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Arsredovisning

for

Polystar OSIX AB

556558-7671

Réikehskapséret

2022

Faststillelseintyg

Undertecknad styrelseledamot i Polystar Osix AB intygar att resultatrikningen och balansrikningen i
arsredovisningen har faststillts p4 arsstimma 2023-06-29. Arsstdmman beslét att godkinna styrelsens

forslag till vinstdisposition.

Jag intygar ocksd att innehillet 1 drsredovinsingen och revisionsberéttelsen stimmer dverens med
originalen,

Stockholm den  J0/%/ 1079
4 %&c)\/______,

Anssi Okkonen
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Polystar OSIX AB 2{19)
Org.nr 556558-7671

Styrelsen och verkstéllande direktéren for Polystar OSIX AB uppriéttar féljande arsredovisning for
rikenskapséret 2022,

Arsredovisningen dr upprittad i svenska kronor, SEK. Om inte annat sirskilt anges, redovisas alla belopp
i tusentals kronor (Tkr). Uppgifter inom parentes avser foregiende ar.

Forvaltningsberittelse

Information om verksamheten

Bolaget utvecklar och siljer produkter inom telekommunikationsomradet, samt idkar ddrmed forenlig
verksamhet. Féretaget 4r ett heldgt dotterbolag till Elistar AB, org nr 559176-1522. For redogdrelse av
riskfaktorer i verksamheten hinvisas till not.

Affirsidé och strategi

Bolaget tillhandahaller system for kvalitetssdkring av tjnster och optimering av telekommunikationsnit,
Awvsikten dr att skapa konkurrensfSrdelar genom systematisk produktutveckling med fokus pd insamling
av information, felsdkning och tillhandahaltande av avancerad analys. Detta i syfte att automatisera
manuella processer tnom centers for ndtverksdvervakning, samt konfiguration av
telekommunikationsnét.

Féretaget har sitt sdte i Stockholm.

Visentliga hiindelser under rikenskapsaret
Finansiellt har bolaget inte paverkats av den padgéende krisen i Ukraina under rikenskapséret. Sa vil
omséttning som I6nsamhet har ¢kat vésentligt under dret.

Under &ret har moderbolaget Elistar AB forvirvat in tvi nya verksamheter, Frinx och Cardinality.

Forvintad framtida utveckling samt viisentliga risker och osidkerhetsfaktorer

Investeringar kommer att gdras 1 ambitionen att fortsatt vinna marknadsandelar. 1rots ldngre
projekttider, 6kade forsiljningskostnader, Skade investeringar samt l&nga séljcykler forvintas resultatet
Oka i jamfSrelse med det gdngna aret.

Svarbedémda risker utg6rs av politisk oro, valutafluktuationer; osékerheten kring inflationen samt
eventuella fordndringar i EU’s lagstiftning; t ex avseende exportkontroll och kommande
datasékerhetsdirektiv.

Vi har gjort beddmningar av effekterna av krisen i Ukraina géllande bolagets marknadsmiljé, verksamhet
och finansiella stillning. Enligt vir uppfattning ér de omedelbara effekterna av situationen inte
betydande for bolaget pa kort sikt. Effekterna av en eventuell forldngning av krisen &r svéra att beddma.

Transaction 08222115557494430793 ‘@ Signed'AQ, SO, HK, JS




Polystar OSIX AB
Org.ur 556558-7671

Héallbarhetsupplysningar

For upplysningar om vart hallbarhetsarbete hdnvisar vi till en gemensam hélibarhetsrapport for
koncernen. Bolaget som har tagit fram héllbarhetsrapporten dr Elisa Qyj, organisationsnumimer

3(19)

0116510-6 med site i Helsingfors. Besok www.elisa.com/corporate/sustainability for att ldsa mer om

detta.

Flerarsoversikt (Tkr) 2022 2021 2020
Nettoomséttning 444 824 366 987 410393
Resultat efter avskrivningar 94 074 33530 92212
Balansomslitning 352633 299 980 247193
Eget kapital 77 109 76 799 79635
Avkastning pa eget kap. (%) 126 47 106
Rérelsemarginal (%) 21 9 22
Soliditet (%) 22 - 26 32

For definitioner av nyckeltal, se Redovisnings- och virderingsprineiper.

Forandringar i eget kapital (Tkr)

Aktie- Uppskriv- Balanserat
kapital ningsfond resultat
Belopp vid rets ingdng 110 10009 39516
Disposition enligt beslut
av drets drsstdimma
27 163
Utdelning -55 000
Arets resultat
Belopp vid drets utging 110 10 009 11 679

Transaction 09222115557494430793 @ Signed'AQ, SO, HK, 45
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(8 mén)
234 754
19314
218 765
66 874
30

3

31

Arets

resultat

27163

-27163

55310
55310

2018/19

361 860
68923
297 189
52021
141

19

18

Totalt

76 799

-55000
55310
77 109




Polystar OSIX AB 4(19)
Org.r 556558-7671

Forslag till vinstdisposition
Styrelsen foreslar att till forfogande stdende vinstmedel (kronor):

balanserad vinst 11679 049

drets vinst 55310210
66989 259

disponeras s att

till aktiedgare utdelas (21,97 kronor per aktie) 48 500 000

i ny rikning 6verfores 18 489 259
66 989 259

Styrelsen foreslis bemyndigas att besiuta om tidpunkt da ufdelningen skall betalas.

Styrelgen anser att forslaget dr forenligt med {orsiktighetsregeln 1 17 kap. 3 § aktiebolagslagen enligt
foljande redogorelse:

Styrelsens uppfattning 4r att vinstutdelningen 4r forsvarlig med hansyn till de krav verksamhetens art,
omfattning och risk stéller pa storleken pa det egna kapitalet, bolagets konsolideringsbehov, likviditet
och stillning i &vrigt.

Féretagets resultat och stillning i vrigt framgéar av efterfoljande resultat- och balansrdkning samt
kassaflodesanalys med noter.

Transaction 092221 15557494430793 ’5 Signed AQ, SO, HK, JS




Polystar OSIX AB
Org.nr 556558-7671

Resultatrikning
Tkr

Nettoomséttning
Ovriga rorelseintikter

Rirelsens kostnader
Handelsvaror

Ovriga externa kostnader
Personalkostnader

Avskrivningar och nedskrivningar av materiella och

immateriella antiggningstillgdngar

Rorelseresultat

Resultat frin finansiella poster
Rénteintikter och liknande resultatposter
Réntekostnader och liknande resultatposter

Resultat efter finansiella poster

Bokslutsdispositioner
Bokslutsdispositioner
Resultat {fore skatt

Skatt pé arets resultat
Ovriga skatter
Arets resultat

Transaction 09222115557494430793 Signed AQ, SO, HK,.IS

Not 2022-01-01
-2022~12-31

I 444 824
3802
448 626

-117 153
2,3 -83 908
4 -152 935

-556
-354 552

5 94 074

6 3246
3226

97300

-24 900

72 400

8 -14 395

-2 695
55310
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2021-01-01
-2021-12-31

366 987
3 865
370 853

-95212
<72 285
-168 914

911
-337 322

33530

2724
2690

36 220

36220

-7202
-1 855
27163




“$J

T2

A T AT s a4
ZUZURI UL

Polystar OSIX AB
Org.nr 556558-7671

Balansriakning
Tkr

TILLGANGAR
Amnlaggningstillgingar

Materiella anliggningstillgangar
Byggnader och mark
[nventarier, verktyg och installationer

Finansiella anliggningstillgangar
Andelar 1 koncernforetag
Andra langfristiga fordringar

Summa anldggningstillgangar

Omsittningstillgdngar

Varulager m m
Fardiga varor och handelsvaror

Kortfristiga fordringar
Kundfordringar

Fordringar hos koncernforetag
Ovriga fordringar

Forutbetalda kostnader och upplupna intékter

Kassa och bank
Summa omsittningstillgingar

SUMMA TILLGANGAR

Not

11,12
13

14

Transaction 09222115557494430793 Sigried AQ; SO, HK, IS

2022-12-31

2273
2273

12241
920
13 161

15435

5956

135 877
73217
2 646
61 565
273 305

57937

337199

352 633
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2021-12-31

1 695
1695

12241
675
12 916

14 611

5338

127531
35 069
6351
31941
200 893

79 138
285 369

299 980




Polystar OSIX AB
Org.nr 556558-7671

Balansrikning Not
Thr

EGET KAPITAL OCH SKULDER

Eget kapital 15,16
Bundet eget kapital

Aktiekapital

Reserviond

Fritt eget kapital
Balanserad vinst eller forfust
Arets resultat

Summa eget kapital

Kortfristiga skulder

Leverantérsskulder

Skulder till koncernforetag

Alktuella skatteskulder

Ovriga skulder

Upplupna kostnader och forutbetalda intakter 17
Summa kortfristiga skulder

SUMMA EGET KAPITAL OCH SKULDER

Transaction 09222115557494430793 @ Signied AG, SO, HK,JS

2022-12-31

110
10009
10120

11679
55310
66 989
77 109

11949
63 473
3651
7266
189 185
275 524

352633
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2021-12-31

110
10 009
10120

39516
27 163
66 679
76 799

7433
27 178
0

12 987
175 584
223181

299 980




Polystar OSIX AB 8(19)
Org.nr 556558-7671

Kassaﬂadesanalys Not 2022-01-01 2021-01-01

" Tke -2022-12-31 -2021-12-31

G

<

é»gg) Den lpande verksamheten

‘{} Resultat efter finansiella poster 97300 36220

& Justeringar for poster som inte ingar i kassatlodet -2 683 -1795
Betald skatt -9 470 -20 035
Kassaflode fran den I6pande verksamheten fore
fordandring av rorelsekapital 85147 14 390

Kassafléde frin forindring av rérelsekapitalet

Fordndring av varulager och pagiende arbete -618 -3132
Férandring av kundfordringar -8 346 -32 098
Fordndring av korttfristiga fordringar -68 035 -3 453
Fordndring av leverantdrsskulder 4516 367
Forandring av kortfristiga skulder 19275 61 627
Kassaflode frin den lipande verksamheten 31939 37701

Investeringsverksamheten

Investeringar i materiella anldggningstillgdngar -1 134 -1 039
Forsdljning av materiella anldggningstillgangar 0 87
Investeringar i finansiella antdggningstillgdngar =246 =333
Férsdljning av finansiella anldggningstillgngar 0 1 208
Kassaflode frin investeringsverksamheten -1380 =77

Finansieringsverksamheten

Utbetald utdelning -55 000 -30 000
Kassaflode fran finansieringsverksamheten -55 000 -30 000
Arets kassaflode -24 441 7 624

Likvida medel

Likvida medel vid arets borjan 79 138 68 830
Kursdifferens i likvida medel

Kursdifferens i likvida medel 3239 2 684
Likvida medel vid arets slut 57937 79 138

Transaction 09222115557494430793 % Signed AO, SO, HK,JS



Polystar-OSIX AB 9(19)
Org.nr 556558-7671

Noter
Tkr

Redovisnings- och virderingsprinciper

Allménna upplysningar
Arsredovisningen dr upprittad i enlighet med arsredovisningslagen och BENAR 2012:1 Arsredovisning
och koncernredovisning (K3).

Fordringar och skulder i utldndsk valuta har virderats till balansdagens kurs. Kursvinster och
kursforluster pa rérelsefordringar och rorelseskulder redovisas 1 rérelseresultatet medan kursvinster och
kursforluster pa finansiella fordringar och skulder redovisas som finansiella poster.

Redovisningsprinciperna dr-ofdrindrade jimfort med féregéende 4r.

Intiktsredovisning
Forsiljning av varor redovisas vid leverans av produkter till kunden, i enlighet med forséljningsvillkoren.
Forsaljningen redovisas efter avdrag for moms och rabatter.

Fér tjansteuppdrag till fast pris redovisas de nkomster och utgifter som 4r hanforliga till ett utfort
tjinsteuppdrag som intdkt respektive kostnad 1 forhallande till uppdragets fardigstdllandegrad pé
balansdagen (succesiv vinstavrikning).

Ett uppdrags fardigstillandegrad bestdms genom att nedlagda utgifter pa balansdagen jimfors med
beriiknade totala utgifter. I de fall utfallet av ett uppdrag inte kan berdknas pa ett tillforlitligt sitt,
redovisas intikter endast i den utstrickning som motsvaras av de uppkomna uppdragsutgifter som
sannolikt kommer att erséttas av bestillaren. En befarad forlust pa ett uppdrag redovisas omgéende som
kostnad.

Supportavtal intdktsférs linjért under kontraktsperioden.

Anldggningstillgdngar
Materiella anldggningstillgdngar redovisas till anskaffningsvirde minskat med ackumulerade
avskrivaningar enligt plan och eventuella nedskrivningar.

Awvskrivning sker linjart Sver den forvintade nyttjandeperioden med hinsyn till visentligt restvirde.
Foljande avskrivningsprocent tillimpas:
Materiella anldggningstillgdngar: 20%

Transaction §9222115557494430793 Signed AQ,.S0, HK, JS



Polystar OSIX AB 10 (19)
Org.nr 556558-7671

Finansiella instrument

Kundfordringav/kortfristiga fordringar

Kundfordringar och kortfristiga fordringar redovisas som omséttningstillgangar till det belopp som
forvintas bli inbetalt efter avdrag for individuellt bedémda osikra fordringar.

Laneskulder och leverantiorsskulder

Laneskulder och leverantrsskulder redovisas initialt till anskaffningsvirde efter avdrag for
transaktionskostnader. Skiljer sig det redovisade beloppet frén det belopp som ska dterbetalas vid
forfallotidpunkten periodiseras mellanskillnaden som réntekostnad dver l4nets 16ptid med hjélp av
instrumentets effektivrinta. Hirigenom 6verensstdmmer vid férfallotidpunkten det redovisade beloppet
och det belopp som ska édterbetalas.

Leasingavtal
Foretaget redovisar samtliga leasingavtal, savil finansiella som operationella, som operationella
leasingavtal. Operationella leasingavtal redovisas som en kostnad linjért dver leasingperioden.

Varulager

Varulagret har virderats till det ligsta av dess anskaffningsvirde och dess nettoforséljningsvérde pd
balansdagen. Med nettoforsdljningsvirde avses varornas berdknade forsiljningspris minskat med
forséljningskostrader. Den valda virderingsmetoden innebir atf inkurans i varulagret har beaktats.

Inkomstskatter
Alktuell skatt viirderas utifriin de skattesatser och skatteregler som géller per balansdagen. Uppskjutna
skatter virderas utifrn de skattesatser och skatteregler som &r beslutade fore balansdagen.

Alctuell skatt, liksom fordndring i uppskjuten skatt, redovisas i resultatrikningen om inte skatten &r
hanforiig till en hdndelse eller transaktion som redovisas: direkt i eget kapital. [ sddana fall redovisas
dven skatteffekten i eget kapital.

Ersittningar till anstillda

Pensioner

Polystar anvinder sig av avgiftsbestimda planer ddr foretaget betalar faststéllda avgifter ddr Polystar inte
har ndgon legal eller informell forpliktelse att betala ndgot ytterligare &ven om det andra foretaget inte
kan uppfylla sitt dtagande. Koncernens resultat belastas for kostnader i takt med att de anstélldas
pensionsberittigande tjdnster utforts,

Koncernbidrag
Erhéllna och limnade koncernbidrag redovisas somr bokslutsdispositioner.

Koncernférhillanden

Faretaget 4r moderfdretag men med hinvisning till undantagsreglerna i drsredovisningslagen 7 kap 2§
upprittas ingen egen koncernredovisning. Det 6verordnade moderforetaget Elisa Oyj,
organisationsnummer 0116510-6 med site i Helsingfors, Finland uppréttar koncernredovisning. Det
utléndska moderforetagets koncernredovisning finns att tillgd pd www.elisa.com/corporate/investors.

Transaction 09222115557494430793 @ Signed A, SO, HK, JS
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Polystar OSIX AB 11(19)
Org.nr 556558-7671

Nyckeltalsdefinitioner
Nettoomsatining
Rérelsens huvudintikter, fakturerade kostnader, sidointikter, samit intdktskorrigeringar.

Resultat efter avskrivaingar
Resultat efter avskrivningar och jimforelsestorande poster, men fére finansiella intékter och kostnader.

Balansomsluining
Foretagets samlade tillgdngar.

Avkastning pa eget kapital
Resultat efter finansiella poster i procent av justerat eget kapital (eget kapital och obeskattade reserver
med avdrag for uppskjuten skatt).

Rdrelsemarginal
Rérelseresultat efter avskrivningar men fore finansnetto i procent av nettoomséttning.

Soliditet
Justerat eget kapital (eget kapital och obeskattade reserver med avdrag for uppskjuten skatt) i procent av
balansomslutning.

Not Risker

Bolag utsitts genom sin verksamhet for finansiella risker sdsom marknadsrisk, kreditrisk, likviditetsrisk
och kassaflddesrisk. Den dvergripande riskhanteringspolicy, vilken faststéllts av styrelsen, &r att
efterstriiva minimala och gynnsamma effekter pd finansiellt resultat och stéllning.

Marknadsrelaterade risker

Den i allt stérre globala inriktningen med kunder i ett fatal olika segment skapar en relativt stor
kdnslighet for konjunktursvingningar i dessa branscher. Utvecklingen mot allt stérre volym
intiktsmissigt p& enskilda kontrakt bedoms fortsdtta. Fran tid till annan dr foretaget foremél for tvister.
For nirvarande hivdar foretaget att det inte finns ndgra specifika tvister som kréver ytterligare
information eller upplysningar i detta avseende.

Valutarisker

Polystar OSIX har egen verksamhet i Sverige och kontrakt i frimst EUR och SEK, men dven i USD,
CAD, SGD, NOK, GBP samt AUD. Merparten av kostnader uppstér i SEK. Valutarisken beddms som
medelhog.

Kreditrisk
Koncernen har en val utprévad metodik for att sakerstilla att i sd stor utstrickning som md&jligt minimera
kreditrisken varfor denna risk bedéms som rimligt lag.

Likviditetsrisk

Risken for att bolaget eller koncernen far svarigheter med att finansiera sin fortsatta verksambet under
den nirmaste framtiden beddms som medelldg. Detta dr hanforligt till bolagets och koncernens tillvaxt
och ett dkande antal stora kontrakt.

Eftersom kontraktens betalningsvilikor ofta innebér fakturering/betalning av majoriteten av
kontraktsvirdet forst efter avslutad installation ékar likviditetsrisken.

Transaction 09222115557494430793 ‘%@ Signed AQ, SO, HK, IS



Polystar OSIX AB 12.(19)

Org.nr 556558-7671

Ovriga risker
Foretagets ovriga risker &r framst kopplade till effekterna av den snabba expansionen. Ett flertal

nyckelpersoner dterfinns i dagsldget och vi beddmer att detta dr en situation som kommer att bestd under
nésta ar, Utvecklingen mot allt stdrre kontrakt har medfort strre risker ddr enskilda kontrakistvister kan

komma att uppga till visentliga belopp.

Not Uppgifter om moderforetag
Namn Org.ny Site
Elistar AB 559176-1522 Stockholm

Not 1 Nettoomsittningens fordelning

2022 2021

Nettoomsittningen per geografisk marknad
Sverige 86 467 64 893
EU 204 393 174 334
Ovriga virlden 153964 127760
444 824 366 987

Not 2 Leasingavtal
Arets leasingkostnader avseende leasingavtal, uppgr till 8 714 755 kronor (7 716 072 kx).

Framtida leasingavgifter, for icke uppsigningsbara leasingavtal, forfaller till betalning enligt féljande:

2022 2021

Inom ett ar 7 838 7217
Senare 4n ett &r men inom fem ar 13084 20360
20922 27577

Transaction 09222115557494430793 Signed AQ, SO, HK, IS



Polystar OSIX AB 13 (19)
Org.nr 556558-7671

Not 3 Arvode till revisorer

ér) Med revisionsuppdrag avses granskning av rsredovisningen och bokforingen samt styrelsens och
P verkstillande direktSrens forvaltning, Gvriga arbetsuppgifter som det ankommer pé bolagets revisor att
& utféra samt radgivning eller annat bitrdde som foranleds av iakttagelser vid sddan granskning eller
E; genomforandet av sddana 6vriga arbetsuppgifter.
&
2022 2021
KPMG AB
Revisionsuppdrag 447 420
Ovriga tjanster 4
451 420
Cypress Singapore PAC
Revisionsuppdrag, filial Singapore 47
47

Not 4 Anstéllda och personalkostnader

2022 2021
Medelantalet anstiillda
Kvinnor 23 24
Mién 116 120
139 144
Léner och andra ersittningar
Styrelse och verkstillande direktor 0 0
Taritiem och liknande ersdttning till styrelse och
verkstillande direktor 0 0
Ovriga anstillda 102 769 114 995
102 769 114 995
Sociala kostnader
Penstonskostnader {or styrelse och verkstillande direktor 0
Pensionskostnader 6r 6vriga anstillda 10 648 L1570
Ovriga sociala avgifter enligt lag och avtal 34 420 37709
45 068 49279
Totala loner, ersiittningar, sociala kestnader och
pensionskostnader 147 837 164 273

Transaction 09222115557494430793 5 Signed AQ, SO, HK, JS



Polystar OSIX AB 14 (19)
Org.nr 556558-7671

ﬁ?{ Konsfordelning bland ledande befattningshavare

& Andel kvinnor i styrelsen 0% 0%
o Andel min i styrelsen 100 % 100 %
g% Andel kvinnor bland Gvriga ledande befattningshavare % 22 %
@ Andel min bland dvriga ledande befattningshavare Y% 78 %

Not 5 Inkop och forséiljning mellan koncexrnforetag

2022 2021
Andel av drets totala ink&p som skett frdn andra féretag i
koncernen 28,93 % 15,71 %
Andel av arets totala forsdljningar som skett till andra
foretag 1 koncernen 25,00 % 27,61 %
Not 6 Ovriga riinteintikter och liknande resultatposter

2022 2021
Rénteintikter frdn koncernforetag 9 18
Rinteintikter 4 0
Kursdifferenser 3232 2706

3246 2724
Not 7 Rintekostnader och liknande resultatposter

2022 2021
Réntekastnader 19 34

19 34

Transaction 09222115557494430793 Signed AQ, 50, HK, JS
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Not 8 Aktuell och uppskjuten skatt

Skatt pa arets resultat
Aktuell skatt

Justering avseende tidigare ar
Utldndsk kéllskatt

Ovrigt

Totalt redovisad skatt

Avstimning av effektiv skatt

Redovisat resultat fore skatt

Skatt enligt géllande skattesats
Ej avdragsgilla kostnader
Ovrig

Redovisad effektiv skatt

Transaction 09222115557494430793 Signed A, SO, HK, JS

2022

-14 395
89
-2778

-17 090

2022

Belopp
72 400

14914
53
572

-14 395
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2021

~7202
-1 855

-9057

2021

Belopp
36 220

-7 461
-123
382
~7202




Polystar OSIX AB
Org.nr 5565587671

Not 9 Byggnader och mark

Ingdende angkaffningsvirden

Utgdende ackumulerade anskaffningsvirden
Ingdende avskrivningar

Arets avskrivningar

Utgaende ackumulerade avskrivningar

Utgdende redovisat virde

Not 10 Inventarier, verktyg och installationer

Ingéende anskaffningsvirden

Ink&p

Forsdljningar/utrangeringar

Utgaende ackumulerade anskaffningsvirden

Ingéende avskrivningar
Férséaljningarfutrangeringar
Arets avskrivningar

Utgaende ackumulerade avskrivningar

Utgaende redovisat virde

Not 11 Andelar i koncernforetag

Ingdende anskaffningsvirden
Arets anskaffningar
Utgidende ackumulerade anskaffningsvirden

Utgaende redovisat virde

Transaction 09222115557494430793

Signed AQ, SO, HK, JS

2022-12-31

2 296
2296

-2 296

0
~2.296

2022-12-31
7114
1134

0
8248
-5419
0
-556
-5 975

2273

2022-12-31

12241

12 241

12 241
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2021-12-31

2296
2296

-1 836
-460
-2 296

2021-12-31

6 162
1039

-87
7114

-4 968
5

-456
-5419

1695

2021-12-31
12219

22

12 241

12 241
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Not 12 Specifikation andelar i koncernforetag

17 (19)

Kapital- Rostriitts- Antal Bokfort
Namn andel andel andelar viirde
Polystar Asia Private LTD 100 100 1 0
Polystar Australia PTY LTD 100 100 1 1
P-OSS Solutions, S.L. 100 100 3002 12218
Polystar Egypt LLC 49 49 392 22
12 241
Org.anr Siite
Polystar Asia Private LTD 201405576G Singapore
Southbank,
Polystar Australia PTY LTD 618173710 Australia
P-OSS Solutions, S.L. B95521282 Bilbag, Spain
Polystar Egypt LLC 152442 Kairo, Egypten
Not 13 Andra [ingfristiga fordringar
2022-12-31 2021-12-31
Ingdende anskaffningsvirden 675 1551
Tillkommande fordringar 246 333
Avgéende fordringar -1208
Utgdende ackumulerade anskaffningsvirden 920 675
Utgaende redovisat virde 920 675
Not 14 Forutbetalda kostnader och upplupna intiakter
2022-12-31 2021-12-31
Férutbetalda hyror 2 400 1983
Ovriga forutbetalda kostnader 7540 3 268
Upplupna intékter 50277 25 657
Férutbetalda pensionskostnader 1 348 1033
61 565 31941

Transaction 09222115557494430793

=

Signed A0, S0, HK; JS




Polystar OSIX AB
Org.nr 556558-7671

Not 15 Antal aktier och kvotvirde

Namn
Antal A-Aktier
Antal B-Aktier

Not 16 Disposition av vinst eller forlust

Forslag till vinstdisposition
Styrelsen foreslar att till forfogande stdende vinstmedel
(kronor):

balanserad vinst
arets vinst

disponeras sa att
tifl aktiedgare utdelas (21,97 kronor per aktie)
i ny rikning overfores

Not 17 Upplupna kostnader och forutbetalda intikter

Upplupen bonus inkl sociata avgifter
Upplupen semesterléneskuld
Upplupna sociala kostnader
Forutbetalda intdkter

Ovriga upplupna kostnader

Transaction 09222115557494430793 Signed AQ, SO, HK; JS

Antal
aktier

110 000
2098 0600
2208 000

2022-12-31

11679 049
55310210
66 989 259

48 500 000
18 489 259
66:989 259

2022-12-31

13 736
5946
6723

159 763
3017
189 185

18 (19)

Kvot-
virde

0,05
0,05

2021-12-31

17 823
6411
8582

134 318
8450
175 584
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Stockholm per datum som framgér av véra elektroniska signaturer

N ne 2 2

Anssi Okkonen Henri Korpi
Verkstillande direktdr Ordférande
Saku Ormo

Ledamot

Vér revisionsberdttelse har limnats den dag som framgar av vér elektroniska signatur

KPMG AB

T

Jesper Swird
Auktoriserad revisor

Transaction 09222115557494430793 % Signed A, SO, HK, JS
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DocuSign Envelope ID: 36D097A4-6FCC-4A79-870B-E8848770A7AQ

P Rapport om arsredovisningen

Till bolagsstdmman i Polystar OSIX AB, org. nr 556558-7671

Uttalanden

Vihar utfért en revision av-arsredovisningen for Polystar OSIX AB for ar.2022.

Enligt var uppfattning har arsredovisningen upprattats i enlighet med arsredovisningslagen och ger en.i alla vasentliga avseenden réttvisande
bild av:Polystar OSIX ABs finansiella stalining per den 31 december 2022 och av-dess finansiella resultat och kassafidde for aret enligt
&rsredovisningsiagen, Forvaltningsberattelsen ar forenlig med drsredovisningens 6vriga delar.

