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SEEBYTE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Introduction

The directors present their strategic report tegether with the audited financial statements for the year ended 30 September 2023.
Business review

SeeByte Limited's principal activity is the development of software solutions for uncrewed vehicles.

Demand is strong for the services provided by the company. There has been recruitment of additional specialist software engineers.
The company has taken on additional office space and now operates in two cities in the United Kingdom.

Principal risks and uncertainties

Competitive risk

The company has developed strong long-term partnerships with multiple custemers. There are significant reputational and
technological barriers to entry in the markets in which the company operates. New competitors are expected but the group expects to
maintain a strang competitive position for the foreseeable future.

Legislative risk

The company's products and services are subject to UK and US export control regulations. No significant changes to these, which
might adversely affect the company's business, are anticipated. Nevertheless, volatile geo-political situations exist that might result in
restrictions being tightened and which may, in turn, restrict the company's ability o sell to new customers in emerging markets outside
the core markets of the UK, EU and NAFTA. The company is monitoring these closely. No specific adverse impact from Brexit or from
the Russian invasion of Ukraine is expected as the company's products and services are primarily sold to government clients and are
not reliant on physical operations or transfers to EU nations.

Financial key performance indicators

Alongside maintaining revenues and profit at acceptable levels the company delivered a strong level of sales and improvements in
short and long-term sales pipeline we recorded.

Working capital has been strengthened in anticipation of increased trading in future years.
Other key performance indicators
Client satisfaction remains high. The company continues to experience success in the development and deployment of novel software

solulions for uncrewed vehides. Slall levels have increased reflecling increased currenl demand and anticipaled increases in the
demand for the company’s goods and services.

This report was approved by the board and signed on its behalf.

Dr Christopher Haworth
Director

Date: 30 September 2024
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SEEBYTE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

The directors present their report and the financial statements for the year ended 30 September 2023.
Results and dividends

The profit for the year, after taxation, amounted to £363,970 (2022 - £406,939).
There were no dividends declared in the year (2022 - £Nil).

Directors

The directors who served during the year were:

George Lecakes

Dr Christopher Haworth

Dr Scott Reed

Kristina Arcara (resigned 15 July 2023)

Robert Johnson {appointed 16 November 2022)

Dr Robert Black (resigned 16 November 2022)

Shawn Irish (appointed 15 July 2023)

Going Concern

Forecasts have been prepared which cover the periocd until December 2025 which model three scenarios, including one which
considers the impact which no new business (i.e. no new orders beyond existing cantracts) would have on the liquidity of the company.
Under this scenario, the company would have sufficient cash reserves to meet all liabilities as they fall due for the period to December
2025 without any mitigating cost reductions being required.

As a result of these factors, the directors do not consider there to be a material uncertainty arising over the going concern basis of
preparation.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

so far as the directors are aware, there is no relevant audit information of which the Company's auditor is unaware, and

the dirsctors has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company's auditor is aware of that information.

Post balance sheet events
There have been no significant events affecting the Company since the year end.
Auditor

The auditor, Anderson Anderson & Brown Audit LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

Dr Christopher Haworth
Director

Date: 30 September 2024
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SEEBYTE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023
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SEEBYTE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 'The Financial Reporting Standard applicable in
the UK and Republic of Ireland". Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that pericd.

In preparing these financial statements, the directors are required to:
select suitable accounting policies for the Company’s financial statements and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;

prepare the financial statements on the going concem basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial positicn of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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SEEBYTE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE DIRECTORS OF SEEBYTE LIMITED

Opinion

We have audited the financial statements of Seebyte Limited (the 'Company') for the year ended 30 September 2023, which comprise
the Statement of comprehensive income, the Balance sheet, the Statement of changes in equity and the related notes, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

give a true and fair view of the state of the Company's affairs as at 30 September 2023 and of its profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable law. Our
respensibilities under those standards are further described in the Auditer's responsibilities for the audit of the financial statements
section of our report. We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of

the financial statements in the United Kingdem, including the Financial Reporting Council's Ethical Standard and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We helieve that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections of this
report.

Other information

The cther information comprises the information included in the Annual Report other than the financial statements and our Auditor's
report thereon. The directors are responsible for the other information contained within the Annual Report. OQur opinicn on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to repor that fact.

We have nothing to report in this regard.

