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EDEN GEOTHERMAL LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report with the financial statements of the company for the year ended
31 December 2022.

REVIEW OF BUSINESS

The Company was set up specifically to deliver the ERDF research and development project on the site of
the Eden Project in Cornwall. We have drilled and completed a single well in granite and set up a
demonstration heat system to supply the Eden Project and its new nursery. The project has been delivered
in good order despite the Covid Pandemic, Brexit and the war in Ukralne. The project Is the first deep
geothermal project in the UK to come on-line in 37 years, with the Eden Project drawing down the heat on
a long term, commercial arms-length commitment.

With the completion of the first well, the intention Is to continue planning for a second well to be drilled,
linking the two wells deep underground through natural fracture zones Iin the rock formations, to allow
super-heated water to flow to the surface to enable the production of electricity as well as heat. With a
significantly delayed electricity connection date offered by the National Grid, no application was made by
the Company in the recent round of Contracts for Difference by the UK Government, but we were pleased
to see three Contracts for Difference awards being made to other geothermal projects.

We welcome the recent Government White Paper on Deep Geothermal Energy which encourages the
alignment of Government and industry interests to deliver projects in the sector of real scale.

To date, the Company has been funded by the ERDF, Cornwall Local Council and GCP Geothermal Funding 1
1td ("Gravis"). The Board very much appreciates their support. In order to ensure the future viability of the
project and ensure the Company continues to operate as a going concern, discussions are well in-hand for a
debt-for-equity conversion of the Gravis debt of £9m into new equity (n the Company.

EVENTS SINCE THE END OF THE YEAR

On 24th April 2023 the Department for Levelling Up, Housing and Communities, on behatf of the European
Regional Development Fund, gave its approval for a Project Change Request to provide a further £530,000
of funding for the project, bringing the total approved funding to £16.197m. This funding enabled the
company to successfully complete the ERDF project on 31st July 2023, all remaining funds have been
received in full after the year end.

In October 2023 the shareholders have given their approval for GCP Geothermal Funding 1 Ltd to carry out
a debt for equity exchange replacing its loan of £9m to the company, with £9m of new Ordinary C Shares.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 January 2022 to the date
of this report.

8 J Day (Chairman)
P W Kent
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EDEN GEOTHERMAL UMITED

' REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2022

DIRECTORS - continued
Other changes in directors holding office are as follows:

A1 CGrand - resigned 12 July 2022

D N Harland - resigned 7 November 2022
D Wilding - appointed 12 July 2022

D James - appointed 7 November 2022
TS Bennett - resigned 30 June 2023

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in

accordance with applicable law and regulations.

Company law requires the directors to prepare financlal statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (Untted Kingdom Accounting Standards and applicable law),
incdluding Financial Reporting Standard 102 'The Financlal Reporting Standard applicable in the UK and
Republic of Ireland’. Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that perfod. In preparing these financial statements, the directors are required
to: -

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the
Companies Act 2006) of which the company's auditors are unaware, and each director has taken all the
steps that he or she ought to have taken as a director in order to make himself or herself aware of any
relevant audit information and to establish that the company's auditors are aware of that information.

AUDITORS
The auditors, UHY Hacker Young (Bham) LLP, Statutory Auditor, will be proposed for re-appointment at the

forthcoming Annual General Meeting.
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. EDEN GEOTHERMAI.I.IMWED ‘

REPORT OF Tl'IE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 2022

This report has been prepared in accordance with the provisions of Part 15 of the Compames Act 2006
relating to small companies.

ON BEHALF OF THE BOARD:

R J Day — Director and Chalrman

‘D‘a.t_e_:' 15 December 2023 -

Page 4



REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
EDEN GEOTHERMAL UMITED

Opinion
We have audited the financial statements of Eden Geothermal Limited (the ‘company'}) for the year ended

31 December 2022 which comprise the Profit and Loss Account, Balance Sheet, Statement of Changes in
Equity and Notes to the Financlal Statements, including a:-summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for
_ the year then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK))} and
applicable law. Our responsibilities under those standards are further described In the Auditors’
responsibilities for the audit of the financial statements section of our report. We are Independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertaintles relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to
continue as a going concern for a period of at least twelve months from when the financial statements are

authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
in the Report of the Directors, but does not Include the financial statements and our Report of the Auditors
thereon.

