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@ bakertilly

Independent Auditors' Report

To the Board of Directors of
Gesher Human Services and Affiliates

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the consolidated financial statements of Gesher Human Services and Affiliates (the
Organization), which comprise the consolidated statements of financial position as of June 30, 2024 and 2023,
and the related consolidated statements of activities, cash flows and functional expenses for the years then
ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Organization as of June 30, 2024 and 2023, and the changes in its net
assets and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States (Government Auditing Standards). Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are required to be independent of the Organization and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audits. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization's ability
to continue as a going concern within one year after the date that the financial statements are available to be
issued.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.
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Auditors' Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e  Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the consolidated financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization's internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings and certain internal control-related matters that
we identified during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit Requirements
for Federal Awards, is presented for purposes of additional analysis and is not a required part of the
consolidated financial statements. Such information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the consolidated financial
statements. The information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated financial
statements or to the consolidated financial statements themselves, and other additional procedures in
accordance with GAAS. In our opinion, the information is fairly stated, in all material respects, in relation to the
consolidated financial statements as a whole.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 19, 2024
on our consideration of the Organization's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Organization's internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the Organization's internal
control over financial reporting and compliance.

Lfeorc 7’&% s, L1 F

Southfield, Michigan
December 19, 2024



Gesher Human Services and Affiliates

Consolidated Statements of Financial Position
June 30, 2024 and 2023

2024 2023
Assets
Current Assets
Cash and cash equivalents $ 6,501,060 $ 6,632,609
Accounts and program receivable, net 3,242,301 3,556,367
Appropriation receivable 1,331,364 1,455,654
Unconditional promises to give, net of long-term portion - 10,000
Prepaid expenses 494 124 459,445
Total current assets 11,568,849 12,114,075
Other Assets
Unconditional promises to give 350,000 350,000
Beneficial interest in funds held at the Community Foundation of
Southeastern Michigan 88,037 83,735
Endowment funds held at United Jewish Foundation 2,511,208 2,435,828
Capital project funds held at United Jewish Foundation 2,072,448 2,010,309
Beneficial interests in trusts - 84,227
Long-term investments 10,798,527 9,263,076
Other long-term assets 745,068 417,999
Property and equipment 6,113,726 6,221,142
Operating right of use assets 4,459,000 3,935,826
Total other assets 27,138,014 24,802,142
Total assets $ 38,706,863 $ 36,916,217
Liabilities and Net Assets
Current Liabilities
Accounts payable and other accrued liabilities $ 412,956 $ 329,643
Accrued payroll 1,841,238 1,049,114
Retirement plan payable 162,000 174,500
Deferred revenue 210,820 235,097
Debt, current 194,947 221,023
Operating lease liability, current 632,881 660,105
Total current liabilities 3,454,842 2,669,482
Long-Term Liabilities
Debt, net of current portion 542,890 752,177
Operating lease liability, net of current portion 3,826,119 3,275,721
Total long-term liabilities 4,369,009 4,027,898
Total liabilities 7,823,851 6,697,380
Net Assets
Without donor restrictions
Undesignated 17,985,667 17,433,500
Board designated 1,863,957 1,474,976
Total without donor restriction 19,849,624 18,908,476
With donor restrictions 11,033,388 11,310,361
Total net assets 30,883,012 30,218,837
Total liabilities and net assets $ 38,706,863 $ 36,916,217

See notes to consolidated financial statements
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Gesher Human Services and Affiliates

Consolidated Statements of Activities
Years Ended June 30, 2024 and 2023

Without With Without With
Donor Donor 2024 Donor Donor 2023
Restrictions Restrictions Total Restrictions Restrictions Total
Revenue and Support
Contributions $ 1,274,189 $ 591,523 $ 1,865,712 $ 1,044,500 $ 699,939 $ 1,744,439
Appropriations - 1,476,300 1,476,300 - 1,620,475 1,620,475
Annual allocations to cover rent - 505,730 505,730 - 505,730 505,730
Program revenue 13,948,042 - 13,948,042 13,675,023 - 13,675,023
Service fees 8,154,966 - 8,154,966 7,513,123 - 7,513,123
Special events (net of expenses) 207,314 - 207,314 155,526 - 155,526
Rental revenue (net of expenses) 638,593 - 638,593 634,386 - 634,386
Other miscellaneous revenue and gain (loss) on disposal of property and
equipment (9,172) - (9,172) 91,207 - 91,207
Total revenue and support 24,213,932 2,573,553 26,787,485 23,113,765 2,826,144 25,939,909
Net assets released from restrictions 3,277,240 (3,277,240) - 4,174,502 (4,174,502) -
Total revenue, support and net assets released from restrictions 27,491,172 (703,687) 26,787,485 27,288,267 (1,348,358) 25,939,909
Expenses
Program services 25,256,943 - 25,256,943 24,142,734 - 24,142,734
Support services:
Management and general 2,542,711 - 2,542,711 2,323,285 - 2,323,285
Development 523,178 - 523,178 456,971 - 456,971
Total expenses 28,322,832 - 28,322,832 26,922,990 - 26,922,990
Change in net assets related to operations (831,660) (703,687) (1,535,347) 365,277 (1,348,358) (983,081)
Other Changes in Net Assets
Endowment income 349,254 18,584 367,838 341,988 19,717 361,705
Change in value, beneficial interest in funds held at the Community
Foundation of Southeastern Michigan - 4,302 4,302 - 3,334 3,334
Change in value, endowment funds held at United Jewish Foundation - 74,666 74,666 - 94,332 94,332
Change in value, other endowment funds 169,773 262,347 432,120 63,494 107,238 170,732
Net investment gain on capital project funds held at United Jewish Foundation - 66,815 66,815 - 76,319 76,319
Net other investment income 1,253,781 - 1,253,781 667,319 - 667,319
Total other changes in net assets 1,772,808 426,714 2,199,522 1,072,801 300,940 1,373,741
Change in net assets 941,148 (276,973) 664,175 1,438,078 (1,047,418) 390,660
Net Assets, Beginning 18,908,476 11,310,361 30,218,837 17,470,398 12,357,779 29,828,177
Net Assets, Ending $ 19,849,624 $ 11,033,388 $ 30,883,012 $ 18,908,476 $ 11,310,361 $ 30,218,837

See notes to consolidated financial statements
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Gesher Human Services and Affiliates

Consolidated Statements of Cash Flows
Years Ended June 30, 2024 and 2023

Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash flows from
operating activities:
Contributions received for endowments
Depreciation
Bad debt
Change in beneficial interest in funds held at the Community
Foundation of Southeastern Michigan
Change in endowment funds and capital project funds held at United
Jewish Foundation
Net realized and unrealized gain on other long-term assets and long-
term investments
Change in beneficial interests in trusts
(Gain) loss on disposal of property and equipment
Changes in assets and liabilities:
Accounts and program receivable
Appropriation receivable
Prepaid expenses
Unconditional promises to give
Other long-term assets
Accounts payable and other accrued liabilities
Accrued payroll
Deferred revenue
Retirement plan payable

Net cash flows from operating activities

Cash Flow From Investing Activities
Purchases of property and equipment
Proceeds from sale of property and equipment
Purchases of investments
Proceeds from sale of investments

Net cash flows from investing activities

Cash Flow From Financing Activities
Principal payments on debt
Proceeds from debt

Net cash flows from financing activities
Net change in cash and cash equivalents
Cash and Cash Equivalents, Beginning

Cash and Cash Equivalents, Ending

See notes to consolidated financial statements
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2024 2023
664,175 390,660
3,962 (49,492)
456,040 462,879

- 14,461
(4,302) (3,334)
(141,481) (170,651)
(801,998) (588,066)
84,227 60,839
37,051 (33,914)
314,066 146,235
124,290 (64,589)
(34,679) 66,017
10,000 (1,836)
(327,069) (168,423)
83,313 (280,863)
792,124 (563,430)
(24,277) 87,690
(12,500) (1,248,737)
1,222,942 (1,944,554)
(780,058) (145,082)
394,383 550,514
(803,054) (535,230)
69,601 288,026
(1,119,128) 158,228
(235,363) (189,156)
- 659,144
(235.363) 469,988
(131,549) (1,316,338)
6,632,609 7,948,947
6,501,060 $ 6,632,609