Page 5



SEEBYTE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE DIRECTORS OF SEEBYTE LIMITED (CONTINUED}
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic report and the Directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
the Strategic report and the Directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its envirenment cbtained in the course of the audit, we have not
identified material misstatements in the Strategic report or the Directers’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have nct been received from branches not
visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement set out on page 4, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to centinue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liguidate the Company or to cease operations, or have no realistic alternative but to do so.
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SEEBYTE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE DIRECTORS OF SEEBYTE LIMITED (CONTINUED}

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below:

We obtained an understanding of the legal and regulatory frameworks within which the company operates,
focusing on those laws and regulations that have a direct effect on the determination of material ameounts and

disclosures in the financial statements.

We identified the greatest risk of material impact on the financial statements from irregularities including fraud to be;

Management override of controls to manipulate the company’s key performance indicators to meet targets;

Timing of revenue recognition;

Management judgement applied in calculating provisions; and

Compliance with relevant laws and regulations which directly impact the financial statements and thoese that the company needs to
comply with for the purpose of trading.

QOur audit procedures to respond to these risks included:

Testing of journal entries and other adjustments for appropriateness;
Evaluating the business rationale of significant fransactions outside the normal course of business;
Reviewing judgements made by management in their calculation of accounting estimates for potential

management bias:
Vouching sales contracts, invoices and services delivery to assess revenue recognition;
Enquiries of management about litigation and claims and inspection of relevant correspondence;
Reviewing legal and professional fees to identify indications of actual or potential litigation, claims and any non-compliance with
laws and regulations;
Analytical procedures to identify any unusual or unexpected trends or relationship; and
Reviewing minutes of meetings of those charged with governance to identify any matters indicating actual or potential fraud.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to a
material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that compliance with
a law or regulation is remaved from the events and transactions reflected in the financial statements, as we will be less likely to
become aware of instances of non-compliance. The risk is also greater regarding irregularities occurring due to fraud rather than error,
as fraud involves intentional concealment, forgery, collusion, omission or misrepresentation.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at: www frc org uk/auditorsresponsibilities, This description forms part of our Auditor's report.
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SEEBYTE LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE DIRECTORS OF SEEBYTE LIMITED (CONTINUED}

Use of our report

This report is made salely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Qur audit work has been undertaken so that we might state to the Company's members those matters we are reguired to state to them
in an Auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company's members, as a body, for eur audit work, for this report, or for the opinions we have
formed.

Andrew Shaw (Senior statutory auditor}

for and on behalf of
Anderson Anderson & Brown Audit LLP

Statutory Auditor

81 George Street
Edinburgh
EH2 3ES

30 September 2024
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SEEBYTE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2023 2022

Note £ £

Turnover 4 8,848,844 6,786,570

Cost of sales (3.065,251) (2,496,244)
Gross profit 5,783,593 4,290,326

Administrative expenses (5,637,599) (3,845,466)
Other operating income 5 258,436 215 466
Operating profit 6 404,430 660,326
Interest receivable and similar income 9 143,719 13,756
Interest payable and similar expenses 10 (2,296) -
Profit before tax 545,853 674,082

Tax on profit 11 (181,883) (267,143)
Profit for the financial year 363,970 406,939

There were no recognised gains and losses for 2023 or 2022 other than those included in the statement of comprehensive income.

The notes on pages 12 to 26 form part of these financial statements.
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SEEBYTE LIMITED
REGISTERED NUMBER:5C194014

BALANCE SHEET
AS AT 30 SEFTEMBER 2023

Fixed assets

Tangible assets

Current assets

Stock
Debtars: amounts falling due within one year
Cash at bank and in hand

Crediters: amounts falling due within one year

Net current assets

Total assets less current liabilities

Provisions for liabilities

Deferred tax

Other provisions

Net assets
Capital and reserves

Called up share capital
Share premium account
Capital redemption reserve

Profit and loss account

Note

12

13
14
15

16

17
18

19
20
20
20

2023
£
790,019
790,019
9,338
3.883,281
8.406,575
12,299,194
(3,830,520)
8,468,674
9,258,693
(88,069)
(87,556)
(175.625)
9,083,068
1,275
436,568
25
8,645,200
9,083,068

2022
£
834,986
834,986
48,987
4,443 841
8,791,592
13,284,420
(5,223,900)
8,060,520
8,895,506
(90,668}
(85,740}
(176,408)
8,719,098
1,275
436,568
25
8,281,230
8,719,008

