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DocuSign Envelope ID: 58D843A7-F315-45C8-8F76-34E1837D2650D

CODILITY LIMITED

GROUPA STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Introduction
The directors present the strategic report for the year ended 31 December 2022.
" Business review . . o o B o ' .

Codility continued to execute on its plan to grow revenues and invest in the development of its products in 2022,

- " with all entities showing revenue growth against 2021. Codility also continued to increase its investment in key
areas including product, sales and marketing, with a significant increase in headcount in 2021. Year-end total
headcount landed at 173 up from 126 a year earlier. '

" Total ARR (Annual Recurnng ReVenue) a key metric to measure the business performance of Codility,
-increased from $11.2m in 2021 to $24.01m in 2022;

Promotmg the success of the company

The directors recognise that in promoting the success of Codility, maintaining a high standard of business .
conduct when dealing with stakeholders is vital. Codility’s approach to interacting with these stakeholders is set
-.out below, in order to mcorporate their .interests when making strateglc long term decrsrons and ensure
thoughtful ongoing momtormg and assessment.

Fair view of the business

Codility's principal actlwty continued to be the licensing of its. cloud based product composed of CodeCheck,
CodeLive and CodeEvent, generating across the group a Total Revenue of $22.2m (2021 $15 6m) and Loss
before tax of $23 1m in 2022 (2021: $17.2m).

Principal risks and uncertainties -

The principal risks identified are liquidity risk, market risk and currency risk.

Liquidity risk arises from the difficulties the company may face in meeting obligations under financial liabilities as
they fall due. The company mltlgates liquidity risk by maintaining a sufficient cash balance to meet foreseeable
obllgatlons .

Market risk relates to the potential loss of key existing clients which is mitigated through the relatively low
concentration of customers and maintaining a diverse client base. Each high-revenue generating customer does
have an assigned Customer Success Manager to ensure best use of the product and maximize value.

Currency risk relates to the fact that the group operates in multiple countries and transactions in GBP, USD,

Euro and Polish Zlotys this is mitigated partially through natural hedging as a result of purchases and wages
being paid for in local currencies.

Page1 . '



'DocuSign Envelope ID: 5BD843A7-F315-45C8-8F76-34E1837D265D

CODILITY LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

'Key performance indicators

Annual budgets are agreed in advance with-the board, and provide considerations to pro;ected revenue, cash
flow and worklng capital. ) ‘ .

Monthly management accounts mcludmg Busmess performance |nd|cators (see below) are prepared and
shared with the board. .

Business performance indicators

. Other key performance indicators include the client Gross and Net Retentlon Rate Annual Recumng Revenue
Average Contract Value, quantlty of new clients and Headcounts. .

Future developments

The directors believe that the company has a strong competitive advantage as CodeCheck provides the best
signal of the market on candidate skills thanks to its technical innovation. CodeLive represents the future of
interviewing and assessing candidates in live sessions especially for highly qualified positions.

.CodeEvent Will continue to play its role at the top of the funnel.

From a technology point of view Codility has made major step changes in 2021 already, 2022 will continue to
see the Company moving further into new technologies to increase speed of deliveries and value for customers.

» 25 wrzesnia 2023

“This report was approved by the board on ‘and signed on its behalf.

DocuSigned.by: .
Natalia. Paowicr
EDDBEF01A4C8415...
Natalia Panowicz

Director
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CODILITY LIMITED

" DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the- financial statements for the year ended 31 December 2022.
. Directors? responsibilities statement

The directors are responsible for preparing the Group strategic report, the Dlrectors report and the consolidated
financial statements in accordance with applicable law and regulations, )

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the fi nancial statements unless they are satisfied that they give a
trué and fair view of the state of affairs of the company and the Group and of the prof‘ it or loss of the Group for
that period. .

In preparing these financial statements, the directors are required to:

. select suitable accountlng policies for the Group s financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is mappropnate to presume that the

Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the Group and to enable them to ensure that the financial statements comply with-the Companies’
Act 2006. They are also responsible for safeguarding the assets of the company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other. |rregular|t|es

Results and dividends '

The loss for the year, after taxation, amounted to $21,599,999 (2021: tlo'ss $16,891,276).

The dlrectors have not declared or pald a dividend dunng the year (Year ended 31 December 2021 £Nil).
Dlrectors

“The directors who. served during the year were:

' Grzegorz Jagusztyn-jakacki

Natalia Panowicz
.Richard Philip Anton

Keith Wallington

Hillel Louis Zidel )
Fidel Kostas Karl Manolopoulos

Page 3 ’



DocuSign Envelope ID: 58D843A7-F315-45C8-8F76-34E18370265D

CODILITY LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to audltor

Each of the persons who are directors at the time when this"Diréctors' rebort is approved has confirmed that:

. -s0 far as the director is aware, there is no relevant audlt mformatlon of which the company and the
Group's auditor is unaware, and ,
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
i relevant audit information and to establlsh that the company and the Group's auditor is aware of that
information. :

Post balance sheet events

There have been no significant events affecting the Group since the year end.

Auditor
The audltor Cooper Parry Group Limited, WI|| be proposed for reappomtment in accordance with section 485 of
the Compames Act 2006. ’
This report was approved by the board on |25 wrzeénia 2023 - and signed on its behalf.
Docuslgned by: .
Natahw pWWl(/‘)

EDDBEF01A4C841S...

Natalia Panowicz
Director .

- Page 4



DocuSign Envelope ID: 5BDBA43A7-F315-45C8-8F76-34E1837D265D

CODILITY LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CODILITY LIMITED

Opinion .

We-have audited the financial statements of Codility Limited (the 'parent company') and its subsidiaries (the

" 'group’) for the year ended 31 December 2022, which comprise the consolidated Statement of comprehensive
income, the consolidated and company Balance sheets, the consolidated Statement of cash flows, the
consolidated and company Statement of changes in equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’. (United Kingdom Generally Accepted
Accounting Practlce) _

L

- In our opinion the financial statements~:

. give-a true and fair view of the state of the Group's and of the parent company’s affalrs as at 31
December 2022 and of the Group's loss for the year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng
Practice; and
) have been prepared in accordance with the requnrements of the Compames Act 2006

+

Basis for opinion

_ . , N
We conducted our audit in accordarice with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including

. the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. : :

Conclusions relating to going concern

. In auditing the ﬁnan_cial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or

~ conditions that, individually or collectively, may cast significant doubt on the Group's or the parent company's
ability to continue as a going concern fora penod of at Ieast twere months from when the financial statements
are authorised for issue.

