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BERGSTROM (EUROPE) LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors present the strategic report for the period ended 31 December 2022.

Review of the business

In 2022, the company's revenue growth of 8% driven by continued growth in the off-highway and agriculture
markets as these markets rebound from the COVID-19 pandemic downturn that occurred in 2020. As in 2021, our
financial performance for 2022 was impacted by changes in freight costs, commodity prices; copper, aluminium,
steel, and oil as well as changes in currency markets (predominately the shift in £ to the $ and €). Every effort is
being made within all aspects of the business to alleviate these impacts.

Forecasts from all of the major manufacturers which we supply predict a continued uptick in activity within our
market sector. In addition, many of our customers are experiencing growth in the emerging market regions of the
world, such as Brazil, Mexico, India and China. Bergstrom Europe, in conjunction with our parent company
Bergstrom Inc, based in Rockford, ll, USA, has continued to invest in. activities that ensure our organisation can
supply the major OEMs within each of these territories.

The business continues to benefit from ongoing business process improvement projects and as such, has seen a
year of further improvement in both quality and delivery performance.

Key performance indicators Target 2022 2021 2020
Annualised sales growth ) 10% 8% 47% -15%
Gross margin 20% 17% 12% 10%
Net profit ' 10% 6% 3% 5%
Working capital 10% 20% 23% 22%

Notes to key performance indicators:

Annualised sales growth is measured as the annual increase in revenue as a % of revenue from the prior year.
Gross margin is measured as gross profit as a % of turnover. Net Profit is measured as net profit as a % of
turnover. :

Principal risks and uncertainties facing the company

The principal risks and uncertainties facing the company currently revolve around the future order book prospects,
and the ability to balance income with expenditure. As such, all major manufacturers are forecasting market activity
at pre pandemic levels or better in 2023. There are still significant pressures on currency and commodities and
freight costs. Any order level improvement will be challenged by price inhibitors resulting in strained financial
performance of the business.

The directors have considered these risks, and have put in place appropriate contingency plans in place, as well as
identifying natural hedging opportunities that the group structure allows. At the time of approval of these financial
statements, the Ukraine/Russia conflict and wider economic headwinds have given rise to additional risk and
uncertainty. The directors have considered these risks, and taken steps and actions they consider appropriate to
minimise the associated impact. These include and are not limited to preparation of business continuity plans,
including risk assessment and readiness evaluations covering all business functions. Regular communications
have been made to staff, and the group’s stakeholders to minimise disruption.

Environment

The company's policy with regard to the environment is to ensure that we understand and effectively manage the
actual and potential environmental impact of our activities. Our operations are conducted such that we comply with
all legal requirements relating to the environment in all areas where we carry out our business. During the period
covered by this report the company has not incurred any fines or penalties or been investigated for any breach of
environmental regulations.

Employees

The quality and commitment of our people have played a major role in our business success. This has been
demonstrated in many ways, including improvements in customer satisfaction, the development of our product lines
and the flexibility they have shown in adapting to changing business requirements and new ways of working.
Employees’ performance is aligned to company goals through an annual performance review process that is
carried out with all employees.




BERGSTROM (EUROPE) LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

On behalf of the board
Aaron Potter

A Potter
Director

Date: .31/07/23........




BERGSTROM (EUROPE) LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors present their annual report and financial statements for the period ended 31 December 2022.

Principal activities
The principal activity of the company during the period was the custom design, manufacture, assembly and supply
of vehicle heating and air conditioning systems.

Results and dividends

The profit for the period, after taxation, was £1,870,846 (1 January 2022 - £702,376). Ordinary dividends were paid
amounting to £1,000,000 (1 January 2022: £nil). The directors do not recommend payment of a further dividend.

Directors

The directors who held office during the period and up to the date of signature of the financial statements were as
follows:

D Rydell

A Potter

D Giovannetti
N Wilkinson
R Thrupp

Directors' insurance

The company maintains insurance policies on behalf of all the directors against liability arising from neghgence
breach of duty and breach of trust in relation to the company.

Financial risk management objectives and policies

The company's operations expose it to a variety of financial risks including the effects of changes in interest rates
on debt, foreign currency exchange rates and credit risk.

The company's principal financial instruments comprise sterling cash and bank deposits, bank loans and overdrafts,
amounts owed to group undertakings and obligations under finance leases together with trade debtors and trade
creditors that arise directly from its operations.

