
Draeger New Zealand Limited

Annual Report - 31 December 2022



Draeger New Zealand Limited

Directors' report

31 December2022

The directors present their report, together with the financial statements, of the Companyfor the year ended

31 December2022.

Directors

The following persons were directors of the Company during the whole of the financial year and up to the

date of this report, unless otherwise stated:

e Mr D Brown(appointed on 1 January 2023)

e Mr A Moreland (appointed on 1 January 2023)

e Mr C David (resigned on 1 January 2023)

e Mr A Hawke(resigned on 1 January 2023)

Principal activities
During the year, the principal continuing activities of the Company consisted of importing, exporting and

distributing hospital and medical equipment and consumables, resuscitation and emergency care equipment,

gas detection equipment, breathing protection apparatus, breath alcohol detection equipment, air

compression equipment, safety equipment, lifting equipment, protective clothing and thelike, including

maintenance, repair and testing, service and supply of spare parts and any other occupation incidental
thereto. There wasnosignificant changein the nature of the activity of the Company during the year.

Dividends

During the year, the Company declared dividends of $2,395,000.

Review of operations

The profit for the Company after providing for income tax amounted to $1,023,657 (31 December 2021:

$790,611).

Significant changesin the state of affairs

There have beennosignificant changesin the state of affairs of the Company during the financial year.

Matters subsequentto the end ofthe financial year

No matter or circumstance has arisen since 31 December 2022 that has significantly affected, or may
significantly affect the Company’s operations, the results of those operations, or the Company’sstate ofaffairs
in future financial years.

Likely developments and expected results of operations
Information on likely developments in the operations of the Company and the expected results of operations
have not beenincluded in this report becausethe directors believe it would belikely to result in unreasonable

prejudice to the Company.

Environmental regulation
The Companyis not subject to any significant environmental regulation under the law of New Zealand.

Indemnity and insuranceof officers
The Company has indemnified the directors and executives of the Company for costs incurred, in their
capacity as a director or executive, for which they may be held personally liable, except where thereis a lack
of goodfaith.

During the financial year, the Company paid a premium in respect of a contract to insure the directors and

executives of the Company againsta liability to the extent permitted by the New Zealand Companies Act
1993. The contract of insurance prohibits disclosure of the nature of the liability and the amount of the
premium.

Indemnity and insuranceof auditor

The Company has not, during or since the end of the financial year, indemnified or agreed to indemnify the
auditor of the Companyoranyrelated entity against a liability incurred by the auditor.

During the financial year, the Company hasnot paid a premium in respect of a contract to insure the auditor
of the Companyor anyrelated entity.
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Proceedings on behalf of the company

No person has applied to the Court under the New Zealand Companies Act 1993 for leave to bring

proceedings on behalf of the Company,or to intervene in any proceedings to which the Companyis a party
for the purpose of taking responsibility on behalf of the Companyfor all or part of those proceedings.

Auditor's independencedeclaration

A copy of the auditor's independence declaration as required under Professional and Ethical Standard 1
(Revised) Code of Ethics for Assurance Practitioners (PES 1) issued by the New Zealand Auditing and

Assurance Standards Board andthe International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (IESBA Code)is set out immediately after this directors' report.

This report is made in accordance with the resolution of directors.

On behalf of the directors

x= b42—.
Mr A Moreland Mr D Brown

Director Director

_MAY 2023
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Generalinformation

The financial statements cover Draeger New Zealand Limited as an individual entity. The financial statements
are presented in New Zealand dollars, which is Draeger New Zealand Limited's functional and presentation
currency.

Draeger New Zealand Limited is a companylimited by shares, incorporated and domiciled in New Zealand.
Its registered office and principal place of businessare:

Registered office

Unit 4, 24 Bishop Dunn Place, East Tamaki,

Auckland 2013

The immediate parententity of the Companyis Draeger Australia Pty Ltd, a companyincorporatedin Australia.
The ultimate parent entity of the Company is Dragerwerk AG, a companyincorporated in Germany.

The financial statements were authorised for issue, in accordance with a resolution of directors, on & May
2023. The directors have the powerto amend andreissuethe financial statements.



Draeger New Zealand Limited

Statement of profit or loss and other comprehensive income

For the year ended 31 December 2022

Note

Continuing Operations

Revenue from contracts with customers 3

Cost of sales

Grossprofit

Expenses 4

Administration expenses

Selling exoenses

Marketing expenses

Net finance (expense) / income

Profit before income tax

Income tax expense 5

Profit for the year

Other comprehensive income for the year, net of tax

Total comprehensive income for the year

 

 

 

 

 

2022 2021
$ $

22,603,663 30,340,131
(16,486,066) (24,234,787)
6,117,597 6,105,344

(887,904) (1,036,160)
(3,134,345) (3,333,150)
(699,898) (671,297)
28,579 33,957

1,424,029 1,098,694

(400,372) (308,083)
1,023,657 790,611

1,023,657 790,611
 

The above statementofprofit or loss and other comprehensive income should be read in conjunction with

the accompanying notes
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Draeger New Zealand Limited

Statement of financial position

As at 31 December 2022

Note

Assets

Current assets

Cash and cash equivalents 6

Trade and other receivables 7

Inventories 8

Other current assets

Total current assets

Non-current assets

Trade and other receivables 7

Property, plant and equipment

Deferred tax assets 9

Right-of-use assets 10

Total non-current assets

Total assets

Liabilities

Currentliabilities

Trade and other payables 11

Provisions 12

Otherliabilities 13

Leaseliabilities 10

Currenttaxliabilities

Total currentliabilities

Non-currentliabilities

Provisions 12

Otherliabilities 13

Leaseliabilities 10

Total non-currentliabilities

Totalliabilities

Net assets

Equity
Contributed equity 14
Retained earnings 15

Total equity

 

 

 

 

 

 

 

 

 

 

 

 

