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NOBLE GROUP HOLDINGS LIMITED
REPORT OF THE DIRECTORS

The directors present their report and the audited consolidated financial statements of Noble Group Holdings
Limited (the “Company”) and its subsidiaries (together the “Group”) for the year ended 31 December 2021.

Principal activity
The principal activities of the Company comprise investment holding and trading.

During the year, the principal activities of the Company’s subsidiaries, joint ventures and associates comprise
managing a global supply chain of industrial and energy products, and managing a diversified portfolio of
essential raw materials, integrating the sourcing, marketing, processing, financing and transportation of those
materials.

During the year, the Group owned and managed a portfolio of strategic assets, with interests in coal and iron
ore mines, fuel terminals and storage facilities, vessels and other key infrastructure facilities.

Results
The Group’s loss for the year ended 31 December 2021 and the state of affairs of the Company and the Group
at that date are set out in the consolidated financial statements on pages 7 to 132.

No dividend is proposed in respect of the year ended 31 December 2021.
Property, plant and equipment

Details of movements in the property, plant and equipment of the Group are set out in note C2 to the
consolidated financial statements.

Mine properties
Details of movements in the mine properties of the Group are set out in note C3 to the consolidated financial

statements.

Subsidiaries
Particulars of the Company’s principal subsidiaries are set out in note E1 to the consolidated financial
statements.

Joint ventures
Particulars of the Group’s joint ventures are set out in note C4 to the consolidated financial statements.

Associates
Particulars of the Group’s associates are set out in note C4 to the consolidated financial statements.

Bank debts
Details of the bank debts of the Group are set out in note D4 to the consolidated financial statements.

Share capital
Details of movements in the Company’s share capital during the year are set out in note D6 to the consolidated

financial statements.

Material interests in contracts of significance

Apart from contracts held in connection with directors remuneration, no director had a material interest in any
contract of significance to the business of the Group or any loan agreement to which the Company or any of
its subsidiaries was a party at any time during the year.




NOBLE GROUP HOLDINGS LIMITED
REPORT OF THE DIRECTORS

Directors
The directors of the Company during the year were:

Paul David Copley

Matthew Frank Hinds (appointed on 1 July 2021)

Garrett Douglas Soden (resigned on 5 March 2021 and rejoined on 2 March 2022)
Steve James Hodgson (resigned on 5 March 2021)

Timothy James Gazzard (resigned on 21 September 2021)

James Michael Dubow (resigned on 8 December 2021)

Jacques Jean-Marie Gabillon (resigned on 15 December 2021)

David Isaac Adelman (resigned on 1 March 2022)

Claus-Georg Nette (resigned on 4 April 2022)

Jeremy John East (resigned on 4 April 2022)

Ajay Mishra (resigned on 4 April 2022)

Peter Douglas Coleman (appointed on 8 March 2021, and resigned on 4 April 2022)

The independent directors make up at least half of the Board in accordance with the Company’s Bye-law
85(1).

Mr. Paul David Copley will retire by rotation at the forthcoming special general meeting in accordance with
the Company’s Bye-law 86(1), which requires one-third of the directors to retire from office by rotation at the
next special general meeting of the Company convened following the end of each financial year. Mr. Garrett
Douglas Soden will retire from office pursuant to the Company’s Bye-law 85(2). Mr. Paul David Copley and
Mr. Garrett Douglas Soden will offer themselves for re-election at the forthcoming special general meeting.

Auditors

During the year, Ernst and Young resigned as auditors of the Company and pursuant to Bye-law 155 of the
Company’s Bye-laws, BDO Limited (“BDO”) were appointed by the Board of Directors as the Company’s
Auditors to hold office until the conclusion of the next special general meeting of the Company. BDO was
appointed as the Company’s Auditors at the special general meeting held on 10 December 2021. A resolution
for the reappointment of BDO as auditors of the Company will be proposed at the forthcoming special general
meeting.

On behalf of the Board of Directors

Director Director

7 November 2022















NOBLE GROUP HOLDINGS LIMITED
CONSOLIDATED INCOME STATEMENT

Year ended 31 December 2021

REVENUE
Cost of sales and services
Impairment loss

Operating income/(loss) from supply chains
Gain/(loss) on supply chain assets
Share of profits and losses of:

Joint ventures

Associates

TOTAL OPERATING INCOME/(LOSS)
Other income net of other expenses
Selling, administrative and operating expenses

PROFIT/(LOSS) BEFORE INTEREST AND TAX
Finance income
Finance costs

LOSS BEFORE TAX
Taxation

LOSS FOR THE YEAR

Attributable to:
Equity holders of the parent
Non-controlling interests

Notes

A3.2
A33
A34

A3.5

C43
C4.5

A3.6
A3.7

A4.2
A4.2

AS53
AS5.3

2021 2020
US$'000 US$'000
3,444,496 2,552,043
(3,341,438) (2,494,215)
(8,714) (196,868)
94,344 (139,040)
43233 (123,081)
165 (264)
(27,984) 2,913
109,758 (259,472)
22,962 4,975
(111,231) (139,996)
21,489 (394,493)
11,779 95,654
(181,187) (171,306)
(147,919) (470,145)
(8,487) 9,102
(156,406) (461,043)
(156,482) (458,823)
76 (2,220)
(156,406) (461,043)

The accounting policies and explanatory notes on pages 13 to 132 form an integral part of the consolidated

financial statements.



NOBLE GROUP HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2021

Notes

LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME/(LOSS)
Net other comprehensive income/(loss) that may be reclassified
to profit or loss in subsequent periods:

Share of other comprehensive income of associates C4.5
Exchange differences on translation of foreign operations

Net other comprehensive loss that will not be reclassified
to profit or loss in subsequent periods:

Net loss on equity instruments at fair value through

other comprehensive income (“FVOCI”) C5.2
Re-measurement of post-employment benefit obligations

OTHER COMPREHENSIVE LOSS FOR THE YEAR, NET OF TAX

TOTAL COMPREHENSIVE LOSS FOR THE YEAR, NET OF TAX

Attributable to:
Equity holders of the parent
Non-controlling interests

2021
US$'000

(156,406)

82

(2,009)

(1,537)

(199)

(3,663)

(160,069)

(160,145)
76

(160,069)

2020
US§$'000

(461,043)

537

5,495

(18,440)

(3,831)

(16,239)

(477,282)

(475,062)

(2,220)

(477,282)



NOBLE GROUP HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 December 2021

NON-CURRENT ASSETS
Property, plant and equipment
Mine properties

Investments in joint ventures
Investments in associates
Equity instruments at FVOCI
Long-term loans

Net investment in lease
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Cash and cash equivalents

Trade receivables

Prepayments, deposits and other receivables

Fair value gains on commodity and other
derivative financial instruments

Net investment in lease

Inventories

Tax recoverable

Assets in subsidiaries classified as held for sale
Total current assets

CURRENT LIABILITIES

Trade and other payables and accrued liabilities

Provisions

Accrued interest on bonds

Fair value losses on commodity and other
derivative financial instruments

Lease liabilities

Bank debts

Bonds

Tax payable

Liabilities in subsidiaries classified as held for sale
Total current liabilities

NET CURRENT (LIABILITIES)/ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

Notes

C22
C33
C4.3
C4.5
C5.2
C6.3
C7.2
AS5.4

D2.2
B1.3
B2.3

B5.3
C7.2
B3.2

E2.3

B4.3
B4.4

B5.3
D33
D4.2
D4.3

E2.3

2021 2020
US$'000 US$'000
212,425 261,643

6,353 6,526
400,421 413,402
10,308 45,517
7,270 14,993

; 2,141
101,101 97,834
737,878 842,056
365,729 377,372
239,187 216,064
181,015 147,599
88,485 81,878
6,610 5,032
152,664 103,566
12,359 13,425
1,046,049 944,936
113 77

1,046,162 945,013

295,230 281,901
54,245 62,112
32,653 1,881

104,873 57,272
14,348 42,656
93,527 16,717

549,761 -
24,736 18,729

1,169,373 481,268

6,458 6,234

1,175,831 487,502

(129,669) 457,511
608,209 1,299,567

continued/



NOBLE GROUP HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

31 December 2021

Notes 2021 2020
US$'000 US$'000

NON-CURRENT LIABILITIES
Provision B4.4 35,258 34,359
Deferred tax liabilities AS5.4 150 -
Lease liabilities D3.3 1,967 65,267
Bank debts D4.2 - 5,345
Bonds D4.3 984,477 1,444,981
Total non-current liabilities 1,021,852 1,549,952
NET LIABILITIES (413,643) (250,385)
EQUITY/(DEFICIENCY IN ASSETS)
Equity attributable to equity holders of the parent
Issued capital D6.2 6,638 6,638
Contributed surplus D6.3 101,877 101,877
Capital securities D5, D6 25,000 25,000
Reserves (19,814) (25,810)
Accumulated losses (708,389) (540,863)

(594,688) (433,158)

Preference shares to non-controlling interests

in a subsidiary D10 180,000 180,000
Non-controlling interests 1,680 3,390
Non-controlling interests attributable to subsidiaries

classified as held for sale E2.3 (635) 617)

181,045 182,773

TOTAL DEFICIENCY IN ASSETS (413,643) (250,385)
Director Director

The accounting policies and explanatory notes on pages 13 to 132 form an integral part of the consolidated
financial statements.
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NOBLE GROUP HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
Year ended 31 December 2021

Notes

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustments to loss before tax A7

Operating profit before working capital changes
(Increase)/decrease in working capital B7
Interest received
Taxes paid
Net cash flows from operating activities before
changes in restricted cash
(Increase)/decrease in restricted cash

Net cash flows (used in)/from operating activities
NET CASH FLOWS FROM INVESTING ACTIVITIES Cl1
NET CASH FLOWS USED IN FINANCING ACTIVITIES D11

NET DECREASE IN CASH AND CASH EQUIVALENTS
Net foreign exchange differences
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and cash equivalents as stated in the
consolidated statement of financial position D2.2

Cash balances attributable to subsidiaries classified as
held for sale

Total cash and cash equivalents
Less: Restricted cash not immediately available for use
in the business operations D2.2

Cash and cash equivalents as stated in the
consolidated statement of cash flows

2021
US$'000

(147,919)

185,989

38,070
(36,002)
10,007

(2,729)

9,346

(49,282)
(39,936)

30,071

(50,673)

(60,538)
(351)

249,206

188,317

365,729

113

365,842
(177,525)

188,317

2020
US$'000

(470,145)

476,780

6,635
159,635
13,255

(1,305)

178,220
10,285

188,505
171,757

(457,875)

(97,613)
5,108

341,711

249,206

377,372

76

377,448

(128,242)

249,206

The accounting policies and explanatory notes on pages 13 to 132 form an integral part of the consolidated

financial statements.
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NOBLE GROUP HOLDINGS LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
31 December 2021

CORPORATE INFORMATION AND APPROVAL OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Noble Group Holdings Limited (“NGHL” or the “Company”) is a limited liability company incorporated in
Bermuda. The registered office of NGHL is located at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda. The head office of the Company is in Hong Kong. The controlling shareholder of the Company is
Noble Investors Limited (“NIL”), which owns 70% of the issued share capital of the Company.

NGHL is a leading independent energy product and industrial raw material supply chain manager in Asia. The
Group taps into its extensive regional network in Asia and around the world to facilitate the marketing,
processing, financing and transportation of essential raw materials between producers and users, situated
predominantly in Asia — the world's fastest growing economic region. The Group’s asset-light model allows
the Group to focus on its core business: commercial commodities supply chain management, so as to provide
the best value to the Group’s customers.

During the year, the principal activities of the Company’s subsidiaries, joint ventures and associates comprise
managing a global supply chain of industrial and energy products, and managing a diversified portfolio of
essential raw materials, integrating the sourcing, marketing, processing, financing and transportation of those
materials.

The Company and its subsidiaries (collectively, the “Group”) operated 15 offices worldwide and employed
over 230 employees as at 31 December 2021.

The consolidated financial statements of the Group for the year ended 31 December 2021 were approved and
authorised for issue in accordance with a resolution of the Board of Directors on 7 November 2022.

13



NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

BASIS OF PRESENTATION, PREPARATION AND CONSOLIDATION

Basis of presentation and preparation

These consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRSs”), which also include all International Accounting Standards (“IASs™) and
Interpretations approved by the International Accounting Standards Board (the “IASB”). All new and revised
IFRSs which became effective for the year ended 31 December 2021, together with the relevant transitional
provisions, have been adopted by the Group in the preparation of the consolidated financial statements.

The consolidated financial statements have been prepared using the historical cost convention, except for the
periodic re-measurement to fair value of certain items as explained in individual notes and are presented in
United States dollars. All values are rounded to the nearest thousand except where otherwise indicated.

The consolidated financial statements provide comparative information in respect of the previous period.

As at 31 December 2021, the Group had a net deficiency of US$414 million and as of that date, the Group had
bonds (Note D4.3) with outstanding amounts of approximately US$550 million, US$629 million (see i below)
and US$356 million (see ii below), which will be due in June 2022, June 2023 and December 2025
respectively. The Group incurred a net loss of US$156 million during the year then ended. These events and
conditions indicate that a material uncertainty exists that may cast significant doubt on the Group’s ability to
continue as a going concern and, therefore, that it may be unable to realise its assets or discharge its liabilities
in the normal course of business.

The consolidated financial statements were prepared based on the assumption that the Group can operate as a
going concern and the directors of the Company have prepared cash flow projections covering a period of not
less than twelve months from the reporting date, after taking account of the following considerations and the
subsequent events relating to the Group’s deleveraging and reorganisation as detailed below:

After the reporting period, the Company and its subsidiaries completed the second and final stage of the
deleveraging and reorganisation on 4 April 2022 (Note A6), which included:

i.  Cancellation of the senior secured notes (with a carrying amount of US$628,787,000 as at 31
December 2021) (the “Trading Co Notes”, Note D4.3), including all outstanding principal and
interest amounts in return for a new US$350,000,000 loan instrument and 95.2% of the equity in
Noble Resources Trading Holdings Limited (“NRTHL”)

ii.  Cancellation of the senior secured notes (with a carrying amount of US$355,690,000 as at 31
December 2021) (the “Trading Hold Co Notes”, Note D4.3), including all outstanding principal and
interest amounts in return for a 4.8% of the equity in NRTHL and the agreement by certain holders
of the Trading Hold Co Notes to withdraw the liquidation application they issued in respect of Noble
Trading Hold Co Limited (“Trading Hold Co”) dated 20 January 2022.

iii. ~ The Company no longer has any equity interest in the commodities trading business carried on by
Noble Trading Co Limited (“NTCL” or “Trading Co” and together with its subsidiaries, the “Trading
Co Group”) and its subsidiaries, which is now wholly owned by NRTHL.

14



NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

BASIS OF PRESENTATION, PREPARATION AND CONSOLIDATION (continued)

Basis of presentation and preparation (continued)

On 17 June 2022, the 10% senior secured payment in kind (“PIK”) notes (with a carrying amount of
US$549,761,000 as at 31 December 2021) (the “Asset Co Notes”) due 20 June 2022 (Note D4.3) were
approved by the bondholders to be extended the repayment date for a period of two years beyond the current
repayment date to 20 June 2024 (“2024 Notes™).

With the cancellation of the senior secured notes stated in 1 and ii above and the extension of the 2024 Notes,
NGHL is in a net asset position.

To further enhance the Group financial position, Noble New Asset Co Limited would continue in its efforts
to monetise the assets, seek for alternative funding or further negotiate for extending the repayment date with
the 2024 Notes’ noteholder before the maturity of the extended repayment date of the 2024 Notes.

In addition, as part of the deleveraging and reorganisation, the Company and the NTCL have entered into
facility agreements to ensure continuity of support for the Company and do not demand the repayment of
amount due to them and related facilities until the earliest of (i) Company has the financial ability to repay the
amount; or (2) NGHL commences liquidation.

Notwithstanding the above, significant uncertainties exist as to whether the management will be able to
achieve its plans and measures as described above, including whether the Group is able to successfully
monetise the assets, seek for alternative funding or further negotiate for extending the repayment date with the
2024 Notes’ noteholder. Accordingly, the directors of the Company are satisfied that it is appropriate to
prepare the consolidated financial statements on a going concern basis.

Should the use of the going concern basis in preparation of the consolidated financial statements be considered
to be inappropriate, adjustments would have to be made to write down the carrying amounts of the Group’s
assets to their net realisable values, to provide for any further liabilities which might arise and to reclassify
non-current assets and liabilities to current assets and liabilities. The effect of these adjustments have not been
reflected in the consolidated financial statements.

15



NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

BASIS OF PRESENTATION, PREPARATION AND CONSOLIDATION (continued)

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries
now comprising the Group for the year ended 31 December 2021. All intra-group balances, transactions,

unrealised gains and losses resulting from intra-group transactions and dividends are eliminated on
consolidation in full.

The financial statements of the subsidiaries are prepared for the full reporting period, using consistent
accounting policies as the parent company. However, the results of subsidiaries acquired during the period are
included in the consolidated income statement from their effective dates of acquisition. Please refer to Note
E1.2 for the list of principal subsidiaries.

Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Group obtains
control, and continue to be consolidated until the date that such control ceases. Please refer to Note E1.1 for
the accounting policies on subsidiaries.

Non-controlling interests represent the portion of the results and net assets not attributable to the equity holders
of the Group and are presented separately in the consolidated income statement and within equity in the
consolidated statement of financial position. For each business combination, the Group elects whether to
measure the non-controlling interests in the acquiree at fair value or at the proportionate share of the acquiree’s
identifiable net assets. When relevant, total comprehensive income within a subsidiary is attributed to a non-
controlling interest even if this results in a deficit balance.

There are certain restrictions on the Group’s ability to access or use assets, and settle liabilities, of the
subsidiaries from non-controlling interests or other parties, including (i) mortgaged vessels, see Note C2.2;
and (ii) cash balances with futures brokers and/or not immediately available for use in the Group’s business
operations, see Note D2.2. Due to the business separation arrangements described in Note A 1.2, certain assets
in which the Group has a legal ownership interest act as security for the Asset Co US$700 million senior
secured notes.

The Group accounted for a number of unconsolidated entities such as joint ventures, associates and long-term
equity instruments at FVOCI. Please refer to Notes C4 and C5 for details of the unconsolidated entities’
impact on the Group’s consolidated financial statements.

SECTION A: PERFORMANCE

Al ESTABLISHMENT OF THE GROUP

Al.l  Overview
On 20 December 2018 (the “acquisition date”), NGHL acquired a 100% equity interest in Noble
Intermediate Hold Co Limited (“ NIHCL”) and its subsidiaries (collectively, the “NIHCL Group™) as
a result of the execution of a scheme of arrangement at the order of the Supreme Court of Bermuda

(the “Scheme”). The two major subsidiaries in the NIHCL Group are NTCL and Noble New Asset
Co Limited (“NNACL” or “Asset Co”, and together with its subsidiaries, the “Asset Co Group”).
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NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

Al

Al1l

ESTABLISHMENT OF THE GROUP (continued)

Overview (continued)

Asset Co Group
Asset Co is a company incorporated in the British Virgin Islands with its head office in Hong Kong.

It was incorporated to hold the following assets (collectively known as “Asset Co Assets™):

1.

Interest in Jamalco (“Jamalco™)

The Asset Co Group has a beneficial interest in Jamalco’s business which is comprised of an
equity interest in General Alumina Holdings Limited (“GAHL”), related offtake contracts and on-
sale agreements and loan receivables through the Global Rights Transfer Agreement (“GRTA”,
Note A1.2) with the Trading Co Group. In 2020, an offtake contract was terminated and replaced
with a new marketing agreement. A debt repayment agreement was also entered. As a result, the
loan receivables have been received in full by the Group.

Palm Plantations Assets (“Palm™)

The Asset Co Group has a beneficial interest in the disposal proceeds of the equity interest in
Noble Plantations Pte. Ltd. (“NPPL”) and its subsidiaries through the Noble Plantations
Receivables Agreement (“NPRA”, Note A1.2) with the Trading Co Group.

Vessels

Asset Co held five dry bulk carrier vessels as subsidiaries at the acquisition date with intention to
generate cash inflows by selling the vessels. These vessels were classified as non-current assets
being held for sale in the consolidated financial statements. During 2020, the three remaining dry
bulk carrier vessels were disposed (Note E2.2). As at 31 December 2021 and 2020, there are no
vessels classified as held for sale.

Harbour Energy L.P. (“Harbour LP”) and EIG Harbour Energy Advisor, L.P. (“EIG Harbour™)
(collectively known as “Harbour™)

Harbour LP and EIG Harbour are associates of the Group which focus on investment in the energy
sector. They were established by EIG Global Energy Partners (“EIG™), a private equity firm which
focuses on energy and energy-related infrastructure globally (Note C4).

The Asset Co Assets, except for Harbour, act as security for the bonds issued by Asset Co. Further
details are provided in Note D4.3.

Trading Co Group

Trading Co was incorporated to hold the remaining operating subsidiaries of the NGHL Group, and
to provide management services to the Asset Co Group. Trading Co, and its immediate parent Trading
Hold Co, issued US$700 million and US$300 million senior notes, respectively, as part of the
arrangements establishing the Group. Further details are provided in Note D4. Further details of the
transactions between the Asset Co Group and Trading Co Group in relation to Jamalco and Palm are
provided in Note Al.2. Subsequent to the year end, the ultimate holding company was changed to
NRTHL. Kindly refer to Note A6 on Events after Reporting Period.

17



NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

Al

Al2

ESTABLISHMENT OF THE GROUP (continued)

Business Separation Agreements

As part of the establishment of the Asset Co Group, a number of agreements were entered into with
other members of the NGHL Group in 2018. The most significant agreements are outlined in this
section.

Jamalco Business Separation Documents

1.

ii.

iii.

1v.

Global Rights Transfer Agreement (“GRTA”)

GRTA is an agreement made between subsidiaries of the NGHL Group. Under the GRTA,
Noble Resources International Pte Ltd. (“NRIPL”) and Noble Resources Limited (“NRL”),
subsidiaries of the Company, agree to transfer all of the beneficial rights, title and interest in
and to the benefit of the equity interest in GAHL, related offtake contracts and on-sale
agreements and loan receivables (collectively known as “Jamalco”) to the Asset Co Group. An
offtake contract was replaced with a New Marketing Agreement and the loan was repaid in full
in 2020. Legal title to Jamalco assets remains with NRIPL and NRL.

Jamalco Management Services Agreement
NRIPL will provide management services to the Asset Co Group in relation to Jamalco. Certain
fees and reimbursable costs will be charged by NRIPL.

Asset Co Revolving Loan Facility Agreement

This is a revolving credit facility ("RCF") between NRIPL and Asset Co. Under the RCF,
NRIPL may provide Asset Co a working capital facility of up to US$48,750,000 for Jamalco
and its vessel businesses, and a capital expenditure facility of up to US$30,000,000 for Jamalco.
This agreement expired on 31 March 2022.

Cash Management Agreement

NRIPL and NRL will take all action that is necessary or advisable to collect or remit, or procure
the collection or remittance of the receivables from Jamalco, and deposit into the Jamalco
Collection Account (as defined in Note D2.3) all the amounts received.
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NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

Al ESTABLISHMENT OF THE GROUP (continued)

Al1.2  Business Separation Agreements (continued)

Noble Plantations Business Separation Documents

1.

ii.

iii.

Noble Plantations Receivables Agreement

NPRA is an agreement made between NRIPL and Asset Co. Under the NPRA, NRIPL agrees
to transfer all of the beneficial rights, title and interest in disposal proceeds of the equity interest
in Noble Plantations Pte. Ltd. (“NPPL”) and its subsidiaries (“Palm”) to the Asset Co Group.

NRIPL proposes to sell Palm to a third party purchaser by entering into a separate sale and
purchase agreement. On entry into the sale and purchase agreement, the Asset Co Group’s
beneficial interest in Palm shall terminate and NRIPL agrees to transfer to the Asset Co Group
the full beneficial right and interests in NPPL.

Noble Plantations Management Services Agreement
NRIPL will provide management services to the Asset Co Group in relation to Palm. Certain
fees and reimbursable costs will be charged by NRIPL.

Cash Management Agreement

NRIPL must deposit all the receipts from Palm, including repayment from NPPL and proceeds
from disposal of Palm, into the Master Collection Account. Details of the Master Collection
Account is provided in Note D2.3.

Vessels Business Separation Documents

1.

ii.

Vessels Management Services Agreement

NRIPL will provide management services to Asset Co in relation to vessels. NRIPL also acts
as a broker in respect of the vessel disposal plan. Certain fees and reimbursable costs will be
charged by NRIPL.

Cash Management Agreement

NRIPL must deposit all the receipts from vessels, including proceeds from disposal of the
vessels, into the Vessels Collection Account. Details of the Vessels Collection Account is
provided in Note D2.3.

Harbour Business Separation Documents

L.

Harbour Management Services Agreement
NRIPL will provide management services to Asset Co in relation to the ownership and operation
of Harbour. Certain fees and reimbursable costs will be charged by NRIPL.
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NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

A2

A2.1

BUSINESS UNIT INFORMATION

Description of the business units

For management purposes, the Group is organised into business units based on their products and
services and has two reporting operating business units as follows:

(a) Asset Co - includes the Group’s strategic investments in Jamalco (i below) and Harbour (ii below),
along with the palm business (ii below) and certain vessels (ii below).

L

ii.

Jamalco - Jamalco joint venture, an integrated bauxite mining and alumina refining operation
in Jamaica, along with the related offtake of Jamalco’s alumina production.

Investments - investments in Harbour along with Palm and vessels.

(b) Trading Co - includes the Group’s asset-light commodities supply chain management business

(©

i

il.

iil.

Asia Energy, a business which trades and provides supply chain and risk management services
and a range of distillate products including gas oil, gasoline, jet fuel and heavy fuel oil together
with bituminous and sub-bituminous energy coal.