Gesher Human Services and Affiliates

Consolidated Statement of Functional Expenses

Year Ended June 30, 2024

In the Management
At Work At Home Community Total Program and General Advancement Total
Payroll $ 9,862,720 $ 2,597,491 $ 2,265,173 14,725,384 $ 1,963,559 $ 294570 $ 16,983,513
Employee benefits 1,573,085 273,978 332,767 2,179,830 324,721 42,259 2,546,810
Taxes, payroll 749,636 199,392 170,086 1,119,114 136,597 19,403 1,275,113
Total salaries and related expenses 12,185,441 3,070,861 2,768,026 18,024,328 2,424,877 356,232 20,805,437
Bad debt (1,205) 1,657 (397) 55 - (43) 12
Bank and merchant fees, interest 8,082 7,626 3,875 19,583 17 39,854 59,454
Client payroll and related expenses 871,310 - - 871,310 - - 871,310
Client support services 954,143 - 54,700 1,008,843 - - 1,008,843
Client transportation 149,215 - 6,364 155,579 - - 155,579
Conferences, conventions, meetings and staff
development 73,897 8,351 21,762 104,010 21,675 26,431 152,116
Contractual services 519,165 23,219 114,438 656,822 20,626 2,801 680,249
Depreciation, building 55,513 155,384 43,549 254,446 - 3,588 258,034
Depreciation, other 138,883 13,392 41,841 194,116 2,158 1,732 198,006
Equipment 49,624 4,167 16,381 70,172 3,552 723 74,447
Insurance, general and building 157,906 36,981 38,954 233,841 28,195 5,079 267,115
Insurance, workers' compensation 71,088 27,231 2,609 100,928 1,179 181 102,288
Local transportation 274,391 138,816 64,848 478,055 484 201 478,740
Membership dues 25,894 5,120 5,929 36,943 588 2,396 39,927
Miscellaneous 7,295 450 1,150 8,895 65 105 9,065
Occupancy 1,027,256 397,570 426,981 1,851,807 - 9,539 1,861,346
Office and shop supplies, tools and repairs 565,262 156,528 141,788 863,578 22,126 8,276 893,980
Postage and shipping 12,278 36 1,976 14,290 1,719 1,087 17,096
Professional fees 71,650 25,406 18,771 115,827 10,768 1,709 128,304
Public information 27,359 2,600 17,929 47,888 1,731 61,729 111,348
Lessor expenses - - - - 55,609 - 55,609
Special event costs - - - - - 295,440 295,440
Telephone 67,015 61,755 16,857 145,627 2,951 1,558 150,136
Total expenses before reconciliation 17,311,462 4,137,150 3,808,331 25,256,943 2,598,320 818,618 28,673,881
Consolidated Statement of Activities Reconciliation
Less lessor expenses - - - - (55,609) - (55,609)
Less special event costs - - - - - (295,440) (295,440)
Total expenses $ 17,311,462 $ 4,137,150 $ 3,808,331 $§ 25256,943 $ 2542711  $ 523,178 $ 28,322,832

See notes to consolidated financial statements
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Gesher Human Services and Affiliates

Consolidated Statement of Functional Expenses

Year Ended June 30, 2023

Payroll
Employee benefits
Taxes, payroll

Total salaries and related expenses

Bad debt

Bank and merchant fees, interest

Client payroll and related expenses

Client support services

Client transportation

Conferences, conventions, meetings and staff
development

Contractual services

Depreciation, building

Depreciation, other

Equipment

Insurance, general and building

Insurance, workers' compensation

Local transportation

Membership dues

Miscellaneous

Occupancy

Office and shop supplies, tools and repairs

Postage and shipping

Professional fees

Public information

Lessor expenses

Special events costs

Telephone

Total expenses before reconciliation

Consolidated Statement of Activities Reconciliation

Less lessor expenses
Less special event costs

Total expenses

In the Management
At Work At Home Community Total Program and General Advancement Total
9,068,130 $ 2,404,272 $ 2,134,334 13,606,736 $ 1,796,871 § 262,009 $ 15,665,616
1,540,442 254,683 374,773 2,169,898 289,184 55,834 2,514,916
694,937 186,182 160,238 1,041,357 123,637 17,922 1,182,916
11,303,509 2,845,137 2,669,345 16,817,991 2,209,692 335,765 19,363,448
4,570 7,573 1,115 13,258 1,027 176 14,461
7,908 9,301 3,225 20,434 - 23,888 44,322
1,053,578 - - 1,053,578 - - 1,053,578
908,810 - 33,360 942,170 - - 942,170
132,584 - - 132,584 - - 132,584
116,508 28,655 34,347 179,510 27,237 24,668 231,415
517,545 26,413 174,169 718,127 19,553 3,854 741,534
52,808 176,714 45,226 274,748 - 3,625 278,373
133,497 5,734 42,611 181,842 858 1,806 184,506
24,514 8,434 2,216 35,164 3,046 (33) 38,177
151,151 39,635 38,034 228,820 26,840 5,550 261,210
92,561 27,279 4,994 124,834 1,136 215 126,185
255,630 130,241 66,618 452,489 350 757 453,596
24,565 5,463 9,880 39,908 564 704 41,176
34,669 804 347 35,820 318 675 36,813
992,893 371,182 312,745 1,676,820 451 9,132 1,686,403
500,743 137,541 152,680 790,964 14,904 7,488 813,356
13,111 163 2,214 15,488 1,395 1,405 18,288
79,726 13,021 13,389 106,136 7,602 1,711 115,449
139,408 5,755 15,811 160,974 4,517 34,458 199,949
- - - - 68,874 - 68,874
- - - - - 361,310 361,310
59,777 62,878 18,420 141,075 3,795 1,127 145,997
16,600,065 3,901,923 3,640,746 24,142,734 2,392,159 818,281 27,353,174
- - - - (68,874) - (68,874)
- - - - - (361,310) (361,310)
16,600,065 $ 3,901,923 § 3,640,746 24,142,734 $ 2,323,285 § 456,971 $ 26,922,990

8
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Gesher Human Services and Affiliates

Notes to Consolidated Financial Statements
June 30, 2024 and 2023

1.

Summary of Significant Accounting Policies

Nature of Activities

Gesher Human Services (Gesher), Kadima, Kadima Nonprofit Housing Corporation (KNHC), HR
Solutions Group, LLC (HRSG) and eCycle Opportunities, LLC, herein referred to collectively as Gesher
Human Services and Affiliates (the Organization), are primarily not-for-profit corporations organized
under the laws of the State of Michigan.

The Organization provides career guidance, adult day care, vocational rehabilitation, mental health
services, residential housing, training and education, financial literacy, home ownership, eldercare,
youth services and employment services to individuals in the Metropolitan Detroit area. The
Organization's comprehensive array of services primarily addresses the needs of persons who are at
career transition points, unemployed/underemployed, dislocated workers, refugees, senior adults, high
school and college students, individuals with disabilities and those who have other barriers that
interfere with their economic self-sufficiency. Additionally, the Organization has a psychosocial program
for veterans that is interactive and helps veterans with service-related disabilities return to civilian life.

In 2015, the Organization launched a business venture to generate revenue to support programs for
people with disabilities, employ people with barriers to employment while working alongside people of
all ability levels and help the earth. eCycle Opportunities collects electronic waste and recycles the
steel, aluminum, gold, copper and plastic. Obsolete electronic components are collected by the
Organization and broken down by employees of eCycle Opportunities. The initiative helps the
community, the Organization and the people it serves.

The Organization has a financial education and home ownership program that promotes economic
stability by providing clients with support in becoming home owners. The program typically includes
financial literacy, home buyer education and down-payment assistance.

The Organization has a division that provides elder care services. The programs reflect a variety of
services to help senior adults age in place. The services include, but are not limited to, day care for
people with advanced stages of dementia, senior volunteer services, services for seniors with memory
concerns, services to support caregivers, outreach and case management and specialized services for
seniors with lifelong disabilities.

To maximize opportunities for clients and support employment and training needs of individuals
served, the Organization builds relationships with employers and area businesses and provides
janitorial, mailroom, temporary employment and other human resources services.

The Organization operates out of facilities in Southfield, Detroit, Warren and Waterford, Michigan and
other program designated locations.

