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Van Oord Offshore Wind UK Ltd.
Strategic Report for the Year Ended 31 December 2022

The directors present their strategic report for the year ended 31 December 2022.

Principal activity
The principal activity of the Company is the design, procurement, construction, maintenance and
repair activities for offshore windfarms.

Fair review of the business
The Directors report that this trading year has seen a good growth in activity levels with significant
demand for offshore wind farm maintenance work.

Work has also begun on the new Sofia Offshore Wind Farm installation contract awarded to the
Company by RWE in late 2020. This EPCI (Engineering, Procurement, Construction and Installation)
contract was priced and awarded prior to signing of supply sub-contracts. Since then the
unprecedented cost inflationary pressures (particularly energy and steel prices) resulting from
macroeconomic events such as the Ukraine war and economical impacts of COVID-19 have impacted
the contract's potential profitability significantly.

The Company's key financial and other performance indicators during the year were as follows:

Unit 2022 2021
Turnover £000 35,661 16,021
Loss before taxation £000 (1,047) (14,580)
Profit/ (loss) after taxation £000 40 (10,744)
Shareholder funds / (deficit) £000 2,061 (30,454)
Current assets as % of current liabilities % 141 230
Average number of employees No. 73 62

Principal risks and uncertainties

The Diréctors have reviewed the business risks in the context of economic factors including
geopolitical events (such as the Russian invasion of Ukraine War) and their future possible adverse
effects on the Company’s future operating profits, cash flow and financial position:

Prices and margins are improving, although clients maintain giving weighting to price rather than
quality when awarding contracts. However, by continuously delivering quality and by successful
tendering on long term frame agreements, it is expected that a continuous revenue will lead to steady
project results.

The Company is supported by a very strong Group structure which maintains favourable liquid
resources. This was evidenced by a share premium injection of £32.5m in December 2022. The
Directors do not believe that the Company will suffer liquidity shortages in the foreseeable future.

The Directors have considered the principal risks and challenges to the continued trading of Van Oord
Offshore Wind UK Ltd, over the medium term period to the end of calendar year 2023. The Directors
understand the challenges of trading in the installation and maintenance sectors of the offshore wind
market. Trading activities have increased in both these sectors in 2022 and are forecasted to increase
further going forwards thanks to the award of new contracts to the Company.
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Van Oord Offshore Wind UK Ltd.
Strategic Report for the Year Ended 31 December 2022 (continued)

The Directors anticipate risks from economic or global factors and plan accordingly. The Company
has remained vigilant over the wamlng signs exhibited in the global economy and uncertainty in the
United Kingdom economy, which is partly due to Britain's exit (‘Brexit)) from the European Union
('EV"), the ongoing conflict between Russia and Ukraine and the cost of living crisis in the UK. The
Company has assessed the potentlal impact on its business on a short to medium term view of the
risks, Brexit remains a risk, and it is impossible to take a longer term view of ‘this nsk until there is
more clarity about the future trade relationship between the UK and EU. The cost of hvmg crisis is also
considered a risk with increased costs expected for the business, and the Company continues to
assess the potential impact on the business. In the meantime there is no impact on the fi igures
presented for the year ended 31 Décember 2022.

Section 172(1) statement

Section 172 of the Companies Act 2006 requirés a director of a Company to act in the way he or she
considers, in good faith, would most likely promote the success of the Comipany for the benefit of its
members as a whole. The Directors of the Company recognise the importance of and the effect that
different groups of stakeholders have on the Company and its success. As a result, the Directors are
careful to consider the effects of the Company's actions on different groups of stakeholders when they
make decisions.

Customers

The Directors recognise that customer relationships are critical to the success of the Company As the
nature of business of the Company involves multi-year frame agreements, it is of paramount
importance that the Company maintains a positive relationship with its customers in order to be in a
position to win repeat business.

The Company carries out regular evaluations with customers to foster and maintain a positive working
relationship. The evaluations provide essential feedback, enabling the Company to give an improved
service in engineering and project management.

Suppliers

The Directors recognise that the Company’s suppliers also play an important fole in the success of
the Company. Receiving quality products in a timely and efficient manner from suppliers has a
positive effect on the Company’s ability to control costs and delivery project results, this makes
suppliers a key group of stakeholders.

The Company maintains an. active supplier management process whereby individual suppliers are
scored against their agreed supplier contract. The results of this process are presented to the
Directors on a regular basis, this enables the Directors to better direct key purchasing decisions.
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Van Oord Offshore Wind UK Ltd.
Strategic Report for the Year Ended 31 December 2022 (continued)

Communities

As the Company’s workforce is primarily derived from the local community; the Directors recognise
that they must recognise the local community when they make business decisions as the local
community potentially represents a large part of the Company’s future workforce. it is therefore
important for the Company to improve its reputation and minimise its negative effects .on the
community,

The Directors have implemented an apprenticeship scheme which selects candidates from the local
colleges. This increases interaction between the Company and the local community helps to educate
members of the community about the activities of the business.

The Directors believe that greater awareness of the Company’s activities amongst the community will
help to improve the Company’s reputation within the local community and therefore increase the
number of quality applicants for positions within the Company which can help to improve the
Company’s long-term prospects.

