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ALIBABA.COM (EUROPE) LIMITED
STRATEGIC REPORT

The director presents their strategic report of Alibaba.com (Europe) Limited (the “Company"”) for the year
-~ ended 31 March 2023.

" Review of the business

The Company is a wholly owned subsidiary of Alibaba.com Singapore E-Commerce Private Limited,
incorporated in Singapore, and of its ultimate parent, Alibaba Group Holding Limited which is incorporated
in the Cayman Islands. The Company’s prmcxpal activities during the year is to provide marketmg and
administrative services to other group companies, investment holding and cloud computing services to .
external customers. ‘ ;

Revenue for 2023 was GBP59,553,392 (2 2022: GBP65 690, o;,o) dropped by 10% compared to the last year
due to the decrease in number of customers, with loss for the year increased from GBP4,843,347 in 2022 to
GBP72,110,632 due to the increase in fair value loss on financial assets. The nel assets decréased from
GBP697,69;,,406 as of 31 March 2022 to GBP623,576,974 of 31} \Iarch 2023

For details of dl\ idends, please see the Report of the Director on page 4.
Principal risks and financial risk and uncertainties

From the perspcctwe of the Companv the principal risks and uncertmnttes relate to the funding from the -.
group companies for the daily operations. A fellow subsidiary acts as a treasury center and monitors the
current and expected hqmdnty requirements of the Company. The Company adopts prudent treasury
management objectwes and aims to maintain flexibility by keeping sufficient cash and cash equivalents
- generated from operations as well as adequdte funding from the ultimate holding company to meet its
commitment over the foreseeable future in accordance with its strategic plan A

In addmon the Company is exposed to a number of risks related to changeﬁ in foreign currency exchange
rates. The director has mitigated these risks through denominating the major transactions in Great British
Pound (“GBP") which is the functional currency of the Company. As at 31 March 2023, the Company's
monelary assets/liabilities are exposed to foreign exchange risk, mc]udmg United States Dollar ("USD") and
Euro (“EUR”"). Further information for financial risk management is included in the Report of the director.

Key performance indicators (“KPIs”)

The director considers the key performance indicators to be revenue and proﬁt before tax. which are
provided below. -

In 2023, the Company generated revenue of GBP59,553,392 (2022: GBP65,690,050). This can be explained

by the decrease in number of customers. The loss hefore tax was GBP72,546,947 (2022: GBP3,894, 392) due
‘to the increase in fair value loss on financial assets. - i

ale
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ALIBABA.COM (EUROPE) LIMITED
* STRATEGIC REPORT (CONTINUED)

Statement by the director in relation to Performance of their Statutory Dutles in accordance
with Section 172 Companies Act 2006 ,

Section 172 of the Companies Act 2006 (“the Act”) requires director to take mto conslderanon the interests
of stakeholders in their decision-making having regard to the matters set oul in Section 17:2(1) of the Act.
The following section sets out how the director has engaged with the Company s stakeholders during the
year. R

The Company is wholly-owned by Alibaba.com Singapore E-Commerce Private Limited, a company
incorporated and registered in Singapore and the director consider the impact of the Company’s activities
on its immediate holding company. The Company engages with its immediate holding company on an ad-
hoc basis on requests for additional capital distributions or funding. The director assesses such requests in
light of the Company's minimum capital requirements to maintain profitability in the long term.

A 8172(1)(a) ~The 'Iikely conscquences of any decision in the long term A,

The ultimate parent undertaking is Alibaba Group Holding Limited (the “Alibaba Group”). Any decisions

taken will be aligned to the strategies and standards of the Alibaba Group and be made in the best interests

of all stakeholders. Impacts of any decmons will be determmed through ongoing risk assessments with all -
. relevant stakeholders. .

" The Company’s stakeholders are consulted routinely on a wide range of matters including funding decisions,
delivery of the Alibaba Group's strategy, compliance with Alibaba Group policies, corporate governance
matters and operational matters, to ensure that the Company operates with hlgh standards of business .
conduct and governance in hne with the Alibaba Group.

~S172(1)(b) —T! he mlerests of the Company S emplo; ees

The director recogmses that employees are fundamental and core to our business and-delivery of our
strategic ambitions. The success of our business depends on attracting, retaining and motivating employees.
From ensuring that we remain a responsible employer, from pay and benefits to our health, safety and
workplace environment, the director factors the’ lmpllcmons of decisions on employees and the mder
workforce, where relevant and feasible.

Sl7°(1)(c) The need to foster the Company’s business relatlonshnps mth suppliers, customers and others

Our supphers are fundamental to the quallty of our services and to ensuring that as a busmess we meet the

high standards of conduct that we set ourselves. We engage with local suppliers through working group
* initiatives that are run by regional management Following the above, we have a closer analysis of our
" supplier pavment data and this resulted in 2 neganve impact on worl\mg capntal :

~ The Company provndes cloud computing semces to external customers and receives service tee income from
intra-group companies. The Company recognises the importance of building strong relationships with its
customers. The board ensures it has visibility over these key rclatnonshxps and takes these into accounts
when making decnsxons ,

S172(1)(d) - The impact of the Company's operations on the commpfnity and the environment:

The Company seeks to be a contributor to responsible and sustainable global development. Its ambition is
to have a positive impact on its stakeholders and on the wider society. The Company strives to mitigate
potential violation of social or envnronmental rights, including human nghts, from its financing and
mvestment activities. .

Al
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ALIBABA.COM (EUROPE) LIMITED
STRATEGIC REPORT (CONTINUED)

' Statement by the dlrector in relation to Performance of their Statutory Dutles in accordance '
with Sectlon 172 Compames Act 2006 (Continued)

: Sl72(1)(e) -~ The dcsnrablhty of the Company mamtammg a reputatlon for high standards of busmess
conduct

"The Company is committed to the highest standards of business conduct in our relationships with- each
other and with our users, customers and suppliers, shareholders and other business partners. This means

. that while we should conduct our business in accordance with Alibaba Group’s values and all applicable
laws and regulations, we should also conduct ourselves in accordance with the highest standards of business

- ethics. The Alibaba Group Code of Ethics (“the Code”) is well-published on our Alibaba Group’s website.
~ Each employee is responsible for kiiowing and understanding the pohcnes and guidelines contamed in this

Code.

On behalf of the board

' Yang SUN | |
Director -

6 February 2024
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ALIBABA.COM (EUROPE) LIMITED
REPORT OF THE DIRECTOR

The director is p]éaséd to present their febort together with the audited financial statements of Alibaba.com
(Europe) Limited (the “Company”) for the year ended 31 March 2023. .

Principal activities

The principal activity of the Compan_v is the provision of marketing and administrative services to other
group companies, investment holding and cloiid computing services to external customers.

Results and appropriations

The results of the Company for theycar ended 31 Vlarch 2023 are set out in the statcment of comprehensne
income on page 10. ~

_The director does not recommend the payment of a dividend (2022: nil).
‘ . Directors

The directors whoheld ofﬁce durmg theyearand up to the date of sngnmg the financial statements are given

below:

'ZHANG Jinwei L (Resigned on 16 August 2023)
LEE Yik Lam : "+ (Resigned on 16 August 2023)
SU.\I Yang . ' (Appointed on 16 August 2023)

" Statement of director’s responsibilities in respect of the ﬂnancml statenients

The dlrector is responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation. .

~ Company law requires the director to prepare financial statements for each financial year. Under that law
the director has prepared the financial statements in accordance with United ]\mgdom Generally Accepted
Accounling Practice (United Kingdom Accountmg Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law). :

Under company law, a director must not approve the ﬁnanclal statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing the financial statements, the director is required to:

"o select suitable accounting policies and then apply them consistently;

e state whether applicable United’ K'ingd'om. 'Accbnming Standards, comprising FRS 101 have heen
- followed, subject to any material departures disclosed and explained in the financial statements:

. make judgements and accounting estimdtcs that are réasonable and prudent; and

*e  prepare the financial statements on the going concern basis unless it is mapproprlate to presume,
that the company will continue in business. ‘

The dlrector is responsnb!e for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detectlon of lraud and other irregularities.

The director is also responsible for l\eepilig adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the ﬁnancxal statements comply with the (,ompames Act”
2006. : :
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ALIBABA.COM (EUROPE) LIMITED -

REPORT OF THE DIRECTOR (CONTINUED)

‘Director’s confirmations

In the case of each director in ofﬁce at the dale the director‘s report is approved:

e 50 far as the director is aware, there is no relevzmt audit information of wlnch the company’s
" auditors are unaware; and :

e ‘they have taken all the steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the company’s aud|tors are aware of
that information.