Vitillstyrker darfor att bolagsstdmman faststélfer resultatrdkningen och balansrékningen.

Grund fér uttalanden

Vi har-utfort revisionien enligt International Standards on Auditing (I8A) och god revisionssed i Sverige. Vart ansvar enligt dessa standarder
beskrivs ndrmare i avsnittet Revisorns ansvar. Vi &r oberoende i forhallande till Polystar OSIX AB enligt god revisorssed i Svetige ochrhar i

ovrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi-anser att de revisionsbevis vi-har inhamtat ar tillréickliga och &ndamalsenliga som grund for vara uttalanden.

Styrelsens och verkstallande direktorens ansvar

Det &r styrelsen och verkstallande direktéren som har ansvaret for att
arsredovisningen upprattas och att den ger en rattvisande bild enligt

arsredovisningslagen.. Styrelsen ach verkstaliande direktSren

ansvarar aven for den interna kontroll som de beddmer &r nddvandig

for att upprétta en arsredovisning som inte-innehéller négra

vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller

misstag.
Vid upprittandet av arsredovisninigen ansvarar styrelsen och

verkstéllande direktoren f6r bedémningen av bolagets férmaga att

fortsatta verksamheten. De upplyser, nar sa ar tillampligt, om
forhallanden som kan paverka forméagan att fortsatta verksamheten
och att anvénda antagandet om fortsatt drift, Antagandet.om fortsatt
drift tillampas dock inte om styrelsen ach verkstallande direktdren
avser att likvidera holaget, upphdra med verksamheten eller inte har
nagot realistiskt alternativ-till att géra nagot av detta.

Revisorns ansvar

Véara mal ar att Uppna en rimlig grad av sékerhet om huruvida

arsredovishingen sem helhet inte innehaller nagra vésentliga

felaktigheter; vare:sig-dessa beror pa cegentligheter eller misstag,
acht att [amna en revisionsberattelse som innehéller vara uttalanden.
Rimlig sakerhet &r en hdg grad av-sakerhet, men ar ingen garanti for
att en revision som utférs enligt {SA och god revisionssed | Sverige
alitid kemmer att uppticka en vésentlig felaktighet om en sadan
finns, Felaktigheter kan uppstd pd grund av cegentligheter eller
misstag och anses vara visentliga om de enskilt eller tillsammans

rimligen kan forvantas paverka de ekonomiska beslut som
anvandare fattar med grund i arsredovisningen.

Som del aven revision enligt ISA anvander vi professionellt omdtme
och har en professionellt skeptisk instélining under hela revisionen.

Dessufom:

~— identifierar och bedomer vi riskerna for vasentliga felaktigheter i
arsredovisningen, vare sig dessa beror pé oegentligheter eller
misstag, Utforimar-och Utfér granskningsatgarder bland annat

utifran dessarisker och inh&mtar revisionsbevis som &r

tillcickliga och &ndamalsenliga for aft utgéra en grund for véra
uttaianden, Risken {or att inte upptécka en vasentlig felaktighet
till féljd av oegentligheter ar hdgre &n fér en vasentlig felaktighet
som beror pa misstag, eftersom oegentligheter kan innefatta
agerande | maskopi, f6rfalskning, avsikiliga uteldmnanden,
felaktig information eller asidoséttande av intern kontroll.

~—— skaffar vi oss en férstaelse av den del av bolagets interna
kontroll.som har betydelse fér var revision for att utforma

granskningsatgarder som ar lampliga med hénsyn till

omsténdigheterna, men inte for att uttala oss om effekfiviteten i

den interna kontrollen.

— ultvérderar vi lampligheten i de redovisningsprinciper som

anvands och rimligheten i styrelsens och verkstaliande

dirgkt6rens Uppskattningar i redovisningen och tillhtrande

upplysningar.

Revisionsberattelse Polystar OSEX AB, org. nr 556558-7671, 2022

— drar vi en slutsats om {@mpligheten i att styrelsen och
verkstallande direktdren anvénder antagandet om fortsatt drift
vid upprattandet av arsredovisningen. Vi.drar ocksé en slutsats,
med grund i de inhé@mtade revisionsbevisen, -om huruvida det
finns nagon vésentlig osakerhetsfaktor som avser sadana
handelser eller forhallanden sem kan leda till betydande tvivel
om bolagets formaga att fortsdtta verksamheten, Om vi drar
slutsatsen att det finns en vasentlig osékerhetsfaktor, méste vi i
revisionsberattelsen fasta uppmérksamheten pa upplysningarna
i arsredovisningen-om den vasentliga osékerhetsfaktorn eller,
om sadana upplysningar &r ofillrackliga, modifiera uttalandet om
arsredovisningen. Vara slutsatser baseras pa de revisionsbevis
som inhamtas fram till datumet fér revisionsberattelsen. Dock
kan framtida handelser eller férhéllanden géra att ett bolag inte
langre kan fortsatta verksamheten.

—— utvérderar vi den dvergripande presentationen, strukturen och
innehallet i arsredovisningen, daribland upplysningarna, och om
arsredovisningen aterger de underliggande transaktionerna och
héndelsermna pa ett sétt som ger en rittvisande bild.

Vi maste informera styrelsen om bland annat revisionens planerade
omfattning och inrikining samt tidpunkter for den. Vi maste ocksa
informera om betydelsefulla iakttagelser under revisionen,:déribland
de eventuella betydande brister i den interna kontrollen som vi
identifierat.
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Rapport om andra krav enligt lagar och andra forfattningar

‘,, Uttalanden
Utévervar revision av arsredovisningen harvi aven utfért en revision av-styrelsens och verkstallande direktdrens férvalining fér Polystar OSIX
AB f6r ar 2022 samt av férslaget till dispositioner betraffande bolagets vinst eller forlust.
Vi tillstyrker att bolagsstdmman- disponerar vinsten enligt forslaget i forvaltningsberattelsen och beviljar styrelsens ledamdter och verkstallande
oo direkidren ansvarsfrihet for rakenskapsaret.
& Grund fér uttalanden

Vi har utfért revisionen enligt god revisionssed i Sverige. Vart ansvar-enligt denna beskrivs nirmare i avsnittet Revisorns ansvar. Vi &r

oberoende i férhallande till Polystar OSIX AB enligt god revisorssed | Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.
Vi anser alt de revisionshevis vi har inhamtat &r tillrackliga och &ndamaélsenliga som grund for véara uttalanden.

Styrelsens och verkstallande direktorens ansvar

Det ar styrelsen som har ansvaret for forslaget till dispositioner

hetréffande bolagets vinst elier fériust, Vid férslag till utdelning

innefattar detta bland annat en beddémning av om utdelningen &r
férsvarlig med hansyn till de krav som bolagets verksamhetsart,
omfattning och risker stéller pa storleken av bolagets egna kapital,

konsolideringsbehov, likviditet och stélining i dvrigt.

Styrelsen ansvarar f0r bolagets organisation och frvaltningen av
bolagets angeldgenheter: Detta innefattar bland annat att fortlbpande
bedéma bolagets ekonomiska situation och att tillse att bolagets

organisation Ar utformad sa att bokfdringen, medelsfdrvaltningen och
bolagets ekonomiska angeldgenheter | dvrigt kontrolleras pa ett
betryggande sétt.

Verkstéllande direktaren ska skéta den I6pande fdrvaltningen enligt
styrelsens riktlinjer och anvisningar och bland annat vidta de
atgarder som ar nddvandiga for att bolagets bokfdring ska fullgéras i
dverensstammelse med lag och for att- medelsforvaltningen ska
skotas pé ett betryggande sétt.

Revisorns ansvar

Vart mal betraffande revisionen av férvaltningen, och darmed vart
uttafande om arisvarsfrihet, ar att inh&mta revisionsbevis fér att med
en rimlig grad av-sékerhet kunna bedéma om nagon styrelseledamaot

éller verkstiliande direktéren i nagot vasentligt avseende:

— foretagit nagon atgard eller gjort-sig skyldig till nagon

férsummelse som kan féranleda erséttningsskyldighet mot

bolaget, eller

— pé nagot annat satt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen,

Vart'mal betraffande revisionen av férslaget till dispositioner av
bolagets vinst eller foriust, och dédrmed vart uttalande om detta, ar att
med rimlig grad av sékethet beddma om forslaget ar forenligt med

aktiebolagslagen.

Rimlig sakerhet &r en hog grad av sakerhet, men ingen garanti for att
en revision som utfors enligt god revisionssed i Sverige alitid kommer

att upptacka atgarder eller forsummelser som kan foranleda

Stockholm den dag som framgér av var elektroniska underskrift

KPMG AB
DocuSigned by:

Jeoper Swiid

53A52884B846423..,
Jesper Swird

Auktoriserad revisor

Revisionsberéttelse Polystar OSIX AB, org, nr 556558-7671, 2022

arsattningsskyldighet mot bolaget, eller att ett forslag till dispositioner
av bolagets vinst eller fériust inte r férenlfigt med aktiebolagsiagen.

Som en del av en revision enligt god revisionssed i Sverige anvander
vi professionelit omdome och har en professionellt skeptisk
instalning under hela revisionen.. Granskningen av férvaltningen och
forslaget till dispositioner av bolagets vinst eller férlust grundar sig
fréamst pa revisionen av rakenskaperna. Vilka tillkommande
granskningsatgarder som utférs baseras pa var professionella
bedémning med utgangspunkt i risk och vasentlighet. Det innebar ait
vi fokuserar granskningen pa sadana atgérder, omraden och
forhallanden som &r vasentliga for verksamheten och dar avsteg och
dvertradelser skulle ha sarskild betydelse for bolagets situation. Vi
gérigenom och provar fattade beslut, beslutsunderlag, vidtagna
atgarder och andra férhallanden som &r relevanta for vart uttalande
om ansvarsfrinet. Som underlag for vart uttalande om styrelsens
forslag till dispositioner betréffande bolagets vinst eller {rlust har vi
granskat styrelsens motiverade yttrande samt ett urval av underlagen
for detta for att kunna bedéma om forslaget ar forenligt med
aktiebolagslagen.
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Report of the board of directors 2022

Market situation Revenue, earnings and financial position

The competitive environment has been active, especially

in 4§ subscriptiuns. The post{(O\av’lD-TQ Situation has tRmilion

continued to impact the mj;}r!fet %Jtuat$0|j t(.J some extent. - 1 198 .

The amaunt of travel to Asta Is stil verylimited. On the

other hand, the usage of mobile services has continuea to il s 2 b3

evolve favourably. Brisk demand for G services has also EBITOA 34 1 %Zh

continyed due tothe wider range of 5G levices and better Comparabe EBITDA" 735 106 685

network coverage Also, the current geopalitical stuation Comparable EBITDA% 5% 35.3% 36.2%

hasincreased the demand for cybersecurity services, ERIT an a1 109

Competifon in the fixeq broacband market has continued BT 01 N Nk

10 be intense i @ltdeél]lﬂg unlts, and'the puwbelt o BB m . 5

ano usage of traditional fixed nefwork subseriptions s

deceasing Comparable EBIT-% 2% 2.0% 21.5%
The markets for IT services have continued to develop Retun on gty % 304k 288% BT

favouraly. The IPTV entertainment services market is
growing, while competition in streaming Services i een.
Demand for other aigital services is also growing wel.

b 20127 eucuing EUR 2 milion n restructuring eosts and 2027 excluding BUR 8 millart i rastructusing tosts.



THE REPORT OF THE BOARD
OFDIRECTORS

2 FINANCIAL STATEMENTS 2022

Revenue Increased by 7 per cent on the previous year,
melnly due to growth in mobile, fixed and dlgital services,
a5 well as equipment sales. Decreases in Lsage and
subscriptions of tradtional fied telecom services and

In Interconnection revenue &ffected revenue negatively.
Comparable EBITDA increased by 4 per cent and
comparable EBIT by 7 per cent, mainly due to revende
growth and efficiency Improvement measures,

Net financialincome and expenses were EUR -13 million
(~12. Income taxes in the income statement were
EUR-83 millon {~75), Net proftt was EUR 373 million (343),
and earnings per share were EUR 233 (215), Comparable
earnings per share were EUR 234 (2,19}

FINANCIAL STATEMENTS

CONSCLIDATED PARENT COMPANY

FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

Financial position

BOARD'S PROPOSAL FOR PROFT
DISTRIBUTION

AJDITORS REPORT

Net debt / EBITDA
Gearng ratio, %
Eouityratio, %

Cash fow?
Comparable cash flow™

1,276 1207
17 17 18
101.9% 101.2% 161.9%
40.6% 39.5% 39.1%
300 32 300
E7Y 338 31

Comparable cash flow after investments decreased by
5 per cent to EUR 321 millian. The negative change In
et working capitel, hgher taxes pald, higher canital
expenditure and the fee pald for the Fstonian 5G ficences
affected cash fow negatively, while higher EBITDA had
positive effect,

The financial position and figuidiy are strong, Cash and
undrawn comrmitted creit fines totalled EUR 385 million at
the end of the reporting period,

Changes in corporate sructure

In March, Elisa acouired FRINK 50,2 Slovak telecom
network automation software suaplier, FRINK products
and software complement Elisa Polystar's zero-touch
autormation and analytics offering, which helps
communications Service providers to comprehensively
aitomate thelr network management processesin
multivendor telecom network environment.

I August, Elisa acquired Carainalty Lte, a UK-ased
giobal suppler of cloug-native data management (DataCps),
service assurance ano customer experience anajtics. The
acquisition s consistent with Elisas strategy to grow digital
services internationaly and accelerate development of its
telecom software business under Flsa Polystar.
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Consumer Customers business

Revenue

EBITDA

EBITDA%
Comparable EBITDA
Comparable EBITDA%
EBIT

EBIT-%

Compareble EBIT
Comparable EBIT-
CAPEX
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301

1243

4% 475
Bl B3N
497 41
B/ 386K
k¥ 30
UM U3
EYE) 3
U 26h
191 169

1183
461
38.9%
461
38.9%
et
24.6%

“ Abocation rules betwean segments were specfied 1n 2022, and the comuarable fures have been

0
tpdarad.

b ayelyidi 158 5 perilian and AT ggrlislima U5 milian i rackeebeing roche
202 sxcheing EUR TS milion and 2027 exchuling EUR 32 mitionin restructuring costs

Revere Increased by 5 per cent. Mobile and digita! sevices as wel as equipment sales
affected revenue posltively, while It was negatively affected by interconnection revenue
ana the decrease I raditional fixed telecom services, Comparaole EBITDA Increased by
4 per cent, mainly due to revenue growth and efficiency improvement mesires.
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Corporate Customers business

EUlelhon m
Revenue 829 1% m
EBITDA 3 21 24
EBITDA%: B B3 N6k
Comparable EBITDA® 238 a2l 24
Comparabe EBITDA Br% 0% 3%
EBIT 143 128 118
EBIT-% 7%  171% 166k
Comparable EBIT 148 134 12
Comparable EBIT-4% % TR 1%
CAPEX % % %

" location rutes henween sesments were specified in 2022, 3¢ the Comparable Tigures nave been
i

S0 excuing EIR G4 midion and 2027 sxcliding EUR 5.2 milln 0 estruciiring costs.

Revenue Increasedt by 10 per cent. Revenue was positively affected by growth in moble,
fived and digtal services and equipment sales as wel as the Frinx and Cardinality acquisitions,
whereas the decrease in tradtional fixed services and Interconnection revenue had 2 negative
effect. Comparale EBITDA increased by 5 per cent, malniy due to revente growth and
efficiency improvements.
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Investments
BRmiln 0 mn
Capial expenditure !, of which 00 265 266

Constimer Customers 191 169 17
Corporate Customers 9% % %
Shares and business acouisitions 5 28 10
Total investments i 93 3%
Licences 9 7
Leases 2% 18 A

Capital expenditure excluding leases, licences and
business acquisiotions
and business acquisitions 25 7 23

Capital expentiture as % of revenue 12 12 12
5200 nelurles BUR mithn o the 35.GHz and BaR 2 ifion for the 700 MHz Trequency Feence

st Bt

The main capital expenditures refated to the capacity and coverage increases in the 5G ang
46 networks, a5 well s to other network and [T investments.

Personnel
In 2022, the averzge number of personnel af Flise was 5,523 (5,391} and employee expenses
totafled EUR 395 million (374). Personne by segment at tre end of the perlod:

CrsuneGstomess. 199 85 94

Corporate Customers 2084 256 ]
Totgl 563 53 5

The growth in personnel was mainly due to the Frinx and Cardinality acquisitions as well s
Increase in own sales channels.
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Sustainability
eyiindas
Mobile network energy efficiencyinFinian

Change in energy cansumotion per GB from Q4 2021 level -5.7% -
Papulation coverage of 100 Mbps connections in Finland B T26%
Proportion of female supervisors 28 04
Patent portfolio development

Size of active patent portfolio” B 265

Number of first applications 12 19

“Taupnberof artve patent appicaons and patenss.

All ey figures wil be published in our assured annual sustalnabllity report durng week 11,

Financing arrangements and ratings

e huen

Committed credit fimits 30 0
Credit facilities {not committed) 100 0
Commerciel paper programme (not committed) 350 125

EMTN programme {not committed) 1500 900

Creditra

ting agn
Moody's Investor Services Baa?  Stable
S&P Global Ratings BBB+  Stable
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Share
Share trading volumes are based on trades macfe on the Nasdag Helsinki and alternative marketplaces. Closing prices are
ased on the Nasdag Helsinki,

Nasdag Helsinki, milfions n2 §1.6 1225
Other marketplaces, millons™ 2084 1673 2643
Totalvolume, millons M6 489 3868
Value, EUR milion 145758 12691 198038
¥ of shares 1670%  M7%  B12%

Sarsanmatketvabes Wm0
161335073 167335073 16735503

Total number of shares

Treasury shares 0538 7T T8
Outstanding shares 160,259,695 160,187,301 160,082,908
Closing price, EUR 1946 5412 U8
Market capitalisation, EUR milion 8276 9,056 1508
Treasury shares, % 8% A% 43%

Shareson 31 Dec 201

167335073 7M7) 160187301
Performance share plan, 1 Feb 2022 -3 T3
Shareson 31 Dec 2022 167335073 701378 160,259,695

ither warketolaces: based on Bloomoerg,

“Siatk exchange relaase, 1 Febrtiary 2022,

On'1 February 2022, Elsa ransferred 72,394 treasury shares to people invoived in the Performance Share Plan for the period
2019-2021,
In July, Elsa decided o two vesting periods of the Restricted Share Plan 2019, The first vesting period, with a total allocation
0f 2,500 shares, ends on 31 August 2023; the second, with 8,000 shares, ends on 31 December 2023, The purpose of using the
lan s to engage a number of key persons in Elisa bushesses,

Research and development

The majorlty of the service development occurs during the orinary course of business and i accounted for as a normal
operating expense. Elisa invested EUR 21 milion (16} in research and development, of which EUR 8 million 7) was capitalised I
200, orresponding to 1.0 per cent (0.8) of revente.
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Annual General Meeting 2022

On & April 2022, Elsa's Annual General Meeting deciced to
pay a dividend of EUR 205 per share based on the adopted
financialstatements for 31 Decerber 2021, The diviaend
was paid on 20 Aoril 2022 to the shareholders registered
inthe company's sharenolder register mainteined by
Euroclear Finland Ltc on 8 Apri 2022,

The Annijal General Meeting adopted the financia
statements for 2021, The members of the Board of
Directors and the CEO were dlschargest from fiablity
for 2621, The Annual General Meeting approved the
Remuneration Report of the Company's governing hodles
for 2021,

The numboer of the members of the Board of Directors
was confrmed at nine. Ms Clarsse Berggardh, Mr Maher
Chebbo, Mr Kim lgnatius, Mr Topi Manner, Ms Eva-Lotta
Sj0stedt, Mr Anssi Vanjoki and Mr AnttiVasara were
re-glected as members of the Board of Directors, and Ms
Katarina Kravi and Ms Pia K&l as new members of the
Board of Directors. Mr Anss! Vanjok! wes appointed as the
Chalr and Ms Clarlsse Berggérdh as the Deputy Chalr of the
Board of Directors,

Te Annual Genera Meeting decided that the amount
of annual remuneration for the members of the Board
of Directors and remuneration for meeting participation
be changed. The Chair is paid annual remuneration of
EUR 136,000, the Deputy Char and the Chairs of the
Committees EUR 85,000, and other Board members
EUR 70,000, Additonally, members are geid EUR 800
per meeting of the Board and of a commiftee; however,
it Board member is physicaly present at 2 Board or
Committee meeting that is held in a country other than his/
her permanent home country, the meeting fee s EUR 1,600,

KPNIG Oy Ao, Authorised Public Accountants
Organisation, was re-elected as the company's auditor. Toni
haitonen, AP, Isthe responsible auditor,
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Composition of the Committees of
the Elisa’s Board of Directors

The Board of Directors held its organising meeting and
appointedt Ms Clarisse Berggardh (chair) Mr Maher Chebbo,
Ms Katariing Kravi, and Ms Eva-Lotta Sjstedt to the Peogle
ana Compensation Committee. Mr Kim lenatus {char)

Ms Pia K, Mr Topi Manner and Mr Antt Vasara were
appointed to the Audit Committee.

Authorisations of the
Board of Directors

The Annual General Meeting decided to authorise the
Board of Directors to resolve to repurchese or accept s
pledge the company's own shares. The repurchase may he
directed. The number of shares under this authorisation is
5 milion shares at maximur. The authorisation s vaid for
18 months from the date of the resolution of the General
Meeting,

The Annual Genera! Meeting decided to authorise the
Board of Directors to 0ass & resolution concerning the
share issue, the right of assignment of treasury shares
anafor the granting of specialrights referred toin the
Companies Act. The authorisation entities the Board of
Directors to execute the issue as directed. The number
of shares under this authorisation is 15 millon shares at
maximum, The authorisation is valid for 18 months from
the date of the resolution of the General Meeting,

Elisa Shareholders Nomination Board

The biggest shareholders were determined according to

the shareholder register of Effsa on 31 August 2022, and

they named the members of the Nomination Board. The

compasition of the Nomination Board since September

202 has been & follows:

+ W Paull Anttl, Investment Director, nominated by
Solidium Oy

* M Jouko PdlGnen, President and CEO, nominated by
Himerinen Mutual Pension Insurance Company

CONSCLIDATED
FINANCIAL STATEMENTS

PARENT COMPANY
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

+ Mr Markus Aho, Chief lnvestment Officer, nominated by
Varma Mutugl Pension Insurance Company

+ Ms Hanna Hiidenpalo, Chief Investment Officer, Deputy
CEO, nominated by Elo Mutual Pension Insurance
Company

* Mr Anssi Vanjox!, Chair of the Board of Elisa

The Nomination Board elected from amongst its members
My Paull Anttila a5 the char,

Elise's Shareholders Nomination Board wes estabiished
{2012 by the Annual General Meeting. Its duty is o
prepare proposals for the election and remuneration of the
members of the Board of Directors of Elisa for the Anniel
General Meeting,

Significant legal and regulatory issues
In May 2022, Elisa achieveq its target in the Estonian auction
for the 3,5 GHz spectrum, winning 130 MHz of spectrum.
Thie new spectrum 1s being usedtto bultd Elise’s 5G network.

The European Urion "rogm like at home" (RLAH)
reglation was extended untl 2032

tn July 2020, Tucana Telecom NY nitiated legal
proceedings ageinst Polystar OSIX AB in the Business Court
of Brussels with 3 ciaim of infringement of exclusivity
included in & distribution agreement and also of wrongful
tesmination of the distribution agreement. This case has
been resoved pursiant toa judgemert issued on 10 June
2022, The ciaim against Polystar OSIX AB was dismissed in
full by the court, and no compensation or damages were
consequently awarced to the claimant. The aecision has
been appedled.

Elsa hes returned the 2,100 MHz frequency licence in
the province of the Aland Isands, and it validity expired on
1 June 2022,

In November 2022, Elisa achieved 1ts targetin the
Estonian auction for 700 MHz spectrum, winning 210 MHz
of spectrum, The new spectrumis being Used to buld Elisa’s
5G network In Estonia.
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After atax audit on forelgn dvidend withholding tax,
Elisa received & decision in April 2021 according to which
Itis reguireq to pay a total of EUR 1.7 millon in allegedly
wiongly levied withholding taxes relating to the years 2015
and 2016. The assessment adjustment board of the Finnish
tax atthority gave a ruling in November 2022 n favour of
Ellsa. The rullng has been appealed by the tax reciplent's
office (Veransazjien olkeydenvalvontayksikkd) and is
therefore not final and binding.

In November 2021, the Estonian parliament adopted
amenaments to the Electronic Communications Act aimed
at Supplementing national securty requirements, The
amendrments entered into force on + February 2022. Based
o the amendments, on 25 November 2022, the Estonian
Consumer Protection and Technical Regulatory Authority
Issued & deision stating that usage of Huawel hardwere
and software in 3G mobile networs in Estonia is allowed
only ntit 31 December 2025 snd untl 31 December 2029
In earler generation {26-4G) networks and fived networks.
On 1 December 2022, Elisa appealed the declsion to the
Estonian Administrative Court, as Efisa s forced to replace
the Huawel harcware and software currently used in s
networks, but there s no compensation system in place,

Substantial risks and uncertainties
associated with Elisa's operations

Risk management is part of Efisa’s internal cantrol system. I
aims o ensure that risks affecting the company's business
areidentfied, Influenced and monitored. The company
dassifes risks into strategic, operational, hazerd and
financial risks.

Strategic and operational risks:

The telecommunications industry is intensely competitive
In Elisa’s main market areas, which may have an impact on
Elisa’s business. The felecommunications Industry 's subject
to heavy regulation. Elsa and Its businesses are monltored
and regulated by several public authorities. This regulation
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also affects the price level of some products and services
offered by Elisa end may also require investments that have
long payback times.

Ellsa processes different kinos of data, Including
nersongl and traffic data. Therefore, the applicable
data protection legislation, especially the General Data
Protection Regulation, has a significant impact on Hisa and
Its businesses,

The rapid developments in telecommunications
technology may have & signficant Impact on Eisa’s
Business,

Changes in govermental relationships, including In the
secur ity environment, may Increase the risk of resfrictions
belng imposed on eguipment from particular network
providers that s alsa used In Elisa's network, This could
have financial of operational impacts on Eisa's business.

Elisa’s main market is Frland, where the number
of mobille phones per inhabitant 's among the highest
In the world and growth in subscriptions Is therefore
limited, Furthermare, the volume of prone traffic on the
fived network has been decreasing during recentyears.
These factors may limit opportunities for growth. New
International business expansian and possible future
acauisitions abroad may increase risks.

Elisa is figble to pay divect and Indirect taxes and
withRolding taxes in the countries inwhich it ogerates. The
{ax authorities have taken a sightly more intense approach
{o taxinspection of ate. Tex payments may be challenged
by local tax authorities, and this may have a negative
financial impact on Elisa,

There is an increasing level of uncertainty relating
o Russia'swar in Ukraine, This Is expected to affect the
general economic environment, e.g, inflation and energy
prices, Challenges in global stipply chains may also resultin
uncertainties in volumes and prices. Disturbances refated fo
running infrastructure may afso occur, for example due to
Cyber incidents, Elisgs business in Russia was not essential
ang Elisa hes withdrawn from the Russian market.
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Hazard risks:

The company's core operations are covered by Insurance
against demage and Interruptions caused by accidents and
isasters. Accident risks also include fitigation and claims.