Environment

The Directors recognise that the Company must act in an environmentally responsible manner in all
its business activities to ultimately achieve a net - positive impact on people, the planet and
prosperity. The Company also seeks to reduce its energy usage through installing fixtures and fittings
which reduce energy consumption.

Employees

The Directors recognise that the Company’s employees are crucial to the long-term 'success of the
Company. It is important that the Company maintains and improves upon the skill base of its
employees as this will directly affect the day to day performance of the Company. A properly trained
workforce will enable the Company to meet its customer service goals whilst making efficient use of
its resources. The Directors seek to identify the training needs of its employees through the use of
regularly scheduled performance appraisals combined with budgeting for training needs on a yearly
basis.

The Directors also want to encourage employee participation in the business as this leads to better
employee retention which inevitably leads to a more skilled workforce which is better able to meet the
ongoing requirements of the business. In order to encourage employee participation, the Directors
organise regular business update presentations where they present updates on the status of the
business and seek to include employees through question and answer sessions.

Principle Decisions

The Directors consider principle decisions to be those decisions which are of key strategic lmportance
to the Company and affect one or more groups of stakeholders. The Directors recognise that
considering the impact on stakeholders in its decisions is key to the success of the Company.

Pay Award

The Directors approved an average of 8.00% pay increase for its office employees in 2022. During the
process of agreeing the increase, the Directors consulted the employees in order to receive feedback
on the proposal and ensure that all viewpoints were considered. The pay award was approved by the
Directors after it was agreed.
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Van Oord Offshore Wind UK Ltd.
Strategic Report for the Year Ended 31 December 2022 (continued)

Environmental, quality, heaith and safety statement

Clients requiring the services of Van Oord Offshore Wind UK Ltd, in our core activities of offshore
wind construction and maintenance, are constanly demanding higher standards, ‘with the
environment being one of the key indicators. Therefore, good environmental performance is of
paramount importance to the Company. The Company strives to continually improve its environmental
and quality performance. in 2022 the Company had a good health and safety performance, measured
through quarterly Van Oord reportmg Using a set of H&S KPls, which the Directors believe is a direct
result of its continued investment in training, education and monltonng systems. However, the
Directors are hot complacent and understand that constant vigilance is important.

Financial risk management policy
Objectives and policies

The Company’s principal financial instruments comprise cash. Other financial assets and liabilities,
such as trade debtors and trade creditors arise directly from the Company’s operating activities.

The main risks associated with the Company’s financial assets and liabilities are set out below. The
Company does not undertake any hedging activity and any significant financial nsks are addressed on
a case-by-case basis.

Principal risks

Interest rate risk

Interest has been incurred at a floating rate of 1-4% on group facilitiés. Therefore, financial assets,
liabilities, interest income and intérest charges and cash flows are not affected by movements in
interest rates with no significant exposure.

Price risk

The Company inclides price inflation indices and adjustment mechanisms within contracts in order to
mitigate exposure to price changes in costs of operating activity. Pricing changes are factored into
forward forecasts of contract outturns and, so, are a central part of ongoing risk planning and
management.

Credit risk
The Directors do not consider that there is any significant credit risk due to the nature of the business,
its customers and the operation of a tight credit control process.

Liquidity risk

The Company aims to mitigate liquidity risk by managing cash generated by its operations. The
Company achieves this through the use of intercompany loan funding and other banking facilities. The
Company ailso has a cash pooling arrangement with the Parent Company, which sweeps cash on a
daily basis. Use of this arrangement was evidenced in 2022 with a £32.5m share premium injection
facilitated through the cash pooling arrangement.

Foreign currency risk

The Company’s principle transactions in foreign currency are in Euros. As a result, the Company’s
future cashflows arising from these transactions can be affected by movements in exchange rates. No
hedging activity is undertaken to mitigate this risk as it is not considered to be significant from the
Company’s perspective.
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Van Oord Offshore Wind UK Ltd.
Strategic Report for the Year Ended 31 December 2022 (continued)

Approved and. authorised for issue by the Board or2!.SePtember 2423 signed on its behalf by;

Mir 4 M Kwakernaak
Director
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Van Oord Offshore Wind UK Ltd.
Directors' Report for the Year Ended 31 December 2022

The directors present their report and the financial statements for the year ended 31 December 2022.

Directors of the company
The directors who held office dufing the year were as follows:

Mr A F Kuis

Mr J M Kwakernaak

Dividends

No ordinary dividends were paid during the year (2021 - £Nil). The directors do not recommend
payment of a final dividend (2021 - £Nil).

Information included in the Strategic Report
Financial risk information is hot shown in the Directors' Report as it is shown in the Strategic Report:

Future developments

High demand for offshore wind farm maintenance and repair has continued into 2023 with another
strong year forecast. Going forwards into 2024 and beyond, the contract pipeline looks strong and the
Company is well placed in terms of both track record and vesse! availability to grow its activity further.