Our oplnion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, conslder whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
EDEN GEOTHERMAL LIMITED

Opinions on other matters prescribed by the Companies Act 2006

in our opinion, based on the work undertaken in the course of the audit:

- the Information given In the Report of the Directors for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the Report of the Directors has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
in the light of the knowledge and understanding of the company and its environment obtalned in the
course of the audit, we have not identified material misstatements in the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us

to report to you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit; or

- the directors were not entitled to take advantage of the small companies' exemption from the
requirement to prepare a Strategic Report or in preparing the Report of the Directors.

Responsibilities of directors

As explained more fully In the Statement of Directors' Responsibilities set out on page three, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financlal statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
EDEN GEOTHERMAL LIMITED

Auditors' responsibilities for the audit of the financlal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that
indudes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, Individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. :

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed
below: '

Based on our understanding of the company and the sector in which it operates, we identified that the
principal risks of non-compliance with laws and regulations related to the acts by the company, which were
contrary to applicable laws and regulations Including fraud, and we considered the extent to which .
non-compliance might have a material effect on the financial statements. We also considered those laws
and regulations that have a direct impact on the preparation of the financial statements such as the United
Kingdom Accounting Standards Including FRS102. We evaluated management’s Incentives and
opportunities for fraudulent manipulation of the financial statements (Including the risk of override of
controls), and determined that the principal risks were related to improper recognition of revenue and
security of grant funding for the successful completion of phases 1 and 2 of the drilling project.

Audit procedures performed included: review of the financial statement disclosures to underlying
supporting documentation, review of correspondence with and reports to the directors, incuding
correspondence with legal advisors, enquiries of management in so far as they related to the financial
statements, and testing of journals and evaluating whether there was evidence of bias by the directors that
represented a risk of material misstatement due to fraud.

There are inherent limitations in the audit procedures described above and the further removed
non-compllance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely we would become aware of it. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion. '

A further description of our responsibilities for the audit of the financial statements Is located on the
Financial Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms
part of our Report of the Auditors.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
EDEN GEOTHERMAL LIMITED

Use of our report

This report is made solely to the company s members, as a body, in accordance with Chapter 3 of Part 16 of

the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's

members those matters we are required to state to them in a Report of the Auditors and for no other

~ purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
- than the company and the company's members as a body, for our audit work for this repon or for.the

opinions we have formed

Malcolm Winston (Semor Statutory Audltor)

for and on behalf of UHY Hacker Young (Bham) LLP, Statutory Audltor
-9-11 Vittorla Street

“Birmingham

B1 3ND

Date: fgkﬁd_e,wv&gh_)\/\ 20:)_73
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EDEN GEOTHERMAL LIMITED.

PROFIT AND LOSS ACCOUNT _
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 - 2021
Notes £ £

TURNOVER o | o o B . 296505
Cost of sales E - _ : . 2:9.6,5‘0'5 .
GROssPROFT - | PO R
OPERATING PROFIT. R o S o RS '» Ll
Intgrest receivable%nd similar lhﬁomé ” ) 2,480 _ | o 3 2,232 A
- | 2,480 S '2,2_3_2.
Intéreét payable énd:sirﬁil_aréxp?nﬁé: 3 : ) ' v ' _,f '  -_ :14'
PROFWQEFéRETAMf;ON' B 2,480 . s
Taxonll)rovﬂt;.: o o 4 - . .474 o _ _j 424
PROFIT FORTHE FINANCIALYEAR 2,006 1704
OTHER compa;m_éus:vé INCOME | .= - , ¥

TOTAL COMPREHENSIVE INCOME FOR . | .
THEYEAR - : | 2,006 1,794

. .The notes form part of these financial statements
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EDEN GEOTHERMAL LIMITED (REGISTERED NUMBER: 10216419)

' BALANCE SHEET
31 DECEMBER 2022
o Notes
FIXED ASSETS
Tangible assets : . 5
CURRENT ASSETS .
Debto:s 6

Cash at bank and in hand

CREDITORS - |

Amounts falling due within one year 7
'NET CURRENT ASSETS/(LIABILITIES)

