Registration number: 315779

Green Highland Renewables Ltd

Annual ReporE and Financial Statements

for the Year Ended 31 December 2021

H S

23/09/2022 #327 |
COMPANIES HOUSE r

e

Morris & Young, Statutory Auditor
Chartered Accountants
6 Atholl Crescent
PERTH
" PH1 SIN



Green Highland Renewables Ltd

Contents
Company Information B | ' - B 1
Directors' Report ) S ‘ _ | 2to 4
Statement of Directors' Responsibilities A " 5
Independent Auditor's Report } 6to9
Profit and Loss Account : " ) 10
Statement of Comprehensive Income _ 1
Statement of Financial Position ~ : | 12
S_tatement of Changes in Equity , ‘ 13

Notes to the Financial Statements ' : 14 to 29



Directors

1

Registered office

Auditors

Green Highland Renewables Ltd

Company Information

Alexander Reading
Markus Arnold
Moritz von Plate

1st Floor

Inveralmond Road
Inveralmond Industrial Estate
Perth

PH1 3TW

Morris & Young, Statutory Auditor
Chartered Accountants

6 Atholl Crescent

PERTH

PH1 53N

Page 1



Green Highland Renewables Ltd

Directors' Report for the Year Ended 31 December 2021

The directors present their report and the financial statements for the year ended 31 December 2021.

Change of company name
The company changed its name from SIMEC GHR LTD to Green Highland Renewables Ltd effective
from 10 December 2021.

Principal activity
The principal activity of the company is the operation and management of small and medium sized
hydroelectnc schemes to generate renewable energy on behalf of scheme owners.

Directors of the company ,
The directors who held office during the year were as follows:

Alexander Reading (appointed 10 December 2021)

Mr Ian P G Cartwright (resigned 23 March 2021)

Markus Arnold (appointed 10 December 2021)

Moritz von Plate (appointed 10 December 2021)

Stephén Hutt (resigned 27 August 2021)

Graham Matthew Reid (appointed 20 September 2021 and resigned 10 December 2021)

Alexander Reading resigned as a director on 9 December 2021 and was re-appointed as a director on
10 December 2021.

Principal risks and uncertainties

During the year, management considered the recoverablhty of lts receivables and the carrying value
of its property, plant and machinery. Management are confident that the carrying amounts of these
assets will be recovered in full.

Management have reviewed the Company"s interaction with global supply chains and the inflation and

are happy, that as far as possible, these risks have been mitigated through sourcing protocols and
contract structures.
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Green Highland Renewables Ltd

Diréctors' Report for the Year Ended 31 December 2021

SFO Investigation .

Until 10 December 2021, SIMEC Atlantis Energy Limited (“Atlantis”) owned 100% of the share capital
of the Company. A major shareholder of Atlantis is SIMEC UK Energy Holdings Limited (“SUEH").
SUEH is a member of the GFG Alliance.

On 14 May 2021, the Serious Fraud Office (“SFO”) announced that it was investigating activities in
relation to the finance and conduct of the business of companies within the GFG Alliance.

Subsequent to the 31 December 2021, on Wedneéday 22 April 2022, teams of SFO investigators
across the UK issued notices under Section 2 of the Criminal Justice Act 1987 at addresses linked with
GFG Alliance, also known as the Liberty House Group of Companies.

At no point has the Company or its Officers been contacted by the SFO.

As of 10 December 2021, no member of the GFG Alliance had an interest, directly, or indirectly, in the
share capital of the Company.

Going concern '

These financial statements have been prepared on a going concern basis. The Directors are required
to state whether it is appropriate to adopt the going concern basis of accounting in preparing the
financial statements and to identify any material uncertainties as to the Company’s ability to continue
as a going concern over a period of at least twelve months from the date of the approval of these
financial statements. The company is in a net asset position of £908,094 at the financial period end.
At the financial period end, there is cash at bank and in hand of £518,803. All amounts that are due
to the Company are from independent third parties. Since the period end, the Company has
continued to trade profitability and generate cash.

The Directors have considered the requirement for financial support. After reviewing the financial
information, financial forecasts, and commercial information that is available to them, the Directors
are satisfied that there is no indication that the Company will require financial support from its parent
company, VH Auslandsbeteiligungen GmbH.

Taking the above going concern assessment into account, the Directors are of the view that the
Company will continue as a going concern.