" Our responsibilities and the respon5|b|I|t|es of the directors with respect to going concern are described in the
relevant sections of this report. ,

Page 5
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CODILITY LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CODILITY LIMITED (CONTINUED)

Other information

The other information comprlses the mformatlon mcluded in the Annual Report other than the financial
statements and our Auditor's report thereon. The directors are responsible for the other information contained
within the Annual Report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated: If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report'in this regard.
Opinion on other matters prescribed by the Companies Act 2006 ' | -

_In our opinion, based on the work t.tndertaken in.the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
e the Group strategic report and the Directors' report have been prepared in accordance with applicable

legal requrrements
Matters on which we are reqnired to report by exception

In the light of the knowledge and understanding of the Group and the parent company and its environment
obtained in the course of the audit, we have not rdentrf ed material mlsstatements in the Group strategic report
or the Directors' report ‘

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion: .

. adequate accounting records have not been kept' by the parent company, or returns adequate for our '

audit have not been received from branches not visited by us; or .
. the parent company financial statements are not in agreement with the accountmg records and returns
. or . 4
o certain disclosures of directors' remuneration specified by law are not made; or

o we have not received all the information and explanations. we require for our audit.
Responsibilities of directors

- As explained more fully in the Directors' responsibilities statement set out on page 3, the directors are’
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the Group or the
parent company or to cease operations, or have no realistic alternative but to do so. ' »

Page 6
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"CODILITY LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CODILITY: LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in .
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to'influence the economic decisions of users taken on the basis of these, Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities; outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting lrregulantles
including fraud is detailed below:

We obtained an understanding of the key laws and regulations that are applicable to the company. We
determined that the most significant laws and regulations in the context of the financial statements included but
were not limited to the Companies Act 2006, Unlted Kingdom Generally. Accepted Accounting Practlce and
relevant tax legislation.

We also assessed which areas of the financial statements are more susceptible to misstatement. We -
considered the opportunities and incentives that may exist within the organisation for fraud, and identified the
greatest potential for fraud in revenue recognition, particularly in respect of any manual adjustments made to
revenue outside of the day to day recording of transaction and also the potential for off balance sheet items to
be considered on balance sheet. We are also mandated to perform specific procedures under ISAs (UK) to
respond to the risk of management override

The primary respon5|b|hty for the preventlon ‘and detection of fraud and irregularities rests with those charged
with governance of the company and management. We are not responsible for preventing irregularities. Our
approach to identifying and assessing the risks of material misstatement in respect of |rregulant|es including
fraud and non-compliance with laws and regulations, was as follows: .

The engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

We identified the laws and regulations applicable to the company through discussion with drrectors and other
management, and from our commercial knowledge and experience; i .
Identified laws and regulations were communicated within the audit team regularly and the team remained alert
to instances of non-compliance throughout the audit;

. We assessed the susceptibility of the. company's financial statements to material misstatement, including
obtaining an understanding of how fraud might occur, by: ’
Making enquiries of management regarding any instances of known or suspected fraud or non-compliance with
laws and regulations, as well as any actual or potential litigation and claims;
e . Gaining an understanding of the design and implementation of the processes and controls in place within the
company which are designed to prevent, detect or correct fraud or error within the financial statements.

To address the risk of fraud through management bias and override of controls, we:

Reviewed correspondence with legal and regulatory bodies where applicable;,

Performed anaiytical procedures to identify any unusual or unexpected reiationships;

Reviewed the detail of certain nominal accounts for indications of management override;

Challenged the accounting treatment applied in respect of revenue recognised during the year in particular in
relation to manual adjustments made to revenue;

.Identified and tested journal entries which we considered to be unusual and may be mdrcatrve of bias on the part
of management or those charged with governance, investigating the ratlonale behind significant or unusual
transactions;

Reviewed the mlnutes of meetlngs of management and those charged wrth governance;

In response to the risk of irregularities and non- compliance with laws and regulations, we desrgned procedures
which included, but were not limited to:
We agreed the financial statements disclosures to underlymg supportlng documentatlon

Because of the rnherent limitations of an audit, there is a risk that we will not detect all irregularities, including
- ' ' Page 7 )
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" CODILITY LIMITED

-

' INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CODILITY LIMITED (CONTINUED)

those leading to a material misstatement or non-compliance with regulation. This risk increases the more that
compliance with a law or regulation is removed from the events.and transactions reflected in the financial

" statements, as we will be less likely to become aware of instances of non-compliance. The risk is also greater
regarding irregularities occurring due to fraud rather than error, as fraud involves intentional concealment
forgery, collusron omission or mlsrepresentatron :

A further description of our r'esponsibilities for the audit of the financial statements is located on the Financial
~ Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
- Auditor's report. ’ e .

Other matters

The compérative figures provided, for the consildated ﬁnanoial stafements, for the year to 31st December 2021
have not been audited :

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the .
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in‘an Auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the -
company's members, asa body, for our audit work, for this report; or for the opinions we have formed.

o Gyl

- Steve Leith (Senior statutory audrtor)

for and on behalf of
Cooper Parry Group Limited

Statutory Auditor

1 Finsbury Avenue
Broadgate A o
London :
EC2M 2PF

\ Date: 25/09/23
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CODILITY LIMITED

-

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022 :

© Unaudited
o 2022 | 2021 .

Note C $

Turnover - 4 ) o 4 221191,212 15,642,157
Cost of sales ' . o ' (1,778,526).  (935,195)
Gross profit L | | 20,412,686 14,706,962
Administrative expenses - R (42,757,478) (30,478,142)
Fair value movements ' o : ‘ - ‘ - (1,057,847)
Operating loss ; : . 5 f22,344,792) (16,829,027)
Interest receiyable and.similar income . o . " - -9 - 436. L=
Interest payable and similar expenses I _ (716,184) - (426,383)
Loss before taxation R o * (23,060,540). (17,255,410)

Tax on loss o : Lo " 11 71,460,541 364,134
Loss for the ﬁnancial year ’ - ‘ (21,599,999)' (A16,891,2'76)
Currency translation differences : : ' ' 1,919,711 80,982

. Other comprehensive income for the year ' . : 1,919,711. 80',98‘2
Total comprehensive income for the year = - ‘ ‘ (19,680,288) (16,810,294)

N

3

There were no recognised gains and losses for 2022 or 2021 other than those included in the consolidated
statement of comprehensive income. . '
i

The notes on pages 18 to 37 form part of Vthese financial statements.