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Dr Christopher Haworth
Director

Date: 30 September 2024

The notes on pages 12 to 26 form part of these financial statements.
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SEEBYTE LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2023

At 1 October 2021

Profit for the financial year

At 1 October 2022

Profit for the financial year

At 30 September 2023

Capital
Called up share  Share premium redemption Profit and loss

capital account reserve account Total equity

£ £ £ £ £

1,275 436,568 25 7,874,291 8,312,159

. - - 406,939 405,939

1,275 436,568 25 8,281,230 8,719,098

- - - 363,970 363,970

1,275 436,568 25 8,645,200 9,083,068

The notes on pages 12 to 26 form part of these financial statements.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1.

General information

The company is a private company limited by shares and incorporated in Scotland, UK. The company's registered office and
company number are disclosed on the company information page. The company's principal activity is as described in the
directors' report.

Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Siandard
applicable in the UK and the Republic of Ireland and the Companies Act 2006,

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in applying the Company's accounting policies (see note
3).

The following principal accounting policies have been applied:
2.2 Financial Reporting Standard 102 - reduced disclosure exemptions
The Company has taken advantage of the following disclosure exemptions in preparing these financial statements, as
permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland™
the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii),
11.48(a)iv), 11.48(b} and 11.48(c);

the requirements of Secticn 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.2%a), 12.29(b} and
12.29A;

the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 t0 26.21 and 26.23;
the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consclidatad financial statements of Seebyte Holdings Limited as at 30 September
2023 and these financial statements may be obtained from Companies House.

2.3 Going concern

The directors have prepared financial projections based on anticipated future trading. The forecasts have also taken
account of potential risks arising from the market and wider economic conditions and considered sensitivities arising from
plausible downside scenarios. The financial projections demonstrate the Company is forecast to generate profits and
cash in the year ending 30 September 2024 and beyond and that the Company has sufficient cash reserves to meet its
obligations as they fall due for a period of at least 12 months from the date of signing these financial statements.

As such, the directors are satisfied that the Company has adequate resources to continug to cperate for the foreseeable
future and therefore continue to adopt the going concern basis for preparing these financial statements.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2, Accounting policies (continued}
2.4 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measurad
at fair value are measured using the exchange rate when fair value was determined.
Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profil or loss except
when deferred in other comprehensive income as qualifying cash flow hedges.
Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the
Statement of comprehensive income within 'finance income or costs'. All other foreign exchange gains and losses are
presented in profit or loss within "other operating income'.

2.5 Revenue
Revenue represents sales to external customers at invoiced amounts less value added tax or local taxes on sales.
Revenue is recognised as earned when, and to the extent that, the company obtains the right to consideration in
exchange for its performance.
Licences and support services
The company recognises revenue from the sale of licences of its internally developed software and from related post
contract customer support services. The company recognises revenue on the sale of licences on the delivery of licence
keys. Revenue from support contracts is recognised straight line over the life of the support contract sald.

Software development services

The company recognises revenue from the provision of software development services on the basis of the services
provided and subject to the following criteria:

1. the amount of revenue can be measured reliably;

2. itis probable that the company will receive the consideration due under contract;

3. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

4. the costs incurred and the costs to complete the contract can be measured reliably.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2, Accounting policies (continued}

2.6 Operating leases: the Company as lesse
Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the lease term.
Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight-line basis over
the lease term, unless another systematic basis is representative of the time pattern of the lessee's benefit from the use of
the leased asset.

2.7 Research and Development
Expenditure on pure and applied research is charged to the statement of income and retained earnings in the year in
which it is incurred. Development costs are also charged to the statement of comprehensive income in the year of
expenditure. The company is eligible for a government tax relief and is taking advantage of this research and
development tax credit that is calculated based on the level of eligible expenditure in this category. This tax credit is
recognised in the period in which the related expenditure cccurred and is presented in the statement of income and
retained earnings within " other operating income'.

2.8 Interestincome
Interest income is recognised in profit ar loss using the effective interest method.

2.9 Finance costs
Finance costs are charged to profit or loss aver the term of the debt using the effective interest method so that the amount
charged is at a constant rate on the carrying amount. Issue costs are initially recegnised as a reduction in the proceeds of
the associated capital instrument.

2.10 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the contributions have been paid the Company
has no further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in

accruals as a liability in the Balance sheet. The assets of the plan are held separately from the Company in independently
administered funds.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2, Accounting policies (continued}
2.11 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the balance sheet date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
balance sheet date, except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits; and

Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have
been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the halance sheet date.

