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CTDI GLENROTHES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

Introduction
The directors present their strategic report for the year ended 31 December 2023.
Business review

The Company is engaged in technical repairs, customer support services and product end of life management
of electronic equipment. The Company continues to pioneer new technologies building on its expertise of
automated testing for its clients.

2023 was a successful period with revenue growing by 66% on the previous year to £53,906k. We invested
heavily in our STB division improving our process and tester infrastructure. Last year, the expansion on mobile
activity (MPS Division) resulted in the losses we saw last year. With continued growth and increasing
knowledge of the nature of the business, we did not see this impact in 2023 with a profit before tax of £1,785k.

As part of our commitment to improve efficiencies and to protect margins, we have in house expertise focused
on using technology in the most effective way possible in our day to day operations. With customer products
regularly evolving and changing, we adopt a flexible and innovative approach to our operations, to ensure we
meet our customer quality of service targets. In addition to this, we also have in place a review scheme whereby
front-line employees can also provide invaluable inputs to process improvements.

The Company has closing shareholder funds at 31 December 2023 of £5,964k (2022 - £4,565k). At 31
December 2023, the Company has net current assets of £2,875k (2022 - £2,691k).

The directors are satisfied with the performance of the business.

Current customer relationships remain strong. On this basis it is believed that the market for products and
services that the company offers will enable satisfactory financial results in 2024.
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CTDI GLENROTHES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Principal risks and uncertainties

Set out below are some of the principal risks and uncertainties identified by the directors which exist within the
Company and are actively dealt with by the directors but nevertheless, could adversely affect the Company,
results of operations and financial condition of the Company. The following risk information is not intended to be
a comprehensive overview of risks inherent within the business nor is it intended to rank the risks in order of
importance of materiality.

Risks from customer contracts, in particular compensation for damages: We see the risk in contractual liability
and penalty clauses in the event of non-fulfilment of the contractually agreed service and damage to customer
property. We counter this risk by limiting liability amounts and providing adequate insurance cover, taking into
account the maximum sum insured. We consider this to be appropriate in relation to the risk. If services are
subcontracted, we adjust the liability in our agreements with subcontractors to the main contract. CTD! also has
a standardised implementation process to ensure that new projects are set up in accordance with the
contractual agreement and the identified risks.

Risk of business interruption triggered by a ransomware incident: Media coverage shows that no company or
government agency can rule out the possibility of ever falling victim to a ransomware incident. In 2023, CTDI
Europe was exposed to a ransomware incident. Very good emergency management, the deployment of forensic
specialists and extensive backups limited the downtime, with a few exceptionis - to just a few working days.
Further defense measures have already been taken in the ongoing recovery process.

The rapid recovery has shown that CTDI is also very well positioned in such cases. In addition, further
measures such as privileged access management or the implementation of ISO 27001 requirements will help to
ensure that the risk of ransomware incidents continues to be limited to the extent that every organisation and
every company in a digitalised and networked business environment is exposed to anyway.

Data protection risks: As a result of the General Data Protection Regulation, we also face increased
requirements and risks in this area. The risk can arise in particular from our own inappropriate use or storage of
personal data and from unauthorised access to this data by third parties. One such ransomware incident
occurred in the past financial year up to the reporting date, IT forensic analysis revealed no evidence that data
had been stolen and published. CTDI has appointed and trained local data protection officers in this regard and
supports their work with a central Group-wide data protection officer. We also provide regular training in this
area and ensure that the organisation is appropriately sensitised to data protection issues. We regularly check
compliance with the rules through internal audits.

Risks from the failure of individual IT systems: CTDI offers services in various business areas and industries.
Customised solutions require specific IT applications and interfaces. CTDI generally uses standard software
products from leading manufacturers such as SAP, IBM, HP and Microsoft to map business processes. This
enables greater flexibility in the event of changes and offers a high degree of stability. In addition, we realise
many applications on OLP systems developed in-house. With over 300 IT specialists in the Group, we are
independent of external suppliers and can utilise our internal resources very flexibly.

