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UpNorth Group Limited

Strategic Report for the Year Ended 31 March 2022

The directors present their strategic report for the year ended 31 March 2022.
Principal activity

The principal activity of the company is that of a halding company.
The principal activity of the group is that of air conditioning & refridgeration engineers alongside investment within
properties for future development.

Fair review of the business

The results for the year was a loss before tax of £466,143 (2021 - £64,734 profit) and turnover of £15,135,885 (2021 -
£15,197,357).

The group is showing a net asset position of £8,062,077 (2021 - £9,378,942) at the end of the year.

The business continues to expand its critical Engineering Division with particular focus on mission critical power and
cooling services.

Orders for the group's services has been strong throughout the year and the group closed the year with a number of
secured sales orders.

There has been significant investment made into training, research and development, all of which will lay a strong
foundation for new products, services and engineering solutions for our clients in the coming vear.

At the end of the year our business is in a strong financial position.

Locking forward Upnorth are investing in further development of the group in all areas. We continue to expand and
grow our Respense division nationally offering full tailored service packages to meet the client's demands in all areas
of refrigeration and cooling. We also look to grow the engineering division offering services over and above those of
our competitors. We will continue to work closely with all our clients ensuring the most cost effective and
comprehensive level of service possible.

The group's key financial and other performance indicators during the year were as follows:

Unit 2022 2021
Revenue £ 15,135,885 15,197,357
Gross profit margin % 51 49



UpNorth Group Limited

Strategic Report for the Year Ended 31 March 2022 (continued)

Principal risks and uncertainties

Loss of key customers — the group looks to ensure that they are not solely reliant on individual contracts. The group
continues to diverse service offerings and provide engineering solutions to meet the needs of our customers.
Loss of key employees — the group looks to attract and maintain cur employees through offering a competitive and

attractive salary and holiday package.
Risk of competition — customer relationships, which have been established over a number of years, allow us to

continue our work with key individuals to secure orders.

Approved and authorised by the Board on 21 December 2022 and signed on its behalf by:

V Grierson
Company secretary and director



UpNorth Group Limited

Directors’ Report for the Year Ended 31 March 2022

The directors present their report and the for the year ended 31 March 2022,
Directors of the group

The directors who held office during the year were as follows:

V Grierson - Company secretary and director

J A Soulsby

S A Grierson

Financial instruments

Objectives and policies

The group finances its activities with a combination of finance leases and hire purchase contracts, cash and short
term deposits. Other financial assets and liabilities, such as trade debtors and trade creditors, arise directly from the
group's operating activities.

Price risk, credit risk, liquidity risk and cash flow risk

Price risk

Price risk is the risk that changes in raw material prices have the potential to impact on the profitability of the
group.The group does not consider that it is materially exposed to price risk.

Credit risk

Credit risk is the risk that one party of a financial instrument will cause a financial loss for the other party by failing to
discharge ils obligation. Group policies are aimed at minimising such losses and require customers to satisfy credit
worthiness procedures prior to acceptance of contracis. The group also utilises insurance policies to protect against
non-payment of debt. The group does not consider that it is materially exposed to credit risk.

Cash flow and liquidity risk

Cash flow and liquidity risk is the risk that a group's available cash will not be sufficient to meet its financial
obligations. The group actively manages its cash flow position including collection of debts and timely payment of
creditors. This, coupled with the strong cash position of the group is deemed sufficient to minimise the group's
exposure to cash flow and liquidity risk.

Foreign Exchange risk

Foreign exchange risk refers to the potential for loss from exposure to foreign exchange rate fluctuations. Group
policies are aimed at minimising this risk. The group does not consider that it is materially exposed to foreign
exchange risk.



UpNorth Group Limited

Directors’ Report for the Year Ended 31 March 2022 (continued)

Going concern

The financial statements have been prepared on a going concern basis.

The group's forecasts and projections for the next twelve months show that the group should be able to continue in
operational existence for that period, taking into account reasonable possible changes in trading performance.

Based on the above factors the directors believe the group has adequate resources to continue in operational
existence for at least twelve months from the date of signing the financial statements and therefore the directors
believe it remains appropriate to prepare the financial statements on a going concern basis.

Future developments

See disclosures within the Strategic Report regarding future developments of the group.

Disclosure of information to the auditor

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the company's auditor is aware of that information. The directors
confirm that there is no relevant information that they know of and of which they know the auditor is unaware.

Reappointment of auditors

Azets Audit Services Limited, trading as Azets Audit Services, were appainted auditor to the company following their
acquisition of the trade of Tait Walker LLP, trading as MHA Tait Walker, on 1 May 2022.