2022 2021

$ $

499,984 499,976

5,812,113 6,242,119
3,224,800 2,486,728

18,677 12,342
9,555,574 9,241,165

28,187 28,187
209,472 302,863
108,197 99,092
590,020 574,602
935,876 1,004,744

10,491,450 10,245,909

6,264,825 4,480,786
907,498 1,109,784
239,512 302,254
315,672 328,269
180,821 86,881

7,908,328 6,307,974

93,624 90,732
55,918 17,274

283,247 248,253
432,789 416,259

8,341,117 6,724,233

2,150,333 3,521,676

722,003 722,003
1,428,330 2,799,673
2,150,333 3,521,676
 

The above statementoffinancial position should be read in conjunction with the accompanying notes
5



Draeger New Zealand Limited

Statement of changesin equity

For the year ended 31 December 2022

 

 

 

 

 

Contributed Retained

equity earnings Total equity

$ $ $

Balanceat 1 January 2021 722,003 2,009,062 2,731,065

Profit for the year - 790,611 790,611

Other comprehensive incomefor the year - - :

Total comprehensive income for the year - 790,611 790,611

Balance at 31 December 2021 722,003 2,799,673 3,521,676

Contributed Retained

equity earnings Total equity

$ $ $

Balanceat 1 January 2022 722,003 2,799,673 3,521,676

Profit for the year - 1,023,657 1,023,657

Other comprehensive incomefor the year - : -

Total comprehensive income for the year - 1,023,657 1,023,657

Transaction with owners in their capacity as owners:

Dividends paid - (2,395,000) (2,395,000)

Balance at 31 December 2022 722,003 1,428,330 2,150,333
 

The above statement of changesin equity should be read in conjunction with the accompanying notes
6



Draeger New Zealand Limited
Statement of cash flows
For the year ended 31 December 2022

Note

Cash flows from operating activities

Receipts from customers (inclusive of GST)

Payments to suppliers and employees (inclusive of GST)

Incometaxes paid

Interest received

Interest paid

Net cash provided by / (used in) operating activities 20

Cashflowsfrom investing activities

Payments for purchase of property, plant and equipment

Repaymentof loan receivable from related party

Proceeds from disposal of property, plant and equipment

Net cash provided by / (used in) investing activities

Cash flows from financing activities

Repaymentoflease liability

Dividendspaid

Net cash usedin financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

 

 

 

 

 

 

 

 

2022 2021
$ $

26,319,028 38,649,395
(23,220,279) (40,405,932)
3,098,749 (1,756,537)

(315,537) (352,412)
52,307 56,116
(23,727) (12,620)

2,811,792 (2,065,453)

(53,055) (79,970)
21,091 2,534,228

211 700
(31,753) 2,454,958

(385,031) (389,503)
(2,395,000) ns
(2,780,031) (389,503)

8 2
499,976 499,974
499,984 499,976
 

The above statementof cash flows should be read in conjunction with the accompanying notes
7



Draeger New Zealand Limited

Notes to the financial statements

31 December 2022

Note 1. Significant accounting policies

The financial statements are for Draeger New Zealand Limited (‘the Company’). This note providesa list of
all significant accounting policies adopted in the preparation of these financial statements. These policies
have beenconsistently applied to all the years presented, unless otherwisestated.

During the year, the principal continuing activities of the Company consisted of importing, exporting and

distributing hospital and medical equipment and consumables, resuscitation and emergency care equipment,
gas detection equipment, breathing protection apparatus, breath alcohol detection equipment, air
compression equipment, safety equipment, lifting equipment, protective clothing and the like, including
maintenance, repair and testing, service and supply of spare parts and any other occupation incidental

thereto.

Basis of preparation

Draeger New Zealand Limited is a company registered under the New Zealand Companies Act 1993. The

financial statements have been prepared in accordance with the Financial Reporting Act 2013 and the
Companies Act 1993.

(i) Compliance with NZ IFRS

The financial statements of the Draeger New Zealand Limited have been prepared in accordance with

Generally Accepted Accounting Practice in New Zealand (NZ GAAP). Draeger New ZealandLimitedis a for-

profit entity for the purposes of complying with NZ GAAP.Thefinancial statements comply with New Zealand

equivalents to International Financial Reporting Standards Reduced Disclosure Regime (‘NZ IFRS RDR’),

other New Zealand accounting standards and authoritative notices that are applicable to entities that apply
NZ IFRS RDR.

The Company is eligible and has elected to report in accordance with Tier 2 For-profit Accounting
Requirements (NZ IFRS RDR)on the basis that the Company has no public accountability and is not a large
for-profit public sector entity. In applying NZ IFRS RDR, the Company has applied a numberof disclosure

concessions.

(ii) Historical cost convention
Thefinancial statements have been prepared ona historical cost basis.

(iii) New standardsandinterpretations not yet adopted
Certain new accounting standards and interpretations have been published that are not mandatory for 31
December 2022 reporting period and have not been early adopted by the Company. The Company’s
assessmentindicates that there are no new Accounting Standardsorinterpretations that have been issued
but are not yet effective with an expected material impact on the Company'sfinancial statements in the period
ofinitial application.

Certain itemsin the prior period have beenreclassified to be consistent with their presentation in the current

period.

Foreign currencytranslation
(i) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environmentin which the entity operates (‘the functional currency’). The financial statements are presented
in New Zealanddollars ($), which is Draeger New Zealand Limited's functional and presentation currency.

(ii) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchangerates at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation of monetary assets andliabilities denominated in foreign currencies at

year end exchangerates are generally recognisedin profit or loss. They are deferred in equity if they relate
to qualifying cash flow hedges and qualifying net investment hedges orare attributable to part of the net
investmentin a foreign operation.