In 1942, the Organization incorporated under the laws of the State of Michigan and follows the
provisions of the Uniform Prudent Management of Institutional Funds Act (UPMIFA) as enacted.

Principles of Consolidation

The consolidated financial statements include the accounts of the Organization and its affiliates noted
above.

Kadima, wholly owned subsidiary of Gesher, was acquired in 2022 through a merger with Gesher.
Kadima provides comprehensive residential, therapeutic and social services to all people with mental
health challenges as they move forward in their lives. Inspired by Jewish values, Kadima delivers these
services while providing education and outreach to the broader community to ensure positive mental
health outcomes for all. On June 30, 2024, Kadima was dissolved and the assets, liabilities, net assets
and operations were transferred to Gesher.



Gesher Human Services and Affiliates

Notes to Consolidated Financial Statements
June 30, 2024 and 2023

KNHC, wholly owned subsidiary of Kadima, was acquired in 2022 through the merger of Kadima and
Gesher. KNHC provides a wide range of residential housing to members of the community with mental
health challenges. Effective June 30, 2024, Gesher is the sole member of KNHC.

eCycle Opportunities, LLC, wholly owned subsidiary of Gesher, was formed in 2015 as an electronic
recycling venture which includes employment of individuals with barriers to employment to collect and
de-manufacture a variety of electronics.

HRSG, wholly owned subsidiary of Gesher, was formed in 2004 with the mission to maximize
opportunities for clients and build relationships with potential employers. HRSG provides human
resource and employer services.

All significant intercompany accounts and transactions have been eliminated upon consolidation.
Basis of Consolidated Financial Statement Presentation

The consolidated financial statements of the Organization have been prepared on an accrual basis of
accounting in accordance with generally accepted accounting principles.

The Organization presents information regarding its financial position and activities according to two
classes of net assets described as follows:

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed
stipulations. The Organization's Board of Directors may designate a portion of net assets without
donor restrictions for a specific purpose. These designations can be modified or removed by the
Board of Directors at any time. See Note 11 for the amounts designated as of June 30, 2024 and
2023.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations that
either expire by passage of time, can be fulfilled and removed by actions of the Organization
pursuant to those stipulations, or are required to be maintained in perpetuity by the Organization.

Cash and Cash Equivalents

The Organization defines cash equivalents as highly liquid, short-term investments with a maturity at
the date of acquisition of three months or less. Cash and cash equivalents invested with fund
managers are included within long-term investments.

The Organization maintains cash balances in local institutions which may, at times, exceed the
federally insured limit of $250,000. The Organization has not experienced any losses in such accounts
and believes it is not exposed to any significant credit risk on cash deposits as of June 30, 2024 and
2023.

Accounts and Program Receivable

During 2023, the Organization assessed collectibility of amounts due prior to the recognition of
revenues. Accounts receivable were recorded at net realizable value when the amounts are due in
accordance with contracts with customers. Accounts were written-off through bad debt expense when
the Organization has exhausted all collection efforts and determines accounts are impaired based on
changes in credit worthiness.
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Gesher Human Services and Affiliates

Notes to Consolidated Financial Statements
June 30, 2024 and 2023

During 2024, the Organization recognizes an allowance for credit losses for trade and other
receivables to present the net amount expected to be collected as of the statement of financial position
date. Such allowance is based on the credit losses expected to arise over the life of the asset which
includes consideration of past events and historical loss experience, current events and also future
events based on our expectation as of the consolidated statement of financial position date. Accounts
receivable are written off when the Organization determined that such receivables are deemed
uncollectible. The Organization pools its receivables based on similar risk characteristics in estimating
its expected credit losses. In situations where a receivable does not share the same risk characteristics
with other receivables, the Organization measures those receivables individually. The Organization
also continuously evaluates such pooling decisions and adjusts as needed from period to period as risk
characteristics change.

The Organization utilizes the loss rate method in determining its lifetime expected credit losses on its
receivables. This method is used for calculating an estimate of losses based primarily on the
Organization's historical loss experience. In determining its loss rates, the Organization evaluates
information related to its historical losses, adjusted for current conditions and further adjusted for the
period of time that can be reasonably forecasted. Qualitative and quantitative adjustments related to
current conditions and the reasonable and supportable forecast period consider all the following: past
due receivables, the customer creditworthiness, changes in the terms of receivables, effect of other
external forces such as competition and legal and regulatory requirements on the level of estimated
credit losses in the existing receivables. For receivables that are not expected to be collected within the
normal business cycle, the Organization considers current and forecasted direction of the economic
and business environment. Such forecasted information includes: gross domestic product (GDP)
growth, unemployment rates and interest rates amongst others.

The Organization assesses collectibility of amounts due prior to the recognition of revenues. Accounts
receivable are recorded at net realizable value in accordance with contracts with customers. Accounts
are written-off through the allowance when the Organization has exhausted all collection efforts and
determines accounts are impaired based on changes in credit worthiness. At June 30, 2024, no
allowance for credit losses on accounts receivable was considered necessary by management.

Program grants receivable, included within accounts and program receivable on the consolidated
statements of financial position, are shown net of an allowance for doubtful accounts of $167,754 and
$185,000 as of June 30, 2024 and 2023, respectively. The Organization's estimate of the allowance for
doubtful accounts is based on historical collection experience and a review of the current status of
program grants receivable. Program grants receivable are generally unsecured. Bad debts are written
off through the allowance for doubtful accounts.

Appropriation Receivable

Appropriation receivable relates to amounts due from the Jewish Federation of Metropolitan Detroit
(JFMD). No allowance is deemed necessary at June 30, 2024 and 2023.

Property and Equipment

Property and equipment are stated at cost if purchased or fair value at date of the gift if donated. All
acquisitions of property and equipment in excess of $5,000 and expenditures for improvements and
betterments that materially prolong the useful lives of assets are capitalized. Maintenance, repairs and
minor improvements are expensed as incurred. When assets are retired or otherwise disposed of, their
costs and related accumulated depreciation are removed from the accounts and resulting gains or
losses are included in income. Property and equipment are depreciated using the straight-line method
over their estimated useful lives.
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Gesher Human Services and Affiliates

Notes to Consolidated Financial Statements
June 30, 2024 and 2023

Impairment of Long Lived Assets

The Organization reviews long-lived assets, including property and equipment and intangible assets,
for impairment whenever events or changes in business circumstances indicate that the carrying
amount of an asset may not be fully recoverable. An impairment loss would be recognized when the
estimated future cash flows from the use of the asset are less than the carrying amount of that asset.
To date, there have been no such losses.

Income Tax Status

Gesher, Kadima and KNHC have received notifications that each qualifies as a tax-exempt
organization under Section 501(c)(3) of the U.S. Internal Revenue Code and corresponding provisions
of state law and, accordingly, is not subject to federal or state income taxes. However, any unrelated
business income may be subject to taxation.

Contributions, Gifts and Unconditional Promises to Give

Contributions received are recorded as support with or without donor restrictions depending on the
existence and nature of any donor restrictions. Contributions include actual gifts or promises to give.
Contributions of assets other than cash are recorded at their fair value on the date of the gift.
Restricted gifts or promises to give are reported as restricted support in the period received and are
then reclassified to net assets without donor restrictions upon satisfaction of the donor restriction.
Promises to give that are expected to be collected after one year have been discounted using 3.5%
discount rate and are reflected in the consolidated financial statements at their net present value. An
allowance for uncollectible promises to give is determined based on experience and was not deemed
necessary as of June 30, 2024 and 2023.

Conditional contributions or grants, that is, those with a measurable performance or other barrier, and
a right of return or release, are not recognized until the conditions have been met. Most of the
Organization's federal and state contracts are conditioned upon certain performance requirements
and/or the incurrence of allowable qualifying expenses. In cases where expenses are incurred in
advance of receiving the grant, revenue and grants receivable are recorded in the period during which
the expenses are incurred. In cases where grants are received in advance of incurring the expenses,
deferred revenue is recorded in the period during which the advance is received and recognized as
revenue in the period when the related expenses are incurred. There were $9,222,836 and $2,577,624
of conditional awards or contributions related to future activities at June 30, 2024 and 2023,
respectively. Of this amount, $210,820 and $235,097 were received and included in deferred revenue
at June 30, 2024 and 2023, respectively.

