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Strategic report
The Directors have pleasure in submitting their strategic report for TVS Supply Chain Solutions Limited for the year
ended 31 March 2020.

Review of business

We aim to present a balanced and comprehensive review of the development and performance of our business
during the year and its position at the year end. Our review is consistent with the size and non-complex nature of our
business and is written in the contexts of the risks and uncertainties we face.

The profit on ordinary activities before taxation for the year ended 31 March 2020 was £10,327,000 fResrated 2019:
£3,939 000) on which there was a taxation charge of £1,507,000 (2019: £847,000).

At the year end the Company had shareholders’ funds and distributable reserves of £37,961,000 (Restated 2019:
£29,7141,000). The Directors therefore believe that the financial position of the Company is satisfactory.

During the year the Company won a number of new contracts and key contract renewals. The Company continues to
develop its in-house systems and to investizate new markets to ensure that it continues to grow successfully.

On 4th September 2019 the land and buildings in Chorley were sold in a sale and leaseback transaction for
consideration of £31,450,000. This gave a one off gain on disposal of £7,430,000 in the financial year ending 31
March 2020 which was recognised in Administrative expenses causing a favourable impact from the prior year.

The Directors consider that the Company is well placed for future growth. The Company continues to develop
business opportunities in new markets and sectors.

Key performance indicators
The key performance indicators (KPIs) of the business are those that are enshrined in its key customer contracts and

vary from contract to contract. These include inventory first fill availability, on time shipping, error free picking and
inventory accuracy. In the case of certain customers, the Company is not contracted to any KPI's. The Company
tries to exceed customer expectations and therefore has set intemal measures that generally exceed its contractual
KPI obligations to its customers or creates better than industry standard measure where contractual measures don’t
exist. Against these measures the Company achieved an overall 96.5% during the year (20!9: 94.0%). The
Company has tied all employees’ remuneration to focusing on delivering inspirational service to its clients measured
by its key KPI — the inspirational service index, Financial performance is monitored on a regular basis and the actuai
results are compared to budgets and prior periods. Historically, Turnover and EBITDA are key financial
performance indicators but with the transition to [FRSi6 PBT is now considered a key financial performance
indicator and have been disclosed below:

2020 2019

£000 £000

Restared

Turnover 111,859 110,822
EBITDA (Operating profit plus Depreciation note 3) 14,475 7,021
PBT 10,327 3,939

The Company has again seen a strong financial performance with Revenue growth of £1,037,000. The increase in
EBITDA and PBT performance was due to the profit made on a sale of property during the year. The underlying
EBITDA and PBT remains strong.

Principal risks and uncertainties
The key risks to the Company arise mainly from the failure to win new business contracts. During the vear the

Company won a number of new contracts and key contract renewals.

The winning of new contracts and the renewal of existing contracts is dependent upon the Company providing a
highly cost effective and customer service driven service offering. The Company manages this risk by
demonstrating to its customers that it is providing added value services to the customers’ business that could not be
replicated by other alternatives.



TVS Supply Chain Solutions Limited

‘ TVS Annual report and financial Statements
et Year ended 3 1March 2020

The outbreak of Covid-19 outbreak has had a global impact and although the Company did not see a significant
impact in the vear ended 31 March 2020 there has been varying degrees of impact against its divisions in the
subsequent reporting period after the vear ended 31 March 2020. With the shift in normal we have seen adverse
impacts in the Beverage, Automotive OF and Smart Metering sectors through quarter 1. Rail, Utilities Infrastructure
and Defence sectors are largely not affected and the Automotive Aftermarket was partially affected. Through quarter
2 we have seen further recovery with increased level of revenue in Beverages due to relaxation of some restrictions
in the UK for entertrainment and leisure sectors. The diversity in sectors has helped protect the Company both in
short term and long term with Covid-19 presenting new opportunities. These have included the obtaining Personal
Protective Equipment for customer.

The Company continues to monitor Brexit developments now that the UK has left the EU. The Company is well
positioned for any Brexit scenario once the transition period ceases. To mitigate the risk of Brexit, the Company
holds an EORI number for stock to allow the movement of inventory into and out of the EU. The Company also
holds adequate Brexit contingency inventory to ensure that there is no significant disruption to product availability.
Support is available from the parent company should this be necessary.

The Company continued to be financed by a Group facility, availed by TVS Logistics Investment UK Limited, the
parent company and guaranteed by the ultimate parent company, TVS Supply Chain Solutions Limited, incorporated
in India. The risk on the facilities is limited to adverse movements in LIBOR which is monitored closely by
management, The transition from LIBOR to SONIA is being reviewed to ensure there are no adverse impacts of this
transitiomn.

Directors’ statement of compliance with duty to promote the success of the group

This statement describes how the Directors’ have approached the respansibilities under s172(1}¥a) to (f) of the
Companies Act 2006 for the year ended 31 March 2020.

The main stakeholders of the business include emplovees, customers and suppliers.

The Directors™ consider that they have acted in good faith to promote the success of the group on behalf of its
stakeholders, in relation to the matters set out in s172 of the Companies Act 2006.

The Directors’ meonitor and review strategic objectives, against long term growth plans. Regular reviews are held
across key business areas, including financial performance, risks and opportunities, health and safety, human
resources and operations. The performance of the group is reviewed regularly at department and board meetings.
Decisions are made with thought of likely consequences and all impacts on the business in the long term.

The core principal of the group is ensuring transparent conduct which reflects fairness in all dealings with
employees, customers and suppliers. A testament to this, is reflected in the length of service of our employees and
management team.

The Company has a policy of equal opportunities in all aspects of employment. Employees are kept informed of
matters of concern to them in a variety of ways, including newsletters, email updates, meetings and verbal
communication to staff. These communications help to achieve a common awareness among employees regarding
the performance of the Company. The Directors’ understand that it is critical to engage with employees to
understand their views and ensure that their interests are considered. There are consultations between management
and employees on matters of concern, which evolve to meet the changing needs of the business. The policy of the
Company is to consult and discuss matters with employees and to resolve any problems in accordance with relevant
procedures and legislation. The consultation includes employee engagement surveys and focus groups.

The Company is committed to an equal opportunities policy in respect of all stakeholders. The Company endeavours
to ensure that all stakeholders receive the same standard of service and disabled employees or potential employees
are afforded the same treatment and opportunities as other employees or potential employees.

The customers and suppliers are fundamental o the success of the Company. It is imperative that the Company
maintains its reputation of delivering high quality services and products. Further to this the Company foliows the
CIPS (Chartered Institute of Procurement and Supply) certification which implements ethical purchasing through
the supply chain. The Company strives to continually improve and strengthen its offering for the mutual benefit of
all stakeholders. This is communicated through the Company has a growing digital presence with all our latest news
available on the Company's website https://www.tvsscs.com and LinkedIn.

The Directors’ take environmental matters into consideration as part of the decision making process, in order to
minimise the impact on the environment where possible. Further detail of how this is monitored is explained in the
Directors' report.
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The Directors’ intentions are to behave responsibly towards all stakeholders and to treat them fairly and equally, to
ensure that they all benefit from the success of the group.