In a few exceptions, we are reliant on the temporary continuation of individual IT systems. However, the
potential risk of failure is minimised through the use of software developers who are permanently available
externally and the gradual transition to standard products.

General risks . . .

Like any international group of companies, CTDI Glenrothes Limited is subject to various general risks such as
market risks, currency risks, personnel risks and IT risks. In addition, there are the challenges arising from the
war of aggression in Ukraine. Macroeconomic conditions are strongly influenced by high inflation, significantly
higher interest rates and rising personnel costs. CTDI is closely monitoring each of these issues and has
developed specific risk-mitigating strategies. We expect inflation and interest rates to become increasingly
moderate in 2024.
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CTDI GLENROTHES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

On the market side, the 2023 financial year confirmed the trend that, while sales cycles are becoming longer
than in the past, customers are increasingly committing to financially strong and efficient suppliers for longer
periods and entering into strategic partnerships. Both we and our customers are investing in the increasing
linking of joint value chains. The pressure to consolidate in the industry continues. CTDI is responding to the
strong cost pressure from both network operators and original equipment manufacturers with flexible business
models that often lead to an expansion of the value chain on offer. For example, we provide a large carrier with
labour-intensive services as a nearshoring model.

Currency risks arise in the CTDI GmbH Group due to the international nature of our business activities. This
entails a large number of cash flows in different currencies - including GBP, HUF, RON, PLN and US dollars -
and therefore a certain currency risk. If necessary, we counter this risk by taking active measures such as
entering into forward exchange transactions.

We counter personnel risks that may arise due to a lack of young talent or an ageing workforce with a
programme to promote young talent and by training electronics technicians for devices and systems, warehouse
logistics specialists and IT specialists. We ensure the expansion of our European subsidiaries locally with a
growth-orientated recruitment process. We also reduce the recruitment risk through automated testing
procedures that ensure efficiency and a consistently high level of quality.

Our personnel development programme is designed to attract, integrate and retain qualified employees.
Extensive qualification and further training opportunities, comprehensive staff appraisals and individual
personnel development programmes for all employees in the Group are mandatory. Recruitment is particularly
focused on growth areas in the fields of logistics, MCE, Industry Solutions (B2B division) and the new MPS
division.

Financial key performance indicators

Key performance indicators (KPI's) include the monitoring of the operating and financial performance of the
Company by the directors. The KPI's as adopted by the Company are as follows:-

2023 2022
Turnover £53,906k £32,401k
Gross Profit £7,013k £3,761k
Gross Profit % 13% 12%
(Loss)/Profit before tax £1,785k £(1,343)k
Debtor Days 59 Days 39 Days
Creditor Days 39 Days 59 Days

Other key performance indicators

Customer quality and service targets are measured daily. The achievement of these targets remains
consistently high within the business.
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CTDI GLENROTHES LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Directors' statement of compliance with duty to promote the success of the Company

The directors of CTDI Glenrothes Limited consider that individually and together, they have acted in the way
they consider would be most likely to promote the success of the.business for the benefit of its stakeholders.

The directors plan to ensure the long term success of the business engaged in technical repairs, customer
support services and product end of life management of electronic equipment.. This will be achieved through
developing long term contracts with existing customers and winning contracts ‘with new customers, based on
the consistent delivery of quality and achievement of customer service targets.

To achieve this strategic objective the directors plan to béhave responsibly in balancing the needs of our
employees, our customers and our shareholders.

Our employees

Our employees are fundamental to the success of our business. We aim to be a responsible employer in our
approach to pay and benefits and ensuring their health, safety and wellbeing. We endeavour to develop our
employees through providing opportunities and training. We engage ‘with employees each day to organise and
improve production and by holding employee forums on a regular basis.

Our customers

Meeting customer expectations through the achievement of quality and service targets is a Key Performance
Indicator of the business that is monitored daily. This enables us to build strong customer relationships and
secure long term contracts for the business. We respond to customers changing needs on a daily basis and
review overall satisfaction together through quarterly business reviews.