In addition to the ongoing Sofia Offshore Wind Farm ECPI contract, the Company is actively bidding
for other similar contracts. Stretching UK Government targets for growth in offshore wind electricity
generation plus limited contractor and vessel availability to deliver such work puts the Company in a
strong position to be awarded further work in this area. These factors are also anticipated to realign
commercial and contract terms in order to deliver the works more proﬁtably

Going concern
The Company's business activities, together with the factors which the directors foresee will impact
upon the future commercial successes of the Company, are set out in this report.

The financial statements have been prepared on a going concern basis which assumes that the
Company will continue in operational existence for the foreseeable future and meet its liabilities as
they fall due.

At the balance sheet date, the Company had net current assets of £17,881,000 (2021 - £57,049,000)
and total net assets of £2,061,000 (2021 - total net liabilities £30,454 000) including amounts owed
(from) / to its parent undertaking and other group undertakings (net) of £26,736,000 (2021 -
£5,449,000).

The Company meets its day to day working capital requirements through cash deposits held and
loans from its parent undertakings. The Company is dependent on continued financial support from its
parent undertaking. This support was evidenced by a share premium injection of £32.5m in December
2022 to strengthen the Company’s balance sheet.

The Company’s offshore wind farm maintenance activities and revenues have increased significantly
in 2023, with sales expected to improve further going forwards due to contracts awarded and good
vessel utilisation.

The Sofia Offshore Wind Farm EPCI (Engineering, Procurement, Construction and Installation)
contract was priced and awarded prior to signing” of supply sub-contracts. Since then the
unpreoedented cost inflationary pressures (particularly energy and steel prices) resulting from
macroeconomic events such as the Ukraine war have impacted the contract's potenitial profitability
significantly.
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Van Oord Offshore Wind UK Ltd.
Directors' Report for the Year Ended 31 December 2022 (continued)

in order to monitor the situation and ensure that the Company fefmains a going concern, the Directors
are reviewing weekly and monthly. forecasts of the.Company’s expected future performance based on
the ‘most up to date information that is available. The information that these forecasts are based on
changes on an almost daily basis and therefore regular reviews are essential in order to control the
Company's exposure to risks.

The Company is dépendent on -continuing financial support belng made available from its parent
undertaking. The Directors have received formal confirmation via a letter from Van Oord N.V (the
Parent Company) that financial assistance will be provided, for at least 12 months from the date of the
approval of these fihancial statements. On this basns the financial statements have been prepared on
a going concern basis.

The Directors have determined that the Parent Company will be able to provide financial support to
the Company as and when requnred as detailed cashflow analysis has been done by the Parent
Company for both current and future yéars: The results of this analysis is that the Parent Company
will be able to suppoit the Company for at least 12 months from the date of the approval of these
financial statements.

In view of the circumstances referred to above, the Directors have satisfied themselves that financial
support will continue to be available to the Company in the foreseeable future. Accordingly, the
Directors of the Company believe: that it is appropriate to prepare the financial statement on a going
concern basis.

Disclosure of information to the auditor
Each director has taken steps that they ought to have taken as a director in order to make themselves
aware of any relevant audlt mformatlon and to establlsh that the company s audltors are aware of that

tttey know the auditors are unaware_

Reappointment of auditor

In accordance with section 485 of the Companles Act 2006, a resolution for the re-appomtment of
Ernst & Young LLP as auditors of the company is to be proposed at the forthcoming Annual General
Meeting.

Approved and authorised for issue by the Board on21.September 2#Bsigned on its behaif by:

4=

Jarpen Kwakemesk 21 Sap 2023 16:58:32 BST (UTC +1)

Mr J M Kwakernaak
Director
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Vaii Ocd Offstiore Wiiid UK Ltd.
Statement of Directors' Responsibilities

The drrectors acknowledge their responsibilities ,for, preparing the Annual Report and.the fir nanclal,»
statements in‘accordance with applrcable {aw and regulatrons :

Company law requlres the dlrectors to prepare ﬁnancral statements for each ﬁnanclal year Under that,.
sk : :

Generally Accepte’d Acoountrng Practrce (Un
Under oompany Iaw the directors must not’ approve “the financial statements unless they are satlsf ed
that they give a true and fair. view of the state of affairs of the company and of the’ profit or loss ‘of the.
company for.that period: In’ prepanng these financial statements the directors are required to:

. select surtabnle account_lng pollcres and apply them conslstently,

. frﬁ'akéjudgem'é'nté a‘nd'a'céouritiﬁ‘g estimates that are reasonable and | prudent;’

s Jpresent mformatlon lncludlng ~accounting* pohcnes iin”a manner ‘that prowdes relevant <reI|abIe
‘comparable and understandable lnformatlon

+ state whether apphcable United Kingdom Acoountrng Standards have’ been followed; subject:to,
any matenal departures dlsclosed ‘and explalned in the f nancial statements ‘and

« prepare the! ﬁnanclal statements ‘on the going® ooncem basis unless itiis rnappropnate to presume
‘that the company will continuein business.