Draeger New Zealand Limited

Notes to the financial statements

31 December 2022

Note 1. Significant accounting policies (continued)

Foreign currencytranslation (continued)
Foreign exchange gains and losses that relate to borrowings are presented in the statement of

comprehensive income,within finance costs. All other foreign exchange gains and losses are presented in

the statementof profit or loss and comprehensive income on a netbasis within other gains/(losses)”.

Non-monetary items that are measuredat fair value in a foreign currency are translated using the exchange
rates at the date whenthefair value was determined. Translation differences on assets andliabilities carried
at fair value are reported as part ofthe fair value gain orloss.

Revenue recognition

Revenuefrom contracts with customers

Revenueis recognised at an amountthat reflects the consideration to which the Companyis expected to be
entitled in exchangefor transferring goods or services to a customer. For each contract with a customer, the
Company: identifies the contract with a customer; identifies the performance obligations in the contract;

determines the transaction price which takes into account estimates of variable consideration and the time
value of money; allocates the transaction price to the separate performance obligations on the basis of the
relative stand-alone selling price of each distinct good or service to be delivered; and recognises revenue
whenor as each performance obligation is satisfied in a mannerthat depicts the transfer to the customerof
the goodsor services promised.

Revenueis recognised for the major business activities using the methodsoutlined below.

(i) Sale of goods
Revenuefrom the sale of goods is recognised when(or as) the Companysatisfies a performance obligation
by transferring a promised good to a customer. An assetis transferred when (or as) the customerobtains

control of that asset. Control of an assetrefers to the ability to
- direct the use of, and

- obtain substantially all of the remaining benefits from, the asset.

Control includesthe ability to prevent otherentities from directing the use of, and obtaining the benefits from,

an asset. The benefits of an asset are the potential cash flows (inflows or savings in outflows) that can be
obtained directly or indirectly in many ways.

(ii) Rendering of services
In the event of a sale of products combined with a maintenance/service contract the contract shall be divided
into the product delivery component and the service/ maintenance component based on the stand-alone
selling price.

(ili) Extended guarantee periods

In the case of extended warranties, where the sale agreement grants the buyer warranties to an extent and/or
for a duration in excess of the Company Standard warranty of 12 months,the value for the extended warranty
is usually invoiced upondelivery of the product in question and then neutralised by a deferred incomeitem.
The deferred income mustthen be released to incomeoverthelife of the extended warranty period.

(iv) Interest income
Interest income is recognised using the effective interest method. When a receivable is impaired, the

Company reduces the carrying amountto its recoverable amount, being the estimated future cash flow

discounted at the original effective interest rate of the instrument and continues unwinding the discount as

interest income. Interest income on impaired loans is recognised using the original effective interest rate.

(v) Other revenue

Other revenueis recognised whenit is received or whentheright to receive paymentis established.



Draeger New Zealand Limited

Notes to the financial statements

31 December 2022

Note 1. Significant accounting policies (continued)

Income tax
The income tax expenseor benefit for the period is the tax payable on that period's taxable income based

on the applicable incometax rate for each jurisdiction, adjusted by the changesin deferred tax assets and
liabilities attributable to temporary differences, unused tax losses and the adjustment recognised for prior

periods, where applicable.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of the reporting period in the country where the Company operate and generate taxable income.

Management periodically evaluates positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation and considers whetherit is probable that a taxation
authority will accept an uncertain tax treatment. The Company measuresits tax balances either based on
the most likely amountor the expected value, depending on which methodprovides a better prediction of the
resolution of the uncertainty.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to be

applied when the assets are recoveredorliabilities are settled, based on those tax rates that are enacted or

substantively enacted, exceptfor:
e Whenthe deferred income tax assetorliability arises from the initial recognition of goodwill or an asset

or liability in a transaction that is not a business combination and that, at the time of the transaction,

affects neither the accounting nor taxable profits; or
e Whenthe taxable temporary difference is associated with interests in subsidiaries, associates or joint

ventures, and the timing of the reversal can be controlled, and it is probable that the temporary difference

will not reverse in the foreseeable future.

Deferred tax assets are recognised for deductible temporary differences and unused tax lossesonlyifit is

probable that future taxable amounts will be available to utilise those temporary differences and losses.

The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each reporting

date. Deferred tax assets recognised are reduced to the extentthatit is no longer probable that future
taxable profits will be available for the carrying amount to be recovered. Previously unrecognised deferred
tax assets are recognised to the extent thatit is probable that there are future taxable profits available to

recoverthe asset.

Deferred tax assets andliabilities are offset only where there is a legally enforceable right to offset current

tax assets against currenttax liabilities and deferred tax assets against deferred tax liabilities; and they relate

to the same taxable authority on either the same taxable entity or different taxable entities which intend to
settle simultaneously.

Current and non-current classification

Assets and liabilities are presented in the statementof financial position based on current and non-current

classification.

An assetis classified as current when:it is either expected to be realised or intended to be sold or consumed

in the Company's normal operating cycle; it is held primarily for the purposeof trading; it is expected to be
realised within 12 monthsafter the reporting period; or the asset is cash or cash equivalent unlessrestricted

from being exchangedorusedto settle liability for at least 12 months after the reporting period. All other

assets are classified as non-current.

liability is classified as current when:it is either expected to be settled in the Company's normaloperating

cycle; it is held primarily for the purpose oftrading; it is due to be settled within 12 monthsafter the reporting

period; or there is no unconditional right to defer the settlementof the liability for at least 12 months after the

reporting period. All otherliabilities are classified as non-current.

Deferred tax assets andliabilities are always classified as non-current.
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Notesto the financial statements

31 December 2022

Note 1. Significant accounting policies (continued)

Cash and cash equivalents
Cash and cash equivalents include cash on hand,deposits held at call with financial institutions, other short-

term, highly liquid investments with original maturities of three months orless that are readily convertible to
known amounts of cash and which are subjectto an insignificant risk of changesin value. For the statement
of cash flows presentation purposes, cash and cash equivalents also includes bank overdrafts (if any), which
are shown within borrowingsin currentliabilities on the statementof financial position.