Retroactive determination of allowable costs by resource providers may result in final settlements
different from interim payments for reimbursable services submitted by the Organization. Revenue is
reported at the estimated net realizable amounts from resource providers for services rendered,
including estimated retroactive adjustments under reimbursement agreements. Retroactive
adjustments are accrued on an estimated basis in the period the related services are rendered and
adjusted in future periods as final settlements are determined.

Contracts With Customers

A portion of the Organization's revenues results from the sale of goods and services under contracts
with customers. Revenue under contracts with customers is recognized when the customer obtains
control of the good or service and is recognized to depict the transfer of promised goods or services in
an amount that reflects the consideration to which the Organization expects to be entitled in exchange
for those goods or services.
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June 30, 2024 and 2023

A performance obligation is a distinct good, service or a bundle of goods and services promised in a
contract. The Organization identifies performance obligations at the inception of a contract and
allocates the transaction price to individual performance obligations to appropriately depict the
Organization's performance in transferring control of the promised goods or services to the customer.

Janitorial Services: Janitorial Services revenue consists of cleaning services performed
according to the scope and frequency specified in contracts. The performance obligation is met as
services are rendered and revenue is recognized over time as the customer both receives and
consumes the benefit of performance.

Sorting and Packaging Services: Sorting and Packaging Services revenue consists of
performing specified tasks for a specified number of hours over the course of the contract. The
performance obligation is met as the tasks are performed and revenue is recognized over time as
the customer receives the benefit of performance.

Collection of Recycling: Recycling Collection revenue consists of removal of recyclable materials
from the customer's collection site. The performance obligation is met when the materials are
picked up and revenue is recognized over time as the customer both receives and consumes the
benefit of performance.

Sale of Recycling Scrap: Sale of Recycling Scrap revenue consists of the sale of commaodity
scrap to recyclers at agreed upon prices per pound. The performance obligation is met when
commodity scrap is transferred to the customer. Scrap commodities have alternative uses to be
determined by the customer and revenue is recognized at the point in time when the scrap is
transferred to the customer.

Functional Allocation of Expenses

The costs of providing the program and support services have been reported on a functional basis in
the consolidated statements of activities. Indirect costs have been allocated between the various
programs and support services based on estimates such as salary allocation and square footage, as
determined by management. Although the methods of allocation used are considered reasonable,
other methods could be used that would produce a different amount.

Measure of Operations

The consolidated statements of activities include change in net assets related to operations that
represents the results of operations. Other activities which are excluded from change in net assets
related to operations include activities incidental to the operations of the Organization including the
endowment income, change in beneficial interests and investment returns.

Leases

Effective July 1, 2022, the Organization adopted Financial Accounting Standards Board (FASB)
Accounting Standards Update (ASU) No. 2016-02, Leases (Topic 842), and all related amendments.
The Organization has elected the package of practical expedients permitted under the transition
guidance which does not require the Organization to reassess prior conclusions regarding whether
contracts are or contain a lease, lease classification and initial direct lease costs. Refer to Note 12 for
additional information pertaining to right of use assets, lease liabilities and lease expenses.
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ASU No. 2016-02 requires lessees to recognize the assets and liabilities that arise from leases on the
consolidated statement of financial position. At lease inception, leases are classified as either finance
leases or operating leases with the associated right of use asset and lease liability measured at the net
present value of future lease payments. Operating leases are expensed on a straight-line basis as
lease expense over the noncancellable lease term. Expenses for finance leases are comprised of the
amortization of the right of use asset and interest expense recognized based on the effective interest
method.

The new standard provides for several optional practical expedients. Upon transition to Topic 842, the
Organization elected:

o The package of practical expedients permitted under the transition guidance which does not
require the Organization to reassess prior conclusions regarding whether contracts are or
contain a lease, lease classification and initial direct lease costs.

The new standard also provides for several accounting policy elections, as follows:

e The Organization has elected the policy not to separate lease and nonlease components for all
leases;

e When the rate implicit in the lease is not determinable, rather than use the Organization's
incremental borrowing rate, the Organization elected to use a risk-free discount rate for the
initial and subsequent measurement of lease liabilities for all leases; and

e The Organization elected not to apply the recognition requirements to leases with an original
term of 12 months or less, for which the Organization is not likely to exercise a renewal option
or purchase the asset at the end of the lease; rather, short-term leases will continue to be
recorded on a straight-line basis over the lease term.

Estimates

The preparation of the consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

2. Fair Value Measurements
Fair Value Hierarchy

Fair value is defined in the accounting guidance as the exchange price that would be received to sell
an asset or paid to transfer a liability (an exit price) in the principal or most advantageous market for
the asset or liability in an orderly transaction between market participants at the measurement date.
Under this guidance, a three-level hierarchy is used for fair value measurements which is based on the
transparency of information, such as the pricing source, used in the valuation of an asset or liability as
of the measurement date.
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Financial instruments measured and reported at fair value are classified and disclosed in one of the
following three categories.

Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the reporting entity can access at the measurement date.

Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly or indirectly. This includes quoted prices for similar assets or liabilities in
active markets, quoted prices for identical or similar assets or liabilities in markets that are not
active, inputs other than quoted prices that are observable for the asset or liability, or market-
corroborated inputs.

Level 3 - Inputs are unobservable for the asset or liability. Unobservable inputs reflect the
assumptions that market participants would use in pricing the asset or liability (including
assumptions about risks), using the best information available in the circumstances, which may
include using the reporting entity's own data.

Valuation Techniques and Inputs

Level 1 - Assets include investments in domestic and foreign equities for which quoted prices are
readily available.

Level 2 - The Organization has no Level 2 assets.
Level 3 - Level 3 assets include:

e The fair value of the beneficial interest in trusts was determined primarily based on Level 3
inputs. The Organization estimates the fair value of these investments based upon its relative
share of assets held in the trust and reported by the United Jewish Foundation (UJF) and the
Community Foundation of Southeastern Michigan (CFSEM) unless the facts and
circumstances indicate the fair value would be different from the present value of the
estimated future distributions.

e The beneficial interest in funds held at CFSEM, capital project funds held at UJF and
endowment funds held at UJF consist of a pooled investment portfolios, which consist of
commonly traded mutual funds, stocks and bonds for which an active and liquid market exists
and investments in fund of funds, land and partnerships which are not publicly traded.

There have been no changes in the techniques and inputs used as of June 30, 2024 and 2023.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy. In such cases, the level in the fair value hierarchy within which the fair value measurement in
its entirety falls has been determined based on the lowest level input that is significant to the fair value
measurement in its entirety. The assessment of the significance of a particular input to the fair value
measurement in its entirety requires judgment and considers factors specific to the asset or liability.

While the Organization believes its valuation methods are appropriate and consistent with other market

participants, the use of different methodologies or assumptions to determine the fair value of certain
financial instruments could result in a different estimate of fair value at the reporting date.
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The following table presents information about the Organization's assets measured at fair value on a
recurring basis based upon the three-level hierarchy.

June 30, 2024

Total Level 1 Level 2 Level 3
Long-term investments, domestic
equities $ 8,743,906 $ 8,743,906 $ - $ -
Long-term investments, foreign equities 900,375 900,375 - -
Beneficial interest in funds held at the
CFSEM 88,037 - 88,037
Capital project funds held at UJF 2,072,448 - - 2,072,448
Endowment funds held at UJF 2,511,208 - - 2,511,208
Total $14,315974 $ 9,644,281 $ - $ 4,671,693
June 30, 2023
Total Level 1 Level 2 Level 3
Long-term investments, domestic
equities $ 8022417 $ 8,022,417 $ - 9 -
Long-term investments, foreign equities 302,216 302,216 - -
Beneficial interest in funds held at the
CFSEM 83,735 - - 83,735
Capital project funds held at UJF 2,010,309 - - 2,010,309
Endowment funds held at UJF 2,435,828 - - 2,435,828
Beneficial interest in trusts 84,227 - - 84,227
Total $12,938,732 $ 8,324,633 $ - $ 4,614,099

Long term investments and other long-term assets include uninvested cash and cash surrender value
of life insurance policies of $1,899,314 and $1,356,442 as of June 30, 2024 and 2023, respectively.