In accordance with section 485 of the Companies Act 2006, a resolution for the re-appointment of Azets Audit
Services as auditors of the company is to be proposed at the forthcoming Annual General Meeting.

Approved and authorised by the Board on 21 December 2022 and signed on its behalf by:

V Grierson
Company secretary and director



UpNorth Group Limited

Statement of Directors’ Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and parent company and of the profit or loss of the group for that period. In preparing these
financial statements, the directors are required to:

« select suitable accounting policies and apply them consistently;
*+  make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group
and parent company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
parent company's transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them tc ensure that the financial statements comply with the Companies Act 2006. They are
also responsible for safeguarding the assets of the group and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



UpNorth Group Limited

Independent Auditor's Report to the Members of UpNorth Group Limited
Opinion

We have audited the financial statements of UpNorth Group Limited {the 'parent company’) and its subsidiaries (the
'group"} for the year ended 31 March 2022, which comprise the Consolidated Income Statement, Consolidated
Statement of Financial Position, Statement of Financial Position, Consolidated Statement of Changes in Equity,
Statement of Changes in Equity, Consolidated Statement of Cash Flows, and Notes to the Financial Statements,
including significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:

give a true and fair view of the state of the group's and of the parent company's affairs as at 31 March 2022 and
of its loss for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (ISAs (UK}) and applicable law.
Our responsibilities under those standards are further described in the auditor responsibilities for the audit of the
financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group and parent company's ability to
continue as a going concern for a peried of at least twelve months from when the financial statements are autherised
for issue.

Our responsibilities and the responsibilities of the directors with respect t¢ going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the Annual Repert other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thergon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.



UpNorth Group Limited

Independent Auditor's Report to the Members of UpNorth Group Limited
(continued)

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

the information given in the Strategic Report and Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

» the Strategic Report and Directors' Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the group and parent company and their environment obtained in
the course of the audit, we have not identified material misstatements in the Strategic Report and the Directors'

Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if, in our opinion:

adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been received from branches not visited by us; or

= the parent company financial statements are not in agreement with the accounting records and returns; or
= certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors’ Responsibilities [set out on page 6], the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view,
and for such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor Respoensibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

Enquiries of management about any known or suspected instances of non-compliance with laws and regulations
and fraud;



UpNorth Group Limited

Independent Auditor's Report to the Members of UpNorth Group Limited
(continued)

» Assessment of matters recorded on the group's accident records;
» Challenging assumptions and jucgements made by management in their significant accounting estimates;

Auditing the risk of management override of controls, including through testing financial statement entries and
other adjustments for appropriateness;

Because of the field in which the client operates, we identified the following areas as those most likely to have a
material impact on the financial statements: Health and Safety; employment law (including the Working Time
Directive); and compliance with the UK Companies Act.

Owing to the inherent limitations of an audit, there is an unavoidable risk that some material misstatements in the
financial statements may not be detected, even though the audit is properly planned and performed in accordance
with the ISAs (UK). For instance, the further removed non-compliance is from the events and transactions reflected in
the financial statements, the less likely the auditor is to become aware of it or to recognise the non-compliance.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and far no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

Mark Brunton BSc FCA (Senior Statutory Auditor)
For and on behalf of Azets Audit Services
Statutory Auditor

Chartered Accountants

Bulman House

Regent Centre

Gosforth

Newcastle upon Tyne

NE3 3LS

22 December 2022
Azets Audit Services is a trading name of Azets Audit Services Limited



UpNorth Group Limited

Consolidated Income Statement for the Year Ended 31 March 2022

Turnover

Cost of sales

Gross profit
Administrative expenses
Other operating income

Operating (lossYprofit
Other interest receivable and similar income
Interest payable and similar expenses

{Loss)/profit before tax
Taxation
{Loss)/profit for the financial year

Profit/(loss) attributable to;
Owners of the company

Note

1=~

1en

I~

2022 2021
£ £
15,135,885 15,197,357
(7,407,690) (7,795,936)
7,728,195 7,401,421
(8,331,474) (7,768,986)
164,185 441,767
(439,094) 74,202

- 2,493
(27,049) (11,961)
(466,143) 64,734
149,278 (28,404)
(316,865) 36.330
(316,865) 36,330

The group has no recognised gains or losses for the year other than the results above.