All employees sign up to the Company's code of conduct with regular training driven by the Directors. The
Company applies the UKAS accredited [SO certification framework. This helps achieve continued improvements
and includes the following management systems: Environmental, Quality, Informartion Security, Occupational health
and safety and Business continuity. The Directors have a key focus on ethical behaviour and have whistleblowing
channel set up via internal systems.

The Directors’ have overall responsibility for determining the purpose, values and strategy of the group and for
ensuring high standards of governance. The primary aim of the Directors’ is to promote the long term sustainable
success of the group, thus generating value for all stakeholders. Regular reporting to the Ultimate Parent of the
group, TVS Supply Chain Solutions Limited (incorporated in India) is undertaken with regards to Company's
performance and contribution to the wider Group. The Group closely monitor decisions made and the Directors also
participate in meetings with management of the Ultimate Parent. Key decisions made in the year include:

Key decisions during the year Impact assessment on stakeholders
Sale and leaseback of Land and There have been no changes to the usage or treatment of the property
Buildings at Chorley from a business perspective. The lease is for a minimum of 15 years

providing continuity for stakeholders.

New customers All new contracts won are an important part of the Company's growth
and the Directors have taken consideration that new customer values
align with the Company's value to prevent / minimise any impact on the
stakeholders.

The Directors”™ will continue to review and improve engagement with all stakeheiders.

On behalf of the Board

P J Roberts Logistics House, Buckshaw Avenue
Director Chorley, Lancashire, PR6 7AJ
21 October 2020
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Directors’ report

The Directors have pleasure in submitting their report together with the audited financial statements for TVS Supply
Chain Solutions Limited for the year ended 31 March 2020. TVS Supply Chain Solutions Limited (“the Company™)
is a private company limited by shares and domiciled in the UK.

Principal activities
The prineipal activities of the Company during the year were the provision of outsourced inventory management and
logistics services to the automotive, defence, brewing and industrial sectors.

Dividends

Dividends of £nil were paid during the vear (20/9: £nil). The Directors do not recommend final dividend (20/9:
£nil).

Directors

The Directors who held office during the vear were as follows:

A JJones

P J Roberts

R Dinesh

S Ravichandran

Going Concern

In determining whether the Company's annual financial statements can be prepared on a going concern basis. the
Directors have considered the Company's business activities, together with the factors likely to affect its future
development, performance and position. The review also includes the financial position of the Company and the
wider Group that the Company is part of, their short term and long term cash flows, liquidity position and borrowing
facitities. The key factors considered by the Directors were as follows:

« The implications of changes to the economic environment on the Company's revenues and profits. The Company
and wider Group undertakes monthly roiling forecasts and weekly projections of cash flows. This allows the
group to target performance and identify areas of focus for management. These forecasts have been stress tested
showing the Company has cash surplus and does not require any support from the Group. The worst case
scenarios include a second wave of Covid-19 having a greater impact than the first seen in quarter | financial
year 21; and

« Failure of the Company to win new contracts and renewal of existing customers. The Company maintains an
active business development pipeline and has continued to win new business in financial vear 2021. Further to
this the Company has continued to demonstrate to its customers that it is providing added value services to the
customer’s business.

+ The impact of the competitive environment within which the group's businesses operates; and

+ The potential actions that could be taken in the event that revenues are worse than expected, to ensure that
operating profit and cash flows are protected.

The outbreak of Covid-19 has had a global impact and although the Company did not see a significant impact in the
vear ended 31 March 2020 there has been varying degrees of impact against its divisions in the subsequent reporting
periods after the year ended 31 March 2020. With the shift in normal we have seen adverse impacts in the Beverage,
Automotive OF and Smart Metering sectors through quarter 1. Rail, Utilities Infrastructure and Defence sectors are
largely not affected and the Automotive Aftermarket was partially affected. Through quarter 2 we have seen further
recovery with increased level of revenue in Beverages due to relaxation of some restrictions in the UK for
entertainment and leisure sectors.

The ultimate parent, TVS Supply Chain Solutions Limited incorporated in India, along with its subsidiaries has
entered into a Facilities Agreement dated March 19, 2020 with a consortium of lenders. The revolving credit facility
can be used by the subsidiaries to meet working capital requirements. As at 16 October 2020, TVS Logistics
Investments Limited has already drawn down a sum of £49.511,000 of the revelving credit facility. The ultimate
parent has guaranteed that they will continue to provide the Group access to the facility as and when required to
meet the Group’s liabilities as and when they fall due but only to the extent that money is other otherwise
unavailable to the Group to meet their liabilities. Further to this the ultimate parent has also guaranteed that they will
not call upon any repayment of these facilities for a period of at least 12 months from the date of approval of balance
sheet.
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The Directors confirm that, after due consideration they have a reasonable expectation that the Company and the
Group have adequate resources to continue in business for at least 12 months from the date of signing the financial
statements, Accordingly, the annual report and financial statements for the year ended 3! March 2020 have been
prepared on the going concern basis.

Research and development
The Company engages in research and development activities relating to the development of [T systems. This
enables the Company to improve cost efficiency and customer service offering.

Employees

The Company’s policy is to invelve employees by way of appropriate consultation and discussion with staff and
recognised trade unions in matters likely to affect employees’ interests. Information on matters of concern to
employees is given through monthly team briefings, which seek to achieve common awareness on the part of all
employees of the financial and economic factors affecting the Company’s performance.

Disabled persons

The Company’s policy is to recruit disabled workers for those vacancies that they are able to fill. All necessary
assistance with initial training courses is given. Once employed, a career plan is developed so as to ensure suitable
opportunities for each disabled person. Arrangements are made, where possible, for retraining employees who
become disabled, to enable them to perform work identified as appropriate to their aptitudes and abilities.

Political donations
The Company made no political contributions during the year (20/9: £nil).

Charitable donations
The Company made charitable donations amounting to £7,000 during the year (2079 £3,000).

Environment

The Company recognises the importance of its environmental responsibilities, monitors its impact on the
environment and designs and implements policies to reduce any damage that might be caused by the Company’s
activities. Initiatives designed to minimise the Company’s impact on the environment include improving our energy
efficiency, reducing the amount of CO2 emissions by switching from conventional to renewable energy sources and
minimising the consumption of water and the production of waste (both hazardous and non-hazardous) and by
working to minimise unnecessary travel. The Company is certificated to ISO14001 which requires it to maintain an
environmental management system with continuous improvement as a key objective.

Annual Energy Consumption and Greenhouse emissions

The Company has considered the annual Energy consumption and Greenhouse emissions for Utilities, Vehicles,
Waste and Consumables. We have obtained the energy consumption for each category considered and used the
DEFRA conversion provided by the government to calculate Greenhouse emissions. Utilities suppliers report energy
consumption data. Vehicles is calculated by using fuel card data for consumption of fuel. Emissions is considered
for passenger vehicles, Vans & HGVs using each vehicles specifications. Waste and Consumables (mainly
packaging) information is provided directly from the supplier.