Metals and Mongolia

1) Metals - Special and Iron Ores, Ali complex (alumina, aluminum)

2) Industrial Minerals & Metals - Tin, tungsten, tantalum and niobium

3) Mongolia - Self-contained marketing business in met coal, iron ore, copper, gold, lead and
zinc

Met Coal and Coke, a non-producer shipper of hard coking coal, pulverised coal injection,
semisoft coal and met coke.

iv. Freight, providing internal and external customers with ocean transport in the dry bulk
segment, long-term freight solutions and freight market guidance.
Other

This does not contain any of the Group’s operating components. It instead contains the results of
NGHL, NIHCL and Trading Hold Co, and certain accounting adjustments to align the Asset Co
and Trading Co business units (which are reported here as per their own respective Group
consolidated financial statements) with the accounting treatment required at NGHL level. In the
Asset Co and Trading Co consolidated financial statements, the results of Jamalco and Palm
(defined in Note Al) are not fully consolidated (line by line) but are included via intercompany
agreements. Inter-segment revenues are eliminated upon consolidation and reflected in the ‘Other’
column.
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NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
31 December 2021

SECTION A: PERFORMANCE

A2 BUSINESS UNIT INFORMATION (continued)

A2.2  Operating business units

The following tables present income statement information regarding Trading Co and Asset Co for
the year ended 31 December 2021:

Trading Co Asset Co Other  Consolidated
2021 2021 2021 2021
US$'000 US$'000 US$'000 US$'000
REVENUE AND FAIR VALUE LOSS 3,158,062 (37) 286,471 3,444,496
EXPENSES
Cost of sales and services (3,038,263) - (311,889) (3,350,152)
Expenses - (46,057) 46,057 -
(3,038,263) (46,057) (265,832) (3,350,152)
Operating income/(loss) from supply chains 119,799 (46,094) 20,639 94,344
Gain on supply chain assets, net 43,110 - 123 43,233
Share of profits and losses of:
Joint ventures 165 - - 165
Associates (2,807) - (25,177) (27,984)
TOTAL OPERATING INCOME/(LOSS) 160,267 (46,094) (4,415) 109,758
Other income net of other expenses (59,085) - 82,047 22,962
Selling, administrative and operating expenses (85,958) - (25,273) (111,231)
PROFIT/(LOSS) BEFORE INTEREST AND TAX 15,224 (46,094) 52,359 21,489
Finance income 11,778 - 1 11,779
Finance costs (92,739) (53,776) (34,672) (181,187)
(LOSS)/PROFIT BEFORE TAX (65,737) (99,870) 17,688 (147,919)
Taxation (11,586) 94) 3,193 (8,487)
(LOSS)/PROFIT FOR THE YEAR (77,323) (99,964) 20,881 (156,406)
TOTAL COMPREHENSIVE LOSS
FOR THE YEAR, NET OF TAX (80,962) (99,964) 20,857 (160,069)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

A2

A2.2

BUSINESS UNIT INFORMATION (continued)

Operating business units (continued)

The following tables present income statement information regarding Trading Co and Asset Co for

the year ended 31 December 2020:

REVENUE AND FAIR VALUE LOSS

EXPENSES
Cost of sales and services
Expenses

Operating (loss)/income from supply chains
Loss on supply chain assets, net
Share of profits and losses of:

Joint ventures

Associates

TOTAL OPERATING INCOME/(LOSS)
Other income net of other expenses
Selling, administrative and operating expenses

LOSS BEFORE INTEREST AND TAX
Finance income
Finance costs

LOSS BEFORE TAX
Taxation

LOSS FOR THE YEAR

TOTAL COMPREHENSIVE LOSS
FOR THE YEAR, NET OF TAX

Trading Co Asset Co Other  Consolidated
2020 2020 2020 2020
US$'000 US$'000 US$'000 US$'000
2,219,877 (16,702) 348,868 2,552,043
(2,342,910) - (348,173) (2,691,083)
- (46,438) 46,438 -
(2,342,910) (46,438) (301,735)  (2,691,083)
(123,033) (63,140) 47,133 (139,040)
(83,887) - (39,194) (123,081)
(264) - - (264)
(5,:491) - 8,404 2,913
(212,675) (63,140) 16,343 (259,472)
11,566 - (6,591) 4,975
(110,682) - (29,314) (139,996)
(311,791) (63,140) (19,562) (394,493)
42,684 52,963 7 95,654
(84,716) (61,233) (25,357) (171,306)
(353,823) (71,410) (44,912) (470,145)
986 (305) 8,421 9,102
(352,837) (71,715) (36,491) (461,043)
(365,245) (71,715) (40,322) (477,282)
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NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
31 December 2021

SECTION A: PERFORMANCE

A2 BUSINESS UNIT INFORMATION (continued)

A2.2  Operating business units (continued)

The following tables present the statement of financial position information regarding Trading Co and
Asset Co as at 31 December 2021:

Trading Co Asset Co Other Consolidated
2021 2021 2021 2021
US$'000 US$'000 US$'000 US$'000
NON-CURRENT ASSETS
Property, plant and equipment 37,730 - 174,695 212,425
Investments in joint ventures 6,353 - - 6,353
Investments in associates 32,811 367,610 - 400,421
Equity instruments at FVOCI 10,308 - - 10,308
Equity instruments at fair value through profit or loss (“FVTPL”) 184,827 - (184,827) -
Financial assets at FVTPL - 184,614 (184,614) -
Long-term loans 7,270 - - 7,270
Deferred tax assets 28,474 - 72,627 101,101
Total non-current assets 307,773 552,224 (122,119) 737,878
CURRENT ASSETS
Amounts due from fellow subsidiaries 663 119,108 (119,771) -
Cash and cash equivalents 289,260 57,006 19,463 365,729
Trade receivables 226,570 7 12,610 239,187
Prepayments, deposits and other receivables 181,476 35 (496) 181,015
Fair value gains on commodity and other derivative financial instruments 88,485 - - 88,485
Net investment in lease 6,610 - - 6,610
Inventories 116,531 - 36,133 152,664
Tax recoverable 3,811 - 8,548 12,359
913,406 176,156 (43,513) 1,046,049
Assets in subsidiaries classified as held for sale - - 113 113
Total current assets 913,406 176,156 (43,400) 1,046,162
CURRENT LIABILITIES
Amount due to the immediate holding company 265,478 - (265,478) -
Amounts due to fellow subsidiaries - 79,136 (79,136) -
Trade and other payables and accrued liabilities 235,527 7,204 52,499 295,230
Provisions 54,245 - - 54,245
Accrued interest on bonds 32,653 - - 32,653
Fair value losses on commodity and other derivative financial instruments 104,873 - - 104,873
Lease liabilities 11,300 - 3,048 14,348
Bank debts 93,527 - - 93,527
Bonds - 549,761 - 549,761
Tax payable 24,114 - 622 24,736
821,717 636,101 (288,445) 1,169,373
Liabilities in subsidiaries classified as held for sale - - 6,458 6,458
Total current liabilities 821,717 636,101 (281,987) 1,175,831
NET CURRENT ASSETS 91,689 (459,945) 238,587 (129,669)
TOTAL ASSETS LESS CURRENT LIABILITIES 399,462 92,279 116,468 608,209
NON-CURRENT LIABILITIES
Provision - - 35,258 35,258
Deferred tax liabilities 150 - - 150
Lease liabilities 1,967 - - 1,967
Bonds 628,787 - 355,690 984,477
Financial liabilities at FVTPL 184,614 - (184,614) -
Total non-current liabilities 815,518 - 206,334 1,021,852
NET (LIABILITIES)/ASSETS (416,056) 92,279 (89,866) (413,643)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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SECTION A: PERFORMANCE

A2 BUSINESS UNIT INFORMATION (continued)

A2.2  Operating business units (continued)

The following tables present the statement of financial position information regarding Trading Co and
Asset Co as at 31 December 2020:

Trading Co Asset Co Other Consolidated
2020 2020 2020 2020
US$'000 US$'000 US$'000 US$'000
NON-CURRENT ASSETS
Property, plant and equipment 74,819 - 186,824 261,643
Investments in joint ventures 6,526 - - 6,526
Investments in associates 20,615 392,787 - 413,402
Equity instruments at FVOCI 45,517 - - 45,517
Equity instruments at FVTPL 192,019 - (192,019) -
Financial assets at FVTPL - 192,369 (192,369) -
Long-term loans 14,993 - - 14,993
Net investment in lease 2,141 - - 2,141
Deferred tax assets 29,119 - 68,715 97,834
Total non-current assets 385,749 585,156 (128,849) 842,056
CURRENT ASSETS
Amount due from ultimate holding company 18,123 - (18,123) -
Amount due from intermediate holding company 33,535 394 (33,929) -
Amounts due from fellow subsidiaries 6,024 116,355 (122,379) -
Cash and cash equivalents 314,714 62,322 336 377,372
Financial assets at FVTPL - 1,621 (1,621) -
Trade receivables 163,385 333 52,346 216,064
Prepayments, deposits and other receivables 149,185 37 (1,623) 147,599
Fair value gains on commodity and
other derivative financial instruments 81,878 - - 81,878
Net investment in lease 5,032 - - 5,032
Inventories 67,110 - 36,456 103,566
Tax recoverable 4,964 - 8,461 13,425
843,950 181,062 (80,076) 944,936
Assets in subsidiaries classified as held for sale - - 77 77
Total current assets 843,950 181,062 (79,999) 945,013
CURRENT LIABILITIES
Amount due to the immediate holding company 257,606 - (257,606) -
Amounts due to fellow subsidiaries 219 67,541 (67,760) -
Financial liabilities at FVTPL 1,621 - (1,621) -
Trade and other payables and accrued liabilities 218,677 8,311 54,913 281,901
Provisions 62,112 - - 62,112
Accrued interest on bonds 1,881 - - 1,881
Fair value losses on commodity and
other derivative financial instruments 57,272 - - 57,272
Lease liabilities 41,242 - 1,414 42,656
Bank debts 16,717 - - 16,717
Tax payable 16,296 1,710 723 18,729
673,643 77,562 (269,937) 481,268
Liabilities in subsidiaries classified as held for sale - - 6,234 6,234
Total current liabilities 673,643 77,562 (263,703) 487,502
NET CURRENT ASSETS 170,307 103,500 183,704 457,511
TOTAL ASSETS LESS CURRENT LIABILITIES 556,056 688,656 54,855 1,299,567
NON-CURRENT LIABILITIES
Provision - - 34,359 34,359
Lease liabilities 62,219 - 3,048 65,267
Bank debts 5,345 - - 5,345
Bonds 627,121 496,413 321,447 1,444,981
Financial liabilities at FVTPL 192,369 - (192,369) -
Total non-current liabilities 887,054 496,413 166,485 1,549,952
NET (LIABILITIES)/ASSETS (330,998) 192,243 (111,630) (250,385)
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31 December 2021

SECTION A: PERFORMANCE

A2

A2.2

BUSINESS UNIT INFORMATION (continued)

Operating business units (continued)

The following tables present the statement of cash flows information regarding Trading Co and Asset

Co for the year ended 31 December 2021:

CASH FLOWS (USED IN)/FROM OPERATING ACTIVITIES

(Loss)/profit before tax
Adjustments to profit/(loss) before tax

Operating profit/(loss) before working capital changes
(Increase)/decrease in working capital

Interest received

Taxes paid

Net cash flows (used in)/from operating activities before
changes in restricted cash
(Increase)/decrease in restricted cash

Net cash flows (used in)/from operating activities

NET CASH FLOWS FROM/(USED IN)
INVESTING ACTIVITIES

NET CASH FLOWS (USED IN)/FROM
FINANCING ACTIVITIES

NET (DECREASE)/INCREASE IN
CASH AND CASH EQUIVALENTS
Net foreign exchange differences
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and cash equivalents as stated in the statement
of financial position

Cash balances attributable to subsidiaries classified as
held for sale

Total cash and cash equivalents
Less: Restricted cash not immediately available
for use in the business operations

Cash and cash equivalents as stated in the statement
of cash flows
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Trading Co Asset Co Other Consolidated
2021 2021 2021 2021
US$'000 USS$'000 US$'000 US$'000
(65,737) (99,870) 17,688 (147,919)
127,282 85,183 (26,476) 185,989
61,545 (14,687) (8,788) 38,070
(71,307) 10,907 24,398 (36,002)
10,006 - 1 10,007
(1,356) (1,374) 1 (2,729)
(1,112) (5,154) 15,612 9,346
(54,554) 5,272 - (49,282)
(55,666) 118 15,612 (39,936)
24,884 - 5,187 30,071
(48,651) (162) (1,860) (50,673)
(79,433) (44) 18,939 (60,538)
(576) - 225 (351)
248,703 91 412 249,206
168,694 47 19,576 188,317
289,260 57,006 19,463 365,729
- - 113 113
289,260 57,006 19,576 365,842
(120,566) (56,959) - (177,525)
168,694 47 19,576 188,317




NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

A2

A2.2

BUSINESS UNIT INFORMATION (continued)

Operating business units (continued)

The following tables present the statement of cash flows information regarding Trading Co and Asset
Co for the year ended 31 December 2021: (continued)

Adjustments to loss before tax:
Depreciation
Impairment/(reversal of impairment) of:
- Property, plant and equipment
- Right-of-use (“ROU”) assets
- Joint ventures/associates
- Long-term loans
- Trade receivables
- Prepayments, deposits and other receivables
- Short-term loans
Loss/(gain) on disposal of:
- Property, plant and equipment
- Subsidiaries
- Joint ventures/associates
Share of profits and losses of joint ventures/associates
Dividend income from equity instruments at FVOCI
Expected credit loss (“ECL”)/(reversal of ECL) on
amounts due from fellow subsidiaries
Share-based payment expenses
Fair value adjustment of long-term loans
Loss on freight forward agreement
Gain on deemed disposal of an associate
Gain on vessel novation adjustments
Gain on recognition of finance lease
Provision for/(reversal of) legal claims
Reversal of provision of onerous contracts
Unrealised fair value (gain)/loss
Net finance costs
Others

(Increase)/decrease in working capital includes:
(Increase)/decrease in trade receivables
Decrease/(increase) in prepayments, deposits
and other receivables
Decrease in net fair value gains/losses in commodity
and other derivative financial instruments
(Increase)/decrease in inventories
Increase/(decrease) in trade and other payables
and accrued liabilities
Advance from/(repayment to) fellow subsidiaries
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Trading Co Asset Co Other  Consolidated
2021 2021 2021 2021
US$'000 US$'000 US$'000 US$'000
20,635 - 17,236 37,871
(7,328) - - (7,328)
(21,905) - - (21,905)
(668) - - (668)
1,049 - - 1,049
7,010 (16) (1,961) 5,033
287 - - 287
2,345 - - 2,345
8 - 815 823
(2,497) - - (2,497)
(7,832) - - (7,832)
2,642 25,177 - 27,819
(283) - - (283)
73,320 (3,007) (70,313) -
- - 267 267
(12,828) - - (12,828)
9,992 - - 9,992
(328) - - (328)
(11,859) - - (11,859)
(3,187) - - (3,187)
1,966 (123) - 1,843
397) - - 397)
(2,184) 9,376 (7,192) -
80,961 53,776 34,671 169,408
(1,637) - 1 (1,636)
127,282 85,183 (26,476) 185,989
(70,198) 343 41,696 (28,159)
4,454 2 (1,126) 3,330
31,002 - - 31,002
(49,421) - 322 (49,099)
3,849 (986) 4,061 6,924
9,007 11,548 (20,555) -
(71,307) 10,907 24,398 (36,002)




NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

A2

A2.2

BUSINESS UNIT INFORMATION (continued)
Operating business units (continued)

The following tables present the statement of cash flows information regarding Trading Co and Asset
Co for the year ended 31 December 2021: (continued)

Trading Co Asset Co Other  Consolidated
2021 2021 2021 2021
US$'000 US$'000 US$'000 US$'000
Net cash flows from/(used in) investing activities:
Purchase of property, plant and equipment (1,138) - (9,098) (10,236)
Net cash outflow from disposal of subsidiaries (996) - - (996)
Proceeds from disposal of equity instruments at FVOCI 26,455 - - 26,455
Proceeds from repayment of long-term loans 902 - - 902
Dividend income from equity instruments at FVOCI 283 - - 283
Dividend income from joint ventures 1,545 - - 1,545
Increase in amounts due from joint ventures (1,448) - - (1,448)
Receipt of net investment in lease:
- Principal portion 12,596 - - 12,596
- Interest portion 970 - - 970
(Repayment to)/advance from ultimate/
immediate holding company (14,285) - 14,285 -
24,884 - 5,187 30,071
Net cash flows (used in)/from financing activities:
Interest paid on financing activities (72,976) (162) (104) (73,242)
Bank debts:
— Additions 14,300 - 10 14,310
— Repayments (19,131) - (10) (19,141)
— Net movement of the receivable purchase programme (8,195) - - (8,195)
— Net movement of the payable discount programme 84,491 - - 84,491
Payment of lease liabilities:
- Principal portion (41,943) - (1,415) (43,358)
- Interest portion (5,197) - (341) (5,538)
(48,651) (162) (1,860) (50,673)
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31 December 2021

SECTION A: PERFORMANCE

A2

A2.2

BUSINESS UNIT INFORMATION (continued)

Operating business units (continued)

The following tables present the statement of cash flows information regarding Trading Co and Asset

Co for the year ended 31 December 2020:

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax
Adjustments to loss before tax

Operating profit/(loss) before working capital changes
(Increase)/decrease in working capital

Interest received

Taxes paid

Net cash flows (used in)/from operating activities before
changes in restricted cash
Decrease/(increase) in restricted cash

Net cash flows (used in)/from operating activities

NET CASH FLOWS FROM/(USED IN)
INVESTING ACTIVITIES

NET CASH FLOWS (USED IN)/FROM
FINANCING ACTIVITIES

NET DECREASE IN
CASH AND CASH EQUIVALENTS
Net foreign exchange differences
Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS

Cash and cash equivalents as stated in the statement
of financial position

Cash balances attributable to subsidiaries classified as
held for sale

Total cash and cash equivalents
Less: Restricted cash not immediately available
for use in the business operations

Cash and cash equivalents as stated in the statement
of cash flows
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Trading Co Asset Co Other Consolidated
2020 2020 2020 2020
US$'000 US$'000 US$'000 US$'000
(353,823) (71,410) (44,912) (470,145)
382,575 50,587 43,618 476,780
28,752 (20,823) (1,294) 6,635
(60,069) 226,624 (6,920) 159,635
13,244 11 - 13,255
(1,305) - - (1,305)
(19,378) 205,812 (8,214) 178,220
16,563 (6,278) - 10,285
(2,815) 199,534 (8,214) 188,505
131,659 38,184 1,914 171,757
(217,828) (238,210) (1,837) (457,875)
(88,984) (492) (8,137) (97,613)
7,289 - (2,181) 5,108
330,398 583 10,730 341,711
248,703 91 412 249,206
314,714 62,322 336 377,372
- - 76 76
314,714 62,322 412 377,448
(66,011) (62,231) - (128,242)
248,703 91 412 249,206




NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
31 December 2021

SECTION A: PERFORMANCE

A2 BUSINESS UNIT INFORMATION (continued)

A2.2  Operating business units (continued)

The following tables present the statement of cash flows information regarding Trading Co and Asset
Co for the year ended 31 December 2020: (continued)

Trading Co Asset Co Other  Consolidated
2020 2020 2020 2020
US$'000 US$'000 US$'000 US$'000
Adjustments to loss before tax:
Depreciation 45,943 - 18,464 64,407
Impairment/(reversal of impairment) of:
- Property, plant and equipment 1,190 - - 1,190
- ROU assets 28,364 - - 28,364
- Mine properties 5,333 - - 5,333
- Joint ventures/associates 14,447 - - 14,447
- Long-term loans 57,005 - - 57,005
- Trade receivables 15,641 16 (3,223) 12,434
- Prepayments, deposits and other receivables 57,330 - - 57,330
- Short-term loans 70,099 - - 70,099
Fair value loss on equity instruments at FVTPL 337 - - 337
Fair value adjustment of:
- Non-current assets classified as held for sale - 3,231 - 3,231
- Assets in subsidiaries classified as held for sale 20,000 - 15,963 35,963
Loss on disposal of:
- Property, plant and equipment 21 - - 21
- Non-current assets classified as held for sale - 2,216 - 2,216
- Subsidiaries 125 - - 125
Share of profits and losses of joint ventures/associates 5,755 (8,404) - (2,649)
Dividend income from equity instruments at FVOCI (745) - - (745)
ECL on amounts due from
fellow subsidiaries and holding companies 3,625 2,317 (5,942) -
Share-based payment expenses - - 680 680
Fair value adjustment of long-term loans 32,718 - - 32,718
Gain on deemed disposal of an associate (66) - - (66)
Gain on recognition of finance lease (6,382) - - (6,382)
Gain on lease termination (118) - - (118)
Provision for legal claims 21,533 - - 21,533
Provision of onerous contracts 3,655 - - 3,655
Unrealised fair value (gain)/loss (35,267) 42,941 (7,674) -
Net finance costs 42,032 8,270 25,350 75,652
382,575 50,587 43,618 476,780
Decrease/(increase) in working capital includes:
Decrease/(increase) in trade receivables 148,949 (350) 69,539 218,138
Decrease in prepayments, deposits
and other receivables 2,009 123 8,520 10,652
Decrease in net fair value gains/losses in commodity
and other derivative financial instruments 33,541 - - 33,541
Decrease/(increase) in inventories 79,875 1,176 (903) 80,148
(Decrease)/increase in trade and other payables
and accrued liabilities (194,322) 7,565 3,913 (182,844)
(Repayment to)/advance from fellow subsidiaries (130,121) 218,110 (87,989) -
(60,069) 226,624 (6,920) 159,635
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SECTION A: PERFORMANCE

A2

A2.2

BUSINESS UNIT INFORMATION (continued)

Operating business units (continued)

The following tables present the statement of cash flows information regarding Trading Co and Asset
Co for the year ended 31 December 2020: (continued)

Net cash flows from/(used in) investing activities:
Purchase of property, plant and equipment
Purchase of non-current assets classified as held for sale
Purchase of mine properties
Proceeds from disposal of non-current assets classified
as held for sale
Net cash outflow from disposal of subsidiaries
Purchase of equity instruments at FVOCI
Proceeds from refund of capital of a joint venture
Proceeds from disposal of equity instruments at FVOCI
Proceeds from repayment of long-term loans
Dividend income from equity instruments at FVOCI
Decrease in amounts due from joint ventures
Receipt of net investment in lease:
- Principal portion
- Interest portion
(Repayment to)/advance from ultimate/
immediate holding company

Net cash flows from/(used in) financing activities:
Interest paid on financing activities
Bank debts — additions
Bank debts — repayments
Bank debts — net movement of the
receivable purchase programme
Payment of lease liabilities:
- Principal portion
- Interest portion
Repurchase and redemption of bonds

30

Trading Co Asset Co Other  Consolidated
2020 2020 2020 2020
US$'000 US$'000 US$'000 US$'000
(968) - (13,390) (14,358)

- (1,322) - (1,322)
(802) - - (802)

- 39,506 - 39,506

(50) - - (50)
(394) - - (394)

745 - - 745
4210 . . 4210
138,894 - - 138,894
745 - - 745

885 - - 885
3,205 - - 3,205
493 - - 493
(15,304) - 15,304 -
131,659 38,184 1,914 171,757
(71,816) - (83) (71,899)
14,747 - - 14,747
(8,498) - - (8,498)
(31,132) - - (31,132)
(60,672) - (1,295) (61,967)
(10,457) - (459) (10,916)
(50,000) (238,210) - (288,210)
(217,828) (238,210) (1,837) (457,875)




NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

A2

A23

BUSINESS UNIT INFORMATION (continued)

Geographical information

Consolidated income statement

Consolidated statement
of financial position

Revenue from Specified
external customers non-current assets
2021 2020 2021 2020
US$'000 US$'000 US$'000 US$'000
Hong Kong (place of domicile) - - 32,748 69,680
The People’s Republic of China (“PRC”)

(excluding Hong Kong) 1,222,388 827,177 580 1,204
India 150,572 182,819 2,174 2,472
Australia 2,243 1,337 286 460
Asia Pacific (excluding Hong Kong,

the PRC, India and Australia) 1,536,542 1,216,020 17,370 17,410
North America 72,957 122,225 391,313 403,373
South America 167,555 6,319 174,704 186,841
Africa 21,303 25,808 4 5
Europe 270,936 169,738 20 126

3,444,496 2,552,043 619,199 681,571

The determining factor of the above selected geographical information in the consolidated income
statement and consolidated statement of financial position is as follows:

Account

Determining factor

Revenue from external customers

Specified non-current assets:

- Property, plant and equipment,
mine properties,
investments in associates
and joint ventures
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Location at which the services were provided
or the goods delivered

Location of operation
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

A3

A3.1

PROFIT/(LOSS) BEFORE INTEREST AND TAX
Significant accounting policies

Revenue
(i) Revenue from contracts with customers

Revenue from contracts with customers primarily represents revenue from the sale of commodities
and provision of ship management services.

Revenue from sales of commodities is recognised when control of the commodities is transferred
to the customer at an amount that reflects the consideration to which the Group expects to be
entitled in exchange for those commodities. Control is typically deemed to transfer to the customer
when the commodity is delivered to the destination specified in the contract with the customer
which is typically the vessel on which it is shipped, the destination port or the customer’s premises.

Revenue from the provision of ship management services is recognised over the time in which the
services are rendered, as the Group’s performance under the contract provides all of the benefits
received and are consumed simultaneously by the customer.

Revenue from the provision of voyage charters which do not contain any lease element is
recognised over time, which is determined on a time proportion basis for each individual voyage
from loading to discharging.

Revenue is recognised based on the price specified in the contract, net of the estimated volume
discounts and excluding amounts collected on behalf of third parties.

Accumulated experience is used to estimate and provide for the volume discounts and estimated
fair value of the total consideration receivable, using either the expected value or the most likely
amount approach, and revenue is only recognised to the extent that it is highly probable that a
significant reversal will not occur.