The notes on pages 16 to 36 form an integral part of these financial statements.
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UpNorth Group Limited

(Registration number: 11447565)
Consolidated Statement of Financial Position as at 31 March 2022

2022 2021
Note £ £
Fixed assets
Tangible assets 12 758,973 743,948
Investment property 13 3,491,917 2,576,598
Investments 14 3,000 3,000
4,253,890 3,323,546
Current assets
Stocks 15 145,626 123,850
Debtors 18 4,476,161 2,939,447
Cash at bank and in hand 2,392,158 5,174,685
7,013,845 8,237,982
Creditors: Amounts falling due within one year 18 (3,205,758) (2,182,586)
Net current assets 3,808,187 6,055,396
Net assets 8,062,077 Q9.378,942
Capital and reserves
Called up share capital 21 20,000 20,000
Profit and loss account 8,042,077 9.358,942
Equity attributable to owners of the company 8,062,077 9,378,942
Total equity 8,062,077 9,378,942

Approved and authorised by the Board on 21 December 2022 and signed on its behalf by:

V Grierson
Company secretary and director

The notes on pages 16 to 36 form an integral part of these financial statements.

11



UpNorth Group Limited

(Registration number: 11447565)
Statement of Financial Position as at 31 March 2022

2022 2021
Note £ £
Fixed assets
Investments 14 23,200 23,200
Current assets
Debtors 18 4,837,721 3,403,270
Cash at bank and in hand 3,295 1,252,232
4,641,016 4,655,502
Creditors: Amounts falling due within one year 18 (283,512) {102,971)
Net current assets 4,357,504 4,552,531
Net assets 4,380,704 4,575,731
Capital and reserves
Called up share capital 20,000 20,000
Profit and loss account 4,360,704 4,555,731
Total equity 4,380,704 4,575,731

The company made a profit after tax for the financial year of £804,973 (2021 - profit of £845,002).

Approved and autharised by the Board on 21 December 2022 and signed on its behalf by:

V Grierson
Company secretary and director

The notes on pages 16 to 36 form an integral part of these financial statements.

12



UpNorth Group Limited

Consolidated Statement of Changes in Equity for the Year Ended 31 March

2022

Equity attributable to the parent company

At 1 April 2020
Profit for the year

Total comprehensive income
Dividends

At 31 March 2021

At 1 April 2021
Loss for the year

Total comprehensive income
Dividends

At 31 March 2022

The notes on pages 16 to 36 form an integral part of these financial statements.

Profit and loss

Share capital account Total Total equity
£ £ £ £

20,000 10,322,612 10,342,612 10,342,612

- 36,330 36,330 36,330

- 36,330 36,330 36,330
- {1,000,000) {1,000,000) (1,000,000)

20,000 9,358,042 09,378,942 9,378,942

Profit and loss

Share capital account Total Total equity
£ £ £ £

20,000 9,358,942 9,378,942 9,378,942

- (316,865) (316,865) {316,865)

- (316,865) (316,865) {316,865)

- {1,000,000) {1.000,000) (1,000,000)

20,000 8,042,077 8,062,077 8,062,077

13



UpNorth Group Limited

Statement of Changes in Equity for the Year Ended 31 March 2022

At 1 April 2020
Profit for the year

Total comprehensive income
Dividends

At 31 March 2021

At 1 April 2021
Profit for the year

Total comprehensive income
Dividends

At 31 March 2022

Profit and loss

Share capital account Total
£ £ £
20,000 4,710,729 4,730,729

- 845,002 845,002

- 845,002 845,002

- {1,000,000} {1,000,000)

20,000 4,555,731 4,575,731

Profit and loss

Share capital account Total
£ £ £

20,000 4,555,731 4,575,731
- 804,973 804,973
- 804,973 804,973

- (1,000,000) (1,000,000)
20,000 4,360,704 4,380,704

The notes on pages 16 to 36 form an integral part of these financial statements.

14



UpNorth Group Limited

Consolidated Statement of Cash Flows for the Year Ended 31 March 2022

Cash flows from operating activities

(Loss)/profit for the vear

Adjustments to cash flows from non-cash items

Depreciation and amortisation

Freehold property revaluation

Changes in fair value of investment property
Profit on disposal of tangible assets
Finance income

Finance costs

Income tax expense

Working capital adjustments
{Increase)/decrease in stocks
(Increase)/decrease in trade debtors
Increase/(decrease} in trade creditors

Cash generated from operations
Income taxes paid
Net cash flow from operating activities

Cash flows from investing activities
Interest received

Acquisitions of tangible assets
Proceeds from sale of tangible assets
Acquisition of investment properties

Net cash flows from investing activities

Cash flows from financing activities
Interest paid

Payments to finance lease creditors
Dividends paid

Net cash flows from financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at 1 April

Cash and cash equivalents at 31 March

The notes on pages 16 to 36 form an integral part of these financial statements.