Utilities Yehicles Consumables Waste Total
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
COZe Tonnes 672 814 372 384 44 46 7 7 [.093 1,251
Cco2 Tonnes 639 799 367 379 - - - - 1.026 1.178
CH4 Tonnes 2 2 - - - - - - 2 2
N20 Tonnes 3 4 3 3 - - - - 8 9

Energy efficiency action taken

Energy consumption and Greenhouse emissions are considered as part of the Company’s sustainability. During the
year an ESOS review was performed and the actions are curvently under review with implementation expected in
financial year 2021.
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Directors’ report (continued)

Financial instruments

The Company’s principal financial instruments during the year comprised cash, bank loans and various non-
derivative financial instruments such as trade debtors and trade creditors that arise directly from its operations.

It is and has been throughout the year under review, the Company’s policy that no trading in financial instruments
be undertaken.

The Company uses financial instruments to manage financial and commercial risk wherever it is appropriate to do
so. The main risks arising from the Company’s financial instruments are interest rate risk, liquidity/cash flow risk
and credit risk.

Interest rate risk

The Company finances its operations by a mixture of retained profits and bank borrowings. Interest rate risk
therefore arises on the bank borrowings.

Currency risk

The Company does not face significant currency risk since the majority of its operations are UK-based and the vast
majority of transactions are denominated in Sterling.

Liquidity risk'cash flow risk

During the year, the Company’s policy was to ensure continuity through bank loan funding with short term
flexibility.

Credir risk

Credit risk arises from the possibility of customers and counterparties failing to meet their obligations to the

Company. Debtor balances are monitored on an ongoing basis and provision is made tor doubttul debts. At the
reporting date, debtors which are not impaired are believed to be recoverable.

Statement of Directors’ responsibilities in respect of the strategic report, the Directors’ report and the
financial statements

The Directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they
have eclected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice, including FRS 101 ‘Reduced Disclosure Framework’ (UK Accounting Standards and
applicable law). Under company law the Directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently:
+ make judgements and estimates that are reasonable and prudent;

+ state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

+ assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

+ use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic altemative but to do so.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonabie accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as
are reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other
irregularities.
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Directors’ report (continued)

Directors’ statement as to disclosure of information to auditor

The Directors who were in office on the date of approval of these financial statements have confirmed that, as far as
they are aware, there is no relevant audit information of which the auditor is unaware. Each of the Directors has
confirmed that they have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that it has been communicated to the auditor.

Subsequent events
The Directors have considered that there are no further subsequent events to the date of signing.

Auditor
Ernst & Young LLP were appointed as auditor in accordance with section 485 of the Companies Act 2006. A

resolution proposing that they will be re-appointed will be put at a General Meeting.

The report was approved by the board on 21 October 2020 and signed on its behalf:

-

P J Roberts

Director

Logistics House, Buckshaw Avenue
Chorley, Lancashire, PR6 7AJ
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Independent Auditor’s Report to the Members of TVS Supply Chain Solutions Limited
Opinion

We have audited the financial statements of TVS Supply Chain Solutions Limited for the vear ended 31 March 2020
which comprise of the Statement of comprehensive income, the Statement of financial position, the statement of
changes in equiry and the related notes { to 25, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards FRS 101 “Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting
Practice).

[n our opinion, the financial statements:

s give atrue and fair view of the company’s affairs as at 31 March 2020 and of its profit for the year then ended;

»  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e  have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report below. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Emphasis of Matter — Effect of COVID-19

We draw attention to Note | and Note 20 of the financial statements which describes the economic consequences the
company is facing as a result of COVID-19, which is impacting customer demand in some sectors of operation. Our
opinion is not modified in respect of this matter.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the [SAs (UK) require us to report
to you where:

» the directors’ use of the going concern basis of accounting in the preparation of the financial
staternents is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
peried of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatemnent in the financial statements or a material misstatement of the other information. If, based on the work

11



we have performed, we conciude that there is a material misstatement of the other information, we are required to
report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
Int our opinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
s the strategic report and directors’ report have been prepared in accordance with applicable legal requirements.

Matters on swhich we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matiers in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

s  adequate accounting records have not been kept or returns adequate for our audit have not been received from
branches not visited by us; or

+  the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

s we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ respensibilities statement set out on page 7, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

in preparing the financial statements, the Directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the geing concemn basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alterpative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our cbjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of aur report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Cords b Vi %

Eddie Diarond (Senior statitory auditor)

Jor and on behalf of Ernst & Young LLP, Statutory Auditor
Leeds

21 Ocrober 2020
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Statement of comprehensive income
Jor the year ended 31 March 2020

Note 2020 2019

£000 £000

Restated

Turnover 2 111,859 110.822
Cost of sales (79,572) {80.889)
Gross profit 32,287 29933
Distribution costs (12,916) (11.296)
Administrative expenses (6.884) (13,547}
Operating profit 12,487 5,090
Interest receivable and similar income 520 239
[nterest pavable and similar charges 6 (2,680} (1.390)
Profit before taxation 10,327 3.939
Tax on profit 7 (1,507) (847)

Profit and total comprehensive income for the

financial year 8.820 3.092

The Statement of Comprehensive Income has been prepared on the basis that all operations are continuing
operations.



Statement of Financial Position
Ar 31 March 2020

Fixed assets
Intangible assets
Tangible assets
Right of use asset
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts talling due after one year
Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Statement of comprehensive income

Total equity

Note

12y
I

14

16

2020
£000

10,686
327
34,620

78,027

(31,806)

TVS Supply Chain Selutions Limited
Annual report and financial statements

2020
£000

299
2,619

15,119
437

18,474

46,221

64.693

(26,487)
(247)

37,961

37,961

37,961

Year ended 31 March 2020

2019 2019

£000 £000

Restated Restated

299

14.397

8.688%

583

23.967
10.730
23.015
9.733
45,480

(31.038)
14.442
38.409
(8.716)
{352)

29,141

29.141

29.141

These financial statements were approved by the board of Directors and authorised for issue on 21 October 2020 and

were signed on its behalf by:

P J Roberts
Direcror

Company registered number: 02748952
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Statement of changes in equity
Jor the year ended 31 March 2020

Balance at 1 April 20£8
" Effect of adoption of IFRS 16
Balance at 1 April 2018 {Restated for IFRS 16}

Profit for the year (Restated tor IFRS16)
Total comprehensive income for the year

DHvidends

Balance at 31 March 2019 and 1 April 2019 (Restated for IFRS16)
Profit for the year
Total comprehensive income for the year

Balance at 31 March 2020

TVS Supply Chain Selutions Limited
Annual report and financial statements
Year ended 31 March 2020

Share Profit &
Capital Loss Total
Note £000 £000 £000
- 26,207 26,207
. (158) (158)
25 . 26,049 26,049
23 - 3.092 3.092
- 3.092 3.092
- 29.141 29,141
- 8,820 8,820
- 8.820 8,820
- 37,961 37,961




TVS Supply Chain Solutions Limited
TVS Annual report and financial statements

vyl Year ended 31 March 2020

Notes to the financial statements

1 Accounting policies

TVS Supply Chain Selutions Limited (the “Company™) is a private company incorporated, domiciled and registered
in England and Wales. The registered number is 02748952 and the registered address is Logistics House, Buckshaw
Avenue, Chorley, Lancashire, PR6 7AJ.

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present information about the Company as an individual
undertaking and not about its group.