2.12 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Histerical cost includes expenditure that is directly attributable to bringing the asset to

the location and condition necessary for it 1o be capable of operating in the manner intended by management.

Depreciation is charged sc as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

Depreciation is provided on the following basis:

Motor vehicles - 33% straightline
Fixtures and fittings - 10% to 33% straightline
Office equipment - 10% to 33% straightline
Computer equipment - 33% straightline

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss,
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2, Accounting policies (continued}
2.13 Stock
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in progress and finished goods include

labour and attributable cverheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to
its selling price less costs to complete and sell. The impairment loss is recognised immediately in profit or loss.

2.14 Debtors
Short-term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair
value, net of transaction costs, and are measured subseqguently at amortised cost using the effective interest method, less
any impairment.

2.15 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not
more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months from the
date of acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.

2.16 Creditors
Short-term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective
interest method.

2.17 Holiday pay accrual
A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the balance sheet date
and carried forward to future periods. This is measured at the undiscounted salary cost of the future holiday entitlement
s0 accrued at the balance sheet date.

2.18 Provisions for liabilities
Pravisions are made where an event has taken place that gives the Company a legal ar consiructive obligation that
probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the
obligation.
Provisions are charged as an expense to profit or loss in the year that the Company becomes aware of the obligation, and
are measured at the best estimate at the balance sheet date of the expenditure required to settle the obligation, taking

into accaunt relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2, Accounting policies (continued}

2.19 Financial instruments

The Company has elected to apply the provisions of Section 11 “Basic Financial Instruments” of FRS 102 to all of its
financial instruments.

The Company has elected to apply the recognition and measurement provisions of IFRS 9 Financial Instruments (as
adopted by the UK Endorsement Board) with the disclosure requirements of Sections 11 and 12 and the other
presentation requirements of FRS 102,

Financial instruments are recognised in the Company's Balance sheet when the Company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to setlle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other receivables, cash and bank bzlances, are initially measured at their
transaction price including transaction costs and are subsequently carried at their amortised cost using the effective
interest method, less any provision for impairment, unless the arrangement constitutes a financing transacticn, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.

Discounting is omitted where the effect of discounting is immaterial. The Company's cash and cash equivalents, trade and
most other receivables due with the operating cycle fall into this category of financial instruments.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each reporting date.

Financial assets are impaired when events, subsequent to their initial recogniticn, indicate the estimated future cash flows
derived from the financial asset(s} have been adversely impacted. The impairment loss will be the difference between the
current carrying amount and the present value of the future cash flows at the asset(s) criginal effective interest rate.

If there is a favourable change in relation to the events surrounding the impairment loss then the impairment can be
reviewed for possible reversal. The reversal will not cause the current carrying amount to exceed the original carrying
amount had the impairment not been recognised. The impairment reversal is recognised in the profit or loss.

Financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered intc. An equity instruments any contract that evidences a residual interest in the assets of the Company after the
deduction of all its liabilities.

Basic financial liabilities, which include trade and other payables, bank loans and other loans are initially measured at
their transaction price after transaction costs. When this constitutes a financing transaction. whereby the debt instrument
is measured at the present value of the future receipts discounted at a market rate of interest. Discounting is omitted

where the effect of discounting is immaterial.

Debt instruments are subsequently carried at their amortised cost using the effective interest rate method.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2, Accounting policies (continued}
2.19 Financial instruments (continued)

Trade payables are abligations to pay for goods and services that have been acquired in the ardinary course of business
from suppliers. Trade payables are classified as current liabilities if the payment is due within one year. If not, they
represent non-current liabilities. Trade payables are initially recognised at their transaction price and subsequently are
measured at amortised cost using the effective interest method. Discounting is omitted where the effect of discounting is
immaterial.

Derecognition of financial assets

Financial assets are derecognised when their contractual right to future cash flow expire, or are settled, or when the
Company transfers the asset and substantially all the risks and rewards of cwnership to another party. If significant risks
and rewards of ownership are retained after the transfer to another party, then the Company will continue to recognise the
value of the portion of the risks and rewards retained.

Derecognition of financial liabilities

Financial liabilities are derecagnised when the Company's contractual obligations expire or are discharged or cancelled.