Transfers to and from Level 3 assets measured at fair value on a recurring basis for the year ended
June 30, 2024 are summarized as follows:

Beneficial
Capital Interest in
Project Endowment Funds Held Beneficial
Funds Held Funds Held at the Interest in
at UJF at UJF CFSEM Trusts
Distributions to the Organization $ (100,681) $ (122,628) $ - $ (84,227)
Contributions by the Organization $ -3 613 $ - $ -
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Transfers to and from Level 3 assets measured at fair value on a recurring basis for the year ended

June 30, 2023 are summarized as follows:

Beneficial
Capital Interest in
Project Endowment Funds Held Beneficial
Funds Held Funds Held at the Interest in
at UJF at UJF CFSEM Trusts
Distributions to the Organization $ (101,605 $ (121,119) $ - -
Contributions by the Organization $ -9 11,836 $ - -

Both observable and unobservable inputs may be used to determine the fair value of positions
classified as Level 3 assets. As a result, the unrealized gains and losses for these assets presented in
the tables above may include changes in fair value that were attributable to both observable and

unobservable inputs.

3. Related-Party Transactions

Jewish Federation of Metropolitan Detroit (JFMD) / United Jewish Foundation (UJF)

The Organization receives appropriations and grants from JFMD and UJF, affiliated organizations. The
Organization received $1,982,030 and $2,126,205 for the years ended June 30, 2024 and 2023,

respectively.

The funds recognized were allocated as follows:

Base allocation $
Special purposes grants

Appropriations revenue

Allocation from JFMD to offset rent charged to the Organization by
UJF

Total $

2024 2023
1,446,300 $ 1,445,775
30,000 174,700
1,476,300 1,620,475
505,730 505,730
1,982,030 $ 2,126,205

Notice of allocation amounts to the Organization were received in May 2024 for the twelve months

beginning March 1, 2024. The allocation is payable in monthly installments. The Organization has a
receivable due from JFMD of $1,331,364 at June 30, 2024. The allocation from JFMD to offset rent
charged to the Organization by UJF relates to rent expense to be recognized in the next fiscal year.

Notice of allocation amounts to the Organization were received in May 2023 for the twelve months

beginning March 1, 2023. The allocation is payable in monthly installments. The Organization has a
receivable due from JFMD of $1,455,654 at June 30, 2023. The allocation from JFMD to offset rent
charged to the Organization by UJF relates to rent expense to be recognized in the next fiscal year.

JFMD administers a grant from Michigan Department of Health and Human Services (MDHHS) for
behavioral health and human services programming. The Organization is a subcontractor on this grant
and submits periodic financial status reports and workplans to MDHHS. For the years ending June 30,
2024 and 2023, the Organization delivered $2,345,000 and $1,830,117 of programming under this

MDHHS grant.
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JFMD administers an insurance program in which the Organization is a participant. The program
provides general, property, auto and self-insured workers' compensation coverage. The Organization's
expense for this insurance program was $487,197 and $496,008 for the years ended June 30, 2024
and 2023, respectively.

Through JFMD, the Organization is self-insured for certain losses relating to workers' compensation
claims. JFMD has purchased stop-loss coverage in order to limit exposure to any major workers'
compensation claims. Self-insurance expenses consist of claims filed, and are based on amounts paid
by JFMD through June 30, 2024 and 2023 and an estimate of the amounts required to satisfy the
unpaid claims. The estimate for unpaid claims, included in accounts payable and other accrued
liabilities as of June 30, 2024 and 2023 was $51,396 and $52,790, respectively.

UJF holds various endowments for the benefit of the Organization totaling $2,511,208 and $2,435,828
as of June 30, 2024 and 2023, respectively. The endowments consist of a number of individual
donor-restricted funds established for a variety of purposes, the income from which is distributed to the
Organization by UJF. In accordance with Accounting Standard Codification (ASC) Topic 958, the
Organization and UJF are considered financially interrelated. As a result of this financial interrelation,
the Organization includes on its consolidated statements of financial position its interest in the
endowments held at UJF. Refer to Note 10 for further information.

In September 2022, the Organization signed an installment note with UJF for $659,144 related to the
close out of the multiple-employer defined benefit plan. The installment note has an outstanding
balance of $549,186 and $632,700 at June 30, 2024 and 2023, respectively. See Note 9 for more
information about the terms of the installment note.

There are capital project funds also on deposit with UJF. Income credited to the capital project funds
shall be expended for building maintenance. As of June 30, 2024 and 2023, the balance of this fund
was $2,072,448 and $2,010,309, respectively.

4. Unconditional Promises to Give

Unconditional promises to give consist of the following as of June 30:

2024 2023
Less than one year $ - $ 10,000
One to five years 350,000 350,000
Total unconditional promises to give $ 350,000 $ 360,000

There is one donor that comprises 100 and 97% of the unconditional promises to give as of June 30, 2024
and 2023, respectively.
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5. Property and Equipment

The major categories of property and equipment at June 30 are summarized as follows:

Useful Lives 2024 2023
Land N/A $ 920,500 $ 959,500
Artwork N/A 13,700 13,700
Building and leasehold improvements 5-20 years 3,504,664 2,833,971
Buildings 40 years 8,318,803 8,629,803
Shop equipment 5 years 120,799 99,674
Computer equipment 5 years 263,510 263,510
Furniture and fixtures 7 years 556,021 556,021
Vehicles 5 years 1,542,411 1,570,293
Work in progress N/A 6,500 22,940
Total property and equipment 15,246,908 14,949,412
Less accumulated depreciation (9,133,182) (8,728,270)
Property and equipment, net of
accumulated depreciation $ 6,113,726 $ 6,221,142

Depreciation expense for the years ended June 30, 2024 and 2023 was $456,040 and $462,879,
respectively.

6. Beneficial Interest in Funds Held at the CFSEM

The Organization entered into an agreement with the CFSEM to establish endowment funds. The
investment earnings from the funds will be used to support future operations and programs for the
Organization and will be distributed to the Organization in the form of grants from CFSEM as determined
by CFSEM's Board of Trustees. The 2024 and 2023 distribution rate on funds as approved by the CFSEM
Board of Trustees is 4.5%. The fair value of these funds is $2,955,918 and $2,811,457 as of June 30, 2024
and 2023, respectively and in accordance with GAAP, not recorded on the consolidated statements of
financial position as SFSEM retains variance power. The value of the reciprocal transfer (amounts
contributed by the Organization) are recorded on the consolidated statements of financial position and
amount to $88,037 and $83,735 as of June 30, 2024 and 2023, respectively.

7. Beneficial Interests in Trusts

The Organization was the beneficiary of charitable remainder trust agreement held by an independent
trustee. Under the terms of the agreement, the Organization had an unconditional right to receive a portion
of specified cash flows from the agreements. The agreement was valued at fair value based upon
expected future cash flows and discounted to present value at a risk-adjusted rate utilizing the specified
end date of the agreement. As of June 30, 2023, the Organization applied a discount rate of 3.0%. During
2024, the charitable remainder trust was ended and paid out to the Organization.
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8. Line of Credit

The Organization has a line of credit financing agreement with a financial institution under which
$2,750,000 can be borrowed. The agreement expires and has been renewed on an annual basis since
August 2010. Borrowings bear interest at the higher of the prime rate or the daily adjusting prime rate plus
2.50% at June 30, 2024. The applicable rate for June 30, 2024 was 8.50%. There was no outstanding
balance as of June 30, 2024 and 2023. No interest expense was incurred during the years ended June 30,
2024 and 2023. The line is secured by a first priority lien on all assets of the Organization.

9. Paycheck Protection Program Loan and Debts

On April 15, 2020, the Organization received proceeds in the amount of $2,586,380 under the Paycheck
Protection Program (PPP) which was established as part of the Coronavirus Aid, Relief and Economic
Security (CARES) Act and is administered through the Small Business Administration (SBA). The PPP
provides loans to qualifying nonprofit organizations in amounts up to 2.5 times their average monthly
payroll expenses and was designed to provide a direct financial incentive for qualifying nonprofit
organizations to keep their workforce employed during the Coronavirus crisis. PPP loans are
uncollateralized and guaranteed by the SBA. Advances from the PPP are forgivable after a "covered
period" (eight or twenty-four weeks) as long as the borrower maintains its payroll levels and uses the
proceeds for eligible expenses, including payroll, benefits, mortgage interest, rent and utilities. The
forgiveness amount will be reduced if the borrower terminates employees or reduces salaries and wages
more than 25% during the covered period. Loan payments may be deferred up to ten months after the
covered period ends. There is no prepayment penalty.