15

Note

—
[#%]

|—\|'\1|6)
—

Y

2022 2021
£ £
(316,865) 36,330
132,315 149,269
10,361 -
59,598 -
(3.147) (30,989)
- (2,493)

27,049 11,961
(149,278) 28.404
(239,967) 192,482
(21,776) 164,092
(1,270,631) 2,036,075
1,090,251 (3,703,561)
(442,123) (1,310,912)
(180,676) (640,663)
(622,799) (1,951,575)

- 2,493
(169,138) (9,341)
14,583 115.805
(974,917) -
(1,129,472) 108,957
(27,049) (11,961)
(3,207) (172,033)
(1,000,000) (1,000,000)
(1,030,256) (1,183,994)
(2,782,527) (3,026,612)
5,174,685 8,201,297
2,392,158 5,174,685




UpNorth Group Limited

Notes to the Financial Statements for the Year Ended 31 March 2022

1 General information

The company is a private company limited by share capital, incorporated in England and Wales.

The address of its registered office is Merlin House, Princesway, Team Valley Trading Estate, Gateshead, NE11 ONF.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out helow. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the United Kingdom and Republic of Ireland and the Companies Act 2006'.

Basis of preparation

These financial statements have been prepared using the historical cost convention except that as disclosed in the
accounting policies certain items are shown at fair value.

These financial statements are prepared in sterling which is the functional currency of the entity.

Summary of disclosure exemptions

The company satisfies the criteria of being a qualifying entity as defined in FRS 102. As such, advantage has been
taken of the following disclosure exemptions available under paragraph 1.12 of FRS 102:

(a) Disclosures in respect of each class of share capital have not been presented.

{b) No cash flow statement has been presented for the company.

(c} Disclosures in respect of financial instruments have nat been presented.

{d) No disclosure has been given for the aggregate remuneration of key management personnel.

The company has taken advantage of the exemption available under paragraph 33.1A of FRS 102 and does not
disclose related party transactions with members of the same group that are wholly owned.

16



UpNorth Group Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

2 Accounting policies {continued)

Basis of consolidation

The consolidated financial statements consclidate the financial statements of the company and its subsidiary
undertakings drawn up to 31 March 2022.

A subsidiary is an entity controlled by the company. Control is achieved where the company has the power to govern
the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the Income Statement from the
effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary, adjustments are
made to the financial statements of subsidiaries to bring their accounting policies into line with those used by the
group.

The purchase method of accounting is used to account for business combinations that result in the acquisition of
subsidiaries by the group. The cost of a business combination is measured as the fair value of the assets given, equity
instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly attributable to the
business combination. ldentifiable assets acquired and liahilities and contingent liabilities assumed in a business
combination are measured initially at their fair values at the acquisition date. Any excess of the cost of the business
combination over the acquirer’s interest in the net fair value of the identifiable assets, liabilities and contingent
liabilities recognised is recorded as goodwill.

Inter-company transactions, balances and unrealised gains on ftransactions between the company and its
subsidiaries, which are related parties, are eliminated in full.

Intra-group losses are also eliminated but may indicate an impairment that reguires recogniticn in the consolidated
financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the group. Non-controlling interests in the net assets of consolidated subsidiaries are identified separately
from the group’s equity therein. Non-controlling interests consist of the amount of those interests at the date of the
original business combination and the non-controlling shareholder's share of changes in equity since the date of the
combination.

Going concern

The financial statements have been prepared on a going concern basis.

The group's forecasts and projections for the next twelve months show that the group should be able to continue in
operational existence for that period, taking into account reasonable possible changes in trading performance.

Based on the above factors the directors believe the group has adequate resources to continue in operational
existence for at least twelve months from the date of signing the financial statements and therefore the directors
believe it remains appropriate to prepare the financial statements on a going concern basis.

17



UpNorth Group Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

2 Accounting policies {continued)

Judgements

The judgements (apart from those involving estimations) that management has made in the process of applying the
entity's accounting policies and that have the most significant effect en the amounts recognised in the financial
statements are as follows:

Assessing indicators of impairment - In assessing whether there have been indicators of impairment of assets, the
directors have considered both external and internal sources of information such as market conditions, counterparty
credit ratings and experience of recoverability.

Assessing nature of lease - The Company has entered into commercial leases and as a lessee it obtains use of
property, plant and equipment. The classification as operating or finance lease requires the Company to determine,
based on an evaluation of the terms and conditions of the arrangements, whether it acquires the significant risks and
rewards of ownership of these assets and accordingly whether the lease requires an asset and liability to be
recognised in the balance sheet.

Taxation - Management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future taxable profits together with an assessment of the effect
of future tax planning strategies.