The directors are responsuble for. keeplng adequate accountlng reoords that are sufﬁclent to show and
explaln the: company's transactlons and drsclose with. reasonab' aocuracy at any tlme the fi nanclal'
posmon "of the” company and enable “them 0 énstre that the’ ﬁnancual statements oomply W|th the'.
- Companles Act'2006. They are also’ responsrble for safeguardmg the: assets of the company and -
heénce for. takmg reasonable steps for the' preventlon and detection ‘of fraud and other |rregulantres
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Van Oord Offshore Wind UK Ltd.

independent Auditor's Report to the Members of Van Oord Offshore
Wind UK Ltd.

Opinion

We have audited the financial statements of Van Oord Offshore Wind UK Limited for the year ended
31 December 2022 which comprise the Income Statement, the Statement of Financial Position; the
Statement of Changes in Equity and the related notes 1 to 19, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

< give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its
profit for the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

< have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concemn
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that; individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concern for a period of 12 months from when the financial statements
are authorised for issue.

Our respons:bllmes and the responsibilities of the directors with respect to going concem are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the company’s ability to continue as a going
concem.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

10
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Van Oord Offshore Wind UK Ltd.

Independent Auditor's Report to the Members of Van Oord Offshore
Wind UK Ltd. (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic Report and Directors' Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

» the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.
Matters on which we are required to report by exception

in the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

adequate accounting records have not been kept or returns adequate for our audit have not
been received from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and retums; or
+ certain disclosures of directors’ remuneration specified by law are not made; or

+  we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 9, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concemn and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

1
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Van Oord Offshore Wind UK Ltd.

Independent Auditor’'s Report to the Members of Van Oord Offshore
Wind UK Ltd. (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with 1SAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

liregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may mvolve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion. The extent to which our procedures are capable
of detecting irregularities, lncludlng fraud is detailed below. However, the primary responsibility for the
prevention and detection of fraud rests with both those charged with governance of the entity and
management.

We obtained ‘an understanding of the legal and regulatory frameworks that are applicable to
the company and determined that the most significant are those relating to the reporting
framework (FRS102 and Companies Act 2006) and the relevant direct and indirect tax

. compllance regulation in the United Kingdom. In addition the Company is required to comply
with laws and regulations relating to its operations including general data protection
regulations (‘GDPR’), Health and Safety Act, the UK Bribery Act, antt-money laundering
legislation and employment regulations.

We understood how the Company is complying with those frameworks by making enquiries of
management to understand how the Company maintains and communicates its policies and
procedures in these areas. These enquiries confined that the Company has a process for

+  monitoring.legal requirements; has training policies designed to determine that ail employees
are properly trained and understand the code of conduct relating to compliance with laws and
regulations; and has a process for reporting matters of non-compliance and taking
appropriate action.

We assessed the susceptibility of the company’s financial statements to material
misstatement, including how fraud might occur by considering the risk of management
override and by assessing revenue to be a fraud risk. Our procedures were designed to
address the risk of the potential for revenue to be misstated due to the complexity in
estimating the costs to complete on projects as it involves forecasts which are inherently

s uncertain. We tested the revenue recognised and management’s forecasts of projected costs,
focusing on the key assumptions in order to address the risk. We also tested the historical
accuracy of management’s forecasts to assess the reliability of the forecasting process.
Applying our data techniques, we identified the manual journal population deemed most
susceptible to fraud (based no fraud risk criteria) and substantiated those transactions back
to supporting documentation ensuring appropriate authorisation of the transactions.

Based on this understanding we designed our audit procedures to identify noncompliance
with such laws and regulations. Our procedures involved making enquiries of management

» and those charged with govemance as to their awareness of non-compliance with laws and
regulations. We also considered results of our substantive procedures on other areas of the
audit that may indicate non-compliance with such laws and regulations.

12
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Van Qord Offshore Wind UK Ltd.

Inde’ endent Aud_ntb,r s Report to the Members of Van Qord Offshore
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Van Oord Offshore Wind UK Ltd.
Income Statement for the Year Ended 31 December 2022
2022 2021,
Note ‘£ 000 ‘£000
Timover 3 35,661 16,021
Gostof sales @58l (30255)
Grossiigss, (¥53) (14,238)
Administfative expenses (803}, (509)
81 28
@75 (14475)

O interest receivable and similaF incorme 28 L
Interest payable and similar expenses (200) . (105)
Loss before tax (1,047) (14,580)
Taxation 10 1,087 3,836
Profit/(loss) for the finaricial year 40, (10,744)

(&)
i

i

=

=3
(=]

5
w

(")

~NO O S

The above resuilts'were derived from continuing operations.

THie Comipany has o recogniséd gains 6 losses o7 the year otfef-than the fesults above,

The hotés on pages 17 to 29 form an intégral pait of these finahcial statements.

14
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Van Oord Offshore Wind UK Ltd.

(Registration number: 11006425)
Statement of Financial Position as at 31 December 2022
_ 2022
Note £000

Fixed assets "
Tangible-assets 11 :

Current assets -
Debtors o 12 58,030
Cash atbarik and-in hand" : 3423 .