Directors' liabilities o
The company has not made qualifying third party indemnity provisions for the benefit of its directors.
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Green Highland Renewables Ltd

Directors' Report for the Year Ended 31 December 2021

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the company's auditors are
aware of that information. The directors confirm that there is no relevant information that they know
of and of which they know the auditors are unaware.

Approved and authorised by the Board on 14 September 2022 and signed on its behalf by:

Alexander Reading
Director
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Green Highland Renewables Ltd

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS101 Reduced Disclosure Framework. Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

» select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable United Kingdom Accounting Standards have been followed, subject to
any material departures disclosed and explained in the financial statements; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Green Highland Renewables Ltd

Independent Auditor's Report to the Members of Green Highland
Renewables Ltd

Opinion

We have audited the financial statements of Green Highland Renewables Ltd (the 'company') for the
year ended 31 December 2021, which comprise the Profit and Loss Account, Statement of
Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity, and Notes
to the Financial Statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards Financial Reporting Standard 101 "Reduced Disclosure Framework". The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the company's-affairs as at 31 Decémber 2021 and of its
loss for the year then ended;

¢ have been properly prepared in accordance with United Klngdom Generally Accepted Accounting
Practice; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Audltlng (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion. .

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the director's use of the goi'ng concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we-have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concern for a period of at least twelve months from when the original
financial statements were authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the
information included in the annual report, other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.
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Green Highland Renewables Ltd

Independent Auditor's Report to the Members of Green Highland
Renewables Ltd

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or. otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

* the information given in the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and ’

» the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

 adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.
Responsibilities of directors

As explained more fully in the Statement of Directors’ Responsibilities [set out on page 5], the
directors are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view, and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or
to cease operations, or have no realistic alternative but to do so.
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Green Highland Renewables Ltd

Independent Auditor's Report to the Members of Green Highland
Renewables Ltd

Auditor Responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud is detailed
below:

We considered the opportunities that may exist within the organisation for fraud and identified the
greatest potential for irregularities to occur is in relation to revenue recognition. In common with all
audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. We also obtained an understanding of the legal and regulatory frameworks
that the company operates in, focusing on provisions of those laws and regulations that had a direct
effect on the determination of material amounts and disclosures in the financial statements. The key
laws and regulations we considered in this context included the Companies Act 2006, UK tax
legislation, employment, environmental-and health and safety legislation.

We communicated relevant identified laws and regulations and potential fraud risks to all engagement
team members at planning and reminded them to remain alert to any indications of fraud or
noncompliance with laws and regulations throughout the audit.

Our procedures to respond to risks identified included the following:
. reviewing the financial statement disclosures and testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on the
financial statements;
. enquiring of directors concerning actual and potential litigation and claims;
. we gained an understanding of the controls that the directors have in place to prevent and detect
fraud. We enquired of the directors about any incidences of fraud that had taken place during the
year;
. performing analytical procedures to identify any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud;
. testing of the completeness and correct allocation of revenue in the year;
. reading minutes of meetings of those charged with governance;

in addressing the risk of fraud through management override of controls, testing the
appropriateness of journal entries and other adjustments;
. assessing whether the judgements made in making accounting estimates are indicative of a
potential bias;
. and evaluating the business rationale of any significant transactions that are unusual or outside the
normal course of business.

Due to the inherent limitations of an audit, there is an unavoidable risk that we may not have
detected some material misstatements in the financial statements, even though we have properly
planned and performed our audit in accordance with auditing standards. As with any audit, there
remains a higher risk of non-detection of irregularities, as these may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls. We are not responsible
for preventing fraud or non-compliance with laws and regulations and cannot be expected to detect
all fraud and non-compliance with laws and regulations.
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Green Highland Renewables Ltd

Independent Auditor's Report to the Members of Green Highland
Renewables Ltd

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company’s members those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility
to anyone other than the company and the company’s members as a body, for our audit work, for
this report, or for the opinions we have formed.

Mr Peter Young, B.A., C.A. (Senior. Statutory Auditor,
For and on behalf of Morris ung, Statutory

Chartered Accountants
6 Atholl Crescent
PERTH

PH1 5N

15 September 2022
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Green Highland Renewables Ltd

Profit and Loss Account for the Year Ended 31 December 2021

Revenue from contracts with customers
Cost of sales

Gross profit

Administrative expenses

Other operating income

profit from operating activities before non recurring items
Nonvrecurring items

Results from operating activities
Finance costs

(Loss)/profit before tax

Tax on (loss)/profit

(Loss)/profit for the financial year

The above results were derived from continuing operations.