These financial statements have been prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (“FRS 1017). The presentation currency of these financial statements is sterling.  All
monetary amounts in the financial statements have been rounded to the nearest £1,000.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EUJ (“Adopted IFRSs™), but makes
amendments where necessary in order to comply with Companies Act 2006 and has set out below where advantage
of the FRS 101 disclosure exemptions have been taken.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods
presented in these financial statements. The Company presents an additional disclosure of any restatement to prior
period financial statements due to the impact of new accounting standards. An additional disclosure note as at 1
April 2018 is presented in these consolidated financial statements due to the retrospective application of accounting
policies as a result of the adoption of IFRS 16 Leases. See note 25.

Judgements made by the Directors, in the application of these accounting policies that have significant effect on the
financial statements and estimates with a significant risk of material adjustment in the next year are discussed in
note 24.

The Company’s ultimate parent undertaking, TVS Supply Chain Solutions Limited, incorporated in India, includes
the Company in its consolidated financial statements. The consolidated financial statements of TVS Supply Chain
Solutions Limited, incorporated in India, are prepared in accordance with Indian Accounting Standards (“Ind-AS™)
and are available to the public from the Ministry of Corporate Affairs, India.

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

. Cash Flow Statement and related notes;

. Certain disclosures regarding revenue;

. Comparative period reconciliations for share capital, tangible fixed assets and intangible assets;

. Disclosures in respect of transactions with wholly owned subsidiaries;

. Disclosures in respect of capital management;

. The effects of new but not yet effective [FRSs;

. Disclosures of transactions with a management entity that provides key management personnel services to the
Company;

. An additional balance sheet for the beginning of the earliest comparative period following the retrospective
change in accounting poticy; and

. Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of TVS Supply Chain Solutions Limited (incorporated in India) include the

equivalent disclosures, the Company has also taken the exemptions under FRS 101 available in respect of the

following disclosures:

. IFRS 2 Share Based Pavments in respect of group settled share based

. Certain disclosures required by EAS 36 Impairment of assets in respect of the impairment of goodwill

. Certain disclosures required by IFRS 3 Business Combinations in respect of business combinations undertaken
by the Company in prior periods including the comparative period reconciliation for goodwill; and

. Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures.
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Notes to the financial statements (continued)

1 Accounting policies (continued)

The Company proposes to continue to adopt the reduced disclosure framework of FRS101 in its next financial
statements.

The accounting policies set out below have, unless otherwise stated been applied consistently to all periods
presented in these financial statements.

Measurement convention
The financial statements are prepared on the historical cost basis.

Going concern

In determining whether the Company's annual financial statements can be prepared on a going concern basis, the
Directors have considered the Company's business activities, together with the factors likely to affect its future
development, performance and position. The review also includes the financial position of the Company and the
wider Group that the Company is part of, their short term and long term cash flows, liquidity position and borrowing
facilities. The key factors considered by the Directors were as tollows:

« The implications of changes to the economic environment on the Company's revenues and profits. The Company
and wider Group undertakes monthly rolling forecasts and weekly projections of cash flows. This allows the
group to target performance and identify areas of focus for management. These forecasts have been stress tested
showing the Company has cash surplus and does not require any support from the Group. The worst case
scenarios include a second wave of Covid-19 having a greater impact than the first seen in quarter 1 financial
year 21; and

» Failure of the Company to win new contracts and renewal of existing customers, The Company maintains an
active pusiness development pipeline and has continued to win new business in financial year 2021. Further to
this the Company has continued to demonstrate to its customers that it is providing added value services to the
customer’s business.

» The impact of the competitive environment within which the group's businesses operates; and

+ The potential actions that could be taken in the event that revenues are worse than expected, to ensure that
operating profit and cash flows are protected.

The outbreak of Covid-19 has had a global impact and although the Company did not see a significant impact in the
vear ended 31 March 2020 there has been varying degrees of impact against its divisions in the subsequent reporting
periods after the year ended 31 March 2020, With the shift in normal we have seen adverse impacts in the Beverage,
Autornotive OF and Smart Metering sectors through quarter 1. Rail, Utilities Infrastructure and Defence sectors are
largely not affected and the Automotive Aftermarket was partially affected. Through quarter 2 we have seen further
recovery with increased level of revenue in Beverages due to relaxation of some restrictions in the UK for
entertainment and leisure sectors.

The ultimate parent, TVS Supply Chain Solutions Limited incorporated in India, along with its subsidiaries has
enterad into a Facilities Agreement dated March 19, 2020 with a consortium of lenders. The revolving credit facility
can be used by the subsidiaries to meet working capital requirements. As at 16 October 2020, TVS Logistics
Investments Limited has already drawn down a sum of £49.511,000 of the revolving credit facility. The ultimate
parent has guaranteed that they will continue to provide the Group access to the facility as and when required to
meet the Group’s liabilities as and when they fall due but only to the extent that money is other otherwise
unavailable to the Group to meet their liabilities. Further to this the ultimate parent has also guaranteed that they will
not call upon any repayment of these facilities for a period of at least 12 months from the date of approval of balance
sheet.

The Directors confirm that, after due consideration they have a reasonable expectation that the Company and the
Group have adequate resources to continue in business for at least 12 months from the date of signing the financial
statements. Accordingly, the annual report and financial statements for the year ended 31 March 2020 have been
prepared on the going concern basis.
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Notes to the financial statements (continued)

1 Accounting policies (continued)
Foreign currencies

Transactions in foreign currencies are translated to the Company’s functional currencies at the foreign exchange rate
ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are retranslated to the
functional currency at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at tair value are
retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was determined.

Foreign exchange differences arising on translation are recognised in the profit and loss account.
Financial instruments
Recognition and initial measurement

Trade receivables are Initially recognised when they are originated. All other financial assets and financial liabilities
are initially recognised when the company becomes a party to the contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is
initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable to its
acquisition or issue. A trade receivable without a significant financing component is initially measured at the
transaction price.

Classification and subsequent measurement
Financial assets

Trade receivables, loans and other receivables that have fixed or determinable payments, and which are not quoted
in an active market, are classified as “loans and receivables’. Loans and receivables are subsequently measured at
amortised cost using the effective interest method, less any allowance for expected credit losses (“"ECL’s™).

Financial assets are assessed for indicators of credit losses at each reporting date. A financial asset is ‘credit
impaired” where there is objective evidence that, as a result of one of more event that occurred afier initial
recognition of the financial asset, the estimated future cash flows of the investment have been affected,

ECL’s are probability-weighted estimates of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash
flows that the company expects to receive). ECLs are discounted at the effective interest rate of the financial asset.

Loss allowanees for trade receivables are always measured at an amount equal te lifetime ECL. When determining
whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating
ECL, the company considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and qualitative information and analysis, based on the company’s
historical experience and informed credit assessment and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 90 days
past due.

The Company considers a financial asset to be in default when:
« the borrower is unlikely to pay its credit obligations to the company in full, without recourse by the
company to actions such as realising security (if any is held); or
»  the financial asset is more than 90 days past due.