During 2020, the Organization assessed its application and PPP guidance and determined to record the
PPP loan as a financial liability under Accounting Standards Codification 470. As of June 30, 2020, the
Organization's PPP loan balance, with accrued interest, was reported as a current liability on the
consolidated statements of financial position due to the uncertainty surrounding timing of forgiveness
determination.

The Organization submitted an application for forgiveness of eligible expenses in the amount of $2,021,236
on September 6, 2020. During 2021, the Organization received legal release from the SBA of $2,021,236
and $22,759 of cumulative interest, and therefore, recorded that amount as forgiveness income in its 2021
consolidated statement of activities.

The remaining unforgiven portion of the PPP is reflected on the consolidated statements of financial
position at June 30, 2024 and 2023 as debt. Principal and interest are payable monthly, with the interest
rate being 1%. The final principal and interest payment is due April 2025. The outstanding balance of the
debt was $108,651 and $260,500 at June 30, 2024 and 2023, respectively.

The SBA reserves the right to audit any PPP loan, regardless of size. These audits may occur after
forgiveness has been granted. In accordance with the CARES Act, all borrowers are required to maintain
their PPP loan documentation for six years after the PPP loan is repaid in full and to provide that
documentation to the SBA upon request. The Organization does not believe the results of any audits or
reviews by the SBA would have a material impact on the consolidated financial statements.

During 2023, Gesher entered into an installment note with UJF for $659,144 with a fixed interest rate of 5%
and monthly principal and interest payments of $9,316. The final principal and interest payment is due
March 2030. The outstanding balance of the debt was $549,186 and $632,700 at June 30, 2024 and 2023,
respectively.

KNHC has two notes payable from Michigan State Housing Development outstanding at June 30, 2024
with individual balances of $40,000, for a total balance of $80,000 as of June 30, 2024 and 2023. The
notes payable are interest free and forgivable in 2035 and 2037 if KNHC stays in compliance with the
requirements of the agreement. If compliance is not maintained, the notes payable are due in full during
2035 and 2037.
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Principal requirements on the debt for years ending after June 30, 2024 are as follows:

2025 $ 194,947
2026 90,711
2027 95,352
2028 100,230
2029 105,358
Thereafter 151,239

Total $ 737,837

10. Endowment

The Organization's endowment consists of a number of individual funds established for a variety of
purposes. The funds include both donor-restricted funds and funds designated by the Board of Directors to
function as endowments. As required by generally accepted accounting principles, net assets associated
with endowment funds, including funds designated by the Organization's Board of Directors to function as
endowments, are classified and reported based on the existence or absence of donor-imposed restrictions.
The majority of the endowment funds are held at UJF, with a lesser amount held by the Organization. All
endowment funds that are held by UJF are managed by UJF/JFMD.

Interpretation of Relevant Law - The Board of Directors of the Organization has interpreted the
Uniform Prudent Management of Institutional Funds Act (UPMIFA) as requiring the preservation of the
fair value of the original gift as of the gift date of the donor-restricted endowment funds absent explicit
donor stipulations to the contrary. As a result of this interpretation, the Organization classifies as
permanently restricted net assets (a) the original value of gifts donated to the permanent endowment,
(b) the original value of subsequent gifts to the permanent endowment and (c) accumulations to the
permanent endowment made in accordance with the direction of the applicable donor gift instrument at
the time the accumulation is added to the fund. The remaining portion of the donor-restricted
endowment is classified as net assets with donor restrictions until those amounts are appropriated for
expenditure by the Organization in a manner consistent with the standard of prudence prescribed by
UPMIFA.

In accordance with UPMIFA, the Organization considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

1. The duration and preservation of the fund

The purpose of the Organization and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments

Other resources of the Organization

N o o s e N

The investment policies of the Organization
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Endowment net asset composition by type of fund as of June 30, 2024:

Held in Restricted
Without Perpetuity Earnings With Total With
Donor With Donor Donor Donor
Restrictions Restrictions Restrictions Restrictions Total
Donor restricted $ - $ 2873094 $ 2,470,272 $ 5,343,366 $ 5,343,366
Board designated 1,366,693 - - - 1,366,693
Total $ 1,366,693 $ 2,873,094 § 2,470,272 § 5,343,366 $ 6,710,059
Endowment net asset composition by type of fund as of June 30, 2023:
Held in Restricted
Without Perpetuity Earnings With Total With
Donor With Donor Donor Donor
Restrictions Restrictions Restrictions Restrictions Total
Donor restricted $ - $ 2,868,094 §$ 2,070,665 $ 4,938,759 $ 4,938,759
Board designated 1,196,921 - - - 1,196,921
Total $ 1,196,921 $ 2,868,094 §$ 2,070,665 §$ 4,938,759 $ 6,135,680
Changes in endowment net assets for the year ended June 30, 2024:
Without With
Donor Donor
Restrictions Restrictions Total
Endowment net assets, beginning $ 1,196,921 $ 4,938,759 $ 6,135,680
Net investment income 228,369 550,152 778,521
Contributions and collections on promises to
give - 63,015 63,015
Released to operations (58,597) (208,560) (267,157)
Endowment net assets, ending $ 1,366,693 $ 5343366 $ 6,710,059
Changes in endowment net assets for the year ended June 30, 2023:
Without With
Donor Donor
Restrictions Restrictions Total
Endowment net assets, beginning $ 1,133,427 $ 4,751,682 $ 5,885,109
Net investment income (loss) (51,076) 456,228 405,152
Released to operations 114,570 (269,151) (154,581)
Endowment net assets, ending $ 1,196,921 $ 4,938,759 $ 6,135,680
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Return Objectives and Risk Parameters - The Organization has adopted investment and spending
policies for endowment assets that attempt to provide a predictable stream of funding to the
Organization's programs supported by its endowment while seeking to maintain the purchasing power
of the endowment assets. Endowment assets include those assets of donor-restricted funds that the
Organization must hold in perpetuity or for a donor-specified period(s), as well as board-designated
funds. Under this policy, the endowment assets are invested in a manner that is intended to grow
capital assets, preserve spending power and provide income and a secure base for the organization.
Measures of success include meeting or exceeding the S&P 500 as a target return for long term funds.

Strategies Employed for Achieving Objectives - To satisfy its long-term rate-of-return objectives,
the Organization relies on a total return strategy in which investment returns are achieved through both
capital appreciation (realized and unrealized) and current yield (interest and dividends). The
Organization targets a diversified asset allocation that places a greater emphasis on equity-based
investments to achieve its long-term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Spending Policy - The long-term
goal of funds designated by the Board of Directors to function as endowment or other donated funds,
managed by the Organization, is to preserve and enhance fund assets; however, there is no limit or
covenant that the principal is to be preserved other than for donor-restricted funds, nor is there any
restriction as to funds that might be transferred to the Gesher General Operating Fund or otherwise
distributed in any single year.

Funds With Deficiencies - From time to time, the fair value of assets associated with individual
donor-restricted endowment funds may fall below the level that the donor or UPMIFA requires the
Organization to retain as a fund of perpetual duration. At June 30, 2024 and 2023, 23 and 27 donor
restricted funds with original gift values of $1,903,448 and $2,058,010 and fair values of approximately
$1,673,820 and $1,786,567 respectively, were underwater, or the balance was below the required
level. Deficiencies of $229,628 and $271,443 were reported in net assets with donor restrictions at
June 30, 2024 and 2023, respectively. These deficiencies resulted from continued appropriation for
certain programs that was deemed prudent by the governing board.

11. Net Assets

Board designated net assets without donor restrictions represents amounts the Organization's executive
committee has established for future cash flow purposes.