The main risks arising from the company's financial instruments can be analysed as follows:

Foreign currency risk

The company is exposed in its trading operations to the risk of changes in foreign currency exchange rates. As the
company both buys and sells goods within Europe and the US, and has increased its'level of overseas spend the
overall risk {evel has increased. The group manages its exposure to fluctuations in £ to $ currency exchange rates
by the use of forward exchange contracts to eliminate any uncertainty which would otherwise arise under these
arrangements.

The main foreign currencies in which the company operates are the Euro and the US dollar.

Credit risk

The company's credit risk is primarily attributable to its trade debtors. Credit risk is managed by monitoring the
aggregate amount and duration of exposure to any one customer depending upon their credit rating. The amounts
. presented in the balance sheet are net of allowances for doubtful debts, estimated by the company's management
based on prior experience and their assessment of the current economic environment.

Cash flow interest rate risk

Cash flow interest rate risk: Interest bearing assets comprise cash and bank deposits, all of which earn interest at a
fixed rate: The interest rate on any bank overdraft is at market rate and the company’s policy is to keep any
overdraft within defined limits such that the risk that could arise from a significant change in interest rates would not
have a material impact on cash flows. .




BERGSTROM (EUROPE) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

Research and development

The company continues to undertake research and development. Costs of £1,411,955 (2021: £1,284,136) were
expensed to the profit and loss account during the year.

Matters disclosed in the strategic report

There are no plans to change the nature of the company's activities in the foreseeable future. As permitted by
Companies Act 2006, s. 414C(11), disclosure of performance, future developments and principal risks and
uncertainties has been made in the strategic report rather than the directors' report.

Auditor

RSM UK Audit LLP has indicated its willingness to continue in office and is deemed to be reappointed under section
487(2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary steps
that they ought to have taken as a director in order to make themselves aware of all relevant audit information and
to establish that the company's auditor is aware of that information.

On behalf of the board

Aaron Potter

A Potter
Director -




BERGSTROM (EUROPE) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 31 DECEMBER 2022

The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial
. statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BERGSTROM (EUROPE)
LIMITED

Opinion

We have audited the financial statements of Bergstrom (Europe) Limited (the ‘company') for the period ended 31
December 2022 which comprise the statement of comprehensive income, the statement of financial position, the
statement of changes in equity, the statement of cash flows and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland" (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit for the
period then ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. :

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
. the information given in the strategic report and the directors' report for the financial period for which the
financial statements are prepared is consistent with the financial statements; and
. the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BERGSTROM (EUROPE)
LIMITED (CONTINUED)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:
- adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors' remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 5, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtaln
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on the
determination of material amounts and disclosures in the financial statements, to perform audit procedures to help
identify instances of non-compliance with other laws and regulations that may have a material effect on the financial
statements, and to respond appropriately to identified or suspected non-compliance with laws and regulations
identified during the audit.

In relation to fraud, the objectives of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
material misstatement due to fraud through designing and implementing appropriate responses and to respond
appropriately to fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to
ensure that the entity's operations are conducted in accordance with the provisions of laws and regulations and for
the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the audit
engagement team:
» obtained an understanding of the nature of the industry and sector, including the legal and regulatory framework
that the company operates in and how the company is complying with the legal and regulatory framework;
« inquired of management, and those charged with governance, about their own identification and assessment of
the risks of irregularities, including any known actual, suspected or alleged instances of fraud;
« discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BERGSTROM (EUROPE)
LIMITED (CONTINUED)

As a result of these procedures we consider the most significant laws and regulations that have a direct impact on
the financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations. We performed audit
procedures to detect non-compliances which may have a material impact on the financial statements which included
reviewing financial statement disclosures, inspecting correspondence with local tax authorities and reviewing tax
computations prepared by external specialists.