Key sources of estimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by their nature, will rarely equal the
related actual outcome. The key assumptions and other sources of estimation uncertainty that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are as
follows:

Useful economic lives of tangible assets - The annual depreciation charge is sensitive to changes in the estimated
useful lives of the assets. The useful economic lives are re-assessed annually. They are amended when necessary to
reflect current estimates, future investments and economic utilisation. The carrying amount is £758,973 (2021 - £
743,948).

Revenue recognition

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes, The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliable, it is
prcbable that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to
be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of services are recognised by reference to the stage of completion, costs
incurred and costs to complete can be estimated reliably. The stage of completicn is calculated by comparing costs
incurred as a proportion of total costs. Where the outcome cannot be estimated reliably, revenue is recognised only to
the extent of the expenses recognised that are recoverable.

18



UpNorth Group Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

2 Accounting policies {continued)

Government grants

Government grants relating to the costs incurred by the company are recognised in the income statement over the
period necessary to match them with costs that they are intended to compensate. Government grants are presented
separately and disclosed in Other operating income in the income statement.

Other operating income includes the UK Government assistance provided through Coronavirus Job Retention
Scheme during the Covid-19 pandemic.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that a
charge attributable to an item of income or expense recognised as other comprehensive income is also recognised
directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the group operates and generates taxable income.

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the
consolidated financial statements. Unrelieved tax losses and other deferred tax assets are recognised when it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date and that are expected to apply to the reversal of the timing difference, except for revalued land and
investment property where the tax rate that applies to the sale of the asset is used.

Tangible assets
Tangible assets are stated in the statement of financial position at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and installation.

Depreciation

Depreciation is charged so as to write off the cost of assets, other than land and properties under construction over
their estimated useful lives, as follows:

Asset class Depreciation method and rate

Land Not depreciated

Furniture and fittings 33% straight line and 15% reducing balance
Motor vehicles 25% reducing balance

Investment property

Investment property is carried at fair value, derived from the current market prices for comparable real estate
determined annually by external valuers. The valuers use observable market prices, adjusted if necessary for any
difference in the nature, location or condition of the specific asset. Changes in fair value are recognised in profit or
loss.
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Notes to the Financial Statements for the Year Ended 31 March 2022
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2 Accounting policies {continued)

Business combinations

Business combinations are accounted for using the purchase methcd. The consideration for each acquisition is
measured at the aggregate of the fair values at acquisition date of assets given, liabilities incurred or assumed, and
equity instruments issued by the group in exchange for control of the acquired, plus any costs directly attributable to
the business combination. When a business combination agreement provides for an adjustment to the cost of the
combination contingent on future events, the group includes the estimated amount of that adjustment in the cost of the
combination at the acquisition date if the adjustment is probable and can be measured reliably.

Investments

Investments in equity shares which are publicly traded or where the fair value can be measured reliably are initially
measured at fair value, with changes in fair value recagnised in profit or loss. Investments in equity shares which are
not publicly traded and where fair value cannot be measured reliably are measured at cost less impairment. Interest
income on debt securities, where applicable, is recognised in income using the effective interest method. Dividends cn
equity securities are recognised in income when receivable.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of change in value.

Trade debtors

Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary course of
business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost
using the effective interest method, less provision for impairment. A provision for the impairment of trade debtors is
established when there is objective evidence that the group will not be able to collect all amounts due according to the
original terms of the receivables.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is determined
using the first-in, first-out (FIFO) method.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour costs
and those overheads that have been incurred in bringing the inventories to their present location and condition. At
each reporting date, stocks are assessed for impairment. If stocks are impaired, the carrying amount is reduced to its
selling price less costs to complete and sell; the impairment loss is recognised immediately in profit or loss.
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2 Accounting policies {continued)

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payahble are classified as current liabilities if the group does not have an
unconditional right, at the end of the reporting period, to defer settlement of the creditor for at least twelve months
after the reporting date. If there is an unconditional right to defer settlement for at least twelve months after the
reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost using
the effective interest method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings are
subsequently carried at amcrtised cost, with the difference between the proceeds, net of transaction costs, and the
amount due on redemption being recognised as a charge to the income statement over the period of the relevant
borrowing.

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and
similar charges.

Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting date.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over the
petiod of the lease.

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease and the
present value of the minimum lease payments. These assets are depreciated on a straight-line basis over the shorter
of the useful life of the asset and the lease term. The corresponding liability to the lessor is included in the statement
of financial position as a finance lease obligation.

Lease payments are apportioned between finance costs in the income statement and reduction of the lease obligation
sc as to achieve a constant periodic rate of interest on the remaining balance of the liakility.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and
the time value of money is material, the initial measurement is ¢n a present value basis.