The direct and ingirect effects of the coronavirus
(COVID-19) pandemic are uncertain, f the pandemic
continues for a prolonged neriod, this may significantly
contribute to a slowdown in economic growth, which may
have negative effects an Elisa through customer demand,
supoliers'security of supply and employee health. Elisa hes
adapted Its operations and taken many proactive measures
due to the COVID-19 pandemic, e.g more intensive
follow-up of customer demang for existing services, as well
a5 emerging demand for new business opportunitles. Also,
the company has moved to hybrid working In the duties
where that s possible.

Financial risks:

In order to manage the interest rate risk, the Group's loans
and investrents are diversified Into fixed- and variable-rate
Instruments, Interest rate swaps can be used to manage the
interest rate rfsk,

As most of Elisas operations and cash flow are
denominated in euros, the exchange rate risk s minor,
Currency dervatives can be sed to manage the currency
risk,

The objective of iquidity risk management s to ensre
the Group's financing In all circumstances. Elisa has cash
reserves. committed craditfaciities and a sustainable cash
flow to cover its foreseable financing needs,

Liguid assets are Invested within confirmed fimits
In financialty sulid banks, domestic companies and
Institutions, Credit ris« cancentrations In accounts
recelvaie are minor, as the customer base s broad

COVID-19, Russia's war In Ukraine and higher inflation
have increased volatility In the financlat markets. This might
have an effect on Eisa's ability to raise funds and increase
financing costs,
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A detalled description of finandial risk management
arbe found in Note 7.1 to the consoldated financial
Statements.

Energy price and inflation

The ncreases in energy prices and inflation have impacted
the market, In Finland, however, the effects of these have
been less severe than in many other European markets,
Elsa fias heaged against electricity price Increases wel
and continues to develop energy efficiency measres, Cost
efficency and price changes are expected to mitigate the
economic impacts of energy price increases and inflation,

Corporate responsibility and

non-financial reporting
Elfsa's business operations and digitalisation solutions
contribyte to sustainab'e development and to
environmentaly friendy actions among its customers and
sodiety. Elisa s committed to the principles of the UN Global
Compactin its business aperations, and we have ioentified
our contrioution to the UN Sustainable Development Goas.
Eifsa has & strang track record and long-erm commitment
in environmentalwork. As aresult, Elsa s carbon neutral
and has set ambitious ¢mate goals aligned with the
Paris Climate Agreement and in accordance with the
requirements of the Science Based Targets initiative,
Sustainabillty has been part of Elia’s strategy for
over ten years, Qur sustainability targets for 2022-204
emphasise the importance of Elisa's handprin, focusing on
the availabilty of fast connections, cyhersecurlty, increasing
its carbon handpr nt the energy efficency of the mobile
network, innovations and promating equally,
Elisa wil publish It tenth assured sustanability
report as part of the Annual Report 2022 during week 11
{beginning 13 March 2023). The sustainability report
has heen prepared according to the Global Reporting
Initative Standards, including data related to the Task
Force on Climate-related Financal Disclosures (TCFD}and
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selected indicators from the SASB Telecommunication
Services Stendard, The report meets the requirements for
non-financial reporting, including information with the U
Taxonomy Regulation. The reportincludes medfum-term
{argets, performance and metrics.

In tecognising Elisa’s materia’ corporgte responsibiity,
the most important financial, soclal and environmental
effects and isks of the company, as well as other significant
trends affecting the industry, have been taken into account.
The management's description of corporate responsibiity s
avalable on the comgany wetsite.

Corporate Governance Statement
and Remuneration Report

Elisa's Corporate Governance Statement and Remuneration
Regortfor 2022 wil be published during week 5 {beginning
36 January).

Events after the reporting period
There were no substantial events after the reporting period,

Outlook and guidance for 2023

The development of the general economy includes many
uncertainties. Growth n the Finnish economy is expected
tostall. In particular, uncertainty relating to Russla’s war in
Ukraine, such as inflation and energy prices, s continuing.
Challenges In global supoly chains may alsa result i
uncertainties i volumes ana prices. Competition n the
Finnish telecommunications market remains keen.

Full-yeer revenue s estimated to be at the same level or
slightly higher than in 2022, Mobile data and diglal services
are expected to increase revene. Fullyear comparable
EBITDA s anticipated to be at the same level ar slightly
Aigner than In 2022, However, the EBITDA growth potential
is more challenging in the first half of the year. Capitl
expenditure is expected to be a maximum of 12 per cent of
TRveNLE.

CONSCLIDATED
FINANCIAL STATEMENTS

PARENT COMPANY
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

BOARD'S PROPOSAL FOR PROFT
DISTRIBUTION

Elisa s continuing its proguctivty Improvement
development, for example by increasing automation and
data analytics In aifferent processes, stich as customer
interaction, network operations and defivery. Additionaly
Elise’s continuous quality improvement measures wil
Increase customer satisfaction and efficiency and reduce
costs.

Elise's transformation Into  provier of exciting, new
and relevant services for its customers s continuing,
Long-term revenue growth and profitability improvement
wil derive from growth in the moble data market, as wel
as domestic and international digital services,

Profit distribution

According to Elisa's aistribution policy, profit distrioution

15 80-100 per cent of the previous fiscal year's net proft

In addltion, any excess capial can be distributed to
shareholders. When making the distribution proposal or
dacision, the Board of Directors willtake Inte consideration
the company's financial position, future financlal needs
and financiel targets. Prafit distribution includes dividend
payment, captal repayment and purchase of treasury
Shares,

The Boardl of Directors proposes to the Annual General
Meeting a dividena of EUR 2,15 per share, The dividend
payment corresponds to 92 per cent of the financi!
period's comparable net proft,

Sharenolders who are listed in the company's regiter
of shareholders meintained by Euraclear Finiand Ltd
on 11 April 2023 are entitied to funds distributed by the
General Meeting, The Board of Directors proposes that the
payment date be 19 April 2023, The profit for the period wil
be aadea fo refained eamings.

The Board of Directors also decided to propese to the
General Meeting thet the Board of Directors be autharised
to acquire a maximum of five milion treasury shares, which
corresponds to 3 per cent of the total shares,

BOARD OF DIRECTORS

AJDITORS REPORT
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Consolidated income statement

Revenue a3 2,195 13978

Other operating income 4 69 90
Materials and services 15 8208 -763.6
Employee expenses i1 -3043 3738
Other operating expenses 1 -1815 -172.1
EBITDA i 1833 6974
Depreciation, amartisation and impairment L5 -2634 ~266.6
EBIT pal 4698 4308
Financial income 141 5.6 46
Financial expenses 141 -187 -16.5
Share of associated companies’ profit 0.7 05
Profit before tax 4560 4184
Income taxes 8Ll -33.2 -74.9
Profit for the period s 335
Attributable to
Equity holders of the parent 34l 3436
Non-controlling interess -13 2
ms M35
Earnings pe share (EUR)
Basic 6 233 115
Diluted 28 133 115

Average number of outstanding shares (1,000 shares)
Basic 26 160,253 160,174
Diluted JFi 160,410 160,74



10 FINANCIAL STATEMENTS 2022 THE REPORT GF THE BOARD CONSOLIDAFED PARENT CONPANY SHARES AND BOARD'S PROPOSAL FOR PROFT AJDITORS REPORT
CFDIRECTORS FINANCIAL STATEMENTS  FINANCIAL STATEMERTS SHAREHOLDERS DISTRIBUTION

Consolidated statement of comprehensive income

Profit for the period s M35
Other comprehensive income, net of tax
ftems which may be reclassified subsequently to profit or loss

Cash flow hedge -03 03

Translation differences -4 -1
ftems which are not reclassified subsequently to profit or loss

Remeasurements of the net defined benefit abilty 43 04 -18
Other comprehensive income -A7 -30
Total comprehensive income 368.0 3404

Total comprehensive income attributable to
Equity holders of the parent 3693 3005
Non-controlling interests -13 {1
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Consolidated statement of financial position

AJDITORS REPORT

Non-current assets
Property, plant and equipment 57 766.7 7527
Right-of-use assets 53 9504 910
Goodwill 541 11573 11394
Intangible assets 54 05 1981
Investments in associated companies 832 99 106
Other financial assets 743 162 164
Trade and other receivables 821744 1168 1032
Deferred tax assets 8Ll 131 131
23809 2345
Current assets
Inventories 61 9.5 88
Trade and other receivables 621 5311 506.3
Tan receivables 18 07
Cash and cash equivalents 854 1141
7199 703.8
TOTAL ASSETS i 31008 30284
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Consolidated statement of financial position

EQUITY AND LIABILITIES

EQuImy
Share capital 830 80
Treasury shares 1245 -126.1
Reserve for invested non-restricted equity 9.9 909
Other reserves 39 EIER
Retained earnings §23. 776.1
Equity attributable to equity holders of the parent 4273 12465 11978
Non-controlling interests 54 6.3
TOTAL EQUITY 1,519 12081
LIABILITIES
Non-current liablities
Deferred tax iabilities 812 5.1 53
Interest-bearing financial iabilities 742,743 995.0 11414
Lease liabililes, interest-bearing 142,743 708 734
Tratle payables and other liahiities 53,743,744 303 410
Pension abligations 43 129 144
Provisions 82 29 18
11817 12983
Current liabilities
Interest-bearing financial liabiities 142743 750 100.2
Lease liabilities, interest-hearing 142,743 204 181
Trade and other payables 63,743 4129 4016
Taxliabilities 21 29
Provisions ) 0.8 34
N2 5260
TOTAL LIABILITIES 18489 13243

TOTAL EQUITY AND LIABILITIES 3,1008 30284
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Consolidated cash flow statement

Cash flow from operating activities

Profit hefore tax 4560 4184
Adjustments
Depreciation, amortisation and impairment 81 2634 2666
Financlalincome (-} and expenses (+} 141 131 119
Gains (-} and losses +) on the disposal of fiked assets -0.1 -18
Increase [+)/ decrease (- in provisions on the income statement -1 25
Other adjustments ~160 -156
258 637
Change in working capttal
Increase (+)/ decrease {+) in trade and other receivables -162 =317
Increase [-)/ decrease {+} in inventories -133 -176
Increase (+)/ decrease (+ in trade and other payables 20 5.8
=115 33
Dividends recelved 04 05
Interest recelved 23 28
Interest paid -126 -174
Taves paid -85.0 =157

Net cash flow from operating activities 5918 595.7
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Consolidated cash flow statement

Cash flow from investing activities

Equity investments and business acquisitions 3 =205 45
Contingent consideration of subsidiaries -01 -1.1
Investments in associates 00 47
Other investments -03 04
Capttal expenditure =270 -2588
Loans granted 3 5
Repayment of loan recelvables 0.1

Proceeds from disposal of subsidiaries and businesses -0

Proceeds from dispasal of other investments 0.0 01
Proceeds from dlisposal of tangible and intangible assets 0.1 08
Net cash flow used in investing activities -919 2741
Cash flow before financing activities 2999 318

Cash flow from financing activities

Proceeds from long-term borrowings 1004
Repayment of long-term borrowings -1003 -174.1
Increase (+) / decrease (-} n short-term borrowings 1248 -186
Repayment of lease fiabilities =49 31
Dividends paid -38.1 3104
Net cash used in financing activities =385 4114
Change in cash and cash equivalents 286 -105.8
Translation differences 0.1 2
Cash andl cash equivalents at the beginning of the period 1141 01

Cash and cash equivalents at the end of the period 854 1141




15 FINANCIAL STATEMENTS 2022 THE REPORT GF THE BOARD CONSOLIDAFED PARENT CONPANY SHARES AND BOARD'S PROPOSAL FOR PROFT AJDITORS REPORT
CFDIRECTORS FINANCIAL STATEMENTS  FINANCIAL STATEMERTS SHAREHOLDERS DISTRIBUTION

Consolidated statement of changes in equity

Equity attributable to equity holders of the parent

Balance at 1 January 2021 : : . 11827 . 1,184.

Profit for the period b 36 -2 335
Other comprehensive income

Tranglation ifferences -1.2 -1.2 01 12

Cash flow hedge 09 09 09

Remeasurements of the net defined benefit liability -8 =28 -8
Total other comprehensive income -19 -1 -3 0.1 -3
Total comprehensive income -19 WA 3406 01 04
Dividend distribution 3124 3124 41 3125
Share-based compensation 23 23 23
Aoquisition of subsidiary with non-conrolling interests 5l 51
Other changes -155 -155 =155
Balance at 31 December 2021 830 -126.1 09 389 61 11978 63 12041
Profit for the period 1 371 -13 ns
Other comprehensive income

Tranglation clifferences 43 -48 00 -47

Cash flow hedge 3 -03 -03

Remeasurements of the net defined benefit iability 04 04 04
Total other comprehensive ncome 0.0 -48 -4 00 -47
Total comprehensive income 00 393 3693 -13 368.0
Dividend distribution 3285 =385 {1 387
Share-based compensation 16 1 16
Acauisition of subsidiary with non-confrolling interests 05 05
Other changss 64 64 64

Balance at 31 December 2022 80 145 08 333 §81  LUeS 54 1518
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Notes to the consolidated financial statements

1 GENERAL ACCOUNTING PRINCIPLES
1.1 Basic information about the Group

Information ebout the parent company:

Elisa Corporation

Domicle: Helsinki, Finland

Registered address: Ratavartjankatu 5, 00520 Helsinil
Business1D: 0116510-6

Elisa Corporation ('Elisa" or the Group”) engeges n
telecommunications activities and provides ICT and onfine
services in Finland and in selected international market
areas,

The shares of the parent company, Efsa Corporation, have
feen listed on the Nasdaq Helsinki since 1997,

On 26 Janvary 2023, Elisa Corporation's Boara of Directors
accepted this financial statement for pullication. A copy of
financial statement is avalable from Elisas head office at

Ratavartijankatu 5, Helsinki, or on the company’s website at

1.2 Basis of preparation of
financial statements

Blis3's consolioated financil statements are prepared
inaccordance with Internationa! Financlal Reporting
Standards {IFRS}, including adnerence to 1AS énd IFRS
standards and SIC and IFRIC interpretations valid as at

31 December 2022, In the Finnish Accounting Act and the
provisions issueq pursuant tolt, the Inter-national Finandia!

Reporting Standards refer to standards and interpretations
that have been approved for application in the EU according
to the procedures provided for in EU regulation (EC) No.
1606/2002 {1FRS", The notes tothe consalidated finandial
Statements are also compliant with Finnish accounting and
corporate leglation.

The consolidated financial statements have been
prepared under the historical cost convention with the
exception of financial assets and figbiltes, share-besed
payments, pension labities and derivatives recognised
atfair value through profit o foss or statement of
comprenensive income. The financial statements are
presented in EUR million and the figures are rounded to
one decimal place

1.1 Accounting principles,
structure and presentation of the
consolidated financial statements

The accounting policies and descriptions of management's
judgment-basedl conclusions are mainly found in the notes
to the financlal statements, which are isted in the table
below. Only some gereral accounting policies are described
Inthis section,

Summary of notes, related to accounting principles for
the consolidated financial statements of Elisa Group

feautigpincle et
Operafing segments pal
Revenue from contracts with customers 43
Other operating income 24
Research and development costs 5
Earnings per share i
Business acquisitions anc disposals 3
Share-based incentiyes 4]
Pension obligations 43
Property, plant and equipment 22
Right-of-use assels 53
Intangible assets 34
Goodi s41
Inventories, trace and offer recelvavies,

trade and other fiablities &
Financla! assets and fiabiities i
Derivative Instruments 144
Income taxes iAR]
Deferred tax assets and lizbilties 612
Provistons 82
Consolidation principles, subsidiaries 3t
Consolidation principles, joint arrangements 832
Off-balance sheet leases &4

i

The symbols beloiw indicate the figures mentioned in the
notes that match the balances inthe income statement,
statement of financial position and the cash flow statement,

Income Staterment
= Balance Sheet
Cash FlowStatement
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Consolidation principles

The consolioated finencial statements indlude the parent
company, Elise Corporation, subsidiaries, associates and
joint arrangements as described in detall in Notes 83,1 and
832

Foreign currency items

Functional currency

The consolidated finencial statements are presented in
euros, which s the functional and presentation currency of
the parent company.

Transactions in foreign currencles

Fareign currencies transactions are translated into
functianal currency using the exchange rates prevaling on
the dates of the transactions, Monetary items have been
translated into the functional currency at the exchange
rates prevaing at the end of the reporting period.
Nor-monetary items denominated in forelgn currencies
are franslated at the exchange rate at the date of the
{ransaction, excluding items measured at falr value thatare
translated af the exchange rates prevaling on the valuation
date. Galn and losses arising from the currency transiations
are recognised through profit or loss. Foreign exchange gain
and osses resulting from operating activities are includea
In the respective items above operating profit. Foreign
exchange gain and losses from the [abilities denominated
Ina foreign currency are included in financial income and
expenses, with the excention for exchange rate differences
on foreign curvency tems that constitute & part of the net
Investment made n & foreigrnunit, These exchange rate
differences are recognised in ather comprehensive income
ana accumulated exchange rate differences are incluged in
the translation dlfference presented in shareholders'equiy.

CONSOLIDATED
FINANCIAL STATEMENTS

PARENT COMPANY
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

Transiation of foreign Group
companies financlal statements

The Income statements of foreign subsidarles that use 3
functional currency other than the Group’s presentation
urrency have heen converted Into euro at the average
exchange rate prevailing during the year, and statements
of financlal position at the exchange rate prevalling &t
the end of the reporting perlod. The different exchange
rates applicable to the conversian of profit or loss on
the Income statement and balance sheet result in &
translation oifference recognised in sharenolders'equity
on the balance sheet, and any change In this difference s
recognised In other comprehensive incame. Translation
differences arising from the elimination of the acquisition
cost of foreign subsiclaries, as well as translation
fferences arlsing from equity items accumulated after the
acquisition, are recogrised In other comprehensive income,
When & subsdiary is divested in fulf ar in part, accumulated
translation differences are recognised in the income
Statement as partof the sales gain or loss.

Goodwil arising from the acquisition of forelgn entlties
and the falr value adjustments made to the book values
of the assets and labilities of such forelgn enities upon
acquisition is treated as assets and liabilities belonging to
the foreign entites. These are converted into euro at the
exchange rate prevalling at the end of the reporting period.

1.2.2 Accounting principles that require
management’sjudgement and key
sources of estimation uncertainty

Preparation of the financial statements requires the Group's
management to make certain estimates and consideration.
In addition, judgement in apolying the accounting policies
is required, This applies particularly to cases in which
valid IFRS standards provide for alternative methods of
recognition, measurement or presentation.

The estimates made in connection with the preparation
of finandial statements are based on the management’s

BOARD'S PROPOSAL FOR PROFT

AJDITORS REPORT
DISTRIBUTION

best view at the end of the financial period, and the
outcome mey differ from the estimates and assumptions.
Estimates are based on historical experience and
assumptions concerning the future that are believed

{o be reasonaole at the end of the fingncial period. The
Group regulerly assesses the realisation of estimates and
assumptions, as well as changes in the underlying factors:
Any changes In estimates and assumptions are recorded for
thefinancial year during which the estimate or assumption
was adjusted, and for all subsequent perloas,

Significant areas of estimation and uncertainty in
applying accounting policies that have the most significant
impact on amounts recognised n the financlal Statements
are related to business combinations 3), impairment
of intanglble assets (54.1), share-ased payments (4.2}
recognition of net defined pension fability (4.3)and
recognifion of deferre tax assets (3.1.2).

The otentia! climate change-refated risks éno
opportunities to which the Group is exposed are disclosed
Inthe Group's Sustainability 2022 report on pages 35 and
75 Management has exercisea judgement in concluding
that there 1S no other materlal financial impact from
(limate-related risks and opportunities that needs to
be recognised in the cansolidated financia! statements,

As the future impact of dimate chenge will depend on
environmental, regulatory and other factors utside of the
Groug's contro that are not currently known, management
wil continue to monior these estimates,

1.3 Applied new and revised standards
The consolidated financial statements have been prepared
Inaccordance with the same accounting policies used in
2021, with the exception for the following new standards,
interpretations and revisions to existing standards that

the Group has applied since 1 January 2022, Revisions did
ot have a matertal impact on the consolidated financal
Sfatements.
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» Amendments to [AS 16 Property, Plant and Ecuipment
Under the amendments, proceeds from seling Items
before the related ftem of PPE is avaiable for use should
be recognized in profitor loss, together with the costs of
producing those items.

+ Amendrments to A5 37 Provisions, Contingent Liabilities
and Cantingent Assets, When an onerous contract s
accounted for basing on the costs of fulfling the tantract
ihe amendments carlfy that these costs comrise both
the incremental costs anc an allocation of other direct
costs,

» Annugl fmprovements to [FRS Standards 2018-2020

On1 fanuary 2023, the Group will adopt the following
new standard, providing this is approved oy the EU by
the plenned date of adoption. Revisions ére not expected
o have a materiel impact on the consoiidated financial
statements.

+ RS 17 Insurance Contracts, The new standard for
insurane contracts wil help investors and other parties
Understand hetter insurers' risk exposure, profitabiity
and fnancial position, This standard replaces IFRS 4
standard,

v Amendments to 1AS 1 Presentation of Finandial
Statements. The amendments are to promote
consistency n application and clerify the requirements
on determining if a labifty is current or non-Current,

The amendments clarify the application of materialty
to disclosure of accounting policies to help companies
provide useful accounting policy disclosures,

+ Amenoments to1AS 8 Accounting policies, Changes in
Accounting Estimates and Errors, The amendments clarfly
how companies should aistingush changes in accounting
polcies from ¢hanges In accounting estimates, with a
rimary focus on the definition of and clarifcations on
accounting estimates,

CONSOLIDATED
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

BOARD'S PROPOSAL FOR PROFT
DISTRIBUTION

PARENT COMPANY
FINANCIAL STATEMENTS

+ Amendments to A5 12 Income Taxes. The amendments
narrow the iniial recognition exemption (IRE) and clartfy
that the exemption does not apply to transactions such
4 leases and decommissioning obligations which glve
rise to-equal and offsetting temporary differences,

On 1 January 2024, the Group will adopt the following
new standard, providing this is aoproved by the EU by
the planned dete o adoption. Revisions are not expected
to have & material Impact on the consolidated financial
Statements.

+ Amendments to IFRS 16 Leases, The amendments
introduce & new accounting model for variable payments
and will require seller-lessees to reassess and potentialy
restate sale-anc-leaseback ransactions entered into
since 2019,

+ Amendments to |AS 1 Presentation of Finandial
Statements. The amendments spectfy that covenants to
be complied with after the reporting date do not ffect
the classification of debtas current or non-current at
the reporting dete. The amendments require to disclose
information about these covenants In the notes to the
finandial statements,

AJDITORS REPORT
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2 Operational result

2.1 Operating segments and geographical areas

The Group has two reporting segments: Consumer Customers and Corporate Customers. The organisational and management structure of Elisa Group Is based on a customer-oriented aperating
model The reportable segments are based on the internal reporting provided to management.

The Consumer Customers segment provides consumers with telecommunications and communications services, such as fixed and mobile substriptions with supplementary digital services, cable-
v subscrptions; Elisa Vilde entertainment service and Elisa Kirja e-reading senvice.

The Comorate Customers segment provides corporate and public administration organisations with services such as IT ana commynication solutions for the digital environment as well as fived
and moble subscriptions. The Corporate Customers segment provides worlwide services slich a5 video conferencing Services, solutions for automation of nefiwork management and operation for

mabile operators, and foT solutions for industry.

Operatmg segments. Revenue 2022
 milfio Customers . Customers - Unallocated |
Revenue 13009 8286 21293
EBITDA 4957 116 1333
Depreciation, amortisation and impairment -1740 -85 -2634
EBIT 7 1481 469.8
Financial income 56 5.6
Financial expenses -18.7 -18.7
Share of associated companies' profit -07 0.7
Prfi efore e 4l B Consimer Cstomers 3068
Corperate Customers 8286
Investments 1906 9.1 8.7
Assels 18919 1,0824 1265 31008

tBITDA 2022

Revenue!

EBITDA 4760 N4 6974

Depreciation, amortisation and impairment ¢ 1740 925 -26656

EBITY 3020 1288 4308

Financial income 46 46

Financial expenses -185 -165

Share of associated companies' profit 03 05

Profit before tax 4184

Investments 1687 %.3 2651 e
el w3 12 e Btomme L 257

Forporate Customers 2374

orion and arpa. i"r:e“t ot ej&dmf m :unam
it HZU Ma;ﬁii}ﬁ* el ravenie s EUR 7566 il EEITDA was ELR 222 3 mi
a}‘:n;m i {otaled EUR 1058 milion; and EBIT was BUR 1165 millon
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Geographical areas

Revenue 17822 2057 M 21295
Assets 25787 4893 38 31008

R

Revenue 17025 512 42 19975
Assets 25513 465 36 30284

Accounting Principles - Operating Segments.

The segments are controlled by segment-specific performance reporting that includes external revenue, EBITDA, EBIT and capitel investments, Financial items, share of associated companies’
arofit and income taxes are not allocated to operating segments. The costs of production and support functions are allocated to aperating segments on the matching prindiple. Operations n
Estonia are divided into the Consumer Customers and Corporate Customers aperating segments onthe basis of customer accounts,

Segment assets consist of intangible and tangible assets, right-o™use assets, Inventories, trace and offer non-nterest bearing receivables. Deferred tax essets, investments in associate
companies, other investments, interest-earing receivables, financialitems and income tax receivables are not induded in segment assets. Liabities are not ellocated to operating segments.

The accounting principles of the segments are the same as those used in the preparétion of the financial statements.

The reported geographical areas are Finland, Rest of Europe and Other Countries. Revenues are presented on the basis of customer lacation. The assets are presented on the basis of thei
location.
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2.2 Items affecting comparability
Elisa uses comparzble key figures i its fingncial reporting to describe the financial development of its business and increase comparability between different perlods.

Exceptional transactions outside the orainary course of business are treated as tems affecting comperability. Such items, as identified by the Group, are for example capital gains and losses from
divestments of the assets and businesses, acquisition costs of assets and businesses, impairments, restricturing expenses and costs of leg'siative changes, damages or fitigations,

Income statement

Restructuring costs -20 -84

Items affecting comparability in EBITDA, EBIT and profit before tax -2 -84
Income taxes on items affecting comparabllity 04 16

Items affecting comparability in profit for the period -18 5.7
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Comparable EBITDA
| EBITDA 133 6974
Items affecting comperablity In EBITDA 20 84
1353 1057

Comparable EBIT

7 1693 4308
Items affecting comperablity n EBIT 20 84
a8 4392

Comparable profit hefore tax

ofit efore tax 4560 4184
ttems affecting comparability n prafit before tax 20 84
4580 1268

Comparable profit for the period

. Profitfor the period 38 35
ttems affecting comparablity In profit for the period 16 &7
3744 3562

Comparable profit for the period attributable to equity holders of the parent

Comparable profit for the perlod 314 3502
Non-controliing Interests -13 42
3.7 3564

Comparable earnings per share, EUR

Comparable profit for the perfod attributzble to equity holders of the parent 357 3504

Average number of outstanding shares, diluted {1,000 shares) 160,253 160,174
234 219
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Cash flow

S
Investment in shares and byisiness combinations 209 16,2
ltems affecting comparabllity in cash flow before financing 209 162

The main item affecting comparabilty In 2022 was the acquisition of Frinx for EUR 125 millien and Cardinality for EUR 8.2 miflon:

The main item affecting comperabilty in 2021 was the acquisition of sedApta for EUR 9.7 million ano TenForce NV for EUR 34 milfion,

Comparable cash flow after investments

Cash flow before financing 2999 N6

ttems affecting comperabllity In cash flow before financing 209 162
309 18
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2.3 Revenue from contracts with customers

Division of Group's revenye

BB S s e ‘
Rendering of services 17268 16420

Sale of equipment 4027 3560
2105 19975

Fixed-network broadband and others 8770 8183
21285 19979

Development of revenue, EUR million

2500

B, S
bR E

MWy X8 AN A
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Accounting Principles - Revenue from contracts with customers;

The revenue of consumer customers mainly cansists of fixed and mobile subscriptions with supplementary digital services, cable-tv subscriptions, Elisa Viinae entertainment service and Elisa
Kirja e-reading service. Consumer customer contracts are typically standard contracts that are treated as separate performance obligations.