Statement on engagement with suppliers, customers and others in a buqiness relationship
with the company

- The stakeholder engagement statement is included in the Section 172(1) statément of Strategic report.

Permitted indemnity provisions ' A

During the financial year and up to the date of this Report of the Director, there is a qualifying indemnity
provision related to liability to a Lhird party for the benefit of all directors of the Company and/or associated
undertakings, which will be in force until their remgnatlon

" Financial risk management

‘The Company's activities expose it to a variety of financial risks: foreign currency exchange risk, interest
rate risk, credit risk and liquidity risk. The Company's overall risk management programme focuses on the
unpredictability of financial markets and seeks to minimise potemlal adverse effects on the Company’s
financial performance.

Th'e Conipany's management regularly monitors the exposures and implements timely and effective policies

_ to mitigate these potential financial risks, which including use of derivative and non-derivative financial
‘instruments, adopts prudent treasury management objectives by keeping sufficient cash and cash

equivalents generated from operations to meet its commitment over the foreseeable future and deposits at
banks with financial institutions of sound credit quality and bears maximum ongmal .maturities of less than
12 months

Going Concern
As of 31 March 2023, the Companv s current habnhtnes exceeded its current assets by GBP1,390,790 (2022

net current asset GBP14,373,419). These financial statements have been prepared on a going concern basns
as the ultimate holdmg company has undcrtaken to provide contmumg fmanmal support so that the

‘_ Company is able to pay ils debls as and when they fall due.
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.. ALIBABA.COM (EUROPE) LIMITED '
' REPORT OF THE DIRECTOR (CONTINUED)
A'Stream'lin_ed energy and carbon reporting (SECR)

The SECR disclosure presents the Company s carbon footprint within the United Kingdom across scope 1,
2 and to some extent of scope 3 emissions, an appropriate intensity metric, the total energy use of electricity,
gas and-transport fucl and an cnergy efﬁuency actions summary tdken during the rclevant ﬁnancml year.

For the For the year

year ended ended 31 -
31 March March 2022
2023
Energy consumption uscd to calculate cmissions (kwh) _ : 87,474 140,830
. Scope 2 emissions in metric tonnes CO-e from the purchase of electricity . 17 o 30
- Purchased electricity , 5
- Intensity Ratio, ' .
(Emissions data - metric tonnes of carbon dioxide equivalent (CO.¢) per . 0.19338 © 0.21233
kwh) , o S

Quantification and reporting methodology

Emissions are generated from purchased electricity in alignment with the requirements of the-UK Streamlined
* Energy and Carbon Reporting regulations. This includes ofﬁce eqmpment and other IT equipment along with the
operational overhead to deliver our services. : .

Our mcasurcmcnts take the amount of activities conducted multiplied by its appropriate cmissions factor; to -
provide a representative value for the carbon dioxide emissions associated with each activity. To calculate carbon
. emissions, we have used conversion factors published by UK Government.

Measures taken to improve energy efficicncy: Energy.and Carbon Reduction

" Alibaba Group is committed to reduc(e'the carbon footprint of our businesses. l-‘m2 Alibaba Cloud, some of our
data centers are.currently powered by renewable energy, such as wind power or solar power. In FY2024, Alibaba
Cloud's data centers reduced around 1;105,000 MtCOze (metric tons of CO2 equivalent) of emissions by
purchasing clean energy and natural gas, with clean ‘energy accounting for 53.9% of its total -electricity
. consumptnon

Future developments . .

The Company will remain prowdmg marketing and admm)strat)ve services to other group compamcs and
cloud computing services to external customers. .

On behalf of the Board

DocuSigned by: ‘ oS . C ) ’
. 6B75713C28Faatt - .
Yang SUN
Director

Registered Office
8th Floor
Millbank Tower
21-24 Millbank
London

England

SW1P 4QP



ALIBABA.COM (EUROPE) LIMITED

In’depende"nt auditors’ report to the members
of Alibaba.com (Europe) Limited

Repoft on the audit of the financial statements

Opinion

In our opinion, Alibaba.com (Europe) Limited's financial statements: -

e give a true and fair view of the state of the company’s affairs as at 31 March 2023 and of its loss for the year then
ended; :

e have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng Practice (United
Kingdom Accounting Standards, including FRS 101 "Reduced Disclosure Framework”, and applicable law), and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited. the financial statements, .included within the Annual Report, which comprise: the statement of financial
. position as at 31 March 2023; the statement of comprehensive income and the statement of changes in equity for the
year then ended; and the notes to the financial statements, which include a description of the significant accounting
policies. '

Basis for opinion ,

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
proviae a basis tor our opinion.

independence

. We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC’s Ethlcal Standard, and we have fulffilled our other ethical
responsmlhtles in accordance with these requirements.

Conclusmns relating to going concern

Based on the work ' we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the ‘company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the director’s uee of the going concern’basis of accounting
in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
" company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant
sections of this report.



ALIBABA.COM (EUROPE) LIMITED

Independent auditors’ report to the members
of Alibaba.com (Europe) Limited (continued)

Reportmg on other mformatlon

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The director is responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
_ statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact We have nothing to
report based on these responsibilities. :

With respect to the Sirategic report and Report of the director, we also considered whether the disclosures required by
the UK Companies Act 2006 have been included. ’

Based. on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below. '

Strategic report and Report of the director .

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Report of the director for the year ended 31 March 2023 is consistent with the financial statements and has been prepared
in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audlt we
did notidentify any material misstatements in the Strategic report and Report of the director.

Responsibilities for the financial statements and the audit

Responsibilities of the director for the financial statements

As explained more fully in the statement of director's responsibilities in respect of the financial statements, the director is
responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The director is also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error. :

In preparing the financial statements, the director is responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
‘unless the director either intends to liquidate the company or to cease operations, or has no realistic alternative but to do
so. ’

Auditors’ responsibilities for the audit of the financial statements .
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregulaities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.



ALIBABA.COM (EUROPE) LIMITED

Independent auditors’ report to the members
of Alibaba.com (Europe) Limited (continued)

Auditors’ responsibilities for the audit of the financial statements (continued)

Based on our understanding of the company and industry; we identified that the principal risks of non-compliance with
laws and regulations related to the requirements of UK tax legislation and Companies Act 2006, and we considered the
extent to which non-compliance might have a material effect on the financial statements. We evaluated management’s
incentives and opportunities for fraudulent manipulation of the financial stdtements (including the risk of override of
controls), and determined that the principal risks were related to posting inappropriate journal entries. Audit procedures
performed by the engagement team included: ‘

* enquiries of management including consideration of known or suspected instances of non-compliance with laws and
regulations and fraud; 4
» reviewing relevant meeting minutes, including those of the Board;
 identifying and testing journal entries, in particular any journal entries posted to revenue and expenses with unusual
. account combinations, where any such journal entries were identified; and-
« incorporating elements of unpredictability.

There are inherent limitations in the audit procedures described above.'We‘are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. g

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands
it may come save where expressly agreed by our prior consent in writing. ‘

Other required reporting

Companies Act 2006 exception reporting
~ Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ we have not obtainéd all the information and explanations we require for our audit; or

. adequate .accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

«  certain disclosures of director’s remuneration specified by Iaw are not made; or

» the financial statements are not in agreement with the accounting records and returns.

We have no exceptiohs to report arising from this re‘sponsibiliityl

UL ——f-
Neil Philpott (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Birmingham . ’ ‘ _
6 February 2024 o , .
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- . ALIBABA.COM (EUROPE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2023 -

Note
Revenue o -5
Cost of salcs
Fair value (loss)/gains on ﬁ‘n‘ancia]'
assets : 13
Other éxpeﬁses '
Adminigtrative expenses
Net impairment losses on investments
in subsidiaries _ ‘ lft
Net impairment losses on investments A
in associated undertakings 15
Loss Bef_org interest ;md t_axation ‘
F fqance costs.
Op&ating loss hefore taxation 6
Income tax credit/(expense) o 9

Loss and total comprehensive loss for
the financial year '

All of the results relate to i‘ontinuing opérations.

. The notes on pages 14 to 35 are an integral part of these financial statements.