3. Judgements in applying accounting policies and key sources of estimation uncertainty

In preparing these financial statements, the directors have made the following judgements:

Determining the stage of completion of contracts for the basis of revanue recognition. These decisions are based on an
assessment of the budgeted performance and demonstrable completion of contract milestones.

In preparing these financial statements, the directors have made the following estimates:

Tangible fixed assets are depreciated over their useful lives taking into account residual values, where appropriate. The
actual lives of the assets and residual values are assessed annually and may vary depending on a number of factors. In
re-assessing asset lives, factors such as technological innovation, product life cycles and maintenance programmes are
taken into account. Residual value assessments consider such as future market conditions, the remaining life of the asset
and projected disposal values.

The company bills certain contracts at provisional rates. After the conclusion of the contract, the customer will examine
and finalise the rates used in billings. At each reporting date, the company estimates the rate for each relevant contract
and adjusts the revenue accordingly. Management bases this estimate upon prior experience with similar contracts, prior
experience with similar contracts, prior experience with that specific customer, and analyses of the provisional rates'
components.

Licences sold include a support and maintenance service for a pericd of 12 months from the date that the licence key is
made available. Management has estimated the portion of the licence income relating to this seperately identifiable
performance cbligation, and has deferred such revenue over the 12 months during which the group is obligated to deliver
support and maintenance services.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

4, Turnover

Turnover

Analysis of turnover hy country of destination:

United Kingdom
Rest of Europe
Rest of the world

5. Other operating income

Research and development tax credit

6. Operating profit

The operating profit is stated after charging:

Amounts charged under operating leases
Depreciation
Auditor's remuneration

Exchange movements
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2023 2022
£ £
8,848,844 6,786,570
2023 2022
£ £
5,380,552 2,738,365
137,750 426,214
3,330,542 3,621,991
8,848 844 6,786,570
2023 2022
£ £
258 436 215,466
2023 2022
£ £
32,455 240,780
181,824 180,021
26,475 24,800
150,227 (482,396)




SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

7. Employees

Staff costs, including directors' remuneration, were as follows:

2023 2022
£ £
Wages and salaries 4,962,993 4,297,128
Social security costs 563,535 422,178
Cost of defined contribution scheme 382,624 284,397
5,909,152 5,003,703

The average monthly number of employees, including the directors, during the year was as follows:
2023 2022
No. No.
Emplovees 85 78

8. Directors' remuneration

2023 2022
£ £
Directors’ emoluments 439,236 290,379
Company contributions to defined contribution pension schemes 40,085 26,463
479,321 316,842

During the year retirement benefits were accruing to 3 directors (2022 - 2) in respect of defined contribution pension schemes.
The highest paid director received remuneration of £165,786 (2022 - £153,504).

The value of the Company's contributions paid to a defined contribution pension scheme in respect of the highest paid director
amounted to £14,986 (2022 - £13,720).

9. Interest receivable
2023 2022
£ £
143,719 13,756

Bank and other interest receivable
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

10. Interest payable and similar expenses

Other interest payable

11. Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods
Total current tax

Deferred tax

Origination and reversal of timing differences
Changes to tax rates

Adjustments in respect of previous period

Total deferred tax

Profit hefore tax

Factors affecting tax charge for the year

2023 2022

£ £

2,296 -
2023 2022

£ £

131,871 145,971
52,611 122,752
184,482 268,723
(3,019) (888)

- 3,242
420 (3,934)
(2,599) (1,580)
181,883 267,143

The tax assessed for the year is the same as (2022 - the same as) the standard rate of corporation tax in the UK of 22% (2022

19%) as set out below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 22%

(2022 - 10%)
Effects of:

Fixed asset differences
Expenses not deductible for tax purposes
Adjustments to tax charge in respect of prior pericds

Remeasurement of deferred tax for changes in tax rates

Total tax charge for the year
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2023 2022

£ £
545853 674,082
120,532 128,076

6,875 (400)
1,807 10,573
53,031 128,329
(362) 565
181,883 267,143




SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

11. Taxation {continued)

Factors that may affect future tax charges

Increase in the UK Corporation tax rate from 19% to 25% (19% effective from 1 April 2017, and 25% effective from 1 April
2023} have been substantively enacted. This will impact the company's future tax charge accordingly. The value of the deferred
tax liability at the balance sheet date has been caclulated using the applicable rate when the liability is expected to be realised.