Our shareholders

Each year the busingéss reviews its strategy and budget expectations with shareholders for the following year. In
developing the budget and strategic plans the business considers a variety of matters including the interest of
various stakeholders, the consequences if its decisions in the long term and the reputation of the business.
Once approved, the budget and strategic plans form the basis of invéstment plans and performance goals for
the following year. Performance against these plans is then monitored and reported to shareholders on a daily
basis

This report was approved by the board and signed on its behalf.

cssssentssscsttanaesey eeceesrecnninennees

S T Taylor
Director

Date: 20]4,,/ 4/‘/7/14-
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CTDI GLENROTHES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present their report and the financial statements for the year ended 31 December 2023.
Directors' responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

) prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.
Principal activity

The Company is a wholly owned subsidiary of CTDI (Depot) Services Ltd and engages in technical repairs,
customer support services and product end of life cycle management of electronic equipment.

Directors

The directors who served during the year were:

S T Taylor

M Rith (resigned 28 July 2023)

A Reid (resigned 28 July 2023)

M J Bull (appointed 28 July 2023)

Results and dividends

The profit for the year, after taxation, amounted to £1,399k (2022 - loss £1,062k).
The company voted dividends for the year totalling £nil (2022 - £nil).

Supplier payment policy

It is the Company'’s policy to set the terms of payment with suppliers when agreeing the terms of the transaction,
to ensure that suppliers are aware of these terms and to abide by them.

Creditors days at the year end were 39 days (2022 - 59 days).
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CTDI GLENROTHES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Engagement with employees

The Company has continued its practice of Keeping employees informed of matters affecting them as
employees-and the financial and economiic factors affecting the performance of the Company.

Disabled employees

Applications for employments by disabled pérsons are given full and fair consideration for all vacancies in
accordance with their particular aptitudes and abilities. In the event of employees becoming disabled, every
effort is made to retain them in order that their employment with the Company may continue.

It is the policy of the Company that training; career development and promotion opportunities should be
available to all employees.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors’ report is approved has confirmed that:

. so far as the director is aware, thére is ng rélevant-audit information of which the Company's auditors are:
unaware, and )
. the director has taken all the steps that oughit to have been taken as a director in order to be aware of any

relevant audit information and to establish that the. Company’s auditors are aware of that information.

Post balance sheet events
There have been no significant events affecting the Company: since the year end.

Auditors

The auditors, MHA, will be proposed for reappointment in -accordance with section 485 of the Companies Act
2006.

Following a rebranding exercise on. 15 May 2023 the trading name of the Company's independent auditor
changed from MHA Macintyre Hudson to MHA. A resalution to reappoint MHA as independent auditor will be
proposed at the next Annual General Meeting.

This report was approved by the board and signed on its behalf.
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CTDI GLENROTHES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CTDI GLENROTHES LIMITED

Opinion

We have audited the financial statements of CTDI Glenrothes Limited (the 'Company’) for the year ended 31
December 2023, which comprise the Statement of income and retained earnings, the Balance sheet and the
related notes, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2023 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. :
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CTDI GLENROTHES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CTDI GLENROTHES LIMITED
(CONTINUED)

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic report and the Directors' report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion;

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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CTDI GLENROTHES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CTDI GLENROTHES LIMITED
(CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

» Enquiry of management around actual and potential litigation and claims;

+ Enquiry of entity staff in compliance functions to identify any instances of non-compliance with laws and
regulations;

 Performing audit work over the risk of management override of controls, including testing of journal entries
and other adjustments for appropriateness, evaluating the business rationale of significant transactions
outside the normal course of business and reviewing accounting estimates for bias;

+ Reviewing financial statement disclosures and testing to supporting documentation to assess compliance
with applicable laws and regulations.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.
The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report.
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CTDI GLENROTHES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CTDI GLENROTHES LIMITED
(CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditors' report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