DocuSign Envelope ID: 5BD843A7-F315-45C8-8F76-34E1837D265D

CODILITY LIMITED
REGISTERED NUMBER: 07048726

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2022

Unaudited

) 2022 _ 2021 -
Note ' '$ _ - $
Fixed assets ' . . ' ‘ ‘
Intangible assets 12 _ ' - . 5,460
Tangible assets S K | 286,405 . - 187,203
286,405 - 192,663
Current assets - ‘ ) ' ’
Debtors: amounts falling due withinone year 15 . 7,080,039 : 5,144,716
Cash at bank and in hand ' 16 ' 14,102,700 - , 6,102,593
‘ . 21,182,739 11,247,303
Creditors: amounts falling due within one ' : : : ‘
year . 17 (13,251,459) e (14,402,738).

. Net current assets/(liabilities) - . 7,931,280 (3,155,435) - “
Total assets less current liabilities 4 8,217,685 (2,962,772)
Creditors: amounts falling due after more ’ ’ ' ’ . .

than one year =~ .’ 18 (9,999,995) (16,792,942)
Net liabilities - . o ' (1,782,310) {(19,755,714)
Capital énd r'eserves ) _

Called up share capital 200 111 . . 81
Share premium account o . : 51,561,824 . 14,989,104

+ Foreign exchange reserve . ' ) 2,000,693 - 80,982
Profit and loss account (55,344,938) ; (34,825,881)
(1,782,310) ' (19,755,714)

The ﬁnahciél statements were approved and authorised for issue by the board and were signed on its behalf on
' ' ' 25 wrzeénia 2023

DocuSigned by:
Natalia: P answicr
EDDBEFO1A4CE415...

Natalia Panowicz
- .Director

The notes on pages 18 to 37 form part of these ﬁhancial statements.
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DocusSign Envelope ID: 5BD843A7-F315-45C8-8F76-34E1837D265D

CODILITY LIMITED
REGISTERED NUMBER: 07048726

~ COMPANY BALANCE SHEET

AS AT 31 DECEMBER 2022 -

Fixed assets ‘

Investments

Current assets

- Debtors: amounts falling due W|thm one year
Cash at bank and in hand -

Creditors: amounts fallmg due W|th|n one
year .

Net current assets/(liabilities)

Total assets less current liabilities

Creditors: amounts falling due after more '
than one year

Net liabilities

- Capital and reserves,

~ Called up share capital .
Share premium account .

A Foreign exchange reserve
Profit and loss account brought forward
Loss for the year '
Other changes in the profit and loss account

Profit and loss account oarried forward

2021

2022
Note £ £
14 61,506 61,506
61,506 61,506
15 5,314,284 3,699,946
16 11,313,939 4,120,093
16,628,223 7,820,039
17 (10,241,929) (10,345,897)
6,386,294 (2,525,858)
6,447,800 (2,464,352)
18 (8,262,410)  (12,453,245)
- (1,814,610) (14,917,597)
20 86 62
- 41,120,487 11,204,023
(103,037) _ ;
(26,121,682) (14,436,297) -
" (17,603,687) (12,392,466)
893,223 707,081
(42,832,146) (26,121,682)-
©(1,814,610) (14,917,597)

The financial statements were approved and authorlsed for issue by the board and were signed on its behalf on

DocuSligned by: ‘
Natalia waiu) .

’ EDDBEFQ1A4C6415...
Nartana ranowicz

Director

25 wrzesnia 2023

The notes on pages 18 to 37 form part of these ﬁnanoial statements.
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Docusign Envelope ID: 58D843A7-F315-45C8-8F76-34E1837D265D .

CODILITY LIMITED

: : . CONSOLIDATED STATEMENT OF CHANGES IN EQUIW
. : o FOR THE YEAR ENDED 31 DECEMBER 2022 :

Share Foreign
] Called up premium exchange Profit and ,
\ . share capital account © reserve loss account Total equity
. s s s s -8
. At 1 January 2022 ' . 81 14,989,104 80,982 (34,825,881)  (19,755,714)
Comprehensive income for the '
year ' ‘ : - X -
Loss for the year ‘ - . - : - (21,599,999) (21,599,999)
Currency translation differences  * 4' e - 1,919,711 - 1,919,71 1
Other comprehensive income ‘ ' X v : :
-for the year . . - : - 1919711 . - - 1919711
Total comprehe'nsive income for - ‘ ‘
the year 5 . i - _ - - 1,919,711  (21,599,999) (19,680,288)
Contributions by and ' |
distributions to owners _ ' . ' . ‘
Shares issued during the year ' 130 36,572,720 ‘ - - . 36,572,750
Share based payment - .- o - 1,080,942 1,080,942
Total transactions with owners 30 36,572,720 o - 1,080,942 37,653,692

At 31 December 2022 111 51,561,824 2,000,693 (65,344,938)  (1,782,310)

The notes on pages 18 to 37 form part of these financial statements.
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DocuSign Envelope. ID: 5BD843A7-F315-45C8-8F76-34E1837D265D

CODILITY LIMITED

CONSOLIDA'_I'ED‘S_'TATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021 ‘

Share  Foreign
Called up - premium . exchange Profit and
share capital account reserve loss account Total equity
S . K $ 8 s $
At 1 January 2021 ’ ' . 81 15,002,615 - . (18,891,698) (3,889,002)
. Comprehensive income for the ' ' ‘

- year o : : . :
Loss for the year R . - © . - (16,891,276) (16,891,276)
Currency translation differe‘nces‘_ _—_— ' - 80,982 ' - 80,982 '
Total comprehensive income for — i M - . - '

the year 4 ' - . - 80982 (16,891,276) (16,810,294)
Contributions by and ' T o o '
. d_istributions to owners ‘ . ' T ‘ , :
Shares redeemed during the year ’ - (13,511) - - (13,511)
Share based payment - - .- . 957,003 957,093
At 31 December 2021 ' 81 14,98(9,104 © 80,982 (34,825,881) (19,755,714)