Trade and otherreceivables
Trade receivables are amounts due from customers for goods sold or services performed in the ordinary
course of business. They are generally due for settlement within 30 - 60 days and arethereforeall classified
as current. Trade receivables are recognisedinitially at the amount of consideration that is unconditional
unless they contain significant financing components, when they are recognisedat fair value. The Company
holds the trade receivables with the objective of collecting the contractual cash flows and therefore measures
them subsequently at amortised cost using the effective interest method.

The Companyapplies the NZ IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowanceforall trade receivables and contract assets, as disclosed in note 7.

To measure the expected credit losses, trade receivables have been grouped based on shared credit risk
characteristics and the days past due. The contract assets relate to unbilled work in progress and have
substantially the same risk characteristics as the trade receivables for the same types of contracts. The

Company has therefore concluded that the expected loss rates for trade receivables are a reasonable

approximation of the loss rates for the contract assets. The expected loss rates are based on the payment

profiles of sales over a period of 36 month before 31 December 2022 or 1 January 2022 respectively and the
correspondinghistorical credit losses experienced within this period.

The Companyhasapplied the simplified approach to measuring expected credit losses, which usesa lifetime
expected loss allowance. To measure the expected credit losses, trade receivables have been grouped

based on days overdue.

Inventories
Raw materials and stores, work in progress andfinished goods

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net

realisable value. Cost comprises direct materials, direct labour and an appropriate proportion of variable and
fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity. Costs are
assignedto individualitems of inventory on the basis of weighted average costs. Net realisable value is the

estimated selling price in the ordinary course of business less the estimated costs of completion and the
estimated costs necessary to make the sale. Costs of purchased inventory are determined after deducting
rebates and discounts received or receivable.

Investments and otherfinancial assets

(i) Classification
The Companyclassifies its financial assets in the following measurementcategories:

* those to be measured subsequently atfair value (either through OCI or through profit or loss), and

¢ those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or OCI. For

investments in equity instruments that are not heldfortrading, this will depend on whether the Company has
madeanirrevocable election at the time ofinitial recognition to account for the equity investmentatfair value
through other comprehensive income (FVOCI).

The Companyreclassifies debt investments when and only whenits business model for managing those
assets changes.
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Notesto the financial statements

31 December 2022

Note 1. Significant accounting policies (continued)

Investments and otherfinancial assets (continued)
(ii) Recognition and derecognition
Regular way purchases andsalesof financial assets are recognised on trade date, being the date on which
the Company commits to purchaseorsell the asset. Financial assets are derecognised whentherights to
receive cash flows from the financial assets have expired or have beentransferred and the Company has
transferred substantially all the risks and rewards of ownership.

(ili) Measurement

Atinitial recognition, the Company measuresa financial asset at its fair value plus, in the case of a financial

asset not at fair value through profit or loss (FVPL), transaction costs that are directly attributable to the

acquisition of the financial asset. Transaction costs of financial assets carried at FVPL are expensedin profit

or loss.

Property, plant and equipment
Property, plant and equipment is stated at historical cost less depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only whenit is probable that future economic benefits associated with the item will flow to the

Company and the cost of the item can be measured reliably. The carrying amount of any component
accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are
chargedto profit or loss during the reporting year in which they are incurred.

Depreciation is calculated using the straight-line method to allocate the cost or revalued amounts of the
assets,netof their residual values, over their estimated usefullives or, in the case of leasehold improvements

and certain leased plant and equipment, the shorter lease term asfollows:

Plant and equipment 2 - 10 years

Office furniture 3-10 years
Motorvehicles 5 Years
Leasehold improvements 10 years- Life of the lease

Theresidualvalues, useful lives and depreciation methods are reviewed, and adjustedif appropriate, at each
reporting date.

Leasehold improvements are depreciated over the unexpired period of the lease or the estimated usefullife

of the assets, whicheveris shorter.

Anitem of property, plant and equipmentis derecognised upon disposal or whenthereis no future economic
benefit to the Company. Gains and losses between the carrying amount and the disposal proceedsare taken
to profit or loss. Any revaluation surplus reserve relating to the item disposed of is transferred directly to
retained profits.
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Notesto the financial statements

31 December 2022

Note 1. Significant accounting policies (continued)

Leases
Assets andliabilities arising from a lease are initially measured on a present value basis. Leaseliabilities
include the net present value of the following lease payments:

" fixed payments (including in-substance fixed payments), less any lease incentives receivable;
« variable lease payment that are based on anindex or rate,initially measured using the index or

rate asat the commencementdate;

=" amounts expected to be payable by the Company underresidual value guarantees;
= the exercise price of a purchaseoptionif the Companyis reasonably certain to exercise that option;

and
= payments of penalties for terminating the lease, if the lease term reflects the Company exercising

that option.

Lease payments to be made under reasonably certain extension options are also included in the
measurementofthe liability.

The lease payments are discounted using the interest rate implicit in the lease.If that rate cannot be readily

determined, which is generally the case for leases in the Company,the lessee’s incremental borrowing rate
is used, being therate that the individual lessee would have to pay to borrow the funds necessary to obtain
an asset of similar value to the right-of-use asset in a similar economic environment with similar terms,

security and conditions.

To determine the incremental borrowing rate, the Company:
= wherepossible, uses recentthird-party financing received by the individual lessee asa starting point,

adjusted to reflect changesin financing conditions sincethird party financing was received;
= uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk for leases

which does not have recentthird-party financing; and
= makes adjustments specific to the lease, e.g., term, country, currency and security.

The Companyis exposedto potential future increasesin variable lease payments based on an indexorrate,
whichare notincludedin the leaseliability until they take effect. When adjustments to lease payments based
on an indexor rate take effect, the leaseliability is reassessed and adjusted against the right-of-use asset.