2021
£000

18

99,271

61,453
Creditors: Amounts falling.due within one year 13 {43,572)

100,786
@3.757)

Net current assets 17,881

Total assets less current liabilities 17,881

Provisions for liabilities : 14 {15,820)

57,062

(87:516)

Net assets/(liabilities) 4 2,061..

(30.454)

Capital and reserves
Called up share capital 15 33
Shate prémiufi reserve 16 32,467

25
(30,479)

Profit and loss account 16 (30,439)
Total equity/(deficit) ‘ ] 2,081,

Approved and authorised for issue by the Board on21. September 284 signed on its behalf by

5 BET(UTC )

Mr.J M-Kwakerhaak
Director

The notes on pages. 17 to 29 form an integral part of these financial statéménts.
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Van Oord Offshore Wind UK Ltd.

Statement of Changes in Equity for the Year Ended 31 December

2022

At 1 January; 2021
Loss for the year

Total comprehensive income
At 31 December 2021

At 1 January 2022
Profit for the year

Total oomprehenswe fncom‘e
Transactlon with owhér:
New share capltal subscribed

At 31 December 2022

The notes on pages 17 to 29 form an integral part 6f these financial statements.

Profit.and
Share ¢apital  loss account «Total
£000 £000 £.000
25. (19,735) (19,710)
- (10 744) (10,744)
- (10,744) —-— (,10;744);
25 (30/479) . (30,454),
Share Profit and S
‘Share capital premium  loss account Total
£000 £ 000 £000 £.000
25 (30,479) (30,454)
- - ___40 40
- . 40 40
8 32467 - 32475
33 . 32487 (30439) 2,081
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Van Oord Offshore Wind UK Ltd.

Notes to the Financial Statements for the Year Ended 31 December
2022

1 General information
The Company is a private company limited by share capital, incorporated in England & Wales.

The address of its registered office is Resolution House, 18 Ellerbeck Court, Stokesley,
Middlesbrough, TS9 SPT.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal acoountmg policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwuse
stated.

Statement of compliance ‘ o

These financial statements were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the United Kingdom ‘and Republic of Ireland and the
Companies Act 2006'.

Basis of preparation
These financial statements have been prepared using the historical cost convention.

These financial statements are prepared in sterling which is the functional currency of the entity.
Monetary amounts in these financial statements are rounded to the nearest £000.

Summary of disclosure exemptions v
The entity satisfies the criteria of being a qualifying entity as defined in FRS 102. As such, advantage
has been taken of the following disclosure exemptions available under paragraph 1.12 of FRS 102:

(a) No cash flow statement has been presented for the company.
(b) Disclosures in respect of financial instruments have not been presented.
(c) No disciosure has been given for the aggregate remuneration of key management personnel.

The Company has taken advantage of the exemption available under paragraph 33.1A of FRS 102

and does not disclose related party transactions with members of the same group that are wholly
owned.

17
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Van Oord Offshore Wind UK Ltd.

Notes to the Financial Statements for the Year Ended 31 December
2022 (continued)

2 Accounting policies (continued)

Going concern

The Company’s business activities, together with the factors which the directors foresee will impact
upon the future commercial successes of the Company, are set out in this report.

The financial statements have been prepared on a going concem basis which assumes that the
Company will continue in operational existence for the foreseeable future and meet its liabilities as
they fall due,

At the balance sheet date, the Company had net current assets of £17,881,000 (2021 - £57,049,000)
and total net assets of £2,061,000 (2021 - total net liabilities £30,454,000) including amounts owed
(from) / to its parent undertakmg and other group undertakings (net) of £26,736,000 (2021 -
£5,449,000).

The Company meets its day to day working capital requirements through cash deposits held and
loans from its parent undertakings. The Company is dependent on continued financial support from its
parent undertaking.

The Company’s offshore wind farm maintenance activities and revenues have increased significantly
in 2023, with sales expected to improve further going forwards due to contracts awarded and good
vessel utilisation.

The Sofia Offshore Wind Farm EPCI (Engmeering, Procurement, Construction and Installation)
contract was priced and awarded prior to signing of supply sub-contracts. Since then the
unpreoedented cost inflationary pressures (particularly energy and steel prices) resulting from
macroeconomic events such as the Ukraine war have impacted the contract's potential profitability
significantly.

In order to monitor the situation and ensure that the Company remains a going concern, the Directors
are reviewing weekly and monthly forecasts of the Company’s expected future performance based on
the most up to date information that is available. The information that these forecasts are based on
changes on an almost daily basis and therefore regular reviews are essential in order to control the
Company’s exposure to risks.

The Company is dependent on continuing financial support being made available from its parent
undertaking. The Directors have received formal confirmation via a letter from Van Oord N.V (the
Parent Company) that financial assistance will be provided, for at least 12 months from the date of the
approval of these financial statements. On this basis, the financial statements have been prepared on
a going concern basis.

The Directors have determined that the Parent Company will be able to provide financial support to
the Company as and when required as detailed cashflow analysis has been done by the Parent
Company for both current and future years. The results of this analysis is that the Parent Company
will be able to support the Company for at least 12 months from the date of the approval of these
financial statements.