Customer contract may incluce several performance obligations, and Elisa may agree on the delivery or rendering of several products, services ar access rignts {servce bundle. In that case,
arces specified in the contract are used gs transaction price, which s allocated to performance obligations on a relative stand-alone selling price hasis.

The revenue of corporate customers manly consists of fixed and mobile subscriptions with supplementary digital services, IT and communication solutions for the digital environment, video
conferencing services, solutions for automation of network menagement and operation for moble operators and loT solutions for inaustry. Contracts with corporate customers typically meet
the criteria aid down for a contract negotiatec as a single package, in which case the revenue il be allocated to the goads and services based on the prices agreed with each customer.

A performance obligation may be fulfiled and revenue recognised over time or at certgin paints of ime. The key criterion for the revenue recagnition i the transfer of contral. For performance
abligations that are satisfied at a certain point of time, Such s eguipment, the customer is deemed to ggin control at the entry to contract and reverue Is recognised when the equipmentis
transferred to the customer, Service contracts mainly comprise performance obligations that are satisfied over time. The performance s carried out, and revenue is recognised over time & the
services are provided.

Fixed-erm Service contracts are recognised over the contract period and the opening fees and related expenses, as well &s discounts grantea, are allocated to the entire contract oeriod,
Incremental costs of abtaining & fixed-term contract such as Sales and represent commissions are capitelised and accrued as an expense during the contract period when these commissions
relate directly to a contract that can be specfically identified, Service contracts valid untl further notice are recognised over time. The apening fees and related expenses are recognised at the
time when the service is connected,

The Group provides consumer customers with the various payment methods granting possibility to purchase equipment en 12-36 months credits. Revenue for equipment is recogised at the
time of the sale regardless of whether the custorer pays for the device fullyat the time of sele or by monthly payments. Based on managernent’s judgement, the contracts do notinclude a
significant financing component,

Revenue from prepaid mobile phone cards is recognised over the period of realised use of the cards, Service fees invoiced from a customer on befaff of a third-party content service provider
are not recognised as revente,

As arule, the customer has 4 weeks to cancel the service contract made et & distance sale and refurn the purchased equ/pment. In principle, there is noright of cancellation for equipment
bought from e Elisa shop. Based on historical experience the number of refunds Is expected to be low due to which the Group has not recognised a refund liability for the amounts expected to
oe refunded and revenue has not been adusted by the estimated number of refunas,

Customers participating in loyalty programmmes ére entitled to certain discounts on services and products providea by the Group. Discounts eamed by the customers are recognised as
reguction of revenue. The Group does not currently have any valid loyalty programmes,
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2.4 Other operating income

(ain on dlsposals of property, plant and equipment 02 15

Government grants 04 03

Other ltems 63 69
' 69 90

G
PEE

(et s Includle rentalincome from the real estate and otfier income Rot assacated wih ordnary aperating attivtes.

Accounting Principles - Other operating income;
Qther operating income includes non-operating income, such as capitel gain on the disposal of tangiole and ntangible assets, suosidiaries and businesses, and rental income from real estate.

Government grants assaciated with develooment projects are recognised as other operating Income when the related costs are recognised as expenses. Government grants associated with
capitalised development costs are recorded asa reduction of capital expenditure.
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2.5 Operating expenses

Materials and services

Purchases of materials, Supplies and goods 5564 53
Change ininventories -38 -106
External services 8 512
Forelgn exchange gains and losses 0.2 0

8208 7636

Gains and losses arising from forelgn currency translations are recognised in accoraance with thelr nature either in materials and services ot financial income and expenses,

Employee EXpenses
More detailed analysis of employee expenses is incuded inNote 4,

Auditor fees

Auditing 04 04

Tax advisory services 0.0 00
Other services 0.0 01
04 04

In 2022, non-aucit fees charged by KPMG Oy Ab were EUR 0.0 (0.1) millon.

Research and development costs

Research and development costs recognised as expenses 134 45
Capitalised development costs 8. b
U4 161

The focus areas for the research ang development activities in 2022 were of the development of a customer relationshin management system, prodkiction and quality management software for
the manufacturing industry, &5 wel as the development of netwark software solutions for telecom operators.

Accounting Principles - Research and development;

Research costs are recorded as expenses in the income statement. Development costs are capitalised from the date the product s technicelly feasible, it can be utiised commercially and the
asset Is exoected to generate future ecanomic benefit and the Group has both intention and the resources to complete the development and use or sell the asset. Capitalised development
costsincluge those materfal, labour and testing costs and any capitalised borrowing costs that are directly attributable to bringing the asset to ts working condition for its intended use,
Otherwise, development costs are recorded as an expense. Development costs Initially recognised a5 expenses cannof be capitalised subseguently.
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2.6 Earnings per share

t profitfor the period attributable to equity hoioers of the parent (EUR milion)
Weighted average number of shares outstanding (1,000 shares)
Earningsfshare, basic (EUR/share}

233 L

t profit for the period attributable to equity holders of the parent (EUR mition) 3141

Weignted average number of shares outstanding {1,000 shares) 160,253 160:174
Impact of share-based ncentive plans 157

Weighteo average number of shares outstanding adjusted by dilutive effect (1,000 shares) 160,410 160,174
Diluted earnings per share (EUR/share) 13 215

Accounting principles - Earnings per share;

Basic earnings per share are calculated by dividing the net profit for the period attributable to the parent company’s equity holders by the weighted average number of shares outstanding
during the period.

Diluted earnings per share are calculated on the same basis &s earnings per basic share, excent for the dilutive effect of converting all ailutive potential shares into basic shares,
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3. Business acquisitions and disposals

Acquired businesses in 2022

Acquisition of Frink s.0.

On 31 Marcn 2022, Flsa Paiystar acquired Frirxs 1.0, 8 felecom natviork automation software supplier based in Stovekia, Frim's products and software complement Hisa Pojystar's
zerntouch automation and analytics offerlng hat helps communication service providers auioiate the manazement process of telecom refearks In 2 multhvencor environment,

The acouisition price was EUR 144 millon Inchuding the contingen consideration of EUR 1.1 million. EUR 0.5 mithon of thetotal acquisition price was alocated to software, which il be
amarticed over four years. The acqulsition resulten In EUR 123 miian of goodwl reiating to “our; growth n digltal seviees Inermationally and strengthening i tndust Q) bushess.
The calculation of the purchase price aiocation s preliminary, a5 the veitiation of the acquived nef assets has mot been Tully completed,

The acgilh @dgomz 1y s been consolidated from 1 April 2022 onwards. Externat Mﬂueaﬁw‘d’ “:y* Hion vias LR 2.3 milfion, and tha dmpact on Group's profit for the pariod
was EUR 0.5 milhon, Haézweaf"g Iion been made-as of the begining of the yvear 2022, the impact oa Group revenue would have heen EUR 2.7 mifion and the effect or profit for
perioc EURD fﬁmziisang

Consideration transferred

Cash sl

Contingent consideration 1.1
Total acquisition price 144

Analysis of net assets acquired

Tangible assets

Intangiole assets 05
Trade and other receivables 08
Cash and cash equivalents 19
Deferred tax lanilities A1
Trade payables and other lzbilties 4
Tax liabilites 403

ecs of acquisition on cash flow

Acquisition price paic in cash
Cash and cash equivalents of the acoulred entity 14

from business combination

Consideration tra nsferred 144
Ientifiable net assets of the acquired entity 15
Goodwil 128

EUR 0.2 miffion of acquisition-related costs, such as professional fees,is recorded in other operating expenses,
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Acouisition of Cardinalty group

On 4 August 202, Elisa acouired & UK-based Cardinality Ltd. Cardinality s a supplier of cloug-native ata management (DataOps), ervice assurance and customer experience analytics for
communications service providers (CSPs} globaly.

The acousition price was EUR 1.8 millon Including the contingent consideration of EUR 0.4 million, EUR 1.5 mition of the total acauisition price was allocated to software, which will be
amortised over four years. The acauisiion resulted In EURB.7 milion of gooduil relating to the Group’s growth in digital services internationally and acceleration of ifs telecom software business
development unger Elsa Polystar, The calculation of the purchase price allocation Is preliminary, as the valuation of the acoulred net assets fs not keen fully completed.

The acquired companies have been consolioated from 1 August 2022 onwards. External revenue after the acquisition was ELR 1.5 million, and the impact on Groug's profit for the period was EUR
(.7 milion. Hao the acauisition been made as of the beginning of the year 2022, the impact on Group revenue would have been EUR 3.4 milion and the effect on proft for the period EUR-2.1
milion,

Corrsrderatlon transferred

Contingerrt consideration 04
Total acquisition price 100

Anal SIS ofnet assels acurred

Tangrrzleassets 00

Intangiole assets 15
Trateand other recevanies 05
Tax recelvables 03
Cash and Gash equivalents 14
Deferreq tax labilities 43
Interest-earing liabiitles 3
Trade payables ana other liahilties -2

12

recsofaequisiononasifion

Acqursrtorrpncepaidincash o
Cash and cash equivalents of the acauired entities 14
82

Goodwillarisinfrombusmesscombnatron

Eonsrde atron rarrsferred 100
Ientiiable net assets of the acquired entities 1.2
Goodwill 87

EUR 0.4 million of acquisition-related costs, such as professional fees, is recordedt In ofher operating expenses.
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Acquired businesses in 2021

Acquisition of TenForce NV

On 31 August 2021, Elisa acquired a majority stake of 50.1 per cent In Belglan TenForce NY. TenForce s a provider of environmental, health, safefy and quialty performance (EHSQ) and
operational risk management software. TenForce primarlly serves large global industrial customers with & SaeS model, The acouisitions cansistent with Elisas strategy to grow digital businesses
Internationaliy.and to accelerate the Elisa IndustriQ business. TenForce provides Elisa with cross-selling opportunities across its customer base and brings a complementary offering and skill,
especially with its deep understanding of process industries and their critical features,

The price paid for the acquisition carried out as directed share issue was EUR 15.1 million, of which EUR 10 million was carried out as directed share issue, EUR 0.8 million of the total acquisition
price was allocated to the customer base, which will be amortised over four years, and EUR 0.6 was allocated to software, which wil also be amortised over four years. The acquisition resulted in
EUR 9.1 million of goodwli relating to Group's growth in digitel services internationallyand strengthening Eliss InaustiQ business,

The acouisition generated & non-controllng interest amounting to EUR 4.9 milion, which Is included in the Non-controlling interest balance sheet item. The non-controlling interest is megstred of
4 proportionate snare of the acquiree's identifiable net assets.

The acouisition contract includes an option for Elisa to redeem ana for non-controling interests conditional right to sellthe remaining 49.3 per cent of the shares in 2026, The liabily for the
redemption of the remaining shares has been recognised n the financial statements. The initaf recognition of the liaglity and any changes in twill be treated as equity transactions,

The acquired company has oeen consolidated from 1 September 2021 onwards. External revenue efter the acauisition was EUR 1.9 milion, and the impact on Group's proft for the period was
EUR 0.4 million. Had the acquisition been made as of the beginning of the year 2021, the impact on Group revenue would have been EUR 5.5 milfanand the effect on orofit for the period EUR
6 mlion,
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onsideration transferred

Cash paid 151

Total acquisition 13

Tangmle asSets 01

Right-of-Use assets 14
Customer base 08
Intangiole assefs 16
Trade and other recelvaoles 10
Cash and cash equivalents 17
Deferred tax iabilties -03
Interest-oearing fiabities -03
Lease iabilties 14
Trade payables and other liabilties 38
Tax lighiltes 4

108

Effects 0f cuismon oncash flow

Acqumt on pnce pa;d incash -151
Cash and cash equivalents of the acquired entity 17

-34
Goodwzli aﬂsm

Conmdera tion transfe red 18]

Identifiable net assets of the acquired entity 109
Non-controlling Interest's proportionate share of identifiable net assets acquired -49
Gooduwil 91

EUR 0.2 milion of acquisition-related casts, such as professional fees, were recorded in other operating expenses in 2021.
Acquisition of Process Data Cantrol Corp

InNovember 2021, TenForce NV's subsidiary TenForce USALLC, acquired Process Data Control Corp. The acquisition price was EUR 1.5 milfon. The acquisition resuited in
EUR 1.5 million of goodwil. EUR 0.1 millon of acquisition-elated costs, such a3 professional fees, were recorded in other operating exoenses in 2022.
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Disposals of businesses in 2022

Withorawal from business in Russla

Eliss sold OO LNR in Russia on 7 July 2022 The divestment of Palystar Ryssland LLC IS In progress. The costs of the withdraiwl from the Russian ogerations, EUR 1.1 million, are presented in other
operating expenses,

Disposals of businesses in 2021

There were no significant disposals during the regorting period.
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Accounting principles - Business acquisitions and disposals;

Subsiaiaries are consolidated from the oate the Group odtains control, and divested companies unti theloss of control,
Acguisitions are megsurea at amortised costs. Identifiable assets acquired and assumed liablities are measured at thelr falr value on the acquisition date.

Possible imvestments in non-controlling Inferests are megsured either ata proportionate share of the acquiree’s identifiable net assets or at fair value. The method to e used is selected on a
case-by-case hasis, Subsequent changes in non-controling interests are treated as equity transactions,

In business cornbinations carried out n stages, previously held equlty share in the acquiree is measured at fair value and the resulting gain or loss s recognised through profitor loss.

The acquisition price consists of the fair value of cash and contingent consideration transferred. The amount of the acquisition price that exceeas the fair value of the acquired net assetsis
recognised s goodwill Adational information regarding valuation and impairment testing of goodwil is avalable under note 54.1.

The changes in contingent consideration are expensed through profit and loss. Acquisition-related costs, such as consulting fees and transer tax, are accounted for as expenses for the periods,
Wrien the costs were incurred and the services recelved. The costs are presented as Other operating expenses in the income Statement.

Inconnection with loss of control, any Investment retaied in a former subsidiary is measured at fair value through profitor loss at the date of transaction. Changes in ownersfip interest that
donotresuttin g loss of control are accounted for as equity transactions,

Accounting policies that require management's judgements - Acquisitions:

The identifiable assets and liabilties acquired in business combination are measured af air value at the acquisition date, When determining the fair value of the acquired net assefs,
consideration and estimates may be required, Estimates and judgement are hased on the management's best view of the situation at the fime of the acquisition.
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4 Personnel

4.1 Employee expenses

Salarles and wages 3144 047
Share-nased payments 140 84
Pension expenses - defined contribution plans 442 404
Pension expenses - defined beneft plans 03 02

Other employee costs 2138 05
3048 3R8

ombeofposodatieet gl
Constimer Customers 2939 2846
Corporate Customers 2,684 250

5888 53

Number of personnel at the year end

5,000
o
5,000 N 8
m g ; A o
o 8 W W
M n

H Lrelrer Lostorer

P11 R 173 B 177
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Employee bonus and incentive schemes

Al employees are included in the scope of performence, incentive, commission or provision-based bonus schemes. The Group also has & personnel funo. The costs of the performance-based
borus scheme end personnel fund are recogrised on an accrual basis and the costs are based on the best avallable estimate of relised amounts.

Performance-based bonus scheme
Rewards are based on financial and operationel mefrics of Elisa Corporation and its units. Targets are sef, and the maximum amount of rewara is confirmed semi-annually, Some of the Groups
key personne! also participated in the share-based compensation pian in 2022

Personnel fund
The oblective of the personnel fund is to secure the commitment of the personnelto Elisa’s long-term objectives and to relnforce thelr nterest in the company's financial siccess and its metrics.

The evaluation metrcs for the performance-ased bonus schemes are earnings per share (EPS) and achievement of defined strategic goals. The Board of Directors decides on the performance-
based bonus Schemes and sets the earning criteria for the profit share reward annually.

The members of the personnel fund are the employees of Elfsa Group, with the exception for those employees who are part of the share incentive plan. In 2022, EUR 2.2 (2.7) million was
recognised in the Group's personnel fund,

Management remuneration

Managing Directors 80 81
Mernbers and deputy mermbers of Boards of Directors 08 0.7

Employment benefits for key management

Key management consists of Elisa's Board of Directors, the CEQ and the Executive Board.

The remuneration of the Board members and CEQ s presented under Parent company's Note 4

Eenefstsrecomsedonthemcomestatement
Remunera |Qp5and Onersmr termenﬂploymenef e ‘6
Post-employment benefits 03 03
Share-based compensation” 5 28

10,5 77

1 2624, tha share-Dased Compensarion expenses were EUR 14 0160 inftion, of which EUR13(07) milion bs aocated 1o the CED and EUR T2 milior to the Fxecutive Board, Theterins anc condions
ofhare-based e xffﬁ;,f'zwefevwi,n dorNoe 42,
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Board of Directors 08 0.7

(k0 11 09
Executive Board 32 29
Share-based compensations ! 1] 33

18 19

The reward paid to the CEO uncer the snare-Dased compensation alans was EUR 0.7 (0.5 il o and o the Evecutive Board members ELR 20025 milon,

The period of nofice for the CE is s months, f the service contract is terminated by Elisa, and three months, fthe contract s terminated by the CEO. Shouid the service contract be ferminated
by Elisa, the CEQ s enttled to receive 2 Severance payment equalling the total saiary of 24 months less the salaryfor the period of notice.

The period of notice for other members of the Exective Board 15 six months, if the Service contract s terminated by Elsa, Should the contract be terminated by Elsa, the member of the Executive
Board Is entitled to recelve & severance payment that equals the total salary o 15 months less the safary for the period of notice.

Managing Directors' pension commitments

In 2020, the Board of Directars agreed with the CEO of Eisa Corporation Veli-Matti Mattla that ne will continue as CEQ unttfurther natice. Under previous executive agreement, the Group CEO
Would have refired at the age of b0). The defined benefit pension plan includes vested rights. The company s fable for the pension untl the age of 63 and the related accumulated liabity of EUR
24 millor s includea In pension obligations on the balance sheet, The perision is accrued annually by 5.1 per cent of the annual earmings under Employees Pensions Act {TYEL), and annually

oy EUR 120,000 during the period 2017-2020. In the management's cash-based supplementary pension insurance, the pension is accrued from 20.7 per cent of the annua! earings Under the
Employees Pensions Act (TyEL) starting from the age of 62, The pension arrangement of the CEO s a cesh-based plan, and it covers an ingrease in the statutory retirement age.

The executive agreements of the Group Management Board members appointed before year 2013 expire mainly at the age of 62, when they have the right to retie. Pension provisions are cash-
hased, and they are covered by management supplementary pension Insurance, which includes vested rights.

Share-based compensation granted to the management
The reward paid in 2022 to the CEO under the 2017 plan's 2019-2021 performance period equals the value of 426 shares and for the rest of the Executive Board 17,642 shares.

The reward pale in 2021 to the CEC undler the 2017 plan's 2018-2020 performance period equels the value of 8,258 shares and for the rest of the Evecutive Board 25,752 shares.

The maximum reward granted to the CEQ unaer the 2017 pian's 2020-2022 performance period equals the value of 32,000 shares and for the rest of the Executive Board 97,500 shares.
The reward wil be paid after the publication of the 2022 financial statements,

The maximum reward granted to the CEQ unaer the 2021 plan's 2021-2023 performance period equals thevalue of 32,000 shares and for the rest of the Executive Board 94,500 shares,
The reward will oe paid after the publication of the 2023 financial statements,

The maximum reward granted to the CEQ under the 2021 plan's 2022-2024 performance period equals the value of 32,000 shares and for the rest of the Execttive Board 89,500 shares,
The reward wil ve paid after the publication of the 2024 financial statements,

The maximum reward granted to the CEO under the 2021 plan's 2023-2025 performance period equals the value of 38430 shares and for the rest of the Executive Board 109,000 shares,
The reward wil be paid after the publication of the 2025 financial statements,

Elisa shares held by key members of the management
The members of Elisa’s Boara of Directors, the CEQ, the members of the Executive Board and thei related parties helc a total of 314,185 shares and vates, corresponding to 0.19 per cent of al
Shares ana votes,
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4.] Share-based incentives

The Group has share-based incentive plans In place. The alim of the plans s to align the obectives of the Sharenolders and the key employees to Increase the value of the Company in the long-
term, to retain the key employees at the Company, and to offer them a competitive reward plan thatis based on earning and accumulating the Company”s shares. The potential rewards are based
on the secomplishment of the goals set.

4.2.1 Share-based incentive plan 2021
On 4 March 2021, the Board of Directors of Elisa Corporation has appoved a share-based incentive plan for the Growp key employees for years 2021-2025.

The Performance Share Pian includes three three-year performance periods, celendar years 2021-2023, 2022-2024 an 2023-2025. The Boardt of Directors decided the performance criteria for
the plan and required performance levels for each criterion at the beginning of a perfomance perioe. After the end of the performance period, the reward I paid as a combination of company
sfhares andl cash after the completion of financial statements, The cash propartion s intended to cover taxes and tax-related costs arising from the reward to the participant, As a rule, no rewarg
will be paid, If  participant’s employment or service ends before the reward payment.

The performance criteria for the performance period 2023-2025 e iased on Group's Eamings per Share (EPS), an the International Digital services growtn, on Emoloyee Engagement and
annual progress In specific key business growth targets. The rewards to be pald on the basis of the performance period 2023-2025 correspond to the value of & maximum total of 398500 Elisa
Corporation Shares,

The performance criteria for the performance period 2022-2024 are based an Group's Earings per Share (EPS), on the International Digital services growth, on Employee Engagement and
annual progress in specific key business growth fargets. The rewards o be paid on the basis of the performance perfod 2022-2024 correspond to the value of & maximurm tofal of 360,500 Elisa
Corporation shares,

The performance criteria for the performance period 2021-2023 are based an Group's Earnings per Share (EPS), on the International Digital services growth and on annuial progress in speciic key
business growth targets. The rewards to be paid on the basis of the performance period 2022-2024 correspona to the velue of a maximum tota! of 410,700 Elsa Corporation shares,

The CEO of the Company and a member of the Corporate brecutive Board must hold & minimunm of 55 per cent of the net shares given on the basis of the pian, until the CEO's shereholaing in the
Company In tota! corresponds ta the vatue of his annual sglary and, respectively, the memoer's sharehalding in the Company i total corresponds ta the velue of harf of his or het annual salary.

iod. . Performance period

Maximum number of shares granted, pcs 395,800 360,560 40,700

Grant date EIRUNLVY; 3192200 31122620
Share price at the grant date, EUR 4946 AV 4970
Performance period starts 112083 11202 1120
Performance period ends 3122005 31922004 3112203
Estimated realisation of earning Criteria at the beginning of performance period, % # 4 4%
Estimated realisation of earning critera at the closing date, % 4 78 B

Number of participants in the plan at the closing date 1% 180 157
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4.2.2 Share-based incentive plan 2017
On 15 December 2017, Efisa's Baard of Directors decided on the share-based incentive plan for key personnel for 2018-2022,

The performance-based incentive plan has three performance perfods: the calendar years 2018-2020, 2019-2021 and 2026-2022. The Board of Directors decides the performance oiterfa for
the plan and reguired performance levels for each criterion at the heginning of a performance period. After the end of the performance period, the reward is paig as a combiration of company
shares and cash after the completion of financial statements. The cash portion intends to cover the tax ob'igations tesulting from the share-based payment. As a rule, no reward wil be paid, fa
particpant’s employment or service ends before the reward payment.

The earnings criteria for the performance period 2020-2022 are based on eamings per share {EPS), on development of new businesses and ather key objectives. The total maximum amount to
be paid for the performance period 2020-2022 equals the velue of 407,600 £1sa shares,

The earnings criterta for the performance period 2019-2021 were based on earnings per share (EPS), on development of new businesses and other key objectives. The total maximum amount to
be palc for the performance period 2019-2021 equals the value of 536,000 Ellsa shares.

The eamings criterta for the performance period 2018-2020 were based on earnings per share (EPS), on development of new businesses and other key objectives. The total maximum amountto
be pald for the performance period 2018-2020 equals the velue of 550,000 Elisa shares.

The CEQ of the Company and a member of the Corporate Executive Board must hold a miniium of 50 per cent of the net shares given on the basis of the plan, until the CEO's shareholaing inthe
Company in tota! corresponds to the value of his annual salary and, respectively, the member's sharehalding in the Company I total corresponds to the value of hatf of his or her annual salary.

0

550000

Amou fVes

Maximum number of rewards granted, pcs 407,600 536,000

Grant date 31422019 31022018 3022017
Share price at the grant date, EUR 2925 3608 n
Performance period starts 11,2020 112019 112018
Performance period ends R{RERLI; 312200 12202
Estimated realisation of earning riteria at the beginning of performance period, % 0y Iz 8
Estimated realisation of earning criteria at the closing date, % n

Realisetion of earning criterls, % 3 B
Distributed number, pes 72,39 95,41
Volume weighted average share price at distribution date, EUR 5252 4938
Distributed number out of the maximum number of share rewards granted, % 14 17

Number of parficipants In the plan at the closing date 164 175 164
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4.2.3 Committed share-based incentive plan 2019

On 31 January 2019, Elisa's Board of Directors decided 01 a new committed share-based incentive plar for 2013-2025.

AJDITORS REPORT

The rewards granted under the plan have 3 restriction period of 1-3 years. The potential reward is based on the vallalty of the key person's contract of emplayment. The maximum number of

rewards paid under the plan equals the valie of 500,000 Eisa shares,

Maximum number of rewards granted, pes 8000

Grant date 18202
Share price at the grant date, EUR %16
Restriction perlod Started 182022
Restriction period ends 3122003
Estimated realisation of earnings criteria at the beginning of performance period, % 100

Earning criteri, realised %
Shares transferred, ps
Average exchange rate on the day of transfer, EUR

Amount oistributed as shares of the maximum amount of share rewards granted, %

Number of participants in the plan at the closing ate 4

22,500
1062019
4150

1062019
10582021

Expenses of share-based incentive plans
In 2022, EUR 140 (8.0) milion of expenses were recognised for the share incentive plans.
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Accounting principles - Share-based payments:

Inthe share-based payment scheme, the total reward amount is the gross earning of shares granted less the applicable withholdling tax, with the remaining net amount being paic to the
reward recioient n shares. Compensation costs for the share-based incentive plans are entirely treated as equity-settled arrangements, Share-hased incentive costs are recogisedt based on
the number of gross shares Isslied, even though the employee ultimately recelves only net shares. The Group settles a cash payment of & portion, required to meet withholding tax obligations,
fothe Tax Administration, The withholding tax paid to the Tax Administration ' recognised directly In equity.

Share-based Incentive plans are meastired a the fair value at the grant date, If the assumption regarding the realised number of shares changes, an adjustment wil be recorded through profit
and loss. The share-based incentive plans do nat include any other non-market based terms and conditions. TransTer restrictions related to the share-based incentive plans are out of the scope
of the fair value measurement and expense recognition.