<10~

2023 . 2022
GBP " _GBP
'59,553,392 - -65,690,050 °
(24,907,133) ' (19,021,548)
(19,53:,32'5) o 4,676,844
- (95,379) -
(33,765,597) (43,166,076)
- (40,904,373) - -
(13,004,833) (11,976,010)
(72,539,869) (3.892,119) *
(7,078) (2,273)
(72,546,947) (3,894,392)
436,315 _ (948.955)
(72,110,632) _(4843,347)
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ALIBABA.COM (EUROPE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2023

Note . 2023

B

The notes on pages 14 to 35 arc an intcgral part of these financial statements.

2022
GBP - GBP
Fixed assets : |
Tangible assets 11 6,076,725 9,860,535
‘Right-of-use asset 12 . 281,792 . 470,352
Financial assets at fair value . ’ ‘
through profit or loss 13 5,076,565 24,587,890
Investments in subsidiaries 14 583,754,314 624,658,687
. Investments in associated : :
" ‘undertakings 15 32,000,688 24,040,319
627,190,084 683,617,783
Current assets :
Inventory 25,218 . 91,723
Deferred tax assets 18 1,254,453 731,680
Debtors 16 -+ 24,985,904 32,782,090
Cash and cash equivalents 16,788,120 23,259,187
- 43,053,695 56,864,680
Current liabilitics : .
Corporation tax payables (783,127) (696,668)
Creditors - amourits falling due : .
within one year 17 (43,661,358) _(41,794,593) ©
: (44:444,485)  (42,491,261).
Net current Oiabilities)/assét§ ‘(1,390.790) o 14,373,419
Total assets less current : .
liabilities ’ 625,799,294 697,991,202
-Non-current liabilities N
Contract liabilities (140,281) (55,880)
Lease liabilities 12 (82,039) (239,916)
Net assets 625,576,974 697,605,406
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ALIBABA.COM (EUROPE) LIMITED

STATEMENT OF FINANCIAL POSl TION (CONTINUED)

AS AT 31 MARCH 2023
S SN
Note 2023 ' 2022
‘ GBP " GBP.
Capital and Reserves : : . ' :
" Ordinary shares - 19 o 574,287,034 . 574,287,034
Share premium account : : 185,631,505 185,631,505
Accumulated losses ' . (137,868,113) . - (65,757,481)

Share-based compensatlon

reserve . 10 S : 3‘,526,384. 3,534,348

Total shareholders'
funds - 625,576,974 . 697,695,406

The ﬂnancwl statements on pages 10 to 35 were approved by the board of directors on 6 IF cbruar) 2024
and were signed on its behalf by: .

A DocuSigned by: 0s
| @M o @_5_
68757 13C28F4411
Yang SUN '
Director

The notes on pages 14 to 36 arc an integral part of these financial statements.”
-12-
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ALIBABA.COM (EUROPE) LIMITED

STATEMENT OF CHANGES IN EQUITY
' FOR THE YEAR ENDED 31 MARCH 2023

~Ordinary Share =~ Acmmulated Share-based Total
shares premium losses - . compensation shareholders’
(Note 19) account ' reserve funds
GBP " 'GBP GBP ) . GBP - GBP
Balanceasof 1 April 202t o5 087034 185631505  (60,014,134) . 4,279,051 703,283,456
Loss ‘and total ' '
comprehensive loss for - ‘ : : g '
the financial year - = . (4,843,347) - (4,843,347
Value 61’ employee services ' .
under equity-settled o /
‘share-based R S : .
compensa_tion plans_ ’ - Cen o - 2,155,264 2,155,264
Share-based compensation - : o . ' S
recharge : o - . - (2,899,967) (2,899,967
Balance as of 31 March . : - ) S _ .
2022 and 1April 2022 574,287,034 - 185,631,505 - (65,757,481) 3,534,348 - 697,695,406
Loss and total" ‘ ‘ ' '
‘comprehensive loss for _ , . : .
the financial year - . T - . (72,110,632) - (72,110,632)
Value of employee services ‘ R '
under equity-settled
share-based ; , - ' :
compensation plans - ‘ S e - 2,935,782 2,935,782
Share-based compensation : . S
recharge ‘ , - . - (2,943,582)  (2,943,582)
~ Balance as of 31 March .. - SR :
2023 : 574,287,034 185,631,505 - (137,868,113) 3,526,548 625,576,974

The notes on pages 14 to 35 are an integral part of these financial statements.

-

-13- ’
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ALIBABA.COM (EUROPE) LIMITED
' NOTES TO THE FINANCIAL STATEMENTS
1 ~ General information

Alibaba.com (Europe) Limited (the “Company”) provides marketing and administrative services to
other group companies, investment holding and cloud computing services to external.customers.-

The Conip'an\( is a private company limited by shares and is incorporated and domiciled in the United
Kingdom and registered in England and Wales. The address of its registered office is 8% floor,
Mlllbanl\ Tower 21-24 ) \mlbank London, England, SW1P’ 4QP.

2 Accountmg policies

The principal accounting policies adopted in the preparation of these financial statements, which
“have heen applied consistently throughout the year, unless otherwise stated, are set out below.

Basis of preparation

The financial statements of the Company have been prepared on a going concern basis in accordance

. with Financial Reporting Standard 101, ‘Reduced Disclosure Framework’ (FRS 101). The Company
has adopted FRS 101 in these financial statements. The financial statements have been prepared
under the historical cost convention, as modified by the revaluation of financial assets measured at
fair value through profit or loss, which are carried at fair value, and in accordance with the’
Companies Act 2006 as applicable to companies applying FRS 101. The preparation of financial
statements in conformity with FRS 101 requires the use of certain critical accounting estimates. Il -
also requires management to exercise its judgement in the process of applying the Company’s
accounting policies. The areas involving a higher degree of judgement or complemly or areas where
asaumptlons and estimates are significant to the fmancxal statements are dlsclosed in note 4.

The following exemptions from the reqmremenls of IFRS have been applied in the prepamtlon of
~ these financial statements, in accordance with FRS 101:

e Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share-based payment’ (details of the number and
weighted-average exercise pricesof share options, and how the fair value of goods or services
received was determined).

IFRS 7, ‘Financial Instruments: Disclosures’. '
e . Paragraphs91toggof IFRS 13, ‘Fair value mcasurement’ (disclosure of v aluatlon techniques
. and inputs used for fair value measurement of assets and liabilities).
= - Paragraph 38 of IAS 1, ‘Presenlation of financial statemenls’ comparative information
requirements in respect of: :
i. paragraph 79(a)(iv) of IAS1; |
ii.. paragraph 73(e) of IAS 16 ‘Property, plant and equlpment
- iii. paragraph 118(e) of IAS 38 ‘Intangible assets’ (reconciliations between the carrying
amount at the beginning and end of the period);
‘o . The following paragraphs of IAS 1, ‘Presentation of financial statements™:
- 10(d), (statement of cash flows),
- 16(statement of comphauce with ail IFRS), .
-~ 38A (requirement for minimum of two pnmary ‘statements, mcludmg cash. flow
statements),
— 38B-D (additional comparative information);
~ 111 (cash flow statement information), and
- 134-1306 (capital management disclosures).
: . : 1AS 7, ‘Statement of cash flows’. ‘
- . . Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accountmg estimates and -
‘ errors’ (requirement for the disclosure of information when an entity has not applied a new
IFRS Lhat has been issued but is not yet effective). .
Paragraph 17 of 1AS 24, ‘Related party disclosures' (key management compensation).
The requirements in IAS 24, ‘Related party disclosures’ to dlsclose related party transactions
entered into between tuo or more members of a group.

-1g-
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. ALIBABA.COM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

‘Accountmg pohclee ((‘ontinued)

. Going concern

As of 31 March 2023, the Company’s current liabilities exceeded its current assets by GBP1,390,790
(2022: net current asset GBP14,373,419). These financial statements have been prep'arod on a going
concern basis as the ultimate holding company has undertaken to provide continuing financial
support so that the Company is able to pay its debts as and when they fall due.

Consolidation

The Company is a wholly owned subsidiary of Alibaba.com Singapore E-Commerce Private Limited
and of its ultimate parent, Alibaba Group Holding Limited which is incorporated in the Cayman

- Islands. It is included in the consolidated financial statements of Alibaba Group' Holding Limited,

which are publicly available. Therefore, the Company is exemp! by virtue of section 401 of lhe
Companies Act 2006 from the reqmrement to prepare (‘onsohdated financial statements.