The audit engagement team identified the risk of management override of controls, revenue recognition and
warranty provisions as the areas where the financial statements were most susceptible to material misstatement
due to fraud. Audit procedures performed included but were not limited to testing manual journal entries and other
adjustments and evaluating the business rationale in relation to significant, unusual transactions and transactions
entered into outside the normal course of business; testing the recognition of a sample of revenue items with
reference to the relevant contractual and shipping documentation, and the testing of controls relevant to the sales
process; and testing normal warranty provisions to underlying data, testing specific provisions to calculations and
criteria used, reviewing post year end costs and discussions with management to consider risk of omitted provisions

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: https:/www.frc.org.uk/auditorsresponsibilities This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fuilest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

TR Mwym

Thomas Morgan (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

2nd Floor

1 The Square

Temple Quay

Bristol

BS16DG

31/07/23




BERGSTROM (EUROPE) LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 31 DECEMBER 2022

Notes

Turnover
Cost of sales

~Gross profit

Administrative expenses
Other operating income

Operating profit

Interest payable and similar expenses
Profit before taxation

Tax on profit

Profit for the financial period

The income statement has been prepared on the basis that all operations are continuing operations.

Period
ended

31 December
2022

£

37,071,835
(30,886,974)

6,184,861

(3,918,549)
68,586

2,334,898
(23,733)
2,311,165
(440,319)

1,870,846

Period
ended

1 January
2022

£

34,547,314
(30,274,991)

4,272,323

(3,447,254)
93,997

919,066
(16,367)

902,699
(200,323)

702,376




Company Registration No. 02407030

BERGSTROM (EUROPE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

31 December 1 January
2022 2022
Notes £ £ £ £
Fixed assets
Tangible assets . 10 . 1,055,342 866,488
Current assets
Stocks 1 5,863,960 5,317,594
Debtors 12 6,748,864 7,532,110
Cash at bank and in hand 420,487 1,380,259
13,033,311 14,229,963
Creditors: amounts falling due within :
one year 13 (6,634,731) (8,099,604)
Net current assets 6,398,580 6,130,359
Total assets less current liabilities 7,453,922 6,996,847
Creditors: amounts falling due after
more than one year 14 - (7,395)
Provisions for liabilities 17 (389,238) (795,614)
Net assets 7,064,684 6,193,838
Capital and reserves
Called up share capital 20 200,000 200,000
Profit and loss reserves 21 6,864,684 5,993,838

Total equity ‘ 7,064,684 ‘ 6,193,838

The financial statements were approved by the board of directors and authorised for issue on 31/07,/23.... and
are signed on its behalf by:

Aaron Potter

A Potter
Director

-10-



BERGSTROM (EUROPE) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2022

Share Profit and Total
capital loss
reserves
Notes £ £ £
Balance at 3 January 2021 200,000 5,291,462 5,491,462
Period ended 1 January 2022:
Profit and total comprehensive income for the period - 702,376 702,376
Balance at 1 January 2022 200,000 5,993,838 6,193,838
Period ended 31 December 2022:
" Profit and total comprehensive income for the period ' - 1,870,846 1,870,846
Dividends - 9 - (1,000,000) (1,000,000)

Balance at 31 December 2022 200,000 6,864,684 7,064,684

11 -



BERGSTROM (EUROPE) LIMITED

STATEMENT OF CASH FLOWS

FOR THE PERIOD ENDED 31 DECEMBER 2022

Notes

Cash flows from operating activities

Cash generated from/(absorbed by) 22
operations

Interest paid

Income taxes paid

Net cash inflow/(outflow) from operating
activities

Investing activities
Purchase of tangible fixed assets

Net cash used in investing activities
Financing activities
Repayment/(receipt) of bank loans
Payment of finance leases obligations

Dividends paid

Net cash (used in)/generated from
financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

31 December

2022

£ £

2,302,292

(23,733)

(332,908)

1,945,651
(398,376)

(398,376)
(1,500,000)
(7,047)
(1,000,000)

(2,507,047)

(959,772)

1,380,259

420,487

1 January
2022
£ £

(127,527)
(16,367)
(302,863)

(446,757)

(327,508)

(327,506)

500,000
(7,048)
492,952
(281,311)

1,661,570

1,380,259

C-12-



BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies

Company information

Bergstrom (Europe) Limited is a private company limited by shares and is registered and incorporated in
England and Wales. The registered office is 41 Sycamore Close, Dyffryn Business Park, Ystrad Mynach, Mid
Glamorgan, Wales, CF82 7RJ.