The same recognition and presentation principles apply to revenues arising from physical
settlement of forward sale contracts that do not meet the own use exemption.
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SECTION A: PERFORMANCE

A3

A3.1

PROFIT/(LOSS) BEFORE INTEREST AND TAX (continued)
Significant accounting policies (continued)

Revenue (continued)
(i1) Revenue from other sources

Lease revenues are recognised on a straight line basis over the term of the lease. Revenue is not
recognised when collection is not reasonably assured. Lease incentives are recognised as a
reduction of the total lease revenue on a systematic basis over the term of the lease. The Group as
a lessor, leases vessels principally under operating leases and records the lease component of the
rental income over the life of the lease as it is earned.

Most of the Group’s charter contracts require payment in advance. Lease component of rentals
received, but unearned under these lease agreements, are recorded on the consolidated statement
of financial position in trade and other payables and accrued liabilities.

Operating income from supply chains

Operating income from supply chains represents the difference between revenue and cost of sales and
services and does not take into account the gains and losses relating to the disposal of supply chain
assets and the share of profit and losses of joint ventures and associates.

Cost of sales and services primarily includes:

(1) realised cost of commodity purchase contracts, unrealised fair value adjustments of commodity
contracts and inventories, recognised gains and losses from hedging instruments;

(i) direct costs of other production activities such as freight, taxes, tariffs, short-term lease
payments, depreciation including for ROU assets and amortisation; and

(iii) direct costs of other trading activities such as impairment of short and long-term loans, trade
receivables and prepayments.

Gain/loss on supply chain assets

Supply chain assets are assets that are important and conducive to the development of value from the
Group’s integrated supply chains. These include investments in subsidiaries, joint ventures, associates
and long-term equity instruments and property, plant and equipment such as storage facilities, port
facilities and transportation facilities.

Profits and losses are generated from supply chain asset investment and disposal activities, and
following a change in control of these assets through business combinations, disposal of supply chain
assets or valuation of options and rights for supply chain investments. Expenses incurred for
generating profit on supply chain assets include legal claim, legal and professional fees for supply
chain activities and other expenses.

Other income net of other expenses

Other income includes dividends from long-term equity instruments which are recognised when the
right to receive payment has been established. Other income also includes gains on disposal of non-
current assets classified as held for sale, ECL on joint ventures/associates and exchange differences
on trading activities.
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31 December 2021

SECTION A: PERFORMANCE

A3 PROFIT/(LOSS) BEFORE INTEREST AND TAX (continued)
A3.2 Revenue

The Group’s revenue primarily represents sales of commodities and is disaggregated as follows:

2021 2020
US$'000 US$'000
Revenue from contracts with customers:
Recognised at a point in time
Sale of commodities 3,369,878 2,439,256
Recognised over time
Ship management fee 25,823 32,656
Voyage charter income 12,519 27,370
Revenue from other sources:
Lease component of charter contracts 36,276 52,761
3,444,496 2,552,043

The following table shows the amounts of revenue recognised in the current reporting period that were
included in the contract liabilities at the beginning of the reporting period:

2021 2020

US$'000 US$'000

Ship management fee 416 1,732
Voyage charter income 609 190
1,025 1,922
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
31 December 2021
SECTION A: PERFORMANCE
A3 PROFIT/(LOSS) BEFORE INTEREST AND TAX (continued)
A3.2  Revenue (continued)
Revenue derived from the provision of ship management services for leased vessels is recognised over

time as the service is rendered. The transaction value allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) as at 31 December 2021 are as follows:

2021 2020

US$'000 US$'000

Within one year 1,655 1,645
More than one year 12,865 14,493
14,520 16,138

Except from the above disclosure, a practical expedient has been applied in relation to the disclosure
of transaction values allocated to unsatisfied performance obligations for other contracts on the basis
that the performance obligations have an original expected duration of one year or less.

A3.3  Cost of sales and services

Notes 2021 2020
US$'000 US$'000
Cost of inventories sold and unrealised
mark-to-market movements 3,206,798 2,260,386
Freight expenses 62,833 73,491
Lease payments not included in the measurement
of lease liabilities:
- Short-term leases 50,100 66,485
(Reversal of)/provision for onerous contracts B4.4 (397) 3,655
Depreciation related to:
- Production activities C2.2 15,855 17,084
- ROU assets — equipment C2.2 2,279 2,253
- ROU assets — vessels C2.2 16,777 38,122
- ROU assets — motor vehicles C2.2 21 21
Fair value adjustment of long-term loans C6.3 (12,828) 32,718
3,341,438 2,494,215
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SECTION A: PERFORMANCE

A3 PROFIT/(LOSS) BEFORE INTEREST AND TAX (continued)

A3.4  Impairment loss

Notes 2021 2020
US$'000 US$'000
Impairment of:
- Trade receivables B1.3 5,033 12,434
- Prepayments, deposits and other receivables B2.3 287 57,330
- Long-term loans C6.3 1,049 57,005
- Short-term loans C6.3 2,345 70,099
8,714 196,868
A3.5 Gain/(loss) on supply chain assets
Notes 2021 2020
US$'000 US$'000
Provision for legal claims B4.4 (1,843) (21,533)
Reversal of impairment/(impairment) of:
- Property, plant and equipment C2.2 7,328 (1,190)
- ROU assets C2.2 21,905 (28,364)
- Mine properties C33 - (5,333)
- Joint ventures/associates C4.6 865 (13,760)
- Non-current assets classified as held for sale E2.2 - (3,231)
- Assets in subsidiaries classified as held for sale E2.3 - (35,963)
- Prepayments and other receivables* - (14,376)
Fair value loss on equity instruments at FVTPL - (337)
Gain/(loss) on disposal of subsidiaries Cc9 2,497 (125)
Gain on disposal of associates C4.5 7,832 -
Gain on deemed disposal of an associate C4.5 328 66
Gain on lease termination - 118
Gain on vessel novation adjustments 11,859 -
Loss on freight forward agreement (9,992) -
Others 2,454 947
43,233 (123,081)

#In 2020, the Group decided to fully impair receivable of US$14.4 million to zero as the counterparty
from whom royalty was receivable is unlikely to go back into production.
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A3

A3.6

A3.7

PROFIT/(LOSS) BEFORE INTEREST AND TAX (continued)
Other income net of other expenses

Notes

Dividend income from equity instruments at FVOCI C5.2
ECL on amounts due from

joint ventures/associates B2.3/C4.3
Net loss from disposal/write off of:
- Property, plant and equipment A7
- Non-current assets classified as held for sale CI11/E2.2

Gain on recognition of finance lease
Insurance compensation

Service fee income

Exchange differences and others

Selling, administrative and operating expenses
Notes

Employee benefit expenses:
Salaries and bonuses
Pension scheme contributions
Share-based payment expenses
Legal and professional fees
Audit fee
Other fees paid to auditors
Depreciation C2.2
Depreciation related to ROU assets — office premises C2.2
Lease payments not included in the measurement
of lease liabilities:
- Low value leases
- Short-term leases
Others
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2021
US$'000

283
(197)
(823)

3,187

12,031

2,155
6,326

22,962

2021
US$'000

62,223
928
267

29,080

4,642
225
615

2,324

106
250
10,571

111,231

2020
US$'000

745
(687)

(21
(2,216)
6,382

772

4,975

2020
US§$'000

81,112
1,676
680
26,742
4,857
382
1,101
5,826

94
321
17,205

139,996
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION A: PERFORMANCE

A4 FINANCE INCOME AND COSTS

A4.1 Significant accounting policies
Interest income and expenses are recognised on an accrual basis using the effective interest method
by applying the rate that discounts the estimated future cash flows through the expected life of the

financial instruments to the net carrying amount of the instruments. For credit-impaired financial
assets, the effective interest rate is applied to the net carrying amount of the financial asset (after

deduction of the loss allowance). Finance income also includes gain on repurchase of bonds.

A4.2  Net finance costs
Notes 2021 2020
US$'000 US$'000
Interest income:
Bank deposits 441 1,337
Long-term loans 10,368 16,960
Net investment in lease C7.2 970 493
11,779 18,790
Gain on repurchase of bonds D4.3 - 76,864
11,779 95,654
Interest expense:
Bank debts (24,847) (1,113)
Lease liabilities D3.3 (5,538) (10,916)
Bonds (150,802) (159,277)
(181,187) (171,306)
Net finance costs (169,408) (75,652)
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SECTION A: PERFORMANCE

AS

AS.1

TAXATION
Significant accounting policies

Income tax comprises current and deferred tax. Income tax relating to items recognised outside the
consolidated income statement is recognised either in other comprehensive income or directly in
equity. Income tax assets and liabilities are offset if a legally enforceable right exists to set off current
tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Current tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted, at the reporting date in the countries
where the Group operates and generates taxable income.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Currently enacted tax rates are used to determine deferred tax assets and liabilities. The principal
temporary differences arise primarily from tax losses carried forward, compensation and other
accruals, tax depreciation and amortisation in excess of related book accounting, and joint venture
investment. Deferred tax liabilities are recognised for all taxable temporary differences, except:

e  When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss.

e Inrespect of taxable temporary differences associated with investments in subsidiaries, associates
and joint arrangements, when the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable
future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised, except:

e When the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting profit nor taxable profit or loss.

e In respect of deductible temporary differences associated with investments in subsidiaries,
associates and joint arrangements, deferred tax assets are recognised only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences can be utilised.
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AS

AS.1

AS5.2

TAXATION (continued)
Significant accounting policies (continued)

Deferred tax (continued)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognised to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Significant accounting judgements and estimates

Income tax

The Group is subject to income taxes in numerous jurisdictions. Significant judgement is required in
determining the provision for income taxes worldwide. There are certain transactions and calculations
for which the ultimate tax determination is uncertain. The Group recognises liabilities for anticipated
tax audit issues based on estimates of whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts that were initially recorded, such differences
will impact the income tax provisions in the consolidated income statement in the period in which
such determination is made.

Deferred tax assets

Deferred tax assets are recognised for all deductible book-tax temporary differences and unused tax
losses and tax credits to the extent that it is probable that taxable profit will be available against which
the losses can be utilised. Significant management judgement is required to determine the amount of
deferred tax assets that can be recognised, based upon the likely timing and level of future taxable
profits together with future tax planning strategies.

Uncertain tax position and tax-related contingency

Uncertain tax positions, for which a provision of US$13.79 million (2020: US$15.32 million) has
been made, relate principally to the interpretation of tax legislation regarding arrangements entered
into by the Group. Due to the uncertainty associated with such tax items, there is a possibility that, on
conclusion of open tax matters at a future date, the final outcome may differ significantly.

In situations where the Group concludes it is not probable that the taxation authority will accept an
uncertain tax treatment, the Group shall reflect the effect of uncertainty in determining the related
taxable profit (tax loss), tax bases, unused tax losses, unused tax credits or tax rates. The Group shall
reflect the effect of uncertainty for each uncertain tax treatment by using either of the following
methods, depending on which method the entity expects to better predict the resolution of the
uncertainty:

(a) the most likely amount—the single most likely amount in a range of possible outcomes. The most
likely amount may better predict the resolution of the uncertainty if the possible outcomes are
binary or are concentrated on one value.
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AS

AS5.2

AS53

TAXATION (continued)

Significant accounting judgements and estimates (continued)

Uncertain tax position and tax-related contingency (continued)

(b) the expected value—the sum of the probability-weighted amounts in a range of possible outcomes.
The expected value may better predict the resolution of the uncertainty if there is a range of
possible outcomes that are neither binary nor concentrated on one value.

The provisions are measured at the best estimate of the amount expected to become payable, using a
probability weighted assessment of different possible scenarios and the “most likely amount” method.
The assessment is based on the judgement of tax professionals within the Group supported by previous
experience in respect of such matters and in certain cases based on specialist independent tax advice.

Tax
The Group’s taxes on assessable profits have been calculated at tax rates prevailing in the countries
in which the Group operates, based on existing legislation, interpretations and practices in respect

thereof.

Tax credit/(expense) in the consolidated income statement comprises the following:

2021 2020

US$'000 US$'000

Provision current tax (10,076) 1,079
Net deferred tax credit 1,589 8,023
(8,487) 9,102
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AS

AS53

AS54

TAXATION (continued)
Tax (continued)

A reconciliation of the tax credit/(expense) of the Group applicable to loss before tax at applicable
rates to the tax credit/(expense) for the year at the effective tax rate is as follows:

2021 2020
US$'000 US$'000
Loss before tax (147,919) (470,145)
Tax credit at the applicable rates in the countries concerned (16,984) 58,041
Income not subject to tax 14,200 7,406
Unrecognised deferred taxes 3,144 (10,915)
Non-deductible expenses” (38,122) (91,095)
Others 29,275 45,665
Tax (expense)/credit for the year (8,487) 9,102

* Mainly represent impairments on investment in subsidiaries which are non-deductible
Deferred tax assets and liabilities

Deferred tax assets have been recognised at 31 December 2021 and 2020 in respect of tax losses
arising in different tax jurisdictions that are available for offsetting against future taxable profits of
the group companies in which the losses arose.

In addition to the deferred tax assets recorded for tax losses, deferred tax assets and liabilities have
been provided at 31 December 2021 and 2020 mainly for temporary differences arising from
compensation and other accruals, tax depreciation and amortisation in excess of related book
accounting, and investment calculated at prevailing applicable tax rates.

In evaluating whether it is probable that taxable profits will be earned in future accounting periods
prior to any tax loss expiry, all available evidence was considered, including approved budgets,
forecasts and analysis of historical operating results. These forecasts are consistent with those
prepared and used internally for business planning and impairment testing purposes. Following this
evaluation, the Group believes that it is probable that sufficient profits will be available to allow
recognised deferred tax assets to be recovered. Jurisdictions for which significant deferred tax assets
are recognised include Jamaica and Singapore, as of 31 December 2021 and 2020. Jamaica and
Singapore allow indefinite carry forward of tax losses.
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A5 TAXATION (continued)

A5.4  Deferred tax assets and liabilities (continued)
Although the Group believes that as of 31 December 2021 and 2020, it was probable that sufficient
profits would be available to allow recognised deferred tax assets to be recovered, it was possible that
some, or all, of these deferred tax assets could be derecognised in a future period if the Group’s
forecasts and business plans are not achieved.
The Group has determined that it is not considered probable that sufficient taxable profits will be
available against which to utilise certain tax losses in jurisdictions such as Indonesia, Singapore and
the UK. These unrecognised tax losses may be carried forward indefinitely, except for those in

Indonesia which may be carried forward for five years following the year the losses were incurred.
Below is a summary of unrecognised deferred tax assets:

2021 2020

US$'000 US$'000

Tax losses not benefited 2,362,839 2,460,267
Deferred tax assets not recognised in respect of such tax losses 206,345 219,273

The movements of the Group's deferred tax assets and liabilities during the year are as follows:

Deferred tax assets

Tax losses Compensation

and credits accrual and

carried forward others Total

US$'000 US$'000 US$'000

At 1 January 2020 84,407 9,833 94,240
Benefit recognised/(utilised) during the year:

in the consolidated income statement (690) 2,975 2,285

in the equity - 1,309 1,309

At 31 December 2020 and 1 January 2021 83,717 14,117 97,834
Benefit recognised/(utilised) during the year:

in the consolidated income statement 1,739 - 1,739

in the equity 1,541 (13) 1,528

At 31 December 2021 86,997 14,104 101,101
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AS

AS5.4

Ab

TAXATION (continued)

Deferred tax assets and liabilities (continued)

Deferred tax liabilities

Investment
and other Total
US$'000 Us§'000
At 1 January 2020 (1,840) (1,840)
Liabilities discharged during the year:
in the consolidated income statement 1,840 1,840
At 31 December 2020 and at 1 January 2021 - -
Liabilities recognised during the year:
in the consolidated income statement (150) (150)
At 31 December 2021 (150) (150)

EVENTS AFTER THE REPORTING PERIOD

(i)

(iii)

(iv)

Subsequent to the year end, on 7 February 2022, the Group announced that it had completed
the first stage of a deleveraging and reorganisation process. As a result, the ownership of the
NTCL was transferred to a newly incorporated entity Noble Resources Trading Limited
(“NRTL”).

Following the successful completion of the second and final stage of deleveraging and
reorganisation on 4 April 2022, which included:

1.

ii.

iii.

1v.

the NTCL’s ultimate holding company has been changed to NRTHL.

Cancellation of the senior secured notes, Trading Co Notes (with a carrying amount of
US$628,787,000 as at 31 December 2021) (Note D4.3), including all outstanding
principal and interest amounts in return for a new US$350,000,000 loan instrument and
95.2% of the equity in Noble.

Cancellation of the Trading Hold Co Notes (with a carrying amount of US$355,690,000
as at 31 December 2021) (Note D4.3), including all outstanding principal and interest
amounts in return for a 4.8% of the equity in Noble Resources and the agreement by
certain holders of the Trading Hold Co Notes to withdraw the liquidation application
they issued in respect of Trading Hold Co dated 20 January 2022.

The Company no longer has any equity interest in the commodities trading business
carried on by Trading Co and its subsidiaries, which is now wholly owned by Noble
Resources, an unaffiliated company.

On 17 June 2022, the Asset Co Bondholders approved that the 10% senior secured payment
in kind (“PTIK”) notes, Asset Co Notes (with a carrying amount of US$549,761,000 as at 31
December 2021) due 20 June 2022 (Note D4.3) was extended the repayment date for a period
of two years beyond the current repayment date to 20 June 2024.
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A7

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS — ADJUSTMENTS TO

LOSS BEFORE TAX

Depreciation
Impairment/(reversal of impairment) of:
- Property, plant and equipment
- ROU assets
- Mine properties
- Joint ventures/associates
- Trade receivables
- Prepayments, deposits and other receivables
- Long-term loans
- Short-term loans
- Non-current assets classified as held for sale
- Assets in subsidiaries classified as held for sale
Fair value loss on equity instruments at FVTPL
Loss/(gain) on disposal/write off of:
- Property, plant and equipment
- Non-current assets classified as held for sale
- Subsidiaries
- Associates
Share of profits and losses of
joint ventures/associates

Notes

C2.2

A3.5
A3S
A3S

A3.5/A3.6

A3.4
A34
A34
A3.4
A3.5
A3.5
A35

A3.6
A3.6
A3S
A3.5

C4.3/C4.5

Dividend income from equity instruments at FVOCI A3.6

Share-based payment expenses

Fair value adjustment of long-term loans
Loss on freight forward agreement

Gain on lease termination

Gain on vessel novation adjustments
Gain on deemed disposal of an associate
Gain on recognition of finance lease
Provision for legal claims

(Reversal of)/provision for onerous contracts
Net finance costs

Others
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A3.7
A33
A3.5
A35
A3.5
A3.5
A3.6
A3S
A33
A4.2

2021
US§$'000

37,871

(7,328)
(21,905)

(668)
5,033
287
1,049
2,345

823

(2,49;)
(7,832)

27,819
(283)

267
(12,828)

9,992

(11,859)
(328)
(3,187)
1,843
(397)
169,408
(1,636)

185,989

2020
US§$'000

64,407

1,190
28,364
5,333
14,447
12,434
57,330
57,005
70,099
3,231
35,963
337

21
2,216
125

(2,649)

(745)
680
32,718

(11é)

(66)
(6,382)
21,533

3,655
75,652

476,780
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SECTION B: WORKING CAPITAL MANAGEMENT AND TRADING POSITIONS

B1

B1.1

B1.2

TRADE RECEIVABLES
Significant accounting policies

Trade receivables are financial assets at amortised cost which are held within a business model with
the objective to hold financial assets in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. Trade receivables that do not contain a
significant financing component or for which the Group has applied the practical expedient are
measured at the transaction price as disclosed in Note A3.1. Such assets are subsequently carried at
amortised cost using the effective interest method and are subject to ECL assessment. Gains and losses
are recognised in the consolidated income statement when the trade receivables are derecognised or
impaired, as well as through the amortisation process. Please refer to Note F1 for the accounting policy
for the derecognition of financial assets which includes trade receivables.

The carrying amounts of trade receivables approximate to their fair values.

Significant accounting judgements and estimates

Impairment
For trade receivables, the Group applies a simplified approach in calculating ECLs. Therefore, the

Group recognises a loss allowance based on lifetime ECLs at each reporting date.

The Group uses credit default and recovery data from external credit rating agencies to build its ECL
provision matrix. These data are adjusted for aged receivables and mapped against the Group’s
internal credit ratings. Noble internal credit ratings are modelled from a forward-looking analysis of
a counterparty’s business and financial position and outlook and adjusted for any eligible credit
enhancements received. The internal credit ratings for ECL calculation are ranged from AAA to D
with AAA being the highest credit quality and D the lowest credit quality.
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B1

B1.3

TRADE RECEIVABLES (continued)

Details of trade receivables

2021 2020

US$'000 US$'000

Trade receivables 353,640 325,484
Allowance for ECLs/provision for impairment (114,453) (109,420)

239,187 216,064

Ageing analysis

Set out below is the information about the credit risk exposure on the Group’s trade receivables using
a provision matrix:

2021 2020

Gross  Provision Gross  Provision

Expected carrying for Expected  carrying for
loss rate amount allowance Net loss rate amount allowance Net
US$'000  US$'000  US$'000 US$'000  US$'000  USS$'000
Current 1.8% 228,253 4,148 224,105 2.7% 190,039 5,145 184,894

Overdue:

<30 days 12.5% 3,887 486 3,401 7.4% 4,496 331 4,165
31-60 days 13.6% 257 35 222 11.5% 708 82 626
61-90 days 14.3% 705 101 604 16.0% 1,615 259 1,356
>90 days 43.3% 7,504 3,248 4,256 29.5% 27,420 8,101 19,319
Individually impaired 94.2% 113,034 106,435 6,599 94.4% 101,206 95,502 5,704
353,640 114,453 239,187 325,484 109,420 216,064

During the year, trade receivables of US$4,637,000 (2020: US$14,823,000) were impaired. ECL of
US$396,000 (2020: reversal of US$2,389,000) on trade receivables were booked.

As at 31 December 2021, there were 48% (2020: 48%) of gross trade receivables with credit rating B,
21% (2020: 46%) of gross trade receivables with credit rating CCC and 3% (2020: 17%) of gross
trade receivables with credit rating A. The remaining 28% (2020: 9%) fell between credit rating BB
to BBB.

The Group has in place provisioning procedures for financial assets, under which trade receivables
will be assessed for recoverability at the end of each reporting period as to whether there is any
objective evidence that such receivable is impaired. The Group evaluates the concentration of risk
with respect to trade receivables as low as its customers are located in several jurisdictions and
industries and operate in largely independent markets. As stated in Note B6.1, the Group’s risk
management is responsible for counterparty payment and performance risk review. Additional
information on the counterparty payment and performance risk management of the Group is provided
in Note B6.3.

Trade receivables are non-interest-bearing and are generally on terms of 30 to 90 days.
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B2

B2.1

B2.2

B2.3

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES
Significant accounting policies

Prepayments, deposits and other receivables are initially recognised at fair value and thereafter stated
at amortised cost using the effective interest method, less allowance for impairment of doubtful debts.
The carrying amounts of prepayments, deposits and other receivables approximate to their fair values
because of short-term maturity. Please refer to Note F1 for the accounting policy of impairment of
financial assets which includes prepayments.

A contract asset is recognised when the Group has performed under the contract but has not yet billed
the customer. Contract assets are transferred to receivables when the rights to consideration becomes
unconditional. This usually occurs when the Group issues an invoice to the customer.

Significant accounting judgements and estimates

Impairment is determined based on the evaluation of collectability and ageing analysis of deposits,
other receivables and on the operation risk of the prepayment. Judgement is required in estimating the
ultimate realisation of the prepayments, deposits and other receivables, including the current
creditworthiness, the past repayment history of the relevant debtor and the operation risk of the
counterparty. If the financial condition of debtors or counterparties of the Group were to deteriorate,
resulting in an impairment of their ability to make payments, perform services, or provide products,
additional allowances may be required.

Details of prepayments, deposits and other receivables
Note 2021 2020
US§$'000 US$'000

Trade and other prepayments 95,900 66,696
Deposits and other receivables 24,176 21,190
Current portion of long-term loans C6.3 59,165 58,266
Contract assets” 1,774 1,447

181,015 147,599

* Contract balances related to contracts with customers within the scope of IFRS 15

In 2020, certain prepayments to trade counterparties were written down to the recoverable amount of
US$10,800,000 due to severe delays in mining production with some of the suppliers. Credit
provisions were deemed necessary to account for the potential recoveries issues. The impairment loss
of US$290,000 (2020: US$57,371,000) was recognised in the consolidated income statement. ECL
reversal of US$3,000 (2020: reversal of US$41,000) on contract assets and charge of US$197,000
(2020: reversal of US$497,000) on amounts due from joint venture and associates were booked.

Contract assets primarily relate to the Group’s right to consideration for chartering contracts

completed but not yet billed at reporting date. Contract assets are transferred to receivables when the
rights become unconditional.
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B3

B3.1

B3.2

INVENTORIES

Significant accounting policies

General

Inventories principally comprise commodities held for trading and inventories that form part of the
Group's normal purchase, sale or usage requirements for its manufacturing or processing activities.
All the inventories of the Group for commodity trading are measured at fair value less costs to sell,
with changes in fair value less costs to sell recognised in the consolidated income statement in the

period of the change. All the other inventories are stated at the lower of cost and net realisable value.

Details of inventories

2021 2020
US$'000 USS$'000

Commodity inventories at fair value
-Level 1 1 34,263
- Level 2 114,564 67,098
114,565 101,361
Other inventories at the lower of cost and net realisable value 38,099 2,205

152,664 103,566

The fair value of inventories at level 2 measurement uses observable market prices obtained from
exchanges, traded reference indices or market survey services adjusted for relevant location and
quality differentials. There are no significant unobservable inputs in the fair value measurement of
such inventories.

Readily marketable inventories (“RMI”)

RMI are certain commodity inventories (hedged or presold) which are readily convertible to cash
because of their commodity characteristics, widely available markets and international pricing
mechanisms. RMI are not a defined IFRS concept.

At 31 December 2021, RMI amounted to US$83,090,000 (2020: US$65,089,000), which represented
54% (2020: 63%) of total inventories, of which inventories in transit to customers were US$Nil (2020:
US$1,703,000).