~These ﬁnancnal statements are separate financial statements

Foreign currency translation ‘
(i) Functional and presentation currency

Items included in the financial statements of the Company arc measured using the mrrcncy
of the pnmary economic environment in which the Company operates (the “functional

. currency™). The financial statements of the Company are presented in Great Brmsh Pound
(“GBP"), Whl(h is the Com pany's functional and presentatlon currenq

(i) Transactlons and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denommated in foreign currencies are recogmscd in the
statement of co mprehensn'e income. .

Tanglble assets

Tangible asscts are stated at historical cost less accumulated depreciation and impairment losses.
Historical cost includes expenditure that is directly attributable to the acquisition of the item.

ubsequent costs are mcluded in the asset’s carrying amount or recognised as a separate asset as
appropriate, only when it is probable that future economic benefits associated with the item will flow

" .to the Company and the cost of the item can be measured reliably. The carrying amount of the

replaced part is' derecognised. All other repairs and maintenance are charged to the statement of
comprehenswe income during the year in which they are mcurred
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ALIBABA.COM (EUROPE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
Accounting policies (Contlnued)

Tangible assets (Contmued)

Depreciation on tanglble asset is ca]cu]ated using the stralg,ht-hne method to allocate their costs, less
residual value, over their estimated useful lives, as fo]lows .

Computer equipmenti C 3 years
- ' Furniture and office equipment 3 years
Leasehold improvements 3 years

. Theasset’s residual value and useful life are review ed and adjusted if appropnate at each statenment

of fmancml posmon date

The asset’s carrymg ‘amount is written down immediately to its recoverable amount if the asset's -
carrying amount is greater than its estimated recoverable amount.

Gains or losses on disposals are determined by comparing the net sales procéeds with the carrying
amount of the relevanl assel, and are recognised in the statement of comprehensive income.

Financial assets

'I‘he Company classifies its financial assets in the followi ing measurement catcgones
- those to be measured subsequently at fair value through proﬁt or loss: and
- those tobe measured at amortized cost.

The classification depends on the entity’s busmess model for manaOlng the financial assets and the
contractual terms of cash flows.

Trade debtors are recognised initially at the amount of consideration that is unconditional and
measured subsequently at amortised costs using effective interest' method. All other debtors are
measured at amortised costs. The Company’s impairment policies and 1mpact oi the adoptnon of -
IF. RS 9 are set out in note 2(d) to the financial statements.

" Fxcept for debtors, if the collection of financial assets measnred at amortised cost is expected in one

year or less (ot in the normal operating cycle of the business if longer), they are classifi ed as-current
asscts. If not, they are presented as non-current assets.

Impairment of financial assets

The Company assesses on a forward-lobking basis the expected credit losses associated with its
" financial assets carried at amortized cost. The Company applies the simplified approach permitted

by IFRS 9, which requires expected lifetime losses to be recognized from initial recognition of the
trade debtors. For other financial assets at amortised cost, the impairment methodology applied
depends on whether there has been a significant increase in credit risk.

The carrymg amount of the asset is reduced through the use of an allowance account and the amount
of the provision is recognised in the slalement of comprehenswe income within administrative
expenses. _

~ Investment in subsidiaries

- Subsidiaries are those entities over which the Company has control. The Company controls an ent lt)"
" when the Company is exposed to, or has rights to, variable returns from its involvement with the
" entity and has the ablhty to affect those returns th rough its power over the entity.

-16-
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- ALIBABA.COM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Accountihg policies (Continued)
Investment in eubsidiaﬁes (Continuead)

In the Company’s stalement of financial position, investment in subsidiaries are staled at cost less
provision for impairment losses.

On disposal of. mvestment in subsidiaries, the dnffereuce between net disposal proceeds and the
carrying amount of the investment is taken to the statement of comprehensive income.

Impalrment testmg of the investments i in subsidiaries is required as explmn in note 2(g).
Investment in associated undertakings

Associated undertakihgs arc those entities over which the Company has sighiﬁcant influence but not
control, generally accompanying a shareholding of between 20% and 50% of the voting right.

.

- Investment in an associated undertalungs is recorded at cost less impairment. On dnsposal of

h)

0]

(1)

investment in an associated undertakings, the difference between net disposal proceeds’ and the
carrying amounts of the investinents are taken to the statement of comprehensive income.

Impairment of non-financial assets

Tangible assets, right-of-use asset and investment in subsidiaries and associated undertakings arc
reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the
asset’s carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value-in-use. For the purposes of assessing impairment, assets
are grouped at the lowest levels for which there are séparately identifiable cash flows (cash
generating units): oo

An impairment loss for an asset is reversed if, and only if, there has been a change in the estimates
used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
carrying amount of this asset is increased to its revised recoverable amount, provided that this
amount does not exceed the carrying amount that would have been determined (net of accumulated
depreciation) had no nnpalrment loss been recognised for the asset in prior years. A reversal of
impairment loss for an asset is recocmsed in the statement of comprehensue income.

Inventones

Inventories are stated at the lower of cost and net realizable value. Cost is determined using the
moving weighted average cost method. The cost of finished goods comprises purchase cost,
cominission and freight cost. Nét realizable value is the estimated selling price in the ordinary course -
of business, less applicable variable selling expenses.

Revenue

The Company adopted IFRS 15 "Revenue from contracts with customers”. Revénues are recognised
when or as the control of the good or service is transferred to the customer, depending on the terms
of the contract and the laws that apply to the contract, control of the good or service may be
transferred over time or at a point in time. Revenue is measured at the fair value of the consideration
received or receivable, and represents amounts receivable for goods supplled stated net of discounts,

. returns and value added taxes.

Cloud cémputing

The Company earns cloud comiputing services revenue from the provision of services such as
database, storage and large scale compuling. Cloud computing services are mainly charged on
basis of subscnptxon Revenue related to cloud services charged on a subscription basis is -
recognized in the accounting perxod in which the related services are rendered

-17-
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. ALIBABA.COM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Accounting policies (Continued.)
Revenue (Continued) |

. Services income'

Revenue from rendermg of ser\‘lces are recogmsed in the accountmg period in which the related
services are rendered.

Pension obligations .

The Company operaté a defined contribution pension scheme. Contributions are charged in the
statement of comprehenswe income as they become payable in accordance with the rules of the
scheme.

Share-based compensation

" Alibaba Group opéfates certain equity-settled share-based compensation plans. Share-based awards:

granted are measured at fair value on grant date and the fair values of the share-based awards are
determmined with reference to, the fair value of the underlying shares. The fair value of the employee
services received in exchange for the grant of these share-based awards is recognised as slaff costs in the
statement of comprehensive income over the requisite service period, net of estimated forfeitures with a .
corresponding increase in share-based compensation reserve under equity, except for the portion thatis .
subject to a reimbursement arrangement with Alibaba Group.

Under the arrangeinent, the Company will pay a cash reimhiirsement 1o Alibaba Group upon the vesting
of share-based awards according to an intercompany reimbursement agreement entered into with
Alibaba Group. Such reimbursement is recorded as a deduction of share-based compensat:on reserves
under equity on the statement of financial posmon

At each statement of financial position date, the estimate of the numberof these sha re-based awards that

“are expected to become vested is revised, if subsequent inforinationindicates that the number of share-

based awards expected to vest differs from previous estimates. The impact of the revision of original
estimates, if any, is recognised in the statement of comprehensive income w1th a oorrespondmg
adjustment to equity.

Cash atbank and in harid

Cash at bank and in hand comprise deposits at banks:

Share capital

Ordinary shares are classified as equity.

" Trade and other payables

Trade payables are obligations to pay for goods that have been acquired in the ordinary course of -
business from suppliers. Trade payables are classified as current liabilities if payment is due within
one year-or less: If not, they are presented as non-current liabilities. ’ .

‘Irade and other payablés are recognised inﬁially at fair value and subsequently measured at
amortised cost using the effective interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost.

"~ Provisions

Provisions are recognised when the Company has a preéent obligation as a result of past event, it is

probable that an outflow of resotirces will be required to settlc the obligation, and the amount of the
obhgatlon can be reliably estimated.

-18-
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ALIBABA.(.)OM‘(EUROPE) LINIITED
NOTES TO THE FINANCIAL STATEMENTS
Accounting policies (Contihued)

Leases

The Company leases an office. Rental contract is typically made for fixed period of 10 years.