The notes on pages 18 to 37 form part of these financial statements.
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DocuSign Envelop'e ID: 5BD843A7-F315-45C8-8F76-34E1837D265D

1

CODILITY LIMITED

COMPANY STATEMENT OF CHANGES I‘N EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

) | Share Fofeign
Calledup ' premium 'exchange Profit and

share capital account reserve loss account Total equity
, _ £ : - £ . $ £ B
' At1 January 2022 - o 62 11,204,023 © - (26,121,682) (14,917,597)

Cqmpi’ehensive income for the ’

year =~ - . ' 4 ' '

Loss for the year . _ - - 7 (17,603,687) (17,603,687)
- Currency translation differences - - - - (103,037) - (103,037)

Total comprehensive income for

the year . - (103,037) (17,603,687) (17,706,724)

C’ontfibutions by and
distributions to owners

Shares issued during the year ’ 24 29,916,464 - i - 29,916,488

Share based payment - - - 893223 893,223
At 31 December 2022 86 41,120,487 (103,037) (42,832,146) (1,814,610)

The notes on pages 18 to_37‘form part of these financial statements.
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DocuSign Envelope ID: 580843A7-F315-4508-8F76-34E1B37DZ$50
CODILITY LIMITED

COMPANY STATEMENf OF CHANGES IN EQUITY
FOR THE.YEAR ENDED 31 DECEMBER 2021

N : Share .
- Called up’ premium Profit and
share capital account loss-account Total equity

o ' . £ £ ‘ £. £
At 1 January 2021 o o o 62 11,217,534 (14,436,297) (3,218,701)
Comprehensive income for the year L t - ‘ '
Loss for the year S - ) - (12,392,466) (12,392,466)
Total comprehensiive‘ income for the year i _' i (1,2'392’466) (12,392,466)
‘Contributions by and distributions to owners

Shares redeemed during the year _ - (13,511) - (13,511)
Share.based payment - - . 707,081 707,081 .
At.31 December 2021 ‘ . ‘ 62 11,204,023 (26,121,682) (14,917.,597.)

V-

- The notes on pages 18 to 37 form part of these financial statements.
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CODILITY LIMITED

SR CONSOLIDATED STATEMENT OF CASH FLOWS
) o FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities

Loss for the financial year
Adjustments for:

Arnortisation of intangible assets
Depreciation of tangible assets
‘Loss on'disposal of tangible assets
(Increase) in debtors
(Decreése)/increase in creditors
Net fair value losses/(gains) recognised in P&L -
Corporation tax received

Disposal of intangibles

Share based payment

Net cash gengiated from operating activities -

- Cash flows from investing activities

Purchase of intangible fixed assets
. Purchase of tangible fixed assets
Interest received

Net cash.from invesiing activities

_Cash flows from financing activities -

Issue of ordinary shares
New secured loans

~ Repayment of other loans".
Interest paid
Fair value adjustments

Net cash used in financing activities

Page 16

2022 - 2021
$ $

’

(22,344,792) (15,771,180)

- 3416
110,564 46,827
5,460 -

(457,460)  (1,752,677)

(1,157,289) 7,046,652

1919711 (95,064)

- 364,134
173 -
1,080,942 957,093

©(20,841,129)  (9,200,799)

- (8.876)

(211,502)  (152,132)
436 -

(211,066) - (161,008)

36,572,750 -

3,945,975 © 12,621,664

(10,738,922) © -

© (716,184)  (426,383)

- (1,057,847)

29,063,619 11,137,434

N



'Docu.Sign Envelope ID: 580843A7-F315-4508-8F7'6-34E'18370265D

CODILITY LIMITED

. CONSQLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
- FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021

$ : $
Net increase in cash and cash eqdivalents ; A I 8,‘01b1 ,4.24‘ "~ 1,775,627
Cash and cash equivalents at beginning of year' ' o 6,090,772 4,315,145
Cash and cash equivalents at the end of year ' . ' 14,102,196 6,090,772
Cash and cash equivalents at the end of yéar comprise: '
Cash at bank and in hand - . ' : " 14,102,700 6,102,593
Bank overdrafts . . _ , (504) - (11,821) -

14,102,196 6,090,772

. . : 7
CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2022 k

At1 At 31
January ~ December
2022 Cash flows . 2022
: B $.
Cash at bank’and in hand : , 6,102,593 8,600,107 14,702,700
Bank overdrafts IR . ) ‘ (11,821) 11,317 " (504)

Debt due after 1 year S o -(16,792,942) 6,792,947 (9,999,995)

(10,702,170) 15,404,371 4,702,201

1

‘The notes on pages 18 to 37 form part of these financial statements..
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1.

CODILITY LIMITED

NOTES TO THE FINANCIAL STAfEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

General mformatlon

Codilitiy Limited (the company) is a_private company limited by shares mcorporated in England and.
Wales. The address of its registered office is disclosed on the company information page. L

The presentaion currency of the consolidated financial statements is United - States .dollars ($). On
consolidation, the results of the individual companies in the group are translated at the average rate of
exchange during the year and the balance sheet is translated at the rate of exchange at the balance
sheet. Exchange differences which arise from translation of the opening ret assets and results of foreign
subsidiary undertakings are taken to reserves. .

The functional and presentation currency of the company. is Sterlirig (£). The financial statements are
-prepared for the year ended 31 December 2022 (2021: year ended 31 December 2021).

Accounting policies

' 2.1 Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis, under the historical cost
convention unless otherwise specified within these accounting ‘policies and in accordance with
Financial Reporting Standard 102, the Financial Reporting Standard appllcable in the UK and the
Republlc of Ireland and the Companles Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
* critical accounting estimates. It also requires group management to exercise judgment in applying
the group’s accounting policies the areas involving a higher degree of judgment, complexity or areas
where assumptions and estimates are significant to the financial statements are disclosed in note 3.