Lease payments are allocated betweenprincipal and finance cost. The finance cost is charged to profit or

loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of

the liability for each year.

Right-of-use assets are measured at cost comprising the following:
# the amountofthe initial measurementoflease liability;
= any lease payments madeat or before the commencementdate less any lease incentives received;
= anyinitial direct costs; and

= restoration costs.

Right-of-use assets are generally depreciated over the shorterof the asset's useful life and the lease term
on straight-line basis. If the Companyis reasonably certain to exercise a purchase option, the right-of-use

assetis depreciated over the underlying asset's usefullife. While the Company revaluesits land and buildings
that are presented within property, plant and equipment, it has chosen not to do so for the right-of-use
buildings held by the Company.

Trade and other payables
These amounts representliabilities for goods and services provided to the Company prior to the end of
financial year which are unpaid. The amounts are unsecured and are usually paid within 30 days of
recognition. Trade and other payables are presented as currentliabilities unless payment is not due within
12 monthsfrom the reporting date. They are recognisedinitially at their fair value and subsequently measured
at amortised cost using the effective interest method.
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31 December2022

Note 1. Significant accounting policies (continued)

Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are

subsequently measured at amortised cost. Any difference between the proceeds(net of transaction costs)
and the redemption amountis recognisedin profit or loss over the year of the borrowings using the effective
interest method. Fees paid on the establishmentof loan facilities are recognised as transaction costs of the

loan to the extent that it is probable that someorall of the facility will be drawn down.In this case, the fee is
deferred until the draw-down occurs. To the extent there is no evidencethatit is probable that someorall of

the facility will be drawn down,the fee is capitalised as a prepaymentforliquidity services and amortised
overthe yearofthe facility to whichit relates.

Borrowings are removed from the statementof financial position when the obligation specified in the contract
is discharged, cancelled or expired. The difference between the carrying amountofa financialliability that
has been extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognisedin profit or loss as other incomeorfinance costs.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlementof the liability for at least 12 months after the reporting year.

Finance costs
Financecostsattributable to qualifying assets are capitalised as part of the asset. All other finance costs are

expensedin the period in which they are incurred.

Provisions
Provisions are recognised when the Company hasa presentlegal or constructive obligation as a result of
past events,it is probable that an outflow of resourceswill be requiredto settle the obligation and the amount
can bereliably estimated. Provisions are not recognised for future operating losses.

Where there are a numberof similar obligations, the likelihood that an outflow will be required in settlement

is determined by considering the class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the sameclass of obligations may be small.

Provisions are measured at the present value of management's best estimate of the expenditure required to

settle the present obligation at the end of the reporting year. The discount rate used to determine the present

value is a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is recognised asinterest
expense.
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Notesto the financial statements

31 December 2022

Note 1. Significant accounting policies (continued)

Employeebenefits
Short-term employee benefits
Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave
expected to be settled within 12 months after the end of the period in which the employeesrenderthe related
service are recognised in respect of employee's services up to the end of the reporting period and are
measured at the amounts expected to be paid whentheliabilities are settled. Theliability for annual leave
and accumulating sick leave is recognised in the provision for employee benefits. All other short-term
employee benefit obligations are presented as payables.

Other long-term employee benefits

Theliabilities for long service leave that is not expected to be wholly settled wholly within 12 months after the
end of the period in which the employees render the related service. They are therefore measured as the
present value of expected future payments to be madein respect of services provided by employees up to
the end of the reporting period using the projected unit credit method. Consideration is given to expected
future wage and salary levels, experience of employee departures and periods of service. Expected future
payments are discounted using marketyields at the end of the reporting period of corporate bonds with terms
and currencies that match, as closely as possible, the estimated future cash outflows. Remeasurements as
a result of experience adjustments and changesin actuarial assumptions are recognisedin profit or loss.

The obligations are presented as currentliabilities in the statement of financial positionif the entity does not
have an unconditional right to defer settlementfor at least twelve months after the reporting date, regardless
of whenthe actual settlement is expected to occur.

Contributed equity

Ordinary sharesare classified as equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, netof tax, from the proceeds.

GoodsandServices Tax ('GST') and other similar taxes
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST

incurred is not recoverable from the tax authority. In this case it is recognised as part of the cost of the
acquisition of the assetor as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount
of GST recoverable from, or payable to, the tax authority is included in other receivables or other payables
in the statement offinancial position.

Cashflows are presented on a gross basis. The GST components of cash flows arising from investing or

financing activities which are recoverable from, or payable to the tax authority, are presented as operating
cashflows.
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Notes to the financial statements

31 December 2022

Note 2. Critical accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and

assumptionsthat affect the reported amounts in the financial statements. Managementcontinually evaluates

its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue and expenses.
Managementbasesits judgements, estimates and assumptionsonhistorical experience and on other various

factors, including expectations of future events, management believes to be reasonable under the
circumstances. The resulting accounting judgements and estimates will seldom equal the related actual

results. The judgements, estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets andliabilities (refer to the respective notes) within the next

financial year are discussed below.

Allowancefor expectedcredit losses
The allowance for expected credit losses assessmentrequires a degree of estimation and judgement. It is
based onthelifetime expected credit loss, grouped based on days overdue, and makes assumptions to
allocate an overall expected credit loss rate for each group. These assumptions include recent sales
experience andhistorical collection rates.