-Contracts- may contain both lease and non-lease componénts. The Company allocates the

consideration in the contract to the lease and non-lease components based on their relative stand-
alone prices. However, for leases of real estate for which the Company is a lessee and for which it has
major leases, it has elected not to separate lease and non-lease components and instead accounts for
these as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide range of different terms and

" conditions. The lease agreements do not impose any covenants other than the security interests in

the leased assets that are held by the lessor. Leases assets may not be used as secu rity for borrowing
purposes. :

Assets and liabilities arising from a lease arc 1mt1ally measured on a present value bu51s Lease - .
liabilities include the net present value of the following lease payments:

- fixed payments (including in- -substance fixed ‘payments), less any lease incentives
‘ receivables; . . '

- variable lease payments that are ba:aed on an index or a rate, initially measured using the
index or rate as at the commencement date;

- amounts expected to be payable by the company (mder residual value guarantees;

- the exercise price of a punchase optlon if the company is reasonably certain to exercnse that
option; and

- . payments of penalties for termmatmg the lease, if the lease term reﬂe(ts the company
exercising that ophon

Lease paynicnts to be made under rcasonablv certain extension optlons are also mcludcd in the

~ measurement of the liability.

‘The lease payments are discounted usmg the interest rate 1mplxcxt in the lease. If that rate cannot be
readily determined, which is generally the case for leases in the Company, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee would have to pay to borrow the
funds necessary to obtain an asset of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

 Lease payments are allocated between pnncxpal and finance cost. The ﬁnance cost is charged to.

proﬂt or loss over the lease period so as to produce a constant periodic rale of interest on the
remaining balance of the liability for each period.

Right-of-use a'ssets are measured at cost comprising the following:
- the amount of the initial‘measurement of lease liability'

- ~ any lease payments made at or before the commcncement date less any lease incentives
received: ‘

- . any initial direct costs; and

- restoration costs.

-19~
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ALIBABA.COM (EUROPE) LIMITED

NOTES 10 THE FINANCIAL STATEMENTS

Accounting.policies (Continued)

Leases (Continued) -

Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the lease
term on a straight-line basis. If the Company is reasonably certain to exercise a purchase option, the
right-of-use asset is deprecmted over the underlying asset’s useful life.

Currcnt and deferred income tax .

The current income tax charge is calculated on the basns of the tax laws enacled or.substantively
enacted at the statement of financial position date in the countries where the Company operates and
generates taxable income. Management periodically evaluates positions taken in tax returns with
respect to-situations in which applicable tax regulation is subject to interpretation. It establishes -

provisions where appropnate on the basis of amounts expecied to be pald to the tax authonues

Déferred income tax is provided in full, using the liability method, on temporary dltferences arising
between the tax bases of assets and liabilities and their carrying amounts in the financial statements.

" However, the deferred income lax is not accounted for if it arises from initial recognilion of an asset

or liability in a transaction other than a business combination that at the.time of the transaction -
affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax
rates (and laws) that have been enacted or substantively enacted by the statement of financial
position- date and are e‘(pected to apply when related deferred income tax asset is realised or the
deferred i income tax liability is settled .

Deferred inicome tax assets are recognised only to the extent that it is prob'ablé that future taxable
profit will be available against which the temporarv differences can be utilised.

Deferred income tax assets and liabilities are oﬁset when thereis a legally entorceable nght to offset

~current tax assets against current tax liabilities and when the deferred income tax assets and

liabilities relate to income taxes levied by the same taxation authority on either the taxable entity or
dnfferent taxable entities where there is-an mtentnon to settle the balances on a net basis.

Co ntract liabilities
Contract liabilities represent services fee received from customers that relate to services to be
provided in the future. Contract liabilities is stated at the amount of service fees received less the -

. amount previously recogmzed asrevenue upon the prox ision of the respecm'e services over the terms

of the respective services contracts. =~ .

New standards, amendments IFRIC mterpretatlons and new relevant disclosure
requirements '

: ’l‘here are no amendments to accdunting standards, or IFRIC interpretations that are effective for

the vear ended 31 March 2022 that have a material impact on the company’s financial slatements. -

-20-
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ALIBABA COM (EUROPE) LIMITED

NO I'ES TO THE HNANCIAL STATEMENTS

Financial risk management

The Company's major ﬁnanc:a] assets and liabilities mclude fmancml assets at fair \alue through
profit or loss, cash at bank and in hand, debtors, and creditors. The details of these financial assets -
and liabilities are disclosed in the respective notes to the financial statements. Major risks associated

_with these financial assets and liabilities and the policies on how to mitigate these risks are set out
_below. The Company's management regularly monitors the e\:posures and nnplements tlmely and

effective pohcxes to mitigate potentlal risks.

¢

Flnanclal risk factors -

()

(i)

(i)

3 orelgn currency exchange risk

Foreign currency e\change risk arises from future comniercial transactions and recogmsed
assets and liabilities in foreign currency. As at 31 March 2023, the Company’s monetary

" assets/liabilities are exposed to foreign exchange risk, including USD and EUR.

Sensitivity analysis

As at 31 March 2023, if USD had strengthened/weakened 12% against GBP (2022 5%) with
all other variables held constant, loss for the year would have been increased/decreased by
GBP668,344 (2022: GBPl ,120,383) as a result of forexgn exchange gams/losses

As at 31 March 2023, if EUR had etrengthened/v»eakened 5% against GBP with all other -
variables held constant, loss for the ycar would have been decreased/increased by’
GBP331,928 (2022: GBP337,793) as a result of forelgn exchange gams/losses

[merest rate risk | -
The Company has no .intercst,-l')_earing borrowings. The Company's exposurc to changes in

interest rates, which iy mainly attributable to its interest-bearing deposits placed with banks,
is not significant. The GBP LIBOR interest rates used currently are synthetically available.

" The Company is currently in the process of updating the lease agreements to reflect various

LIBOR rates being discontinued. The rates tobe apphed will be the market eqmvalent of the
discontinued rates.

Credit risk

4 Credit risk arises from .deposits at banks, trade debtors, amounts owed by - group

undertakings, amount owed by a related party, other debtors, rental deposits.

The Company assesses on a forward-looking basis the expected credit losses associated with
its financial assets carried at amortized cost. The u'np.nrment methodology applicd depends
on whether there has been a significant increase in credit risk. The Company applies the
simplifted approach permitted by IFRS g, which requu‘ed lifetime losses to be recognized
from mmal recognition of the trade debtors

. The carrying amount 'of the rece'ivables included in the Statement of financial posilion-

represents the Company’s maximum exposure to credit risk in relation to these financial
assets. Whilst amounts owed by group undertakings, amount owed by a related party, other
debtors, rental deposits are limited because the counterparties arc of high credit worthiness,
any identified impairment loss is immaterial. The credit risk for deposits at banks are
considered by the Company to be mmmlal as such amounts are generally placed with banks
with good ratings.

21
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Capital risk management

ALIBABA.COM (EUROPE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Financial risk managenient (antinued)

Financial risk fac_toré (Continued).
(iv) i.iquidity. risk .

A fellow subsidiary acts as a treasury center and monitors the current and expected liquidity

‘requirements of the Company. The Company adopts prudent treasury management
objectives and aims to maintain flexibility'by keeping sufficient cash and cash equivalents
generated from operations as well as adequate funding from the ultimate holding ‘company
to meet its commitment over the foreseeable future in accordance with its strategic plan

The Company does not have significant ﬁnancual liabilities except for trade credltors

amounts due to the ultimate holding company, immediate holding company, fellow

subsidiaries, lease liabilities and other payables. The amounts due to group companies are

unsecured, interest-free .and have -no fixed terms of repayment. Other payableq were
. contractually due for settlement within 12 months.

The- Company fnanages its capital to ensure ils ability to continue as a going concern while .