The company has taken advantage of the exemption allowed under section 408 of the Companles'~
Act 2006 and has not presented its own Statement of comprehensnve income in these financial
statements

AN

. The following prihcipal accounting policies have been -applied:

. 2.2 Basis of consolidation

. ~ - /;
The consolidated financial statements present the results of the company and its own subsidiaries
("the group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in fuII . ) y

‘The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent |
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated statement of comprehensive income from the date on
WhICh control is obtained. They are deconsolldated from the date control ceases.

Page- 18
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“2.

CODILITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS' A
FOR THE YEAR ENDED 31 DECEMBER 2022 -

Accounting policies (continued)

2.3 Foreign currency translation

Transactions and balances

Foreign currency transactlons are translated into the functional currency usung the spot exchange
rates at the dates of the transactions.

At each penod end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost'are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets -and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensnve income as
qualifying cash flow hedges

" Foreign exchange gains~ and losses that relate to borrowings and cash and cash equivalents are

presented in the Consolidated statement of comprehensive income within 'finance income or costs'.
All other foreign exchange gams and losses are presented in profit or loss wuthm other operating
income'.

On consolidation, the results of overseas operations are translated into Dollars at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income. ' '

2.4 Going concern

The financial statements have been prepared on the going concern basis. -

The company has significant cash resefves at the year end which should be sufficient to cover the

, predicted expenditure for 12 months from the date of signing. As such the directors believe the

company has adequate resources to continue in operational existence for the period of at least 12
months from the date of the approval of these ﬁnancial statements.

The directors have prepared projected cash flow mformatlon in excess of 12 months from the date
of their approval of these financial statement. The detailed projections demonstrate the company is
forecast to remain cash positive and accordingly the directors believe the company has adequate
resources to continue in operational existence for the period of at least 12 months from the date of.
the approval of these financial statements. .

" Page 19
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CODILITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 .

2, Accounting policies (continued) ‘

.25

Turnover

Turnover'is recognised to the extent that it is probable that the economic benefits will flow to the

. Group and the turnover can be reliably measured. Turnover is measured as the fair value of the

consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The followmg criteria must also be met before turnover is recognised:

Rendering of services
Turnover from a contract to provide services is recognised in the period in which the services are

provided in accordance: with the stage of completlon of the- contract when all of the followmg
conditions are satisfied:

. the amount of turnover can be measured rellab|y,

. ‘1t is probable that the Group will receive the consideration due under the contract

. the stage of completion of the contract at the end of the reportmg period can be measured ‘
rellably, and

. the costs incurred and the costs to complete the contract can be measured rehably

2.6

. lease term.

Turnover is recognlsed over the Ienght of the contract, startmg on the first day in whlch the service is
provided as per the contract. : .

Operatmg Ieases the Group as Iessee

Rentals pald under operating leases are charged to profi t or loss on a stralght-llne basns over the

§

- Benefits received and receivable as an incentive to sign an operating lease are récogmsed on a

2.8

2.9

straight-line basis over the lease term, unless another systematic baS|s is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

Interest income

Interest income is recognlsed in prof it or Ioss using the effective interest method.

Finance costs

Finance costs are charged to profit or loss over the term 6{ the debt using the effective interest
method._so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

Borrowing costs

All borrowing costs .are recogniséd in profit or loss in the yeér in which they are incurred.
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2

CODILITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS A
FOR THE YEAR ENDED 31 DECEMBER 2022 ’

Accounting policies (continued)

- 2.10 Pensions

Defined contribution pension plan

The Group oberates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which thé Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations. .

The contributions are recogmsed as an expense in prof t or loss when they fall due. Amounts not
paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are held
separately from the Group in independently administered funds

2.11 Share based payments‘

Where equity instruments are awarded to employees, the fair value of the instrument at the date of
grant, less any consideration paid on the issue of the instrument, is charged to profit or loss over the
vesting period. Non-market vesting conditions are taken into account by adjusting the number of
equity instruments expected to vest at each balance sheet date so that, ultimately, the cumulative
amount recognised over the vesting period is based on the number of instruments that eventually
vest. Market vesting conditions are factored into the fair value of the instruments granted. The
cumulative expense is not adjusted for failure to achieve a market vesting condition. '

The fair value of the award also takes into account non-vesting conditions.' These are either factors

"beyond the control of either party (such as a target based on an index) or factors which are within

the control of one or.other of the parties (such as the group keeping the scheme open or the
employee maintaining any contributions required by the scheme).

Where the terms and conditions of instruments are modified before they vest, the increase in the fair
value of the instruments, measured immediately before and after the modification, is also charged to
profit or loss over the remaining vestlng period. :

Where equity instruments are granted to personsother than employees, profit or toss isv charged ’
with fair value of goods and services received. ‘

- 2.12 Taxation

Tax is recognised in profit or loss except that a charge attrtbutable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countnes where the company and
the Group operate and generate income.

2.13 intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible’
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

All intangible assets are consudered to have a finite useful life. If a reliable estlmate of the useful life -
annot be made the useful life shall not exceed ten years.

The estimated useful lives range as foIIows:

Computer software - 3  years
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" CODILITY LIMITED

NOTES TO, THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. Accounting policies (continued).

2.14 Tangible fixed assets ‘

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is .
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management. :

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the foIIowing basis:

Office equipment ' - 3 year straight line
Computer equipment : - 3 year straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adJusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
. date.

Gains and losses on disposals are determined by companng the proceeds with the carrylng amount
and are recognlsed in profit or loss. .

215 Valuatlon of mvestments
Investments in subsidiaries are measured at cost less accumulated impairment.
2.16 Financial instruments

" The Group only enters into basic financial instrument transactlons that result in the recognmon of
* financial assets and liabilities like trade and other debtors and creditors, loans from banks and other-
thlrd parties, loans to related parties and mvestments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including Ioans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt mstruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other ‘consideration expected -

. to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or in
case of an out-right short-term loan that is not at market rate, the financial asset or liability is
measured, initially at the present value of future cash flows discounted at a market rate of interest
for a similar debt instrument and subsequently at amortised cost, uniess it qualifies as a loan from a
director in the case of a small company, or a public benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:

e . at fair value with changes recognised in the Consolidated statement of comprehensive
income if the shares are publicly traded or their fair value can otherwise be measured reliably;

e atcostless impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Consolidated statement of comprehensive income. .