Dividends

Dividend distribution to the group's shareholders is recognised as a liability in the financial statements in the reporting
period in which the dividends are declared.
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2 Accounting policies {continued)

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
group has no legal or constructive obligation to pay further contributions even if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

3 Revenue

The analysis of the group's Turnover for the year from continuing operations is as follows:

22

2022 2021
£ £
Sale of goods 15,006,345 15,043,039
Rental income from investment property 129,540 154,318
15,135,885 15,197,357
The analysis of the group's Turnover for the year by market is as follows:
2022 2021
£ £
UK 15,135,885 15,197,357
4 Other operating income
The analysis of the group's other operating income for the year is as follows:
2022 2021
£ £
Coronavirus Job Retention Scheme 164,185 437,464
Other operating income - 4,303
164,185 441,767




UpNorth Group Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

5 Operating (loss)/profit

Arrived at after charging/(crediting)

2022 2021
£ £
Depreciation expense 132,315 149,269
Profit on disposal of property, plant and equipment (3.147) (30,989)
6 Other interest receivable and similar income
2022 2021
£ £
Other finance income - 2,493
7 Interest payable and similar expenses
2022 2021
£ £
Interest on bank overdrafts and borrowings - 49
Interest on obligations under finance leases and hire purchase contracts 11 5,392
Interest expense on other finance liabilities 27,038 6,920
27,049 11,961
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(continued)

8 Staff costs

The aggregate payroll costs (including directors' remuneration} were as follows:

Wages and salaries

Sccial security costs

Other short-term employee benefits
Pension costs, defined contribution scheme

2022 2021

£ £
5,803,536 5,440,238
583,078 639,103
12,180 10,125
231,997 191,022
6,730,791 6,280,488

The average number of persons employed by the group (including directors) during the year, analysed by category

was as follows:

2022 2021
No. No.
Production 59 65
Administration and support 50 58
Sales 7 6
116 129
9 Directors' remuneration
The directors’ remuneration for the year was as follows:
2022 2021
£ £
Remuneration 448,680 402,116
Contributions paid to money purchase schemes 50,400 39,233
549,080 441,349
In respect of the highest paid director:
2022 2021
£ £
Remuneration 169,098 155,052
Company contributions to money purchase pension schemes 16,800 13,688
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10 Auditors’ remuneration

2022 2021
£ £
Audit of these financial statements 3,500 3,120
Audit of the financial statements of subsidiaries of the company pursuant to
legislation 25,125 21,695
28,625 24,815
11 Taxation
Tax charged/(credited) in the consolidated income statement
2022 2021
£ £
Current taxation
UK corporation tax 116,804 231,083
Deferred taxation
Arising from origination and reversal of timing differences (152,6806) (202,897)
Arising from changes in tax rates and laws (113,476) 218
Total deferred taxation (266,082) (202,679)
Tax (receipt)/expense in the income statement (149,278) 28,404
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Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

11 Taxation (centinued)

The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK (2021 - the same
as the standard rate of corporation tax in the UK} of 19% (2021 - 19%).
The differences are reconciled below:

2022 2021
£ £
{Loss)/profit before tax (466,143) 64,734
Corporation tax at standard rate {88,567) 12,299
Effect of revenues exempt from taxation {7,858) -
Effect of expense not deductible in determining taxable profit (tax loss) 56,973 4,730
Deferred tax (creditfexpense relating to changes in tax rates or laws (113,476) 218
Tax increase from effect of capital allowances and depreciation 3,650 11,157
Total tax (credit)/charge (149,278) 28,404
Deferred tax
Group
Deferred tax assets and liabilities
Asset Liability
2022 £ £
Accelerated capital allowances - 24,953
Shaort term timing differences 497,770 -
497,770 24,953
Asset Liability
2021 £ £
Accelerated capital allowances - 10,975
Losses 217,709 -
217,709 10,975

26



UpNorth Group Limited

Notes to the Financial Statements for the Year Ended 31 March 2022
(continued)

12 Tangible assets

Group

Long leasehold

Land and land and Fixtures and
buildings buildings fittings  Motor vehicles
£ £ £ £

Cost or valuation
At 1 April 2021 - 512,897 620,253 622,073
Revaluations 10,361 (10,361} - -
Additions - - 127,756 41,382
Disposals - - - {67,576)
At 31 March 2022 10,361 502,536 748,009 595,879
Depreciation
At 1 April 2021 - 80,468 469,882 460,926
Charge for the year - 19,210 75,201 37,904
Eliminated on disposal - - - (56,140)
Impairment 10,361 - - -
At 31 March 2022 10,361 99,678 545,083 442,690
Carrying amount
At 31 March 2022 - 402,858 202,926 153,189
At 31 March 2021 - 432,430 150,371 161,147
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12 Tangible assets (continued)