TOTAL ASSETS LESS CURRENT
UABILITIES

CREDITORS
Amounts falling due after more than

one year : 8 -

NET ASSETS

CAPITAL AND RESERVES
Called up share capital 11
'Retained earnings ’ 12

SHAREHOLDERS' FUNDS

2022
£ £
23,736,507
666,492 .
781
938,273
276,878
661,395
24,397,902
24,388,437
9,465
4140
- 5,325
9,465

2021
£ Y

" 18,525,468
164,269
117,431
281,700
713,948

(432,248)

18,083,220

18,085,761

7,459

4,140

3319

7,459

" The financial statements were approved by the Board of Directors and authorised for issue on
15" December 2023 and were signed on its behalf by:

R J Day - Director and Chairman

The notes form part of these financial statements
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EDEN GEOTHERMAL LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

. Called up , o
share Retained  ~ Total
capital ~eamings - equity .
o ' o R R £ £
Balance at 1 January 2021 o SR . 4,180 1,525 5,665 .
| Changesinequity = S e
... Total comprehensive.income - .. S = ~ 1,794 1,794
Balance at31December2021 4,140 3,319 7,059
_ Changes in equity - - ,
* Total comprehensive Income - ' : . 2,006 2,006
. Balanceat3iDecember2022 < . . - ___ 4140 5325 9465

The notes form part of these financial statements
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EDEN GEOTHERMAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

L

STATUTORY INFORMATION

Eden Geothermal Limited is a private company, limited by shares, registered in England and Wales.
The company's registered number and registered office address can be found on the Company
Information page.

ACCOUNTING POLICIES

Basis of preparing the financlal statements

These financial statements have been prepared In accordance with Financial Reporting Standard 102
"The Financial Reporting Standard applicable in the UK and Republic of Ireland” and the Companies
Act 2006. The financial statements have been prepared under the historical cost convention.

In preparing these financial statements:

- the financial statements have been presented in pound sterling as this is the currency of the
primary economic environment in which the company operates.

- the company has taken advantage of the disclosure exemption in sectlon 7 of FR$102 for a small
company not to prepare a statement of cash flows.

- in accordance with section 34.11 of FRS102 applied the requirements of IFRS6 Exploration for and
Evaluation of Mineral Resources. Also when references are made to other IFRS's within IFRS6, the
references will be taken to be relevant sections or paragraphs within FRS102,

Revenue

For all contracts with customers the Company recognises revenue when performance obligations
have been satisfled. For most of the Company's contracts revenue is recognised over time as the
customer simultaneously receives and consumes the benefits provided by the Company.

For each performance obligation satisfied over time, the Company recognises revenue over time by
measuring progress towards complete satisfaction of that performance obligation. The objective
when measuring progress is to depict an entity's performance in transferring control of goods or
services promised to a customer (l.e. the satisfaction of an entity's performance obligation). The
nature of the goods or service that the entity promised to transfer to the customer determines the
appropriate method for measuring progress. The Company mainly uses the output method as the
core services provided Include the initial connection to the Company's assets and then the ongoing
supply of energy to the customer.

Page 12 continued...



EDEN GEOTHERMAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

ACCOUNTING POLICIES - continued

Financial instruments
Trade and other debtors/creditors.

Trade and other debtors are recognised initially at transactlon price less attributable transaction
costs. Trade and other creditors are recognised initially at transaction price plus attributable
transaction costs. Subsequent to initial recognition debtors and creditors are measured at amortised
cost using the effective interest method, less any impairment losses in the case of trade debtors. If a
creditor arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it Is measured at the present value of future payments discounted at 3
market rate of interest for a simllar debt instrument.

Impairment of financial assets.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found
an impairment loss is recognised within profit or loss.

For financial assets that are measured at amortised cost, the impairment loss is measured as the

difference
between the asset's carrying amount and the present value of estimated cash flows discounted at

the asset's original effective interest rate.

For financial assets measured at cost less impairment, the impairment loss is measured as the

difference
between the asset's carrying amount and the best estimate of the amount that the company would

receive for the asset If it were to be sold at the balance sheet date.
Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Profit and Loss

Account, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity.

Current or deferred taxation assets and liabllities are not discounted.

Current tax Is recognised at the amount of tax payable using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date.

Page 13 continued...