. maximising the returns to the member and benefits to other stakeholders: In order to achieve these - -

objectives, the Company will periodically review its capital structure, with consideration on the
macroeconomic condilions, prevailing interest rate and adequacy of cash flows generaling from
operations, and adjust it through the payment of div ldends, issue of new shares or debts the
repurchase’ of shares and redemption of existing debl. ‘

Critical Judgemcnts and cstimates in npplymg the entity’s accountmg pollcles
(a). Provision for lmpalrment of investment in subsndlarles and associates"

At each balance sheet date, the Company reviews internal and external sources of
information to identify mdncahons that the investment in subsidiaries and associates may
be impaired according to the accouniing policies as described in Note 2(e) and 2(f). The -
sources utilised to identify indications of impairment are often subjective in nature and the
Company is required to use judgment in applying such information to its.business. The

" Company’s interpretation of this information has a direct impact on whether an impairment

- assessment is performed as of any given balance sheet date. If an indication of impairment

- is identified, such information is further subjected o an exercise Lhat requires the Company
to estimate the recoverable amonnt representmg the higher of the fair value less cost to sell
or its value in use. : : '

‘ Dependmg on the Compam s assessment of theoverall materiality of the asset under review
and complexity of deriving reasonable estimates of the recoverable amount, the Company-
may perform such assessment utilising internal resources or the Company may engage
external advisors to assist the Company in- making this assessment. Regardless of:the
resources utilised, management assumptions would be made during th¢ assessment which
includes the utilisation of such asset, the cash flows to be generated, appropriate market -
discount rates and the projected market and regulatory conditions. Changes in any of these
assumptions could result in a material change to future estimates of the recoverable amonnt
of any asset. For mvestment in subsidiaries and associates, details are dlsclosed in Note 14

and 15.
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ALIBABA.COM (EUROPE) LIMITED

VOTES TO THE F INAN(‘IAL STATEMENTS

4 Critical Judgements and estimates in applying the enhty’s accmmh ng pohcles
. (Continued)

KO

()]

(d)

Estimate of fair value of ﬁnancnal assets

The best evidence of fair value is c'urrent prices in an active market for similar financial
assets. In the absence of such information, the managemenl determine the amount within a

range of reasonable fair value estimates. In making its judgement, the director considers

information including current prices in an active market for financial assets of different
nature and condition adjusted to reflect those differences; and recent prices of similar -
financial assets in less active markets, with adjustments to reflect any changes in economic
conditions since the date of the transactions that occurred at those pncm Forfair value of '
financial assets, details are dtsclmed in Note 13.

/

. Determination of share-based compensanon expensc

The Company’s employees have participated in various equity-settled share-based

- compensation plans of Alibaba Group. The fair values of share-based awards granted are

determined with reference to'the fair value of the underlying shares of Alibaba Group.

In addition, the Company is required 1o estimate the expecled percentage of grantees that
will remain in employmert with the Company at the end of the vesting period. The Company
only recognises an expense for those share-based awards expected to vest over the vesting
period during which the grantees become unconditionally entitled to share-based awards.
Changes in these estimates and assumptions could have a materiai effect on the amount of
such share-based awards expected to become vested, which may in turn significantly impact
the determination of the share-based compensation e\pense .

Based on the fair value of share-based awards granted by Alibaba Group to the Company’s
employees and the ‘expected turnover rate of grantoes the corresponding share-based
compensation expense recognized by the Company in respect of their services rendered for
the year ended 31 March 2023 was approximately GBP2,935,782 (2022: GBP2,155,264).
Details is dlsc]osed in Note 10.

. Impairment of non-financial assets

The Company assesses whether there are any indicators of impairment for all non-financial
assets at the end of each reporting period. Non-financial asscts with finite useful lives are .
tested for impairmenl when there are indicalors that the carrying amounts may not be
recoverable. An impairment exists when the carrying value of an asset or a cash-generafing
unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal*

"and its value in use. The calculation of the fair value less costs of disposal is based on

available data from binding sales transactions in an arm’s length transaction of similar assets
or observable market prices less incremental costs for disposing of the asset. When value in

‘use calculations are undertaken, management must estimate the expected future cash flows

from the asset or cash- generatmg unit and choose a suitable discount rate m order to
calculate the present value of those cash flows. '
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ALIBABA.COM (EUROPE) LIMITED _

. NOTES TO THE FINANCIAL STATEMENTS

‘Revenue

. 2023 2022
‘GBP . GBP
- Service income 23,502,985 - 27,749,204
Cloud computing revenue 36,030,407 37,940,756
59.553.392° 65,690,050

Anélysis of revenue by geogfaphy: ,
2023 - 2022
GBP GBP
United Kingdom 5,759,799 5,416,876,
Rest of Europe 29,543,070 31,649,657
Singapore 23,502,985 27,590,014
Rest of the world 747,538 1,033,503
59,553,392 65,690,050

_ The following is ah analysis of the Company’s revenue by timing of satisfaction of performance

obligation:
2023 2022
GBP GBP-
Revenue recognized over time 59,553,392 65,690,050
Total - o 59,553,392 © 65,690,050

Revenue recognised that was included in the contract liability at the beginning of the financial year
2023 'is GBP1,066,092.(2022: GBP1,384,703). The contract liabilities primarily relate to advance
considerations received from few customers for cloud computing services of which the revenue will
be recognised over the remaining contract term of specific contract it relates lo. [n case of fixed-
price contracts, the customer pays the fixed amount based on a payment schedule. If the services

_ rendered by the company exceeds the payment, a contract asset is recognised. If the payments exceed

the services rendered, a contract liability is recognised.

r
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ALIBABA.COM (EUROPE) LIMITED
' NOTES TO THE FINANCIAL STATEMENTS
6 Operating loss before taxation

Operatilig loss before taxation is stated after chargi.ng/(c'rediting).the follov}ving:

2023 , 2022

GBP- ’ GBP
Loss on disposal of tangible assets ‘ 436 , 95,379
Fair value loss/(gain) on financial assets (Note 13) . 19,511,325 (4,676,844) .
Net inipairment losses on investment in an associated c ’

undertaking (Note 15) 13,004,833 11,976,010

Net impairment losses on investments in subsndmnes
(Note 19) T , o 40,904,373 _ -
Deprecnatnon (Note11) - : - 6,302,885 9,221,707
Depreciation of right-of-use assets (Note 12) . 192,108 155,269
Staff costs (Note 7) " 7,506,169 9,235,914
Exchange gain ‘ . _ (1,957,683) (679,827)
Professional fees ' ’ © 164,272 142,002
(Reversal ot)/ Impanrment loss on trade receivables . (2,611,356) 3,354,633

Note: Auditors’ remuneration for the statutory audit of the company's annual financial statements was
- bome by Alibaba Group Holding Limited GBP58,839 (2022: GB!’30 000) and Alibaba.com (Europe)
Limited GBP11,763 (0022 GBPnil). Rennineration for provision of non-audit services vas GBPnil

(2022 GBPnil).

7 Staff costs
L2028 - 2022
GBP - GBP
Wages and salaries o 3,523,690 °  5550,422
Social security costs . o 1,008,922 1,396,341
Other pension costs 4 ' ) 37,775 . . 133,887
Share-based compensation expense © 2,935,782 2,155,264
7,500,169 9.235,914

The monthly average number of employees during the financial year was as follows: A

2023 2022
Number Number
Sales and marketing | | . ' , a3 “ 42

8 ' Directors’ emoluments

The directors did not receive any fees or emoluments in respect of their servnces to the Company
-during the )ear (.2022 nil).

The directors of the Compan_v received various share-based awards issued by Alibaba Group for the
services rendered as employee of the group as a whole: No.allocation of share-based compehsation
expense was made to the statement of comprehensive income of the Company as the services
rendered to the Company were insignificant during the year (2022: nil).

-25-
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ALIBABA.COM (EUROPE) LIMITED
k NOTES TO THE FINANCIAL ST ATEMENTS
I I | Income tax credlt/(evpense)
Provxsnon for tax has been made as the Com pany has an assessab]e profit for the year.

2023 : 2022

GBP - GBP.
» Current tax o _ , St .
UK Corporation tax on loss of the financial year . 220,023 . 696,665
Adjustments in respect of prior periods h (133,565) 193,502 . -
86,458 890#67
Deferred tax (Notc 18) - ' : '
-Origination and reversal of timing differences ’ o (522,773) . 58,788
'Total tax (credlt)/expeme ‘ T ' : .(436,3”15) 948,955

Factors affecting the tax expense for the financial year
. The tax assessed for the year is lower (2022: higher) than the standard rate of tax.

L, - 2023 2022

GBP " GBP
Loss before taxation . (72,546,947) . (3,894)392)
. Tax calculated at the standdrd UK tax rate ot 19% ' ‘

- (2022:19%) @ - . ‘ . :(13,783,920) (739,935)
Expenses nol deductible for tax purposes : i 13,968,734 1,304,529
Income not taxable for tax purposes o ' © (512,009) (418,602)
(Over)/under-provision for prior year . . (109,120) 802,963

‘ ‘T'otal tax (credit)/expense for the financial year - (436,315) 948,955 .