The company has no recognised gains or losses for the year other than the results above.

Note
3

13

2021 2020

£ £
2,470,581 2,406,855
(548,272) (655,398)
1,022,309 1,751,457
(1,089,651)  (1,132,099)
188,680 179,864
1,021,338 799,222
(2,070,000) -
(1,048,662) 799,222
(2,975) (2,352)
(1,051,637) 796,870
(27,843) (25,000)
(1,079,480) 771,870

The notes on pages 14 to 29 form an integral part of these financial statements.
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Green Highland Renewables Ltd

Statement of Comprehensive Income for the Year Ended 31 December

2021
2021 2020
£ ’ £
(Loss)/profit for the year: (1,079,480) 771,870
Total comprehensive income for the year (1,079,480) . 771,870

The notes on pages 14 to 29 form an integral part of these financial statements.
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Green Highland Renewables Ltd

(Registration number: 315779)
- Statement of Financial Position as at 31 December 2021

: 2021 2020
Note £ £
Non-current assets
Right-of-use assets ) ' : 14 23,559 33,553
Property, plant and equipment _ 15 70,125 61,729
93,684 95,282
Current assets :
Trade and other receivables 16 689,278 1,140,300
Cash at bank and in hand : 17 518,803 1,265,827
1,208,081 2,406,127
Current liabilities
Trade and other payables 18 (360,633) - (479,023)
Lease liabilities 14 (22,490) (19,464)
Current liabilities _ , _ (383,123) (498,487)
Net current assets : 824,958 1,907,640
Total assets less current liabilities , 918,642 2,002,922
Non-current liabilities
Lease liabilities 14 (1,197) (15,348)
Provisions for liabilities 19 (9;351) -
Net assets 908,094 1,987,574
Equity and reserves ,
Called up share capital 15,338 - . 15,338
.Accumulated profits ' 22 892,756 1,972,236
Total equity : 908,094 1,987,574

Approved and authorised by the Board on 14 September 2022 and signed on its behalf by:

Alexander Reading
Director

The notes on pages 14 to 29 form an integral part of these financial statements.
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Green Highland Renewables Ltd

Statement of Changes in Equity for the Year Ended 31 December 2021

At 1 January 2021
Loss for the year

At 31 December 2021 -

At 1 January 2020
Profit for the year

At 31 December 2020

Share Accumulated
capital ‘Profits Total
£ £ £
15,338 1,972,236 1,987,574
- (1,079,480) (1,079,480)
15,338 . 892,756 908,094
Share Accumulated
capital profits Total
_ £ £ £
15,338 1,200,366 1,215,704
- 771,870 771,870
15,338 1,972,236 1,987,574

- The notes on pages 14 to 29 form an integral part of these financial statements.
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Green Highland Renewables Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

1 General information
The company is a private company limited by share capital, incorporated in Scotland.
The company was formerly known as SIMEC GHR LTD.

The address of its registered office is:
1st Floor

Inveralmond Road

Inveralmond Industrial Estate

Perth

PH1 3TW

These financial statements were authorised for issue by the Board on 14 September 2022.

2 Accounting policies

Summary of significant accounting policies and key accouhting estimates
The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise
stated. ' ) . '

Statement of compliance
These financial statements were- prepared in accordance with Financial Reporting Standard 101
"Reduced Disclosure Framework" and the Companies Act 2006".

Basis of preparation
These financial statements have been prepared using the historical cost convention.
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Green Highland Renewables Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

Summary of disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS101:

- the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share-Based Payment

- the requirements of IFRS 7 Financial Instruments: Disclosures

- the requirements of paragraphs 91-99 of IFRS13 Fair Value Measurement

- the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114,
115,118,119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers.