The company's principal activities and nature of its operations are disclosed in the Directors’ Report.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

As permitted by $390(3) of the Companies Act 2006, the financial statements each year are drawn up to a
date not more than seven days before or after the company's accounting reference date (31 December) since
this reflects the calendar week basis on which management monitor the business. The current financial period
covers the period from 2 January 2022 to 31 December 2022, the prior financial period covered the period
from 3 January 2021 to 1 January 2022.

Going concern

Bergstrom (Europe) Limited ended the year to 31 December 2022 with net current assets of £6.4m including
cash of £0.4m. The Group has a global line of credit with JP Morgan, of which $5m is earmarked to fund
capital requirements of the UK Company, which is due for renewal in June 2025.

At the time of approving the financial statements, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods and services provided in the normal course of business, net of discounts, VAT and other
sales related taxes. Turnover is recognised on despatch of the goods or when the provision/obligation of the
services has been met.

Research and development

Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure. is capitalised to the extent that the technical, commercial and financial feasibility can be
demonstrated.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost net of depreciation
and any impairment losses.

-13-



BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives
on the following bases:

Leasehold improvements 4% to 20% straight line

Plant & machinery 10% to 33% straight line
Office equipment 10% to 33% straight line
Motor vehicles 20% to 30% straight line

Assets in the course of construction are not depreciated. Depreciation commences when the assets are ready
for their intended use.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased
to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried in at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where
applicable, direct labour costs and those overheads that have been incurred in bringing the stocks to their
present location and condition. Net realisable value is the estimated selling price less all estimated costs of
completion and costs to be incurred in marketing, selling and distribution.

Cash and cash equivalents

Cash and cash equivalents are basic financial instruments and include cash in hand, deposits held at call with
banks, and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

-14 -



BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments. Financial instruments are
recognised when the company becomes party to the contractual provisions of the instrument. Financial assets
and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets
Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
" financial asset is measured at the present value of the future receipts discounted at a market rate of interest.
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Basic financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. Basic financial liabilities, including trade and other creditors, bank loans and loans
from fellow group companies are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future receipts
discounted at a market rate of interest. Financial liabilities are derecognised when, and only when, the
company’s contractual obligations are discharged, cancelled, or they expire.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of the entity after
deducting all of its financial liabilities. Equity instruments issued by the company are recorded at the proceeds
received, net of direct issue costs. Dividends payable on equity instruments are recognised as liabilities once
they are no longer at the discretion of the company.

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense. Current and
deferred tax is charged or credited to profit or loss, except when it relates to items charged or credited to
other comprehensive income or equity, when the tax follows the transaction or event it relates to and is also
charged or credited to other comprehensive income or equity. :

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive income
because it excludes items of income or expense that are not taxable or deductible, or that are taxable or
deductible in other periods. Current tax assets and liabilities are measured using tax rates that have been
enacted or substantively enacted by the reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the
inclusion of income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will be
recovered by the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is calculated at
the tax rates that are expected to apply to the period when the asset is realised or the liability is settled based
on tax rates that have been enacted or substantively enacted by the reporting date. Deferred tax is not
discounted.
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BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset if,
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle on
the net basis or to realise the asset and settle the liability simultaneously.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it is probable that the company will be required to settle that obligation and a reliable estimate can
be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value. When a provision is measured at present value, the unwinding of
the discount is recognised as a finance cost in profit or loss in the period in which it arises.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets. The cost of any unused holiday
entitlement is recognised in the period in which the employee’s services are received. Termination benefits
are recognised immediately as an expense when the company is demonstrably committed to terminate the
employment of an employee or to provide termination benefits.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the year.
Differences between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments.

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining balance of the liability.

Rentals payable.under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify performance conditions it is recognised in income when the proceeds
are received or receivable. A grant received before the recognition criteria are satisfied is recognised as a
liability. ‘

Deferred government grants in respect of capital expenditure are treated as deferred income and are credited
to profit or loss over the estimated useful life of the assets to which they relate. Revenue based grants
received are credited to profit or loss over the life of the projects to which they relate.
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BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

1 Accounting policies (Continued)

Foreign exchange

Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date or the transaction, or, if the asset or liability is measured at fair value, the rate when
that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses on
non-monetary items recognised in other comprehensive income, when the related translation gain or loss is
also recognised in other comprehensive income.

2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are set out below.