For financial assets measured at amortised cost, the ir'np‘airment. loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effectlve interest rate. If a financial asset has a varlable mterest rate, the discount
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CODILITY LIMITED

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.  Accounting policies (continued) '

2.16 Financial instruments (continued)

rate for measuring any |mpa|rment Ioss is-the current effective interest rate determlned under the
contract. .

For f nancial assets measured at cost Iess impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which.
is an approximation of thé amount that the Group would receive for the asset if it were to be sold at
the balance sheet date. .

Financial assets-and liabilities are offset and the_net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative

- contract is entered into and are subsequently re-measured at their fair value. Changes in the fair
value of derivatives are recognised in profit or loss in finance costs or income as appropriate. The
company does not currently apply hedge accountlng for mterest rate and foreign exchange
denvanves .

217 Convertible debt

The proceeds received on issue of the Group's convertible debt 'are allocated into their liability and
equity components and presented separately in the Balance sheet. ’

The amount initially attributed to the debt component equals the discounted cash flows using a
market rate of interest that would be payable on a similar debt instrument that did not include an
option to convert. : .

-

The difference between the net proceeds of the convertible debt and the amount allocated to the
debt component is credited direct to equity and is not subsequently remeasured. On conversion, the
debt and equity elements are credited to share capital and share premium as appropriate.

Transaction costs that relate to the issue of the mstrument are allocated to the liability and equ:ty
components of the instrument in proportion to the allocatlon of proceeds .

3. Judgments in applying accounting policies and key sources of estimation uncertainty

The directors make estimates and assumptions concermng the future. The directors are also required to .

. exercise judgement in the process of applying the group'’s accounting policies. Estimates and judgements
are continually evaluated and are baséd on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are addressed below.

Impairment of fixed assets

The directors assess the impairment of fixed assets subject to depreciation whenever events or changes
in cwcumstances indicate that the carrying value may not be recoverable

Factors consndered important that could trigger an impairment review include the following:

- Significant under performance relative to historical or prOJected future operating results;
- - Significant changes in the use of the acquired assets or the business strategy; and

Page 23
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CODILITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

3. Judgments in applying accounting policies (cohtinhed)
- - Significant negative industry or economic trends.

Depreciation and resndual values

The directors have reviewed the asset lives and associated residual values of all fixed asset classes and
have concluded that asset lives, and reS|duaI values are appropnate

The actual lives of the assets and residual values are assessed annually and may vary depending on a
number of factors. In assessing asset lives, factors such as technological innovation, product life cycles
and maintenance programmes are taken into account. Residual value assessments consider issues such
as future market conditions, the remaining lifé of the asset and projected disposal values.

Impairment of investments

The directors review the carrying value of investments for indications of impairment at each period end. If . .

indicators of impairment exist, the carrying value of the investment is subject to further testing to
determine whether its carrying value exceeds the recoverable amount. This process will usually mvolve
the estimation of future cash ﬂows which are likely to be generated by the asset.

Recoverability of trade debtors,

Trade and other debtors are recognised to the extent that they are judged recoverable. The directors’
reviews are performed to estimate the level of reserves required for irrecoverable debt. Provisions are
made specifically against invoices where recoverability is uncertain. The directors make allowance for
doubtful debts based on an assessment of the recoverabthty of debtors. .

Allowances are applied to debtors where events or changes in c1rcumstances indicate that the carrying
amounts may not be recoverable. The directors specifically analyse historical bad debts, customer
creditworthiness, current economic trends and changes in customer payment terms when making a
judgement to evaluate the adequacy of the provision for doubtful debts. Where the expectation is
different from the original estimate, such difference will lmpact the carrylng value of debtors and the.
charge in the profit and loss account.

Leases

The directors determine whether leases entered into by the group either as a lessor or lessee are an
operating leases or a finance leases. These decisions depend on an assessment of whether the risks
and )
rewards of ownershlp have been transferred from the lessor to the group on a lease by lease basns based
On an evaluation of the terms and conditions of the arrangements, and accordingly whether the lease
requwes an asset and liability to be recognised in the balance sheet.

Fair value calculations

Management believe the estimates used to establish a fair value for share based payments, using the
Black Scholes pricing model. The inputs to the fair value model reflect managements best estimate.

U ' Page 24
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. CODILITY LIMITED

h NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4. Turnover -

An analysis of turnover by class of business is as follows:

2022

2021

$ $
22,191,212 15,642,157 ‘
22,191,212 15,642,157
Analysis of turnovér by country of destination:
2022 2021
_ $ $
United Kingdom 22,191,212 , 15,642,157
22,191,212 15,642,157
Operating loss
" The operating loss is stated after charging: . : o
2022 2021
o $ : $
Exchange differences 22,891 (Q2;294)
Depreciation ' . . 112,529 46,827
Amortisation : . 2,828 3416
Share-based payment : . . 1,080,943 - 957,093
6. ° Auditor's remuneration
During the year, the Group obtained the follbwing services from the qompany;s auditor: |
2022 2021
| $ %
Fees payable to the company's auditor for the audit of the consolidated and i
parent company's financial statements i 113,560 -
‘Fees payable to the company's auditors for non audit services 6,040 -
%

‘Page 25



DocuSign Envelope ID: 5BD843A7-F315-45C8-8F76-34E1837D265D
) - CODILITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

7. Employees
Staff costs, including directors’ remuneration, were as follows:

Group: Group Company Company

2022 2021 - 2022 2021

) . $ ' $ £ £
‘Wages and salaries - ~ ' 24533795 © 19,715,051 7,380,450 5,769,388
Sacial security costs, o 1,052,061 352,705 .-759,246 - 183,882
Cost of defined contribution scheme ‘ 264,716 - 58,697 264,716 58,697

25,850,572 20,126,453 8,404,412 6,011,967

The average monthly number of embloyees, ihcluding the directors, durihg the year was as follows:

Groﬁp N Group Co.mpany Company

2022 2021 2022 L2021
-No. No. No. , No.
Employees - o 160 176 25 25
8. Directors' remuneration
2022 2021
. | . $ $
Directors’ emoluments ' - 581,073 322,095

. The highest paid director received remuneratlon of $563,481 (2021: $305 564)

The value of the Group's contrlbutlons paid to a defined contrlbutlon pensnon scheme m respect of the . ’
highest paid director amounted. to $Nil (2021 $Nil).