Accounting policies that require management's judgements - Share-based payments:

The expense recognition for the share-vased incentive plans Is based o an estimate of the fulflment of the share Incentive plan criteria and the development of Ellsa Group’s share price. The
fulfiment of the share incentive plan criteria and the development of the share price might deviate from the estimates.
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4.3 Pension obligations

The Group's pension obligations are classified a3 either defined contribution plans or defined benefit plans. Under a defined contribution plan, the Group pays fived contributions to pension
instirance companies, f the pension instrance company does not hold suffiient assets to pay ' employees the benefits In guestion, the Group will have no legal or constructive obfigation to pay
further contributions. The contributions for defined contribution pension plans are recognised as expenses during the financial year, inwhich the payment obfigation has arisen. All other plans
not meeting the above criteria are cassified s defined benefit plans.

The pension schemes for the Group's personneln Firlnd are covered by the Employees Pensions Act{TjeL) and are arranged trough pension insurance companies. The Finnish Employees
Pensions Act (TyEL) s a defined contribution plan. Supplementary pensions ar ea”anged through e insurance companies. Some supplementary pension plans and pension planwnder the
responsiailty of some group companies have been lassified as defined benefit plan: The defined benefit plans are mainly funded by yearly contributions to the nsurance companies, based on
actuarial valuation. Local tax and other legislation are appiied to the pension plans' arrangements. Only Eisa Corporation has defined benefit plans. The pensian plans in forelgn subsidiarles are
defined contrioution plans,

Post-employment benefits of key management are destribed in Note 4.1,

The netdefmedbeneﬂtreiated {0} ensmnlaabzht o

Pr esent value of unfundea obl gattons -3 36

Present value of funded obligations -415 -390
Fairvalue of pln assets 37 182
Net pension liabity -}/ receivable (+)in the statement of financial position -129 -144
Pension expenses reco msed in the statement of comprehensive income

Expense retogmsed in profitor !oss

Senvice ¢ost 02 8.1
Net interest 01 1
03 02

Remeasurements 05 35
Tax effect of the remeasurements 0.1 47

04 28
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Recenc;hatlon of the net defmed bene tabhatmns m the statement 0f manczal asmon

Netdef red beneut ob‘lga ion at hebegnmnc ofthe per od 144 g
Pension exgenses recognised in profit of foss 03 02
Remeasurements -05 33
Contrlbutions pald by the employer -13 43

Net defined benefit obligation 4t the end of period 129 144

igations

Oligtin atthe bgmnmg ofthe prio N

Current service cost <2 41
Interes! expenses 04 3
Remeasurements

Actuarial gain () or loss{-) arising from changes in economic assumptions 80 -35
Gain (+)or loss - arising from experlence agjustments 01 08

Benefits paid 45 43
Obligation at the end of period 506 -626

anes in the fair value of Ian assets

Falr value of plan assets at the beginning of the period $82 529
Interest income 03 03
Remeasurements, gain {+}or loss (- -1 A7
Benefis pad 45 -43
Contrihutions paid by the employer 13 03

Fal value of plan assets at the end of period 3 482

Future pension increase, % 28 13
nflation, % 28 18

Effect on the net defined bienefit

Sensztwut anal sxs of net defined benefit obligation lton Wi

D|sc9un {rate + 0.5%
Future pension increase +0.5% 09 39
Expected mortalty +1 year 07 08
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When calculating a change in ane assumption of the sensitvity analysis, the other assumptions are assumed to remain unchangea. In practice, this s not liely to happen, and some changes in
the gssumptions may correlate with each other. The figures In the sensitivity analysis have been calculated using the same method which s applied when calculating oefined benefit obligations.

Defined benefit obligations expose the Group to varous rsks. Decreases I the gain of corporate bonas, higher inflation and higher expected retirement age may predispose the Groug to the
growth of defined benefit abfigations. On the other hand, since the fair value of assets is calculated using the same discount rate which s used when calculating the obigation, the change in the
discount rate wil only affect the net defined benefit obligation. Similarly, a rise In Ife expectancy wil increase the assets and affect the net defined benefit obligation.

Weignteo average duration of the obligation is 13.6 {12.8) years.
The Group expects to contrioute EUR 0.7 (0.4) million to defined benefit pension plans in 2023.

The essets of the defined enefit obligations are 160 per cent acceptable insurences.

Accounting principles - Pension obligations;

The Group's defined benefit obligation has been calculated separately from each plan using the projected unit credit method. Pension expenses calculated by authorised actuaries are
recognised in profit or loss over the employees' working lives. The rate used to discount the present value of the defined beneft obligation is determined by reference to market yields of
nigh-quality corporate honas, If such information is not avaflable, the merket yields on government bonds are used. The maturity of corporate bonds and government bonds are substantially
congistent with the maturity of pension obligations, The present value of defined benefit obfigation s reduced by the falr value of the plan assets at the endl of the reporting period. The het
defined benefit pension liabilityis recognised in the Statement of firancial position.

Currentsenvice cost and net interest of the net defined benefit liability are recorded In employee expenses on the income statement. The remeasurements of the net defined beneft iabilty,for
example actuarial gains and losses and the retun on plan assets, are recognised in other comprenensive income during the financial period in which they incur,

Accounting policies that require management's judgements - Pension obligations;

The book value of defined pension obligations is based on actuarial valuations. Assumptions and estimates Used n the veluations Include, among others, the discount rate Lsed on the
valuation of the pension obligation and plan assets s well as the development of infiation and salary levels
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5 Tangible and intangible assets

5.1 Depreciation, amortisation and impairment

URmillion
Tangible assets
Land and water areas
Right-ot-use assets 11 10
Buldings and constructions
Owned buildings and constructions 19 124
Right-of-use assets 203 176
Telecom devices, machinery and equipment
Cwned telecom devices, machinery and equipment 168.8 1732
Right-of-use asses 30 3
Other tangible assets 01 01
05.2 275
Intangible assets
Customer base 43 b6
Other intanglole asses 539 525
5. 51
%634 2666

EUR €.0(0.0) million of impalrment losses have been recoded for the assets.
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5.2 Property, plant and equipment

aistoncostat 123 3160 30000 %5 39 477

Business acquisitions 00 01 0 01
Additions 01 181 1524 01 296 003
Business disposals -12 -12
Disposals 807 0.0 808
Redlassifcations -06 06 2.2 0 308 -4f
Trénslation dfferences 00 04 00 00 i g1
Acguisition cost at 31 Det. 17 3348 40459 36 N 44617
Accumulated depreciation and Imparment at 1 Jan. 00 1959 33633 358 3990
Depreciation and imgairment -0 119 1688 01 1807
Accumulated depreciation on business acquisitions a1 01
Accumulated depreciation on disposals and

reclassifications 12 -189 00 B0
Accumulated depreciation on business disposals 7 {7
Trenslation differences ] 06 09 ]
Accumulated depreciation and impalrment at 31 Dec. 0 2067 34526 39 36950
ET8 Book valueat 1 Jan, 123 1200 5857 03 3348 [R75)

ET Book value at 3 et 118 128 5933 08 27 1667
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Acguisition costat 1 Jan, . . 1813 . 3 4151
Business acouisitions 1 04 12 07 02 28
Addltions 01 127 1626 0.1 265 018
Disposals 00 45 150 00 -154
Redlassifications 00 53 183 N3 23
Translation differences 04 00 01 0 00 0
Acquisition cost at 31 Dec. 123 360 39490 365 39 43477
Accumulated depreciation and impairment at 1 an. 00 1837 32022 351 3410
Depreciation and impairment 124 1732 01 1857
Accumulated depreciation on business acquisitions 0 14 0 17
Accurulated depreciation on disposals and

reclassifications 03 131 135
Translation differences 00 00 00 01
Accumulated depreciation and mpairment at 31 Dec. )] 1959 33633 358 35956
FIR Book value at 1 jan. 11 152 597 07 285 7351
FIR Book velue at 31 Dec. 123 1200 5857 08 339 752

0n 31 December 2022, the investment commitments for tanglble and intangiale assets were EUR 70.1{35.7)million,
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Accounting principles - Property, plant and equipment;

Praperty, plant and equioment are recognised in the statement of financiel position at the original cost. Property, plant ana equipment are valuated at acquisition cost less accumuleted
depreciation and impairments, Depreciation is recorded on  straignt-ine basis over the useful lives of tangible assets. The residual value and the useful life of an assetis reviewed at year-end
and djusted, If necessary.

Subsequent costs, such & renewals and major renovation projects, are capitalised when its probable that future economic benefit wil fow to the Group. Ordinary repalr, service and
maintenance costs are recognised as expenses during the finencial period in which they incur,

Government grants, suchas grants received in connection with the acquisition of fived assets, are recorded as deduction from the carrying amount of the fixed assets. Government grants are
recognised in profitand loss in the form of lower depreciation over the seful e of the fived asset.

Expected usefullfe of property, olant and equipment:

Buildings and structures 25-40 years
Machinery and eguipment in buldings 10-25years
Telecommunications network {ine, backbone, area, substription, cable TV)  8-15years
Exchanges and concentrators (fixed anc moble core) 6-10 years
Equipment for the network and exchanges 3-8 years
Telecommunication terminals 2-dyears
Other machinery and equipment 35 years

Lang and water areasare not depreciated,
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5.3 Right-of-use assets

Business acquisitions 20 00
Additions 16 206 33 555
Disposals -1 -16
Redlassifcations 43 1126 170
Translation differences 42 00 -02
Acquisition cost et 31 Dec. 172 1436 209 1817
Accumulated amartisation and impairment at 1 jan. 29 53 1247 1839
Depreciation and impairment 11 k! 30 pLE
Accumulated amartisation on disposal and reclassifications 43 -1126 170
Translation differences A 00 01
Accumulated depreciation and Impairment at 31 Dec. 40 122 15 913
FRBook velueat 1 Jan, 126 18 55 910

EIR Book value 2t 31 Dec 132 14 59 904
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AJDITORS REPORT

Acguisition costat 1 Jan, . :

Business acouisitions 08 03 12
Additions 15 143 2 180
Disposals -1 -1
Redlassifications 41 -28 -9
Transiation diferences 00 00 00
Acquisition cost at 31 Dec. 155 1291 1303 2745
Accumulated depreciation and impairment at 1 an. 19 3838 1244 1651
Depreciation and impairment 10 176 31 28
Accumulated depreciation on disposal and reclzssifications 42 -28 -30
Transfation differences 00 00
Accurmulated depreciation and impairment at 31 Dec, 23 %3 147 1839
[T Bock velueat 1 Ja. 121 152 73 %6
FTR Book value at 31 Dec 126 128 53 910

0n 31 December 2022, the fease commitments for lease contracts commencing in the future in accordance with IFRS 16 were EUR 0.1 {4.8) million.
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Accounting principles - Right-of-use assets;

A lease contract s contract or a part of a contract that conveys the right to use the underlying asset for a specified period in exchange for consiaeration. When a new contract s made, Elisa
assesses whether the contract In question is a lease contract or contains a lease contract.

The Group'sleases mainly consist of leases for business premises, telecom ano equipment premises, retail facilties and venicles. Last mile rentals from other operatars and indefeasinle rignt to
use (IRU} contracts mainly oo not fulfl the definition of a lease.

The right-of-yse assets and lease liabilities recognised in the balance sheet are measured at present value of future lease payments at the time of initial recognition. The lease payments are
discounted using industry-specific interest rates considering the length of the lease contracts, The depreciation costs of the rignt-of-use assets and the interest portion of the lease liablities are
expensed, The depreciation of right-of-use assets Is recorded on a strelght-ine basis sterting on the commencement of the agreement over the useful ife of the right-of-use asset or over the
lease period, depending on which of these s sorter,

The right-of-use asset s adusted in certain cases with remeasurements of the \ease abilty. Lease liabilities are mainly remeastred when future payments change due to index or interest
rate chinges or when the Group's assessment of using & possible extension aotion changes. When & lease liaolity is remeastired, the baok value of the right-o-use asset is usually adjusted
accoraingly.

Short term and low velue leases are recognised in theincome statement and presented as of-belence sheet commitments, Leases with the ease term of 12 months or less are short term
leases and leases for which the underlying asset s of low value are low value leases. Rental expenses for short term ana low value leases are cescribed under Note 8.4 Off-balance sheet leases
ang other commitments.

The Group separates the service companents incluced in the [ease agreements of business premises, retal facities and venicles and recognises their share as an expense n the ncome
statement.
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f a1 Jan, : 845.1
Business acquisitions 25 2 246
Additions 40 125 639
Disposals -2 02
Business aisposals ] 00
Redlassifications 80 +£3 11
Translation differences 47 07 0.0 -54
Acquisition cost at 31 Dec. 11784 43 9064 190 21481
Accumulated amortisation and impalrment at 1 Jan. 22 345 670 1261
Deprediation and impairment 43 539 %2
Accumulated depreciation an business acquisitions 0. 0
Accumulated amortisation on aisposal and reclassifications -40 -40
Accumulated depreciation on business disposas 00 00
Translation differences 41 05 00 07
Accumulated depreciation and Impairment at 31 Dec. AN 383 08 7802
Book value at 1 Jan, 11394 105 1742 134 13314
Book value at 31 Dec. 11513 60 1855 @ 190 13618
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Business acouisitions 86 08 36 130
Aadtions 344 109 453
Disposals 00 00
Reclassifications 815 53 -7 849
Translation differences 45 .2 01 07
Acquisition cost at 31 Dec 1,160 450 845 134 20641
Accumulated depreciation and impairment at 1 an. 10 1105 6183 9
Depreciation and impairment b 525 51
Accumulated depreciation on business acquisitions 20 20
Accurnulated depreciation on disposals and recassifications 825 -19 £44
Translation differences 0. -1 0. 01
Accumulated depreciation and imparment at 31 Dec. N2 345 6709 1261
Book value at 1jan. 11314 164 184 102 13415
Book value at 31 Dec 11394 105 1742 ¢ 134 13374
Hnciuges Estorian 4.5 GHz specirum beence n a carrying amaun: of EUR 72 mllonznd 210 Mz soecum eence ncaryng amaount of ELR 21 mllien,

hudes software in carmying amount of FUR 836 85.1) millon,
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Accounting principles - Intangible assets:

Anintangible asset is recognised only ifitis probable that the expected future economic benefis attrbutable to the asset wilflow to the Group and the cost of the asset can be measured
reliably. Subsequent costs related to the intangible assets are capitalised only if the future economic benefits that wil flow to the Group exceed thie level of performence ariginally assessed. In
other cases, the costs are recognised the expense s incurred.

In connection with the business combinations, Intangible assets, such as customer base and brand, are measured at fair value, Other intanglole assets are measured at original acquisition cost
and amortised on a straight-line basis over their estimated useful Ife,

Amortisation periods for intanglole assets:

AsCustomer base 3-5years
Brand 10years
Development expenses Jyears
ITsoftware Syears
Other intanginle assets 310 years

Research costs are recorded as expenses in theincome statement. Development exgenses capitalised from the date the product s technically feasible, it can e utlised commercially ana the
asset s expected to generate future economic benefit. Otherwise, development costs are recorded as an expense. Development costs inltally recognised as expenses cannot be capitalised
subsequently.

Public grants related to research ana deve apment projects are recognised as other operating income, when research and development costs are recognised as an annual expense. If the public
grant relates to the product development cost to be capitalised, the grant recelved reduices the capitalised acquisition costs.

Implementation costs of SaaS arrangement are generally recognised a5 an expense and capitelised as an intangible asset only it the capitalisation conditions are met.

The Group-assesses t each balance sheet dete whether there is any Indication that an asset may be impaired. f such evidence exists, the recoverable amount of the asset s assessed.
Additionally, regardless of any existence of impairment Indications, the recoverable amount of Intang ble assets under construction is assessed annually. The Group does not have any
Intangole assets with an indefinite useful e,

The recoveranle amount of the asset i ts fair value less cost of disposal or its value in use, iftis higner. Velue in use s a discounted present value of future net cash flows expected to be
derived from an asset. An impairment loss is recognised when the carrying amount of an asset exceeds its recoverable amaunt. An Imparment loss s recognised immeaiately n the incorme
statement. An impairment oss is reversed, if there are indications that & change in circumstances has taken place, ena the asset's recoveranle amount has changed since the impairment oss
was recognised. However, the reversal of an impairment loss wil never exceed the carrying amount of the asset had no impairment loss been recognised.
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5.4.1 Goodwil

Goodwillis alocated to the Group's cash generating units as follows:

Consumer Customers 6410 410

Corporate Customers 3163 4984
8IS 11573 11354

The reported operating segments based on Elise's organisational and management structure are Canstmer Customers and Corporate Customers.

Impairment testing:

Inannualimpairment tests, the recoverable amount of the segments is determined based on the value in use, whichis calculated on the basis of projected discounted cash flows {DCF model)
Covering a five-year period, the cash flow projections are based on plans approved by the management. The projections are mostly consistent with informetion from external sources and reflect
actual development. The used discount rate before taxes is 6.6 per cent (5.3 per cent in comparison period ). Cash lows after five years have been projected by estimating the change n future
cash flows a5 2 per cent growth.

As  resutof the performed impairment tests, there was no need for impairment of the segments' goodwil,

Usage of the DCF model requires forecasts and assumptions concerning market growth, prices, volume development, investment needs and general interest rate, The major sensithities in the
performance are associated with forecast revenue and profitadility levels.

Amount in excess of CGU carrying value, EUR million 5446 2452 1913 3871

EBITDA margn on average, %" 385 300 384 17
Horizon growth, % 20 20 20 20
Pre-tax discount rate % 66 b4 53 53

“On aierage durng & five-ysar pojection periad,

EBITDA margin on average, % -188 -133 205 160
Horizon growth, % -289 -28 -353 -8

Prectay discount rate, % 113 153 199 1656
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Accounting principles - Goodwill;

Gooowill arising from business combinations prior to 2004 is accounted for in accoraance with the previous financial statements regulations and the book value is the assumed acquisition
cost n accordance with [FRS. Business combinations incurred between 1 January 2004 and 31 December 2009 have been accounted for in accoraance with IFRS 3 (2004). Goodwill arising from
business combinations incurred after 1 January 2010 represents the excess of the consideration transferred over the Group's interest in the net fair value of the identifiable net assets acauireo
and the amount of non-cantrolling interest, and in a business combination achieved in stages, the acquisition-date falr value of the equity Interest.

Gooawill s not amortised, Goodwil Is tested for Imparment annually, or more frequently I there is any indication of & potential impairment. For the purpose of impairment testing, goodwill s
allocated to the cash-generating units {CGU's) - Consumer Customers and Corporate Customers. Goodwillis carried atits cost less any accumulated impairment losses,

Animpairment loss s recognised, when the carrying amount of an asset exceeds s recoverable amaunt. An impairment loss is recognised immedfately In the income statement. ff an
impairment loss is allocated to a casn-generating unit, it s frst allocated to reduce the carrying amount of any goodwll allocated to the cash-generating unit, and then to the other assefs of the
uniton & pro rata bas's. An impairment loss recognised for goodwil s never reversed under any clrcumstances,

Accounting policies that require management’s judgements - Goodwill impairment testing:

The recoverable amount of cash-generating units is determined by calculations based on value inse, the preparation ofwhich requires estimates and assumptions. The main uncertainties are
assoclated with the estimated fevels of revenue and profitatility and the discount rate. Any changes may lead to the recognition of Impairment losses,
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6 Inventories, trade and other receivables, trade and other liahilities

6.1 Inventories

BOARD'S PROPOSAL FOR PROFT
DISTRIBUTION

AJDITORS REPORT

1]

Weterds and supplies
Finished g00ds 624 391
Bs 955 828

Animpairment on inventories of EUR 0.4 (2.1) million was recognised during the finandiel period.

6.2 Trade and other receivables

6.2.1 Current receivables

Traderecevables na .

Impaired trade receivables 41 -54
Contratt assets related to revenye 20 43
Contract assets related to costs 57 57
Accrued income 198 795
Finance lease recevables 165 119
Loan receivales 04 01
Recelvables from assoclated campanies 04 01
Other recelvables 156 143
B/ 5311 506.3

Accrued income incluces interest recelvables as weil s income and cost accruals from the operating activiies.
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BOARD'S PROPOSAL FOR PROFT
DISTRIBUTION

AJDITORS REPORT

EURmillon . e motint
Not past due 3749 04 3149 3540 43 3538
Past due
Past dui lessthan 30 days 328 -02 326 81 -2 30
Past aue 31-60 days 51 04 47 53 04 49
Past due 61-90 days 30 -0.5 25 ) 43 24
Past oue 91-180 days 27 -17 10 23 -5 08
Past due more than 181 days 34 -19 15 3l 21 05
ng -A7 472 397 54 3903

The book value of trade recelvatles approximates thelr falr value, The credit risk associated with trade receivatles s described in note 7.1. The maximum exosure fo credit risk is the carrying

amount of the trade receivables on the ciosing date, EUR 417.2 milian.

6.2.2 Non-Current receivables

EUlelhon B

Loan recelvables 00 00
Trade receivables 934 90
Finance ease receivables 127 6.2
Acerued income 2 31
Non-current derivatives 12 16
Other non-current recelivables 11 04
LI 1168 1032

The effective Interest rate on receivadles {current and non-current) was 0.00{0.00) per cent.
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Gross finance lease receivables - maturity of minimum lease receivables

Within one year 1m0 121
Later than one year, not later than five years 134 63

301 184
Future finance income 8 03
Present value of finance lease receivables 03 181

Maturity of present value of future minimum lease receivables

Within one year 165 11,9
Later than one year, not later then five years 127 6.1
23 181

Lease periods vary from one to five years, and conditions very in terms of inaex clauses.
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6.3 Trade and other liabilities

Non-current

Trade payables" 14 g1
Acvances recelved 43 44
Derivative Instruments 00 00
Other liabifites @ 46 585
BIS| 303 a0
Current
Trade payables 1990 2038
Advances received 103 43
Contract figbilites, from revenue 308 1
hecrued employee-related expenses 649 608
Other accruals 80 84
Liabilitles to associated companies 0.0 i
Other liablties® %9 916
S’ 429 4016
4432 Mk
 Hon-current tade payalies Inchude fanlities f FURBO S 3y milien & rm 3670 MHzspectrum feence ant ELR 1A (2.8 millon for 28 GHz spectrtiny rence. Qurrent trade pavables incluce Hatlies of
FUR S35 milion for a 540-3020 Hz speeum lrence and LR 4414) : 26&% ot frence

#(ther narcurrent laniities incude EUR 181121 4ymilion and other cw:*zmab‘a G EUR 6.910.0) milion of contingent corsiderations and Contingent redemption adligations for non-centralling
inferests reiated {o Bushess acquisiions,

Other accruals consist of accrued interest expenses as well &5 income and cost accruals from the operating activiles.
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Accounting principles - Inventories, trade and other receivables, trade and other liabilities:

[nventories:
Inventories are measLred at their acquisition cost or at the net relisable value, if lower than the cost. In ordinary course of business net realisable value is the estimated seling price less
necessary estimated costs associated with the eventual sale. The cost is aetermined Using a weighted average price

Recaivahles:

Recelvables are valueq at amartised cost and recognised at the original invoiced amount. The Group records the provision for the impairment losses arising from trade receivables based on
nistorical defaut rates over the expected life and recognises the Impairment loss when the trade receivables are stated aslost. The impairment loss is acjusted by the amount of factored
recelvables.

Traoe receivables and other rece/vables are classified as non-Current receivables, ff they mature in more than 12 montns. In offer cases, they are dassified as current receivaples.

The Group offers the consumer customers verious payment methoas grenting possinilty to purchase equipment on 12-36 months redits. At the time of the sale of the equipment, sueh
{ransactions are recorded & revenue and trade recelvable. The trade receivables are classified as non-current, if thelr maturity exceeds 12 months,

Finance lease receivables:

The Group acts as a lessor In the ease arrangements for video conferencing and data termingl equipment, which s accounted for as finance leases. At the time of the sele of the equioment, the
proceedsis recorded as revenue and recelvables at present value. Rental income received is recorded as financial income and a reduction of the receivables, reflecting a constant perlodic rate
of return on the net investment.

Trade payables:

The current value of trade payables and other liabilities is a reasonable estimate of thelr fair value, The payment terms o the Group's trade payables correspond to conventional corporate
paymentterms.
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7 Capital structure

7.1 Financial risk management

Elise's central freasury department manages the exchange rate, inferest rate,fiquidity and refinancing risks for the entire Group. The financing policies, covering funding and investment principles,
are annually discussed and ratified by the Audt Committee of the Board of Directors. Funding risks are monitored as a part of the regular business monitoring procecure,

711 Market risks

Interest rate risk
Ellsa s exposed to interest rate risk mainly through It financial iabiltes. In order to manage Interest rate risk, the Group's borrowings and investments are diversified in fixedt and variable-ate
instruments. Derivative financial instruments may also be used In managing interest ate isk. The purpose is to minmise the negative effects caused by changes In the interest rate level,

Timing of interest rate changes for interest-bearing financial liabilities (EUR million) 31 Dec. 2022, at nominal value

e ety B e

Teofmmestiedange: 00 b e TS

Varfablesate financing instruments

Commercial paper 1250 1250
Bank loans 1000 1000

Fixeotate financing instruments
Bonds 6000 300 900.0
Bank loans 1500 32 15312
Lease ligbilities 204 305 4 9.
44 [ 3436 13634

On 31 December 2622, the Growp's interest-bearing financial assets consistedt of commercial papers and bank deposits amounting to EUR 0.0 milion and cash in the bank amounting to EUR
854 millon.

Lezse contracts contain index-inkages, which affect the amounts of lease labilities, right-of-Use assets and depreciation.

The sensitivity analysis includes the financial liabilities at the balance sheef date, The change In nterest rate evel s assumed to be one percentage point and the effect on Income s calculated
before taxes, The Interest rafe position is assumed o Incluoe interest-hearing financia! liabilities and recelvables, as wel as interest rate swaps on the balance sheet date, assuming that all the
contracts wil be valid and stay unchanged for the entire year.

Change In interest rate level +- 1% 2051125 1800
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Foreign exchange risk

Most of Elisa Group's cash flows ere denominated i euros, which means that the company's expostre to exchange rate risk {economic risk and transaction risk} s low. Business related exchange
rate isks arise from Polystar Osix Ab and its subsidiaries, international interconnection traffic and, to & minor extent, other acquisitions. The most essential currencies are the US dollar {USD), the
Swedsh Krona (SEK), the Canadian doliar (CAD), the British pound (GBP) and the Norweaian Krone (NOK). The impact of other currendies Is insignificant.

During the financial year, exchange rate hedges have been used against changes In the value of the Swedish Krona. The Group has hedged Swedish Krona denominated expenses with foreign
currency forward contracts. The Group's financiallanilities do notinclude exchange rate isk.

The translation difference exposure from the foreign subsidiaries included in consolidated equity malnly consists of Polystar subgroup. The transiation difference exposure nas not been hedged
during the reporting period.

Foreign currency position 222 i

Usp 130 16 118 53

SEK 40 09 49 04
(AD 38 0.0 11 00
GBP 10 03 04 03
NOK 04 00 05 a0

The Group level currency exposre is the basis for the sensitivity analysis of forelgn exchange risk, Assuming euro to-appreciate or depreciate 20 percent against all other currencies, the impact on
cash flows would be;
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Commodity risks
Ellsa is Investing strongly in the use of renewable energy and has signed a wind power purchase agreement for the next 10 years for the Puutkankanges Wind -wind farm that s under
construction, The agreement covers about hatt of the electricity consumption: of Else’s mobile nefwork In Finland, Puutikankangas wind farm will be operational in 2023,

Elisa hedges electricity purchases with physical purchase contracts and derivatives. The electricity price risk is assessed for a five-year period. Hedge accounting is applied to contracts hedging future
purchases The effective portian af derivatives that qualiy for hedge accounting s recognisec! i the revaluation reserve of equity and the ineffective portion is recognised in the income statement
under other operating income or expenes. The change in the revaluation reserve, recognised in equity, s presented in the statement of comprehensive income under Cash flow hecge.