J
Robert John Butler FCA (Senior Statutory Auditor)

for and on behalf of
MHA

Statutory Auditor
Milton Keynes, United Kingdom

Date: ﬁ/%?0094

MHA is the trading name of Macintyre Hudson LLP, a limited liability partnership in England and Wales
(registered number OC312313).
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CTDI GLENROTHES LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2023

Note
Turnover 4
Cost of sales
Gross profit
Administrative expenses
Other operating income 5
Operating profit/(loss) ‘ 6
Interest receivable and similar income 10
Interest payable and similar expenses 11
Profit/(loss) before tax
Tax on profit/(loss) 12

Profit/(loss) after tax

Retained earnings at the beginning of the year

Profit/(loss) for the year

Retained earnings at the end of the year

2023 2022
£000 £000
53,906 32,401
(46,893) (28,640)
7,013 3,761
(6,032) (5.773)
1,570 821
2,551 (1,191)
22 8
(788) (160)
1,785 (1,343)
(386) 281
1,399 (1,062)
4,025 5,087
1,399 (1,062)
5,424 4,025

There were no recognised gains and losses for 2023 or 2022 other than those included in the statement of

income and retained earnings.

The notes on pages 14 to 32 form part of these financial statements.
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CTD!I GLENROTHES LIMITED
REGISTERED NUMBER: 01319856

BALANCE SHEET
AS AT 31 DECEMBER 2023

Fixed assets

Tangible assets

Current assets

Stocks
Debtors: .amounts falling due within one year

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Note.
14
16 6,882
17 11,713
18,595
19 (15,720)
21
25

2023
£000

3,089

3,089

2,875

5,964

5,964

540
5,424

5,964

2022
£000

1,874

1,874

7.873
8,046

15,919
(13,228)
2,691

4,565

4,565

540
4,025

4,565

The financial statements were: approved and authioriséd for issué by the board and were signed on its behalf by:

S T Taylor
Director

Date: Zhpt 4/%,'_/ - 24,,

The notes on pages 14 to 32 form part of these financial statements.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1.

General information

CTDI Glenrothes Limited is a private company limited by share capital, incorporated in England and
Wales (registered 01319856).

The address of its registered office is Featherstone Road, Wolverton Mill, Milton Keynes, MK12 5TH.

The principal place of business is Bankhead West Industrial Estate, 1 James Watt Avenue, Glenrothes,
KY7 4UA.

The principal activity of the Company continued as to engage in technical repairs, customer support
services and product end of life cycle management of electronic equipment.

The financial statements are presented in pound sterling which is also the functional currency of the
Company, rounded to the nearest £1k.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).
The following principal accounting policies have been applied:

2.2 Financial Reporting Standard 102 - reduced disclosure exemptions
The Company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Repubilic of Ireland™:

o the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of CTDlI GmbH as at 31
December 2023 and these financial statements may be obtained from CTDI GmbH, Stephanstr. 4-8
76316 Malsch, Germany.

2.3 Name of parent of group

CTDI Glenrothes Limited is a wholly owned subsidiary of CTDI (Depot) Services Ltd.
Communications Test Design Inc is the ultimate parent of the Company. The results of CTDI

" Glenrothes Limited are included in the consolidated financial statements of Communications Test
Design Inc which are not available to the public. The results of the CTDI Glenrothes Limited are also
included in the consolidated financial statements of CTDI GmbH.

A copy of these consolidated financial statements are available from the registered office address of
CTDI GmbH, Stephanstr. 4-8 76316 Malsch, Germany.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

24

25

Accounting policies {continued)

Going concern

The financial statements have been prepared on a going concern basis. The Directors have
considered relevant information, including the annual budget, forecast future cash flows and the
impact of subsequent events in making their assessment.

For the year ended 31 December 2023 the company made a profit after tax of £1,399k and has net
assets of £5,964k as at that date.

Based on these assessments and having regard to the resources available to the entity, the
Directors have concluded that there is no material uncertainty and that they can continue to adopt
the going concern basis in preparing the annual report and accounts.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

) the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

o the amount of revenue can be measured reliably;

o it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2.