49



NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION B: WORKING CAPITAL MANAGEMENT AND TRADING POSITIONS

B4

B4.1

B4.2

B4.3

TRADE AND OTHER PAYABLES AND ACCRUED LIABILITIES AND PROVISIONS
Significant accounting policies

General

Trade and other payables are initially stated at fair value less directly attributable transaction costs and
are subsequently measured at amortised cost, using the effective interest method. The carrying
amounts of trade and other payables approximate to their fair values because of their immediate or
short-term maturity.

A contract liability is recognised when the Group has not yet performed under the contract but has
received payments from the customer. Contract liabilities are recognised as revenue once the Group
performs under the contract.

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result
of a past event and it is probable that a future outflow of resources embodying economic benefits will
be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.
The provision for onerous contracts is calculated by taking the unavoidable costs that will be incurred
under the contract and deducting any estimated revenues to be derived from the assets.

Significant accounting judgements and estimates

The recognition and measurement of provisions for liabilities and charges requires significant
judgement and the use of estimates about uncertain future conditions or events.

Estimates include the best estimate of the probability of outflow of economic resources, cost of settling
a provision and timing of settlement. Judgements are required for inherently uncertain areas such as

legal decisions (including external advice obtained), and outcome of regulator review.

Details of trade and other payables and accrued liabilities

2021 2020

US$'000 US$'000

Trade payables (non-interest-bearing) 157,871 161,089
Other payables and accrued liabilities 137,028 119,364
Contract liabilities” 331 1,448
295,230 281,901

* Contract balances related to contracts with customers within the scope of IFRS 15
Contract liabilities relate to the Group’s obligation to provide chartering services for which the Group

has received payments from customers. Contract liabilities are recognised as revenue once the Group
performs under the contracts.
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B4 TRADE AND OTHER PAYABLES AND
(continued)
B4.4  Details of provisions

Non-current
Provision for environment costs

Current
Provision for onerous contracts

Provision for legal and indirect tax contingencies

ACCRUED LIABILITIES AND PROVISIONS

2021 2020
US$'000 US$'000
35,258 34,359

- 397

54,245 61,715
89,503 96,471

The movement of provisions to cover environmental costs, onerous contracts and legal and indirect

tax contingencies which are detailed as below:

Legal and
Environmental Onerous indirect tax
costs contract contingencies Total
US$'000 USS$'000 USS$'000 US$'000
At 1 January 2020 31,458 4,905 77,824 114,187
Additional provisions made 2,901 4,613 21,533 29,047
Reclassification from tax payable - - 21,730 21,730
Utilised during the year - (9,121) (59,377) (68,498)
Exchange differences - - 5 5
At 31 December 2020 and at 1 January 2021 34,359 397 61,715 96,471
Additional provisions made 899 - 3,648 4,547
Reclassification from other accruals - - 487 487
Utilised during the year - (397) (11,601) (11,998)
Exchange differences - - 4) 4)
At 31 December 2021 35,258 - 54,245 89,503

The provision for environmental costs represents the potential costs to restore and rehabilitate lands
which have been mined and fund the cost of disposal of residue arising from the processing of bauxite
to alumina. The provision for onerous contracts represents the unavoidable costs of meeting these
commitments and obligations after deducting the associated, expected future benefits and/ or
estimated recoverable value. The provision for legal and indirect tax contingencies represents the
potential costs of meeting the obligations arising from supply chain activities and transactions.
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B5

B5.1

COMMODITY AND OTHER DERIVATIVE FINANCIAL INSTRUMENTS
Significant accounting policies

Derivative instruments

As a supply chain business operator, the Group enters into transactions in respect of commodity and
other derivative instruments such as foreign exchange contracts (“FX”). Derivative instruments
include commodity contracts which do not form part of the Group’s manufacturing or processing
activities.

All derivative instruments are initially recognised at fair value on the date on which the contracts are
entered into and are subsequently re-measured at fair value. Derivative instruments are carried as
assets when the fair value is positive and as liabilities when the fair value is negative. Any gains or
losses arising from changes in the fair value of a derivative instrument are recorded in the consolidated
income statement in the cost of sales and services in the period of change unless the derivative
instrument is designated as a cash flow hedge.

Commodity contracts

There are two categories of commodity contracts:

1. Physical commodity contracts (“physical contracts™), which include commodity forward purchase
and sales contracts, offtake agreements and other commodity contracts.

2. Cash-settled commodity contracts (“cash-settled contracts”), which include commodity futures,
options, swaps and forward freight agreements. In rare circumstances, the Group may deliver
physical commodities to settle these contracts.

Certain business divisions of the Group are involved in the mining, manufacturing and processing of
commodities. Commodity contracts that form part of the Group's normal purchase, sale or usage
requirements for these activities are accounted for as executory contracts and are recorded as revenue
or cost of sales and services when the delivery of the commodities has taken place. These contracts
are not included as commodity derivatives in the consolidated statement of financial position.
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B5

B5.1

B5.2

COMMODITY AND OTHER DERIVATIVE FINANCIAL INSTRUMENTS (continued)
Significant accounting policies (continued)

Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value of financial

instruments:

Level 1: based on quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: based on valuation techniques for which all inputs that are significant to the fair value
measurement are observable, either directly or indirectly

Level 3: based on valuation techniques for which one or more inputs that are significant to the fair
value measurement are unobservable

Transfers between levels of the fair value hierarchy
Transfers between levels of the fair value hierarchy are determined to have occurred at the end of each
reporting period.

Significant accounting judgements and estimates

In determining the appropriate fair value of commodity and other derivative instruments classified as
Level 2 or Level 3 in the fair value hierarchy, the Group makes use of valuation models. Following
the requirements of IFRS, the Group makes maximum use of observable market data as inputs to these
valuation models. Where observable market data is not available, the Group has to make use of
management estimates for unobservable inputs to the models, and seeks to corroborate the estimates
to available market data, or through back-testing against historical experience. The Group’s
governance process over the valuation process is described in detail in Note B5.5.

The Group books valuation adjustments for model uncertainty and these reflect the Group’s view of
what a market participant would consider when measuring a contract at fair value. As the Group has
many contracts and each contract is different, the Group’s policy is to make transaction specific
valuation adjustments to reflect transaction specific risks.

When assessing whether a valuation is allocated to Level 2 or Level 3 in the fair value hierarchy, the
Group assesses the significance of unobservable inputs in each transaction’s valuation model, and
where deemed significant allocates the transaction to Level 3. The approach adopted involves
stressing the inputs and comparing the impact on the overall valuation at both an individual input and
an aggregate basis when there is more than one unobservable input against a significance
threshold. The Group uses a 15% significance threshold for this purpose.

53



125

%001 '/u %(6%) %611 B/U '/u e/u %(1) %101 S19SSE [BIOUBULJ JOU [£10) JO 9581010
(88€°91) - 196°L (6v€0) - - - 611 (Los*91) S1SSE [RIOURULY JON
(€L8°+01) - (¥81°6L) (689°57) - - - 0L (er6'701) [e10],
(689°57) - - (689°57) - - - oL (65L°57) SJORIUOD PIHOS-Use))

(¥81°6L) - (¥81°6L) - - - - - (#81°6L) S10BIU0D [BIISAY Surpei],

“SONI[IqEI] JUdLIND)

S81°88 - SP1°L8 2 - - - (34 €88 [elo1,
orE°l - - 0PE°l - - - 94 1621 S1OBIU0D PINRS-Yse])
SY1°L8 - SP1°L8 - - - - - SH1°L8 $J0BNU0D [BIISAYJ Surpei],

:§)asse JualIny)

000:$SN 1coc
[eloL € [oA] T 1PART 1 1A sIedk § < SIBOK 0} ¢ SIBOA € 0)7 SIBOAZ 0} | JedA | >
(000,$SN Ur) AYdIeIaTy Sn[eA IIef (000,$SN U AIMew Aq SISA[euy
£q sisAeuy

0207 PUB [Z0T Joquiadd(J [ € Je S SaNI[Iqel] pue S}ASSe JUALIND Ul PIPI0dal
SJUSWINIISUT [BIOUBUI} SAT)BALISP PUE S]ORIUOD AJIPOUILIOD UO SISSO] pue sureS anfea Jrej s, dnoin syl Jo umopyeaiq ayj smoys a[qe} SuImoj[oy oy,

SIUIMNLISUT [DIDUDULS DAIIDALIOP 2Y]O puD AJIpowtiod Jo spmio@  €'Sq

(penunuod) SINANNYLSNI TVIONVNIA JAILVAIIAA ¥HLO ANV A LIAONNOD cd
SNOILISOd ONIAVIL ANV LNAWIADVNVIA 'TVLIdVD DONDIHOM 94 NOLLDYUS

120T Joquede( [ €

SINAWNALV LS TVIDONVNIA d4LVdI'TOSNOD OL SALON

UALIANIT SONIATOH dNOYD A'TdON



gs

‘poriad a3 Surmnp 2oed ur a1om sjuowa3uelre Fulgau ON "A[Snosueinwis SANIIqRI] Ay}
O[13S pue S}3SSE AY) OS1[BAT 0} JO ‘SIS JOU B U0 J[)AS 0} UOIIUUI U SI IS} PUe SJUNowe pasiugooas ay) 19sJo 03 YT [eF9] 2]qea010Jud A[JUa.LInd
® SI 1oy} J1 uonisod [eIoUBUL) JO JUSWOIRIS PAIEPI[OSUOD Y} UI pajiodal SI JUNOWE JaU Y} PUB J9S}JO dJe SINIIqRI] [BIOUBUL) PUR S)OSSE [BIOUBUI]

"SJUSUISINSBIW AN[BA JIB] 7 [9ADT] PUB | [9ADT] US3MIQ SI9JSURI) OU 2IdM 919} ‘0707 PUB [Z0Z 12quiada(] [ € papus sieak oy Suning

%001 e/u %S6 %S B/U '/u e/u %1 %66 S19SSE [BIOUBULJ JOU [£]0) JO 95BIU0I0 ]
9097 - 01€°€T 96T°1 - - - 85T 8YE VT S)OSSE [BIOUBUIJ JON
(TLTLs) - (T10°8%) (097°6) - - - ST (L6T'LS) [e10],
(09T°6) - - (092°6) - - - ST (82°6) SJOLIUOD PAPRS-USE)

(T10°8Y) - (T10°8%) - - - - - (T10°8%) S1OBIU0 [BIISAY( Supei],

“SONI[IQEI] JUdLIND)

8.8°18 - TTETL 955°01 - - - (394 SY9°18 €10,
955°01 - - 95s°01 - - - €€T €2€01 S19B1UOO PI[NLS-USe))
TTEIL - TTEIL - - - - - TTEIL $J0BNU0D [BIISAYJ Surpei],

‘S3asse juauny)

000:$SN 020T
[eloL € [oA0] T 1A 1 [oA9T sIedk § < SIBQK 0} ¢ SIBOA € 0)7 SIBOAZ 0} [ JBdA | >
(000.$S0 UT) AYdIeISIy SnfeA Irey (000.$SN Ul AyIMEW Aq SISA[RUY
£q sisAjeuy

(PaNunuod) SpUW NLISUL [DIOUDULS DAIDALIDP L2410 pup GJIpowiiod Jo spmidoq  €'Sq
(penunuod) SINFNNYLSNI TVIONVNIA GAILVARAd YdHLO ANV ALIAONNOD cd
SNOILISOd ONIAVIL ANV INAWIADVNVIA 'TVLIdVD DONDIHOM 94 NOLLDYUS

120T Joquede( [ €

SINAWNALV LS TVIDONVNIA d4LVdI'TOSNOD OL SALON

UALIANIT SONIATOH dNOYD A'TdON



9¢

"SJOBIIUOD S)I JOF SISBq JU)ISISUOD € UO SAJBWNIS
dendoidde oxyew 03 ejep JoxIEW J[qR[TBAR PUER BIEP [BILIOISIY JO 3N sdyjew dnoin oy ], ‘JoBIU0D Y} JO UOTIEN]RA [[BIDA0 JU} 0} JUBDIJIUSIS puB d[qeAIdsqoun ST Judunsn(pe s1y} sjoeIu0d AIPOWwWod
Urea0 10 "paInseaw 3uraq ANfIqer| Jo 19sse ) sjo1dap A]e1eIndoe 10w ey} AIPOWWOD € JO SOIISIIAJORIBYD J110ads 10J Jusumsnipe 9011d © 109[J91 UONEOO0] puB AJi[enb I0J SJUNOOSIP JO WINIWAI] €4

'$aAIND 9011d premioy asay) Surdo[aAdp U Pasn Uddq ALY SIOINOS JAOGE JO UOTBUIqUIOD B PUE
‘suonjearjqnd josIew ‘snsuasuod Aed pay ‘snsuasuod 19301q “d[qissod 21N “SAjEWINS 359 S, dno1n) Ay uo paseq payosloid useq aaky sanIPOWIIod pInbif[r pue pajep Suo[ J0j SAAIND 9o1Id pIEMIO Ty

"SOJE1 UOHR[JUI UM 9OUBPIOIJE Ul 9AOW [[Im sa9LId [eurwou jey) sojewnss dnoin) ay) “dqe[reae jou e sa911d 9]qeAIdSqO 219UM SIOBIIUOD ULIA)-SUO] JO UONEBN[BA OY} IO |4

'S10B1JU0D € [9A97T 03 sindur d[qeatasqoun A3y 9qLI0sap mofaq sydesSered ay ],

¢,uoned0[ pue Ajifenb 1oy Junoosiq
¢, uoneoo| pue Aienb 1oy winiwaid
£,2A100 do11d premio

1, el uonepgug

Jo3JBUW Y UI [qRAIISqO A1k YoIyMm Auedwio)) ay) pue sanIediaqunod ay) JO SSAUIYI0MIIPAID pue d91d AjIpowrwiod Judny)
9781 JUNOJSIP pIjsnpe-ysii e Je

PAUNOISIP dI8 SMO[J YSBI 1NN ], 's19enu0d 2y 03 [qedrjdde aoud xapur Aipowriod 2A1393dsar aypy snyd
(3unoosip Jo wniwaid) siseq e 1o 2011d Je[J & 10U} ST YIIyMm 2011d pIemIo] ) Pue JOBIIUOD Y} JO SWN[OA

jo3IBW 9ATOR UI sa0L1d pajond)

syndur A3y

S)0RIUOD PI[NIS-Ysed
/S19BIUOD [BIISAYJ

S)OBIUOD PI[NIS-Yse)

S)OBIUOD PI[)IS-sed
/S19BIUO0D [BIISAYJ

S)IOBIUOD PI[NIS-Yse)

SIUIWINI)SUT
[erdueuly SuIfLIpU

SMO[J YSBO PajunodsI(]
€ [0A9]

SMO[J [SBD Pajunodsi(]

SMO[J YSBO PajunodsI(]
oA

SENI
QA10E Ul saord pajond)
[ [9A9]

poy)dw uonenfeA

:pasn sindur pue sanbruyoa) uonenyeA Jrej ay} Jnoqe uonewojur sapraod a[qel urmol[oy ay [,

S2UNSOJISIP INIDA I

(ponunuod) S INANNYLSNI TVIONVNIA GALLVAIIAA YdHLO ANV ALIAONNOD

yed

cd

SNOILLISOd ONIAVYL ANV INHIWIDVNVIA 'TV.LIAVD ONDIIOM ‘4 NOLLDHES

120C 1oquiads ¢

SINAWALVLS TVIONVNId d4LVdAI'TOSNOD OL SH41LON

UALIANIT SONIATOH dNOYD A'TdON



NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION B: WORKING CAPITAL MANAGEMENT AND TRADING POSITIONS

B5

B5.4

COMMODITY AND OTHER DERIVATIVE FINANCIAL INSTRUMENTS (continued)

Fair value disclosures (continued)

Level 3 analysis
Favourable and unfavourable changes are determined on the basis of sensitivity analysis. The

sensitivity analysis measures the impact on the Level 3 contract fair values with regard to reasonable
alternative assumptions for unobservable inputs. The Group takes into account the nature of the
valuation technique employed and exercises judgement on the available observable and historical
data in arriving at reasonable alternative assumptions. As the carrying value is nil, sensitivities have
not been presented.

The Group’s current policy is to reassess and make any required transfers between levels in the fair
value hierarchy at the end of each reporting period.

There was no transfer of contracts between Level 2 and Level 3 in 2021 and 2020.

The Group estimates the future cashflows of its physical derivative contracts using model inputs and
assumptions based on the contractual terms. This gross nominal value is the contractual undiscounted
value before any adjustments are made for discounting and prior to the application of reserves and
other valuation adjustments. The gross nominal valuation includes assumptions about longer dated
commodity forward curves which are conservative when assessed against actual prices. The gross
nominal value is discounted using market-based discount rates to determine a gross discounted value.
The governance procedures described below are used, additional reserves and valuation adjustments
are then applied to determine the fair value.

The following table shows the breakdown of gross nominal and discounted values and the fair value
on level 3 commodity contracts recorded in current assets as at 31 December 2021 and 2020:

2021 2020
US$'000 US§'000
Trading — physical contracts

Gross nominal value 1,116,795 1,116,945
Gross discounted value 108,549 105,972
Reserves (108,549) (105,972)
Fair value - -
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SECTION B: WORKING CAPITAL MANAGEMENT AND TRADING POSITIONS

B5

B5.4

B5.5

COMMODITY AND OTHER DERIVATIVE FINANCIAL INSTRUMENTS (continued)

Fair value disclosures (continued)

Level 3 analysis (continued)
Level 3 contracts require recurring fair value measurement. The change in Level 3 balances during

the year was as follows:

2021 2020

USs$'000 US$'000

At 1 January - -
Realised during the year (733) (222)
Unrealised profit/(loss) during the year 3,313 (18,409)

Reserve (transferred from)/released to the consolidated income statement (2,580) 18,631

At 31 December - -

Governance over valuation processes

Governance structure

The Group has a structured governance and oversight framework in respect of the fair valuation of
financial instruments and commodity contracts. It manages its fair valuation methodology and key
inputs through governance committees at the business and management committee level:

Audit Committee (“AC")

The AC reviews the fair value information packed on a quarterly basis. The pack covers an analysis
of the portfolio by maturity and accounting classification (Level 2 and 3 as defined by IFRS 13),
standardised depiction of the gross value of cash flows, the unadjusted net present value and the
reserves taken in deriving the adjusted net present value for major contracts.

Weekly Management Committee (“WMC”)

The purpose of the WMC is to review day to day business activities, review of credit, operations,
finance, insurance, investor relations, and legal. It assumes delegated authority of previous Operations
Committee, credit decisions of the earlier Group Risk Committee, the Asset Liability Committee and
the Investor Relations Committee. This committee includes representatives from the Management
Committee, Finance, Operations and the Credit Risk team.
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SECTION B: WORKING CAPITAL MANAGEMENT AND TRADING POSITIONS

B5

B5.5

COMMODITY AND OTHER DERIVATIVE FINANCIAL INSTRUMENTS (continued)
Governance over valuation processes (continued)

Accounting and valuation policy

The Group has established its accounting and valuation policy for its commodity and other derivative
financial instruments. These policies are approved by the Group CFO and Group Controller. Please
refer to Note B5.1 for a detailed description of the accounting policy and Note B5.2 for the
management judgements and estimates required to apply the accounting and valuation policy of
commodity and other derivative financial instruments.

Regular reporting and management review

All adjustments in fair valuation are reviewed by senior finance management on a quarterly basis.
Individual finance managers are required to validate their valuation adjustments on a monthly basis
and ensure that these adjustments are recalculated appropriately. Valuation adjustments and reserves
for the structured transactions are presented as part of the monthly management reporting pack. This
is distributed to senior finance management on a monthly basis and reviewed in detail at a quarterly
meeting prior to the quarterly AC meeting. Any exceptions to the fair valuation policy are also noted
in the management review pack. All new and material changes to reserves and valuation adjustments
must be presented to and approved monthly by the Group CFO and the Group Controller.

Segregation of duties
Different departments in the Group are involved in producing inputs to the valuations and taking steps
to ensure the accuracy of both inputs and outputs:

e Front Office executes the transactions and works with Product Control and Research to agree a
fair valuation methodology.

e Daily forward curves are uploaded into Allegro through automated feeds from third party
approved market sources.

e Product Control reviews the daily marks through the daily P&L process where new trades P&L
and P&L changes due to market moves are reviewed. Any significant P&L movements are
investigated and variances to traders’ expectation are explained and agreed with the Front Office.
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SECTION B: WORKING CAPITAL MANAGEMENT AND TRADING POSITIONS

B6

B6.1

FINANCIAL RISK MANAGEMENT
General

The Group will take and accept risk in the pursuit of its strategic objectives. All potential risks need
to be identified and the following principles adhered to before risks are taken:

1. Risks will be taken within defined risk tolerance levels

2. Risks will be approved by defined accountable officers within an approved risk management
governance process and framework

3. Risks should be monitored and managed on a regular basis

The Group is exposed to a number of financial risks due to its business activities of trading
commodities including commodity price risk, counterparty payment and performance risk; inventory
and supply chain risk; geopolitical and jurisdictional risk; foreign exchange and interest rate risk; and
liquidity and funding risk.

The roles and responsibilities for risk management across the Group are defined under a three lines
of defense model as follows:

1. First Line of Defense — the businesses and functions engaged in or supporting revenue-generating
activities that generate the risks that Noble is prepared to take and accept

2. Second Line of Defense — the control functions independent of the first line of defense that
provide oversight, approval and challenge of risk management. The second line of defense is
responsible for the design and implementation of the risk management framework and processes
of the Group

3. Third Line of Defense — the independent assurance provided by Internal Audit on the
effectiveness of processes and controls that support the first and second line activities. Its role is
defined and overseen by the Audit Committee of the Board.

First Line of Defense

Day-to-day risk taking by the businesses and functions engaged in or supporting revenue-generating
activities within a defined risk management framework and in consultation with the Second line of
Defense control functions is the key to effective financial risk management in the Group.

Second Line of Defense

Under the Second Line of Defense, the Board and its relevant sub-Committee have assigned
responsibility and accountability for ensuring effective management of the identified financial risks
to accountable executives in control functions and management committees.
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B6

B6.1

B6.2

FINANCIAL RISK MANAGEMENT (continued)
General (continued)

Third Line of Defense

The Internal Audit function is outsourced to independent auditing firms. As required, these firms
perform periodic reviews of the effectiveness of the various risk management frameworks and
independently assesses the adequacy of the design of controls and their operating effectiveness.

Commodity price risk

Part of the physical commodity trading business' margins is driven by the underlying commodity
prices as often marketing and offtake fees are set as a percentage of the commodity price. The Group
has various long-term marketing and offtake contracts in its portfolio resulting in some long-term
commodity price risk. The Group is susceptible to basis risks that may arise from imperfect hedges
of physical versus paper. Certain commodities are subject to higher degrees of illiquidity and not
subject to normal market risk measures. To manage such price risks, the Group carefully monitors
and manages the open commodity positions by using forward physical contracts and/or derivatives.
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B6

B6.3

FINANCIAL RISK MANAGEMENT (continued)
Counterparty payment and performance risk

The Group has an exposure to counterparty payment and performance risk through trade receivables,
prepayments, financings to suppliers or customers and contract assets. A failure by a counterparty to
(i) pay for products the Group has delivered, (ii) default on a loan repayment or (iii) deliver / take
receipt of products Noble has sold / bought, may result in a loss to the Group in the event that the
commodity cannot be recovered or a price move has resulted in a higher replacement cost for the
contract.

The Group has a Credit Risk Policy & Process that mandates the approval of all credit limits to allow
the following exposures:

e Settlement Limits — trade receivables from the sale of commodities that are delivered prior to
payment

e Pre-Finance Exposure — loans or prepayments of cash for commodities yet to be delivered

e Mark to Market — limits to capture potential price risk exposures and the cost of replacing a
contract in the market should a counterparty not perform

Each counterparty is assigned an internal credit rating following an analysis of the financial and
operating position of the counterparty. The credit rating is reviewed periodically depending on the
circumstances of counterparty. Each counterparty has defined credit limits which, along with
exposures, are captured in the Group’s credit systems.

In managing counterparty risk, the Group has established overall portfolio limits based on the
exposure type, tenor, internal credit rating categories, geographical nature and revenue generating
unit.

Monitoring is undertaken by the risk function of counterparty limit breaches, overdue payments or
performance conditions and appropriate action is initiated.

Where possible, the Group will make use of credit enhancements such as collateral or transfer such
risks through bank letters of credit or credit insurance. The Group may be required to retain a small
portion of the counterparty risk in conjunction with the transfer of the risk.

2021 2020

US$'000 US$'000

Maximum exposure covered by credit insurance - 7,517
Parent guarantees received from parent companies of counterparties 723,540 741,818

The Weekly Management Committee performs a monthly review of the credit portfolio and expected
outlook.
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B6

B6.4

B6.5

B7

FINANCIAL RISK MANAGEMENT (continued)
Inventory and supply chain risk

Products in transit or in storage can be subject to volume and quality loss or potentially theft. This
would result in partial or full loss compared to the original purchase cost.

To partially mitigate the inventory and supply chain risk, all providers of services in the supply chain
such as agents, transport companies, storage facilities are approved by the Group’s operations
department which may include a physical site inspection.

The Group’s contracts contain clauses for acceptable levels of quality of products and penalties should
that commodity quality not meet stipulated standards.

Where possible, the Group will make use of insurance to transfer such risks. The Group may be
required to retain a small portion of the inventory risk in conjunction with the transfer of the risk.

Geopolitical and jurisdictional risk

The Group transacts in various jurisdictions that have less developed or unstable political, legal and
regulatory regimes. A change in government policy may lead to, amongst others, (i) expropriation
and/or (ii) a significant impact on the ability and cost to import and export products or (iii) impact the
overall regional or global underlying product prices.

The Board has approved region limits and the Weekly Management Committee is delegated to review
the exposures on a monthly basis. Risk to a new jurisdiction requires approval from the Weekly
Management Committee.