Total
£

Cost or valuation
At 1 April 2021 1,755,223
Revaluations -
Additions 169,138
Disposals (67,576)
At 31 March 2022 1,856,785
Depreciation
At 1 April 2021 1,011,276
Charge for the year 132,315
Eliminated on disposal (56,140}
Impairment 10,361
At 31 March 2022 1,097,812
Carrying amount
At 31 March 2022 758,973
At 31 March 2021 743,948

Assets held under finance leases and hire purchase contracts

The net carrying amount of tangible assets includes the following amounts in respect of assets held under finance
leases and hire purchase contracts:

2022 2021

£ £
Motor vehicles - 47,884
Fixtures and fittings - -
- 47 884

Included in the above Land and buildings is £129,609 (2020 - £152,209) in relation to leasehold improvements and
£302,821 (2020 - £302,821) for freehold properties.
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13 Investment properties

Group
2022
£
At 1 April 2,576,598
Additions 974,917
Fair value adjustments (59,598)
At 31 March 3,491,917

The original property was acquired by the group in November 2018 and was revalued by Bradley Hall Chartered
Surveyors during the year and the fair value has been reflected in these financial statements.

In addition, during the year a further property was acquired and the directors consider the purchase price to be equal
to the fair value at the balance sheet date.

14 Investments

Company
2022 2021
£ £
Investments in subsidiaries 20,200 20,200
Investments in joint ventures 3,000 3,000
23,200 23,200
Subsidiaries £
Cost or valuation
At 1 April 2021 20,200
At 31 March 2022 20,200
Carrying amount
At 31 March 2022 20,200
At 31 March 2021 20,200
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14 Investments (continued)

Joint ventures £
Cost

At 1 April 2021 3,000
At 31 March 2022 3,000
Provision

At 1 April 2021 -

At 31 March 2022 -

Carrying amount

At 31 March 2022 3,000

At 31 March 2021 3,000

Details of undertakings

Details of the investments (including principal place of business of unincorporated entities) in which the company
holds 20% or more of the nominal value of any class of share capital are as follows:

Proportion of voting

Undertaking Registered office Holding rights and shares held
2022 2021
Subsidiary undertakings
Uch.thh Efmgllneerlng Merlin House, Princesway, Ordinary 100% 100%
Services Limited Gateshead, NE11 ONF
England and Wales
Metropolis Land .& .Property Merlin House, Princesway, Ordinary 100% 100%
Developments Limited Gateshead, NE11 ONF
England and Wales
que Power Gjenerahon & Merlin House, Princesway, Ordinary 100% 100%
Utility Companies Lid Gateshead, NE11 ONF
England and Wales
o Merlin House, Princesway, .
Dark Parx Limited Ordinar 100% 100%
Gateshead, NE11 ONF y ’ °
England and Wales
Merlin House, Princesway, i
Dark Citi Limited 100% 100%
ark Giti Limite Gateshead, Ne11 ONF Ordinary ¢ ¢
England and Wales
Powr Parx Limited Merlin House, Princesway, Ordinary 100% 100%

Gateshead, NE11 ONF
England and Wales
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14 Investments (continued)
Joint ventures

Merlin House, Princesway
Barrio Comida Limited : ' A sh 33.3% 33.3%
arrio Comida Limite Gateshead, NE11 ONF shares () )

England and Wales

Subsidiary undertakings
UpNorth Engineering Services Limited

The principal activity of UpNorth Engineering Services Limited is that of air conditioning and refridgeration engineers.

Metropolis Land & Property Developments Limited

The principal activity of Metropolis Land & Property Developments Limited is that of a property development
company.

Edge Power Generation & Utility Companies Ltd

The principal activity of Edge Power Generation & Utility Companies Ltd is that of a dormant company.

Dark Parx Limited

The principal activity of Dark Parx Limited is that of a dormant company.

Dark Citi Limited

The principal activity of Dark Citi Limited is that of a dormant company.

Powr Parx Limited

The principal activity of Powr Parx Limited is that of a dormant company.