Accounting policies (continued)

2.6

27

28

29

Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will
generate future economic benefits and hence all expenditure on research shall be recognised as an
expense when it is incurred. Intangible assets are recognised from the development phase of a
project if and only if certain specific criteria are met in order to demonstrate the asset will generate
probable future economic benefits and that its cost - can be reliably measured. The capitalised
development costs are subsequently amortised on a straight line basis over their useful economic
lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an
internal project, the expenditure is treated as if it were all incurred in the research phase only.

Foreign currency translation

Functional and presentation currency

The Company'’s functional and presentational currency is Pound Sterling.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as foIIows_:
Development expenditure - 3 years
Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is

directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Accounting policies (continued)

2.9 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - Syears

Plant and machinery - 3-13 years
Motor vehicles - 5-8years
Fixtures and fittings - 5 years

Assets under construction - Not depreciated

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

2.10 Impairment of fixed assets

At each reporting end date, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment
loss. If any such indications exists, the recoverable amount of the asset is estimated in order to
determine the extent of the impairment losses (if any). Where it is not possible to estimate the
recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not be adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its

carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its

recoverable amount. An impairment loss is recognised immediately in profit and loss, unless the

relevant asset is carried at a revalued amount, in which the impairment loss is treated as a
. revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset
(or cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior
years. A reversal of an impairment loss is recognised immediately in profit'and loss, unless the
relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2.

Accounting policies (continued)

2.11 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

2.12 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.13 Business combinations

Business combinations are accounted for using the purchase method. The consideration for each
acquisition is measured at the aggregate of fair values at the acquisition date of assets given,
liabilities incurred or assumed, and equity instruments issued by the company in exchange for
control of the acquired, plus any costs directly attributable to the business combination. When a
business combination agreement provides for an adjustment to the cost of the combination
contingent on future events, the group includes the estimated amount of that adjustment in the cost
of the combination at the acquisition date. Assuming it is probable and can be measured reliably.

2.14 Investments

Interest in investments are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses. Investments are assessed for impairment at each reporting date
and any impairment losses or reversals of impairment losses are recognised immediately in the
statement of income and retained earnings.

2.15 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2,

Accounting policies (continued)

2.16 Financial instruments

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, unless it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of income and retained earnings.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold
at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2.

Accounting policies (continued)

2.17 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

2.18 Provisions

Provisions are recognised when the Company has an obligation at the reporting date as a result of a
past event, it is probable that the Company will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties
surrounding the obligation. Where the effect of the time value of money is material, the amount
expected to be required to settle the obligation is recognised at present value. When a provision is
measured at the present value, the unwinding of the discount is recognised as a finance cost in
profit or loss in the period in which it arises.

2.19 Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless
those costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee's
services are received. ‘ ’ '

Termination benefits are recognised immediately as an expense when the Company is
demonstrably committed to terminating the employment of an employee or to provide termination
benefits.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

2. Accounting policies (continued)

2.20 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the statement of income and retained earnings
when they fall due. Amounts not paid are shown in accruals as a liability in the balance sheet. The
assets of the plan are held separately from the Company in independently administered funds.

2.21 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.22 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the period in which an estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and
future periods.

Critical judgements and estimates
The following judgements and estimates have had the most significant effect on amounts recognised in
the financial statements.

Tangible assets
Directors and key management assess the useful lives of tangible assets.

Intangible assets

Directors and key management assess the useful lives of intangible assets, primarily development costs,
at 3 years over which period the intangibles are expected to generate revenue or benefit to the Company.
However, intangible assets can potentially generate revenue or a benefit over a shorter or longer period.

Provisions

At the end of each financial year, the Company makes provision against certain balance sheet areas
such as obsolete or slow moving stock, stock returns, customer debt provisions etc. Such provisions are
calculated using a combination of actual current information and an element using historical data as a
basis.