Net assets without donor restrictions - board designated net assets at June 30:

2024 2023
Board designated funds for long-lived assets $ 497,264 $ 278,055
Board designated endowment held at JP Morgan 102,133 107,509
Board designated endowment held at Fidelity 1,264,560 1,089,412
Total board designated net assets without donor
restrictions $ 1,863,957 $ 1,474,976
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Net assets with donor restrictions at June 30:

2024 2023

Beneficial interest in funds held at CFSEM $ 88,037 $ 83,735
Life Insurance policies 227,840 231,648
Special building and maintenance needs 2,072,448 2,010,309
Beneficial interests in trusts - 84,227
Time and purpose-restricted funds 2,861,208 2,786,028
Time and purpose-restricted appropriations 1,335,096 1,390,651
Donor-restricted endowments held by Gesher 2,254,318 1,921,083
Contributions restricted for specific program use 2,194,441 2,802,680

Total net assets with donor restrictions $ 11,033388 $ 11,310,361

12. Leases

Right-of-use assets represent the Organization's right to use an underlying asset for the lease term, while
lease liabilities represent the Organization's obligation to make lease payments arising from the lease.
Right-of-use assets and lease liabilities are recognized at the commencement date of a lease based on the
net present value of lease payments over the lease term.

Certain of the Organization's leases include options to renew or terminate the lease. The exercise of lease
renewal or early termination options is at the Organization's sole discretion. The Organization regularly
evaluates the renewal and early termination options and when they are reasonably certain of exercise, the
Organization includes such options in the lease term.

In determining the discount rate used to measure the right-of-use assets and lease liabilities, the
Organization uses the rate implicit in the lease, or if not readily available, the Organization uses a
risk-free rate based on U.S. Treasury notes or bond rates for a similar term.

Right-of-use assets are assessed for impairment in accordance with the Organization's long-lived asset
policy. The Organization reassesses lease classification and remeasures right-of-use assets and lease

liabilities when a lease is modified and that modification is not accounted for as a separate new lease or
upon certain other events that require reassessment in accordance with Topic 842.

The Organization made significant assumptions and judgments in applying the requirements of Topic 842.
In particular, the Organization:

o Evaluated whether a contract contains a lease, by considering factors such as whether the
Organization obtained substantially all rights to control an identifiable underlying asset and whether
the lessor has substantive substitution rights; and

e Determined whether contracts contain embedded leases.
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The following table summarizes the lease right of use assets and lease liabilities as of June 30:

2024 2023
Right of use assets:
Operating leases $ 4459000 $ 2,935,826
Lease liabilities:
Current operating lease liabilities $ 632,881 $ 660,105
Long-term operating lease liabilities 3,826,119 3,275,721
Total lease liabilities $ 4,459,000 $ 3,935,826

The expenses incurred pertaining to leases during the years ended June 30, 2024 and 2023 were
$844,817 and $744,618, respectively.

The following table presents supplemental information related to leases:

2024 2023
Weighted average remaining lease term (in years)
Operating leases 7.35 7.33
Weighted average discount rate:
Operating leases 3.09% 2.88%

The table below summarizes the Organization's scheduled future minimum operating lease payments for
years ending after June 30, 2024:

Years ending March 31:

2025 $ 761,144
2026 662,823
2027 653,302
2028 642,464
2029 646,929
2030 and after 1,658,761
Total lease payments 5,025,423
Less present value discount (566,423)
Total lease liabilities 4,459,000
Less current portion (632,881)
Long-term lease liabilities $ 3,826,119

The following table includes supplemental cash flow and noncash information related to the leases for the
years ended June 30:

2024 2023

Operating right of use assets obtained in exchange for lease
liabilities $ 1,228,964 $§ 4,558,488
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13.

14.

15.

Accrued Vacation

The employees of the Organization receive vacation benefits on an annual basis in accordance with the
Organization's Code of Personnel Practices.

The accrued vacation of $650,918 and $639,878 represents the Organization's estimated liability as of
June 30, 2024 and 2023, respectively, and is included in accrued payroll on the consolidated statements of
financial position.

Retirement Plan

The Organization has a defined contribution retirement plan authorized under Section 403(b) of the Internal
Revenue Code. The employer's contribution for the years ended June 30, 2024 and 2023 was $428,263
and $395,790, respectively.

Liquidity

Financial assets, at June 30:

2024 2023
Cash and cash equivalents $ 6,501,060 $ 6,632,609
Accounts and program receivable, net 3,242,301 3,556,367
Appropriation receivable 1,331,364 1,455,654
Unconditional promises to give 350,000 360,000
Beneficial interest in funds 88,037 83,735
Endowment funds 2,511,208 2,435,828
Capital project funds 2,072,448 2,010,309
Beneficial interest in trusts - 84,227
Long-term investments 10,798,527 9,263,076
Other long-term assets 745,068 417,999
Total financial assets 27,640,013 26,299,804
Less those unavailable for general expenditures within one year, due to:

Board designated net assets (1,863,957) (1,474,976)
Net assets with donor restrictions (11,033,388) (11,310,361)
Total unavailable for general expenditures (12,897,345) (12,785,337)

Financial assets available to meet cash needs for general
expenditures within one year $ 14742668 $ 13,514,467

As of June 30, 2024 and 2023 the Organization has liquid assets on hand to cover approximately eighty
five days of operating expenses. The organization also has access to a $2,750,000 line of credit, of which
the board has approved borrowing of up to $2,000,000 for operational expenses.

The Organization is highly reliant on contractual revenue for services provided and receivables are

monitored regularly to ensure prompt collection. In the case of significant receivable balances in excess of
sixty days, the Organization can draw upon the line of credit.
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As part of the Organization's liquidity management, it has a policy to invest cash in excess of daily
requirements in short-term investments. In addition, a portion of operating surpluses will, from time to time,
be invested in an operating reserve account for future liquidity or agency investment needs.

16. Subsequent Events

The Organization has evaluated subsequent events through December 19, 2024, which is the date that the
consolidated financial statements were approved and available to be issued.

27



@ bakertilly

Report on Internal Control
Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of
Financial Statements Performed in Accordance
With Government Auditing Standards

Independent Auditors' Report

To the Board of Directors of
Gesher Human Services and Affiliates

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States (Government Auditing Standards), the consolidated financial
statements of Gesher Human Services and Affiliates (the Organization), which comprise the Organization's
consolidated statement of financial position as of June 30, 2024, and the related consolidated statements of
activities, cash flows and functional expenses for the year then ended, and the related notes to the
consolidated financial statements, and have issued our report thereon dated December 19, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered the Organization's
internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the consolidated financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Organization's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's
consolidated financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than
a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies
may exist that were not identified.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.

28



Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization's consolidated financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the consolidated financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing

Standards in considering the entity's internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Bto Tilly U5, 127

Southfield, Michigan
December 19, 2024
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Report on Compliance
for the Major Federal Program and
Report on Internal Control Over Compliance
Required by the Uniform Guidance

Independent Auditors' Report

To the Board of Directors of
Gesher Human Services

Report on Compliance for the Major Federal Program
Opinion on the Major Federal Program

We have audited Gesher Human Service's (Gesher) compliance with the types of compliance requirements
identified as subject to audit in the OMB Compliance Supplement that could have a direct and material effect
on Gesher's major federal program for the year ended June 30, 2024. Gesher's major federal program is
identified in the summary of auditors' results section of the accompanying schedule of findings and questioned
costs.

In our opinion, Gesher complied, in all material respects, with the compliance requirements referred to above
that could have a direct and material effect on its major federal program for the year ended June 30, 2024.

Basis for Opinion on the Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America (GAAS); the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States (Government Auditing Standards); and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under
those standards and the Uniform Guidance are further described in the Auditors' Responsibilities for the Audit
of Compliance section of our report.

We are required to be independent of Gesher and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on compliance for the major federal program. Our
audit does not provide a legal determination of Gesher's compliance with the compliance requirements referred
to above.

Other Matter — Federal Expenditures Not Included in the Compliance Audit

Gesher Human Services and Affiliates' basic consolidated financial statements include the operations of
Kadima, Kadima Nonprofit Housing Corporation, HR Solutions Group, LLC and eCycle Opportunities, LLC,
which are not included in Gesher's schedule of expenditures of federal awards during the year ended

June 30, 2024. Our compliance audit, described in the Opinion on the Major Federal Program section above,
does not include the operations of Kadima, Kadima Nonprofit Housing Corporation, HR Solutions Group, LLC
and eCycle Opportunities, LLC because they do not require an audit under the Uniform Guidance.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules and provisions of contracts or grant agreements applicable to Gesher's federal
programs.