Financial assets are derecognised only when the contractual rights to cash flows from the asset expire or are settled,
or when the Company transfers the financial asset and substantially al! the risks and rewards of ownership to another
entity.
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Notes to the financial statements (continued)

1 Accounting policies rcontinued)
Financial instruments fcontinued}
Financial liabilities

Financial instruments issued by the Company are treated as equity only to the extent that they meet the foliowing
two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentially unfavourable
to the company; and

{b) where the instrument will or may be settled in the company’s own equity instruments, it is either 2 non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments or is a
derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial assets for a
fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

Basic financial liabilities, including trade, and other creditors, bank loans and loans from fellow group companies,
are initially recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of interest.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade creditors are initially recognised at transaction price and subsequently measured at
amortised cost using the effective interest method.

Other financial liabilities, including borrowings, are initially measured at the transaction price, net of transaction
costs. They are subsequently measured at amortised cost using the effective interest method, Interest expense is
recognised on the basis of the effective interest method and is included in interest payable and similar charges.

Financial liabilities are derecognised when the Company’s contractual obligations expire or are discharged or
cancelled.

Tangible fixed assers and depreciation

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses. Depreciation is provided on all tangible fixed assets, other than freehold
land, at rates calculated to write off the cost or valuation of each asset to its estimated residual value on a straight
line basis over its expected useful life, as follows:

Freehold buildings - 30 years

Leasehold improvements - Lower of useful life or lease term
Plant and machinery - 3 to 10 years

Fixtures and fittings, tools & equipment - 1 to 10 years

Motoer vehicles - 3 to 4 years

Depreciation methods, usefui lives and residual values are reviewed at each balance sheet date.
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Notes to the financial statements (continued)

1 Accounting policies rcontinued)
Business Combinations

Subject to the transitional relief in IFRS 1. all business combinations are accounted for by applying the acquisition
method. Business combinations are accounted for using the acquisition method as at the acquisition date, which is
the date on which control is transferred to the Company.

Acquisitions prior to [ April 2017 (date of rransition fo IFRSs)

IFRS | grants certain exemptions from the full requirements of Adopted [FRSs in the transition period. The
Company elected not to restate business combinations that took place prior to 1 April 2017, In respect of
acquisitions prior to | April 2017, goodwili is included at I April 2017 on the basis of its deemed cost, which
represents the amount recorded under UK GAAP which was broadly comparable save that goodwill was amortised.

Subject to the transitional relief in IFRS 1, all business combinations are accounted for by applying the acquisition
method. Business combinations are accounted for using the acquisition method as at the acquisition date, which is
the date on which control is transferred to the Company.

Aecquisitions prior to | April 2017 (date of rransition to IFRSs)

[FRS 1 grants certain exemptions from the full requirements of Adopted IFRSs in the transition period. The
Company ¢lected net to restate business combinations that took place prior to 1 April 2017. In respect of
acquisitions prior to 1 Apri} 2017, goodwill is included ai 1 April 2017 on the basis of its deemed cost, which
represents the amount recorded under UK GAAP which was broadly comparable save that goodwill was amortised.

Goodwill

Goodwill is stated at cost less any accumulated impairment losses. Goodwill is allocated to cash-generating units. [t
is not amortised but is tested annually for impairment. In respect of equity accounted investees, the carrying amount
of goodwill is included in the carrying amount of the investment in the investee.

Research and development expenditure
Expenditure on research activities is recognised in the profit and loss account as an expense as incurred.

Expenditure on development activities is capitalised if the product or process is technically and commercially
feasible and the Company intends and has the technical ability and sufficient resources to complete development,
future economic benefits are probable and if the Company can measure reliably the expenditure attributable to the
intangible asset during its development

Stocks

Stocks are valued at the lower of cost and estimated selling price less costs to complete and sell. The carrying
amourt of stock sold is recognised as an expense in the period in which the related revenue is recognised. Cost is
based on the first-in first-out principle and includes expenditure incurred in acquiring the inventories, production or
conversion costs and other costs in bringing them to their existing location and condition.

Provisions are made against stockholdings which are excessive in relation to recent demand.
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1 Accounting policies (continued)
Impairment of non-financial assets exciuding stocks

The carrying amounts of the Company’s non-financial assets, other than stocks, are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. For goodwill, and intangible assets that have indefinite useful lives or that are not
yet available for use, the recoverable amount is estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (the “cash-generating unit”). The goodwill acquired in a business
combination, for the purpose of impairment testing, is allocated to cash-generating units, or (“CGU™). Subject to an
operating segment ceiling test, for the purposes of goodwill impairment testing, CGUs to which goodwill has been
allocated are aggregated so that the level at which impairment is tested reflects the lowest level at which goodwill is
monitored for internal reporting purposes. Goodwill acquired in a business combination is allocated to groups of
CGUs that are expected to benefit from the synergies of the combination.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill atlocated to the units, and then to reduce the carrying
amounts of the other assets in the unit (group of units) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised in
prior periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists,
An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount.
An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amertisation, if no impairment loss had been
recognised.

Employee benefits
Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A Hhability is recognised for the amount expected to be paid under short-term cash bonus or
profit-sharing plans if the Company has a present legal or constructive obligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.

Defined conmribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in the
periods during which services are rendered by employees.
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Notes to the financial statements (continued)

1 Accounting policies rcontinued)
Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease based on whether the
contract conveys the right 1o control the use of an identified asset for a period of time in exchange for consideration.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The Right of use
asset is initially measured based on the initial amount of the lease liability adjusted for any lease payments made at
or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle and
remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received. The assets are depreciated to the earlier of the end of the useful life of the right-of-use asset or
the lease term using the straight-line method as this most closely reflects the expected pattern of consumption of the
future economic benefits. The lease term includes periods covered by an option to extend if the Company is
reasonably certain to exercise that option.

In addition, the Right of use asset is periodically reduced by impairment losses, if any, and adjusted for certain
remeasurements of the lease liability.

The lease liability is iritially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate.

[ncremental borrowing rate is considered to be as follows based on the Company’s current access to borrowing:
»  All leases that are less than 5 years — 4.5% discount rate
«  All leases that are more than 5 years — 6% discount rate

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, or if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
Zero.

The Company has elected to apply the practical expedient not to recognise Right of use assets and lease liabilities
for short-term leases that have a lease term of 12 months or less and leases of low-value assets. The lease payments
associated with these leases are recognized as an expense on a straight-line basis over the lease term.

Turnover

Turmover is recognised at the fair value of the consideration received or receivable for sale of goods and services to
external customers in the ordinary nature of the business. The fair value of consideration takes into account trade
discounts. settlement discounts and volume rebates. Turnover is shown net of Value Added Tax. Turnover is
recognised once goods have been despatched or services provided and is representative of the Company fulfilling its
contractual performance obligations with regards to activities performed under each contractual arrangement.

Contracts contain various performance obligations, for which each distinctive performance obligation is separately
identified. At inception, consideration is assigned to each performance obligation on the basis of the stand-alone
selling price. Contracts include both variable and fixed consideration which the Company invoices on a monthly
basis after assessing the delivery of each performance obligation. Any contingent consideration is recognised when it
is highly probable the Company will receive the consideration and the value can be reliably measured.