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS — WORKING CAPITAL
CHANGES

2021 2020
US$'000 US$'000
(Increase)/decrease in trade receivables (28,159) 218,138
Decrease in prepayments, deposits and other receivables 3,330 10,652
Decrease in net fair value gains/losses in commodity
and other derivative financial instruments 31,002 33,541
(Increase)/decrease in inventories (49,099) 80,148
Increase/(decrease) in trade and other payables
and accrued liabilities 6,924 (182,844)
(36,002) 159,635
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Cl1

C2

C2.1

INVESTMENT ACTIVITIES

The Group’s investment in supply chain assets includes investment in property, plant and equipment,
mine properties, joint ventures, associates, equity and loans.

PROPERTY, PLANT AND EQUIPMENT
Significant accounting policies

Property, plant and equipment are stated at cost less accumulated depreciation (except for freehold
land) and any impairment losses. The cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing the asset to its working condition and
location for its intended use. Expenditure incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance, is normally charged to the consolidated
income statement in the year in which it is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future economic benefits expected to be obtained
from the use of an item of property, plant and equipment, and where the cost of the item can be
measured reliably, the expenditure is capitalised as an additional cost of that asset or as a replacement.

The Group recognises ROU assets at the commencement date of the lease (i.e. the date the underlying
asset is available for use). ROU assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of ROU assets
includes the amount of lease liabilities recognised, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease incentives received. For details of
measurement of lease liability, please refer to Note D3.1. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the lease term, the recognised ROU assets are
depreciated on a straight-line basis over the shorter of its estimated useful life and the lease term.
ROU assets are subject to impairment.

Depreciation is calculated on the straight-line basis to write off the cost of each item of property, plant
and equipment (other than freehold land) to its residual value over its estimated useful life. The
principal annual rates used for this purpose are as follows:

Freehold land Not depreciated

Leasehold land and building 2294 or over the terms of the leases, if shorter
Leasehold improvements Over the terms of the leases

Vessels 4%

Plant and equipment 5% to 33'3%

Motor vehicles 20% to 33'3%

ROU assets Over the terms of the leases

Depreciation related to vessels, alumina and production activities is charged to the cost of sales and
services in the consolidated income statement. Depreciation other than those used for production
activities is charged to the selling, administrative and operating expenses in the consolidated income
statement.
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C2

C2.1

PROPERTY, PLANT AND EQUIPMENT (continued)
Significant accounting policies (continued)

Where parts of an item of property, plant and equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the parts and each part is depreciated separately.

The residual values, useful lives and depreciation method are reviewed, and adjusted if appropriate,
at least at each statement of financial position date.

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss on disposal or retirement recognised
in the consolidated income statement in the year the asset is derecognised is the difference between
the net sales proceeds and the carrying amount of the relevant asset.

Assets under development represent land and buildings, computer systems under development and
other plant and equipment, which are stated at cost less any impairment losses, and are not
depreciated. Cost comprises the direct costs of construction and capitalised borrowing costs on related
borrowed funds during the period of construction. Assets under development are reclassified to the
appropriate category of property, plant and equipment when completed and ready for use.

At the end of the reporting period in accordance with IAS 36 the Group assessed if there were any
factors that may indicate an asset was impaired. The significant movement in market rates over the
course of the year for certain sized vessels indicated the need for an impairment assessment to be
performed.

As the Covid-19 situation intensifies around the globe, global economy have been adversely affected
resulting in downward movement of shipping rates over the course of the year for certain size vessels.
This indicated the need for an impairment assessment to be performed for the ROU assets under the
freight segment of the Group.

The recoverable amount of the affected ROU assets was calculated by reference to expected future
revenue streams discounted at 9.75% (2020: 9.75%) compared to the carrying value of the assets.
This resulted in an impairment charge for the year ended 31 December 2021 of US$21.9 million
(2020: US$24.4 million).

For the Group’s vessel, reference was taken to an independent market valuation of the vessel which
resulted in a vessel’s carrying value being reversed by US$7.3 million for the year ended
31 December 2021 (2020: impaired of US$0.6 million). Based on the significant inputs used, the
vessels are categorised as Level 3 within the fair value hierarchy.

Note F1 sets out the accounting policy for impairment of non-financial assets which include property,
plant and equipment.
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NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
31 December 2021

SECTION C: INVESTMENTS

C2 PROPERTY, PLANT AND EQUIPMENT (continued)
C2.2  Details of property, plant and equipment (continued)

Land and buildings — at cost

Country
Jamaica
India
Others

Vessels

2021
US$'000

153,552
1,937
455

155,944

2020
US$'000

150,692
1,937
454

153,083

As at 31 December 2021, a vessel with a net carrying amount of US$29,368,000 (2020:
US$22,310,000) was mortgaged to secure certain loans. The Group has an obligation to repay the
loans and there are no other significant terms and conditions associated with the use of collateral.

Assets under development — at cost

Land and buildings
Other plant and equipment
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2021

US§'000

11,790
14,096

25,886

2020
US§'000

12,660
12,539

25,199



NOBLE GROUP HOLDINGS LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
31 December 2021
SECTION C: INVESTMENTS
C3 MINE PROPERTIES
C3.1  Significant accounting policies
(i) Pre-exploration costs
Pre-exploration costs are expensed in the year in which they are incurred.
(ii) Acquisition costs

The fair value of all consideration paid to acquire an unproven mineral interest is capitalised,
including amounts due under option agreements. Consideration may include cash, loans or other
financial liabilities, and equity instruments including common shares and share purchase
warrants. Once the legal right to explore a property has been acquired, costs directly related to
exploration and evaluation expenditures are recognised and capitalised, in addition to the
acquisition costs. These direct expenditures include such costs as materials used, surveying costs,
drilling costs, payments made to contractors and depreciation on plant and equipment during the
exploration phase. Costs not directly attributable to exploration and evaluation activities,
including general administrative overhead costs, are expensed in the year in which they occur.

When a project is deemed to no longer have commercially viable prospects to the Group,
exploration and evaluation assets in respect of that project are deemed to be impaired. As a result,
those exploration and evaluation assets, in excess of estimated recoveries, are written off to the
consolidated income statement.

As the Group currently has no operational income from the mine, any incidental revenues earned
in connection with exploration activities are applied as a reduction to capitalised exploration
costs.
(i) Mines under Construction - Development costs

If an unproven mineral interest is determined to be economically feasible, then costs incurred to
develop the mineral interest, including additional exploration and evaluation costs relating to the
mineral interest, are capitalised. Exploration and evaluation assets are also tested for impairment
before the assets are transferred to development properties.

(iv) Depletion

If a mineral interest is put into commercial production, then any related capitalised costs will be
depleted using the units-of-production method.
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C3

C32

C33

MINE PROPERTIES (continued)
Significant accounting judgements and estimates
(i) Title to exploration and evaluation assets

Although the Group has taken steps to verify title to mineral properties in which it has an interest,
these procedures do not guarantee the Group’s title. Such properties may be subject to prior
agreements or transfers and title may be affected by undetected defects.

(i1) Impairment of exploration and evaluation assets

In accordance with IFRS 6 Exploration for and Evaluation of Mineral Resources, management
is required to assess impairment in respect of the intangible exploration and evaluation assets. In
making the assessment, management is required to make judgements on the status of each project
and the future plans towards finding commercial reserves. The nature of the exploration and
evaluation activity is such that only a proportion of projects are ultimately successful and some
assets are likely to become impaired in future periods.

Details of mine properties
Mine Exploration
and Properties

Note 2020
US$'000

Cost:

At 1 January 2020 4,882
Exploration costs during the year 802
Impairment during the year A3.5 (5,333)
Exchange differences (351)

At 31 December 2020, at 1 January 2021 and at 31 December 2021 -

The Group’s exploration and evaluation assets include licenses, development of access roads and
costs incurred in exploration of mineral resources. The Group decided to terminate the explorations
and operations of the mines and appointed an advisor to explore sale options. The exercise did not
result in any firm bids for the assets or shares, and the debts were assigned for a nominal
consideration, following which creditors voluntary liquidation proceedings were commenced. The
Group therefore fully impaired these assets.
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C4

C4.1

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES
Significant accounting policies

An associate is an entity in which the Group has a long-term interest and over which it is in a position
to exercise significant influence. Significant influence is the ability to participate in the financial and
operating policy decisions of the investee, but is not control or joint control over those policies.

A joint venture is an arrangement whereby the parties participating in control of the arrangement have
rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require the
unanimous consent of the parties sharing control.

The Group's investments in associates (except Harbour) and joint ventures are stated in the
consolidated statement of financial position at the Group's share of net assets under the equity method
of accounting, less any impairment losses. Investments in Harbour is stated in the consolidated
statement of financial position at fair value with net changes in fair value recognised in the
consolidated statement of comprehensive income.

Adjustments are made to bring into line any dissimilar accounting policies between the Group and
the investee that may exist.

The Group's share of the post-acquisition results and other comprehensive income of associates and
joint ventures are included in the consolidated income statement and consolidated statement of
comprehensive income, respectively. In addition, when there has been a change recognised directly
in the equity of the associate or joint venture, the Group recognises its share of any changes, when
applicable, in the consolidated statement of changes in equity. Unrealised gains and losses resulting
from transactions between the Group and its associates or joint ventures are eliminated to the extent
of the Group’s investments in the associates or joint ventures, except where unrealised losses provide
evidence of an impairment of the asset transferred. Goodwill arising from the acquisition of associates
or joint ventures is included as part of the Group's investments in associates or joint ventures.

When the Group’s share of losses exceeds its interest in the associate or the joint venture, the Group’s
interest is reduced to nil and recognition of further losses is discontinued except to the extent that the
Group has incurred legal or constructive obligations or made payments on behalf of the investee. For
this purpose, the Group’s interest is the carrying amount of the investment under the equity method,
together with any other long-term interests that in substance form part of the Group’s net investment
in the associate or the joint venture (after applying the ECL model to such other long-term interests
where applicable).

If an investment in an associate becomes an investment in a joint venture or vice versa, the retained
interest is not remeasured. Instead, the investment continues to be accounted for under the equity
method. In all other cases, upon loss of significant influence over the associate or joint control over
the joint venture, the Group measures and recognises any retained investment at its fair value. Any
difference between the carrying amount of the associate or joint venture upon loss of significant
influence or joint control and the fair value of the retained investment and proceeds from disposal is
recognised in the consolidated income statement.
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C4

C4.1

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)
Significant accounting policies (continued)

The share of results of associates and joint ventures are included in the Group's consolidated income
statement.

On disposal of joint ventures or associates, the gain or loss on disposal is calculated by reference to
the net assets at the date of disposal, including the remaining attributable amount of goodwill and any
relevant reserves, as appropriate.

Loans to joint ventures and associates are classified and measured as financial asset at amortised cost.
Loans which have contractual terms that give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding and held in a business model
to hold and collect contractual cash flows are classified at amortised cost. Such assets are
subsequently carried at amortised cost using the effective interest method and are subject to
impairment assessment. Gains and losses are recognised in the consolidated income statement when
the loan receivables are derecognised or impaired, as well as through the amortisation process.
Reversals of impairment losses on debt instruments are reversed through the consolidated income
statement, if the increase in fair value of the instrument can be objectively related to an event
occurring after the impairment loss was recognised in the consolidated income statement.

A joint operation is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the assets, and obligations for the liabilities, relating to the arrangement.

The Group recognises in relation to its interest in a joint operation:

* its assets, including its share of any assets held jointly;

+ its liabilities, including its share of any liabilities incurred jointly;

+ its revenue from the sale of its share of the output arising from the joint operation; and
* its expenses, including its share of any expenses incurred jointly.

The assets, liabilities, revenues and expenses relating to the Group’s interest in a joint operation are
accounted for in accordance with the IFRSs applicable to the particular assets, liabilities, revenues

and expenses.

Note F1 sets out the accounting policy for impairment of non-financial assets which includes
impairment of joint ventures and associates.
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C4

C4.2

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)
Significant accounting judgements and estimates

Investment in associates

The Group has exercised judgement in determining whether it has significant influence over its
investees where its equity interest is less than 20% based on a number of different factors, including,
but not limited to the following:

(a) representation on the Board of Directors or equivalent governing body of the investee;

(b) participation in the policy-making processes;

(c) material transactions between the Group and the investee;

(d) an interchange of managerial personnel; or

(e) provision of essential technical information.

In accordance with the exemption within IAS 28 Investments in Associates and Joint Ventures, the
Group does not account for Harbour using the equity method. Instead, the Group has elected to
measure Harbour at fair value through profit and loss. This approach is permitted due to the business
model of Asset Co.

The fair value is determined with reference to the Harbour Energy plc’s period end publicly listed
share price. There are no significant unobservable inputs in the fair value measurement of such
investment.

If any associate or joint venture has not issued its audited financial statements for the year ended

31 December 2021, for the purpose of the Group’s equity accounting, the Group will estimate the
share of result from the associate or joint venture based on their latest available management accounts.
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C43

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)

Investments in joint ventures

Long-term

balances’

Share of  Due from/to
net assets joint ventures Total
US$'000 US$'000  US$'000
At 1 January 2020 14,184 622 14,806
Share of loss (264) - (264)
Provision for impairment™ (5,195) () (5,196)
Refund of capital (745) - (745)
Change in long-term balances - (885) (885)
Provision for ECL - (1,184)  (1,184)
Exchange difference (6) - (6)
At 31 December 2020 and at 1 January 2021 7,974 (1,448) 6,526
Share of profits 165 - 165
Provision for impairment™ (241) - (241)
Dividend received (1,545) - (1,545)
Change in long-term balances - 1,448 1,448
At 31 December 2021 6,353 - 6,353

These balances are unsecured, interest-free and have no fixed terms of repayment. The Group considers

them to be repayable on demand, and has consequently not taken account of the time value of money in
determining the carrying value. The Group does not expect them to be repaid within the next twelve

months.

sk

Please refer to Note C4.6 for the details of impairment assessment on investments in joint ventures.

Particulars of the joint ventures, which are indirectly held by the Company, are as follows:

Place of Percentage of

Statutory incorporation/ Ownership Voting  Profit
Name auditor  registration interest power  sharing
Acme Venture Limited *2 Hong Kong 50 50 50
Comvest Resources Pte. Ltd. *2 Singapore 50 50 50
Nice Venture Limited *2 Hong Kong 50 50 50
Padma Shipping Limited *2 Hong Kong 50 50 50
Watt Power Limited "2 United Kingdom 75 50 75
(under liquidation)
YN Energy Pty Ltd " Australia 50 50 50
(“YN Energy™)

List of statutory auditors
*I Deloitte Touche Tohmatsu
*2 No statutory audit requirement
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C43

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)

Investments in joint ventures (continued)

A material joint venture
YN Energy

The Group owns 50% of YN Energy and accounted for it in the consolidated statement of financial
position at the Group’s share of net assets under the equity method of accounting, less any impairment

losses, as an investment in a joint venture.

A summary of YN Energy’s income statement is as follows:

2021

US$'000

Revenue 330,855
Cost of sales and services (328,395)
Other income net of other expenses (177)
Selling, administrative and operating expenses (641)

Profit/(loss) before tax 1,642
Taxation (492)

Profit/(loss) for the year and
total comprehensive income for the year 1,150
Group’s share of profit/(loss) for the year 166
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2020
US§'000

135,309
(135,311)
170

(702)

(534)
146

(388)
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C43

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)
Investments in joint ventures (continued)

A material joint venture (continued)
YN Energy (continued)

A reconciliation of the Group’s interest in the joint venture to its statement of financial position is as
follows:

2021 2020
US$'000 US$'000
Current assets, including cash and cash equivalents of
US$26,108,000 (2020: US$13,338,000) 64,410 19,891
Non-current assets 164 657
Current liabilities (56,795) (13,919)
Net assets 7,779 6,629
Goodwill recorded in consolidated financial statements - -
Net assets, excluding goodwill 7,779 6,629
Proportion of the Group’s ownership 50% 50%
Group’s share of net assets of the joint venture 3,890 3,315
Acquisition fair value adjustments <Note> 7,400 7,400
Impairment in joint venture (3,941 (3,941)
Other adjustments (1,031) (622)
Carrying amount of the investment 6,318 6,152

<Note> Fair value adjustment arising on acquisition of the NRL Group.

Other joint ventures
The following table summarises the aggregate financial information of the joint ventures which
management considered are not individually material:

2021 2020
US§'000 US$'000
Share of loss of joint ventures and
total comprehensive loss of joint ventures ) (48)
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C4.4  Investment in a joint operation
The Group has an interest in one unincorporated joint arrangement. The Group classified the joint

arrangement as joint operation and recognises its share of assets held jointly and liabilities incurred
jointly. The details of the joint operation as at 31 December 2021 and 2020 are as follows:

Name of partnership Country of incorporation Principal activities Proportion (%) of
and place of business ownership interest

2021 2020

Jamalco Jamaica Bauxite mining and 55% 55%

Alumina production

C4.5 Investment in associates

Long-term

Associates balances”

Share of held at Due from
net assets FVTPL associates Total

US$'000  US$'000 US$'000  US$'000

At 1 January 2020 31,790 384,383 3,154 419,327
Share of loss (5,491) - - (5,491)
Share of other comprehensive income 537 - - 537
Fair value adjustment - 8,404 - 8,404
Provision for impairment™ (8,565) - - (8,565)
Transfer of previous equity accounted

investment to equity instrument at FVOCI (810) - - (810)
At 31 December 2020 and at 1 January 2021 17,461 392,787 3,154 413,402
Share of loss (2,807) - - (2,807)
Share of other comprehensive income 82 - - 82
Fair value adjustment - (25,177) - (25,177)
Reversal of impairment™ 1,106 - - 1,106
Disposal (10,305) - - (10,305)
Transfer of previous equity instrument at FVOCI to

equity accounted investment 24,120 - - 24,120
At 31 December 2021 29,657 367,610 3,154 400,421

These balances are unsecured, interest-free and have no fixed terms of repayment. The Group
considers them to be repayable on demand, and has consequently not taken account of the time
value of money in determining the carrying value. The Group does not expect them to be repaid
within the next twelve months.

Please refer to Note C4.6 for the details of impairment assessment on investments in associates.

ok
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C4.5

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)
Investments in associates (continued)

Particulars of the associates, which are indirectly held by the Company, are as follows:

Percentage Market value
Place of of equity based on listed
Statutory incorporation/  attributable  Principal stock price
Name auditor registration to the Group activities as at 31 December
2021 2020 2021 2020
US$'000  US$'000
Listed
Aspire Mining Limited (“Aspire”) " Australia 13.1 13.1 Coal exploration 3,760 5,886
Resource Generation Limited (“Resgen™) 2 Australia A 13.7 Coal mining A 3,928%
Xanadu Mines Ltd (“XML”) 3 Australia N/A -4 Coal exploration N/A A
Mkango Resources Ltd. (“Mkango™) v Canada 32.4 - Rare earth investment 29,079 -
Unlisted
Harbour LP & Cayman Islands  20.6  20.6 Oil and gas investment N/A N/A
EIG Harbour & Cayman Islands  33.3  33.3 Provision of
management services N/A N/A
Lancaster Exploration Limited (“Lancaster”) " British Virgin - 49.0 Rare earth investment N/A N/A
Islands
Terminales Portuarias del Pacifico, "3 Mexico 20.0 20.0 Mineral and steel N/A N/A
S.A.P.I.de C.V. (“TPP”) terminal
Northern Infrastructure Limited
(fk.a Northern Mongolia Railway Limited) " British Virgin 20.0  20.0 Building, operating and N/A N/A
Islands transferring a railway line
in Mongolia

List of statutory auditors

*I HLB Mann Judd

*2 BDO Audit Pty Ltd

*3 Emst & Young

*+ BDO LLP

S pwC

*6 No statutory audit requirement

* Trading suspended in 2020.

* The Group had lost the capacity to exercise significant influence over the associate and had re-
classified them to equity instrument at FVOCI. Deemed gain on disposal of US$328,000 (2020:
US$66,000) was recognised in the gain/(loss) on supply chain assets.

Although the Group held less than 20% of the ownership interest and voting rights in certain of the
above associates, it has considered that it exercises significant influence through its material
commercial and financial transactions and representation on the Board of Directors and Board
committees of these associates.

On 5 August 2021, Mkango announced the proposed acquisition 49% interest in Lancaster and 24.5%
interest in Maginito in a £13 million share transaction (equivalent to 54,166,666 common shares at a
placing place of £0.24 per share) with Talaxis Limited (“Talaxis™), one of the subsidiaries of the
Group. Gain on disposal of US$7,832,000 was recognised during the year in the gain/(loss) on supply
chain assets. As a result of the transaction, Mkango owns 100% of the shares of Lancaster and 100%
of the shares of Maginito and Talaxis’s shareholding in Mkango have increased from 11.3% to 32.6%.
The Group reclassified Mkango to investments in associates from equity instrument at FVOCI.
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C4.5

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)
Investments in associates (continued)

Material associates

Harbour LP and EIG Harbour

Harbour LP and EIG Harbour are associates acquired through the acquisition of NIHCL. The Group
owns 20.63% of Harbour LP and 33.33% of EIG Harbour. Both are accounted for in the consolidated
statement of financial position at fair value through profit or loss, as investments in associates.

The Group’s interest in the material associates’ financial position is as follows:

2021 2020

US$'000 US$'000
Harbour LP
Current assets 1,396,498 1,602,740
Current liabilities (3,738) (2,927)
Net assets 1,392,760 1,599,813
Total (loss)/income (81,336) 35,656
(Loss)/profit and total comprehensive income for the year (82,147) 34,654
EIG Harbour
Current assets 174,865 188,603
Net assets 174,865 188,603
Total income 20,537 22,388
(Loss)/profit and total comprehensive income for the year (13,738) 4,232

On October 6, 2020, Premier Oil plc (“Premier”) and Harbour Energy announced that they reached
agreement with Harbour Energy’s UK operating company Chrysaor Holdings Limited (“Chrysaor™)
regarding a proposed all share merger between Premier and Chrysaor. The transaction has received
all the necessary regulatory approval subsequent to the year end. On 31 March 2021, the share merger
between Premier and Chrysaor was completed and Premier has changed its name from Premier Oil
plc to Harbour Energy plc with effect from 31 March 2021. Harbour Energy plc’s shares were
readmitted to trading on the London Stock Exchange on 1 April 2021. The transaction does not impact
the fair value of Harbour as at 31 December 2020.

As of 31 December 2021, the investment in associates transferred to Level 2. As of 31 December
2020, the investment was classified as Level 3.
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C4.5

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)

Investments in associates (continued)

Material associates (continued)

As of 31 December, 2021, the period end publicly listed share price of Harbour Energy plc was used
in determining the fair value of the Harbour LP and EIG Harbour (“the Partnership”)’s investment in
the Company. There are no significant unobservable inputs in the fair value measurement of such
investment.

Quantitative information of significant unobservable inputs — Level 3
As of 31 December 2020, a discount rate of 20.0% and an exit multiple of 4.0x EBITDA was used in

the discounted cash flow valuation model in determining the fair market value of Harbour’s sole level
3 asset, Chrysaor. As of December 31, 2020, in addition to the Chrysaor investment, the Company
also held accounts receivable, prepaid expenses, accounts payable and accrued liabilities. The
carrying value of these assets and liabilities approximate their fair value.

Commodity price estimates are based on observable forward inputs extending up to 5 years. In the
event the projected life expectancy of the investment extends beyond what is observable in the
forward markets, an inflation rate is used to calculate forward inputs. Oil and gas prices are sourced
from the New York Mercantile Exchange or appropriate alternative based on an investment’s specific
profile. Continued downward pressure on oil and gas prices could adversely affect the overall
valuation of the Partnership’s portfolio.

Sensitivity analysis to significant changes in unobservable inputs — Level 3
An increase in exit EBITDA multiple of 0.5x would lead to an increase of approximately US$37.5

million in the value of the investments. A decrease in exit EBITDA multiple of 0.5x would lead to a
decrease of approximately US$44.4 million in the value of the investments.

Level 3 reconciliation
A reconciliation of the opening and closing Level 3 recurring fair value balances is provided below:

2021 2020

US$'000 US$'000

At 1 January 392,787 384,383
Transfer out of Level 3 (392,787) -
Fair value adjustment - 8,404
392,787

At 31 December -

80



NOBLE GROUP HOLDINGS LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
31 December 2021
SECTION C: INVESTMENTS
C4 INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)
C4.5 Investments in associates (continued)
Other associates

The following table summarises the aggregate financial information of the associates which
management considered are not individually material:

2021 2020
US§'000 US§'000
Share of loss of associates excluding material associates (2,807) (5,491)
Share of other comprehensive income of associates
excluding material associates 82 537
Share of total comprehensive loss of associates
excluding material associates (2,725) (4,954)

C4.6  Impairment assessment on investments in joint ventures and associates

The Group performs impairment tests on its investments in joint ventures and associates when an
indicator of impairment exists on a regular basis or if the investment included goodwill on an annual
basis. These impairment tests take into account the joint ventures’ and associates’ operational
performance, market values and carrying amounts. Set out below are the details of the impairment
charge during 2021 and 2020 together with the details of impairment assessment.

2021 2020
Description US$'000 US$'000 Details of impairment assessment
Joint ventures
YN Energy - 3,941 The JV didn’t manage to meet the 2020 budget and with the new future

cash flow forecast, the equity value was re-assessed and accordingly an
impairment of US$3,941,000 was considered to bring down the value per
the revised forecast.

Spinel Investments
Limited - 1,255 The Group assessed the expected future income streams and it was
decided to wind down the JV. The Group received US$745,000 and
impaired the balance amount of US$1,255,000 in its books, bringing the
value of the investment to zero. Spinel Investments Limited and Spinel
Investments Holdings Ltd have been dissolved at 14 January 2021.

Others 241 - These impairment charges were driven by the Group’s reassessment of
expected future income streams.