Provision for impairmentof inventories
The provision for impairmentof inventories assessment requires a degree of estimation and judgement. The

level of the provision is assessed by taking into account the recent sales experience, the ageing of inventories
and otherfactors that affect inventory obsolescence.
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Note 3. Revenue

2022 2021

$ $
(a) Revenue from contracts with customers

Sale of goods 15,512,240 23,499,826

Rendering of services 7,026,317 6,705,039

Extended warranties 65,106 135,266

22,603,663 30,340,131

Disaggregation of revenue

The Companyderives revenue from the transfer of goods and services overtime and at point in time as follows:

Sale of Rendering of Extended

 

 

 

 

: : Total
2021 goods services warranties

$ $ $
Timing of revenue recognition

At a pointin time 23,499,826 895,619 - 24,395,445

Overtime - 5,809,420 135,266 5,944,686

23,499,826 6,705,039 135,266 30,340,131

Sale of Rendering of Extended Total

2022 goods services warranties

$ $ $
Timing of revenue recognition

At a pointin time 15,512,240 919,658 - 16,431,898

Overtime - 6,106,659 65,106 6,171,765

15,512,240 7,026,317 65,106 22,603,663

(b) Assets andliabilities related to contracts with customers

2022 2021

$ $

Current contract assets 27,169 32,736

Loss allowance (10) : (13)

Total contract assets 27,159 32,723

Non-contract asset recognised for costs incurred to fulfil a contract (239,512) (302,254)

Total current contractliabilities (239,512) (302,254)
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Notes to the financial statements

Note 4. Expenses

Expensesduring the year included the following:

Employee benefits expenses

Depreciation

Bad debt expenses

Net foreign exchange (gains) / losses

Note 5. Income tax expense

(a) Income tax expense

Current tax

Currenttax on profit for the year

Adjustments for current tax of prior periods

Total current tax expenses

Deferred income tax
Increase / (decrease) in deferred tax

Total deferred tax expense

Income tax expense
Income tax expenseisattributable to:

Profit from continuing operations

(b) Numerical reconciliation of income tax expenseto prima facie tax payable

Profit from continuing operations before income tax expense

Tax at the New Zealand tax rate 28.0% (2021 - 28.0%)

Prior year overprovision of income tax

in calculating taxable income:
Effect of expenses that are not deductible in determining taxable profit

Income tax expense

2022

$

3,577,610

537,184

1,081

601

2022

407,960

1,518

409,478

(9,106)
(9,106)

400,372

2022

$

1,424,029
398,728

1,518

126
400,372

2021
$

3,898,070

574,665

4,864

15,285

2021

306,240
(281)

305,959

2,124

2,124

308,083

2021

$

1,098,694
307,634

(281)

730

308,083
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Notesto the financial statements

Note 6. Cash and cash equivalents

Cashat bank and in hand

Note 7. Trade and other receivables

Current

Trade receivables

Allowance for expected credit losses

Amounts receivable from related parties

Contract assets

Non-Current
Security deposit

Note 8. Inventories

Demo equipment

Work in progress

Finished goods- at cost

Provision for inventory obsolescence

Amounts recognised in profit or loss

2022 2021

$ $

499,984 499,976

2022 2021

$ $

5,776,462 6,183,490
(2,809) (6,486)

5,773,653 6,177,004

11,301 32,392
27,159 32,723

5,812,113 6,242,119

28,187 28,187

2022 2021

$ $

82,613 23,594
970,972 340,181

2,573,807 2,448,408

(402,592) (325,455)

3,224,800 2,486,728

Inventories recognised as expense during the year ended 31 December 2022 amounted to $13,412,737 (2021:

$21,846,611). These were includedin the cost of sales.

Write-downs of inventories to net realisable value amounted to $82,173 (2021: $292,840). Write-downs are

recognised as an expense whenincurred and have beenincludedin ‘cost of sales' in the statementof profit or loss

and other comprehensive income.
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Note 9. Deferred tax assets

2022 2021

$ $
The Net Deferred tax asset balance comprises temporary differences attributable to:
Bad debt allowance 787 1,816

Employee provisions 91,920 80,145

Leaseliabilities 167,697 161,426
Other 29,806 31,079
Other plant, factory and office equipment (16,807) (14,485)

Right-of-use assets (165,206) (160,889)
108,197 99,092

Note 10. Leases

This note provides information for leases where the Companyis a lessee.

(a) Amounts recognised in the statement of financial position

The statementof financial position shows the following amountsrelating to leases:

2022 2021

$ $
Right-of-use assets

Land and buildings 262,105 114,118

Vehicles 327,915 456,729

Factory and office equipment - 3,755
590,020 574,602

LeaseLiabilities
Current (315,672) (328,269)

Non-current (283,247) (248,253)

(598,919) (576,522)

(b) Amounts recognised in the Statementof profit or loss and other comprehensive income
The Statement ofprofit or loss and other comprehensive income shows the following amountsrelating to leases:

2022 2021

$ $
Depreciation charge of right-of-use assets

Land and buildings 141,527 142,599

Vehicles 246,728 250,636

Factory and office equipment 3,755 4,678
392,010 397,913

Interest expense 20,836 16,863

Expenserelating to short-term leases 19,908 11,534

Expenserelating to variable lease payments not included in lease 19,239 18,449

liabilities

The total cash outflow for leases in 2022 was $405,866 (2021: $406,366).
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Note 10. Leases (continued)

(c) The Company’s leasing activities and how these are accounted for

The Companyleasesvariousoffice spaces, vehicles and forklifts. Rental contracts are typically madeforfixed

years of 13 months to 10 years but may have extension options.

Contracts may contain both lease and non-lease components. The Companyallocates the consideration in
the contract to the lease and non-lease components based ontheir relative stand-alone prices. However, for

leases of real estate for which the Companyis a lessee, it has elected not to separate lease and non-lease
components and instead accounts for these as a single lease component.

Lease terms are negotiated on anindividual basis and contain a wide rangeof different terms and conditions.
The lease agreements do not impose any covenants other than the security interests in the leased assets that

are held by the lessor. Leased assets may not be used as security for borrowing purposes.

Payments associated with short-term leases of equipment and vehicles andall leases of low-value assets are

recognised ona straight-line basis as an expensein profit or loss. Short-term leases are leases with a lease
term of 12 months or less. Low-value assets comprise IT equipment and small itemsof office furniture.