In view of the circumstances referred to above, the Directors have satisfied themselves that financial
support will continue to be available to the Company in the foreseeable future. Accordingly, the
Directors of the Company believe that it is appropriate to prepare the financial statement on a going
concern basis.
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Van Oord: Offsh‘o”r”e‘ Wiﬁd UK Ltd
Notes to the Frnancral Statements for the Year Ended 31 December
2022 (contrnued)

2! Accounting policies (continued).

Judgements

_judgements, estimates a assumptlon about the' carryir | :
eadlly apparent’from other sources Th X estrmates and a ptron 'are basedlon"‘
hlstorrcal expenence ‘and’other factors that are considered to.be relevant -Actual ‘results ‘may . differ
from these estrmates

The estlmates and underlyrng assumptrons are; revrewed -on: an ongorng basis: hRevrsrons to ;
accountlng estrmates are. recognrsed in'the, penod in whrch the estrmate is revrsed where the revision.
affects only -that penod .orin'the” penod of the revrsron and future penods where the revrsron affects»
both current and future perlods~

Key _sources of estrmatron uncertarntyt

Stage of completron rs measured by reference to costs incurred to date as.a; percentage of: total ;
estrmate costs for.each contract. ‘Where the contract outcome cannot be measured reliably, .revenue’
is recogmsed only to. the extent of the expenses recognlsed that are recoverable -Any expected Ioss on:
the" contract is recognlsed |mmed|ately asan expense

Turnover is- stated .as’ the valiie -which .has’ .been certlﬁedI Revenuesuderwed from. variations :on
ts are’ recogmsed to. t_he extent that rt has,been accepted byzthe' client.;.Amo 'unts recoverable
on contracts ‘which"are lncluded in debtors are stated ‘at cost plus attnbutable prof it to the extent that:
relrabrlrty is reasonably certarn ‘Cost: for this* purpose rncludes valuatron of all: work undertaken ‘by:
subcontractors

Long-term contract balances ‘represent total cost, mcurred net;of, amount’ lransferred to the proﬂt and
loss' account in: respect of. work carrled out to date less foreseeable’losses' and apphcable payments
on account Payments recerved from customers in’ advance are deducted from work in progress | to the
extent of t_h costof ithe: work camed out and any excess is: shown as. payments on account on,
Iong-term contracts'

Revenue recogmtron

-Tumover is reoognlsed at'the’ farr value of the; consrderatlon recerved or. recervable for goods and
servrces provrded in. the normal course of. busrness and is shown net of VAT and other sales’ related,
taxes

Contract revenue recogmtron

Revenue from contracts for the: provrsronlof professronal servrces is: recognlsed by reference to the ¢
stage of oompletron when‘ the stage _rnpletlon costs mcurred and costs to complete can? be
estrmated relrably The stage of’ completron is. calculated by comparmg costs mcurred, ~marnly |n:
rélation to- contractual hourly staff ‘rates and materrals as a proportron of ‘total .costs. Where the
outcome cannot be  estimated. reliably; revenue is . recognrsed only to ‘the ‘extent "of the* expenses.
recogmsed that |t is probable will be recovered
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Van Oord Offshore Wind UK Ltd.

Notes to the Financial Statements for the Year Ended 31 December
2022 (continued)

2 Accounting policies (continued)

Foreign currency transactions and balances

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing
at the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation are included in the Income Statement for the period.

Tax
The tax figure represents the sum of the tax currently recoverable.

Current UK corporation tax. is provided at amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted at the balance sheet date.

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
éextent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settied. or the asset is realised. Deferred tax is charged or credited in the
Income Statement, except when it relates to items charged or credited directly to equity, in which case
the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the
company has a legally enforceable right to offset current tax assets and liabilities and the deferred tax
assets and liabilities relate to taxes levied by the same tax authority.

Tangible assets

Tangible fixed assets are stated at cost, less accumulated depreciation and accumulated impairment
losses. Cost includes the original purchase price, costs directly attributable to bringing the asset to its
working condition for its intended use, dismantling and restoration costs and borrowing costs
capitalised.

Depreciation
Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Asset class Depreciation method and rate
Computers 3 years straight line

Impairment of non-financial assets

At each balance sheet date, tangible assets are reviewed to determine whether there is any indication
that those assets have suffered an impairment loss. For the purposes of assessing impaiment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (cash -
generating units). If there is an indication of possible impairment, the recoverable amount of any
affected asset (or group of related assets) is estimated and compared with its carrying amount. If the
estimated recoverable amount is lower, the camrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.
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Van Oord Offshore Wind UK Ltd.

Notes to the Financial Statements for the Year Ended 31 December
2022 (continued)

2 Accounting policies (continued)

Cash and cash equivalents o N _
Cash and cash equivalents are basic financial assets and include cash in hand, as well as demand
deposits held within a Van Oord customer accounts pool.

Borrowings ‘

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs.
interest-bearing borrowings are subsequently carried at amortised cost, with the difference between
the proceeds, net of transaction costs, and the amount due on redemption being recognised as a
charge to the income statement over the period of the relevant borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest
payable and similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settiement of the liability for at least twelve months after the reporting date.