Joint ventures
Barrio Comida Limited

The principal activity of Barrio Comida Limited is the operation of a Mexican restaurant in the City of Durham.
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15 Stocks
Group Company
2022 2021 2022 2021
£ £ £ £
Raw materials and consumables 145,626 123,850 - -
16 Debtors
Group Company
2022 2021 2022 2021
Note £ £ £ £
Trade debtors 3,130,543 1,134,751 - -
Amounts owed by related 24
parties — 125,918 99,340 4,620,451 3,397,756
Other debtors 166,359 106,941 - 286
Prepayments 580,525 586,001 15,473 -
Deferred tax assets 1" 472,816 206,734 1,797 1,351
Corporation tax asset " - - - 3,877
Directors loan accounts - 805,680 - -
4,476,161 2,939,447 4,637,721 3,403,270
17 Cash and cash equivalents
Group Company
2022 2021 2022 2021
£ £ £ £
Cash at bank 2,392,158 5,174,685 3,295 1,252,232
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18 Creditors

Group Company
2022 2021 2022 2021
Note £ £ £ £
Due within one year
Loans and borrowings 19 - 3,207 - -
Trade creditors 1,752,092 779,392 11,882 1,195
Amounts due to related 24
parties —_ 3,000 - 3,285 -
Sccial security and other
taxes 511,914 201,356 217,615 37,783
Outstanding defined
contribution pension costs 40,756 32,567 - -
Accruals 834,662 1,038,858 50,690 63,793
Corporation tax liability 11 63,334 127,206 - -
Directors loan accounts - - 30 200
3,205,758 2,182,586 283,512 102,971
19 Loans and borrowings
Group Company
2022 2021 2022 2021
£ £ £ £
Current loans and borrowings
Hire purchase and finance lease
liabilities - 3,207 - -

20 Pension and other schemes

Defined contribution pension scheme

The group operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the group to the scheme and amounted to £231,997 (2021 - £191,022).

Contributions totalling £40,756 (2021 - £32,567) were payable to the scheme at the end of the year and are included
in creditors.

21 Share capital

Allotted, called up and fully paid shares
2022 2021
No. £ No. £

Qrdinary shares of £1 each 20,000 20,000 20,000 20,000
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22 Obligations under leases and hire purchase contracts

Group

Finance leases

The total of future minimum lease payments is as follows:

2022 2021

£ £

Not later than one year - 3,208

Operating leases

The total of future minimum lease payments is as follows:

2022 2021

£ £

Not later than one year 325,409 134,456

Later than one year and not later than five years 783,059 300,334

Later than five years 500,000 -

1,508,468 434,790

The amount of non-cancellable operating lease payments recognised as an expense during the year was £13,456
{2021 - £227,582).

23 Dividends
2022 2021
£ £
Interim dividend of £50.00 (2021 - £50.00) per ordinary share 1,000,000 1,000,000
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24 Related party transactions

Group

Key management compensation

Salaries and other short term employee benefits

Post-employment benefits

Transactions with directors

2022
S A Grierson
Directors loan account

J A Soulshy
Directors loan account

2021
S A Grierson
Directors locan account

J A Soulshy
Directors loan account

Dividends paid to directors

V Grierson
Dividends

J A Soulshy
Dividends

2022 2021
£ £
508,307 461,347
50,400 39,223
556,707 500,570
At 1 April Advances to Repayments At 31 March
2021 director by director 2022
£ £ £ £
734,148 115,851 (850,000) -
71,531 78,469 (150,000) -
At 1 April Advances to Repayments At 31 March
2020 director by director 2021
£ £ £ £
635,965 948,184 (850,000) 734,149
5,200 216,331 {150,000) 71,531
2022 2021
£ £
250,000 250,000
150,000 150,000




S A Grierson
Dividends 600,000 600,000
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24 Related party transactions (continued)

Summary of transactions with other related parties

Exmet Investments Limited is a related party due to common directors. During the year, Upnorth Engineering Services
Limited paid rent of £240,000 (2021 - £240,000} for Unit 2 Kings Court to Exmet Investments Limited. There was no
balance outstanding at the year end.

Barrio Comida Limited is a related party due to common directors. During the year, Upnorth Engineering Services
Limited accrued sales to Barrio Comida Limited for work completed of £89,384 (2021: £245,807) and charged
management charges of £30,000 (2021; £30,000). The directors had provided against the entire accrued income
balance as at 31 March 2021. The net balance at the year end within debtors is £36,211. The gross accrued income
amount is £1,464,751.

Gastronorth Limited is a related party due to common directors. During the year, Upnorth Engineering Services
Limited recharged costs of £280,684 (2021 - £231,363) to Gastronorth Limited. During the year, Gastronorth Limited
recharged costs of £6,347 (2021 - £33,319) to Upnorth Engineering Services Limited. The balance outstanding at the
year end included in debtors is £82,131 (2021- £102,327).

4NG Limited is a related party due to common directors. During the year, 4NG Limited recharged costs of £2,538
(2021: £16,399) to Upnorth Engineering Services Limited. The balance outstanding at the year end included in
debtors is £Nil {2021: ENil).

25 Parent and ultimate parent undertaking

The ultimate controlling party is Mr S A Grierson and Mrs V Grierson.
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