(d) Residual value guarantees

The Company doesnotprovide residual value guaranteesin relation to leases.

Note 11. Trade and other payables

2022 2021

$ $

Trade payables 471,794 339,091

Amounts payable to related parties 5,112,432 3,592,681

GSTpayable 350,568 241,236

Customercontractliabilities 54,145 144,477

Other payables 275,886 163,301
6,264,825 4,480,786

Note 12. Provisions

2022 2021

$ $
Current
Employee benefits 328,287 344,763

Provision for warranties 139,324 160,023

Employee bonus 439,887 604,998

907,498 1,109,784

Non-current
Make goodprovision 93,624 90,732
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Note 12. Provisions (continued)

Movements in eachclassof provision during the financial year are set out below.

Carrying amountat start of year

Amounts used during the year

Additional provision recognised

Carrying amount at end of year

Amountto be settled within 12 months

(current)
Amounts to be settled after 12 months

(non-current)

Note 13. Otherliabilities

Current

Deferred revenue

Non-current

Deferred revenue

Note 14. Contributed equity

(a) Share capital

Ordinary shares

Fully paid

(b) Ordinary shares

 

 

 

 

Employee Provision for Make good Employee
.  e Total

benefits warranties provision bonus

$ $ $ $ $

344,763 160,023 90,732 604,998 1,200,516

(279,149) (160,023) - (604,998) (1,044,170)

262,673 139,324 2,892 439,887 844,776

328,287 139,324 93,624 439,887 1,001,122

Employee Provision for Make good Employee
; ae Total

benefits warranties provision bonus

$ $ $ $ $

328,287 139,324 - 439,887 907,498

: a 93,624 . 93,624

328,287 139,324 93,624 439,887 1,001,122

2022 2021

$ $

239,512 302,254

55,918 77,274

2022 2021 2022 2021

Shares Shares $ $

722,003 722,003 722,003 722,003
 

Ordinary shares entitle the holder to participate in dividends and the proceeds of winding up of the companyin

proportion to the number of and amounts paid on the shares held.

On a show of handsevery holder of ordinary shares present at a meeting in person or by proxy,is entitled to one

vote, and on a poll each shareis entitled to one vote.

Ordinary shares have no par value and the Company doesnot have a limited amount of authorised capital.
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Note 15. Retained earnings

2022 2021

$ $
Movements in retained earnings were asfollows:

Balance 1 January 2,799,673 2,009,062

Net profit for the year 1,023,657 790,611

Dividendspaid (2,395,000) -

Balance 31 December 1,428,330 2,799,673

Note 16. Dividends

2022 2021

$ $

Final dividendspaid for the year 2,395,000 -

Final dividends paid are 100% franked.

(a) Franked dividends

2022 2021

$ $

Franking credits available for subsequent reporting periods based

on a tax rate of 28.0% (2021 - 28.0%) 387,804 1,003,557

Note 17. Contingencies

The Company hasgiven bank guarantees as at 31 December 2022 of $500,000 for payment of sums due to the

New Zealand Customs Service (2021: $500,000).

Note 18. Related party transactions

(a) Parent entities

The parent entity is Draeger Australia Pty Ltd, a company incorporated in Australia, which at 31 December 2022

owns 100% (2021: 100%) of the issued ordinary shares of Draeger New Zealand.

The ultimate parent entity is Dragerwerk AG, a companyincorporated in Germany, which at 31 December 2022

owns 100% (2021: 100%) of the issued ordinary shares of Draeger Australia Pty Ltd.

(b) Key managementpersonnel compensation

2022 2021

$ $

Total key management personnel compensation 163,536 315,752

The remuneration of directors and key executives is determined by the Dragerwerk AG (ultimate parent controlling

party of the Company) having regard to the performanceofindividuals and markettrends.
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Note 18. Related party transactions (continued)

(c) Transactions with other related

Thefollowing transactions with related parties:

Sales and purchases of goods and services

Sales of goods to Draeger Australia Pty Ltd

Purchases of goods from Draeger Australia Pty Ltd

Purchasesof goods from Draeger Medical System, Inc.

Purchasesof goods from Draeger Safety UK Limited

Purchases of goods from Draeger Safety AG & Co. KGaA

Purchases of goods from Draeger Singapore Pte.Ltd.

Purchases of goods from Dragerwerk AG & Co. KGaA

2022

253,922
(3,982,348)
(405,399)
(90,521)

(3,102,401)
(1,580)

(7,119,857)

2021

150,377
(4,738,423)
(368,400)
(411,524)

(12,537,852)

(6,043,862)

Purchases of goods were made at market price discounted to reflect the quantity of goods purchased and the

relationships between the parties.

(d) Outstanding balancesarising from sales/purchases of goods and services

The following balancesare outstanding at the end of the reporting yearin relation to transactions with related parties:

Amounts owedbyrelated parties
Other Draeger Group subsidiaries

Amounts owedto related parties

Dragerwerk AG & Co. KGaA

Draeger Australia Pty Ltd

Draeger Safety UK Limited

Draeger Safety AG & Co. KGaA

(e) Loans to/from related parties

Loans to Dragerwerk AG(the ultimate controlling party of the Group)

Beginning of the year

Loans repaid

Interest charged
End of year
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2022

$

11,301

(1,552,885)
(584,910)
(11,251)

(2,963,412)
(5,112,458)

2022

$

2021

$

32,465

(2,947,672)
(348,511)
(11,900)
247,468

(3,555,551)

2021

$

2,543,767
(2,534,228)

(9,539)
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Note 19. Events after the reporting period

No matters or circumstances have arisen since the year ended 31 December 2022 that significantly affected or

maysignificantly affect the operations of the company, the results of those operations, or the state ofaffairs of the

companyin future financial years.