Provisions ‘

Provisions are recognised when the Company has a legal or constructive present obligation as a
result of a past event, it is probable that the Company will be required to settle that obligation and a
reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties
surrounding the obligation. Where the effect of the time value of money is material, the amount
expected to be required to settle the obligation is recognised at present value. When a provision is
measured at present value, the unwinding of the discount is recognised as a finance cost in profit or
loss in the period in which it arises.

Leases

Rentals payable under opeérating leases, including any lease incentives received, are charged to profit
or loss on a straight line basis over the term of the relevant lease except where another more
systematic basis is more representative of the time pattem in which economic benefits from the
leased asset are consumed.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash
or other resources received or receivable, net of the direct costs of issuing the equity instruments. If
payment is deferred and the time value of money is material, the initial measurement is on a present
value basis.
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Van Oord Offshore Wind UK Ltd.

Notes to the Financial Statements for the Year Ended 31 December
2022 (continued)

2 Accounting policies (continued)

Defined contribution pension obligation ‘
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s
services are received. Termination benefits are recognised immediately as an expense when the
Company is demonstrably committed to terminate the employment of an employee or to provide
termination benefits.

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations. Payments to defined
contribution retirement benéfit schémes are charged as an expense as they fall due. Amounts not
paid are shown in accruals in the balance sheet. The assets of the plan are held separately from the
Company in independently administered funds.

Financial instruments
The Company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and
Section 12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financia! instruments.

Financial instruments are recognised in the Company's statement of financial position when the
Company becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention to
settle on a net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets; which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the amrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are not amortised.

Basic financial liabilities

Basic financial liabilities, including creditors, and amounts owed to fellow group companies, are
initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a
market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initiaily at transaction price and subsequently measured at amortised cost using the
effective interest method.
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Van Oord Offshore Wind UK Ltd.
Notes to the Financial Statements for the Year Ended 31 December
2022 (continued)

3 Turnover
The analysis of the Company’s Tumover for the year from continuing operations is as follows:

2022 2021
| | £000 £000
Provision of services 35,661 16,021
The analysis of the Company’s Tumover for the year by market is as follows:

2022 2021
. £ 000 £ 000
UK 21,808 13,750
Europe . 13,853 . 2,271

35,661 16,021

4 Other operating income
The analysis of the company's other opérating incorie for the year is as follows:

2022 2021
£000 £ 000
Miscellaneous other operating incore 81 268

Other operating income includes residual port side kit sales and consultancy services.

5 Operating loss
Arrived at after charging/(crediting)

2022 2021

£ 000 £ 000
Depreciation expense 13 40
Foreign exchange gains (77) (1,103)
Operating lease expense - property 159 247
6 Other interest recéivable and similar income

2022 2021

£ 000 £000
Other finance income 28 » -
7 Interest payable and similar expenses

2022 2021

£000 £ 000
Interest payable on loans from group undertakings -200 105
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Van Oord Offshore Wind UK Ltd.

Notes to the Financial Statements for the Year Ended 31 December

2022 (continued)
8 Staff costs
The aggregate payroll costs (including directors' remuneration) were as follows:
2022 2021
£000 £000
Wages and salaries 4,932 4,696
Social security costs 600 529
Pension costs, defined contribution scheme 274 252
5477

5,806

The -average number of: ‘persons employed by the Company (excluding directors) during the year,

analysed by category was as follows:

2022 2021

) No. No.
Administrative staff 35 27
Marine crew : 38 35
73 62

Employees project wages and salaries costs are recharged to associated Comipanies. The project

recharges for the year were £4,487,193 (2021 - £5,458,458).

All directors are remunerated for théir services to the European Group, as a whole, of which the
Company is a member. No charge is made to the Company for the remuneration of the directors who

service the European Group (2021 - £Nil).

The Company contributes to a defined contribution pension scheme. Contributions in the year totalled
£274,000 (2021 - £252,000). There were contributions amounting to £92,530 (2021 - £97,721)

outstanding at the balance sheet date.

9 Auditor's remuneration

2022
£000

Audit of the financial statements 90

2021
£ 000
75
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Van Oord Offshore Wind UK Ltd.
Notes to the Financial Statements for the Year Ended 31 December
2022 (continued)

40 Taxation
Tax charged/(credited) in the income statement

2022 2021
£000 £ 000
Current taxation
UK corporation tax (1,073) (3,836)
Deferred taxation
Arising from origination and reversal of timing differences (14) -
Tax receipt in the income staternent (1,087) (3,836)

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK
(2021 - lower than the standard rate of corporation tax in the UK) of 19% (2021 - 19%).

The differences are reconciled below:

2022 2021

£ 000 £ 000
Loss before tax (1,047) (14,580)
Corporation tax at standard rate (199) (2,770)
Tax decrease arising from group relief (888) (1,066)
Total tax credit (1,087) (3,836)

Deferred tax

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate
will increase from 19% to 25%. This new law was deemed substantively enacted on 24 May 2021 and
the deferred tax balances at the year end have been calculated based on this rate.