Atthe end of the year, the ineffective partion of hedge accounting was EUR 0.6.(C.0) miffon.,

Thebelghgrats frpuchassnthetoloagyers &

0-1years 86.6 91

1-2years 60.1 306
1-3years 389
3-4years 378
45 years 3.7

IFthe market price of electricity derivatives changed by +/-10 per cent from the balance sheet date 31 December 2022, twould contribute EUR +1.8/-0.5 (+2.0/-1.2) millon to equity. The impact
has heen calculatedt before tax,

7.1.2 Liquiclty risk

The objective of liquidity risk management s to ensure the Group's financing under al crcumstances. The Group's mast important financing arrangement 1s an EMTN pragramme of EUR 1,500
million, under which the Company issued bonds for EUR 00 million: Furthermore, the Company has a EUR 350 million commercial paper programme and committed credit imit of EUR 300
million, out of which EUR 130 millon credit it wil fall due on 22 September 2026 ana EUR 170 millon wil fall due on 7 uly 2024, Both credits were fully undraiwn on 31 December 2022, The
loanmargin Is cetermined based on the Company's credlt rating,

Elisa issued EUR 106 milfion short-term finanding unoer the credit facilty, that was arranged by Landeshank Baden-Wirttemberg, The imitis non-committed and s valid untl 31 May 2023, The
limit was full undrawn on 31 Decemoer 2022,

On 3 February 2622, Elsa has established & Sustainaoility Finence Framework to support the company's sustainabilty goals. Elisa can sstie bonds and other finanil instruments to finance or
refinance sustainable investments and projects in accordence with the Framework.

As part of ensuring its financing, Elisa has acouired internationa! credlt ratings. Moody's Investor Services have rated Hlisa's long-term commitments &5 Baa? (outlook steble. Stanoard & Poor
Gloel hes rated the company's ong-term commitments as BBB+ (outloox stable) and short-term commitments as A-2,

Cashand undrawn committed limits
Eeme e e e

Cash and cash equivelents 854 1141

Credit fimits 300.0 000
384 4141

On 31 December 2022, cash and cash equivalents, as well as uncrawn committed creait imits fess commercial papers issued by Elisa, were EUR 260.4 (4141 millon,

Contract-hased cash flows for financial liabiltes are presented under Note 7.4.2
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713 Credt sk

Financial instruments contan an element of risk of the respective parties failing to fufi their obligations, Liquid assets are invested within confimed limits in investment targets with goud
creqt ratings. Investments and the imits speciied for them are reviewed annuglly, or more often, f necessary. Dervative confracts re only signed with Finnish and foreign banks with good
credt ratings,

The business units are fiable for credit risk assoclated with trade receivables, The Lnits have written credt policies that are mainly consistent with uniform principles. The credit ratings of new
Custormers are always reviewed from external sources when seling products or services invoiced n arrears, In case of agaitional sales to existing customers, creditworthiness s reviewed on
the basis of the company’s own accounts. The Group may also collect edvance or guarentee payments in accordance with its credit poliy,

Creditrisk concentrations i trade recelvables are minar, as the Group's customer base IS wide the ten largest customers represent agproximately 7 per cent of customer invoicing, EUR
47(54) million of uncertain receivables have been deducted from consolidated trade receivables, The Group's previaus experience in the collection of traoe receivables carresponds fo the
recognised impairment, Furthermore, the Group regularly sells the past due trade receivables of defined customer groups. Based on these facts, the menagement s confident that the Graup’s
tratle recevables do not involve any substantial credlitrisk. The maximum creditrisk is the value of rade receivables, On 31 December 2022 short-term trace recelvables were EUR 4172
{390.3) milion anol long-term trade recelvables EUR 99.4 92.0) milion, The aging of short-term trade recelvables s described In note 6.2.1,
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7.2 Capital management

Elsa’s capital consists of equity and liabifties. To develop its business, Elisa may carry out expansion investments and acguisitions that may be financed through equity or labilities, directly or
indirecty.

The target for the company's equity ratin s over 35 per cent and comparable net aelot/ EBITDA 1 510 2.0,

The companys olstribution of profitto shareholders consists of dividends, capitel repayment and acquisition of treasury shares. Effective profit distrioution is 80 per cent to 100 per cent of proft
for the period. Furtnermare, additional profit distribution to the shareholders may occur, When proposing or deciding on the profit distribution, the Board takes into account the company’s
financial position, future financing neeas, and set finencial oojectives.

711

lneres beafmvne ueb 12758 291
[Brotalequly 12519 1M
Total capta 15011 1481
Gearing ratio, % 09 1012
Net debt/ EBITDA 17 17
Equiy ratio, % 406 38

7.0.2 Avalable sources of financing

With regara to capital financing, the company's objective is to maintein sufficent flexibiity for the Board of Directors to issue shares. The Annual General Meeting 2021 authorised the Board
of Directors to pass a resolution concerning the share issue, right of assignment of reasury shares and/or granting of specialrights referred to n the Limited Liabiity Companies Act The
authorisation entiies the Board of Directors to ssue the shares in a proportion other than that of the current shareholdings (directed share issue). A maximunm aggregate of 15 milion of the
company’s shares can be sstied under the authorisation:

Treasury shares, 1,000 pcs 1075 T8
Share issue authorisation, 1,000 pes 15,000 14991

On 31 December 2022, the maximum amount of the share issue authorisation at the share cosing price was EUR 741.3 (8113 milion,

With regard to capital financing, the company maintains loan programmes and credit arrangements that allow quick issuance. The arrangements are committed ana non-comitted, and allow
issuances for different maturities.

Conr*memal paper arogramme(non -committed)’ o o 0 00

Credt facllity {non-committed) 100.0
Revoling creaits {committed) ® 3000 3000
EMTN programme {non-committed)” 6000 600.0
Total, EUR million 12540 12500

(n the closing date, the share ssie authorisation as well as committed ang non-committed credit arrangements fotalled EUR 1,966.9.(2,061.3) milion.

*The commertial paper prograime amoured to EUR 350 midian, o wh{i}??m wifion was in wse on 31 December 2007,
" Elsa has two commitiad revoing credtt fclies of EUR 00 millonin total, Both rexits were indrawnon 31 December 2927
TElioa haba Furnoean Medium Term Note prograrame {EHN)-SM;&&# EUR 1,500 wilion, ofwhich EUR 900 mifion wes i Useran 31 Decembier 2022, The programme was undated on 21 July 2022, and
i5-valid for one year as of the update,
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1.3 Equity

73,1 Share capital and treasry shares

|

1fan. 2021 167335 830 -1284
Disposal of treasury shares 23
EH 31 Dec. 201 167335 80 126
Disposal of treasury shares 16
(31 Dec 22 16733 830 -1245

At the end of the reporting period, the company’s paic-n Share capital registered in the Trade Register was EUR 83,033,008 (83,033,008).

Accarding to ts Articles of Association, Elisa Corporation has only one series of shares, each share entiting to one vote, Al issued shares have been paid for. Shares oo niot have @ nominal velue

Treasury shares include the acquisition cost of treastiry shares feld by the Group, and they are deducted from shareholders equity in the consolidated financial statements.

Treasury shares held by the Group at 1 Jan, 2021 150165 3598583

Disposal of treasury shares 104393

Treasury shares held oy the Group at 31 Dec. 2021 14171 3546782 477
Disposal of treasury shares -1.3%

Treasury shares heid by the Group at 31 Dec. 2022 10538 3510858 43
732 Dividends

The Annual General Meeting has propased  total dividend of EUR 2,15 per share to be paid for the 2022 result. A dividend of EUR 2.05 per share was paid for the 2021 resut



68 FINANCIALSTATEMENTS 2022 THE REPORT GF THE BOARD CONSOLIDAFED PARENT CONPANY SHARES AND BOARD'S PROPOSAL FOR PROFT AJDITORS REPORT
CFDIRECTORS FINANCIAL STATEMENTS  FINANCIAL STATEMERTS SHAREHOLDERS DISTRIBUTION

1.3.3 Other raserves

1 an. 201 %0 34 I TRT

Cash flow hedge 09 09
Remeasurements of the net defined benefit fabilty -18 -1§
{28 91 Dec. 2021 909 34 -106 3810 4648
Cash flow hedge 43 43
Remeastrements ofthe net defined benefit [anilty 04 04
P31 Dec. 22 %029 34 105 3810 4648

The reserve for invested non-restricted equlty Includes the proportion of share subscription prices that was not recognised as share capital in accordance with the share issue terms,

The contingency reserve includes the amount transferred from distributable equity under the Articies of Association or by General Meeting decision. The fair value reserve includes changes in the
fair value of other investrents, the remeasurements of the et defined binefit liabilty and the effective portion of the changes in the falr values of derivatives designated as cash flow hedges.
Other reserves were formed through share issues in business acquisitions by the amount exceeding the par value of the share received by the Company.
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74 Financial assets and liahilities

741 Financialincome and expenses

Financial income

Dividend income on other financial assets 04 06
Interest and-financia income on loans and other receivables 22 19
(Galn on dispasal from financlal assets 0.1 01
Foreign exchange gain 28 28
Other finandial income 0.0 ikl

5.6 46
Financial expenses

Interest expenses on financia. abilities measured at amortised cast 111 01
Interest expenses on lease liabities -26 -7
Otner financiel expenses on finandal fiabiities measured at amortised cost =20 -25
Other interest expenses 42 2

Impairments 42
Foreign exchange loss 22 6
Other financial expenses 05 43
-18.7 165

Accounting principles - Financial income and expenses:
Interest income and expenses are recognised using the effective interest rate method, and dividend income s recognised iwhen the right to dividend isincurred.

Foreign exchange rate gains and losses are recognised in accordance with their nature elther in materials ana services o in financial ncome and expenses,
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Non-current

Bonas 89138 8199 8881 9131

Bank loans 1032 1032 2533 1533

Lease liabilities 08 708 734 134

[ 1,065.9 994.0 12148 12398

Current

Bank loans 1500 1500 1002 1002

Lease fiabilties 04 04 181 181

Commmercial pager 150 1250

IS: 254 2954 1184 1184
13612 1,2803 1332 13582

The financial fiabilties include a total of EUR $1.2 {51.6) milion of secured lease lizbilites. In practice, lease fiabilities are secured iabilites, as the rights to the leased property will revert tothe
lessor i the payments are neglected.

Allfinancial iaoilities are denominated in euros. Financial fiabilties are measured ot amortised cost, The fair values of finandia! iabifties are based on quoted market prices.

The average maturity of non-Current Fabilties was 2.7 (3.7) years and the effective average interest rate wes 1.0{0.7) per cent.
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Contract-hased cash flows on the repayment of financial liabilities and costs

Bonos 6.8 3068 41 3041 9225

Finandial costs 6.8 6.8 41 41 . 25
Repayments 00 3000 00 3000 900.0
Bank loans 1539 33 1033 0.2 02 3 %632
Financial costs 37 30 30 ik (0 (.2 53
Regayments 1503 03 100.2 02 02 21 1532
Commerclal paper 1250 1250
Financial costs 05 65
Repayments 1245 1245
Legse febilties B4 178 142 98 53 660 1365
Financial costs 3] 58 50 38 20 56 52
Repayments 204 119 91 6 33 404 9.2
Derlvatives -1 -1
Electriclty dervatives -12 -12
Currency derivatives 00 6.0
Trade payables 1990 1950
Total 507.0 328 1216 3141 3063 683 16450
Financial costs 128 15.6 122 18 21 538 T

Repayments 4942 3122 1094 3062 303.5 425 1,568.0
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Bon . . . . 3
Financial costs 6.8 68 41 : i 293
Repayments 3000 3000 3000 5000

Bank loans 1] 1510 04 1004 03 21 554
Financlal costs 08 08 01 i 00 01 18
Repayments 03 1503 03 1003 03 20 535

Schuldschein loan 100.0 100.0
Finandal costs
Repayments 100.0 1000

Lease fiabllties 06 165 133 13 87 66.3 1366
Financial costs 4 56 46 41 32 B0 45
Repayments 181 103 8./ 12 34 43 916

Derivatives -16 -16

Electricly derivatives -18 16
Currency derivatives 00 i

Trade payables 2038 2038

Total 306 1743 305 1158 3131 3692 16235
Financial costs 84 131 15 84 74 53 46
Reoayments 3223 1612 3090 107 305.7 33 15489

Future financial costs of variable-rate financiallabilties have been calculated at the interest rate prevaling on the period end date.

The company has EUR 360 million In creatt faciltes, of which EUR 130 million matures In 2026 and EUR 176 million in 2024, Both credits were undrawn on 31 December 2022,
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Bonds

In the framework of its bond programime, the parent company has issued the following bonds:
31 Dec. 2022

EMTN pragramme 2001/ EUR 1,000 miion

V2N 2910 2911 300.0 0875 091 113204
12819 2762 298 3600 1125 1236 262260
12020 517 282 3000 0230 03 1592007

The fair value of bonds s hased o market quotes,

Maturity of lease liabilities' cash flows

Within one year 204 181
Later than one year, but not later than five years 305 3
Later than five years 404 413

9.2 a1
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7.4.3 Financial assets and Habities recognised at fair value

Carrying amounts of financial assets and liabilities by category

Non-current financial assets

PARENT COMPANY
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

BOARD'S PROPOSAL FOR PROFT

DISTRIBUTION

AJDITORS REPORT

Other financial assets™ 06 15.6 162 162

Trade and other receivables 12 1156 1168 1168 522

Current financial assets

Tratle and other receivables 5311 CY BT A B VA
06 12 668.3 6701 6704

Non-current financlal iabilities

Financial liahilities 1,065.9 10659 9940 74)

Trade ana other liabilties ® 46 00 U4 2. %0 43

Current finandial liahiltes

Financial iabilties 254 054 W4 4

Trade and other lizhiities® 03 4023 4026 06 o
49 00 1,785.0 17898 17180

ither vestmentseantain the Groy

R . T i
BExCLing advantes recebed

P f

e

and ulsted eouity investments
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Narecorrent financlal assets

SHARES AND
SHAREHOLDERS

BOARD'S PROPOSAL FOR PROFT

DISTRIBUTION

AJDITORS REPORT

Other financial assets 08 156 164 164

Trade and other receivables 16 1016 1032 1032 Gl

Current fingncial assets

Trade and other recelvables 5063 063 63 &l
08 18 6235 6259 6259

Nor-current financlal abiities

Financial liahilites 12148 1248 1888 142

Tradeand ofher fiabifities” 33 00 33 366 %6 63

Current financial liabilites

Financial fiabilties 1184 184 Me4  j4I

Trade and other [labilties “ 3923 123 23 &2
33 00 17588 17621 17871

s contain the Groups istec and ulstad equity vestients

MBxcuting advances received

The fair values of financial asset and liabilty tems are presented in detafl under the specified note numaer,
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Financial assets and liabilities recognised at fair value

Financial assets and liabilities measured at

felr value thyougf other comprehensive income

Electriclty derivatives 12 12
Currency derivatives 00 00
Financial assets and labilities measured at fair value through profit or oss
Listed equity investments 06 06
Contingent considerations in business combinations 49 49
-3 06 [ -49

Financial assetsand labiliies measured at felr value through other comprenensive income

Electricly derivatives 16 16
Currency derivatives i 00
Financial assets and fiabilites measured at fair value through profit o loss
Listed equity Investments 08 08
Contingent considerations in business combinations -33 -33
{3 08 16 33

ltems measured at fair value are categorised using  three-ievel value hierarchy, Leve! 1 includes financial instruments with quotea prices in active markets, such are fisted shares owned by the
Group. Level 2 indludes Instruments with observable prices based on market oata, such are electricity and currency derlvatives. Leve 3 includes instruments with prices that are nof based o
observable market data, but instead, on the company's internal information, such are Group's contingent considerations relating to business combinations.

Level 3 recenciliation
Contingent considerations related to business acquisitions

EURmilion

At the beginning of the perfod

Increase In contingent consideration 17

Payment of contingent consideration A1 -1
Translation differences 00

At theend of the period 49 33

According tothe management's estimation for the financial instruments valued at Level 3, replacing one or more of the pieces of fair value measirement oata with a possible atternative
assumption would notsignificanty change the fair value of the items, considering the smalltotal amaunt of underlying lizbiltes.
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744 Derivative Instruments

Nominal values of derivatives

n N
Period of validity Perlod of validity
Flectricty derivatives 58 19

Currency derivatives 33 3
91 59

Fair values of derivatives

222 Viirg
S e e

K] Ve

Electricity derivatives ;

Currency derivatives 04 00 00 00
12 04 11 16 i 1%

Determination of fair value and categorisation

Thefair value of derivative instruments s determined using quoted prices In active marets.

The Group recognises the derlvative nstruments at the fair value hierarchy Level 2. Please see note 743,

Accounting principles - Derivative instruments;

Derivatives are recognised at falr value as financial assets or iabiltes on the date of acquisition. Gains and losses arising from the fair value remeasurements are recognised In accordance with
the nature of derivative contracts., Outstanding derivatives that oo not qualify for hedge accounting are measured at fair value at the end of the reporting period and the falr value changes are

Immediately recognised in financial tems on the income statement. The fair value of derivatives s expected to approximate the guoted market prices or, If the quoted market prices are not
avaiiable, the value is estimated using commonly used valuation methods.

The Group aoplies hedge accounting for electricity price risk and the Swealsh krona, and treats electricity derivative contracts as cash flow hedges. The change n fair value of efective portion of
derivatives that qualify for hedge accounting is recognised in other comprenensive income and presented in the equity hedge revaluation reserve (as a part of "Other reserves'). Gains or logses
on derivative instruments accumulated in equity are expensed when any hedged item affects profit or loss. The Ineffective portion of the derivatives s recognised in other operative income

and expenses on the income statement, The heage accounting s discontinued when the hedge contract is expired; solo, terminated or completed. Any cumulative gain or loss arising from tne
hedge instrument remains in equity unti the expected transaction is relised.
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Accounting principles - Financial assets and liabilities;

Financial assets:
Acquisition and sale of financial assets are recognised on the settlement aate, The Group derecognises financial assets when its contractual rights to the cash flows from the finencial asset
expire o when it has transferred substantiall el the risks and rewards toan external party.

Cashand cash equivalents include cash at hana and bank deposits as wel as highly liquid short-term investments with maturities up to 3 months,

Investments in sfares, excluding investments in associated companies and mutual rea-estate companies, are classfied as other financial assets and generally mezsured at fair value.
Investments in unlisted companies are recognised t originel acquisition cost less any impairment. Investments in isted companies are measured at fair value, based on share transactions.
Equity Investments are included in non-current assets. On 31 Decernber 2022, Groug's equly investments consisted mainly of investments in unlisted companies.

Financial liahilities:

Financiel liaoilities are iniially recognised at fair velue equalling the net proceeds received and subsequently measurea at amortised cost, using the effective Inferest rate metfod, The
{ransaction costs are included n the original acouisition cost of financial liabilities. Financial iabilities are recognised in non-current and current liabilities, and they may be non-interest-bearing
orinterest-begring.

In cases where the terms of the finendial liability measured at amortised cost are amended n slch & way that the change does not result in derecognition of the liabilty from the balance sheet,
the Group must nevertheless recognise the profit or loss in the income statement, The profit or loss Is calculated as the difference between the original contractual cash flows and the cash
eqUivalents, discounted at the original effective interest rate of amended agreements,

Lease liahilities;

Lease liabilities are intially meastired at present value of future lease payments, The estimated lease term Includes the non-cancellable period of the lease together with periods covered by
termination and extension options, I exercise of these options s reasanably certain, Company has discounted the future lease payments using the horrowing rate based on duration of the
estimated lease term, The lease labity i initially messured using the actugl velue of an index at the commencement date. The lease liabilties are remeasured if the changes are reflected in the
cash flow or if the Group reassesses whether it s reasonably certain to-exercise & possible option.

(lassification of assets and liabilities:

The Group's financial assets and liaoilties are classifed as financial assets and lanilties measured at amartised cost, financial assets and lianlities measured at fair value through otner
compreensive income, and financial assets and liabilties measured at fair value through profit or loss. Financial assets and liabilities measured at amartised costinclude fixed-term contracts
the cash flow of which include payments of principal and interest on the principal amount outstanding, Financial assets and liabilities measured at fair value through other comprehensive
Income include financial items that are expected both to collect contractual ash flows and to sell inancial assets/liabilities. Financial assets ana liabilities measured at fair value through profit
or loss include ftems that do nat meet the criteria of the other groups.

The Group categorises electricty and currency derivatives that qualify for hedge accounting as financial assets or liabilties measLred at fair value througn other comprehensive income.
Contingent considerations In business combinations and listed equity investrments are recognised as financial assets or liabilities mezsured at falr valle through profitor loss. Other financial
assets and liabilities are measuren at amortised cost.
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8 Other notes
8.1 Taxes

8.1.1 Income tanes

e S e S eSS e

Taxes for the period TE)
Taxes for previous periods -0.1 00

Deferred taxes 2 2

=832 -/43

Income taxes recognised directly in comprenensive income;

o

Y e

Remeasurementsofthenetdeieeni]ib&lity S 05 0.1 o 35 0] 28
Cash flow hedge 04 01 -03 11 2 09

00 00 00 ~2.3 05 -19

Translation differences do notincude & tax effect

Reconciliation of the tax expense onthe income statement and taxes calculated at the Group's domestic statutory tax rate 20 (20):

560 48

Taxaccoraing to the domestictax rate 912 -87
Tax effects of the following,
Taxfreeincome 02 03
Non-deductinle expenses 07 02
Taeffect relatec to the forelgn subsidiaries 103 91
Usage of tax losses, for which no deferred tax was recognised 02
Loss for the period, for which no deferred tax assetis recogrised -16 05
Texes for previous periods 0.1 0.0
Cther items -04 01

yes anthe income statement §32 -149
Effective taxrate % 182 179

Accounting principles - Income taxes for the period and deferred taxes;

Taxes recognised on the income statement inclue current and deferred taxes. Income taxes for the financlal year are calculated on the et profitfor the period at the current tax rate and are
adjusted by taxes for the prior periods.

The reporting period &5 well s prior reporting periods may be subject to-a tax auait, which may suosequently result in a change I tax decisions, additional tax payments o refunds.

Deferred taes are calculated rom all temporary differences ar'sing between the tax bases of assets and lizbilties and their carrying values in the consalidated financial statements. Please
refer to the next note 8.1.2 for detaik.

The global minimum tax regulation enters into force in 2024 ana applies to Elisa. Elisa has started to analyse the impact of the regulation.
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8,12 Deferred tax assets and liabifities

The change in deferred tax assets and liabilties during 2022

Provisions 12

BOARD'S PROPOSAL FOR PROFT
DISTRIBUTION

AJDITORS REPORT

Confirmed losses 0.7 44 03
Right-oHuse assets 14 01 17
Internal marging 28 00 28
Share-hased Incentive plans 30 03 39
Pension obligations 30 41 il 28
Qther temporary differences 09 42 0. 00 08
1l 0 00 W

Falr value measurement of tangiole and intangible assets in bushness combinations 39 -2 04 00 30
Accumulated depregiation differences 164 10 174
Finance lease agreements 0b 07 13
Customer contracts 19 41 18
Bonos 08 1 07
Other temporary differences 16 A 16
B/s 23 01 04 00 57

Deferredincome tax assets recognised for tax losses are carried forwar o the extent that the realisation of the related tax benefit through future profits is probatle. On 31 December 2022, EUR
0.3{0.7) million deferred tax asset was recognised for confirmedlosses, that wil expire In 2026, At the end of the reporting period, the Group had EUR 18.8 (14.0) million of unused tax losses for

Whichno tax assets have been recognised.
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The change in deferred tax assets and liabilities during 2021

consofidated.

Translation

Provisions 07 05 12
Tex losses carried forward 10 43 07
Right-of-use assets 15 00 16
Internal margins 26 0.2 28
Share-hased Incentive plans 5 04 30
Pension abligations 26 -3 07 30
Qther temporary differences 10 01 42 00 09
8IS 19 08 05 00 131

arred tax assets.

Falr value measurement of tangiole and Intangible assets in business combinations

Accumuated depreciation differences 16 04 164
Fingnce lease contracts 08 42 06
Customer contracts 18 i 19
Bonds 09 41 08
Other temporary differences 11 41 00 16
B %2 413 04 00 53

Accounting principles - Deferred tax assets and liabilities:

Deferred taxes are calculated from the temporary differences arising betiween carrying amount and the tax base. The temporary tax liabilities are not recognisedif they afise from inita
recognition of goodwil or from the inital recognition of an asset/iability other than in a business combination which, at the time of the transaction, does not &ffect either the accounting or the
taxable profit, No deferred tax is recognised on veluation differences of shares for which the sales profit would be tax-deductible.

Deferred tax assets are recognised only tothe extent that tis prodable that they can be utlised against future taxable income. Deferrea tax liabilties are recognised on the balance sheet In
fotal, with the exception for Estonian subsidiaries where no tax liability has been recognised for the untaxed retained earnings EUR 196.9 million, as no profit distribution decision or plans for
rofit aistribution exist for the time being,

Deferred tax iabilities and assets are not offset.

Accounting policies that require management’s judgements - Deferred tax assets:

Particutarly at the end of each finandial period, the Group assesses the probabiity of subsidiaries generating taxable income against which Unused fax losses can be utlised, The
appropriateness for recognising otfer teferred tax assetsis also determined at the end of each financial perlod. Changes In the estimates mey lead to the recognition of significant tax
EXpenses.
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8.2 Provisions

ER mmn ij e

Tlen. 2021 17 17 34
Increase in provisions 16 16
Utllised provisions 35 -35
Release of unused provisions -16 -16
31 Dec. 2021 43 17 54
Increase in provisions 20 20
Utllised provisions 38 -38
Release of unused provisions 45 05
31 Dec. 2022 20 17 37

Long-term provisions 28 28
Shortterm provisions 08 3
37 59

Termination benefits

As & part of the Group's retionalisation, Elisa has carrled out statutory employee negotietions leading to personnel reductions in 2022 The restructuring provision Includes provisions for
both Lnempioyment pensions and other expenses due to redundancies. The provisions assocated with reduncancies will be realisea during 20232024 and the provision assodiated with
unemployment pensions wil be realised in 2023-2024,

Other provisions
Other provisions include environmental provisions made for teleghane poles,

Accounting principles - Provisions and contingent liabilities:

A provision is recognised when the Group has a legal or constructive obligation as a result of a past event, it s probable that an outflow of resources will be required to setfle the obligation,
éndl the amount of the obligation can be reliably estimated.

Contingent iablites are potential iabiliies arising from past events that may occur depending on the outcome o uncertain future events which are beyond the control of the Group. Also
& present obligation that s unlikely to require settlement of & payment obligation or the amount of which cannot be reliably measured is a contingent liabilty. Contingent liabilities are not
recognised in the statement of financial position. Contingent liabi ties are presented in note 84,
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8.3 Related party detalls

The Grou's related parties include the parent company, subsidiaries, associates and jont ventures. The related parties also inclule Elisa's Board of Directors, the CEO, the Executive Board as well
as entities controlled by them and close members of their family.

Transactions carried out with related parties.