Auditors' Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Gesher's
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The
risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material, if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a
reasonable user of the report on compliance about Gesher's compliance with the requirements of the major
federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance,
we

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on a
test basis, evidence regarding Gesher's compliance with the compliance requirements referred to
above and performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of Gesher's internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal
control over compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Gesher's internal control over compliance. Accordingly,
no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and any significant deficiencies and material weaknesses in internal
control over compliance that we identified during the audit.

Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material noncompliance with a type of compliance requirement of a federal program will not be prevented, or
detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the Auditors'
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material
weaknesses or significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of

internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Btor Tilly U5, 127

Southfield, Michigan
December 19, 2024
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Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

Federal Grantor/
Pass-Through Grantor/Program Title

Federal
Assistance
Listing
Number

Pass-
Through
Grantor's

Number

Federal
Expenditures

Subrecipient
Awards

U.S. Department of Agriculture
Passed through Detroit Employment Solutions
Corporation
State Admin Matching Grants for the
Supplemental Nutrition Assistance
Program (SNAP Cluster)

U.S. Department of Labor
Passed through Oakland County Workforce
Development Division
Unemployment Insurance
Passed through Oakland County Workforce
Development Division
Employment Service / Wagner Peyser
Funded Activities (Employment Service
Cluster)
Apprenticeship USA Grants
H-1B Job Training Grants
Passed through Macomb/St. Clair Workforce
Development Board, Inc.
Trade Adjustment Assistance
Passed through Oakland County Workforce
Development Division
WIOA Adult Program
WIOA Programs
Passed through Macomb/St. Clair Workforce
Development Board, Inc.
WIOA Adult Program
Passed through Detroit Employment Solutions
Corporation
WIOA Adult Program
Total assistance listing 17.258
Passed through Oakland County Workforce
Development Division
WIOA Youth Activities
Passed through Oakland County Workforce
Development Division
WIOA Dislocated Worker Formula Grants
Passed through Detroit Employment Solutions
Corporation
WIOA Dislocated Worker Formula Grants
Passed through Macomb/St. Clair Workforce
Development Board, Inc.
WIOA Dislocated Worker Formula Grants
Total assistance listing 17.278
Total WIOA Cluster

Total U.S. Department of Labor

10.561

17.225

17.207
17.285
17.268

17.245

17.258
17.258

17.258

17.258

17.259

17.278

17.278

17.278

Unknown

Unknown

Unknown
Unknown
Unknown

Unknown

Unknown
Unknown

Unknown

Unknown

Unknown

Unknown

Unknown

Unknown

$ 9,415

128,035

95,170

182,042

53,001

8,151

356,437
102,039

59,719

263,014

781,209

423,363

239,503

12,471

11,767

263,741

1,468,313

1,934,712

See accompanying notes to the schedule of federal awards
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Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

Federal
Assistance
Federal Grantor/ Listing
Pass-Through Grantor/Program Title Number
U.S. Department of Education
Passed through Oakland County Workforce
Development Agency
Rehab Services Vocational Rehab Grants to
States 84.126A
Education Stabilization Fund 84.425
Total U.S. Department of Education
U.S. Department of Health and Human Services
Passed through Oakland County Workforce
Development Division
Temporary Assistance for Needy Families
(PATH) 93.558
Passed through Detroit Employment Solutions
Corporation
Temporary Assistance for Needy Families
(PATH) 93.558
Total assistance listing 93.558
Direct award
Congressional Directives 93.493

Total U.S. Department of Health and Human Services

U.S. Department of Treasury
Passed through Oakland County Workforce
Development Division
COVID-19 - Coronavirus State and Local

Fiscal Recovery Funds 21.027
Passed through Detroit Employment Solutions
Corporation
COVID-19 - Coronavirus State and Local
Fiscal Recovery Funds 21.027

Passed through JFMD/State of Michigan
COVID-19 - Coronavirus State and Local
Fiscal Recovery Funds 21.027

Total U.S. Department of Treasury

Total expenditures of federal awards

Pass-
Through
Grantor's

Number

Unknown
Unknown

Unknown

Unknown

Not

Applicable

Unknown

Unknown

Unknown

Federal
Expenditures

Subrecipient
Awards

$ 4,860 $
185,005

189,865

280,609

527,344

807,953

220,653

1,028,606

1,435,177

58,600

42,684

1,536,461

$ 4,699,059 $

See accompanying notes to the schedule of federal awards
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Gesher Human Services and Affiliates

Notes to the Schedule of Expenditures of Federal Awards
Year Ended June 30, 2024

1. Basis of Presentation

The accompanying schedule of expenditures of federal awards (the schedule) includes the federal award
activity of Gesher Human Services (Gesher) under programs of the federal government for the year ended
June 30, 2024. The information in this schedule is presented in accordance with the requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles and
Audit Requirements for Federal Awards (Uniform Guidance). Because the schedule presents only a
selected portion of the operations of Gesher, it is not intended to and does not present the financial
position, changes in net assets or cash flows of Gesher.

Expenditures for Kadima, Kadima Nonprofit Housing Corporation, HR Solutions Group, LLC and eCycle
Opportunities, LLC are not included to meet the requirements contained in the Uniform Guidance because
they are not required to have an audit under the Uniform Guidance.

2. Summary of Significant Accounting Policies
Expenditures reported on the schedule are reported on the accrual basis of accounting. Such expenditures
are recognized following the cost principles contained in the Uniform Guidance, wherein certain types of
expenditures are not allowable or are limited as to reimbursement. Negative amounts shown on the
schedule represent adjustments or credits made in the normal course of business to amounts reported as
expenditures in prior years.

3. Indirect Cost Rate

Gesher has not elected to use the 10-percent de minimis indirect cost rate as allowed under the Uniform
Guidance.
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Gesher Human Services and Affiliates

Schedule of Findings and Questioned Costs
Year Ended June 30, 2024

Section | - Summary of Auditors’ Results
Financial Statements

Type of report the auditor issued on whether the
consolidated financial statements audited were prepared
in accordance with GAAP: Unmodified

Internal control over financial reporting:
Material weakness(es) identified? yes X no

Significant deficiency(ies) identified? yes X none reported

Noncompliance material to consolidated financial
statements noted? yes X no

Federal Awards

Internal control over major federal programs:
Material weakness(es) identified? yes X no

Significant deficiency(ies) identified? yes X none reported

Type of auditors' report issued on compliance for major
federal program: Unmodified

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)? yes X no

Identification of major federal program:

Assistance Listing Number(s) Name of Federal Program or Cluster

21.027 COVID-19 - Coronavirus State and Local Fiscal Recovery

Funds

Dollar threshold used to distinguish between Type A and Type
B programs $750,000

Auditee qualified as low-risk auditee? X yes no
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Gesher Human Services and Affiliates

Schedule of Findings and Questioned Costs
Year Ended June 30, 2024

Section Il - Financial Statement Findings
There were no findings.
Section lll - Federal Award Findings and Questioned Costs

There were no findings or questioned costs.
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Gesher Human Services and Affiliates

Summary Schedule of Prior Year Findings
Year Ended June 30, 2024

The prior year single audit disclosed no findings, and therefore, no uncorrected or unresolved findings exist from
prior single audits.

38



	Contents
	Report on the Audit of the Financial Statements
	Opinion
	Basis for Opinion
	Responsibilities of Management for the Financial Statements
	Auditors' Responsibilities for the Audit of the Financial Statements
	Supplementary Information
	Other Reporting Required by Government Auditing Standards
	Select office

	SFP
	B/SCapStock
	Stmt of Act
	Inc&R/E Bot
	NotesBeg
	Yellow Book Letter (with or without significant deficiencies)
	Report on Internal Control Over Financial Reporting
	Report on Compliance and Other Matters
	Purpose of This Report

	Uniform Guidance (with or without significant deficiencies)
	Report on Compliance for the Major Federal Program
	Opinion on the Major Federal Program
	Basis for Opinion on the Major Federal Program
	Other Matter – Federal Expenditures Not Included in the Compliance Audit
	Responsibilities of Management for Compliance
	Auditor's Responsibilities for the Audit of the Compliance

	Report on Internal Control Over Compliance


	Notes to Fe
	Findings
	PYFindings