Expenses
Operating lease pavments

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the term of the lease. Lease incentives received are recognised in the profit
and loss account as an integral part of the total lease expense.
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1 Accounting policies (continued)
[nterest receivable and Interest pavable

Interest payable and similar expenses include interest payable and net foreign exchange losses that are recognised in
the profit and loss account (see foreign currency accounting policy). Borrowing ¢osts that are directly attributable to
the acquisition, comstruction or production of an asset that takes a substantial time to be prepared for use, are
capitalised as part of the cost of that asset. Other interest receivable and similar income include_interest receivable
on funds invested and net foreign exchange gains.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method.
Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
years.

Deferred tax is provided on temporary differences between the camrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised

Dividends

Dividends are recognised as liabilities once they are no longer at the discretion of the Company.
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Notes to the financial statements (continued)

2 Analysis of turnover

Sale of goods
Rendering of services

By geographical market
United Kingdom
Rest of World

3 Expenses and auditor’s remuneration

Included in profitloss are the following:
Depreciation and other amounts writtea off owned tangibie fixed assets
Depreciation and other amounts written off right of use assets

Loss/(Gain) on foreign exchange transactions
Loss /(Gain) on disposal of property. plant and machinery

Auditor’s remuneration:

Audit of these financial statements

TVS Supply Chain Solutions Limited
Annual report and tinancial statements
Year ended 31 March 2020

2020
£000
70,120
41,739

111,859

2020
£000

106,671
5,188

111,859

2020
£000

723
1,265

(7,42?;)

2020
£000

2019
£000
68.178
42 644

110,822

2019
£000

99.609
11.213

110.822

2019
£000
Restated

1122
809
2

{10}

2019
£000
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4 Remuneration of directors
2020 2019
£000 £000
Directors’ emoluments 488 627
Company contributions to money purchase pension schemes 46 20
Payments under long term incentive plans 88 -

The aggregate of emoluments of the highest paid director was £333,000 (2079: £372,000;, and Company pension
contributions of £20,000 (20/9: £10,000) were made to a money purchase scheme on his behalf. A further £39,000
(2019: nily was paid under long term incentive plans.

Number of directors
2020 2019

Retirement benefits are accruing to the following number of directors under:
Meney purchase schemes 2 2

5 Staff numbers and costs

The average number of persons employed by the Company (including directors) during the year, analysed by
category, was as follows:
Number of employees

2020 2019
Selling and distribution 235 182
Administrative 338 379
573 561
The aggregate payroll costs of these persons were as follows:
2020 2019
£000 £000
Wages and salaries 21,737 19.459
Social security costs 1,801 1.725
Other pension costs 1,073 1.000
24,611 22,184
6 Interest payable and similar charges
2020 2019
£000 £000
Restated
Interest on loans and overdrafts 1,000 324
Interest on group funding arrangements 526 383
Interest charged under [FRS16 1,154 481
2,680 1.390

]
h
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Notes to the financial statements fcontinued)

7 Taxation

Analysis of charge in period

2020 2019

£000 £000 £000 £000
UK corporation tax
Current tax on income for the period 1,816 838
Adjustments in respect of prior periods (4) 2
Total current tax 1.812 860
Deferved tax fsee note 13)
Origination/reversal of timing differences (305) (13)
Total deferred tax (305) (13)
Tax on profit on ordinary activities 1,507 847

2020 2019
£000 £000

Current tax reconciliation
Profit on ordinary activities before tax 10,327 3.967
Current tax at 19% (20/9: [9%; 1,962 754
Effects of:
Expenses not deductible for tax purposes 34 11
Capital allowances for period in excess of depreciation - 80
Adjustments to tax charge in respect of previous periods ) 2
Adjustments to tax charge in respect of previous periods — deferred tax (302) -
Research and development tax credit (183) -
Total tax charge (see above) 1,507 847

Factors affecting future tax changes

The Finance Bill 2020 set the rate of Corporation tax to stay at 9% from 1 April 2020, with no further reductions as
previously determined in the Finance Bill 2016. The deferred tax liability at 31 March 2020 has been calculated
based on these rates.
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Notes to the financial statements (continued)

8 Intangible fixed assets
Cost
At 1 April 2019

At 31 March 2020

Amortisation
At 1 April 2019

At 31 March 2020

Net book value
At 31 March 2020

At 31 March 2019

Impairment testing

TVS Supply Chain Solutions Limited
Annual report and financial statements

Year ended 31 March 2020

Goodwill

£000

The Directors have determined that the value in use of Goodwill is far in excess of the recoverable amount and as
such the Directors do not consider there to be any impairment in the year. The carrying amount of Goodwili is not

considered to be significant to these financial statements.

9 Tangible fixed assets
Land & Leasehold
buildings improvements
£000 £000
Cost
At 1 April 2019 17.663 333
Additions - 26
Disposals (17.447) -
At 31 March 2020 216 359
Accumulated depreciation
At 1 April 2019 5,615 131
Charge for the year 213 4
Disposals (5,796) -
At 31 March 2020 32 135
Net book value
At 31 March 2020 184 224
At 31 March 2019 12.048 202

Fixtures,

Plantand fittings, tools
machinery and equipment
£004 £000
1.328 9.567
156 434
(283) (66)
4,201 2,935
3.503 7.886
72 419
(271} (58)
3,704 8,247
497 1,688
425 1,681

Motor

vehicles Total
£000 £000
57 31,948

- 616
- (17.796)

57 14,768

16 17,551

13 723
- (6,123)

31 12,149

26 2,619

41 14,397

On 4th September 2019 the land and buildings in Chorley were sold in a sale and leaseback transaction for consideration of
£31.430,000. The net book value disposed of was £11,651.000 {(Cost: £17.447.000 and Accumulated depreciation: £35,796,000)
and £7.216,000 recognised as a right of use asset. This gave a one off gain on disposal of £7.430.000 in the financial vear ending

31 March 2020 which was recognised in Administrative expenses causing a favourable impact from the prior year.
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10 Right of use assets

The Company has lease contracts for various items of plant, machinery, vehicles and other equipment used in its
operations. Leases of plant and machinery generally have lease terms between 3 and 15 years, while motor vehicles
and other equipment generally have lease terms between 3 and 5 years. The Company’s obligations under its leases
are secured by the lessor’s title to the leased assets. Generally, the Group is restricted from assigning and subleasing
the leased assets and some contracts require the Group to maintain certain financial ratios.

The Company also has certain leases of machinery with lease terms of 12 months or less and leases of office
equipment with low value. The Group applies the “shori-term lease’ and “lease of low-value assets’ recognition

exemptions for these leases.