Associates 03 10 06 0.0

The employee benefits of the Group's related parties are presentec in Note 4.1

8.3.1 Group companies
Te parent comoany of the Groug s Elisa Corporation.

s

upsiciries . Domidle ownershin, %
Barana Fingers Limited Bristol, UK 190
Digiset Oy Helsink, Finland 100
Elisa IngustriQ Oy Helsingi, Fintand 100
Eisa camLine Holding GmbH Petershausen, Germany 100
camLine GmbH Petershausen, Germany 100
carmine Dresden GmoH Dresden, Germany 100
cambine Solutions 5., lasi, Romania 100
camLine USA Inc. Atlanta GA, USA 100
camLine Hungary Kft Szomboathely, Hungary 60
camline Pte. Ltd, Singapare, Singapore 100
camtine Talwan New Taipel Cly, Talwan 100
camLine sdn. Bhd. Beyan Lepas, Malaysia 100

PT Elsa camLine Indonesia Surabaye, Indoresia 190
TenForce WY Leuven, Belgium B
TenForce USALLC Houston TX, USA 30
Pracess Data ControtCorporation Artington T¥, USA 50

Ffisa Deutschiand GmoH Aachen, Germany 100
Elisa Finance 0 Tallian, Estonia 10
Elisa France SAS Les Sorinjeres, France 100
Elisa Hong Kong Limited Hong Kong, Hong Kong 100
Elfsa Santa Monica Oy Helsink, Filand 100
Elisa EestiAS Tallinn, Eston'a 100

Elis Videra Oy Helsinki, Fintand 100
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Subsidiaries

Blisa Videra Inc
Elisa Viders Italy S
Elisa Videra Norge As

Eiisa Videra Singapore PTE Ltd.

Elisa Videra Spain S.
Elisa Videra UK Ltd.
Elstar AB
Cardinaity Ltg
Cardinality 5P. 0.0,
Cardinality Inc.
Fringsro.
Frink Corp
Polystar Egypt LLC

Polystar Instruments Canada nc

Polystar Instruments Inc
Polystar OSIX AB
Polystar Asia Private Ltd.
Polystar Australia Pty
PSS Solutions SLU.
Poystar Ryssland LLC
Enia Oy
Epic TV SAS
Fenix Solutions Oy
Fonum Oy
Karelsat Oy
Keplt Systems Oy
Kiintelstd Oy Raision Luolasto
Kiinteistd Oy Rinnetorppa
Kilnteistd Oy Taplolan Luolasto
LE-Kultu Oy
LNS Kammunikation AB
Preminet Oy
Sutaria Services Inc.
Watson Noreic Oy

Joint artangements
Kinteist Oy Brahenkartano

Significant changes In awnership of subsidiaries are presented in note 3, Other changes in group structure is described further.

On 25 October 2022 Elisa Eesti AS Ja Santa Monica Networks AS have merged with Elisa Teleteenuseol AS. After the mergers the name of Elisa Teleteenusedt AS nas changed to Hlisa FestiAS.
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Los AngelesCA, USA
San Geneslo, ltalia
Oslo, Norway
Singapore, Singapore
Maarid, Spain
London, UK
Stackholm, Sweden
Guiidford, England
Lublin, Poland
Delaware DE, USA
Bratislava, Slovakia
New York NY, USA
Cairo, Egypt
Toronto, Kanaa
Frisco, 7%, USA
Stackholm, Sweden
Singapore, Singapore
Sydney, Australia
Bilbzo, Spain
Moscow, Russia
Helsink, Finland
Sallanches, France
Turky, Finfand
Helsinki, Finland
Joenstiy, Finland
Yazsa, Finland
Espoo, Finiand
Kuusamo, Finland
Espoo, Finland
Salo, Finland
Stockholm, Sweden
Helsink, Finland
Murny TX, USA
Vazsa, Finland

Turky, Finfand

60
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Accounting principles - Consolidation principles, subsidiaries;

The consolidated finencial statements include the parent company, Elisa Corgoration, and those subsidiaries over which the Group has control, The group contrals an enity when the group is
exposed to, or has rights to, variable returns from its involvement with the entity, and has the ability to affect thase returns through its power over the entity.

Subsidiaries are consalidated from the date the Group obtains control and divested companies until the oss of control, Acguisition method is used in the accaunting for the elimination of
internal ownershi. Allintra-group transactions, gains on the sale of inventories and fixed assets, intra-group receivables, payables and dividends are eliminated.

Proft for the period attrioutable to the equity holders of the parent and non-controling interests is presentea separately in the consolidated income statement. Non-controlling interests are
resented separately from the equity of the owners of the parent in the cansolidated statement of financial position. Losses of subsidiaries are allocated to non-Controlling Interests even if they
exceed their share of ownership.

Accounting principles - Consolidation principles, joint arrangements;

Joint arrangements are arrangements over which the Group exercises joint control with one or more partes. A jaint arrangement is either a joint venture or & joint operation. A joint venture s
& joint arrangement, where the Group has rights to the net assets of the arrangement. A joint operation is a joint arrangement where the Group has rights to the assefs end obligations for the
labilites relating to the arrangement.

The only joint arrangement owned by the Group, Kiinteistd Oy Branenkartano, is 2 joint operation, which s consolicated using the proportional consolidation method. 60 per cent of the assets,
liabilites, Income and expenses of the joint operation are consolidated to the Group's financiel statements, The company owns and manages a builcing and a site in Turku, Elisa s mainly
entitiec to manage office and telecom faclties with the shares owned.,
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8.3.2 Investments n associated companies

Agzregated financial information of associates

roup's share of associated companies' profit -07 05

Group's investments in associated companies 99 106

Balance t the beginning of the periog 106 14

Additions 0.0 98
Reclassifcations 0.0 A1
Share of profits for the period A7 0
Dividends received 0.0

Balamce atthe end of the period 99 105

During comparison perio Elisa acquired 19 per sent of Icalian industrial software provider specialised in innovative T slutions for Digital Supply Chain and Smart Manufacturing, sedApta Group.
The companies are consolidated as associates on the basis of significant influence,
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s
FNE-Finiand Oy Kontiofant], Finiand 53
Kiintelst Oy Helsingin Sentnerikuja © Helsinki, Hinland 500
Kinteistd Oy Herrainméen Luolasto Tempere, Finland 500
Kiinteistd Oy Lauttasearentie 19 Helsirk}, Finland 417
Kiintelstd Oy Pohjanplass| Lapua, Finland 30
Kiinteistd Oy Rilhimaen Maisterinkatu 3 Rihimaxi, Finfand 318
Kinteistd Oy Runebergniaty 43 Helsinki Finland 295
Kinteistd Oy Stenbdckinkaty 5 Helsink, Finland 40
sechnta Group Wilan, ealy 150
Suamen Numerot NUMPAC Oy Helsink, Finland 33
Tele Scope Oy Espoo, Finland 20
KE-Masto Oy Kajaan, Finfand 45

Accounting principles - Consolidation principles, associated companies

Assoclated companies are entities aver which the Growp exercises significant influence, Significant influence s presumed to exist when the Group owns over 20 per cent of the voting rights
of the company or when the Group otherwise exercises significant influence, but does not exercise control. Associated companies are consolidated in accordance with equity method. If e
Group's share of losses of an associated company exceeds its nterestin the associated company, the investment s recogrised on the balance sheet at ze70 value and the Group discontinues
recognising fts share of further osses unless the Group has other obligations for the associated company. Associated companies are consolidated from the date the Group obtains significant
Influence and divested associated companies are consolidated unti the loss of signfficant influence,
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84 Off-halance sheet leases and other commitments

Leases

Group as a lessee

Lease payments related to off-balance sheet lease commitments.

MEMiEE s e e e ‘

Lease payments associated with short-ferm leases 319 328

Lease payments associated with low-value assefs 46 42
36.5 310

Future minimum lease payments under non-tancellable off-balance sheet leases:

Within one year 132 125
Later than one year, but not later than five years 43 47

Later than five years 19 1.
184 184

Lease payments are presented without value added tax.

Group as a lessor

Future minimum lease receivahles under non-cancellable operating leases:

Within one year 36 2
Later than one year, but not later than five years 07 0.9
43 33
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Accounting principles - Leases:

The group as a lessee
The Group recognises rental expenses for short-term leases and low-value assest in the income statements and presents such contracts as of*-balance sheet liablities.

The group as a lessor
The Group acts as 2 lessor in two different types of lease arrangements that are accounted for as operating leases: rental income from telecom premises and carrier servicesis recognised s

revenue over the lease period; and rental income from real estate s recognised as other operating income, The lease contract periods are mainly short with durations of 1-6 months,

Rentalincome Is recognised over the lease period.

Collateral, commitments and other liahilities

i
0n behalf of own commitments
Mortgages 38 38
Guarantees 0.6 04
Deposits 0.6 04
(n behalf of others
fuarantess 03
52 46
Other contractual abigations
Venture Capita! Investment obiigation 0.3 08
Repurchase olligations 00
05 08

Real estate investments
VAT refund liahility for real estate investments incicates the amount that may become completely non fax-dec.ictible if the intended use of the property was to change.

0n 31 December 2022, VAT refund liability for real estate investments was EUR 36.1 (3.2} million,

8.5 Events after the end of the reporting period

There were no significant events after the balance sheet date,
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9 Key Indicatars

The key Incicator tables are unauaited.

Revente, EUR million

Change of revenue, %

EBITDA, EUR million

EBITDA as % of revenue

EBIT, EUR milion

EBIT & % of revenue

Profit before tax, EUR milfion
rofit before tax a5 % of revenue

Return on equlty (ROE), %
Return on investment (RO, %

Research and development costs, ELR million
Research and development costs &s % of revenue

BALANCE SHEET

Gearing ratio, %

Currentratio

Equityratio, %

Non-interest bearing liabiities, EUR miion
Interest bearing net deat

Balance sheet tatal, EUR million

INVESTMENTS

CONSOLIDATED

FINANCIAL STATEMENTS

nvestments in shares and business combinations, EUR million

CAPITAL EXPENDITURE
{ross investments, EUR million
Gross nvestments as % of revenue

PERSONNEL
Ayerage number of employees during the period
Revenuefemployee, EUR 1,060

PARENT COMPANY
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

the Group's financial development

2130
8.6
33

U4
40
21
456
214

304
183

A

1019
10
0.6
488
126
310

5

20
136

5523
386

The order book s not presented, as the informiation is not relevant due to the nature of the Group's business.

BOARD'S PROPOSAL FOR PROFT
DISTRIBUTION

39
431
26
41§
09

1012
14
39
491
1219
3028

pi

265
133

5,391
in

10

266
141

5097
3

AJDITORS REPORT

1,544
07
661
38
3%
24
n
202

1030

410

428
1,184
284

83

2%
139

4882
318

1832
25
640

349
464
20
31
203

948
10
424
393
1068
2,669

4814
30
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FORMULAE FOR FINANCIAL SUMMARY INDICATORS

EBITDA EBIT + oegreciation, emortisation and impairment

- Prafitfor the period +Income taxes +financial ncome and expenses + Share of assodiated companies' profi

. Profitfor the period
feumon ety 05, Total sharenolders'equity on average e

Profit nefore taxes + nterest and other fancial expenses

Return on investment (ROI}, % i s X100
Totel equity+ interest-bearing lahilities on average
Interest-bearing liabiliies - cash and cash equivalents énd finandial assets at

Geating ratio, % fair value through profit o [oss Y
Total shareholders equity

, Current assets

Current ratio e :

Current fiabifties - advance ayments recelved
. Total Sharenolders’ equit
Equity ratle, % - 1y 1100

Balance sheet total - advance payments received
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9.2 Alternative performance measures

Comparable EBITDA, EUR milion
Comparable EBITDA as % of revenue
Comparzble EBIT, EUR milion
Comparable EBIT as Y of revenue
Comparable profit before tax, EUR milion

Comparable profit before taxas % of revenue

Comparable retur o equlty (ROE), %
Comparable return on investment (ROI) %

Comparable eamings per share (EPS)

I ther than the fnancial noicators defined by (RS

PARENT COMPANY
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

735
U5
in
22
8
U3

305
184

234

BOARD'S PROPOSAL FOR PROFT
DISTRIBUTION

INCOME STATEMENT

106
353
439
20

3
167

205

AJDITORS REPORT

3.2
402

319
205

211
175

639
A3
403
120
360
08
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FORMULAE FOR ALTERNATIVE PERFORMANCE MEASURES

Compatable EBITDA EBIT+ depreciation, amortisation and impairment +- items affecting comparablty

Prafitfor the period + Income taxes + financial income and expenses +

.
Comparble 1 share of assoclated companles' profit +- tems affecting comparabilty

Comparable proft for the perlod Profit for the perlod +- Items affecting comparability

Proft attributable to owners of the parent company
-items affecting comparabifty

Comparable EPS , : - :
Average number of sharesGuring the period aojusted for share isslies

Profit for the period +items affecting comparablity

Comparable return on equlty (ROE), % \ X100
4 iy Total shareholders' equity on average
Profit before taxes + Interest and other financial expenses
Commparable return on ivestment (RO, % +-Items affecting comparabily i

Tota! equity + interest-bearing llabities on average

Net cash flow from operating activiies - net cash used in investing activites

Comparable cash flow after investments s emsafecing omparily
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9.3, Per-share indicators

DISTRIBUTION

AJDITORS REPORT

Share capital, EUR 83,033,008

Nuimber of shares at year-end 160,259,695
Average number of shares 160,253,348
Number of shares af year-end, diluted 160,416,729
Average number of shares, diluteq 160,410,382
Market capitalisation, EUR millon® 8276
Earnings per share (EPS), EUR 133
Dividend per share, EUR 2156
Payout ratio, % 921
Equty per share, EUR 118
PIE ratio 12
Effective dividend yield, %® 43
Share performance on Nasdag Helsink

Mean price, EUR 5199

Clasing price at year-end, EUR 4946

Lowest price, EUR 4557

Highest price, EUR 56.90
Trading of shares on Nasdag Helsinki®

Total traclng volume, 1,000 shares .29

Percentage of shares traed ® B

The numbers of shares are presented witnou: rsasury shares nieid by Hisa Group.
A aleulated] o the fasis of the closing price on the lastrady
Maleubsted on the hasis o d‘ww, prica o w st nvdavo e vaar,

s sharelsaleo
hias Qaq Hels

tert i proportion i the total number of shares &t the end of the perfod,
fa%ﬁsr of Directors progoses & dvicend payment of EUR 215 par share,

160,187,301
160174453
160,187,301
160174453
9.5

215

20

%

748

51

38

81,557
4

e year and the tolal number of shares of the enc of the perid (167 335073)

o repat, e trading velumes n these markets

83,033,008

160,082,908
160,065,712
165,082,908
164,065,712
1508

205

1.9

%1

139

219

43

2108
487
4079
56.88

141
13

83033008 83033008

159,897.7%
159,880,581
159,897,796
159,880,581
§.241

190

1.8

975

719

1))

38

22
4.5
3551
4991

96,662
%

83,033,008
159753252
159736826
159723252
159,736,826
6,037
198
175
883
705
182
43

2022 were approximately 283 08 e et of
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FORMULAE FOR PER-SHARE INDICATORS

Prafitfor the period attrioutable to the equity holders of the parent

Earnings per share {EPS) e :
Average number of shares during the period adjusted for share issues

Dividena aojusted for share issues

Divicend per share : - : :
Number of shares at the balance sheet date agjusted for share issues
e Dividend per share
Effective oividend yieid, % ; e : X100
Share price atthe balance sheet date adjusted for share issues
. Dividend per share
Payoutratio, % : X100
Earnings oer share
x Equity attrfbutable to equlty holders of the parent
Equity per share

Number of shares af the balance sheet date aojusted for share Issues

Share price on the halance sheef date

PIE ratio {price/earnings) :
Earnings oer share

Tthe caiculation formulae apoly 2o to the cepltal apayment Indicarors,
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Income statement, parent company, FAS

Revenue 1 17311 16578
Other operating Income )i 79 88
Materials ana services 3 6709 6428
Employee expenses 4 -2539 2534
Depreciation, amortisation and impairment 5 -2614 -2658
Other operating expenses -165.5 -15%9
Operating profit 3873 He
Financial ncome and expenses 1 -135 -152
Profit hefore tax and appropriations 38 3323
Appropriations 8 -109 -52
Income taxes ) -189 -138

Profit for the petiod 841 1532
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Balance sheet, parent company, FAS

EUR il

ASSETS

Nen-urrent assets

Intanghble assets 1 64 3045

Property, plantand equipment 1 6943 6821

Investments il §63.7 861.0
18344 18476

Current assets

Inventories 1 646 5.1

Non-current recelvanles i 1237 1228

(iirrent receivaliles H 439.1 4193

(ash and bank recelvables 530 23

6804 6703

TOTAL ASSETS 25148 25118

EQUITY AND LIABILITIES

Equity B

Share capital 830 830

Treasury shares -1244 1255

Reserve for invested non-Testricted equity 78 18

Contingency reserve 34 34

Retained earmings 515 3342

Profitfor the period 841 1532

5815 6257

Accumulated appropriations 83 118

Provisions 18 50 63

Liabilities

Non-current liaoilities i) 10073 11638

Cuprent liahilities 1B 8317 437
1845.0 18075

TOTAL EQUITY AND LIABILITIES 25148 25179
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Cash flow statement, parent company, FAS

Cash flow from operating activities

Profit before appropriations and taxes 333 33

Adlustments:
Depreciation and emortsation 214 258
Other incorne and expenses with no payment relation 03 19
Other finandial income {-}and expenses (+) 135 153
Gains () and losses (+)on the disposal of fked assets A7
Gains (- and losses {+}on the disposal of investments 00 .1
Change in provisions in the income statement -L0 28

Cash flow before changes in working cap!ta 6411 6165

Change inworking capital

Increase -}/ decrease (+}in current non-nterest-bearing trade recelvables -128 290
fncrease -/ decrease (+}in inventories -38 00
Increase (1} decrease () i trade and ather payables 09 380
Cash flow biefore fnancial tems and taxes 6263 6155
Divicends recefved 6.1 09
Interests received 16 19
Interests peid -159 -198
Incore taxes paid 17 -124

Net cash flow from operating activities 5364 561
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Cash flow statement, parent company, FAS

Capitel expendture -2521 -3
Proceeds from disposal of property, plant and equipment and intanglble assets 24
Investments in shares and other investments -49 45
Proceeds from disposal of shares and other investments 00 01
Loans granted 175 -84
Regayment of loar recelvables 109 3
Net cash flow used in Investing activities -637 <817
Cash flow after investing activities 21 M4

Cash flow from financing activities

Increase n long-term borrowings () 1000
Decrease in long-term borrowings (- -100.0 1748
Increase {+)/ oecrease (- in short-ferm borrowings 1382 312
Group contributions received {+)/ paid 27 00
Dividends paid -3279 3108
Nt cash flow used in financing activities -1924 3536
Change in cash and cash equivalents 198 1092
Cash and cash equivalents at the heglnning of the period [ 1819

Cash and cash equivalents at the end of the peried 530 11
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Notes to the financial statements of the parent company

Accounting principles

Elisa Corporation's financial statements have been prepared
In accordance with the accounting principles based on
Finnish accounting legisiation,

Foreign currency items

Transactions cenominated in foreign currencies are
recortled at the exchange rates prevaling on the dates of
transactions, At the end of the reporting period, assets and
liabilitles denominated in forelgn currencies are valued at
the exchange rates quoted by the European Central Bank
onthe closing date.

Fixed assets

The carrying value of intanglble and tanglhle ssets i stated
atcost less accumulated degreciation, amortisation and
impairment. Internally generateq fixed assets are measured
atvariable costs.

The difference between depreciation according to plan and
total depreciation is presented under appropriations of the
parent company's income Statement and the accumulated
depreciation difference is presented under accumulated
appropriations in shareholders' equity and fabilties on the
alance sheet. Degreciation accorcing to plan is recognised
on & straight-ine hasis over the useful ife from the origing!
acguisition cost

The usefullfe according to plen for the different asset
groups:

Intangible rights 35 years
Gooawll 520 years
Other expenditure with long-term effects 5-10 years
Bulldings and structures 25-40 years
Wachinery and equioment In buldings 10-25 years
Telephone exchanges 610 years
Cable network B-15 years
Telecommunication terminals -years
(ther machines and eguioment 35years

Inventories

Inventories are stated at the lowest of variable cost
acquisition price or the [kely disposal or repurchase price.
Costis determined using a welghted average price.

Marketable securities

Investments in money market funos are recognised at the
repurchese price. Investments in certificates of deposit and
commerclal paper are recognised at the acquisition cost
as thedifference between the repurchase price and cost of
acquisition is not slgnificant.

Revenue recognition principles

Revenue from defiverables is recognised at the tme of
ownership transfer and revenue from senvices s recognised
when the services have been performed.

Intercannection fees that are invoiced from the customers
and paid as such to other telecommunication companies are
presented as an adustment to revenue {Finnish Accounting
Standards Board 199511325,

The profit from the sale of business aperations and fixed
assets, subsidies received and rentalincome from premises
are presented under other aoerating income, The loss from
the sale of fixed assets s presented under other operating
expenses. The profit or loss from the sale of shares s
presented in financial Income and expenses.

Research and development

Research costs are expensed as they incr, with the exception
of development costs, which ere capitalised. The capltalisation
(rlteria are mef when the product s technically and
commercialy feasible, and tIs expected to generate future
economic benefit, Development costs inftiall recognised &
expenses cannot be capitalised subsequenty.

Public grants associated with development projects are
recognised s other operating income when the related costs
are recognised as expenses, Public grants, assodated with
tapitalised oevelopment costs, are recorded as a reauction of
s,

Future expenses and losses

Profiable future expensesand losses related to the reported
or a prior financial period without corresponding income
arerecognised on the Income statement, Such tems are
recognised on the balance sheet under provisions, f a rellaole
estimate of the amount o timing of the obligation cannot be
made. Otherwise the obligation Is recognised as accrual.

Income taxes

Income taxes for the financiat year are recogised on the
income staternent. No deferred tax liabilitles or recelvables
have been recognised in the financial statements,
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1, Revenye

Revenue 17943 17218
Interconnection fees and other adjustments 632 -632

1311 16578

Geographical distribution

Finland 17041 16407

Rest of Europe 52 16.1

(ther countries 18 19
1311 16578

2. Other operating income

Wikl |

(sain on dispasals of fixed assefs 17

Other income ! 79 11
78 88

" Qher ncome include renta) income from the realestate, management e Income cargedt trom subsidiaries ane other income nat assocated with erdinany ooerating aciivities

3. Materials and services

Materials, supplies and goods
Purchases during reporting period 3N 3402
Change ininventories 5.5 41
3616 3322
External services 3093 M7
6709 6428
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e e

AUDITORS RE

e
363
58

FORT

Personnel on average

A

Fixed salaries
Performance-based honus
Fringe benefit
Shareased payments”

2539

329

e
674,640.00
365,376.72

2007103

715,958.19

461,180.00
251030.78
23,363.00
865,204.04

¥ The maximum award allocated to the CEO under theshare-baser compensalion olans eouals e valle of 13 430 shares, See Note 41 ol the consgidatec

& :
i ENE

1,776,051.94

180077183

12020, the Board of Directors agreed with the CEO of Elisa Corporation Vel -Matti Matla that he will continue as CEQ untl further notice. Under previous executive agreement, the Group CEO
would have retired at the age of 60. The defined benefit pensian plan includes vested rights, See Note 4.1 of the consolidated financial statements.

Clarisse Berggardn
Maner Chebbo
Kim lgnatius
Katarfina Krav

Pia kall

Top! Manner
Eva-Lotte Sjdstent
Seija Turunen
finssi Vanjoki
AnttiVasara

dteladmenmi IR 0l

95,400.00
§7,600.00
97,000.00
78,000.00
78,800.00
79,600.00
85,200.00

240000

138,000.00

82,000.00

““““ o

05 05000
810000
15000

80,850.00
8245000
96,650.00
133,900.00
80,050.00

§24,000.00

13240000

For year 2022, following compensations were ecided by the Annual General Meeting to the Members of the Board: remuneration fee for the Chalr EUR 130,008, for Deputy Chair and the Chalrs
of the Committees EUR 85,000, and other Board members EUR 70,000; and additionally EUR 806 per meeting of the Board and of a Commetee. However, f a Board member lives permanently
outside Finland and fs physically present in the Board or Committee meeting, which Is held In @ country other than his/her permanent home country, the meeting fee fs EUR 1,600, According to
the decision of the Board on 6 April 2022, the annual remuneration was paid in Company shares on 27 April 2022, The outstanding remuneration amaunts were paid net of tax, 60 per cent,
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5. Depreciation, amortisation and impairment

Intngib]easets e r "
Property, plant and equlpment 1731 1747
%14 658

Speciication of depreciation, amortisation and impalrment by balance sheet items s included in note 10,

6. Auditor fees

Auclting 02 01
Tex atvisary services 0.0 09
Other services 0.0 01

02 0.2

7. Financial income and expenses

Interest income and other financial income
Dividends received
From the Group companjes 55 03
From others 04 0.4
59 09

Other interest and financialincome
From the Group companies 04 0
Capital gains from Investments 0.0 0.
From others 1.7 16
21 19
80 28

Interest costs and other financial expenses
To the Grolip comgaries -6.1 -55
Impairment of investments in suosidiaries -2
To others 133 -126
-215 -18.1

-135 -152
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Change in appropriations
Group contributions recelved
Group contributions paid

55
81
-135

9, Income taxes

Income taxes for the reporting period
Texes for previous periods

-10.9

-189

-39
00

10, Intangible assets and property, plant and equipment

m .  Development

Wl o

Acquisition costt 1 Jan.
Additions
Reclassifications

556
14
10

 Intangible

1572
53
04

Intangible assets
intanglble
8863 5697

2713
57

-189

Intangile
assetsunder

-139

struction - Tatall

1,686.1
5.1
64

Acquisition cost at 31 Dec

Accumulated depreciation and amortisation at 1 Jan.
Accumulated depreciation on disposals and reclassifications
Amortisation and depreciation for the period

140

505

1632

86.5
0.
86

6863 6033

7586 4859

389 315

17456

13815
00
816

Accumulated depreciation and amortisation at 31 Dec.