241 5,196

s
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C4.6

INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)

Impairment assessment on investments in joint ventures and associates (continued)

Description
Associates
Aspire

Northern Infrastructure

Limited

Resgen

Others

2021
US$'000

1,493

(2,599)

(1,106)

2020
US$'000

975

2,030

2,960

2,599

8,564

Details of impairment assessment

The Group has reassessed the value of the investment based on various
factors such as the company’s net book value as well as traded share price,
in the absence of a value-in use model being available. The net carrying
value post impairment is US$3.8 million.

Due to the delay in finding investors for the rail project, the Group has
reassessed its investment and has been fully impaired.

Post the trading halt on the listed equity shares of this investment, a further
assessment was performed and the Group has taken a full impairment such

that the year-end carrying value was impaired to zero.

These impairment charges were driven by the Group’s reassessment of
expected future income streams.
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C5 EQUITY INSTRUMENTS AT FVOCI

C5.1  Significant accounting policies

Upon initial recognition, the Group can elect to classify irrevocably its equity instruments as equity
instruments designated at fair value through other comprehensive income when they meet the
definition of equity under IAS 32 Financial Instruments: Presentation and are not held for trading.
The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognised as other income in the consolidated income statement when the right of payment has been
established, except when the Group benefits from such proceeds as a recovery of part of the cost of
the financial asset. Equity instruments designated at fair value through other comprehensive income
are not subject to impairment assessment.

The Group elected to classify irrevocably its equity instruments under this category.

C5.2  Equity instruments at FVOCI
2021 2020
US$'000 US$'000
Listed equity securities, at level 1
fair valuation based on observable market prices:

PT Atlas Resources TBK 5,311 8,540
PT Dana Brata Luhur 2,327 1,911
Tharisa plc - 9,214
TerraCom Limited - 9,110
Arafura Resources Limited - 5,101
Mkango Resources Ltd. - 3,576
XML - 1,669
Others 196 2,705
7,834 41,826

Unlisted equity instruments, at level 3
Piran Resources Limited 2,375 2,375
Others 99 1,316
2,474 3,691
Total of listed and unlisted equity instruments 10,308 45,517
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Cs5.2

EQUITY INSTRUMENTS AT FVOCI (continued)
Equity instruments at FVOCI (continued)

Equity instruments designated at FVOCI include investments in equity shares of listed and unlisted
companies. The Group holds non-controlling interests (less than 20%) in these companies. These
investments were irrevocably designated at FVOCI as the Group considers these investments to be
strategic in nature. Changes in fair value of US$1,537,000 in 2021 (2020: US$18,440,000) were
debited to the fair value reserve of equity instruments at FVOCI (non-recycling).

The following table provides information about fair value techniques and inputs used:

Valuation method Underlying financial instruments | Key inputs

Level 1

Quoted prices in active | Equity instruments at FVOCI Quoted prices in active markets

markets

Level 3

Valuation of company based | Unlisted equity instruments at | Valuation based on implied

on implied value FVOCI value with respect to a
Memorandum of Understanding

The movement in fair value arising from reasonably possible changes to the significant unobservable
inputs for Level 3 valuations was assessed as not significant.

During the years ended 31 December 2021 and 2020, there were no transfers between Level 2 and
Level 3 fair value measurements.

During the years ended 31 December 2021, equity instruments designated at FVOCI of
US$26,455,000 (2020: US$4,210,000) were disposed of at their fair value on the date of
derecognition for US$26,455,000 (2020: US$4,210,000) because they were no longer aligned with
the Group’s investment strategy. At the date of derecognition, US$6,378,000 (2020: US$3,451,000)
that was previously included in the fair value reserve of equity instruments at FVOCI (non-recycling)
was transferred directly to retained profits during the year ended 31 December 202 1. During the year,
Mkango was reclassified from equity instruments at FVOCI to an associate as the Group exercise
significant influence. At the date of reclassification, US$5,308,000 that was previously included in
the fair value reserve of equity instruments at FVOCI (non-recycling) was transferred directly to
retained profits during the year ended 31 December 2021. No dividends were received from Yancoal
and TerraCom Limited during the year (2020: received US$328,000 and US$157,000 respectively).
Dividends of US$283,000 was received on other equity instruments during the year (2020:
US$260,000).
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C6

Ceé.1

C6.2

LOANS
Significant accounting policies

Long-term loans include financial assets at amortised cost and financial assets at fair value. Loans
which have contractual terms that give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding and held in a business model to hold and
collect contractual cash flows are classified at amortised cost. Such assets are subsequently carried at
amortised cost using the effective interest method and are subject to impairment assessment. Gains
and losses are recognised in the consolidated income statement when the loan receivables are
derecognised or impaired, as well as through the amortisation process. Reversals of impairment losses
on debt instruments are reversed through the consolidated income statement, if the increase in fair
value of the instrument can be objectively related to an event occurring after the impairment loss was
recognised in the consolidated income statement.

Long-term loans which have contractual terms which give rise to cash flows that are not solely
payments of principal and interest on the principal amount outstanding and where the objective of the
Group’s business model is not achieved both by collecting contractual cash flows and selling financial
assets are classified as at fair value through profit and loss. Long-term loans at fair value through
profit or loss are carried in the consolidated statement of financial position at fair value with net
changes in fair value recognised in the consolidated statement of comprehensive income.

Note F1 sets out the accounting policy for the derecognition and impairment of financial assets which
includes long-term loans.

Significant accounting judgements and estimates

Impairment assessment

Impairment is determined based on the evaluation of collectability and ageing analysis of each
receivable and on management’s judgement. A considerable amount of judgement is required in
estimating the ultimate realisation of the receivables, including the current creditworthiness and the
past repayment history of each receivable. If the financial condition of debtors of the Group was to
deteriorate, resulting in an impairment of their ability to make payments, additional allowances may
be required.

Fair values of long-term loan at FVTPL

The fair values of long-term loan at FVTPL that are not quoted in active markets are determined by
using valuation techniques. Valuation techniques used include discounted cash flows analysis and
models with built-in functions available in externally acquired financial. To the extent practical, the
models use observable data. In addition, valuation adjustments may be adopted if factors such as
credit risk are not considered in the valuation models. Management judgement and estimates are
required for the selection of appropriate valuation parameters, assumptions and modeling techniques.
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C6 LOANS (continued)
C6.3  Long-term loans
The Group has made long-term loans to trade counterparties to secure strategic business partnerships

and long-term purchase contracts in the ordinary course of business. Interest on the loans is at market
rates. All long-term loans are under Trading Co.

2021 2020
US$'000 US$'000
Long-term loans:
Energy 183,520 178,439
Metals, Minerals and Ores 29,815 33,635
213,335 212,074
Less: Current portion of long-term loans (135,996) (133,331)
77,339 78,743
Less: Allowance for ECL (70,069) (63,750)

7,270 14,993

The table below shows the credit quality based on the Group’s internal credit rating system. For loans
carried at amortised cost, it also shows the maximum exposure to credit risk and period-end stage
classification, and the amounts presented being gross of impairment allowances. Details of the
Group’s policies on whether ECL allowances are calculated on an individual or collective basis are
set out in Note F1.

2021

Purchased

or originated

credit-

impaired
Internal rating grade FVTPL  Stage 1 Stage 2 Stage 3 (“POCI”) Total
US$'000 US$000 US$'000 US$000 US$000 USS000

Performing

Investment grade - - - - - -
Sub-investment grade 44,848 15,082 2,000 - - 61,930

Past due but not impaired - - - - - -
Non-performing
Individually impaired - - - 122,698 28,707 151,405

Total 44,848 15,082 2,000 122,698 28,707 213,335
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C6

C6.3

LOANS (continued)

Long-term loans (continued)

2020
Internal rating grade FVTPL  Stage 1 Stage 2 Stage 3 POCI Total
US$'000 US$'000 US$'000 US$000 US$000 USS000
Performing
Investment grade - - - - - -
Sub-investment grade 38,484 15,408 - - 31,266 85,158
Past due but not impaired - - - - - -
Non-performing
Individually impaired - - - 124,655 2,261 126,916
Total 38,484 15,408 . 124,655 33,527 212,074

An analysis of changes in the gross carrying amount and the corresponding ECL allowances in

relation to long-term loans is as follows:

Gross carrying amount
As at 1 January 2020

Interest capitalised

Loan balance previously written off
Amount repaid

Changes in fair value

Modification

Transfer between stages

Written off

Exchange difference

As at 31 December 2020 and at 1 January 2021
Interest capitalised

Loan balance previously written off

Amount repaid

Changes in fair value

Modification

Written off

Exchange difference

As at 31 December 2021

Stage 1 Stage 2
FVTPL individual individual Stage 3 POCI Total
US$'000 US$'000 US$'000  US$'000  US$'000 US$'000
203,795 75,140 42,280 1,238 32,570 355,023
5,635 9,109 913 - 51 15,708
- - - - 267 267
(138,228) (191) - (346) (318)  (139,083)
(32,718) - - - - (32,718)
- 12,963 - (150) - 12,813
- (81,613) (43,193) 124,806 - -
- - - (885) - (885)
- - - 8) 957 949
38,484 15,408 - 124,655 33,527 212,074
2911 - - 1,518 - 4,429
- - - 96 1,338 1,434
(9,375) (326) (2,000) (9,355) (3,630) (24,686)
12,828 - - - - 12,828
- - 4,000 5,784 - 9,784
- - - - (1,915) (1,915)
- - - - (613) (613)
44,848 15,082 2,000 122,698 28,707 213,335
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C6

C6.3

LOANS (continued)

Long-term loans (continued)

An analysis of changes in the gross carrying amount and the corresponding ECL allowances in
relation to long-term loans is as follows: (continued)

ECL

As at 1 January 2020
Charged during the year

Modification

Transfer between stages

Written off

Exchange difference

As at 31 December 2020 and at 1 January 2021

Charged during the year

Modification
Written off

Exchange difference
As at 31 December 2021

Stage 1 Stage 2

individual  individual Stage 3 POCI Total
US$'000 US$'000  US$'000  US$'000 US$'000
1,043 7,139 885 164 9,231
21,639 3,751 71,940 30,041 127,371
- - 2,037 - 2,037
(21,962) (10,890) 32,852 - -
- - (885) - (885)

- - - 1,061 1,061

720 - 106,829 31,266 138,815
1,821 93 2,944 30) 4,828

- - 5,784 - 5,784
- - - (1,915) (1,915)
- - - (612) (612)

2,541 93 115,557 28,709 146,900

The following table provides information about fair value techniques and inputs used:

Valuation | Underlying Key inputs
method financial

instruments
Level 2 Fair value loans | Future cashflows of loans and interests discounted using the
Discounted government bond risk free rate and counterparties’ Credit
cash flow Default Swap spread or of similar counterparties and sector

The increase in ECLs of the portfolio was driven by movements between stages as a result of increases
in credit risk and a deterioration in economic conditions.

The maturity profile of the Group’s long-term loans net of ECLs at the end of the reporting period is

as follows:

Within one year

1 -2 years
2 - 5 years
Total

Note 2021
US$'000

B2.3 59,165
7,270

66,435

88

2020
US$'000

58,266
9,273
5,720
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C7

C7.1

C7.2

NET INVESTMENT IN LEASE
Significant accounting policies

Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each of its leases as either an operating lease or a
finance lease.

The Group as a lessor

Leases in which the Group does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in the contract to each component on a relative
stand-alone selling price basis. Rental income is accounted for on a straight-line basis over the lease
terms and is included in revenue in profit or loss due to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are added to the carrying amount of the leased asset
and recognised over the lease term on the same basis as rental income. Contingent rents are recognised
as revenue in the period in which they are earned.

Leases that transfer substantially all the rewards and risks and rewards incidental to of ownership of
an underlying assets to the lessee are accounted for as finance leases. At the commencement date, the
cost of the leased asset is capitalised at the present value of the lease payments and related payments
(including the initial direct costs), and presented as a receivable at an amount equal to the net
investment in the lease. The finance costs of such leases are charged to profit or loss so as to provide
a constant periodic rate of charge over the lease terms.

When the Group is an intermediate lessor, a sublease is classified as a finance lease or operating lease
with reference to the ROU asset arising from the head lease. If the head lease is a short-term lease to
which the Group applies the on-balance sheet recognition exemption, the Group classifies the
sublease as an operating lease.

Net investment in lease

In December 2017, a subsidiary of the Group (which was then a subsidiary of Noble Group Limited,
the former ultimate holding company of the subsidiary before the scheme of arrangement on 20
December 2018 mentioned in Note A1) subleased a storage warehouse for the period from 1 January
2018 to 29 March 2021. The sub-lease was then extended from 30 March 2021 to 30 May 2022 in
December 2020, resulting to an increase in the net investment in lease balance. The sub-lease
agreement is on the same terms and conditions as set out in the head lease, hence, classified as a
finance lease. The ROU asset relating to the head lease has been fully impaired as it is deemed to be
not utilisable. Interest income on the net investment in lease during the year is US$970,000 (2020:
US$493,000).
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C7 NET INVESTMENT IN LEASE (continued)

C7.2  Netinvestment in lease (continued)

Set out below are the carrying amounts of the Group’s net investment in lease and the movements

during the year:
Note 2021 2020
US$'000 US$'000
At 1 January 7,173 3,779
Lease modification 12,431 6,382
Accretion of interest recognised during the year A4.2 970 493
Receipts (13,566) (3,698)
Exchange difference (398) 217

At 31 December 6,610 7,173

The maturity analysis of the Group’s undiscounted lease payments receivable under the finance lease
at the end of the reporting period is as follows:

2021 2020
Present value Present value
Undiscounted lease of minimum  Undiscounted lease of minimum
payments lease payments payments lease payments
US$'000 US$'000 US$'000 US$'000
Amounts receivable:
Within one year 7,004 6,610 5,319 5,032
In the second year - - 2,417 2,141
Total minimum
finance lease payments 7,004 6,610 7,736 7,173
Unearned finance income (394) (563)
Total net investment in lease 6,610 7,173
Portion classified as current assets (6,610) (5,032)
Non-current portion - 2,141

As at 31 December 2021 and 2020, the Group has determined no ECL allowance is required in respect
of the net investment in finance lease.
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C8

C9

CAPITAL COMMITMENTS

At 31 December 2021, the Group has entered into contracts to acquire certain construction assets of
US$16,540,000 (2020: US$14,410,000) which have not been provided for in the consolidated
financial statements.

ACQUISITION AND DISPOSAL OF SUBSIDIARIES

2021 Acquisition
The Group did not make any acquisition of subsidiaries during the year ended 31 December 2021.

2020 Acquisition
The Group did not make any acquisition of subsidiaries during the year ended 31 December 2020.

2021 Disposal
On 26 February 2021, the Group disposed of 100% of its interest in Omega Management (BVI)

Limited and its subsidiaries, namely Omega Management Pte Ltd. and Omicron Marine Private
Limited (collectively the “Omega Group”), for a consideration of US$1.00". The total carrying
amounts of the assets and liabilities at the date of disposal are detailed below:

USS$'000
Property, plant and equipment 18
Cash and cash equivalents 1,223
Trade receivables 123
Prepayments, deposits and other receivables 88
Trade and other payables and accrued liabilities (1,508)
Tax payable 41
Equity value attributable to the Group (15)
Gain on disposal 15

*

Consideration received -

An analysis of the net outflow of cash and cash equivalents in respect of the disposal of the Omega
Group is as follows:

US$'000
Cash consideration -
Cash and cash equivalents disposed of (1,223)
Net outflow of cash and cash equivalents in respect of the disposal (1,223)
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C9

ACQUISITION AND DISPOSAL OF SUBSIDIARIES (continued)

2021 Disposal (continued)

On 28 May 2021, the Group disposed of 100% of its interest in Maylion Pty Limited and its 93%
owned subsidiary, East Energy Resources Limited (collectively the “Maylion Group™), for a
consideration of US$386,000. The total carrying amounts of the assets and liabilities at the date of
disposal are detailed below:

US$'000
Cash and cash equivalents 159
Prepayments, deposits and other receivables 69
Trade and other payables and accrued liabilities (30)
Net assets 198
Exchange fluctuation reserves (2,294)
Non-controlling interests (22)
Equity value attributable to the Group (2,118)
Gain on disposal 2,504

Consideration received 386

An analysis of the net outflow of cash and cash equivalents in respect of the disposal of the Maylion
Group is as follows:

US$'000
Cash consideration 386
Cash and cash equivalents disposed of (159)
Net inflow of cash and cash equivalents in respect of the disposal 227
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C9

ACQUISITION AND DISPOSAL OF SUBSIDIARIES (continued)

2020 Disposal
On 30 November 2020, the Group disposed of 100% of its interest in Vincitore Limited and its

subsidiaries, namely Five Elements Value Fund Inc. and Noble Strategic Investors Pte. Ltd.
(collectively the “Vincitore Group™), for a consideration of US$1,000. The total carrying amounts of
the assets and liabilities at the date of disposal are detailed below:

US$'000
Cash and cash equivalents 51
Equity value attributable to the Group 51
Loss on disposal (50)

Consideration received 1

An analysis of the net outflow of cash and cash equivalents in respect of the disposal of the Vincitore
Group is as follows:

US$'000
Cash consideration 1
Cash and cash equivalents disposed of (51)
Net outflow of cash and cash equivalents in respect of the disposal (50)

On 31 December 2020, the Group disposed of 100% of its interest in Very Happy Investments
Limited (“Very Happy™), for a consideration of HK$1.00. The total carrying amounts of the assets
and liabilities at the date of disposal are detailed below:

US$'000
Cash and cash equivalents -
Prepayments, deposits and other receivables 65
Tax recoverable 24
Other payables (14)
Equity value attributable to the Group 75
Loss on disposal (75)

Consideration received -

An analysis of the net outflow of cash and cash equivalents in respect of the disposal of Very Happy
is as follows:
US$'000

Cash consideration -
Cash and cash equivalents disposed of -

Net outflow of cash and cash equivalents in respect of the disposal -
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C10

C10.1

C10.2

CONTINGENT LIABILITIES ASSOCIATED WITH INVESTING ACTIVITIES
Significant accounting judgements and estimates

The preparation of the Group’s consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Regulatory Matters

As previously reported, the Company’s wholly-owned subsidiary, NRIPL, was the subject of an
investigation by the Accounting and Corporate Regulatory Authority (“ACRA”) relating to potential
non-compliance with accounting standards. As announced by ACRA on 24 August 2022, the
investigation is now completed. There are no penalties or fines being imposed on NRIPL.
Consequently, no provision is deemed necessary to be made by NRIPL in relation to this matter.

The Group investigated certain historical commodity sale contracts related to the use of and payments
to third-party agents. These investigations were conducted internally with the assistance of external
legal counsel. Further details of these investigations have not been disclosed as they are subject to
legal privilege. These investigations were concluded in 2021 and no provision has been recorded as

at the end of the financial year. No contingent liability arising out of or related to this matter is deemed
likely.
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Cll1  NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS — CASH FLOWS FROM

INVESTING ACTIVITIES
Notes 2021 2020
US§$'000 US§'000
Purchase of property, plant and equipment C2.2 (10,236) (14,358)
Purchase of non-current assets classified as held for sale E2.2 - (1,322)
Purchase of mine properties C3.3 - (802)
Proceeds from disposal of non-current assets
classified as held for sale - 39,506
Net cash outflow from disposal of subsidiaries c9 (996) (50)
Purchase of equity instruments at FVOCI C5.2 - (394)
Proceeds from refund of capital of a joint venture C4.3 - 745
Proceeds from disposal of equity instruments at FVOCI C5.2 26,455 4,210
Proceeds from repayment of long-term loans C6.3 902 138,894
Dividend income from equity instruments at FVOCI C5.2 283 745
Dividend income from joint ventures C4.3 1,545 -
(Increase)/decrease in amounts due from joint ventures C4.3 (1,448) 885
Receipt of net investment in lease:
- Principal portion 12,596 3,205
- Interest portion 970 493

30,071 171,757
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D1

DI1.1

CAPITAL MANAGEMENT
General

The Group's capital management focuses on ensuring the ability to continue as a going concern while
providing an adequate return to the Group’s shareholders and economic benefits for the Group’s other
stakeholders. The Group manages its capital structure and makes adjustments to it in consideration
of factors including:

(a) the nature of the Group’s assets to be funded;

(b) the assessment of the appropriate structure to fund the Group’s business initiatives;
(c) the availability and cost of various financing strategies;

(d) the Company’s credit quality; and

(e) the impact of changes in liquidity and funding of its commercial activities.

The Group assesses the overall need for capital to be utilised in its business activities, taking into
account the intended use of the capital. In addition, the Group considers the use of capital with respect
to several factors including its cost, availability, and the ability to generate adequate returns on the
invested capital. The Group’s primary use of capital in 2021 was for working capital.

In order to adjust or maintain the capital structure, the Group may issue debt of either a fixed or
floating nature, unsecured or secured, arrange committed or uncommitted debt facilities, issue new
shares, adjust dividend payments, or consider investments in or the sale of assets or businesses.

As the Group pursues an asset light trading strategy, it will adjust its capital structure to reflect the
increased need to fund short-term working capital assets.

Generally, the Group maintains a capital structure which is consistent with the nature of the assets to
be funded by such capital and one that provides a solid consolidated statement of financial position.
In order to ensure the adequacy of capital, the Group regularly assesses and quantifies the potential
capital requirements with respect to working capital required for trading activities as well as new
investment opportunities.

Capital is calculated as the total debt and equity which is available to the Group. At 31 December
2021, the Group calculated the sum of the total bank and capital market debt and equity capital of the
Group to be US$1,214,122,000 (2020: US$1,216,658,000), consisting of US$1,627,765,000 (2020:
US$1,467,043,000) of short and long-term debts, and US$413,643,000 (2020: US$250,385,000) of
shareholder’s deficit.
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D2

D2.1

CASH AND CASH EQUIVALENTS
Significant accounting policies

For the purpose of the consolidated statement of financial position, cash and cash equivalents
comprise cash on hand and at banks, cash provided to futures brokers to cover margin requirements,
short-term time deposits and short-term liquid investments.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents are adjusted
for cash provided to futures brokers which is not immediately available for use in the Group’s
business operations as it is covering fair value losses on futures positions and is not substitutable with
alternative collateral.

The Group places cash with futures brokers to meet the initial and variation margin requirements in
respect of its outstanding futures positions on commodity exchanges. The Group can also use credit
facilities granted by these brokers or stand-by letters of credit to meet these requirements in lieu of
cash. Accordingly, the Group regards such cash as part of its liquid cash that is used in its daily cash
management. For the purpose of the consolidated statement of financial position, the whole amount
of the cash balance with futures brokers is included as cash and cash equivalents. However, for the
purpose of the consolidated statement of cash flows, only the portion of the cash balance with futures
brokers that is immediately available for use in the business operations is included as cash and cash
equivalents.

The carrying amounts of cash and cash equivalents approximate to their fair values because of their
immediate or short-term maturity.
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D2 CASH AND CASH EQUIVALENTS (continued)

D2.2  Cash and cash equivalents

2021 2020

Notes US$'000 US$'000

Bank balances and short-term time deposits 169,026 240,282
Cash balances with futures brokers 19,178 8,848
Cash balances in collection accounts D2.3 56,959 62,231
Restricted cash” 120,566 66,011
365,729 377,372

Restricted cash represents cash balances not immediately available for use in the Group's business
operations. They are:

- cash with futures brokers earmarked to cover unrealised losses on futures contracts, and that
cannot be replaced by alternative collateral arrangements such as stand-by letters of credit;
and

- cash with security agents used to collateralise letters of credit and trade finance instruments
that have been issued by the Group.

Cash at banks earns interest at floating rates based on bank deposit rates. Short-term deposits are
made for varying periods of between one to three months (2020: one to three months) depending on
the immediate cash requirements of the Group, and earn interest at the respective short-term deposit
rates. At 31 December 2021, the original maturity periods of the short-term deposits was for two
months (2020: three months) and the interest rate was 0.07% per annum (2020: 0.15% per annum).

The ECL for cash and cash equivalents is immaterial at year end.
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D2

D23

CASH AND CASH EQUIVALENTS (continued)
Collection accounts

Collection accounts were established as part of the business separation arrangements on establishment
of the Group as explained further in Note Al.

Master Collection Account
This is a segregated account in the name of Asset Co which is operated by NRIPL pursuant to a cash
management agreement between Asset Co and NRIPL.

The Master Collection Account collects surplus cash from the Jamalco Collection Account and
Vessels Collection Account, sales proceeds and loan repayments from Palm, and sales proceeds and
distributions from Harbour, and makes payment of operating costs, reimbursable costs and fees on
Palm and Harbour. Surplus cash in the Master Collection Account will be used for settlement of the
bond issued by Asset Co and redemption of the preference shares.

Jamalco Collection Account
This is a segregated account in the name of Asset Co which is operated by NRIPL pursuant to a cash
management agreement between Asset Co and NRIPL.

Amounts received in relation to the GRTA will be deposited to the Jamalco Collection Account.
Payments of operating costs, capital expenditure costs, management fees and finance costs from the
Jamalco Collection Account may only be made in accordance with a payment waterfall. A certain
amount will be retained in the Jamalco Collection Account, and any surplus will be transferred to the
Master Collection Account.

Vessels Collection Account
This is a segregated account in the name of Asset Co which is operated by NRIPL pursuant to a cash
management agreement between Asset Co and NRIPL.

All amounts received in respect of the Vessels (including proceeds from disposal of vessels and
charter income) must be deposited to the Vessels Collection Account. Payments of service fees,
operating costs, and management fees from the Vessels Collection Account may only be made in
accordance with a payment waterfall. Any surplus will be transferred to the Master Collection
Account.

99



NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION D: CAPITAL, FUNDING AND LIQUIDITY

D3

D3.1

D3.2

LEASE LIABILITIES
Significant accounting policies

At the commencement date of the lease, the Group recognises lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable. The lease payments also
include payments of penalties for terminating a lease, if the lease term reflects the Group exercising
the option to terminate.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at
the lease commencement date if the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest
and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the in-substance fixed
lease payments or a change in the assessment to purchase the underlying asset.