4. Turnover

All turnover relates to the principal activity of the Company. An analysis of turnover by geographical
location is as follows:

2023 2022

£000 £000

United Kingdom 48,540 27,633
Other European countries 5,366 4,768
53,906 32,401

5.  Other operating income

2023 2022

£000 £000

Intercompany recharging ' 1,570 821
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

6. Operating profit/(loss)

The operating profit/(loss) is stated after charging:

2023
£000
Exchange differences 7
Other operating lease rentals 612
Depreciation 390

7. Auditors' remuneration

During the year, the Company obtained the following services from the Company’s auditors:

2023
£000
Fees payable to the Company's auditors for the audit of the Company's
financial statements 45
Fees payable to the Company's auditor in respect of:
All other services . 5

2022
£000

74
538
375

2022
£000

39
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

8. Employees

Staff costs, including directors' remuneration, were as follows:

2023 2022

£000 £000

Wages and salaries 16,719 12,213
Social security costs 1,328 1,027
Other short-term employee benefits 6 38
Cost of defined contribution pension scheme 513 415
18,566 13,693

The average monthly number of employees, including the directors, during the year was as follows:

2023 2022

No. No.

Sales and administration 34 45
Operations, engineers and technicians 608 480
642 525

9. Directors' remuneration

2023 2022

£000 £000

Directors' emoluments 213 239
Company contributions to defined contribution pension schemes 15 19
228 258

During the year retirement benefits were accruing to 2 directors (2022 - 2) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of £163k (2022 - £151k).

The value of the Company’s contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £11k (2022 - £12k).

Only 2 directors are remunerated by the Company, remuneration for the other directors for the current
and prior period has been borne by other group companies.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

10. Interest receivable

Interest receivable from group companies

11. Interest payable and similar expenses

Bank interest payable
Interest payable to group companies

12. Taxation

Corporation tax
Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Taxation on profit/(loss) on ordinary activities

2023 2022
£000 £000
22 8
2023 2022
£000 £000
665 121
123 39
788 160
2023 2022
£000 £000
- 45
(50) -
(50) 45
436 (326)
386 (281)
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

12.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2022 - lower than) the standard rate of corporation tax in the

UK of 24% (2022 - 19%). The differences are explained below:

Profit/(loss) on ordinary activities before tax

Profit/(loss) on ordinary activities multiplied by standard rate of corporation
tax in the UK of 24% (2022 - 19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Capital allowances for year in excess of depreciation
Adjustments to tax charge in respect of prior periods
Unrelieved tax losses carried forward

Group relief

Patent box relief

Movement on deferred taxation

Total tax charge for the year

Factors that may affect future tax charges

There were no factors that may affect future tax charges.

2023 2022
£000 £000
1,785 (1,343)
428 (255)
8 13
(306) (237)
(50) 45
(35) 449

- 106
(95) (76)
436 (326)
386 (281)
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

13. Intangible assets

Cost
At 1 January 2023
Disposals

At 31 December 2023
Amortisation

At 1 January 2023
Disposal

At 31 December 2023

Net book value

At 31 December 2023

At 31 December 2022

Development
expenditure
£000

4,336
4)

4,332

4,336
(4)

4,332
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

14.

15.

Tangible fixed assets

Leasehold Plant and Motor Fixtures Assets under
impro'ents machinery vehicles and fittings construction Total
£000 £000 £000 £000 £000 £000

Cost
At 1 January 2023 309 4,952 10 1,537 518 7,326
Additions 266 476 - 227 667 1,636
Disposals - (215) - (31) - (246)
Transfers between
classes - 518 - - (518) -
At 31 December 2023 575 5,731 10 1,733 667 8,716
Depreciation
At 1 January 2023 302 3,958 10 1,182 - 5,452
Charge for the year on
owned assets 16 230 - 144 - 390
Disposals - (187) - (28) - (215)
At 31 December 2023 318 4,001 10 1,298 - 5,627
Net book value
At 31 December 2023 257 1,730 - 435 667 3,089

At 31 December 2022 7 994 - 355 518 1,874

Fixed asset investments

The Company holds an investment amounting to £146 (2022 - £146) representing 1% of the ordinary
issued share capital of CTDI Belgium (SPRL).