Useful economic lives of tangible assets

The annual depreciation charge is sensitive to any changes in the estimated useful life and residual values of
tangible assets. The useful economic lives and residual value is assessed on an annual basis and are
amended only when evidence shows a change in the estimated economic lives or residual life. Criteria used
to assess the economic life and residual value includes technological advancement, economic utilisation,
physical condition of the asset and future investments.

Impairment of stocks

The company's products are subject to changing market demand. It is therefore necessary to consider on a
periodic basis the recoverability of the cost of stocks and the associated impairment. Management calculates
impairments by considering the nature and condition of the stocks and applies assumptions around
anticipated saleability of finished goods and future usage or raw materials, overheads and labour.

Warranty provisions

Warranty provisions are recognised in respect of products sold during the period. The amount provided
represents management's best estimate of the future cash outflows in respect of those products that remain
within the warranty period at the reporting date. It is based on past experience and costs incurred which are
monitored on a regular basis. Movements in warranty provisions are set out in note 17.
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BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

3

Turnover and other revenue

An analysis of the company's turnover is as follows:

Turnover analysed by class of business

Custom design, manufacture, assembly and supply of vehicle heating and air
conditioning systems

Other revenue
R&D tax credit receivable
Grants received

Turnover analysed by geographical market
United Kingdom

Rest of Europe

Rest of World

31 December 1 January
2022 2022

£ £

37,071,835 34,547,314
31 December 1 January
2022 2022

£ £

63,713 55,203

4,873 38,794

31 December 1 January
2022 2022

£ £

19,730,659 17,101,025
14,300,845 11,412,186
3,040,331 6,034,103
37,071,835 34,547,314

Government grants received in the prior year relate to the Coronavirus Job Retention Scheme and were

recognised over the period necessary to match with the related wage expense.

Government grants in the prior year also include amounts relating to the COVID-19 Economic Resilience
Fund provided by the Welsh Government to support businesses with cash flow support.

Operating profit

Operating profit for the period is stated after charging/(crediting):

Exchange differences
Research and development costs
Government grants

Fees payable to the company's auditor for the audit of the company'’s financial
statements

Depreciation of owned tangible fixed assets
Impairment of stocks recognised
Impairment of debtors recognised
Operating lease charges

31 December
2022
£

(114,144)
1,411,955
(4,873)

36,890
194,271
63,244
2,574
472,107

1 January
2022
£

41,147
1,284,136
(38,794)

28,850
171,855
20,676
47,261
370,628
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BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

5 Employees

The average monthly number of persons (including directors) employed by the company during the period

was:

31 December 1 January
2022 2022
Number Number
Production 112 99
Distribution 28 19
Administrative 38 37
Total ' ' 178 155

Their aggregate remuneration comprised:
: 31 December 1 January
2022 2022
£ £
Wages and salaries 6,273,945 5,410,106
Social security costs 615,712 497,239
Pension costs . 211,418 158,793

7,101,075 6,066,138

6 Directors' remuneration

2022 2022

£ £

Remuneration for qualifying services 326,188 248,702
.Company pension contributions to defined contribution schemes 9,663 9,415
335,851 258,117

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 2 (2022 - 2).

Remuneration disclosed above include the following amounts paid to the highest paid director:

2022 2022

£ £

Remuneration for qualifying services 184,103 136,599
Company pension contributions to defined contribution schemes 5,263 5,127

-19-



BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

7 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans

8 Taxation

‘

Current tax _
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes in tax rates

Adjustment in respect of prior periods

Total deferred tax

Total tax charge

31 December 1 January
2022 2022

£ £

23,733 16,367

31 December 1 January
2022 2022

B £
438,094 126,177
(7,916) 2,693
430,178 128,870
8,071 46,582

2,549 21,691

(479) 3,180

10,141 71,453
440,319 200,323

The total tax charge for the period included in the income statement can be reconciled to the profit before tax

multiplied by the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK

of 19.00% (2022: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit

Adjustments in respect of prior years

Effect of change in corporation tax rate

Research and development tax credit

Deferred tax adjustments in respect of prior years
Fixed asset differences

Taxation charge for the period

2022 2022
£ £
2,311,165 902,699
439,121 171,513
2,336 1,174
(7,916) 2,693
2,549 32,870
7.435 (3,053)
(479) 3,180
(2,727) (8,054)
440,319 200,323
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BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

