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Financial Statements
Electricity Generating Authority of Thailand 
Notes to the financial statements 
For the year ended 31 December 2021 
 
 

85 

Interest rate swap and cross currency swap contracts 
 

The Group entered into various interest rate swap and cross currency swap contracts with 
financial institutions to manage exposure of fluctuations in interest rates and foreign 
currency risk on borrowings. The notional amounts of the outstanding interest rate swap 
and cross currency swap contracts as at 31 December 2021 comprises Baht currency 
totalling Baht 1,421 million, Japanese Yen currency totalling Japanese Yen 15,000 million 
and Australian Dollars currency totalling Australian Dollars 445 million and USD currency 
totalling US Dollars 157 million. All counterparties agreed to pay the interest and the 
principal amount in accordance with the terms and conditions specified in the contracts 
(2020: Baht currency totalling Baht 2,823 million, Japanese Yen currency totalling 
Japanese Yen 15,000 million and Australian Dollars currency totalling Australian Dollars 
490 million). 
 

23 Capital management 
 
The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a 
going concern in order to provide returns for owners and benefits for other stakeholders and to maintain 
an optimal capital structure to reduce the cost of capital. 
 

24 Commitments with non-related parties 
 
The Group’s commitments 

 
Letters of guarantee 

At 31 December 2021, subsidiaries and joint ventures had commitments from letters of guarantee issued 
by financial institutions to comply with certain conditions in agreements in normal course of business 
in the amount of Baht 1,479 million, US Dollars 10 million and Australian Dollars 5 million, totalling 
Baht 1,946 million (2020: Baht 1,053 million, US Dollars 12 million and Australian Dollars 22 million, 
totalling Baht 1,927 million). 

 
ratteL  btaatSs  ti eStefa  

 
At 31 December 2021, subsidiaries had commitments from Standby Letters of Credit issued by financial 
institutions for Debt Service Reserve Guarantees and pledged for increase in share capital of joint 
ventures in the amount of Baht 1,600 million, US Dollars 25 million and Japanese Yen 18 million, 
totalling Baht 2,948 million (2020: Baht 1,600 million, US Dollars 25 million and Australian Dollars 
30 million, totalling Baht 3,046 million). 
 
A subsidiary had pledged collateral for the loan creditor of a joint venture. This is in accordance with 
the conditions in the Shareholder Support and Subordination Deed (SSSD) and Account Agreement 
(AA). As at 31 December 2021, it had outstanding balance of Baht 143 million and US Dollars 12 
million, totalling Baht 548 million (2020: US Dollars 12 million and Baht 162 million, totalling Baht 
525 million). 

 
Unused of credit facilities 

 
At 31 December 2021, the subsidiaries had unused of credit facilities totalling Baht 4,828 million, US 
Dollars 1,303 million (2020: Baht 7,232 million, US Dollars 1,066 million, Australian Dollars 210 
million and Euros 182 million). 
 
  

246

EGAT Annual Report 2021



Electricity Generating Authority of Thailand 
Notes to the financial statements 
For the year ended 31 December 2021 
 
 

86 

Consulting Service Agreement 
 
At 31 December 2021, a subsidiary had commitments under consulting contracts amount to Baht 88 
million and US Dollars 2 million (2020: Baht 88 million). 
 
Operation and Maintenance Agreement 
 
At 31 December 2021, a subsidiary had an Operation and Maintenance Agreement with a service 
provider for a period of 19 years from the date specified in the agreement. Under the terms of the 
agreement, such service provider will operate and provide maintenance services to the subsidiary. The 
operation and maintenance service fee is stipulated in the agreement. 
 
Fuel Purchase Agreements 
 
At 31 December 2021, a subsidiary had Fuel Purchase Agreement with Esso (Thailand) Public 
Company Limited to reserve the Fuel oil and generate electric of Ratchaburi power plant. 
 
At 31 December 2021, a subsidiary had the agreement with that private entity, which purchase fuel as 
the price and terms of the agreement. This amended the term of the agreement to 10 years, ending in 
June 2030, with automatic renewal every 5 years throughout the term of the electricity sales agreements 
with the Electricity Generating Authority of Thailand (EGAT). 
 
ettaSt aAte rtSef t utSttttta 
 
At 31 December 2021, a subsidiary had Contractual Service Agreement for Combined Cycle power 
plants through a Consortium with General Electric International Operations Company Inc. and GE 
Energy Parts, Inc. amounting US Dollar 76 million. The agreement was effective from the agreement 
date until the end of the gas turbine operation in 2027 according to the Power Purchase Agreement 
(2020: US Dollar 97 million). 
 
In addition, in accordance with the agreement, the subsidiary was required to open a letter of credit 
amounting US Dollar 6 million. As at 31 December 2021, the subsidiary had an outstanding unused 
letter of credit amounting US Dollar 6 million (2020: US Dollar 6 million). 

 
At 31 December 2021, a subsidiary had outstanding Contractual Service Agreement with a service 
provider for a period of 15 years from the date specified in the agreement amounting to US Dollars 15 
million (2020: US Dollars 19 million). 

 
Electricity and Steam Sales Agreements 
 
At 31 December 2021, two subsidiaries entered into a sales and purchase of electricity agreement with 
the Provincial Electricity Authority (PEA) as a Feed-in Tariff (FiT), the agreement expiring in October 
2027 and March 2029, respectively. 
 
At 31 December 2021, a subsidiary entered into an agreement with Thai President Foods Public 
Company Limited to sell steam in a specified quantity and at a stipulated price as defined in the 
agreement. The agreement is for a period of 10 years, starting from April 2011, and will renew every 
year until termination. 

 
At 31 December 2021, a subsidiary entered into agreements with a company to sell electricity and steam 
in a specified quantity and at a stipulated price as defined in the agreements. The agreement is for a 
period of 37 years after April 2014. 
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EGAT paid audit fees to KPMG Phoomchai Audit Ltd. for the year 2021 for a total of Baht 5,000,000.
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