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AST SPACEMOBILE UK LIMITED

DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present their annual report and financial statements for the year ended 31 December 2023,

Principal activities

The principal activity of the company is that of the development of a space-based broadband network.

Results and dividends
The results for the year are set out on page 8.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr A Avellan
Mr S Wisniewski
Mr V Raval {Appointed 1 June 2023)

Auditor
The auditor, TC Group, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditar

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the company’s auditor is aware of that information.

Small companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the small companies
exemption.

Cn behalf of the board

Mr A Avellan
Director

19 December 2024




AST SPACEMOBILE UK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2023

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accaunting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent;

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities,




AST SPACEMOBILE UK LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBER OF AST SPACEMOBILE UK LIMITED

Qpinicn

We have audited the financial statements of AST Spacemobile UK Limited {the 'company'} for the year ended 31 December
2023 which comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity and
notes to the financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of lreland {United Kingdom Generally
Accepted Accounting Practice).

In our apinion the financial statements:
® give a true and fair view of the state of the company's affairs as at 31 December 2023 and of its profit for the year
then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards cn Auditing {UK) {I1SAs (UK)} and applicable law. Our
responsihilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that
are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled
our other ethical respansibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

QOur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report therecon. The diractors are responsible for the other information contained within the annual report. Qur
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
staled in our reporl, we do not express any form ol assurance conclusion thereon, Our responsibilily is Lo read Lhe other
information and, in doing so, consider whether the ather information is materially inconsistent with the financial
statements or cur knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine whether this
gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed, we
cenclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




AST SPACEMOBILE UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBER OF AST SPACEMOBILE UK LIMITED

Opinions on other matters prescribed by the Companies Act 2006

In our apinion, based on the wark undertaken in the course of our audit:
® the information given in the directors' report for the financial year for which the financial statements are prepared
is consistent with the financial statements; and
® the directors' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the directors' report. We have nothing to report in respect of the
following matters in relation to which the Companies Act 2006 requires us to report to you if, in our opinion:

® adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small companies regime
and take advantage of the small companies' exemption in preparing the directors' report and from the requirement
to prepare a strategic report.

Responsibilities of directors

As explained mare fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether duz to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's ability to cantinue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free fram
material misstatement, whether due to fraud or error, and to issue an auditer's report that includes aur opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs
{UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.




AST SPACEMOBILE UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBER OF AST SPACEMOBILE UK LIMITED

Irregularities, ncluding fraud, are instances of non-comphance with laws and regulations. The extent to which our
procedures are capable of detecting irregularities, including fraud, is detailed below.

Extent to which the audit was considered capable of detecting irregularities, including fraud

The objectives of our audit, in respect to fraud, are: to identify and assess the risks of material misstatement of the
financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of material
misstatement due to fraud, through designing and implementing appropriate responses; and to respond appropriately to
fraud or suspected fraud identified during the audit. However, the primary responsibility for the prevention and detection
of fraud rests with both those charged with governance of the entity and its management.

Qur approach was as follows:

® We identified areas of laws and regulations that could reasanably be expected to have a material effect an the
financial statements from our general commercial and sector experience, and through discussion with the directors
and other management (as required by auditing standards), and discussed with the directors and other
management the policies and procedures regarding compliance with laws and regulations;

® \We considered the legal and regulatory frameworks directly applicable to the financial statements reporting
framework {FRS 102 and the Companies Act 2006) and the relevant tax compliance regulations in the UK;

®* We considered the nature of the industry, the control environment and business performance, including the key
drivers for management’s remuneration;

®  We communicated identified laws and regulations throughout our team and remained alert to any indications of
non-compliance throughout the audit;

® We considered the procedures and contrels that the company has established to address risks identified, or that
otherwise prevent, deter and detect fraud; and how senior management monitars those programmes and controls.

Based on this understanding we designed our audit pracedures to identify non-compliance with such laws and regulations.
Where the risk was considered to be higher, we performed audit procedures to address each identified fraud risk. These
procedures included: testing manual journals; reviewing the financial statement disclosures and testing to supporting
documentation; performing analytical procedures; and enquiring of management, and were designed to provide
reasonable assurance that the financial statements were free from fraud or error.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstaternents in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations (irregularities) is
from the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
required by auditing standards would identify it. The risk is also greater regarding irregularities occurring due to fraud
rather than error, as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation. We are not
responsible for preventing non-compliance and cannot be expected to detect non-compliance with all laws and
regulations.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/ fwww.frc.org.uk/auditorsresponsikilities. This description forms part of our auditor's report.