8 Taxation (Continued)
Factors that may affect future tax charges
The main rate of corporation tax in the UK has risen from 19% to 25% on profits over £250,000 with effect
from 1 April 2023. The change in rate was substantively enacted on 24 May 2021.
9 Dividends
31 December 1 January
2022 2022
£ £
Final paid 1,000,000 -
10 Tangible fixed assets
Leasehold Assets under Plant & Office Motor Total
improvements construction machinery equipment vehicles
. £ £ £ ) £ £ £
Cost
At 2 January 2022 698,450 62,158 4,741,060 1,121,209 37,830 6,660,707
Additions 62,815 150,970 102,698 71,093 10,800 398,376
Disposals - (15,251) - (47,026) - (62,277)
Transfers 23,272 (23,272) - - - -
At 31 December 2022 784,537 174,605 4,843758 1,145276 48,630 6,996,806
Depreciation and
impairment
At 2 January 2022 566,106 - 4,157,605 1,049,470 21,038 5,794,219
Depreciation charged in the
period 33,487 - 123,590 30,394 6,800 194,271
Eliminated in respect of
disposals - - .- (47,026) - (47,026)
At 31 December 2022 599,593 - 4,281,195 1,032,838 27,838 5,941,464
Carrying amount
At 31 December 2022 184,944 174,605 562,563 112,438 20,792 1,055,342
At 1 January 2022 132,344 62,158 583,455 71,739 16,792 866,488
11  Stocks
31 December 1 January
2022 2022
£ £
Raw materials and consumables 5,472,192 4,992,183
Finished goods and goods for resale 391,768 325,411
5,863,960 5,317,594
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BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

1

12

13

14

Stocks (Continued)

Stocks are stated after impairment provisions of £249,870 (1 January 2022:
impairment provisions are recognised in cost of sales.

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

" Prepayments and accrued income

£186,646). Movements in these

31 December 1 January
2022 2022

’ £ £
6,445,936 6,536,694

- 53,149

59,460 719,380

15,906 1,369
227,562 221,518
6,748,864 7,532,110

During the year, an allowance for bad and doubtful debts of £112,328 (1 January 2022: £109,753) was

recognised in respect of trade receivables due from customers.

Creditors: amounts falling due within one year

Notes
Bank loans 15
Obligations under finance leases 16
Trade creditors
Amounts owed to group undertakings
Corporation tax
Other taxation and social security
Other creditors
Accruals and deferred income
Creditors: amounts falling due after more than one year

Notes
Obligations under finance leases 16

Government grants

31 December 1 January
2022 2022

£ £

- 1,500,000

5,873 5,873
3,701,365 3,537,969
2,024,986 1,685,729
44121 -
440,533 629,458
77,656 68,333
340,197 672,242
6,634,731 8,099,604

31 December 1 January.
2022 2022

£ £

- 7,047

- 348

- 7,395
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BERGSTROM (EUROPE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

15

16

17

Borrowings
31 December 1 January
2022 2022
£ £
Bank loans - 1,500,000
Payable within one year - 1,500,000

Following a global refinance in July 2022, the UK now has a line of credit of $5m, on which there is a charge
on the company's assets. The facility bears interest at the daily SONIA rate and is due for repayment in June
2025. ’

Finance lease obligations

31 December 1 January
2022 2022
Future minimum lease payments due under finance leases: £ £

Less than one year 5,873 12,920

Finance lease payments represent rentals payable by the company for certain items of plant and machinery
on which the lease is secured. Leases include purchase options at the end of the lease period, and no
restrictions are placed on the use of the assets. The average lease term is 3 years. All leases are on a fixed
repayment basis and no arrangements have been entered into for contingent rental payments.

Provisions for liabilities
31 December 1 January

2022 2022
Notes £ £
Warranty provision 242137 658,654
Deferred tax liabilities 18 147,101 136,960
389,238 795,614

Movements on provisions apart from deferred tax liabilities:
Warranty
provision
£
At 2 January 2022 658,654
Additional provisions in the year 195,000
Utilisation of provision ' (611,517)

At 31 December 2022 242,137
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2022

17

18

19

20

Provisions for liabilities (Continued)

The warranty provision is recognised for expected warranty claims on products sold during the last three
periods. It is expected that most of these costs will be incurred in the next financial period and all will have
been incurred within two financial years of the balance sheet date.

Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The
following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Liabilities Liabilities

31 December 1 January

2022 2022

Balances: . . £ £
Fixed asset timing differences 157,368 140,604
Short-term timing differences (10,267) (3,644)
147,101 136,960

2022

Movements in the period:

Liability at 2 January 2022 136,960
Charge to profit or loss 10,141
Liability at 31 December 2022 147,101

It is not possible to estimate with any degree of reliability the extent to which the deferred tax liability set out
above will reverse within the next twelve months.

Retirement benefit schemes
31 December 1 January

2022 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 211,418 158,793

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund. Contributions
of £41,068 (1 January 2022: £36,017) were outstanding at the reporting date and are included in accruals.

Share capital
31 December 1 January 31 December 1 January

2022 2022 2022 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 200,000 200,000 200,000 200,000
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20

21

22

23

Share capital (Continued)

The company's ordinary shares, which carry no right to fixed income, carry the right to one vote at general
meetings of the company.

Reserves

Profit and loss reserves
Profit and loss reserves reflect cumulative profits and losses net of distributions to owners.

Cash generated from/(absorbed by) operations

31 December 1 January
2022 2022
£ £
Profit for the period after tax 1,870,846 702,376
Adjustments for:
Taxation charged 440,319 200,323
Finance costs 23,733 16,367
Depreciation and impairment of tangible fixed assets 194,271 171,855
(Decrease)/increase in provisions (416,517) 374,150
Movements in working capital: .
Increase in stocks (546,366) (2,042,786)
Decrease/(increase) in debtors 730,097 (1,486,302)
Increase in creditors 6,257 1,941,364
Decrease in deferred income (348) (4,874)
Cash generated from/(absorbed by) operations 2,302,292 (127,527)

Analysis of changes in net funds/(debt)
2 January Cash flows 31 December

2022 2022

£ £ £

Cash at bank and in hand 1,380,259 (959,772) 420,487
Bank loan (1,500,000) 1,500,000 -
Obligations under finance leases ’ (12,920) 7,047 (5,873)
(132,661) 547,275 414,614
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24

25

26

27

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

31 December 1 January

2022 2022

£ £

Within one year 249,549 304,206
Between one and five years 380,415 121,521
in over five years : 227,896 425,727
857,860 851,454

Financial commitments, guarantees and contingent liabilities

The company has entered into cross guarantees for the group's bank in respect of the borrowings of its parent
and fellow subsidiary undertakings. At the end of the period the contingent liability in respect of the group
borrowings was $24,770,821 (1 January 2022: $30,380,233).

Related party transactions

Remuneration of key management personnel

The company consider key management personnel is the directors. Remuneration details are set out in note
6. '

Other information

The company has taken advantage of the exemption available under FRS 102 Section 33 and has not
disclosed details of transactions or balances with other wholly-owned group entities. Details of transactions
with other related parties are set out below:

During the period, the company recorded sales of £279,243 (1 January 2022: £245,791) to Motherson (India),
a 50% joint venture between Samvardhana Motherson Group, India and Bergstrom Inc., the company's
ultimate parent company. At the period end, Motherson (India) owed the company £86,478 (1 January 2022:
£187,890). ‘

_ During the. period, the company recorded aggregate sales of £60,957 (1 January 2022: £110,673) and -

aggregate purchases of £6,765,840 (1 January 2022: £2,499,256) with entities in the group headed by
Bergstrom China Group Partners LLC in which Bergstrom Inc. has a 50% interest. At the reporting date, these
entities in aggregate owed the company £nil (1 January 2022: £128,737) in respect of sales, and the company
owed these entities in aggregate £1,310,559 (1 January 2022: £340,673) in respect of purchases.

Ultimate controlling party

The directors regard Bergstrom Inc. of 2390 Blackhawk Road, PO BOX 6007, Rockford, lllinois, 61125, a
company registered in the United States of America, as the immediate and ultimate parent company.
Bergstrom Inc. has a 100% interest in the equity capital of Bergstrom (Europe) Limited at the end of the
period. Bergstrom Inc. heads the largest and smallest group in which the results of the company are
consolidated. The financial statements of Bergstrom Inc. are not publicly available. The directors consider that
Bergstrom Inc. is controlled by Mr D Rydell.

-26-