Set out below are the carrying amounts of Right of use assets recognised and the movements during the period:

Land & Plant and Motor
buitdings machinery vehicles Total
£000 £000 £000 £000

Cost
At 1 April 2019 7477 2.126 192 9.493
Additions 7216 405 75 7.696
Disposals - . - -
At 31 March 2020 14,393 2,531 267 17,191
Accumulated depreciation
At April 2019 367 152 88 807
Charge for the year 848 337 80 1.265
Disposals - - - -
At 31 March 2020 1,415 489 168 2,072
Net book value
At 31 March 2020 12,978 2,042 99 15,119
At 31 March 2019 6.610 1,974 104 8.688

Set out below are the carrying amounts of lease liabilities (included under interest-bearing loans and
Borrowings) and the movements during the period:

2020 2019

£000 £000
Balance at the beginning of the yvear 9,710 7.828
Additions 19,956 2.654
Interest charge for the year 1,154 481
Payments made during the year (2,894) (1,253}
Reversals - -
Balance at the end of the year 27,926 9.710
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10 Right of use assets (continued)

The following are the amounts recognised in profit or loss:

Depreciation expense of Right of use assets
Interest charged under [FRS16

Total amount recognised in the profit or loss

TVS Supply Chain Selutions Limited
Annual report and financial statements
Year ended 31 March 2020

2020 2019
£000 £000
1,265 807
1,154 481
2,419 1.288

Due to the nature of the leases, there is potential that the Company has lease contracts that include extension and
termination options. These options are negotiated by management to provide tiexibility in managing the leased-asset
portfolio and align with the Company’s business needs. Management exercises significant judgement in determining
whether these extension and termination options are reasonably certain to be exercised {see Note 23).

Set out below are the undiscounted potential future rental payments:

Within 1 year
Within 2-3 years
More than 3 years

Total payments

11 Fixed asset investments

Net book value
At | April 2019
Additions
Impairment

At 31 March 2020

2020 2019
£000 £000
2,966 1.277
11,712 4,702
25,938 7,880
40,616 13.859

Share in group

undertakings Total
£000 £000

383 583

2 2

(148) (148)

437 437

During the year Linfox TVS Solutions Pty Ltd was impaired by £148,000 to £nil carrying value as the investment

was returned,

The companies in which the Company’s interest at the year-end is more than 20% are as follows:

Country of

Name of subsidiary incorporation Registered office address
Multipart Limited England Logistics House. Buckshaw Avenue,

Chorley. Lancashire, PR6 7AJ
MSys Software Selutions England Logistics House, Buckshaw Avenue,
Limited Chorley. Lancashire, PR6 7AJ
Peter Thomas & Co England Logistics House, Buckshaw Avenue.
(Refurbishing) Limited Chorley. Lancashire. PR6 7AJ
TVS Supply Chain Solutions Slovakia Moskovska 13, Bratislava — metska
S.I.0. Cast Staré Mesto, 811 08, Siovakia

Class and

Principal percentage
activity of shares held
Dormant 1G0% Ordinary £1
shares

Doermant 100% Ordinary £1
shares

Refurbishing 75% Ordinary £1
shares

Dormant 100% €1 shares
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12 Stocks
2020 2019
£000 £000
Finished goods and goods for resale 10,686 10.730
10,686 10.730

Stack impairment of £77,000 (20/9: £347,(00 has been made for slow moving stock through the statement of
comprehensive income.

13 Debtors

2020 2089
£000 £0060
Trade debtors 16,793 12.188
Amounts owed by group undertakings 8,880 4.459
Amounts owed by parent companies 143 1.165
Other debrors 510 858
Prepayments and accrued income 6,395 6.345
32,721 25013

14 Creditors: amounts falling due within one year
2020 2019
£000 £000
Grroup revolving credit facility - 4.000
Trade creditors 16,379 15.663
Amounts owed te group undertakings 3,745 1.544
Corporation tax creditor - 39
Other taxes and social security 2,758 1,705
Other creditors 193 244
Accruals and deferred income 7,293 6.846
IFRS16 Lease Hability 1,438 995
31,806 31,038

Group revelving credit facility

The group revolving loan facility utilised by the Company has been fully repaid in the year. The facility was availed
by TVS Logistics Investment UK Limited, the parent company, and guaranteed by the ultimate parent company,
TVS Supply Chain Solutions Limited, incorporated in India. The borrowings bore a variable interest rate of 1.8%
plus LIBOR and the overall group facility was secured by a charge over the property and other assets of the
Company.
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15 Provisions for liabilities

At 31 March 2019
Created

Utilised

Released

At 31 March 2020

TVS Supply Chain Solutions Limited
Annual report and tinancial statements
Year ended 31 March 2020

Dilapidations Deferred
provision taxation
£000 £000

177 373

- (303)

177 70

The dilapidation provision comprises of provisions for dilapidations at sites with operating lease holdings. These
provisions are expected to be utilised at the end of the operating leases.

The elements of deferred taxation are as follows:

2020
£000
Ditference between accumulated depreciation and amortisation and capital allowances 74
Other timing differences {4)
Deferred tax liability 70

Movement in deferred tax during the year

1 April Recognised

2019 in income
£000 £000
Difference between accumulated depreciation and amortisation and capital 379 (305)
allowances
Other {4) -
375 (305)

Movement in deferred tax during the prior year

Il April Recognised

2018 in income
£000 £000
Difference between accumulated depreciation and amortisation and capital 392 (14
allowances
Other 4) -
388 {14)

2019

£000

379
Y

[#5)
-~
[N

31 March
2020
£000

74

(4)

70

31 March
2019
£000

378

4

374
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16 Share capital and reserves

2020 2019
£0600 £000
Allotted, called up and fully paid
200 Ordinary shares of £0.01 each - -

Reserves of the company represent retained earnings, being cumulative comprehensive income net of distributions
to owners.

17 Financial Instruments

The fair values of all financial assets and financial liabilitics by class together with their carrying amounts shown in the balance
sheet are as follows:

Year ending 31 March 2020

Fair value Amortised
through P&L cost Total
£000 £000 £000
Financial assets at tair value - - -
Financial assets not at fair value - 66.299 66.299
Financial liabilities at fair value - - -
Financial liabilities not at fair value - (53.797) (33.797)
Total - 12,502 12.5302
Year ending 31 March 2019 Fair value
through  Amortised
P&L cost Total
£000 £000 £000
Financial assets at fair value - - -
Financial assets not at fair value - 27.546 27,546
Financial liabilities at fair value - - -
Financial liabilities not at fair value - {21.209) {21.209)
Total - 6.337 6.337
18 Capital commitments

Capital commitments at the end of the financial year for which no provision has been made, are as follows:

2020 2019
£000 £060
Commitments tor the acquisition of machinery - 46

19 Pension scheme

The Company operates a defined contribution pension scheme. The pension cost charge for the period represents
contributions payable by the Company to the scheme and amounted to £1,073,000 (2079: £1,000.000).

There were outstanding contributions at the end of the year of £174,000 (2079: £/48,000).
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20 Events after the balance sheet date

On 1 April 2020 the Company acquired the remaining 25% of shares of Peter Thomas Limited, for £30,000, to now
own [00% of the share capital.

The outbreak of Covid-19 outhreak has had a global impact and although the Company did not see a significant
impact in the vear ended 31 March 2020 there has been varying degrees of impact against its divisions in the
subsequent reporting periods afier the year ended 31 March 2020. With the shift in normal we have seen adverse
impacts in the Beverage, Automotive OF and Smart Metering sectors through quarter 1. Rail, Utilities Infrastructure
and Defence sectors are largely not affected and the Automotive Aftermarket was partially affected. Through quarter
2 we have seen further recovery with increased level of revenue in Beverages due to relaxation of some restrictions
in the UK for entertainment and leisure sectors.