Significant accounting judgements and estimates

Significant judgement in determining the lease term of contracts with renewal options

The Group determines the lease term as the non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it is reasonably certain to be exercised, or any
periods covered by an option to terminate the lease, if it is reasonably certain not to be exercised.
Management considers all facts and circumstances that create an economic incentive to exercise an
extension option, or not to exercise a termination option. Extension options (or periods after
termination options) are only included in the lease term if the Group has an enforceable right to extend
the lease term and the lease is reasonably certain to be extended (or not terminated). Potential future
cash outflows have not been included in the lease liability because it is not reasonably certain that the
leases will be extended (or not terminated). The assessment is reviewed if a significant event or a
significant change in circumstances occurs which affects this assessment and that is within the control
of the lessee.

Management has considered to exercise all extension options available in the lease contracts which
have commenced, and therefore, all future cash outflows to which the Group is potentially exposed
have already been reflected in the measurement of lease liabilities.
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D3

D3.2

D3.3

LEASE LIABILITIES (continued)
Significant accounting judgements and estimates (continued)

Allocation of charter hire payments between lease and non-lease components

The Group separates lease and non-lease components for leases of charter contracts on vessels. For
these contracts, the estimated non-lease component (daily running costs) is excluded from the ROU
assets. Assessing the measurement of the non-lease component includes a significant accounting
judgement. Non-lease items were determined by looking at the ship manager expenses and composed
of items such as crew wages and expenses, insurance, spare parts and, these were classified as non-
lease elements. The same percentage was applied to the vessel lease portfolio. The exercise is

performed once a year near the year end.

Detail of lease liabilities

2021 2020

US$'000 US$'000

Current 14,348 42,656
Non-current 1,967 65,267
16,315 107,923

Set out below are the carrying amounts of the Group’s lease liabilities and the movements during the

year:
Notes 2021 2020
US$'000 US$'000
At 1 January 107,923 120,605
Addition for the year - 35,270
Lease modification 11,245 13,381
Early termination of lease (58,750) (927)
Interest expense A4.2 5,538 10,916
Payment of lease liabilities D11 (48,896) (72,883)
Exchange differences (745) 1,561
At 31 December 16,315 107,923
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D4 BANK DEBTS AND BONDS

D4.1  Significant accounting policies
Bank debts and bonds are initially stated at fair value less directly attributable transaction costs and
are subsequently measured at amortised cost, using the effective interest method unless the effect of
discounting would be immaterial, in which case they are stated at cost. Gains and losses are
recognised in the consolidated income statement when the liabilities are derecognised as well as
through the amortisation process.
Bank debts and bonds are derecognised upon settlement. Any gain or loss on settlement is recognised
in the consolidated income statement in the year the liability is derecognised and is measured as the
difference between the net cash used in retirement of the liability and the carrying amount of the

relevant liability.

D4.2  Bank debts

2021 2020
Average Average
effective effective
interest interest
rate (%)  US$'000 rate (%) US§'000
Current bank debts
secured by vessels (Note C2.2) 3.0 5,345 3.7 1,137
secured by trade receivables - - 2.1 8,195
secured by all assets 0.6 84,491 - -
unsecured loan 4.0 3,691 3.5 7,385
93,527 16,717
Long-term bank debts
secured by vessels (Note C2.2) - - 3.7 5,345
93,527 22,062

All bank debts are denominated in USD. The maturity profile for bank debts is disclosed in Note
DO9.1.
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D4

D4.3

BANK DEBTS AND BONDS (continued)

Bonds

Current portion

US$549,090,540 (2020: US$Nil) bonds due 20 June 2022

Non-current portion

USS$Nil (2020: US$498,040,399) bonds due 20 June 2022
US$631,236,329 (2020: US$631,236,329) bonds due 20 June 2023
US$360,287,247 (2020: US$327,570,620) bonds

due 20 December 2025

Fair value

2021
US$'000

549,761
628,787

355,690

1,534,238

946,309

2020
US$'000

496,413
627,121

321,447

1,444,981

942,599

As at 31 December 2021 and 2020, the bonds were classified as Level 2 in the fair value hierarchy.
The bonds were valued based on quoted market prices, dealer quotations or alternative pricing sources

supported by observable inputs.
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D4

D4.3

BANK DEBTS AND BONDS (continued)
Bonds (continued)

Noble New Asset Co Limited US$549,090,540 (Originally US$700,000,000) senior secured notes due
20 June 2022

In December 2018, Asset Co issued the Asset Co Notes. Interest is calculated and payable semi-
annually in arrears. Asset Co is required to issue additional Asset Co Notes in lieu of cash interest due
on each interest payment date (“PIK Interest™), as stipulated in the Terms and Conditions of the Asset
Co Notes. The Asset Co Notes are guaranteed by certain subsidiaries of Asset Co and are secured by
all of the assets of the Asset Co Group (other than any interests in the Harbour asset).

Asset Co has the right to redeem some or all of the principal amount of the Asset Co Notes at any
time, upon not less than 10 nor more than 60 days’ prior notice, at a redemption price of 100%, plus
accrued and unpaid interest, if any, stipulated in Terms and Conditions of the Asset Co Notes.

Asset Co made mandatory repayment of US$40,130,000 of the Asset Co Notes as vessel sales were
completed in 2019. Such Asset Co Notes were cancelled subsequent to the repayments in 2019.

On 13 February 2020, Asset Co made mandatory prepayment of the Asset Co Notes amounting to
US$17,224,000 of the principal amount in conformance with the Terms and Conditions of Asset Co
Notes after the sales of the vessel M/V Ocean Sapphire.

According to a Supplemental Trust Deed signed on 5 May 2020, consent was granted by the holders
of the Asset Co Notes pursuant to an Extraordinary Resolution for Asset Co to repurchase Asset Co
Notes at a price lower than 100% of the principal amount, plus accrued and unpaid interest, if any.

On 25 June 2020, Asset Co made a tender offer to repurchase for cash the Asset Co Notes that it can
repurchase for US$50,000,000, from holders of the Asset Co Notes. On 29 July 2020, Asset Co
repurchased an aggregate principal amount of US$66,915,000 of Asset Co Notes at the purchase price
approximately equal to 75.8% of the principal amount. The total purchase price paid by Asset Co was
US$50,733,000. The gain on redemption of Asset Co Notes of US$16,182,000 was included in note
A4 “finance income and costs” in the consolidated statement of comprehensive income.

On 25 August 2020, Asset Co made a tender offer to repurchase for cash the Asset Co Notes that it
can repurchase for US$40,000,000 (increased to US$170,000,000 subsequently) from holders of the
Asset Co Notes. On 6 October 2020, Asset Co repurchased an aggregate principal amount of
US$206,769,000 of Asset Co Notes at the purchase price approximately equal to 82.2% of the
principal amount. The total purchase price paid by the Asset Co was US$170,000,000, which included
the proceeds from the sale of the vessel Ocean Garnet of US$11,285,000. The gain on redemption of
Asset Co Notes of US$36,769,000 was included in Note A4 “finance income and costs” in the
consolidated statement of comprehensive income.

During the year, Asset Co issued US$51,049,000 (2020: US$59,336,000) additional Asset Co Notes

having an aggregate principal amount equal to the amount of interest that would have otherwise been
payable in cash.
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D4

D4.3

BANK DEBTS AND BONDS (continued)
Bonds (continued)

Noble Trading Co Limited US$631.236.329 (Originally US$700,000,000) senior secured notes due
20 June 2023

In December 2018, Trading Co issued the Trading Co Notes which bears interest at the rate of a)
8.75% per annum from and including 20 December 2018 to 19 June 2020; and b) 9.75% per annum
from and including 20 June 2020 to the maturity date. The Trading Co Notes are guaranteed by certain
subsidiaries of Trading Co.

Trading Co may elect to pay up to 50% of the interest due, on each of the first two interest payment
dates, by issuing additional Trading Co Notes having an aggregate principal amount equal to the
amount of interest that would have otherwise been payable in cash.

Trading Co has the right to redeem some or all of the principal amount of the Trading Co Notes at any
time, upon not less than 10 nor more than 60 days’ prior notice, at a redemption price equal to the
percentage of principal amount of the Trading Co Notes so redeemed set forth below, plus accrued
and unpaid interest, if any stipulated in “Terms and Conditions of the Notes — Redemption and
Purchase” in the Trust Deed.

Redemption Date Redemption Price
On any date in the period from the Issue Date to 19 January 2020 101%
On any date in the period from 20 January 2020 to 19 January 2021 103%
On any date in the period from 20 January 2021 to 19 January 2022 102%
On any date in the period from 20 January 2022 to 19 January 2023 101%
On any date in the period from 20 January 2023 to the Maturity Date 100%

Trading Co repurchased US$12,000,000 at a gain of US$1,315,000, and made mandatory prepayments
of US$13,003,000 of the Trading Co Notes post receipt of NAC and NAGP Escrows (Definition refers
to Trust Deed of Trading Co Bonds). Such Trading Co Notes were cancelled subsequent to the
repurchases and prepayments in 2019.

On 25 August 2020, Trading Co made a tender offer to repurchase for cash the Trading Co Notes that
it can repurchase for US$50,000,000, from holders of the Trading Co Notes. On 29 September 2020,
Trading Co repurchased an aggregate principal amount of US$73,906,000 of Trading Co Notes at the
purchase price approximately equal to 67.7% of the principal amount. The total purchase price paid
by Trading Co was US$50,000,000. The gain on redemption of Trading Co Notes of US$23,906,000
was included in Note A4 “finance income and costs” in the consolidated statement of comprehensive
income.
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D4

D4.3

BANK DEBTS AND BONDS (continued)
Bonds (continued)

Noble Trading Hold Co Limited US$360.,287,247 (originally US$300,000.000) senior secured notes
due 20 December 2025

In December 2018, Trading Hold Co issued the Trading Hold Co Notes which bears interest at the rate
of a) 5% per annum from and including 20 December 2018 to 19 June 2020; and b) 9.75% per annum
from and including 20 June 2020 to the maturity date.

Interest on the Trading Hold Co Notes may be paid in cash or by issuing additional Notes, as stipulated
in the Terms and Conditions of the Notes.

Trading Hold Co has the right to redeem some or all of the principal amount of the Trading Hold Co
Notes at any time, upon not less than 10 nor more than 60 days’ prior notice, at a redemption price
equal to the percentage of principal amount of the Trading Hold Co Notes so redeemed set forth below,
plus accrued and unpaid interest, if any stipulated in “Terms and Conditions of the Notes — Redemption
and Purchase” in the Trust Deed.

Redemption Date Redemption Price
On any date in the period from the Issue Date to 19 January 2020 101%
On any date in the period from 20 January 2020 to 19 January 2021 103%
On any date in the period from 20 January 2021 to 19 January 2022 102%
On any date in the period from 20 January 2022 to 19 January 2023 101%
On any date in the period from 20 January 2023 to the Maturity Date 100%

Trading Hold Co repurchased US$10,000,000 of the Trading Hold Co Notes due 2025 at a gain of
$2,592,000 in 2019. Such Trading Hold Co Notes were cancelled subsequent to the repurchases in
2019.

Trading Hold Co cancelled US$7,000 of the Trading Hold Co Notes in 2020 and issued
US$32,717,000 (2020: US$22,845,000) additional Trading Hold Co Notes during the year having an
aggregate principal amount equal to the amount of interest that would have otherwise been payable
in cash.
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D5

D6

D6.1

CAPITAL SECURITIES

2.5% US$25,000,000 Perpetual Capital Securities

The Company issued perpetual capital securities with a par value of US$25,000,000 for consideration
worth zero on 21 December 2018, as part of the Scheme. US$25,000,000 was transferred from the
contributed surplus to the capital securities within equity on the same day.

The capital securities are perpetual and do not have a fixed redemption date. The distribution rate of
the securities is 2.5% per annum, shall be payable once in each financial year on or prior to the date
on which the Company proceeds with the payment of any dividend on its ordinary shares. The
Company shall have no obligation to pay a distribution in any financial year if it elects not to pay any
dividend on its ordinary shares. The Company may, on giving not more than 60 nor less than 10 days'
notice to the holders in writing, redeem all but not some only of the securities in accordance with the
terms and conditions of the securities.

In the event of a winding-up, the rights and claims of the holders in respect of the capital securities
shall rank ahead of claims in respect of the Company's shareholders, but shall be subordinated in right
of payment to the claims of all present and future unsubordinated obligations, except for obligations
of the Company that are expressed to rank pari passu with, or junior to, its obligations under the
capital securities.

SHARE CAPITAL AND RESERVES
Significant accounting policies
Capital securities distribution

The distribution on the capital securities is shown as a movement in retained profits within the equity
section of the consolidated statement of financial position.

Treasury shares
Group equity instruments which are reacquired (treasury shares) are recognised at cost and deducted

from equity. No gain or loss is recognised in the consolidated income statement on the purchase, sale,
issue or cancellation of the Group’s own equity instruments. On sales, any difference between the
carrying amount and the consideration received is recognised in equity.
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D6

D6.2

D6.3

D6.4

SHARE CAPITAL AND RESERVES (continued)

Share capital
2021 2020
US$'000 US$'000
Authorised:
700,000,000 (2020: 700,000,000) shares of US$0.01 each,
equivalent to US$7,000,000 (2020: US$7,000,000) 7,000 7,000
Issued and fully paid:
663,761,605 (2020: 663,761,605) shares of US$0.01 each,
equivalent to US$6,637,616 (2020: US$6,637,616) 6,638 6,638
Notes:
(a) The movement in the Company's issued share capital during the year were:
2021 2020
Share'000 US$'000 Share'000 USS$'000
At 1 January and 31 December 663,762 6,638 663,762 6,638

(b) There were 3,766,009 shares held as treasury shares as at 31 December 2021 (2020: Nil). By
excluding these treasury shares, the total number of issued shares as at 31 December 2021
was 659,995,596 (2020: 663,761,605) shares.

Contributed surplus
The contributed surplus balance arises as a consequence of the restructuring transaction in December
2018. Following the transaction, the excess value of the shares acquired over the nominal value of
the shares issued was credited to a contributed surplus account of the Company.
Reserves
(a) Share-based payment reserve
The share-based payment reserve is the reserve accumulated for the cost of the share bonus paid
for the purpose of providing incentives and rewards to eligible participants.
(b) Fair value reserve of equity instruments at FVOCI

The fair value reserve of equity instruments at FVOCI relates to the mark-to-market valuation of
equity instruments at FVOCI.
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D7

D7.1

D7.2

D8

D8.1

D8&.2

D9

D9.1

CONTINGENT LIABILITIES ASSOCIATED WITH FINANCING ACTIVITIES
Significant accounting policies

The preparation of the Group’s consolidated financial statements requires management to make
judgements, estimates and assumptions that affect the disclosure of contingent liabilities. Uncertainty
about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods. As part of the Group’s ordinary
course of business, the Company issues bank guarantees accepting responsibility for the Company
subsidiaries’ contractual obligations.

Details of contingent liabilities — bank guarantees

2021 2020
US$'000 US$'000

Guarantees given to the banks and financial institutions
for banking facilities granted to subsidiaries 15,000 251,220
Amount of utilised banking facilities covered by guarantees 6,812 121,301
Parent guarantees for subsidiaries given to trade counterparties 159,328 159,669

DIVIDENDS PAID AND PROPOSED
Significant accounting policies

Dividends declared after the reporting period but before the consolidated financial statements are
authorised for issue are not recognised as a liability in the consolidated statement of financial position.

Details of dividends paid and proposed

No dividend was declared for the year ended 31 December 2021 (2020: nil).

LIQUIDITY, INTEREST RATE AND FOREIGN CURRENCY RISK MANAGEMENT

The following analysis did not consider the impact from assets in subsidiaries classified as held for
sale and non-current assets classified as held for sale.

Liquidity and funding risk

A constraint in trade and hedge facilities could prevent us from transacting when required. Insufficient
cash funds could lead to payment delays.

Exposures and availability under trade and hedging facilities and the day-to-day management of
available liquidity and funding are managed by the Group Treasury and the Chief Operating Officer.
Before any transaction is undertaken, the Business Units need to obtain clearance from the Treasury
and the Chief Operating Officer for any funding or other facility usage.
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D9

D9.1

D9.2

LIQUIDITY,
(continued)

Liquidity and funding risk (continued)

INTEREST RATE AND FOREIGN CURRENCY RISK MANAGEMENT

At the WMC, the Business Unit heads discuss their forward-looking cash and other requirements.

The table below summarises the maturity profile of the Group's financial liabilities at 31 December

2021 and 2020 based on contractual undiscounted payments.

2021
Bank debts
Bonds

Total debts

Trade and other payables and accrued liabilities

Provisions

Fair value losses on commodity and other
derivative financial instruments

Lease liabilities

Guarantees given in connection
with facilities granted

Total

2020
Bank debts
Bonds

Total debts

Trade and other payables and accrued liabilities

Provisions

Fair value losses on commodity and other
derivative financial instruments

Lease liabilities

Guarantees given in connection
with facilities granted

Total

Foreign exchange and interest rate risk

On demand and

<3 months 3-12months 1-2 years 2 —5 years > 5 years Total
US$'000 US$'000 US$'000 USS$'000 US$'000 USS$'000
84,780 8,747 - - - 93,527
30,773 638,090 662,009 500,799 - 1,831,671
115,553 646,837 662,009 500,799 - 1,925,198
268,232 26,998 - - - 295,230
54,245 - - - - 54,245
67,682 37,261 (70) - - 104,873
9,645 8,613 2,082 48 - 20,388
6,812 - - - - 6,812
522,169 719,709 664,021 500,847 - 2,406,746
8,481 8,236 5,345 - - 22,062

- 61,546 634,292 1,149,270 - 1,845,108

8,481 69,782 639,637 1,149,270 - 1,867,170
251,121 30,780 - - - 281,901
62,112 - - - - 62,112
39,630 17,667 (25) - - 57,272
11,211 43,053 56,427 21,063 1,069 132,823
9,540 - - - - 9,540
382,095 161,282 696,039 1,170,333 1,069 2,410,818

The vast majority of Noble’s transactions and activities are denominated in USD. However, part of
the cost base (office leases, salaries, etc.) are paid for in local currencies. There are also some products
where the buying and selling currencies are different or a currency exposure is created through the
difference in the physical flow and a financial hedge. The Group has a policy of reducing its foreign

currency risk from its trading activities.
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D9

D9.2

LIQUIDITY, INTEREST RATE AND FOREIGN CURRENCY RISK MANAGEMENT
(continued)

Foreign currency and interest rate risk (continued)

The Group publishes its consolidated financial statements in USD and, as a result, it is also subject to
foreign currency exchange translation risk in respect of the results and underlying net assets of its
foreign operations whose functional currency is not USD. Net investments in foreign operations are
long-term investments. Their fair value changes through movements in currency exchange rates. In
the very long term, however, the difference in the inflation rate correlates to the currency exchange
rate movements, so that the market value of the foreign non-monetary assets will compensate for the
change due to currency movements. For this reason, the Group only hedges the net investments in
foreign subsidiaries in exceptional circumstances.

A 0.5% strengthening of the currencies in the table below against the USD at 31 December 2021 and
2020 would have increased/(decreased) loss before tax and equity by the amounts shown below. The
analysis assumes that all other variables remain constant.

Loss before tax Equity
Increase/(decrease) Increase/(decrease)

Period from
2021 2020 2021 2020
US$'000 US$'000 US$'000 US$'000
AUD 151 141 (1,153) (1,168)
CNY 464 397 403 481
EUR (822) (818) - -
IMD 92 78 - -
MNT (53) (53) (53) 14

The Group’s interest rate risk relates primarily to the Group’s variable interest-bearing bank balances,
floating interest bank debts and fixed interest-bearing bonds.
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D10

D11

PREFERENCE SHARES TO NON-CONTROLLING INTEREST IN A SUBSIDIARY

Asset Co issued 516,243,700 preference shares comprising 51,624,370 preference shares to NGHL
and 464,619,330 preference shares to a major shareholder of NGHL.

All preference shares do not carry voting rights. The shareholders of preference shares are not entitled
to receive dividends declared by Asset Co.

Following the repayment of the Asset Co Notes in full, any excess proceeds and cash flows from the
disposal of the Asset Co Assets will be applied to redeem the preference shares. Asset Co has the
right to acquire part or all of the preference shares held by other shareholders at the issue price or the
remaining amount payable if prior payments have been made.

The preference shares are junior to all debt obligations of Asset Co and are preferred to all claims of

equity holders of Asset Co in a liquidation.

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS — CASH FLOWS USED
IN FINANCING ACTIVITIES

Notes 2021 2020
US$'000 US$'000
Interest paid on financing activities (73,242) (71,899)
Bank debts:
— Additions 14,310 14,747
— Repayments (19,141) (8,498)
— Net movement of receivable purchase programme (8,195) (31,132)
— Net movement of payable discount programme 84,491 -
Payment of lease liabilities:
- Principal portion D3.3 (43,358) (61,967)
- Interest portion D33 (5,538) (10,916)
Repurchase and redemption of bonds D4.3 - (288,210)
(50,673) (457,875)
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D12 CHANGES IN LIABILITIES ARISING FROM FINANCING ACTIVITIES

Non- Accrued
Bank Current current interest Lease Other
debts bonds bonds onbonds liabilities  payables Total

US$'000  US$'000  US$000 US$000 US$'000  USS$'000 USS$'000

At 1 January 2020 46,945 - 1,722,321 1,714 120,605 642 1,892,227
Cash
Net borrowing of bank debts 6,249 - - - - - 6,249
Bank debts from receivable purchase program (31,132) - - - - - (31,132)
Repurchase of bonds - - (288,210) - - - (288,210)
Settlement of bond interest and

other finance costs (10,276) - - (61,623) - - (71,899)
Payment of lease — principal portion - - - - (61,967) - (61,967)
Payment of lease — interest portion - - - - (10,916) - (10,916)
Non-cash
Amortisation of bonds - - 5,253 - - - 5,253
Gain on repurchase of bonds - - (76,864) - - - (76,864)
Interest accrued for bonds that are capitalised - - 57,561 - - - 57,561
Interest accrued for bonds not yet capitalised - - 24,920 71,543 - - 96,463
Interest accrued and other finance costs 1,113 - - - 10,916 - 12,029
New leases - - - - 35,270 - 35,270
Dividend accrued for capital securities - - - - - 625 625
Accrued credit facility fee - - - - - 590 590
Others 9,163 - - (9,753) 14,015 - 13,425
At 31 December 2020 and at 1 January 2021 22,062 - 1,444,981 1,881 107,923 1,857 1,578,704
Cash
Net repayment of bank debts (4,831) - - - - - (4,831)
Bank debts from receivable purchase program (8,195) - - - - - (8,195)
Bank debts from payable discount program 84,491 - - - - - 84,491
Settlement of bond interest and

other finance costs (42,469) - - (30,773) - - (73,242)
Payment of lease — principal portion - - - - (43,358) - (43,358)
Payment of lease — interest portion - - - - (5,538) - (5,538)
Non-cash
Reclassification from non-current to current - 520,799  (520,799) - - - -
Amortisation of bonds - 1,137 4,101 - - - 5,238
Interest accrued for bonds not yet capitalised - 27,825 56,194 61,545 - - 145,564
Interest accrued and other finance costs 24,847 - - - 5,538 - 30,385
Lease modification - - - - 11,245 - 11,245
Early termination of lease - - - - (58,750) - (58,750)
Dividend accrued for capital securities - - - - - (642) (642)
Accrued credit facility fee - - - - - 2,846 2,846
Others 17,622 - - - (745) - 16,877
At 31 December 2021 93,527 549,761 984,477 32,653 16,315 4,061 1,680,794
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El SUBSIDIARIES

El.1  Significant accounting policies

A subsidiary is an entity (including a structured entity), directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the
investee (i.e. existing rights that give the Group the current ability to direct the relevant activities of

the investee).

When the Company has, directly or indirectly, less than a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and circumstances in assessing whether it has power

over an investee, including:

(a) any contractual arrangement with the other vote holders of the investee;
(b) rights arising from other contractual arrangements; and
(c) the Group’s voting rights and potential voting rights.

Please refer to Note C9 for details of acquisition of subsidiaries in 2021 and 2020 respectively.

E1.2  List of principal subsidiaries

Name

General Alumina Jamaica Limited™
(formerly known as General Alumina
Jamaica LLC)

Kalon Resources Limited @

Noble Chartering Limited @

Noble Clean Fuels Limited *

Noble Netherlands B.V."
Falcon Heights Limited

Newmight Limited *

Place of
incorporation/ Value of
registration issued share capital
Saint Lucia US$1
Hong Kong Us$100
Hong Kong HK$2
United Kingdom Ordinary GBP1,250,000
Redeemable US$30,000,000
Netherlands EUR151,586,900
British Virgin Islands US$1
Bermuda US$1
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El SUBSIDIARIES (continued)

E1.2  List of principal subsidiaries (continued)

Place of
incorporation/ Value of
Name registration issued share capital  Principal activities
Noble Resources International Singapore Ordinary S$88,136,500  Supply of industrial
Pte. Ltd # Redeemable  and energy products
Preference US$3,328,223,904
Noble Resources Limited @ Hong Kong HK$77,600,000 &  Supply of
US$1,526,508,986  industrial products
Noble Resources (Shanghai) PRC US$110,610,000  Supply of industrial
Company Limited @ and energy products
Noble Trading Hold Co Limited @ British Virgin Islands US$101  Investment holding
Noble Trading Co Limited @ British Virgin Islands US$101  Investment holding
Noble New Asset Co Limited @ British Virgin Islands Ordinary  Investment holding
US$43,841,000
Redeemable

Preference US$200,000,000

Statutory auditors — PricewaterhouseCoopers

@ Statutory auditors — BDO
# Statutory auditors — Moore Stephens LLP
* Statutory auditors — MHA MacIntyre Hudson

No statutory audit requirement
The Company held a 100% interest in all the above subsidiaries as at 31 December 2021.
All the above subsidiaries are indirectly held by the Company. The above list of principal subsidiaries
of the Company, in the opinion of the directors, principally affected the results for the year or formed
a substantial portion of the net assets of the Group. To give details of other subsidiaries would, in the

opinion of the directors, result in particulars of excessive length.