- the requirement in paragraph 38 of IAS 2 'Presentation of Financial Statements' to present
comparative information in respect of:

- paragraph 79(a)(iv) of IAS1;

- paragraph 73(c) of IAS 16 Property, Plant and Equipment;

- paragraph 118 (e) of IAS 38 Intangible Assets;

- paragraph 76 and 79 (d) of IAS 40 Investment Property; and

- paragraph 50 of IAS 41 Agriculture

- the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and
134-136 of IAS Presentation of Financial Statements

- the requirements of IAS7 Statement of Cashflows '

- the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors

- the requirements of paragraphs 17 of IAS 24 Related Party Disclosures

- the requirements of IAS24 Related Party Disclosures to disclose related party transactions entered
into between two or more members of a group, provided that any subsidiary which is a party to the
_transaction is wholly owned by the member

- the requirements of paragraphs 134(d) - 134 (f) and 135(c) - 135(e) of IAS 36 Impairment of
Assets.

Going concern

The financial statements have been prepared on a going concern basis. The Directors are required to
state whether it is appropriate to adopt the going concern basis of accounting in preparing the
financial statements and to identify any material uncertainties as to the Company’s ability to continue
as a going concern over a period of at'least twelve months from the date of the approval of these
financial statements.

The company is in a net asset position of £908,094 at the financial period end. At the financial period
end, there is cash at bank and in hand of £518,803. All amounts that are due to the Company are
from independent third parties. Since the period end, the Company has continued to trade
profitability and generate cash

The Directors have considered the requirement for financial support. After reviewing the financial
information, financial forecasts, and commercial information that is available to them, the Directors
are satisfied that there is no indication that the Company will require financial support from its parent
company, VH Auslandsbeteiligungen GmbH.

Taking the above going concern assessment into account, the Directors are of the view that the
Company will continue as a going concern.
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Green Highland Renewables Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

Critical accounting adjustments and key sources of estimation uncertainty

The preparation of financial statements in conformity with FRS101 requires the use of estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
- statements and the reporting amount of income and expenses during the year. Although these
estimates are based on management's best knowledge of the amount, event or actions, actual results
ultimately may differ from those estimates.

The Company's accounting policies make use of estimates and judgements in the following areas:
revenue recognition, payables and receivables, depreciation and taxation. These are described in
more detail in the relevant accounting policies.

Revenue recognition

Revenue from contracts with customers comprises the fair value of the consideration received or
receivable and is shown net of sales/value added tax, returns, rebates and discounts. Revenue from
contracts to provide services for project management, administration, operation and maintenance of
special purpose vehicles is regonised when:

The amount of revenue can be reliably measured;
it is probable that future economic benefits will flow to the entity;
and specific criteria have been met for each of the company's activities. .

Government grants

Government grants whose primary condition is that the company should purchase, construct or
otherwise acquire non-current assets are presented as a deduction from the carrying amount of the
related assets, and recognised as income over the useful lives of the assets by way of a reduced
depreciation charge.

Other grants

Grants are not recognised until there is reasonable assurance that the company will comply with the
conditions attached to them and that the grants will be received. Grants that are receivable as
compensation for expenses or losses already incurred, or for the purpose of giving immediate
financial support to the company with no future related cost are recognised in profi t of loss in the
period which they become receivable.

Finance income and costs policy

Interest income is accrued on a time basis, by reference to the principal outstanding and the effective
mterest rate applicable.

Finance cost comprises interest expense on borrowings and changes in fair values of derivative
liabilities. All borrowing costs are recognised in the profit or loss using the effective interest method,
except to the extent that they are capitalised as being directly attributable to the acquisition,
construction, or production of an asset which necessarily takes a substantial period of time to be
prepared for its intended use or sale.

Tax
The tax expense represents the sum of the tax currently payable and deferred.
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Green Highland Renewables Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the income statement because it excludes items of income or expense that are taxable
or deductible and it further excludes items that are never taxable or deductible. The company's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted
at the end of the reporting period. '

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the balance sheet liability method.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable proF its will be available against
which deductible temporary differences can be utilised.

Such assets and liabilities are not recognised-if the temporary difference arises from the initial
recognition of goodwill or from the initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the income statement, except
when it relates to times charged or credited directly to equity, in which case the deferred tax is also
dealt with in equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current

tax assets against current tax liabilities and when they related to income taxes levied by the same
taxation authority and the company intends to settle its current tax asets and liabilities on a net basis.
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 Green Highland Renewables Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

Property, plant and equipment -
Property, plant and equipment are stated in the statement of financial position at cost, less any
subsequent accumulated depreciation and subsequent accumulated impairment losses.

Freehold land is stated in the statement of financial position at cost, less any subsequent accumulated
impairment losses. Freehold land is not depreciated.