The total accrued pensnon provmon of the highest paid director at 31 December 2022 amounted to $Nil -

(2021: $Nil).
A Interest receivable
2022 2021
. $ $
' Other interest receivable ' o A. o 436 -

436 -
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CODILITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10. Interest payable and similar expenses

; . L7

Bank interest payable

11. Taxation

Corporation tax

Current tax on profits for the year . ‘ o

Total current tax '

_ Deferred tax

Total deferred tax

Tax on loss

Page 27

2022

2021

$ $

716,184 - 426,383
716,184 426,383
2022 2021

$ N $
(1,460,541)  (364,134)
(1,460,541) . (364,134)
© (1,460,541)  (364,134)

(1,460,541)

. (364,134)
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1.

the UK of 19% (2021:

‘Loss on ordinary activities before tax

CODILITY LIMITED

NOTES TO THE,FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Taxation (continued)

Factors affecting tax charge for'the year

The tax assessed for the year is the same as (2021: the same as) the standard rate of corporatron tax in
19%) as set out below:

2022 2021
s s

(23,060,540) (17,255,410)

Loss on ordinary -activities multiplied by standard rate of corporation tax in

the UK of 19% (2021:.19%) (4,381 ,503). (3,278,528)

" Effects of: : |
Fixed asset differences- (2,809) .-
Expenses not deductible for tax purposes 1,352,357 74,105
.Other permanent differences ' . 4,856 ' -
Additional deduction for R&D expendlture . . v - (417,008)

. Remeasurement of deferred tax for changes in tax rates ] (‘i ,287,195) -

- Movement in deferred tax not recognlsed ' 4,530,930 2,885,959
Difference in tax rates (2,615)° -
Other movements (781,622) 50,562
Prior year adjustment ] (892,940) -
Losses surrendered for R&D tax credit ' . - - 320,776 .
Total tax charge for the year (1,460,541) (364,134)

.

Factors that may affect fUture tax charges

On 3 March 2021, the Chancellor of the Exchequer announced that the corporation tax rate would
increase to a maxium of .25% from 1 April 2023. This' was substantively enaxted on 24 May 2021.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is.
settled, or the asset is realised, based on tax law and corporation tax rates that have been enacted, or
substantlvely enacted, at the balance sheet date. As such, the deferred tax rate applicable at 31 May
2022 is 25% and the deferred tax has been re-measured at this rate. The recent budget on 23

. September 2022, the Chancellor of the Exchequer announced that the corporation tax rate wouId not

increase to a maximum of 25% however this has not been enacted .as at year-end
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12.

CODILITY LIMITED

 NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

‘Intangible assets "

Page 29

Group
Computer
software .Total
$ S
Cost : . '
At 1 January 2022 ' ' ' ‘ - - 25758 25,758
Disposals - ' — (10,360) ~ (10,360)
At 31 December 2022 - A 15,398 15,398
Aniortisation . »
At 1 January 2022 : . . . S 20,298 20,298
‘On disposals . ' (4,900) (4,900)
At 31 December 2022 Lo 15,398. 15,398 °
Net bobk value
At 31 December 2022 ' o - | - -
' At31December.2021 - - - | ] 5460 5,460
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At 31 December 2022 -

CODILITY LIMITED

- NOTES TO THE FINANCIAL STATEMENT_S
"~ FOR THE YEAR ENDED 31 DECEMBER 2022

Intangible assets (continued)

Company-

Cost ,
At 1 January 2022

Amortisation.
At 1 January 2022

At 31 December 2022

Net book value

_At 31 December 2022

At 31 December 2021

Page 30

Computer -

software Total
S 3

12,722 12,722

© 12,722 12,722

12,722 12,722

12,722 12,722

v
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CODILITY LIMITED

NOTES TO THE FINANCIAL STATEMENTS :
FOR THE YEAR ENDED 31 DECEMBER 2022 : ’

13. Tangible fixed assets

Group

Office Computer

.o ) - - ' equipment . equipment Total
. $ ‘$
. Costor valuation . S .
At 1 January 2022 ‘ ' - . 24,305 248,145 272,450
Additions B - 211,501 - 211,501
Disposals R : : ' . (1,735) - (1,735)
At 31'ljecembér 2022 : . 22,570 459,646 482,216
Depreciation ] c . : ‘
At 1 January 2022 . S 5,266 79,981 85,247
Charge for the year on owned assets 1,881 108,683 110,564
+ At 31 December 2022 _ ‘ 4‘ A L ' 7,147 1‘88.66'4 195,811
" Net book'value . .
At 31 December 2022 . S , 15,423 270,982 286,405
At 31 December 2021 ' ' 19,039 168,164 - 187,203

‘Page 31 .
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13.

.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

- . Tangible fixed assets (continued)

- Company

Cost Or’yaluation
At 1 January 2022

© At31 December 2022

14.

Depfeciation
At 1 January 2022

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

Fixed asset investments

~ Company

" Cost or valuation

At 1 January 2022

At 31 December 2022

'CODILITY LIMITED

Pagé 32

Computer

equipment Total
: - £ B

‘3461 3461

3,461 3,461

3,461 : 3,461

3461 3,461

Investments

in

'subsidiary

" companies

- £

61,506

61,506



DocuSign Envelope ID: '5BDB43A7-F315-45C8:8F76-34E1837D265D

14.

15.

CODILITY LIMITED

NOT_ES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

Fixed asset investments (conti_nued)'

Subsidiary undertakings

The following were subsidiary.undertakings of the company: -

Name

Codility Polska SP. z 0.0.

Codility US Inc.

Codility GmbH

- Name

" Codility US Inc.
Codility Polska SP-. zo.o.
* Codility GmbH

Debtors

Trade debtors.