AST SPACEMOBILE UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBER OF AST SPACEMOBILE UK LIMITED

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit wark has been undertaken so that we might state to the company's member those matters we are required to
state to the member in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's member, for our audit work, for this
report, or for the opinions we have formed.

Nicholas Rawson FCA (Senior Statutory Auditor)
For and on behalf of TC Group

Statutory Auditor

20 December 2024

Cffice: Lewes




AST SPACEMOBILE UK LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022

Notes £ £

Turnover 2 3,392,629 2,644,917
Cost of sales {149,410} (177,143}
Gross profit 3,243,219 2,467,774
Administrative expenses (2,934,839) (2,227,227}
Other operating income 245,000 -
Operating profit 3 553,380 240,547
Interest receivable and similar income 5 41 -
Interest payable and similar expenses 6 - {101}
Profit before taxation 553,421 240,446
Tax on praofit 7 {202,501) (89,578}
Profit for the financial year 350,920 150,868

The profit and loss account has been prepared on the basis that all operations are continuing operations.




AST SPACEMOBILE UK LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2023

2023 2022
Notes £ £ £ £
Fixed assets
Tangible assets 8 132,431 154,434
Current assets
Debtors 9 144,155 317,066
Cash at bank and in hand 721,054 93,757
865,209 410,823
Creditors: amounts falling due within one year
10 (297,693) (206,144)
Net current assets 567,516 204,679
Total assets less current liabilities 699,947 359,113
Creditors: amounts falling due after more than
one year 11 (109,915} (117,817}
Provisions for liabilities
Deferred tax liability 13 - 2,184
- —_— (2,184}
Net assets 590,032 239,112
Capital and reserves
Called up share capital 15 1 1
Profit and loss reserves 590,031 239,111
Total equity 590,032 239,112

These financial statements have been prepared in accordance with the provisions applicable to companies subject to the
small companies regime.

The financial statements were approved by the board of directors and authorised for issue on 19 December 2024 and are
signed on its behalf by:

Mr A Avellan Mr S Wisniewski
Director Director

Company registralion nurmber 12641573 (England and Wales)




AST SPACEMOBILE UK LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

Share capitalProfit and loss Total
reserves

£ £ £

Balance at 1 January 2022 1 88,243 28,244
Year ended 31 December 2022:

Profit and total comprehensive income - 150,868 150,868

Balance at 31 December 2022 1 239,111 239,112
Year ended 31 December 2023:

Profit and total comprehensive income - 350,920 350,920

Balance at 31 December 2023 1 590,031 590,032

-10 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

1

11

1.2

13

Accounting policies

Company information

AST Spacemobile UK Limited is a private company limited by shares incorporated in England and Wales. The
registered office is One Bell Lane, Lewes, Fast Sussex, BN7 1IU.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {“FRS 102”) and the requirements of the Companies Act 2006.

The linancial stalements are prepared in sterling, which is the Tunctional currency of Lhe company. Monelary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to
give atrue and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has
therefore taken advantage of exemptions from the fcllowing disclosure requirements:

Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues: The disclosure
requirementls of paragraphs 11.42, 11.44, 11.45, 11.47, 11.48(a){iii), 11.48{a)(iv), 11.48(b}, 11.48(c), 12.26,
12.27,12.29(a}, 12.29{h), and 12.29A;

Section 26 ‘Share based Payment’: Share based payment arrangements required under FRS 102 paragraphs
26.18(h}, 26.19 10 26.21 and 26.23;

Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of AST SpaceMobile, Inc. These
consaclidated financial staterments are available from its registered office, Midland Intl. Air & Space Port, 2901
Enterprise Lane, Midland, Texas 79706, USA.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for services provided in the
normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income.

11 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

1

1.4

1.5

1.6

1.7

1.8

Accounting policies (Continued)

Research and development expenditure

Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values aver their useful
lives on the following bases:

Leasehold land and buildings 10% straight line
Plant and equipment 25% straight line
Fixtures and fittings 25% straight line
Computers 33% straight line
Right of use asset QOver the life of the lease

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss {if any). Where
it is not possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts
are shown within borrowings in current liahilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments” and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recegnised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when thereis a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultangously.

12 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

1

1.9

1.10

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measurad at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement canstitutes a financing transaction, where the transaction is measured at the present value of the

future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are
not amartised.