Property, plant and equipment in the course of .construction for production are carried at cost, less
any recognised impairment loss. Cost includes directly attributable finance costs and professional fees
in accordance with the company's accounting policy. Depreciation of those assets, on the same basis
as other assets, commences when the assets are ready for their intended use.

The estimated useful lives, residual values and depreciation methods are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of plant and equipment is determined as
the difference between the sales proceeds and the carrying amounts of the asset and is recognised in
profit or loss. :

Fully depreciated assets still in use are retained in the financial statements.

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under
construction over their estimated useful lives, as follows: '

Asset class Depreciation method and rate
Plant and equipment 5 years Straight line

Motor vehicles 3 - 5 years Straight line

Fixtures and fittings 4 3 years Straight line

Provisions

The amount recognised as a provision in the best estimate of the consideration required to settle the
present obligation at the end of reporting period, taking into account the risks and uncertainties
surrounding the obligation. If the effect of the time value of money is material, discounting is applied.
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Green Highland Renewables Ltd

Notes to the Financial Statements for the Year Ended 31 DecemberA2021

Leases :

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

The company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low value assets. The company recognises lease liabilties to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use Assets

The company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the the amount of lease liabilities recognsied, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the company is reasonably certain to obtain ownership of the leased asset
at the end of the lease term, the recognised right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and the lease term. Right-of-use assets are subject
to impairment.

Lease liabilities

At the commencement date of the lease, the company recognises lease |IabI|ItIeS measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (|nclud|ng in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the company and payments of penalties for terminating the lease, if the
lease term reflects the company exercising the option to terminate. The variable lease payments that
do not depend on an index or a rate are recognised as expense in the period on which the event or
condition that triggers the payment occurs.

In calculating the present value of lease payments, the company uses the interest rate implied in the
lease agreements, or if that rate cannot be readily determined, the company’s incremental borrowing
rate at the lease commencement date. After the commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the in-substance fixed lease payments or a change in the assessment of an option
to purchase the underlying asset.

Short term leases and leases of low-value assets

The company applies the short-term lease recognition exemption to its short-term lease of machinery
and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value
assets recognition exemption to leases of office equipment that are considered of low value (i.e.,
below £5,000). Lease payments on short-term leases and leases of low-value assets are recognised
as expense on a straight-line basis over the lease.
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Green Highland Renewables Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity leldends are recognsied when approved by the shareholders at
an annual general meeting.

Retirement benefit obligations

The company operates a defined contrlbutlon plan for its employees. A defined contribution plan is a
post-employment benefit plan under which the Company pays fixed contributions into a separate
entity and will have no legal or constructive obligations to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the income
statement in the periods during which services are rendered by employees.

Financial instruments

Classification

A financial .instrument is any contract that give rise to a financial asset in one entity and a financial
liability or equity instrument in another entity. The classification depends on the nature and purpose
of the financial assets and liabilities which is determined at the time of initial recognition.

Recognition and measurement
The company's financial assets include cash, trade and other recelvables

The company's financial liabilities include trade and other payables.

Impairment

- The adoption of IFRS9 has fundamentally changed the company's accounting for impairment losses
for financial assets by replacing IAS 39's incurred loss approach with a forward-looking expected

credit loss (ECL) approach. IFRS9 requires the company to recognise an allowance for ECLs for all
debt instruments not held at fair value through profit or loss and contract assets.

3 Revenue from contracts with customers

The analysis of the company's Revenue from contracts with customers for the year is as follows:

2021 2020

_ £ £

Operations and malntenance 1,627,641 1,566,400
Consultancy : 56,313 104,551
Project management 303,508 412,799
Construction management 163,958 86,546
Administration services 319,161 236,559
2,470,581 2,406,855
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4 Other operating income
The analysis of the company's other operating income for the year is as follows:

2021 2020

£ £

Government grants - 40,729
Miscellaneous other operating income 188,680 139,135
188,680 179,864

5 Nonrecurring expenses

In the year nonrecurring expenses relate to £2,070,000 on the write off of the Ioan receivable from
the previous parent company Simec Atlantis Energy Limited.

6 Other gains and losses 4
The analysis of the company's other gains and losses for the year is as follows:

2021 2020
£ £
Gain on disposal of Property, plant and equipment 4,675 -
7 Operating (loss)/profit
Arrived at after charging/(crediting)
2021 2020
£ £
Depreciation expense 32,953 31,119
Depreciation on right-of-use assets ‘ 23,983 23,503
Profit on disposal of property, plant and equipment (4,675) -

8 Government grants

UK Government COVID-19 furlough scheme
The amount of grants recognised in the financial statements was £Nil (2020 - £40,729).