21 Related party disclosures

The following transactions and balances with related parties arose during the year and were outstanding at the vear-
end:

Rico Logistics Limited

Rico Logistics Limited is a fellow group undertaking, 97.5% owned by TVS Logistics Investment UK Limited, the
immediate parent company of the Company.

2020 2019
£000 £000
Transactions arising during the vear:
Repayment of short term loan issued by Rico Logistics Limited to the Company - -
Staff costs recharged by the Company to Rico Logistics Limited - 23
Courier services recharged to the company by Rico Logistics (575) (2.383)
Interest received on loan advances to Rico Logistics 142 -
Amounts paid to Rico Logistics Limited to setile debts 307 -
Amounts curstanding at the balance sheet date.
Due from Rico Logistics Limited 2,695 2.321

Peter Thomas & Co (Refurbishing) Limited
Peter Thomas & Co (Refurbishing) Limited is a subsidiary undertaking, 75% owned by the Company.

2020 2019
£000 £000
Transactions arising during the year:
Advance of short term loan issued by the Company to Peter Thomas & Co - g3
{Refurbishing) Limited
Refurbishing services and inventory charged to the company by Peter Thomas (1,306) (1.997)
Inventory sales charged by the company to Peter Thomas 1,039 570
Amounts paid to Peter Thomas to settle debts 1,176 -
Amounts outstanding at the balance sheer date:
Due from Peter Thomas & Co (Refurbishing) Limited 1,161 152

Transactions with Directors

Included in debtors is an amount owing to the company by one of the directors. A loan of £85,824 was advanced to
Mr A J Jones for the purpose of acquiring shares in the ultimate parent Company, TVS Supply Chain Solutions
Limited, incorporated in India. Interest has been charged at a rate of 2.5% on the loan balance. At the year end,
£89,597 was outstanding on the loan (2019: £87,412).
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22 Contingent liabilities

[n order for the subsidiary company. Peter Thomas & Co (Refurbishing) Limited, to take the audit exemption in
section 479A of the Companies Act 2006, the Company has guaranteed alt cutstanding liabilities of the subsidiary
undertaking at 51 March 2020 until those liabilities are settled.

23 Accounting estimates and judgements

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates and
assumptions will, by definition, setdorn equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are discussed.

The Company evaluates the collectability of trade debtors and records provisions for doubtful debts based on
experience including comparisons of the relative age of accounts and consideration of actual write-off history.

The actual level of debt collected may differ from the estimated levels of recovery and could impact future operating
results positively or negatively.

The Company’s tax charge on ordinary activities is the sum of the total current and deferred tax charges. The
calculation of the total tax charge necessarily involves a degree of estimation and judgement in respect of certain
items.

Provisions have been made for dilapidations and stock. These provisions are estimates and the actual costs and
timing of future cash flows are dependent on future events. The difference between expectations and the actual
future liability will be accounted for in the period when such determination is made

The Company cannot readily determine the interest rate implicit in finance leases under [FRS16 as the mechanism
differs to the traditional purchase of an asset whereby the Company would borrow funds at a determined rate.
Therefore, it uses its incremental borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that
the Group would have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain
an asset of a similar value to the right-ot-use asset in a similar economic environment.

The IBR therefore reflects the historic and current borrowing rates of the Group. The Group use TVS Logistics
Investments UK Limited to fund the Group’s cash requirements. The borrowing rates incurred by TVS Logistics
Investments UK Limited have therefore been used unilaterally across the group.

Changes to lease payments have been estimated where there is a percentage increase in the lease contracts. A best
estimate is used for inflation based on historic trends in RPI. When actual lease payments are finalised the lease
liability and ROU will be remeasured.

24 Ultimate parent company and ultimate controlling party

The Company is a subsidiary undertaking of TVS Supply Chain Solutions Limited, incorporated in India, which is
the ultimate parent company and ultimate controlling party.

The Company is controiled by TVS Logistics Investment UK Limited, the immediate parent company.

The largest group in which the results of the Company are consolidated is that headed by TVS Supply Chain
Solutions Limited, incorporated in India. The consolidated financial statements of this group are available to the
public from the Ministry of Corporate Affairs, India. The smallest group in which they are consolidated is that
headed by TVS Logistics Investment UK Limited, incorporated in England and Wales. The consolidated financial
statements of this group are available to the public and may be obtained from Companies House, Crown Way,
Cardiff
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25 Explanation of IFRS16 impact

The Company adopted IFRS 16 using the full retrospective method of adoption, with the date of initial application of |
April 2019. The Company applied a single recognition and measurement approach for all leases for which it is the
lessee, except for short-term leases and leases of low-value assets. The Company recognised lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets. In accordance with the full
retrospective method of adoption, the Company applied IFRS 16 at the date of initial application as if it had already
been effective at the commencement date of existing lease contracts.

Asat 31 March 2019 and 31 March 2020:
s ‘Right-of-use assets’ were recognised and presented separately in the statement of financial position.
«  Additional lease liabilities were recognised and included under "Interest bearing loans and borrowings’.
« ‘Prepayments’ and *Trade and other payables” related to previous operating leases were derecognised.
« ‘Retained eamnings’ and ‘Non-controlling interests’ decreased due to the net impact of these adjustments.

The following tables summarize the impact of adopting IFRS 16 on the Company’s statements of financial position as
at 31 March 2019 and its statements of comprehensive income for the year ended 31 March 2019,

Impact on the statements of financial position as at 31 March 2019:

Note 2019 Impact of Restated 2019
IFRS16
£000 £000 £000
Fixed assets
[ntangible assets 8 299 - 299
Tangible assets g 14.397 - 14,397
Right of use assets 10 - 8.688 8,688
Investments 11 583 - 383
15,279 8,688 23,967
Current assets
Stocks 12 10,730 - 10,730
Debtors 13 25015 - 25,015
Cash at bank and in hand 9,735 - 9,735
45,480 - 45,480
Creditors: amounts falling due within ong year I+ (30.880) {138) {31,038)
Net current assets 14.600 (158) 14,442
Total assets less current liabilities 29.879 8,530 38,409
Creditors: amounts falling due over one year - (8,716} (8,716)
Provisions for liabilities 135 (352) - (552)
Net assets 29.327 (186} 29,141
Capital and reserves -
Called up share capital 16 - - -
Statement of comprehensive income 29.327 (186) 29,141
TFotal equity 29,327 (186) 29,141
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Explanation of IFRS16 impact (continued)

Impact on the Statements of profit and loss and other comprehensive income as at 31 March 2019:

Impact of

Note 2019 IFRS16 Restated 2019

£000 £000 £000

Turnover 2 110.822 - 110,822
Cost of sales (80.889) - (80,889)
Gross profit 29933 - 29,933
Distribution costs (11,296 - (11,296)
Administrative expenses (14.000) 453 (13,547)
Operating profit/[loss] 4.637 433 5,090
Other interest receivable and similar income 239 - 239
Interest payable and similar expenses 6 (909) (481) (1,390)
Profit/[loss] before taxation 3,967 (28) 3.939
Tax on profit 7 (8473 - (847)
Profit for the year 3.120 (28) 3,092