EDEN GEOTHERMAL UMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

ACCOUNTING POLICIES - continued

Deferred tax

Deferred tax Is recognised in respect of all timing differences that have originated but not reversed
at the balance sheet date.

Timing differences arise from the Inclusion of income and expenses in tax assessments in periods
different from those in which they are recognised in financial statements. Deferred tax is measured
using tax rates and laws that have been enacted or substantively enacted by the year end and that
are expected to apply to the reversal of the timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that It Is
probable that they will be recovered against the reversal of deferred tax liabliities or other future
taxable profits.

Assets under construction

Included within tangible fixed assets are assets under construction relating to the construction of a
deep geothermal well site which will be used to access a geothermal heat deep underground as a
long term sustainable energy source. Depreciation is not charged on assets under construction.

When the asset is brought into use, it will be reclassified and depreciated over its estimated useful
economic life.

Going concern
The directors have assessed the financial position of the company.

At 31st December 2022 the company had net current assets of £661,395 (2021: £432,248 current
liabilities) and net assets of £9,465 (2021: £7,459).

At the end of July 2023, the company successfully completed its ERDF Project to drill a deep
geothermal well, and Install a heat main to supply heat to the Eden Project in Comwall. The company
received the final payment of the ERDF grant amounting to £485,930 after the year end, bringing the
total ERDF grant to £16.197m. The site has now moved into an operation phase to supply heat to the
Eden Project, and is working towards adding further customers for the heat.

Following the completion of the ERDF project, the shareholders have reached an agreement with
GCP Geothermal Funding 1 Ltd to carry out a debt for equity exchange replacing its loan of £9m to
the company, with £9m of new Ordinary C Shares.

The directors have assessed future cash flow forecasts, and consider that the restructuring, together
with the final ERDF grant payment from the ERDF, will ensure that the company has sufficient
resources to meet its liabilities as they fall due for at least 12 months from the signing of these
financial statements, and have therefore signed these accounts on a going concern basis.

VAT
The principal activity of the company is the supply of heat and electricity for business purposes. VAT

is recovered on inputs that relate to this supply, inciuding VAT incurred on the construction of a
geothermal well and power plants.

Page 14 continued...



EDEN GEOTHERMAL UMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

3. INTEREST PAYABLE AND SIMILAR EXPENSES

Interest payable

4, TAXATION

Analysis of the tax charge

The tax charge on the profit for the year was as follows:

Current tax:
UK corporation tax
Prior year adj

Tax on profit

S. TANGIBLE FIXED ASSETS

COST

At 1 January 2022
Additions

At 31 December 2022

NET BOOK VALUE
At 31 December 2022

At 31 December 2021

6. DEBTORS: AMOUNTS FALLUING DUE WITHIN ONE YEAR

Trade debtors
VAT
Prepayments and accrued income

Page 15

2022

2021

14

2022

471

474

424

2022
£
52,239
117,407
496,846

Assets
under
construction

f

18,525,468

5,211,039

23,736,507

23,736,507

18,525,468

2021
£
103,955

60,314

666,492

164,269
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EDEN GEOTHERMAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

7. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR : _
- o ' o 2022 . 2021

: S : : , £ N
* Tradecreditors -~ . .. S N "o 15137 . 380,873
. Corporation tax - ’ : S N ' 424
Social security and othertaxes : S 10,693 15,651
Pension controf - - , e : o 1162 0 14,544
Other creditors = o S o 3,700 - 2,500

Accrued expenses . - LT - 0. 235715 299,956

276,878 713,948

. 8. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR . ;
- - 2 S 2022 2021

© Otherloans {seenote9) - - = . L. 8,443,750 - 7,643,390

Deferred income ~ o S ' 15,944,687 ' 10,442,371

24,388,437 18,085,761

Included within deferred income is £1.4m (2021: £1.4m) grants received from Cornwall Council and
- £14.5m (2021: £9.0m) of grants received from European Reglonal Development fund. Relevant

expenditure in relation to this grant has been included in assets under construction. Government
~ grants will be recogmsed and deferred Income released over the useful life of the asset, ‘once assets
: under constructlon are transferred to tanglble ﬂxed assets and bmught into use.