9 Interest payable and similar expenses

2021 2020

, £ £
Interest expense on other finance liabilities 888 -
Unwind of discount on lease liabilities ‘ 2,087 2,352
2,975 2,352
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10 Staff costs

The aggregate payroll costs (including directors' remuneration) were as follows:

2021 2020

£ £

Wages and salaries B 694,918 667,639
Social security costs ‘ : 84,726 90,214
Other short-term employee benefits 1,440 ‘ 5,410
Pension costs, defined contribution scheme » 83,038 100,424
Other employee expense 395 401
864,517 864,088

The average number of persons employed by the company (including directoré) during the year,
analysed by category was as follows:

2021 2020

' No. No.

Staff ' ' 19 20

11 Directors' remuneration

The directors' remuneration for the year was as follows:

2021 2020

£ £

Remuneration 5,158 -

Contributions paid to money purchase schemes 704 -

5,862 -

During the yéar the number of directors who were receiving benefits and share incentives was as
follows:

2021 2020

No. No.

Accruing benefits under defined benefit pension scheme 1 -
12 Auditors’' remuneration

2021 2020

£ £

Audit of the financial statements (3,497) 23,221
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13 Taxation
-Tax charged/(credited) in the profit and loss account

2021 2020
£ £

Current taxation .
UK corporation tax : 18,492 -
UK corporation tax adjustment to prior periods - 25,000
' 18,492 25,000

Deferred taxation

Arising from origination and reversal of timing differences 9,351 -
Tax expense in the income statement 27,843 25,000

The tax on profit before tax for the year is the same as the standard rate of cdrporation tax in the UK
(2020 - the same as the standard rate of corporation tax in the UK) of 19% (2020 - 19%).

The differences are reconciled below: .
2021

2020
£ £
(Loss)/profit before tax (1,051,637) 796,870
Corporation tax at standard rate (199,811) 151,405
Effect of expense not deductible in determining taxablélproﬂt (tax
foss) 392,719 -
Effect of tax losses ' ' (169,764) -
Increase in UK and foreign current tax from adjustment for prior
periods - 25,000
Tax decrease from effect of capital allowances and depreciation (4,652) -
Tax increase from other short-term timing differences 9,351 -
Tax decrease arising from group relief o - (151,405)
Total tax charge - 27,843 25,000
Deferred tax
Deferred tax assets and liabilities
‘ Asset Liability
2021 B - £
Accelerated capital allowances - 9,351
- 9,351

At the end of the reporting period, the Company has unitilised tax losses of £nil, (2020 - £1,.677,022)

available for offset against future periods.

Page 23



Green Highland Renewables Ltd

Notes to the Financial Statements for the Year Ended 31 December 2021

14 Leases

The company has 'Iease contracts for office buildings, with lease terms remaining between 1 and 5
years. Set out below are the carrying amount of right-of-use assets recognised and the movements
" during the year:

Land and
buildings Total
_ £ £

Cost or valuation
At 1 January 2021 80,559 80,559
Additions 13,989 13,989
At 31 December 2021 ' 94,548 94,548
Depreciation '
At 1 January 2021 , 47,006 47,006
Depreciation expense 23,983 23,983
At 31 December 2021 " _ 70,989 70,989
Carrying amount |
At 31 December 2021 23,559 23,559
At 31 December 2020 33,553 33,553

Set out:below are the carrying amounts of lease liabilities recognised and the movements during the
year:

Leases Total

£ £

At 1 January 2021 34,812 34,812

* Accretion of interest 2,087 2,087
Additions ' 13,989 13,989
Payments _ (27,201) (27,201)
At 31 December 2021 v 23,687 23,687
Current ‘ 22,490 22,490
Non-current 1,197 1,197
23,687 23,687
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Leases Total
A £ £
At 1 January 2020 58,200 58,200
Accretion of interest 2,352 2,352
Payments (25,740) (25,740)
At 31 December 2020 34,812 34,812
Current 19,464 19,464
Non-current 15,348 15,348
Non-current ' 34,812 34,812

Lease obligations have been discounted based on the Company's incremental borrowing rate with a
weighted average of 5% (2020 - 5%).
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15 Property, plant and equipment