On23 September 2022, the Chancellor of the Exchequer announced that the UK corporation tax rate
will remain at 25% from 1 April 2023. The announcement of the reversal in the tax rate from 1 Apnl
2023 was not enacted or substantively enacted at the balance sheet date and accordingly has no
impact on the tax balances at 31 December 2021 and 31 December 2022.
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Van Oord Offshore Wind UK Ltd.

Notes to the Financial Statements for the Year Ended 31 December
2022 (continued)

11 Tangible assets

Computers Total
£000 £000
Cost .
At 1 January 2022 120 120
At 31 December 2022 120 120
Depreciation
At 1 January 2022 107 107
Charge for the year 13 | 13
At 31 December 2022 120 120
Carrying amount
At 31 December 2022 - -
At 31 December 2021 13 13
12 Debtors
2022 2021
, Note £ 000 £000
Amounts recoverable on contracts 10,515 3,042
Amounts owed by group undertakings 40,129 20,154
Other debtors 54 74,593
Prepayments and accrued income 7318 1,482
Deferred tax assets 10 ‘ 14 -
58,030 99,271

Amounts owed from feliow group undertakings are non-interest bearing and are repayable on
demand.

Other debtors balance fepresents sundry debtors in 2022 and in 2021 relates to the portion of
onerous contracts provision that was expected to be recovered from the group undertaklngs between
2022 - 2024 in line with the transfer pricing arrangement. This balance is now included in
intercompany in 2022 following the ratification of the transfer pricing agreement during the year.

Amounts recoverable on contracts are stated after provisions for impairment of £Nil (2021 -
£396,000):
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Van Oord Offshore Wind UK Ltd.

Notes to the Fmanclal Statements for the Year Ended 31 December

2022 (contlnued)
13 Creditors.
2022 2021
'£000 £ 000
Due within one year
Trade credltors 711 1,043
Payments on: account 26,370 11,713
Amounts owed to group undertakmgs 13, 393 25, 603
Soclal security and other taxes N 93. 481
Other credltors ) 3,006 4,897
43572 43,737

Amounts owed to fellow group undertakmgs are non-mterest bearing and are répayable on dernand,
with the. exception of Van, Oord Finance, wheré interest has been payable ata ﬂoatlng rate of 1-4%.

14 Provisions for liabilities

Onerous

‘contracts;

o . £ 000

At 1 January 2022 87,516

Additional provisions 3,218,
Provision release for 2022 result (612)
Transfers (74,302)

At 31 December 2022 15,820.

A provision-is recognised for the expected Ioss on the Sofia project. It is anticipated that these' costs
will be incurred between 2023 - 2025, with an amount totalllng £7,185,000 forecast to crystallise WIthln
one year and £8 633, 000 in more than one year.

The transfef in.the year représénts. an intércompany reahgnment as a result of the profit share
agreement with Van Oord Offshore Wind B:V. that was signed in Septéember 2022.
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Van Oord Offshore Wind UK Ltd.
Notes to the Financial Statements for the Year Ended 31 December
2022 (continued)

15 Share capital

Aliotted, called up and fully paid shares

| 2022 | 2021
No. 000 £ 000 No. 000 £ 000
Ordinary shares of £1 each 33 33 25 25

Rights, preferences and restrictions 4

Ordinary shares have the following rights, preferences and restrict_'ions,,: o

There is a single class of ordinary 'shares. There are no restrictions on the distribution of dividends
and the repayment of capital.

Share issue ; _
On 15 December 2022 7,500 Ordinary shares were issued each with a nominal value of £1 per share
for consideration of £4,330 per share. '

16 Reserves

Called up share capital

This reserve records the nominal value of the issued share capital of the Company.
Profit and loss account

This reserve records cumulative profits and losses less any dividends paid.

Share premium

Consideration received for shares issued above their nominal value net of transaction costs.

17 Operating iease commitments

Operating leases ,
The total of future minimum lease payments is as follows:

2022 2021

£ 000 £ 000

Not later than one year 158 159
Later than one year and not later than five years 446 604
604 763
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Van Oord Offshore Wind UK Ltd.

Notes to the Financial Statements for the Year Ended 31 December
2022 (continued)

18 Related party transactions

As the Company is a wholly owned subsidiary within. the group headed by Van Oord N.V. the
Company has taken advantage of the exemption contained in FRS 102 paragraph 33.1A and has
therefore not disclosed transactions or balances with entities which form part of the group due to all
other group Companies bemg 100% owned within the Van Oord Group The consolidated financial
statements of Van Oord N.V. within which this Company is included, can be obtainéd from the
address given in the note for the ultimate parent undertaklng and controlling party

19 Parent and ultimate parent undertaking

The Company's immediate parent undertaking, is Van Oord Offshore Wind B.V., a company
incorporated in the Netherlands.

In the directors' oplmon the Company’s ultimate parent undertakmg, controlling party and largest and
smallest group in whose financial statements the Company is consolidated is Van Oord N.V,, a
company incorporated ii the Netherlands.

The. Group financial statements may be obtained from Van Qord N.V., PO Box 8574, 3009 AN

Rotterdam, the Netherlands, and are available on the group website:
www.vanoord.com/news/publications.
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