I\otc In the bprmg Budget 2021, the UK Government announced that from 1 "April 2023 the

corporation tax rate would increase to 25% (rather than remaining at 19%, as prevxouslv enacted).

This new law was substantively enacted on 24 May 2021. In the Autumn Statement in November

2022, the government confirmed the increase in corporation tax rate to 25% from April 2023 will go

"ahead. This will increase the company's future current tax charge accordingly and increase the

unprovided deferred tax asset. Deferred taxes at the balance sheet date have been measured using
" these enacted tax rates and reflected in these fi nancnal statements

pps
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ALIBABA.COM (EUROPE) LIMITED

' NOTES TO THE F INANCIAL STATEMENTS

Share-based compensatlon

The Compan_y s employees pamcnpate in the equity-setiled share based compensallon plans of
Alibaba Group. Share-based awards under these equity-settled share-based compensation plans are ..

“granted to the employees of the Company to acquire shares of Alibaba Group and they are subject to
. a four-year vesting schedule whereby the share-based awards generally vest 25% or 50% upon the

first or second anniversary of the vesting commencement date, respectively, as provided in the award '
agreement, and 25% every year thereafter. No outstanding share-based awards will be vested after -
the expiry of a permd up to ten years from the date of grant. Neither Alibaba Group nor the other
group companies have legal or constructive obligation to repurchase or settle thesc share-based
awards in cash. :

, Por the purpose of financial reporting of the Company, share-bascd compensatlon e\pcnse arising
“from the gmntmg of share-based awards by Alibaba Group to the employees of the Company, to the

extent of services rendered to the Company, is deemed to have been allocated to the Company as its
e‘(pense with the correspondmg increase in the share-based compensatlon reserve under equity.

Share-based aivards 1eIatmg to shm es of "Alibaba Gy oup

_Movements in the number of share-based awards outstanding and the respective weighted average
grant date fair value attributable to the employees of the Company as grantees were as follows:

5023 » . . . 2022
Weighted - ~ Weighted o
average ~ Numberof - - average Number of
grantdate  share-based .  grantdate share-based
fair value awards =~ - fair value awards
USD . USD.
- Outstanding as of . , . ,
* beginning of the vear - . 179.44 - 65415 - 204.93 74,640
Granted ‘ , 103. 31 .- 23,654 17237 39,895
" Transfer-in @ S ’ - - 183.81 3,545
Transfer-out . 164 82 © (3,788). 201.64 - (5,788)
Vested - 192,28 (18904) - - 179.64 (23,384)
Cancelled/forfeited o 196.81 (4,321) - 243.40 "~ (23,493)
Outstanding as of : E : : :
_-end of the year. , ©146.19 T 62,056 © . 17944 . 65,415
() Transfer-m/-out represents movement of share—based awards owned by grantees who

transferred trom/to other subsidiaries of Alibaba Group to/from the Company.
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ALIBABA.COM (EUROPE) LIMITED

NOTESTO THE F INANCIAL S’I‘ATEMENTS

1 - Tangible assets
: ' ‘Furniture :
‘Computer~  and office Leasehold - Total
Equipment equipment  improvements o
o “GBP GBP GBP . GBP
1 April 2022 ’ 41,771,200 254,040 2,416,372 44,441,612
Additions. ‘ o 2,927,334 : - 75,746 3,003,080
Disposals ‘ (19,747) - - T (19,747)
Write-off - ' o (1153,355) (806) - - (1,154,161)
- 31 March 2023 - ' 43,525,432 253,234 . 2.492,;i8 46,270,784
Accumulated depreciation _ : ’ o B
1 April 2022 . 32,601,975 . 170,525 . 1,808,577 34,581,077
Depreciation charge - - 5819,049 = 52,177 430,759 6,302,885 -
‘Disposals ~ - I o (9747) - - - (19,747} -
_Write-off oo : (669,350) ‘ (806) _ , - (670,156) -
31Mar6h 2023 f ' " 37,732,827 221,896 .é;239,336 40,194,059
Net bookvaiuc' o , . y : L
3t March 2022 - 9,169,225 83,515 607,795 * - 9,860,535
31 March 2023 - o . 5792605 31,338 252,782 6,076,725

o8-
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~ ALIBABA. com (EUROPE) LIMITED
',NOTES ’I‘O THE FINANCIAL STATEMEVTS

12 Leases

<

The Company has lease contract for office used in the operations. The amounts recogmsed in the

fmancxal statements in relatlon to the leases are as tollows

- (1) Amounts recogmsed in the statcment of ﬁnancml position‘

The balance sheet shows the following amounts relating to leases:

Riéht-of-use assets
Office

Lease liabilities
- Current
Non-current

2023
" GBP

281,792

157,877

82,039

239,916

2022
GBP.

470,352

185,934 .
239,916

425,850

Note: There were addmons of GBP473 900 in FY22. The total cash outflow for leases in 2022 was

GBP301,924.

The table below analyses the Company’s lease liabilities into relevant maturity groups based on the
remaining periad at the end of the reporting periods to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows (mcludmg interests payments

computed using contractual rates)..

Not later than one year
Later than one year and not later than five years

Total gross payment _
Impact of finance expenses

Carrying amount of liability

‘(ii) Amoums recognmed in the'income statemont

The i income statement shows the following amounts relatmg to leases

: Deprec:atlon charge of nght-of-use assets
Ofﬁce .

Interest expense (presented as finance costs)
{
>

.29-

2023 2022
GBP . GBP
192,850 192,850
50,355 243,205
243,205 436,055
(3,289) (10,205)
$239,916 425,850
2023 2022

. GBP ‘GBP
192,108 155,269
7,078 2,273
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ALIBABA.COM (EUROPE) LIMITED .

NOTES TO THE FINANCIAL STATEMENTS

Fin'anciél assets at fair value through profit or loss

-30-

2023 2022.
GBP GBP
Beginning of the financial year 24,587,890 76,716,119 -
Fair value change (19,511,325) 4,676,844
Disposal (Note(i)) - : . (56,805,073)
* End of the financial year 5,076,565 24,587,890 -
Note "« -
(i) In financial year 2022, the Company disposed of its interest held in SB Robotic which
amounted GBP56,805,073 (equivalent to ¥8,674,702,745).
Investments in subsidiaries
2023 2022
GBP GBP
Cost o .
Beginning of the financial year 624,658,687 501,511,380
Addition (Note(i)(ii)(ii1)) S . 33,147,307
End of the financial year 624,658,687 624,658,687
Provision for irﬁpairment :
Beginning of the financial year - -
‘Impairment of subsidiary (Note (iv)) (40,904,373). -
Net book value | 583,734,314 =~ 624,658,687
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AL!SABA.COM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Investments in subsidiaries (Continued)

Details of the subsidiaries as of 31 March 2023 and 2022 were set ont below: ‘

(=

" Naue

R

AliCloud (Cerma ny) GmbhH *
(Note (1))

Alibaba (Germany) GmbH
Alibaba ([lalyj Srl
Alibaba (France) SASU

Alibaba (Netherlands) B.V.
(Note (ii),(iv))

Alibaba Cloud Japan Services
Corporation

Tmall (Japan) Limited

Alibaba Group (U.S.) lnc.

Place of
incorporation/

Germany

Germany

Ttaly
France *

Netherlands

Japan
Japan

usa

Registered address

Neue Rothofstrafle 13-19, 60313 !fr:mkfuri am
Main, Germany .

1st Floor, Viktualienmarkt 8, 80331 Munich,
Germany .

Corso Europa, 13 20122 Milano, Italy

6 Rue Ménars, 75002, Paris, France

Herengracht 448, 1017CA Amsterdam, the
Netherlands :

d, 2-2-1 Kyob

Principal activitic
Operating internet data center

Customer services and
marketing activities in
Germany

Customer services and

marketing activities in Haly

Customer services and

marketing activities in France -

Marketing support and

business development support .

for the e-commerce business
of Alibaba Group the provision
of clowd services to external

‘ customers

27F Kyohashi 3
ku, Tokyo 1040031, Japan

hi, Chuo-

" 277 Kyobashi Edogrand, 2-2-1 Kyobashi, Chuo-

ki, Tokyo 1040031, Japan .

3500 South DuPont Highway, City of
Dover, County of Kent, Delaware 19901, USA

«31.

computing services

Procurement of Japanese brand

products for Tmalt Global

Service Provider

iness development for clond’

Particulars
of issued
share
registered

capital as of 31

€25,000

€25,000

€1,210,000
€2,710,000

€610,000

¥2,852,500,000

¥419,300,000

USD78.9:30,361

Effective
interest held
31 March
2023

100% -

100% -

100% . -

100% -

© 100% co-

100% -

100% -

Effective
" interest held
31 March
2022

.'~[.'