Classification of financial fiabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
enterad into. An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liabilities.

Basic financial liabifities

Basic financial liabilities, including creditors, bank loans, lcans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a
market rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are chligations to pay for goods or services that have been acquired in the ordinary course of
businass from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in cther
years and it further excludes items that are never taxable or deductible. The company’s liability for current tax is
caleulated using tax rates that have been enacted or substantively enacted by the reporting end date.

-13 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

1

113

1.14

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recagnised if the timing difference arises from goodwill or from the
initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement bhenefits
Payments to defined cantribution retirement benefit schemes are charged as an expense as they fall due,

Share-based payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair value of
the equity instruments granted using the Black Scholes model. The fair value determined at the grant date is
expensed on a straight-line basis over the vesting periad, based on the estimate of shares that will eventually vest.

When the terms and conditions of equity-settled share-based payments at the time they were granted are
subsequently modified, the fair value of the share-based payment under the original terms and cenditions and under
the modified terms and conditions are both determined at the date of the modification. Any excess of the modified
fair value over the original fair value is recognised over the remaining vesting period in addition to the grant date fair
value of the original share-based payment. The share-based payment expense is not adjusted if the modified fair
value is less thar the original fair value.

Cancellations or settlements (including those resulting from employee redundancies) are treated as an acceleration
of vesting and the amount that would have been recognised over the remaining vesting period is recognised
immediately.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are dassified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease abligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as to produce a constant periodic rate of interest on the remaining balance of the
liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit orloss on a
straight line basis over the term of the relevant lease except where ancther more systematic basis is more
representative of the time pattern in which ecanomic benefits from the leases asset are cansumed.

14 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

116

Accounting policies (Continued)

Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is reascnable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance canditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.

Turnover and other revenue

2023 2022
£ £
Turnover analysed by class of business
Management fees 3,392,629 2,644,917
2023 2022
£ £
Other significant revenue
Interest income 41 -
Grants received 245,000 -
Operating profit
2023 2022
Operating profit for the year is stated after charging/(crediting): £ £
Exchange losses 39,146 111,051
Research and development costs 200 3,450
Government grants (245,000) -
Depreciation of owned tangible fixed assets 18,508 17,795
Depreciation of tangible fixed assets held under finance leases 8,944 3,495
Share-based payments 307,732 224,984
Operating lease charges 158,281 105,645

-15 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

4 Employees

The average monthly number of persens {including directors) employed by the company during the year was:

Enginesering

Their aggregate remuneration comprised:

Wages and salaries

Social security costs

Pension costs

5 Interest receivable and similar income

Interest income
Interest on bank deposits

3 Interest payable and similar expenses

Interest on bank overdrafts and loans

7 Taxation

Current tax

UK corporation tax on profits for the current period

Adjustments in respect of prior periods

Total current tax

2023 2022
Number Number
19 12
2023 2022
£ £
2,029,908 1,502,760
187,853 161,693
151,947 64,773
2,369,708 1,729,226
2023 2022
£ £
41 -
2023 2022
£ £
- 101
2023 2022
£ £
209,704 88,539

- 48}
209,704 88,491

- 16 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

7 Taxation (Continued)
2023 2022
£ £

Deferred tax
Origination and reversal of timing differences {7,203) 1,087
Total tax charge 202,501 89,578

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and
the standard rate of tax as follows:

2023 2022
E £
Profit before taxation 553,421 240,446
Expected tax charge based on the standard rate of corporation tax in the UK of
23.52% (2022: 19.00%) 130,165 45,685
Tax effect of expenses that are not deductible in determining taxable profit 76,468 46,094
Permanent capital allowances in excess of depreciation 3,071 (3,240}
Under/(over} provided in prior years - {48}
Deferred taxation {7,203) 1,087
Taxation charge for the year 202,501 89,578

17 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

8 Tangible fixed assets

Leasehold land and

Plant an&ixtures and fittings

Computers Right of use asset

Total

buildings equipment

£ £ £ £ £ £
Cost
At 1 January 2023 and 31
December 2023 16,097 5,329 575 33,643 122,525 178,169
Depreciation and impairment
At 1 January 2023 1,610 2,664 144 15,822 3,495 23,735
Depreciation charged in the
year 1,610 1,332 144 9,973 8,944 22,003
At 31 December 2023 3,220 3,996 288 25,795 12,439 45,738
Carrying amount
At 31 December 2023 12,877 1,333 287 7,848 110,086 132,431
At 31 December 2022 14,487 2,665 431 17,821 119,030 154,434

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or

hire purchase contracts.