Book value at 31 Dec,

%1

68,1

7915 5184

1469.2

2764
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Property, plant and equipment

Uildings and - Machinery an

structions . equip
Acquisition costat 1 Jan. 160 217 39438 351 N8 42484
Additions 00 156 1953 24 1923
Reclassifications 6 0. 157 -1 -64
Acquisition cost at 31 Dec. 94 138 41148 3/ 33 44343
Accumulated depreciation at 1fan. 1432 33886 U5 3,566.3
Accumulated depreciation on disposals and reclassifications 00 0 00
Depreciation for the period 80 1657 00 1m7
Accurulated depreciation at 31 Dec 1512 35543 346 37400

Book vatue at 31 Dec. 54 926 5605 06 313 6943
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Acguisition costat ! Jan, 535 1549 886.3 5404 102 16444
Additions 39 3 44 198 420
Redlzssifications 21 0. 49 -1 -04
Acquisition cost at 31 Dec. 536 1572 8863 687 133 1,686.1
Accumulated depreciation and amortisation at 1 jan. 4] 183 6. 452 12904
Amortisation and depreciation for the period i 8.3 0] 3BT 91.2
Accumilated depreciation and amortisation at 31 Dec, 05 86.5 7980 4859 13815
Book value at 31 Dec. 9 0.7 1217 838 133 3045

Foer

Bilkingsand

Acquisition costat 1 Jan. 99 2166 37666 354 54 40533
Additions 00 13 1632 07 1952
Disposals 00 45 00 45
Reclassfications 00 03 14,1 -140 04
Acquisition cost at 31 Dec 100 a1 39438 31 38 42484
Accumulated depreciation at 1 an, 1350 30224 5 33920
Accumulated depreciation an aisposals and reclassifications 43 00 43
Depreciation for the period 85 160.1 00 1747
Accumuiated depreciation at 31 Dec. 143) 33886 35 35663
Book value at 31 Dec. 100 845 %3 04 318 6821
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11, Investments

[nvestments in Recelvables from

G el e
les@ companies Othercompanies ~  Total

Acguisition cost at 1Jan. 8377 6.2 29 16 01 868.5
Additions 45 00 03 49
Disposals 0 00 41 0.1
Acquisition cost at 31 Dec. 8422 b3 53 15 00 8733
Imparment at 1 Jan, 33 4 -4 -15
Additions -18 4.2 -21
Impairment at 31 Dec. -5 1 43 96
Book value at 31 Dec, 8371 6.2 183 15 00 863.7

Alistof the Group and assotiated companies s avallable nder Note 8.3 of the consolidated financial statements,

nvestments in Receivables from

Acquisition cost at 1 Jan, 8375 62 25 16 01 8679
Additions 02 04 06
Disposals 00 00 00
Acguisition cost &t 31 Dec. 8317 62 28 16 0 8685
Impairment at 1 Jan. 33 A1 41 -15
Impalrment at 31 Dec. 33 41 41 -15

Book value at 31 Dec. 344 81 188 16 01 610
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12, Inventories

Materials and supplies A3 139
Finlsned goods 34 422
646 5.1

13, Non-current receivables

EURmi"ion ;"“‘:“"Q"‘ ‘:H‘;“I":"“‘:“‘I ‘:"“;“‘Iﬂ"‘ ‘:“;‘Iﬂ:" ; I:“";‘ = "‘ o ;";ﬂ" i ;‘Iﬂ:" ; I:“";‘ = "‘ o ;";ﬂ" i ;"fﬁ‘ ; - "‘ ;";ﬂ "‘ i ;"fﬁ‘ ; - "‘ ;";ﬂ "‘ i ;"fﬁ‘ ; I:‘I';" e "‘ s ;"fﬁ‘ ; I:‘I';" e "‘ s G
Recelvables from the Grotip companies
Loan recelvables %1 246

Receivables from others

Trade recelvables 849 813
Prepayments and accrued income” 126 15,7
975 474

1231 1220

" Breakdown of prepayments and accrued income
Rent advances 87 §7

Transaction costs and lasses related to loah IssUance 39 69
126 157




109

FINANCIAL STATEMENTS 2022 THE REPORT OF THE BOARD
CFDIRECTORS

14, Current receivables

Recelvables from the Grolip companies

CONSCLIDATED
FINANCIAL STATEMENTS

PARENT COMPANY
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

BOARD'S PROPOSAL FOR PROFT
DISTRIBUTION

Gl e e e e

AJDITORS REPORT

Loan recelvables 38 28
Trade recelvables 33 23
Prepayments and accrued income 14 13
Other receivables 81 4
47 38
Recelvabies from the associated companies
Loan recelvables 0.0
Trade recelvables 01 0.
01 01
Recelvables from others
Trade recelvables 320 3099
Loan recelvables 00
Pregayments and accrued Incorne” %5 607
Other receivables 18 129
3933 3635
4301 4193
"Breakdown of prepayments and accrued income
Interests 02
Rent advances 14 14
Transaction costs and losses related to loan issuance 30 3
fncome taxes 09
Other business expense advances paig 500 5.2
5.5 60.7
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15. Equity

Share capital at 1 Jan. 8.0 830
Share capital at 31 De. 830 80
Treasury sharesat 1 Jan. 1259 1282
Disposal of treasury shares 16 23
Treasury shares at 31 Dec -1244 1259
Reserve for invested non-restricted equity at 1 fan. 78 18
Reserve for invested non-restricted equlyat 31 Dec, 78 718
Contingency reserve at 1 Jan, 34 34
Contingency reserve at 31 Dec. 34 34
Retalned earnings at 1 fan, 5874 b48.5
Dividend distribution -328.5 3123
Witharawa! of dlvidend fiabilies 0.2 03
Dispasal of treasury shares -16 -13
Retaned earnings at 31 Dec. 575 342
Profitfor the period 2841 21532
Total equity 5815 6257

Distrioutable earnings

Retained earnings 575 3342
Treasury shares -1244 -1259
Reserve for Invested non-restricted equity na 18
Development costs -205 -123
Proft for the period 841 1532

{746 5263
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16, Provisions

Provislon for unemployment pensions 42 43
Other provisions 08 26
50 63

N

F0ther provisions consist of salarles, Incuding related statutory employee costs for employees not resuired towors durng thelr severance period and aprovt

o 078! SRFAG BMpenses,

Provisions of EUR 3,0 3,5 million were sed and EUR 1,1 {1,6) milion were reversed as unused in 2022,

17, Non-current liabiities

Interest-haaring
Liabtes to others
Bonds 900.0 906.0
Loans from the financial institutions 1000 506
1,000.0 11500
Non-interest bearing
Liaoilties to others
Trade payables 14 §1
Acaruals and deferred income” 59 51
73 138
10073 11638
Llaollities maturing after five years
Bonds 3000
3060

"Breakdown of accruals and deferred income
Rent advances 59 57
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18, Current liabilities

Interest-hearing
Lighilties ta the Group companies
(ash Poot account 1323 286
828 2195
Liabities to others
Loans from the financia! institutions 1500 1000
Commercial paper 125.0
250 100
5078 3196
Non-interest bearing
Liabilties to the Group companies
Tratle payables 6.8 12
Other liabilities 137 1
05 142
Liabilfties to the associates
Trade payables 0.0 00
0.0 04
Liabilities to-others
Advances recelved 52 49
Trate payables 1733 1748
Accryed labilities 5.0 ST
Other liapiities 5.0 154
3094 3099
3299 34
8317 6437
"Breakdown of accrued fiabiities
Salarles, wages and soclal security costs 81 5
Interests 55 55
Direct taxes 18
Rent advances 10 039
Income recelved in advance 08 05
Others 04 04

56.0 M7
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19, Lease commitments and other liabilities

Collateral

On behalf of own commitments

Bank deposits 03 03
Guarantees 02
05 03
Lease commitments

Real estate leases?

Within one year 817 11
Later that one year, but ot later that fve years 401 176
Later than five years 626 836

1314 1389

Otherlease commitments®

Within one year 34 38

Later that one year, buit not later that five years 37 38

A 15

Totalleases 1336 1464
Other commitments

Venture Capital investment obligation 05 08

Repurchase abligations 00
05 08

" Real estate leases comiarise Fentol contracts reliting b Businss, office and telerorm prervises.

Hease lablives consist maby of caf andl [T eguloment leases,

Real estate leases are presented at nominal values.
Renta liabilties are exclusive of value added tax, except for vehicke lease fabiltes.
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Derivative instruments

Clrrency derlvatives
Nominal velue 33 35
Fair value 00 00
Electricity derivatives
Nominal value 58 19
Fair value 12 16

fisa hedges electricity purchases through physical purchase agreements and derivatives, T electriity price risk is assessed at a five-year perlod. Electricty derivatives are subject to hedge
accobnting,

1-2years 601 306
23 years 389
34 vears 318
4-5years %7

Real-estate investments
On 31 December 2022, the VAT efund liabifty of real-estate investments was EUR 36.1 (33.2) millon.
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Shares and shareholders

1, Share capital and shares
The company's paid-up share capital registered In the Trade
Register stoo at EUR 83,033,008 at the end of the financial
year,

At the end of the financial year, the number of Elisa
Corparation shares was 167,335,073, all within one share
series

2. Authorisations of the

Board of Directors

On 8 Aprit 2022, the Annual Genera! Meeting authorised

the Board of Directors to decide on a new share issue,
transfer of treasury shares owned by the company and/or
granting of specialrignts referred to n Chapter 10, Section

1 of the Finnish Companies Act subject to the following.

The authorisation allows the Board of Directors to issue 2
maximum of 15,000,000 shares In one of several issugs. The
sharefssue and shares granted by virtue o special ights
are Indludedt In the aforementioned maximurm number. The
maximum number is approximately 9 per cent of the entire
Stock. The share issue can be free or for consideration and
can aiso be directed to the Company itself, The autnorisation
entities the Board to make a directed Tssue, The authorisation
may be used for making acquisitions or implementing other
arrangements related to the Company's business, to finance
Investments, tolmprave the Company's financial structure,
o for other purposes decided by the Board of Directors, The
Board of Directors shall have the right to decice on alf other
matfers related to the share issue, The authorisation is vafid

for 18 manths, and it annuls the authorisation given by the
Annuzl Genera! Meeting to the Board of Directors on 8 Aprl
202,

On 8 Aprit 2022, the Annual General Meefing also
authorised the Board of Directors to decide on the
acquisttion of treasury shares subject to the following: The
Board of Directors may decide to acquire or pledge on non-
restricted equity a maximum of 5,000,000 treasury shares.
The acquisition may take place as one or several biocks of
shares, The consideration payable for the shares shal not
be more than the Uitimate market price. In purchasing the
Company's own shares derivative, share lending and cther
contracts customary i the capital market may be concluded
pursuant to law and the applicable legal provisions. The
authorisation entities the Board of Directors to pass &
resoiufion to purchase the shares by making an exception
to the purchase of shares relative to the current holdings
of the sharenolders. The treasury shares may be useq for
making acquisitions or implementing other arrangements
refated to the Company’s business, to finance investments,
to imarave the Company’s financial structure, to be used s
part of the incentive compensation plan, or for the purpose
of otherwise assigning or canceling the shares, Tne Board of
Directors shall have the right to decide on all other matters
related to the acquistion of the Company's own shares.

The authorisation s vald for 18 months, and it annuls the
respective authorisation given by the Annual General Meeting
tothe Board of Directars on 8 Agril 2021,

BOARD'S PROPOSAL FOR PROFT

AJDITORS REPORT

DISTRIBUTION

3. Treasury shares, share

issties and cancellations
At the beginning of the financial period, Elisa held 7,147,772
freastry shares.

The Annual General Meeting heid on § April 2022
authorisedt the Board of Directors to acquire and assign
freasury shares. The authorisation applies to @ maximum of
5,000,000 treasury shares. On the basis of the authorisation,
Eisa has not acquired any treasury shares,

Atotal of 72,394 treasury shares were disposed during the
financial year,

Atthe end of the financlal period, Elisa held 7,075,378
freasury shares.

Thetreasury shares held by Elisa Corporation do not have
any substantial impact on the distribution of holdings and votes
inthe Company. They represent 4.23 per cent of all shares and
votes,

4, Management interests

The aggregate number of shares neld by Elisa’s Board of
Directors and the CEQ on 31 December 2022 was 124417
shares and votes, which represented 0.07 per cent of al shares
and votes,

5. Share performance
The Elisa share closed at EUR 43.46 on 31 December 2022, The
highest quotation of the year was EUR 56.90 and the lowest
EUR 43.37. The average price was EUR 51.99, Information is
based on the share trades made 01 Nasdaq Helsinki stock
exchange.

Atthe end of the financlal year, the market capitalisation of
Elfsas total number of shares was EUR 8,276.4 milion.
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The Flisa shiare is quoted on the Main List of the Nasdaq Heisinkiwith the ticker ELISA. The agzregate volume of traaing on the Nastag Helsinki between 1 Januaryand 31 December 2022 was
T1,228057 shares for an aggregate price of EUR 3,703.2 millon, The tracing volume represented 42.6 per cent of the total number of shares at the end of the financiel year,

7. Distribution of holding by shareholder groups at 31 December 2022

Private companies

Financial and insurance institutions
Public corporations

Non-profit organisations
Housenolds

Foreign

Nominee registered

Elisa Group, treasury shares

1
2
3
4
5
b
/

8. Distribution of holding by amount at 31 December 2022

Soeofbaldrg e s shaoltes

1100 49581
101-1000 124,804
1001-10000 4
10007100600 20
100001-1800000 2
1060 001- 7
Nominee registered

178,746
Elisa Common Clearing account ™
Elisa Corporation, treasury shares
Issuied amount

0
69.82
231
0.11
0.2
0.00

160.00

B

439330

B

5198591

36,944,382

357449

80475187

1075318

167335073

o

2,161,685
217014,086
6,143808
563431
6,807,391
8255787
80,475,787

131720
1075378
167335073

2208
021
4809
43

160.00

1689,
4809

0.08
43
100.00

Shares on the Calmon Clearing account incoe shares that had not been fransferred wtha share owrners’ bockentry accolns 3t the tne of, or aiter, entering the Shares Inro e Finnisn ookentry

syt
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0, Largest shareholders at 31 December 2022

1 Solidum Oy 16,802,800
2 Keskindinen Eidkevakuutusyhtd Imarinen 4090118 244
3 Keskindinen TyGeléxevakuutusyntio Verma 309976 185
4 Keskindinen Tybelaxevakuutusyhtid Elo 238,000 134
5 Helsingin kaupunki 1124890 067
6 Valtion Eldkerahasto 1,100,000 0,66
7 OP Finland Fung 769,906 046
§  Nordea Pro finland Fund 502619 030
g Foreningen Konstsamfunget rf 500,000 030
10 Stiftelsen For Abo Akademi St 403,23 024
1 Kews 398479 0.4
12 Sjoltusranasto Sefigson & Co 3954 4.2
13 Juselius Sigrid Stitelse 348800 021
14 Nordea Finnish Stars Fund 321,610 019
15 Samfundet Folkhalsan i Svenska Finland R F 315,263 019
16 Op-Henkivakuutus Oy 289825 017
17 Sjoltusranasto Evll Suomi Select 28104 017
18 Vantaan Kaupunil 258738 015
19 Suomen Kulttuurrahasta Sr 22435 013
20 Farde Ap-Fonden 188202 0
33626583 2010
Elisa Corporation, treasury shares 1015378 423
Nominee registereq 80475787 4869
Sharenolders not specified above 46,157 325 2158
167335073 10000

S0 77 February 2017, BlaceRoc, Inc gae a notiee In accordance Wit Cegt
Iz, was 8,533 440 ane by ‘tefunds 1,232 577 shares, toraling 97680

1 thatthe clrect snare ownershin o Blsa Corperabion Shares owre by BlackRuck,
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10, Daily price development 11, Trading volume

Closing price in EUR Shares per month (million)

) Bl
’ OMX Halsioki 25 ekl

Share trading volumes are based on the trades made on Nastag Helsinki.

Rebaanced o Hsa share, , . , _
Flisa share s also traded in alternative marketplaces.
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Board's proposal for profit distribution

According to the balance sheet of 31 Decemoer 2022, the The Board of Directors propases to the General Meeting
parent company's equityis EUR 581,469,661.85, of which of Snareholders that the distributable funes be used as
distributable funds account for EUR 474.553,183.53 follows:

The parent comgany's profitfor the period from 1 January  divideng of EUR 2.15 per share shall be paid for a total
to 31 December 2022 was EUR 284090,605.60, of EUR 344,558 344.25
0 dvidend shall be paid on shares in the parent

company’s possession
+ EUR125,994,839.28 shall be retained in shareholders'
equlty.
SIGNATURES TO THE BOARD OF DIRECTORS'
REPORT AND FINANCIAL STATEMENTS
Helsinki, 26 January 203
Anssi Vanjoki Clarisse Berggdrdh Maher Chebho
Chairman of the
Board of Directors
Kim Ignatius Katariina Kravi Pia Kall
Topi Manner Eva-Lotta Sjdstedt Anttl Vasara
Veli-Matti Mattila

resientand CEO

AJDITORS REPORT
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Auditor's Report

To the Annual General Meeting
of Elisa Corporation

Report on the Audit of the
Financial Statements

Opinion

We have audited the financial statements of Fisa

Carporation (business Identity code 0116510-6) for the

year ended 31 December 2022, The financial stetements

comprise the consolicated balance sheef, income

statement, statement of comgrenensive income, statement

of changes in equity, statement of cash flows and notes,

Incluoing & summery of significant accounting polices,

a5 well 25 the parent company's belance sheet, income

statement, statement of cash flows and notes,

In ogr opinion

» the consalidated finandialstetements give a true and
fair view of the group's finandial position, financia
performance and cash flows in accordance with
International Financial Reporting Standards {IFRS) a5
adopted by the EU

+ the financial statements give a true and falr view of the
parent company's financlal performence and finandil
position In accordance with the laws and regulations
governing the preparation of financialstatements in
Finland and comply witn statutory requirements.

Quropinian is consistent with the aoditionalreport
submitted to the Auclt Committee,

CONSCLIDATED
FINANCIAL STATEMENTS

PARENT COMPANY
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

Basis for Opinion

We conducted our audit in accordance with good auciting
practice in Finlano. Our responsioifities under good audting
practice are further described n the Auditor' Responsibites
for the Audit of the Financiol Stotements section of our report,

We are independent of the parent company and of

the groug Companies in accordance with the ethicel
requirements tat are applicable in Finland and are
relevant to our audlt, and we have fulflled our other ethical
responsibilties in accordance with these requirements,

In our best knowledge and understanding, the non-audit
services that we have provided to the parent company

and group companies are in complance with laws and
regulations aoglicable in Finland regardng these senvices,
and we have not provided any proninited non-audi services
referred o In Article 5{7) of regulation {EU) 53772014,

The non-audit services that we have provided have

been disclosed in note 2.5 to the consolidated finandial
Statements.

We believe that the audt evidence we have obtained
Is sufficient and appronriate to provide a basis for our
opinion,

BOARD'S PROPOSAL FOR PROFT

AUDITOR'S REFORY
DISTRIBUTION

Materiality

The scope of our aualt was influenced by our apolication
of materiafity. The materialty s determined based on

our professional judgement and Is used to determine the
nature, timing and extent of our audt procedures and

to evaluate the effect of identifled misstatements on the
financial statements as a whole. The level of materiality

e st s based on our assessment of the megnitude of
misstatements that, inalvidually or in aggregate, could
reasonably be expected to nave influence on the economic
oecisions of the users of the finandial statements. We

have also taken info account misstatements and/or
possibie misstatements thatin our opinion are material for
quglitative regsons for the users of the finandie! statements,
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audt of the financial statements of the current period, These matters were addressed in
the context of our audit of the finencial statements as a whole, and in forming oL opinion therean, and we do o provide  separate opinion on these matters. The significant isks of materiel
misstatement referred to in the EU Regulation No 537/2014 point{c) of Article 10{2) are included i the description of key audlt matters below.

e have also addressed the risk of management override of internal contrals. This includes consideration of whether there was evidence of management bias that represented a risk of
material misstatement due to fraud,

THE KEY AUDIT MATTER HOW THE MATTER WAS ADDRESSED IN THE AUDIT

Valuation of goodwill, € 1157.3 million
(Consolidated accounting principles 1.2 and note 5.4)

+ The amount of goowil in the consolidated statement of financial positon issignificant ~ + We assessea aftcally those management judgments and the assumptions made, which
due to the acquisitions carried out I the previous years. The amount of gooowil eouals were Used to prepare the cash flow projections for the coming years. In addition, we
approximately to the consolidated equly. Compared previous years'estimates to the actual amounts to be able to evaluate the

relianilty of the estmating methods applied.
» Goodwil I tested for impalrment annually and tne group prepares Impairment tests for

the financial statements or when needed on & discounted cash flow basis with sensitivity ~ + We used KPMG valuation specialists when considering the appropriateness of the discount
analyses, rate used and the technical correctness of the calculations, as well &s comparing the

assumptions used to market and industry-soecific information.
v Estimating fiture cash flows underlying the Impalrment tests involves a significant amount

of management judgment, particularly in respect of growth in net sales, profitebilityand  + In addition, we assessed the adequacy of the sensitivity analyses and the appropriate
dliscount rates. resentation of the notes related to impairment tests in the consolidated financial

Statements,
v Duie to management luagments about the estimates used n the impairment tests, as well

asthe signfficant carrying amount invoived, Imparment of gooduill s considered 2 key
audit matter.
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Revenue recognition, € 2129.5 million
(Consolidated accounting principles 1.2 and note 2.3)

+ Revenues are recognized once the service has heen rendered to the customer oroncethe + We evaluated the sales-related IT control environment and the key controls in the biling
significant risks and rewards re'ated to the ownership of the goods have been transferred  process over the completeness and accuracy of reverue.

to the buyer,
+ The majority of the group's biling data s processed in a shgle IT system. We evs uated
» The T system environment reiated to billing transactions s complex and the volume of the relfability of the associated IT control enviranment by assessing, among others, tne
billing oata s farge containing wice variety of different products, processes related to the user authorization management and back-up and recoveries, as

well as by testing the key agalication controls over the biling process.
+ Due to arge volumes of data, revenue recognition involves the risk of revenue beng

recognized in an incorrect period as well as the risk that afltransactions are not recorded a3 » We ¢lso evaluated the group's Internal control procedures over the control environment in
complete. the billng process, as well as assessed the group's monthly revenue monitoring procedures

athushness Uit level,
+ Revenue recognition accrual s partially based on estimates from the management’s pas

experience, * Inaddition to control testing, we performed substentive procedures to sales accruals to
assess the completeness and the accuracy of the recognized revenues.

Capital expenditures

(Consolidated accounting principles 1.2 and note 5)

+ The group Invests heavlly espedially I its own telecommunication network ang [T + We observed the group's investment budget for the year 2022 and followed up
environmentsas well as new fechnology to remaln campettive, developments quarterly.

+ The group's capital expenditures (nvestments) amount to € 289.7 milfon in 2022, and + We evaluated the group’s internal control environment We also tested the controls over
therefore capital expenaltures comprise & significant part of the consolidated statement of - the aporoval of Investment projects; over the authorization process when placing individual
finandiat position ordlers Lnder an investment project; over the associated approval process when approving

ourchase invoices; and over recording transactions In the asset register {for property, plant
and equioment and intangble assets).

- QUr sustantive procedures facuseo on assessing the appropriateness of the accounting
fregtmentin respect of the mast significant investment projects. In addition, we tested
Whether the assets under construction met the capitalization requirements and assessed
whether they were disclosed appropriately in the financial statements.
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Responsibilities of the Board of
Directors and the Managing Director

for the Financial Statements

The Board of Directors and the Managing Director are
responsible for the preparation of consolidated financial
statements that give a true and falr view in accordance
with International Financial Reporting Standaras {IFRS)
as adopted by the EU, and of financial statements that
glve g true and falr view in accordance with the faws
and regulations governing the preparation of financial
statements in Finland and comply with statutory
requirements, The Board of Directors and the Managing
Director are glso respansible for such internal control as
they determine is necessary to enable the preparation
of financial statements that are fre from material
misstatement, whether due to raud or error,

In preparing the financial statements, the Board of
Directors and the Managing Director are responsible for
assessing the parent companys and the group’s abilty to
continue as going concern, disclosing, as applicable, matters
relating to going concern and using the going concern basis
of accounting, The financial statements are prepared using
the going concern basis of accounting unless there is an
Intention to liquidate the parent company or the group or
cease aperations, or there & no realistic alternative but to
doso.

Auditor's Responsibilities for the

Audit of Financial Statements

Qur objectives are to obtain reasonable assurance on
Whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error,

and tossue an audor's report that ncludes our opinion.
Reasonable assurance fs & high level of assurance, buts
not & guarantee that an audit conducted in accordance
with good audlting practice wil always detect a material
misstatement when it exists. Misstatements can arise from
fraud or ervorand are considered materfal f, Inaividually

CONSCLIDATED
FINANCIAL STATEMENTS

SHARES AND
SHAREHOLDERS

PARENT COMPANY
FINANCIAL STATEMENTS

or I aggregate, they could reasonably be expectea o
Influence the economic decisions of users taken on the
basis of the financial statements.

As partof an audt in accordance with good alditing
practice, we exercise professional judgment and maintain
professional scepticism througnout the aucit, We also:

* |dentify and assess the risks of material misstatement of
the financial statements, whether dueto fraud or error,
design and perform audit procedures responsive fo those
risks, andt oatain aualt evidence that s sufficient and
appropriate to provide 2 basis for our opinion, Tre risk
of not detecting & material misstatement resulting from
fraud Is higher than for one resulting from error, as fraud
may involve collusion, forgery, Intentional amissions,
misregresentations, or the override of internal contral.
(btain an understanding of internal control relevant to
the gudit in oraer to esign audit procedures that are
aopropriste n the crcumstances, but not for the purpose
of expressing an apinion o the effectiveness of the
parent company’s of the group's internal control,
Evaluate the eppropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disciosures mage by management.

Conciude on the apgropriateness of the Board of
Directors' and the Managing Director's use of the going
concern basis of accounting and based on the aualt
evidence obtalned, whether a material uncertainty exists
related to events or conditions that may cast significant
toubt n the parent company's or the groug's abllity

to cantinue as a going concern. Ifwe conclude that a

materfal uncerteinty exists, we are required to Graw
attention in our auaiter’sreport o the reiated disciosures
inthe financlal statements or, if such disclosures are
inadeguate, to modify our opinion. Our conclusions are
based on the audt evidence obtained up to the date of
OUr audltor's report. However, futlre events or conditions
may cause the parent company or the group ta cease fo
continue as & going concer,

BOARD'S PROPOSAL FOR PROFT

AUDITOR'S REFORY
DISTRIBUTION

+ Evaluate the overall presentation, structure and content
of the financial statements, including the discloslres,

and whether the financial tatements represent the
Underlying transactions and events so that the financial
statements give a trug and falr view.

Ootain sufficent appropriate auclt evidence regarcing
the financial information of the entities or business
activities within the groag to exoress an oginion on the
consolidated finandial statements. We are responsible for
the olrection, Supervision and performance of the group
auait. We remain solely responsioie for our audlt opinion,

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audt findings, Including
any significant deficiendies in internal control that we
identify during our audit

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and communicate
with them all relationships and ather matters that may
reasonably be thought to bear on our Independence, and
where applable, related safeguiards.

From the matters communicated with those charged with
governarice, we determine those matters that were of most
significance i the auait of the financial statements of the
urrent period and are therefore the key aucit matters. We
dlescribe these matters in our auditor's report unless lawor
reguiation prechides public disclosure about the matter or
wihen, in extremely rare circumstances, we determine thata
matter should not be communicated in our report because
the adverse consequences of doing Sowould reasonabiy be
expected to outwelgh the public interest henefts of such
commmunicetion.
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Other Reporting Requirements

Information on our aualt engagement

Wewere first appointed as auditors by the Annual
General Meeting on 31 March 2004, and our appointment
represents & tofal period of uninterrupted engagement
of 19 years. The current auditor in charge, Toni Agltonen,
Aulthorised Public Accountant, KHT, was elected on 6 Aprl
M7,

Other Information

The Board of Directors and the Managing Director

are responsible for the other imormation. The other
Information comprises the report of the Board of Directors
and thednformetion included in the Annugl Report, but
does notinclude the financlal statements and our auditors
report thereon. We have obtained the report of the Board
of Directors prior to the date of this augitors report, and
the Annal Report is expected to be made avallable to us
after that dete. Cur opinion an the financial statements
does not cover the other information.

In connection with our audt of the financial statements,
our responsibilty s to read the other information dentified
above and, in toing So, consider whether the other
Information is materially inconsistent with the financal
statements or our knowledge obtained in the audit, or
otherwise apoears to be materially misstated, With respect
{0 the report of the Board of Directors, our responsibilty
8ls0 Includes considering whether the report of the Board
of Directors has been grepared I accoraance with the
applicable laws and regulations.
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PARENT COMPANY
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Inour opinlon, the information i the report of the Board of
Directors s consistent with the information in the financial
statements and the report of the Board of Directors has
been prepared In accordance with the applicable laws and
regulations.

If, based on the wark we have performed on the other
information that we obteined prior to the date of this
auditor’s reort, we conclude thet there is & materia
misstatement of this other Informetion, we are requireg to
report that fact, We fave nothing to report in this regard.

Helsini(, 26 January 2023
KPHG Oy Ab

Toni Aaltonen
Ruthorised Public Accountant, KHT

AUDITOR'S REFORY