Research and development above the tax line tax credit is treated as other income, see note 5. The tax charge for the period

which has been caculated on the profits on ordinary activities before tax at the standard rate of corporation tax in the UK of
22% {2022 - 19%) prior to research and development and other adjustments,

12.  Tangible fixed assets

Fixtures and Office Computer
Mator vehicles fittings equipment equipment Total
£ £ £ £ £
Cost or valuation
At 1 October 2022 11,837 432,720 568,589 706,602 1,719,748
Additions - 54,453 13,701 68,703 136,857
At 30 September 2023 11,837 487,173 582,290 775,305 1,856,605
Depreciation
At 1 October 2022 11,837 148,184 162,549 562,192 884,762
Charge for the year on owned
assets - 34,049 63,816 83,959 181,824
At 30 September 2023 11,837 182,233 226,365 646,151 1,066,586
Net book value
At 30 September 2023 - 304,840 355,925 129,154 790,019
At 30 September 2022 - 284,536 406,040 144,410 834,986
13.  Stock
2023 2022
£ £
9,338 48,987

Finished goods and goods for resale
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

14.

15.

16.

Debtors
2023 2022
£ £
Trade debtors 811,245 1,482,476
Amounis owed by group undertakings 110,680 1,596,431
Prepayments and accrued incame 192,873 88,080
Amounts recoverable on long-term contracts 2,231,165 855,074
Tax recoverable 537,318 421,800
3,883,281 4,443,841
Amounts owed by group undertakings are unsecured, interest free and due on demand.
Cash and cash equivalents
2023 2022
£ £
Cash at bank and in hand 8,406,575 8,791,592
Creditors: Amounts falling due within one year
2023 2022
£ £
Trade creditors 194,749 28,993
Amounts owed to group undertakings 39,152 2,561
Other taxation and social security 247 674 564,852
Accruals and deferred income 3,348,945 4,627,494
3,830,520 5,223,900

The bank holds security in respect of the company’s credit card facility as a bond and floating charge over all the assets of the

company.

Amounts due to group undertakings are unsecured, interest free and due on demand.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

17.

18.

19.

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances

Short term timing differences

Provisions

At 1 October 2022

Unwind of discount

At 30 September 2023

The provision relates to dilapidations payable upon exit of the company's current leased office space.

Share capital

Allotted, called up and fully paid

127,529 {2022 - 127,529) Ordinary Shares shares of £0.01 each

2023
£
{90,668)
2,589
(88,069)
2023 2022
£ £
(92,690) (93,120)
4,621 2,452
(88,069} (90,668)
Other
provisions
£
85,740
1.816
87,556
2023 2022
£ £
1,275 1,275

The shares have voting, dividend and capital distribution rights (including on winding up). They do not confer rights of

redemption.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

20.

21.

22,

23.

Reserves

Share premium account

The share premium account represents the premium paid on purchase of the company's shares by shareholders.
Capital redemption reserve

The capital redemption reserve is a non-distrabutable reserve and represents paid up share capital of the company which has
been subject to a buy back.

Profit and loss account

The profit and loss account represents the accumulated profits and losses, net of dividends paid, from the activities of the
company.

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held separately from those of
the Company in an independently administered fund. The pension cost charge represents contributions payable by the

Company to the fund and amounted to £341,569 (2022 - £283,045) . Contributions totalling £18,482 (2022 - £17,992) were
payable to the fund at the balance sheet date and are included in creditors.

Commitments under operating leases

At 30 September 2023 the Company had future minimum lease payments due under non-cancellable operating leases for each
of the following periods:

2023 2022

£ £

Not later than 1 year 284,081 284,180
Later than 1 year and not later than 5 years 713,240 998,021
Later than 5 years 233,780 467,560
1,231,801 1,749,761

Related party transactions

The company has taken advantage of the available exemptiocn from disclosing transactions with wholly owned group
companies.
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SEEBYTE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

24, Controlling party

The company's contralling party is Seebyte Holdings Limited, a holding company incorporated in the UK. The company's
ultimate contralling party is Battelle Memorial Institute (incorporated in USA}.

The largest consolidated financial statements where Seebyte Limited is included is that of Battelle Memorial Institute,
incorperated in the United States of America. The financial statements of Battelle Memorial Institute are not publicly available.

The smallest consolidation where Seebyte Limited is included is that of Seebyte Holdings Limited. The financial statements of
Seebyte Holdings Limited can be abtained from Companies House, Edinburgh.
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