The registered address for CTDI Belgium (SPRL) is Rue de Liege (CQO) 70, 6180 Courcelles, Belgium.

Interest in investments are initially measured at cost and subsequently measured at cost less any
accumulated impairment losses. Investments are assessed for impairment at each reporting date and
any impairment losses or reversals of |mpa|rment losses are recognlsed immediately in the statement of
income and retained earnings.
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

16. Stocks
2023 2022
£000 £000
Raw materials and consumables _ 6,464 7,125
Work in progress 394 689
Finished goods and goods for resale 24 59
6,882 7,873

17. Debtors

2023 2022
£000 £000
Trade debtors 8,760 3,505
Amounts owed by group undertakings 1,920 3,410
Other debtors 19 6
Prepayments and accrued income 754 263
Tax recoverable 248 414
Deferred taxation 12 448

11,713 8,046

Interest is charged at 3% on the amounts due from group undertakings and the balance is repayable on
demand.

18. Cash and cash equivalents

2023 2022
£000 £000

Bank overdrafts (1,901) (2,906)
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CTDI GLENROTHES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

19.

20.

Creditors: Amounts falling due within one year

Bank overdrafts

Bank loans

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

2023 2022
£000 £000
1,901 2,906
3,500 1,700
4,950 4,528
3,038 2,463
1,129 730
284 90
918 811
15,720 13,228

Interest is charged at 3% on the amounts due to group undertakings and the balance is repayable on

demand.

The bank loan is secured by fixed and floating charges over the Group's assets.

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The deferred tax asset is made up as follows:

Unutilised capital allowances
Provisions
Tax losses carried forward

2023 2022
£000 £000
448 122
(436) 326
12 448
2023 2022
£000 £000
(467) (165)
29 22
450 591
12 448
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21.

22.

23.

24,

25.

Share capital

2023 2022
£000 £000
Allotted, called up and fully paid
540,000 (2022 - 540,000) Ordinary shares of £1.00 each 540 540

Financial commitments, guarantees and contingent liabilities

The Company has guaranteed, via fixed and floating charges over the whole of its property, undertaking
and assets, the bank borrowings of other companies in the CTDI Group. At 31 December 2023, the
liability covered by this guarantee amounted to €29.8m (2022 - €37.7m).

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £513k (2022 - £415k) .
Contributions totalling £273k (2022 - £88k) were payable to the fund at the balance sheet date and are
included in creditors.

Commitments under operating leases

At 31 December 2023 the Company had future minimum lease payments due under non-cancellable
operating leases for each of the following periods:

2023 2022
£000 £000
Not later than 1 year 626 533
Later than 1 year and not later than 5 years 2,279 2,202
Later than 5 years 422 913

3,327 3,648

The amount of non-cancellable operating lease payment recognised as an expense during the year was
£533k (2022 - £538k).

Reserves

Profit and loss account

The profit and loss account reserve includes all current and prior period retained profit and losses.
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FOR THE YEAR ENDED 31 DECEMBER 2023

26.

27.

Related party transactions

As a wholly owned subsidiary, the Company has taken advantage of the exemption contained in Financial
Reporting Standard 102 to not disclose transactions with wholly owned group companies.

The Company has paid rent of £551k (2022 - £690k) to a Company which is owned by the owners of
Communications Test Design, Inc. As at 31 December 2023, the Company owe £nil (2022 - £105k) to
CTDI Glenrothes Limited.

Controlling party
The Company's immediate parent is CTDI (Depot) Services Ltd, incorporated in England.

The largest group on.which the results of the Company are consolidated is that headed by
Communications Test Design, Inc. a company registered at 1373 Enterprise Drive, West Chester, PA
19380, United States of America. The consolidated financial statements of this group are not available to
the public.

The smallest group on which they are consolidated is that headed by CTDI GmbH, a company registered
at Stephanstr. 4-8, 76316 Malsch, Germany. The consolidated financial statements of this group may be
obtained from the registered address of CTDI GmbH.

In the opinion of the directors there is no single controlling party of the ultimate parent company.
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