Note 20. Cash Flow Reconciliation

Reconciliation of profit after income tax to net cash inflow from operating activities

Profit for the year

Adjustmentfor:

Depreciation and amortisation

Loss on disposal of assets

Changesin operating assets andliabilities:

- Decreasein trade receivables

- Increase in inventories

- Decrease/(increase) in deferred tax assets

- Increase in other assets

- Decrease in customer deposit

- Decrease/(increase) in trade and other payables

- Decrease in other operatingliabilities

- Decrease/(increase) in income taxes payable

- Decrease/(increase) in other provisions

Net cash provided by / (used in) operating activities
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2022 2021

$ $

1,023,657 790,611

537,184 574,665

1,062 2,442

408,915 3,806,724
(738,072) (443,710)

(9,105) 2,124
(6,336) (6,890)

(84,098) (56,367)
1,784,039 (6,741,761)

“ 16,863
93,940 (46,453)

(199,394) 36,299

2,811,792 (2,065,453)
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Independent auditor’s report

To the shareholder of Draeger New Zealand Limited

Our opinion
In our opinion, the accompanying financial statements of Draeger New Zealand Limited (the

Company), presentfairly, in all material respects, the financial position of the Companyasat 31

December 2022,its financial performance andits cash flowsfor the year then ended in accordance
with New Zealand Equivalents to International Financial Reporting Standards Reduced Disclosure

Regime (NZ IFRS RDR).

 

What we have audited

The Company's financial statements comprise:

the statementoffinancial position as at 31 December 2022;

the statementofprofit or loss and comprehensive incomefor the year then ended;
the statement of changesin equity for the year then ended;

the statement of cashflowsfor the year then ended; and

the notesto the financial statements, which include a summary of significant accounting

policies and other explanatory information.

 

Basis for opinion

We conducted ouraudit in accordancewith International Standards on Auditing (New Zealand) (ISAs
NZ) and International Standards on Auditing (ISAs). Our responsibilities under those standards are

further described in the Auditor's responsibilities for the audit of the financial statements section of our

report.

Webelieve that the audit evidence we haveobtainedis sufficient and appropriate to provide a basis
for our opinion.

Independence

Weare independent of the Company in accordance with Professional and Ethical Standard 1
International Code of Ethics forAssurance Practitioners (including International Independence

Standards) (New Zealand) (PES 1) issued by the New Zealand Auditing and Assurance Standards

Board and /nternational Code of Ethics for Professional Accountants (including International

Independence Standards) issues by the International Ethics Standards Board for Accountants (IESBA
Code), and we havefulfilled our other ethical responsibilities in accordance with these requirements.

Other than in our capacity as auditor we havenorelationship with, or interests in, the Company.

 

Otherinformation

The Directors are responsible for the other information. The other information comprises the
information included in the annualreport, but does notincludethe financial statements and our

auditor's report thereon.

PricewaterhouseCoopers, ABN 52 780 433 757
2 Riverside Quay, SOUTHBANK VIC 3006, GPO Box 1331, MELBOURNE VIC 3001

T: 61 3 8603 1000,F: 61 3 8603 1999, Www.pwc.com.au

Liability limited by a scheme approved underProfessional Standards Legislation.
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Our opinion onthe financial statements does not coverthe otherinformation and we do not express
any form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whetherthe other information is materially inconsistent with the

financial statements or our knowledge obtained in the audit, or otherwise appears to be materially

misstated. If, based on the work we have performed on the other information that we obtained prior to

the date of this auditor's report, we concludethat there is a material misstatementofthis other
information, we are required to report that fact. We have nothing to reportin this regard.

 

Responsibilities of the Directors forthe financial statements

The Directors are responsible, on behalf of the Company, for the preparation andfair presentation of

the financial statements in accordance with NZ IFRS RDR,and for suchinternal control as the

Directors determine is necessary to enable the preparationof financial statements that are free from
material misstatement, whether dueto fraud orerror.

In preparing thefinancial statements, the Directors are responsible for assessing the Company’s

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unlessthe Directors eitherintend to liquidate the
Companyorto cease operations, or have norealistic alternative but to do so.

 

Auditor's responsibilities for the audit ofthe financial statements

Ourobjectives are to obtain reasonable assurance about whetherthe financial statements, as a

whole,are free from material misstatement, whetherdueto fraud or error, and to issue an auditor's

report that includes our opinion. Reasonable assuranceis a high level of assurance, butis nota

guarantee that an audit conducted in accordance with ISAs NZ and ISAswill always detect a material
misstatement whenit exists. Misstatements can arise from fraud or error and are considered material

if, individually or in the aggregate, they could reasonably be expectedto influence the economic
decisions of users taken onthe basis of these financial statements.

A further description of our responsibilities for the audit of the financial statementsis located at the
External Reporting Board’s website at:

https://www.xrb. govt.nz/standards-for-assurance-practitioners/auditors-res ponsibilities/audit-report-8/

This description forms part of our auditor's report.

 

Whowereport to

This report is made solely to the Company's shareholder. Our audit work has been undertaken sothat
we might state those matters which we are required to state to themin an auditor's report and for no

other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to

anyoneotherthan the Company and the Company’s shareholderfor our audit work, for this report or
for the opinions we have formed.
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The engagementpartner on the audit resulting in this independent auditor's reportis Ben Gargett.

For and on behalf of:

oY a

| (UersakrrowsCovpers

PricewaterhouseCoopers Melbourne

Chartered Accountants
9 May 2023

|, Ben Gargett, am currently a member of Chartered Accountants Australia and New Zealand and my
membership numberis 49976.

PricewaterhouseCoopers wasthe audit firm appointed to undertake the audit of Draeger New Zealand
Limited for the year ended 31 December 2022. | was responsible for the execution of the audit and
delivery of our firm's auditor's report. The audit work was completed on 9 May 2023 and an unqualified
opinion wasissued.

B~ Gf
Ben Gargett