The Group's Board and Audit Committee are satisfied that the appointment of different auditors for
its subsidiaries would not compromise the standard and effectiveness of the audit of the Group.
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E2

E2.1

ASSETS/SUBSIDIARIES CLASSIFIED AS HELD FOR SALE
Significant accounting policies

A non-current asset (or disposal group) is classified as held for sale if it is highly probable that its
carrying amount will be recovered through a sale transaction rather than through continuing use and
the asset (or disposal group) is available for sale in its present condition. A disposal group is a group
of assets to be disposed of together as a group in a single transaction, and liabilities directly associated
with those assets that will be transferred in the transaction.

When the Group is committed to a sales plan involving loss of control of a subsidiary, all the assets
and liabilities of that subsidiary are classified as held for sale when the above criteria for classification
as held for sale are met, regardless of whether the Group will retain a non-controlling interest in the
subsidiary after the sale.

Immediately before classification as held for sale, the measurement of the non-current assets (and all
individual assets and liabilities in a disposal group) is brought up-to-date in accordance with the
accounting policies before the classification. Then, on initial classification as held for sale and until
disposal, the non-current assets or disposal group, are recognised at the lower of their carrying amount
and fair value less costs to sell.

Impairment losses on initial classification as held for sale, and on subsequent remeasurement while
held for sale, are recognised in profit or loss. As long as a non-current asset is classified as held for
sale, or is included in a disposal group that is classified as held for sale, the non-current asset is not
depreciated or amortised.
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E2

E2.2

E2.3

ASSETS/SUBSIDIARIES CLASSIFIED AS HELD FOR SALE (continued)
Non-current assets classified as held for sale

These are in respect of three dry bulk carrier vessels available for immediate sale, all of which were
sold in 2020.

2020

US$'000

At 1 January 43,631

Addition 1,322
Disposal (41,722)
Impairment (3,231)

At 31 December -

Palm

The investments in PT HIP and PT Pusaka Agro Lestari (PT PAL) are classified as subsidiaries
classified as held for sale on 20 December 2018. On 23 May 2019, the Group announced that it has
entered into definitive agreements for the sale of PT HIP and PT PAL for an aggregate share
consideration of US$31,850,000. The disposal of PT HIP was completed in May 2019. For details,
please refer to Note C9.

The major classes of assets and liabilities for the business held for sale as at 31 December 2021 and
2020 are stated at the lower of cost and recoverable amount and were as follows:

2021 2020
US$'000 Us$'000
Assets
Cash and cash equivalents 113 77
Assets in subsidiaries classified as held for sale 113 77
Liabilities
Trade and other payables and accrued liabilities 6,458 6,234
Liabilities in subsidiaries classified as held for sale 6,458 6,234
Net liabilities associated with subsidiaries classified as held for sale (6,345) (6,157)
Non-controlling interests attributable to subsidiaries classified
as held for sale (635) (617)

An impairment loss of US$Nil (2020: US$27,493,000) was made during the year. The fair value is
classified as a Level 3 measurement. During the year 2021, PT PAL filed for voluntary insolvency as
it has historically been loss making and was unable to find an alternative investor or buyer for this
business. As a result, the fair value of the assets held for sale has been assessed to NIL as there is no
selling value in the market and liabilities accrued as estimated to be incurred until final liquidation.
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E3 RELATED PARTY TRANSACTIONS

E3.1  Significant accounting policies

A related party is defined as follows:
(a) A person or a close member of that person’s family is related to the Group if that person:
(i)  has control or joint control over the Group;
(i) has significant influence over the Group; or
(iii)) is a member of the key management personnel of the Group or of a parent of the Group.

(b)  An entity is related to the Group if any of the following conditions apply:

(i)  the entity and the Group are members of the same group (which means that each parent,
subsidiary and fellow subsidiary is related to the others);

(i) one entity is an associate or a joint venture of the other entity (or an associate or a joint
venture of a member of a group of which the other entity is a member);

(iii) both entities are joint ventures of the same third party;

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan for the benefit of employees of either the
Group or an entity related to the Group. If the Company is itself such a plan, the
sponsoring employers are also related to the Group;

(vi) the entity is controlled or jointly controlled by a person identified in (a);

(vii) aperson identified in (a)(i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity); and

(viii) the entity, or any member of a group of which it is a part, provides key management
personnel services to the Group or to the parent of the Group.

Close members of the family of a person are those family members who may be expected to influence,
or be influenced by, that person in their dealings with the entity and include:

(a) that person’s children and spouse or domestic partner;

(b) children of that person’s spouse or domestic partner; and

(c) dependents of that person or that person’s spouse or domestic partner.

E3.2  Details of related party transactions
In the normal course of business, the Group enters into various transactions which were entered into
at terms mutually agreed with the related parties. The following are the significant transactions
between the Group and related parties which took place during the financial year.

(a) Name and relationship

Name of the key related parties  Relationship with the Group

YN Energy Joint venture of the Group
Nice Venture Limited Joint venture of the Group
Acme Venture Limited Joint venture of the Group
Alvarez & Marsal Asia Limited Provides key management personnel services to the Group
THM Partners Provides key management personnel services to the Group
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E3

E3.2

RELATED PARTY TRANSACTIONS (continued)
Details of related party transactions (continued)

(b) Related party transactions

Notes 2021
US$'000
Sales of thermal coal to: (1)
YN Energy 52,312
Purchases of thermal coal from: i)
YN Energy 155,146
Professional fee paid
to related companies (i1) 4,506

2020
US§$'000

29,366

57,129

6,087

(i) The directors considered that the sales and purchases were made according to prices and

conditions similar to those offered to other vendors and customers.

(i1) Professional fees were incurred as part of ongoing support to the Group post restructuring.
The fees and terms were mutually agreed between the Group and the related parties.

(c) Details of the Group's balances with joint ventures and associates as at the end of the reporting
period are included in Notes C4.3 and C4.5 to the consolidated financial statements, respectively.

(d) Details of the key management personnel's remuneration are included in Note E4 to the

consolidated financial statements.
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E4

DIRECTORS' AND KEY MANAGEMENT PERSONNEL’S REMUNERATION

The Company recognises the importance of an independent Remuneration & Options Committee
which is chaired by, and consists entirely of, Independent non-executive directors, all of whom have
a depth of knowledge and experience necessary to govern the balance of a competitive compensation
environment and progressive policies which are aligned to the long-term strategic objectives of the
business and risk policies of the Group. The Remuneration & Options Committee therefore plays an
important role in helping to ensure that the Company is able to attract, motivate and retain the right
talent to drive the Group’s business forward.

The principles for Remuneration & Compensation are regularly reviewed by the Committee and are
based on the following components — competitive fixed salary; discretionary bonus award; and long-
term incentive plans.

Key management personnel include Matt Hinds and Ajay Mishra who are executive directors. James
Dubow and Timothy Gazzard who ceased being an executive director during 2021. Their
remuneration, including exit, redundancy and other costs together with the fees paid to non-executive
directors, is set out below:

2021 2020

US$'000 US$'000

Directors’ fees 2,014 3,991
Other emoluments 5,358 5,362

7,372 9,353

During the year ended 31 December 2021, no shares (2020: nil) were issued to the directors of the
Company.

Mr Dubow was appointed as an Executive Chairman of the Company in 2020, contracted with a

management entity to provide business consultancy services to the Company. Mr Dubow received no
fees during the year in his capacity as Executive Chairman of the Company.

120



NOBLE GROUP HOLDINGS LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

31 December 2021

SECTION E: GROUP STRUCTURE AND MANAGEMENT REMUNERATION

ES

E5.1

RESTRICTED SHARE PLAN
Significant accounting policies

The Group operates a restricted share plan for the purpose of providing incentives and rewards to
eligible participants, including the Group’s directors, who contribute to the success of the Group
operations.

Employees (including senior executives) of the Group and other parties receive remuneration in the
form of share-based payment transactions, whereby employees and other parties render services in
consideration for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees is measured by reference to the fair value at
the date at which they are granted. For the granting of equity instruments, the goods or services
received, and the corresponding increase in equity, they are measured with reference to the fair value
of the equity instruments granted at the date of grant. In valuing equity-settled transactions, no
account is taken of any performance conditions, other than conditions linked to the price of the shares
of the Company, if applicable.

The cost of equity-settled transactions is recognised, over the period in which the performance and/or
service conditions are fulfilled, ending on the date on which the relevant employees become fully
entitled to the award (the “vesting date”). The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting date reflects the extent to which the
vesting period has expired and the Group’s best estimate of the number of equity instruments that
will ultimately vest. The income statement charge or credit for a period represents the movement in
the cumulative expense recognised as at the beginning and end of that period.

An expense is recognised for any modification, which increases the total fair value of the share-based
payment arrangement, or is otherwise beneficial to the employee as measured at the date of
modification.

Where an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation,
and any expense not yet recognised for the award is recognised immediately. However, if a new
award is substituted for the cancelled award, and designated as a replacement award on the date that
it is granted, the cancelled and new awards are treated as if they are a modification of the original
award, as described above.

The relevant cost of the share awards to the Group’s employees is recorded as an expense in the
Group’s consolidated income statement.
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ES

E5.2

RESTRICTED SHARE PLAN (continued)

Details of restricted share plan

(a) The principal rules of the NGHL Restricted Share Plan (“RSP”) are as follows:

Eligible members

Save for the recipients of Management Equity, Controlling Shareholders and their
associates who are not eligible to participate in the Plan, the following persons shall
be eligible to participate in the Plan at the absolute discretion of the Committee:
(a) Group Employees
(i) Group Employees;
(i) Non-executive directors; and
(ii1) Employees who qualify under sub-paragraph (a)(i) above and who are
seconded to an Associated Company, or any other company outside the
Group in which the Company and/or the Group has an equity interests.
(b) Associated Company Employees
(i) Employees of an Associate Company;
(i) Directors of an Associated Company who perform an executive function;
and
(iii) Non-executive directors of an Associate Company

Maximum number

The total number of shares which may be delivered, allotted and issued pursuant to
awards granted under the plan on any date plus the total number of Shares subject
to any other share option or share incentive schemes of the Company, shall not
exceed 3% of the total number of issued Shares (excluding treasury shares) from
time to time.

Duration

The plan shall continue to be in force at the discretion of the Remuneration and
Options Committee, subject to a maximum period of five years commencing on the
Adoption Date.

Vesting condition

A specified period as prescribed by the remuneration and options committee.

Cash settlement

At the discretion of the Remuneration and Options Committee.

Governance

The schemes are managed by members of the Remuneration and Options
Committee which comprise Messrs. James Michael Dubow, Claus-Georg Nette and
Jeremy East.

The fair value of the shares at the grant date was estimated by reference to the quoted price of
NIL which is the major shareholder of NGHL investing in both NGHL and Asset Co Preference

Shares.
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E5 RESTRICTED SHARE PLAN (continued)

E5.2  Details of restricted share plan (continued)

(b) A summary of the RSP is as follows:

Number of Weighted

share units average price

US cents

Outstanding at 1 January 2020 4,984,850 0.52
Forfeited (497,822) 0.52
Outstanding at 31 December 2020 and 1 January 2021 4,487,028 0.52
Forfeited (1,115,119) 0.52
Outstanding at 31 December 2021 3,371,909 0.52

(c) The expense arising from equity-settled share-based payment transactions recognised for RSP
during the year is US$267,000 (2020:US$680,000).
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F1

OTHER SIGNIFICANT ACCOUNTING POLICIES

Derecognition of financial assets and liabilities

Financial assets

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is derecognised when:

o the rights to receive cash flows from the asset have expired; or

o the Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
"pass-through" arrangement; and either (a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

Where the Group has transferred its rights to receive cash flows from an asset through a pass-through
arrangement, it evaluates if and to what extent it has retained the risk and rewards of the ownership
of the asset. When it has neither transferred nor retained substantially all the risks and rewards of the
asset nor transferred control of the asset, the asset is recognised to the extent of the Group’s continuing
involvement in the asset. In that case, the Group also recognises an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained. The Group applies this accounting policy to financing
arrangements related to the Group’s trade receivables when the cost of these financing arrangements
takes the form of discounts.

Financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled,
or expired. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability, and the difference between the respective carrying amounts is recognised in the
consolidated income statement.
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F1

OTHER SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required
(other than inventories, deferred tax assets, financial assets and non-current assets held-for-sale), the
asset's recoverable amount is estimated. An asset's recoverable amount is the higher of the asset's or
cash generating units (“CGU”)'s value in use and its fair value less costs to sell, and is determined for
an individual asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or groups of assets, in which case the recoverable amount is determined for
the CGU to which the asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable
amount. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of
money, fair value less costs to sell and the risks specific to the asset. An impairment loss is charged
to the consolidated income statement in the period in which it arises in those expense categories
consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously recognised impairment loss of
an asset, other than goodwill, is reversed only if there has been a change in the estimates used to
determine the recoverable amount of that asset, but not to an amount higher than the carrying amount
that would have been determined (net of any depreciation/amortisation) had no impairment loss been
recognised for the asset in prior years. A reversal of such an impairment loss is credited to the
consolidated income statement in the period in which it arises, unless the asset is carried at a revalued
amount, in which case the reversal of the impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.

Impairment of financial assets

The Group recognises an allowance for ECLs for all debt instruments, including long-term loans
(Note C6), not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the Group
expects to receive, discounted at an approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held or other credit enhancements that
are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL). The Group uses credit default and recovery data from
external credit rating agencies both to determine whether the debt instrument has significantly
increased in credit risk and to estimate ECLs.
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F1

OTHER SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of financial assets (continued)

For trade receivables and contract assets, the Group applies a simplified approach in calculating
ECLs. Therefore, the Group does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. The Group has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

The Group considers a financial asset in default when information developed internally or obtained
from external sources indicates that the debtor is unlikely to pay the Group without taking into account
any collateral held by the Group or if the contractual payments are 90 days past due, unless the Group
has reasonable and supportable information to demonstrate that a more lagging default criterion is
more appropriate. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Foreign currencies

These consolidated financial statements are presented in the United States dollar, which is the
Company's functional and presentation currency. Each entity in the Group determines its own
functional currency and items included in the financial statements of each entity are measured using
that functional currency. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rates of exchange ruling at the end of the reporting period.

All differences arising on the settlement or translation of monetary items are taken to the consolidated
income statement with the exception of monetary items that are designated as part of the hedge of the
Group’s net investment of a foreign entity. These are recognised in other comprehensive income
until the net investment is disposed of, at which time the cumulative amount is reclassified to the
consolidated income statement. Tax charges and credits attributable to exchange differences on those
monetary items are also recorded within equity.
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F1

OTHER SIGNIFICANT ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange rates at the date when the fair value
was determined. The gain or loss arising on retranslation of a non-monetary item is treated in line
with the recognition of the gain or loss on change in fair value of the item (i.e. translation differences
on items whose fair value gain or loss is recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit or loss, respectively).

The functional currencies of certain overseas subsidiaries, joint ventures and associates are currencies
other than the United States dollar. As at the end of the reporting period, the assets and liabilities of
these entities are translated into the presentation currency of the Company (the United States dollar)
at the rate of exchange ruling at the end of the reporting period and their income statements are
translated at the weighted average exchange rates for the period.

The exchange differences arising on the translation are taken directly to the exchange fluctuation
reserve, which is a separate component of equity. On disposal of a foreign operation, the component
of other comprehensive income relating to that particular foreign operation is recognised in the
consolidated income statement.

Sales tax

Revenue, expenses, assets and liabilities are recognised net of the amount of sales tax except:

(a) where the sales tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case the sales tax is recognised as part of the cost of acquisition of
the asset or as part of the expense item as applicable; and

(b) for receivables and payables that are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part
of receivables or payables in the consolidated statement of financial position.

Pension costs

The Group operates a number of defined contribution plans throughout the world, the assets of which
are held in separate trustee-administered funds. The pension plans are funded by payments from
employees and by the relevant group companies.

The Group's contributions to defined contribution pension plans are charged to the consolidated
income statement in the period to which the contributions relate.
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F2

OTHER NEW AND REVISED ACCOUNTING STANDARDS

Impact of other new and revised international financial reporting standards

In current year, the Group has applied for the first time the following new and amendments to IFRSs,
which are relevant to and effective for the Group’s consolidated financial statements for the annual
period beginning on 1 January 2021.

Amendments to IFRS 9, Interest Rate Benchmark Reform — Phase 2
IAS 39, IFRS 7,
IFRS 4 and IFRS 16
Amendments to IFRS 16 ~ Covid-19-Related Rent Concessions beyond 30 June 2021

The adoption of the amendments to IFRSs has no material impact on the consolidated financial
statements.

(a) Amendments to IFRS 9, TAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Benchmark Reform
— Phase 2

The amendments provide temporary reliefs which address the financial reporting effects when an
interbank offered rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).
The amendments include the following practical expedients:

e A practical expedient to require contractual changes, or changes to cash flows that are
directly required by the reform, to be treated as changes to a floating interest rate,
equivalent to a movement in a market rate of interest

e Permit changes required by IBOR reform to be made to hedge designations and hedge
documentation without the hedging relationship being discontinued

e Provide temporary relief to entities from having to meet the separately identifiable
requirement when an RFR instrument is designated as a hedge of a risk component

These amendments had no impact on the consolidated financial statements of the Group. The
Group intends to use the practical expedients in future periods if they become applicable.

(b) Amendments to IFRS 16 Covid-19-Related Rent Concessions beyond 30 June 2021

On 28 May 2020, the IASB issued Covid-19-Related Rent Concessions - amendment to IFRS 16
Leases The amendments provide relief to lessees from applying IFRS 16 guidance on lease
modification accounting for rent concessions arising as a direct consequence of the Covid-19
pandemic. As a practical expedient, a lessee may elect not to assess whether a Covid-19 related
rent concession from a lessor is a lease modification. A lessee that makes this election accounts
for any change in lease payments resulting from the Covid-19 related rent concession the same
way it would account for the change under IFRS 16, if the change were not a lease modification.

The amendment was intended to apply until 30 June 2021, but as the impact of the Covid-19
pandemic is continuing, on 31 March 2021, the IASB extended the period of application of the
practical expedient to 30 June 2022. The amendment applies to annual reporting periods
beginning on or after 1 April 2021. However, the Group has not received Covid-19-related rent
concessions, but plans to apply the practical expedient if it becomes applicable within allowed
period of application.
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F2 OTHER NEW AND REVISED ACCOUNTING STANDARDS (continued)
Issued but not yet effective international financial reporting standards

The Group has not applied the following new and revised IFRSs, that may applicable to the Group
and have been issued but are not yet effective, in these consolidated financial statements.

IAS 1 Amendments Classification of Liabilities as Current or Non-current?

IFRS 3 Amendments Reference to the Conceptual Framework'

IAS 16 Amendments Property, Plant and Equipment: Proceeds before Intended Use'

IAS 37 Amendments Onerous Contracts — Costs of Fulfilling a Contract!

IFRS 9 Amendments Fees in the ‘10 per cent’ test for derecognition of financial liabilities'

IAS 1 Amendments and
IFRS Practice Statement 2 Disclosure of Accounting Policies®

IAS 8 Amendments Disclosure of Accounting Estimates”

Amendments to [FRS 10 Sale or Contribution of Assets between an Investor and its Associate
and IAS 28 or Joint Venture®

Annual improvements to Amendments to IFRS 1, IFRS 9 and Illustrative Examples
IFRSs 2018-2020 accompanying IFRS 16'

Effective for annual periods beginning on or after 1 January 2022
Effective for annual periods beginning on or after 1 January 2023
No mandatory effective date yet determined but available for adoption

(a) Amendments to IAS 1: Classification of Liabilities as Current or Non-current

In January 2020, the IASB issued amendments to IAS 1 Classification of Liabilities as Current
or Non-Current, providing a more general approach to the classification of liabilities under 1AS
1 based on the contractual arrangements in place at the reporting date.

The amendments to the classification of liabilities is not expected to have a significant impact on
the Group’s consolidated financial statements.

(b) Reference to the Conceptual Framework — Amendments to IFRS 3

In May 2020, the IASB issued Amendments to IFRS 3 Business Combinations - Reference to the
Conceptual Framework. The amendments are intended to replace a reference to the Framework
for the Preparation and Presentation of Financial Statements, issued in 1989, with a reference to
the Conceptual Framework for Financial Reporting issued in March 2018 without significantly
changing its requirements. The Board also added an exception to the recognition principle of
IFRS 3 to avoid the issue of potential ‘day 2’ gains or losses arising for liabilities and contingent
liabilities that would be within the scope of IAS 37 or IFRIC 21 Levies, if incurred separately. At
the same time, the Board decided to clarify existing guidance in IFRS 3 for contingent assets that
would not be affected by replacing the reference to the Framework for the Preparation and
Presentation of Financial Statements. The amendments are not expected to have a material impact
on the Group.
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F2

OTHER NEW AND REVISED ACCOUNTING STANDARDS (continued)

Issued but not yet effective international financial reporting standards (continued)

(©

(d)

(©)

&)

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to IAS 16

In May 2020, the IASB issued Property, Plant and Equipment — Proceeds before Intended Use,
which prohibits entities from deducting from the cost of an item of property, plant and equipment,
any proceeds from selling items produced while bringing that asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Instead, an
entity recognises the proceeds from selling such items, and the costs of producing those items, in
profit or loss. The amendments are not expected to have a material impact on the Group.

Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

In May 2020, the IASB issued amendments to IAS 37 to specify which costs an entity needs to
include when assessing whether a contract is onerous or loss-making. The amendments apply a
“directly related cost approach”. The costs that relate directly to a contract to provide goods or
services include both incremental costs and an allocation of costs directly related to contract
activities. General and administrative costs do not relate directly to a contract and are excluded
unless they are explicitly chargeable to the counterparty under the contract. The Group will apply
these amendments to contracts for which it has not yet fulfilled all its obligations at the beginning
of the annual reporting period in which it first applies the amendments. The amendments are not
expected to have a material impact on the Group.

Amendments to IAS 1 — Disclosure of Accounting Policies

In February 2021, the IASB issued amendments to IAS 1 — Disclosure of Accounting Policies,
which provides guidance and examples to help entities apply materiality judgements to
accounting policy disclosures. The amendments replace the requirement to disclose significant
accounting policies with a requirement to disclose material accounting policies. In assessing the
materiality of accounting policy information, both quantitative and qualitative aspects need to be
considered. Entity-specific accounting policy information is more useful for users of financial
statements than the standardised information. The amendments also add guidance on how entities
apply the concept of materiality in making decisions about accounting policy disclosures. The
amendments are not expected to have a material impact on the Group.

Amendment to IAS 8 — Disclosure of Accounting Estimates

In February 2021, the IASB issued amendments to IAS 8 — Disclosure of Accounting Estimates,
which are designed to clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. The amendments explain how entities
use measurement techniques and inputs to develop accounting estimates and state that these can
include estimation and valuation techniques. The amendments clarify that not all estimates will
meet the definition of an accounting estimate, but rather may refer to inputs used in developing
accounting estimates. The amendments are not expected to have a material impact on the Group.
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F2

OTHER NEW AND REVISED ACCOUNTING STANDARDS (continued)

Issued but not yet effective international financial reporting standards (continued)

€]

Amendment to IFRS 10 and IAS 28 — Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

Amendments to IFRS 10 and IAS 28 address an inconsistency between the requirements in IFRS
10 and in IAS 28 in dealing with the sale or contribution of assets between an investor and its
associate or joint venture. The amendments require a full recognition of a gain or loss when the
sale or contribution of assets between an investor and its associate or joint venture constitutes a
business. For a transaction involving assets that do not constitute a business, a gain or loss
resulting from the transaction is recognised in the investor’s profit or loss only to the extent of
the unrelated investor’s interest in that associate or joint venture. The amendments are to be
applied prospectively. The previous mandatory effective date of amendments to IFRS 10 and IAS
28 was removed by the IASB in December 2015 and a new mandatory effective date will be
determined after the completion of a broader review of accounting for associates and joint
ventures. However, the amendments are available for adoption now.

Annual Improvements to IFRSs 2018-2020 sets out amendments to IFRS 1, IFRS 9 and Illustrative
Examples accompanying IFRS 16. Details of the amendments that are expected to be applicable to
the Group are as follows:

(a)

(b)

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-
time adopter

As part of its 2018-2020 annual improvements to IFRS standards process, the IASB issued an
amendment to IFRS 1 First-time Adoption of International Financial Reporting Standards. The
amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure
cumulative translation differences using the amounts reported by the parent, based on the parent’s
date of transition to IFRS. This amendment is also applied to an associate or joint venture that
elects to apply paragraph D16(a) of IFRS 1.

IFRS 9 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financial
liabilities

As part of its 2018-2020 annual improvements to IFRS standards process the IASB issued
amendment to IFRS 9. The amendment clarifies the fees that an entity includes when assessing
whether the terms of a new or modified financial liability are substantially different from the
terms of the original financial liability. These fees include only those paid or received by the
borrower and the lender, including fees paid or received by either the borrower or lender on the
other’s behalf. An entity applies the amendment to financial liabilities that are modified or
exchanged on or after the beginning of the annual reporting period in which the entity first applies
the amendment.

The Group will apply the amendments to financial liabilities that are modified or exchanged on

or after the beginning of the annual reporting period in which the entity first applies the
amendment. The amendments are not expected to have a material impact on the Group.
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SECTION F: OTHER DISCLOSURES

F3

F4

FINANCIAL ASSETS AND FINANCIAL LIABILITIES BY CATEGORY

The carrying amount of the Group’s financial assets and financial liabilities are measured at amortised
cost as at 31 December 2021 and 2020 except for certain financial assets and liabilities that are
measured at FVTPL and FVOCI. The financial assets and liabilities measured at FVTPL included
certain long-term loans, fair value gains/losses on commodity and other derivative financial
instruments, assets in subsidiaries classified as held for sale and liabilities in subsidiaries classified
as held for sale. The financial asset measured at FVOCI included equity instruments at FVOCI.

COMPARATIVES

Certain comparative amounts in the consolidated financial statements have also been reclassified to
conform with the current year’s presentation due to the following change in accounting policy.
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