9.  LOANS
“An analysis of the maturlty of loans is given below:

2022 2021

» : £ . E
: Amounts falling due in more than five years: ’
‘Repayable by mstalments _ o , , bl :
* Otherloans - T S - .. - 8,443,750 .. 7,643,390

" The £8 4m (2021 £7. .6m) foan with GCP Geothermal Fundlng 1 Udis unsecured There is a total Ioan
facllity of £8.5m at the balance sheet date of which Eden Geothermal have drawn down £8.4m
(2021: £7.6m) The interest rate of the loan Is 10% per annum. The terms of repayment were subject

- to agreement bya Iongshlp date of 31 December 2022.

Page 16 | continued...



EDEN GEOTHERMAL UMITED

NOTES YO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

10. LEASING AGREEMENTS

Minimum lease payments under non-cancellable operating leases fall due as follows:

Wihthin one year
Between one and five years
In more than five years

2022 2021
£ £
8,083 10,500
30,000 30,583
88,750 98,125
126,833 139,208

Commitments under operating leases relate to commitments which existed at the balance sheet
date. All commitments at the balance sheet date relate to the operational site for the geothermal

well.
11. CALLED UP SHARE CAPITAL

Allotted, Issued and fully paid:

Number: Class:
4,140,000  Ordinary A
100 Ordinary B

Nominal 2022 2021
value: £ £
£0.001 4,140 4,140
£0.001 R = -
4,140 4,140

On 27 October 2020, 100 B shares were Issued with a value of 10 pence. The B shares carry no voting

rights, but rank equally with the A shares

12. RESERVES

At 1 January 2022
Profit for the year

At 31 December 2022

13. ULTIMATE PARENT COMPANY

Retained
earnings
B 3

3,319
2,006

5,325

EGS Energy Limited is regarded by the directors as being the company's ultimate parent company.

Page 17
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EDEN GEOTHERMAL UMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 DECEMBER 2022

14.

15.

16.

CAPITAL COMMITMENTS
2022 2021
£ £
Contracted but not provided for in the
financial statements 648,544 538,328

RELATED PARTY DISCLOSURES

During the year Eden Project Limited recharged costs of goods/services to Eden Geothermali Limited
totalling £25,549 (2021: £28,051). Eden Geothermal Limited also recharged services to Eden Project
Limited totailing £NII (2021: £11,706). At the balance sheet date, there was an outstanding balance
owed to Eden Project Limited of £5,534 (2021: £7,511 owed from).

During the year EGS Energy Limited recharged costs of goods/services to Eden Geothermal Limited
totalling £21,000 (2021: £21,000). At the balance sheet date, there was an outstanding balance
owed to EGS Energy Limited of £5,250 (2021: £5,250).

During the year Bestec (UK) Limited recharged payroll costs/travel and subsistence costs to Eden
Geothermal Limited totalling £168,708 (2021: £231,329). In addition, wireline logging/testing and
wellhead compensator services were provided to Eden Geothermal Limited totalling £278,157 (2021:
£Nil). At the balance sheet date, there was an outstanding payroll balance owed to Bestec (UK)
Limited of £4,882 (2021: £11,092).

Bestec GmbH Is a sister company of Bestec (UK) Limited, a shareholder of Eden Geothermal Ltd.
During the year Bestec GmbH provided rental wellhead equipment and other professional services
totalling £5,487 (2021: £Nil}. At the balance sheet date, there was no outstanding balance owed to
Bestec GmbH.

GCP Geothermal Funding 1 Ltd Is wholly owned by Gravis Capital Partners LLP, a shareholder of Eden
Geothermal Ltd. During the year Eden Geothermal received a loan of £Nil (2021: £2,999,800) and
was charged interest of £800,360 (2021: £572,019), there was an outstanding balance owed to GCP
Geothermal Funding 1 itd of £8,443,750 (2021: £7,643,390).

POST BALANCE SHEET EVENTS

On 24th April 2023 the Department for Levelling Up, Housing and Communities, on behalf of the
European Regional Development Fund, gave its approval for a Project Change Request to provide a
further £530,000 of funding for the project, bringing the total approved funding to £16.197m. This
funding enabled the company to successfully complete the ERDF project on 31st July 2023, all
remaining funds have been received in full after the year end.

In October 2023 the shareholders have given their approval for GCP Geothermal Funding 1 Ltd to

carry out a debt for equity exchange replacing its loan of £9m to the company, with £9m of new
Ordinary C Shares.
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