Right of use asset

g Debtors
Amaounts falling due within one year:
Amounts owed by group undertakings

Other debtors
Prepayments and accrued income

Deferred tax asset (note 13)

2023
£

110,086

2023

77,355
43,151
18,630

139,136
5,018

144,155

2022
£

115,030

2022

204,903
90,173
21,990

317,066

317,066

-18 -




AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

10  Creditors: amounts falling due within one year

Obligations under finance leases
Trade creditors

Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

11  Creditors: amounts falling due after more than one year

Obligations under finance leases

12 Finance lease and hire purchase aobligations

Notes

12

Notes

12

Future minimum lease payments due under finance leases and hire purchase

contracts:

Within one year
In two to five years
In over five years

2023

7,901
21,772
209,704

29,545
28,771

297,693

2023

109,915

2023

7,901
52,209
57,706

117,816

2022

6,370
26,368
88,539
13,584
44,075
27,208

206,144

2022

117,817

2022

6,370
43,450
74,367

124,187

Finance lease payments represent rentals payable by the company for certain items of plant and machinery. Leases
include purchase options at the end of the lease period, and no restrictians are placed an the use of the assets. The
average lease term is 9 years. All leases are on a fixed repayment basis and no arrangements have been entered into

for contingent rental payments.
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AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

13  Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the campany and movements thereon:

Liabilities Liabilities Assets Assets

2023 2022 2023 2022

Balances: £ £ £ £
Accelerated capital allowances - 5,229 (2,367) -
Pension - (3,045} 7.386 -
- 2,184 5,01¢ -

2023

Movements in the year: £
Liability at 1 January 2023 2,184
Credit to profit or loss (7,203)
Asset at 31 December 2023 (5,019}

14  Retirement benefit schemes

2023 2022

Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 151,947 64,773

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

15  Share capital

2023 2022 2023 2022
Qrdinary share capital Number Numbar £ £
Issued and fully paid
Ordinary Shares of £1 each 1 1 1 1
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AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

16

17

Share-based payment transactions

Group share-based payments

During the year ended 31 December 2021, the company granted 12,000 equity share options under the parent
company's 2019 Equity Incentive Plan to its employees. The term of the options is 5 years and the remaining
contractual life is 2 years.

During the year ended 31 December 2022, the company granted 248,000 equity share options under the parent
company's 2020 Equity Incentive Plan to its employees. The term of the options is S years and the remaining
contractual life is 3 years.

Related party transactions

Transactions with related parties

During the year the company entered into the following transactions with related parties:

Services provided

2023 2022
£ £
Entities with control, joint cantrol ar significant influence over the company 3,392,629 2,644,917

Services provided to entities with control, joint control or significant influence over the company totalling
£3,392,629(2022 - £2,644,917 ) represent management charges billed to the parent company, AST & Science LLC.
The management charges are calculated at 10% on total direct and administrative costs incurred by the company
during the period.

During the period, the company received payments totalling £3,520,177 {2022 - £2,603,515) against the

management fees billed to the parent company, AST & Science LLC, an entity with control, joint control or significant
influence over the company.

The following amounts were outstanding at the reperting end date:

2023 2022
Amgunts due to related parties £ £
Other related parties - 25,847

Amounts owed to other related parties totalling £nil are due to AST & Science Iberia (2022 - £25,847).
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AST SPACEMOBILE UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

17  Related party transactions (Continued)

The following amounts were outstanding at the reporting end date:

2023 2022
Amaounts due from related parties £ £
Entities with control, joint control or significant influence over the
company 77,355 204,903

Amounts owed by entities with control, joint control, or significant influence over the company totalling £77,355
(2022 - £204,903) due from AST & Science LLC, who are the parent company.

18  Ultimate controlling party

The immediate parent company of AST Spacemebile UK Limited is AST & Science LLC and the ultimate parent
company is AST SpaceMobile, Inc whose registered office is 2901 Enterprise Lane, Midland, Texas, 79706, United
States of America.

The company is controlled by AST & Science LLC, who own 100% of the issued share capital.

The following are the parents of the largest and smallest groups in which this company's results are consolidated:

Largest graup AST SpaceMnbile, Inc
Smallest group AST & Science LLC
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