100%

1w0%

100%
100%

100%

100%
100%

100%
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ALIBABA.COM (EUROPE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
14 . Investments in subsidiaries (Continued) .

Particulars .

R4 ' L : . : of issued . ' .
. " share Effective Fffective .
Place . : . registered interest held interest held
incorporation/ . ' . capital as of 41 31 March . 31 March
Name . establishment Registered address Principal activities . © March 2023 2023 2022
o : : . Direst  Indirect.  Diect  Indirert
L. - Fliggy Travel Japan Co., Lid Japan . 29F Kyobashi Edogrand, 2-2-1 Kyobashi, Travel agency business N ¥16.000,100 100% .. 100% -
. . . Chuo-ku, Tokyo 1040031, Japan . -
© ALPX DO BRASIL Brazil : City and State of S3o Paulo, at Rua . Retail and wholesale trade R$18,000,000 100% - 100% .
TECNOLOGLA E SERVICOS . Apcuinos, No. 485, Room (2, Aclimagio, . ingeneral, in Brazil

LTDA (Note (i) CEP 01533-000, Brazil . andfor abroad, of any
: - . . goods or products

_All classes of shares held ére ordinary shéresl

Note

@ In financial year 2022, the Company further contributed GBP28 407,360 (USD38,100,000, reprmentmg share ptemlum) into AliCloud (Germany) |
- (vmbH The share capital of AliCloud (Germany) GmbH remained unchanged at €25,000 as of statement of financial position date - o

(ii) In financial year 2022, the Comp.my further contributed GBP2,200,592 (€2,600,000, representing share premium) into Alibaba (Netherlands)
B.V. The share capital of Alibaba (Netherlands) B.V. remained.unchanged at €610,000 as of statement of financial position date.

(i)  Infinancial year 2022, the Companycontributed GBP2,539,355 (equivalent to R$18,000,000) into ALPX DO BRASIL TECNOLOGIA E SERVICOS
’ 'LTDA .The share capital of ALPX DO BRASIL TECVOLOGIA'ESERVICOS LTDA at R$18 000,000 as of statemenl of financial posilion dale.

(iv) In ﬁnancml year 2023, a provision for 1mpzurment amounting to GBP40,904,373 was recognised against thé Company’s investment in Alibaba
(Netherlands) B.V.. The valuation techniques and key inputs used to determine the fair value of the subsidiary is catergorised under Level 3 of the
fair value hierarchy. Signficanl judgement are used to estimate the last twelve months earnings before interest and taxes (LTM EBIT) and earnings
before interest und taxes (EV/EBIT) multiplier in computing the fair value of the subsidiary. In making these estimates, management has relied on
past performance, its expectation of global market developments, and industry trend for global oloud services.

If the LTM EBIT and EV/EBIT mulhpher used in Lhe fair value calculalion had been 2% lower than management’s esllmales the Company would
have recognised a further impairment of GBP4'>9,818
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Alibaba.com
Japan Co.,
Lud.

Da Vinci
Holdings
Limited
(Nole(i))

ALIBABA.COM (EUROPE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS,

_-Investments m associated undertakings

2023 . . 2022

GBP . GBP
Beginning of the financial year. - : é4,04o,319 ' ' 28,666,987
Addition (Note (ii)) ~ , © . 20965202 ' 13555631
Net impairment losses ‘ .(13,004,833) (11,976,010)
Disposal (Note (i)} - o S ’ - (5,206,289)
End of the financial year o 32,000,688 24,040,319

Details of the associated undertakings as of 31 March 2023 and 2022 were set out below: -

Place of ' : ) - C tot " Effectiveinterest _Cosg of Effective interest

incorporalion Rgmmmﬂ ) mnmm[ held , held
: - ' 2023 023 " 2022
27F, ’
" Kyobashi .
Japan Kyobashi, cgnten.t‘_and ¥1,024,729,250 © 8% - ¥1.024,729,250 28%
. . Chuo-ku a vgmsmg . o
Tokyo services
1040031,
Japan .
1 The Village
Offices, : . .
’ Platform :
L ’ o .
zl:ligil‘lm X\l:{ﬁdd’ managetent - ¥552.800915 . 49% Lo ¥375.099,424 499
’ London Wi2 busme:s. o,
7GF °

All classes of shares held are ordinar},r shares.
Note .

(i) . Pursuant to the'share purchase agreérﬁent entered into by the Company in 31 March, 2021, the
Company disposed £5,206,289 (equivalent to ¥799,586,262) on 1 July, 2021

(i)  Pursuant to thedirectors' resolution dated 20 October, 2021, the Company further contributed

GBP12,555, 631 (equivalent to CNY109,274,424.00) to the associated - compan), wnthout
change of direct interest in the assomated company.

Pursuant to the dlrectors resolut:on dated 20 June, 2022, the Company further contrlbuted
GBP7,793,155 (equ:\ alent to CNY65,978,108) to the associated company, w1thout change of
direct interest in the associated company. -

Pursuant to the directors’ reso]utlon date 20 December 2022, the Company further
contributed GBP13,172,047 (equwalent to CNY111,723,383) to the associated company,
without change of direct interest in the assocnated company : .
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ALIBABA.COM (EUROPE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
16 . Debtors

2023 2022

GBP . . GBP

Trade debtors . - S o ' 8,591,214 12,443,823

- Amounts owed by group undertakmgs 14,387,673 17,352,400

Amount owed by related pdl'tleb - 793,012 - 898,126
Other debtors : " ‘ o 620,238 1,636,419

- . Prepayments and accrued income. . - : -593,767 452,322
24985904 32,782,090 -

‘The amounts owed by group undermkmg% and related parties are unsecured, interest-free and have
no fixed terms of repayment The carrying amounts of the balances approumate to the respective falr
values. :

Trade debtors are stated after reversal of |mpa1rment of GBP2 611,356 (2022:, provision for
|mpa|rmont of GBP3, 354 633] o ‘

17 . Creditors — amounts falling due within one year
2023 - 2022
GBP C GBP
* Amounts due within one year o
_Trade creditors 4,163,952 2,649,406
Contract liabilities 834,021 1,010,212
Amounts owed to group undertaking 24,551,566 3,392,708
Amounts owed to related parties 260,538 2,870,771
Lease liabilities (Note 12) : 157,877 185,934
Taxations and social security - 548,015
Accruals 13,693,404 31,136,947
43,661,358 41,794,593

‘The amounts owed to group undeitaking and related parties are unsecured, interest-free and have no
fixed terms of repayment The carrymg amounts of the balances approximate to the respective fair

values.

T34
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ALIBABA.COM (EUROPE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

18 = Deferred tax assets -

Accelerated

capital Share-based

Tbtal

allowances compensation
. . GBP GBP GBP
Deferred tax (liabiliﬁw)/as;ets . _
At 1 April 2021 : , " 2,197,630  (1,407,160) 790,470 -
Credited/(charged) to statement of ) :
comprehensive income 170,350 (229,140) . (58,790)
- At 31 March 2022 and 1 April 2022 : 2,397,980 (1,636,300) - 731,680
* Credited to statement of comprehenswe . : o . .
income . . 270,642 252,131 522,773
At 31 March 3023 . o 2,638,622 (1,384,169) 1,254,453
19 Ordinary shares
N hY
Ordinary shares of GBP1 each |
' ‘ o Number GBP
Authorised, issued and fully paid: e :
At 1 April 2022 and 31 March 2023 _ _ 574,287,034 574,287,034 -

All shares rank pari passu in all respects.

20 Ultimate con&olﬁng party

The Company's immediate holding Company and controlling entity is Alibaba.com Singapore E-

Commerce Private Limited, 2 Company incorporated and registered in Singapore.

The ultimate pai‘ent undertaking, the smallest and largest group 1o consolidate these financial
_statements and ultimate controlling party is Alibaba Group Holding Limited. Copies of the Alibaba

Group Holding Limited consolidated financial statements can

mmﬂmmmmmm

obtained

The registered office of the Alibaba Group Holding lented is Trident Trust Oompany (Cayman)
Limited, Fourth Floor, One Capital Place, P.O. Box 847, George Town, Grand Cayman, Cayman

Islands.
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