Furniture,
fittings and Motor
equipment vehicles Total
£ £ £
Cost or valuation
At 1 January 2021 65,616 74,506 140,122
Additions A 2,173 46,001 48,174
Disposals - (19,500) (19,500)
At 31 December 2021 ' 67,789 101,007 168,796
Depreciation ' _
At 1 January 2021 , 50,007 28,386 78,393
Charge for the year : ' 13,612 19,341 32,953
Eliminated on disposal - (12,675) (12,675)
At 31 December 2021 63,619 35,052 98,671
Carrying amount
At 31 December 2021 4,170 65,955 70,125
At 31 December 2020 15,609 46,120 61,729
16 Trade and other receivables
2021 2020
Current Note £ £
Trade amd other receivables : 338,800 592,881
Amounts owed by related parties 23 - 250,000
Prepayments 23,260 24,852
Accrued income : ' 327,218 272,567
689,278 1,140,300

No provision for expected credit loss has been made for the receivables balances based on
materiality.

Amounts from group undertakings are interest free and repayable upon demand.
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17 Cash and cash equivalents

2021 2020
‘ £ £
Cash on hand 301 202
Cash at bank . 518,502 1,265,625
' 518,803 1,265,827
18 Trade and other payables »
2021 2020
Note £ £
Due within one year
. Trade creditors 52,186 83,238
Social security and other taxes ' 79,999 134,681
Outstanding defined contribution pension costs 7,698 6,315
- Other payables ' 2,880 - 16,146
.Accruals 76,559 127,341
Income tax liability 13 18,492 25,000
Deferred income 122,819 86,302
360,633 479,023
19 Provisions for liabilities
Deferred tax Total
, £ £
Additional provisions : 9,351 9,351
At 31 December 2021 9,351 9,351

20 Pension and other schemes
Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year
represents contributions payable by the company to the scheme and amounted to £83,038 (2020 -
£100,424).

Contributions totalling £7,698 (2020 - £6,315) were payable to the scheme at the end of the year and
are included in creditors.
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21 Share capital

Allotted, called up and fully paid shares

_ 2021 2020
No. £ No. £
O(dinary Shares of £1 each - - 15,338 15,338
Ordinary A Shares of £1 (2020 - -
£0) each : 13,804 13,804 - -
Ordinary B Shares of £1 (2020 -
£0) each 1,534 1,534 - : -
15,338 ' 15,338 15,338 15,338

On 10 December 2021 the 15,338 Ordinary £1 shares were re-designated into 13,804 Ordinary A £1
shares and £1,534 Ordinary B £1 shares.

Rights, preferences and restrictions

Ordinary shares have the following rights, preferences and restrictions:
The holders of all shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at meetings of the company.

22 Reserves

Share capital .

represents the nominal value of shares that have been issued.
Accumulated profits

includes current and prior period retained profits and losses.

23 Related | party transactions

The company has taken the exemption available under FRS101 regarding related party transactions
entered into between two or more members of a group, provided that the subsidiaries party to the
transaction are wholly owned by a member of the group. Disclosure is made of related party
transactions which are not wholly owned subsidiaries within the group and therefore do not qualify
for the disclosure exemptions.
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24 Parent and ultimate parent undertaking

On 10 December 2021 100% of the shares were sold by SIMEC Atlantis Energy Limited, which was
the ultimate parent company incorporated in Singapore. The group was headed by SIMEC Atlantis
Energy Limited and the results of the company were consolidated in this group. The consolidated
financial statements of the group are available to the the public and may be obtained from the
group's website at www.simecatlantis.com.

On 10 December 2021 SIMEC Atlantis Energy Limited sold the entire share capital of the Company.
VH Auslandsbeteiligungen GmbH, a company registered in Germany, acquired 90% of the share
. capital. The remaining 10% was- purchased by Alexander Reading, a director. The ultimate parent
company of VH Auslandsbeteiligungen GmbH is Voith GmbH & Co. KGaA. The year end of Voith
GmbH & Co. KGaA is 30 September and the results will be consolidated in the year to 30 September
2022,

The company's immediate parent is VH Auslandsbeteiligungen GmbH, incorporated in Germany.
The ultimate parent is Voith GmbH & Co. KGaA, incorporated in Germany.

The most senior parent entity producing publicly available financial statements is Voith GmbH & Co.
KGaA. '
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