. Amounts owed by group undertakings
" Other debtors N ‘
" Prepayments and accrued income

RS

-

Page 33

Class of )
Registered office shares Holding
Krakowskie . Ordinary 100% -
Przedmiescie 13 S
00-071 Warszawa,
" - Polska .
548 Market St Ordinary 100%
PMB 47005
San Francisco
California
94104-5401
. us . v
- Neue Schénauser ‘Ordinary . - 100%
Strafle 3-5, 10178 ' .
" Berlin
Aggregate
of share .
capitaland .
reserves Profit/(Loss)
$ $
316,465 26,390
696,193 5,552
113,919 78,593
Group G,rbup . "Com;‘)any Company '
2022 2021 2022 - 2021
8 $ £ £
‘ 3,945,740 3,718,838 ' .3,256,647 2,763,354
’ - - 409,731 403,891
1,699,953 - 462,858 967,072 129,524
1,434,346 963,014 680,834 .403,177 .
. 7,080,039 5,144,710 5,314,284 3,699,946
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17.

18.

CODILITY LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash and cash equivalents

9,999,995

Convertible loan notes
The loan notes matured on 28th July 2022 as per note 21.

Bank Loans

16,792,942

Group Group Combany Company
2022 2021 2022, 2021
: $ $ £

Cash at bank and in hand 14,102,700 6,102,593 11,313,939 4,120,093

“Less: bank overdrafts (504) (11,821) - -
14,102,196 6,090,772 11,313,939 4,120,093

Creditofs: Amounts falling due within oneyear

- .Group . Group Company Company
2022 2021 2022 - 2021

- $ $ £ £

Bank overdrafts . 504 11,821 - -
Trade creditors ' 495,194 480,643 281,186 272,096
Amounts owed to group undertakings ' R - 147,236 76,176
Other taxation and social security 115,986 353,179 144 . 223,805
Other creditors _ 372,017 368,760 249,614 - 248,392
Accruals and deferred income 12,267,758 13,188,335 9,563,749 9,525,428
13,251,459 14,402,738 10,241,929 . 10,345,897

Creditore: Amounts falling due after more than one year
A Group Group - Company Company
2022 2021 2022 ‘ 2021

‘ S8 $ £ £
Bank loans 9,999,995 6,054,020 8,262,410 . 4,498,555
Convertible loan notes - ' - 10,738,922 - - 7,954,690
8,262,410 12,453,245

?

An amount of $4,000,000 was received on the 04th August 2020. The interest rate used is the higher of
the Wall Street Premium rate + 4.25% and 7.5%. In this instance the rate used was 7.5%. There was an
interest only period for the first 12 months following the receipt of the loan. In the 36 months following the
interest only period, the loan is due to be repaid in equal monthly mstalments

An additional amount of $2,000,000 was drawn down on the loan agreement on 30th Apnl 2021 The

" terms of the Ioan are unchanged from the above

A further amount of $4,000, 000 was drawn down on the loan agreement on 21st February 2022. The

. terms of the loan are unchanged from the above.

Page 34
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19.

20.

'CODILITY LIMITED

"NOTES TO THE FINANCIAL STATEMENTS -
FOR THE YEAR ENDED 31 DECEMBER 2022 .

Loans

Group  .Group Company

Company
2022 2021 2022 2021
. ) $ £ £
Amounts falling due1-2 years : ' i - ' ‘
Bank loans I 9,999,995 6,054,020 8,262,410 . 4,498,555
Convertible loan notes ¢ - 10738822 = . - 7,954,690 -
9,999,995 16,792,942 8,262,410 12,453,245
Share c'épitall .
2022 2021
$ $
Allotted, called up and fully paid - .
2,754,365 (2021: 2,754,365) Ordinary shares shares of £0.00001 each : 35 35
1,708,946 (2021: 1,708,946) Series A1 shares of £0.00001 each -~ . - 23 .. 23
1,576,043 (2021: 1,576,043) Series A2 shares of £0.00001 each _ 22 22
2,482,674 (2021: 2,482,674) Series B shares of £0.00001 each ’ - .30 Co-
112,171 (2021: 112,171) Growth Shares shares of £0.00001 each B 1 1
111 81

.. Page 35.
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21.

22,

CODILITY LIMITED

NOTES Tb THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Share-based payments

The company has a number of share optlons for certaln employees of the group. The optlons are
granted with a fixed exercise price and are exercisable upon exit events. Employees are required to
remain in employment with the company at exercise. The share-based payment charge in the year was
$1,080,945 (2021: $957, 093) Of this $58,772 (2021 $44 974) was attnbutable to employees of the
parent company

The following information is relevant in the determination of the fair value of options granted during the
current year under the equity-settled share based remuneration scheme operated by the Group. The
company has adopted a share option scheme which is compliant with HMRC's Enterprise Management
Incentive schemes rules. Equity-settled share-based payments are measured at fair value at the date of
the grant. The fair value etermined at the grant date of equity settled share-based payments is expensed
on a straight-line bases over the vesting period, based on the estimate of shares that will eventually vest.
The fair' value is measured to recent equity transactions and has been adjusted, based on management's
best estimate, for the effect of exercise restrictions, lack of rights and behavioural considerations.

Weighted " Weighted
average . average
. exercise exercise
. price price
{pence) Number {pence) Number
2022 = 2022 2021 2021
Outstanding at the beginning of the year 1.847 1,969,1‘97 2216 .1,627,760
Granted during the year .- 3.426 133,492 3.884 538,228
Forfeited during the year ' ' 2472 (307,307) ¢ 3.352 . (196,791)
Exercised during the year . . 2.784 " 5,391 ' -
Outstanding at the end of the year . - 1800773 1,969,197

Pension commitments

The company operates a Adeﬁned contributions bension scheme. The assets of the scheme are held
separately from those of the.company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted.to $264,716 (2021:

-$58,697). Contributions totalling $32,288 (2021: $nil} were payable to the fund at the balance
. sheet date and are included.in creditors.

Page 36
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'

CODILiTY LIMITED

'

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2022

23. Commitments under operating leases

At 31 December 2022 the Group and the-.company had future minimum lease payments due under non-
cancellable operating leases for each of the following periods:

Group Group Company Company

2022 ‘ 2021 2022 2021
: 8 $ £ £
Not later than 1 year , .. 137,628 - 113,728 -
Later than 1 year and not later than 5 years 2,649 : - 2,189 -
140,277 - 115917 -

24, ‘ Related party transactions

The company has taken advantage of the exémptions available to group undertakings under FRS102 by
not disclosing transactions with wholly owned entities of the Codility-Limited group.

There were no related party transactions in 2021 or 2020.

25. Controlling party

The directors believe there is no ultimate controlling party. -
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