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AYMING UK LIMITED

STRATEGIC REPORT
- FOR THE YEAR ENDED 31 DECEMBER 2018

ot

Introduction
The directors present their strategic report for the year ended 31 December 20189.
Business review

‘Ayming UK Limited (the 'company') offers a range of consultancy and advisory services, covenng R&D tax
‘ credlts innovation grant funding, procurement & supply chain and operational efficiency.

2019 has been another posmve year in terms of re-engineering our business to support our shift towards a
higher end client base. Our investment in our strategic procurement and. supply chain practice contlnued during
the year as the UK contributes further to srgmf icant change and digitalisation of our Group.

Whilst revenue in our innovation business did not.grow as much as planned, the quality of the revenue and
future pipeline is better than-expected. Strategic investments in new process digitalisation and business offering
developments as well as lower intercompany management fees resulted in total revenue of £7,734,374 (2018:
£6,902,452) and a profit after tax of £159,788 (2018: loss of £253,418) which is broadly in line with forecasts.

Principal and financial risks and uncertainties
Treasury operatlons and f nancial.instruments -

The company's principal financial instruments include financial assets and Ilabrlltles such as trade debtors and
trade creditors arrsrng dlrectly from operatrons

quurdrty rusk

The company manages its cash in order to ensure that at any point the | company has sufflment liquid resources
to meet the operating needs of the busrness ,

Market rrsk »

Both our practices operate to unlock additional financial value for our clients and are seeing increased demand
for their services. Whilst there is always a risk that the UK Government could remove or reduce the generosity of
the Research & Development incentives available, this is highly unlikely given both the importance to the UK
economy of these incentives and the fact that they continue to improve the benefits over time, most recently in
March 2020.

Covid-19 risk

The company does not currently see -any change in business performance and has adapted seamlessly to
remote working activity with our staff and chents As such we see Nno business downturn or going concern issue
at present.

. Financial key performance indicators

~ The company uses two KPI's, revenue and operatlng prof it, both shown on the profit and Ioss account Revenue
grew in our core offering, the overall revenue has increased by 12.1% to £7,734,374 (2018: £6,902 452) The
largest revenue growth came from our investment in our Procurement-& Supply Charn practice. :

Even though revenue increased during the year and whilst we continued to invest in new offerings and
digitalisation, our focus on cost control delivered a better operating profit than expected Operatlng prof it for the
year 2019 was £187,554 (2018 loss of £230,719). :

At the balance sheet date, the company had a net asset value on the balance sheet of £252 942 (2018:
£93,154). .




AYMING UK LIMITED

~ STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Other key performance indicators

‘The 60mpany"s pipeline and order book have grown, as we continue to adapt our services to the changing
innovation and management consulting markets within the UK. ‘ ' :

This report was approved by the board and signed on its behalf.

M Hook
Director

Date: 01/06/2020




AYMING UK LIMITED

DIRECTORS' REPORT o 4
FOR THE YEAR ENDED 31 DECEMBER 2019 ‘ S z

The directors present their report and the financial statements for the year ended 31 December 2019.
Review of business risks and uncertainties and future developments '

Please refer to the Strategic Report and the notes to the financial statements for dlsclosures relating to the
activities of the business, risks and uncertainties and future developments.

Results and dividends ‘

The profit for the year, after taxation, amount_edto :.‘:159,758 (2018 : Ioss £253,418).
" The directors do not.recommend payment of a final dividend.

Directors

The directors of the company who were in office during the year and up to the date of S|gn|ng the financial
statements were: : .

HM Amar
M Hook

Events after the statement of financial position date

The outbreak of COVID-19 accelerated during the fi rst quarter of 2020. This event was classified as a non-
adjusting-event for accounting purposes. Further information of the company's consideration of this is set out in
note 21. There are no other material events after the reportrng perrod to disclose.

Directors’ confirmations

In the case of each director at the time when this Directors' report is approved.has conﬁrmed that:

. so far as they .are aware, there is no relevant audit mformatron of which the companys auditors are '
unaware, and : :
) they have taken all the steps that ought to have been taken as a dlrector in order to be aware of any.

relevant audit mformatlon and to establish that the company s auditors are aware of that mformatlon

Going Concern
During the year, the company received financial support from AL-FIN (a direct subsidiary of Alma L'uxem'bourg

SARL). The company remains reliant on its ultimate parent company for this continued support. The directors
_ have confirmed this continued support and taken into account the recent impacts of Covid-19 on performance

and -outlook. - The directors are confident that Ayming UK Limited has adequate resources to continue in" -

operational existence for at least the next 12 months from the date of this report, and for the foreseeable future,
and are therefore satisfied that the financial statements have been properly prepared on a going concern basis.
Refer note 2.1 to the financial statements disclosures related to going concern.

Independent Auditors

The auditors, PncewaterhouseCoopers LLP, were appointed - during the year and will be proposed for
reappomtment in accordance with sectlon 485 of the Companies Act 2006. '




AYMING UK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019 -

This report was approved by the board and signed on its behalf.

................................................

Director

Date: 01/06/2020 -




'AYMING UK LIMITED

' STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

S

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applrcable Iaw and regulatrons :

Company law requires the directors to prepare financial statements for each financial year. Under that Iaw the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period.

In preparing the financial statements, the directors are required to:

. select suitable accounting poIicies and then apply them consistently;

. make judgments and accountmg estimates that are reasonable and prudent
. state whether applicable United Kingdom Accountrng Standards, comprising FRS 102 have been followed,
subject to any material departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is mapproprrate to presume that the
company will continue in business. ,

The drrectors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain -
“the company's transactions and disclose with reasonable accuracy at any time the financial.-position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006.




Independent audrtors report to the members of Ayming UK
Limited

Report on the audit of the financial statements

Opinion
In our opinion, Ayming UK Limited's financial statements:

* give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit and
cash flows for the year then ended; .

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applrcable in
the UK and Republic of Ireland”, and applrcable law); and

+ have been prepared in accordance with the requrrements of the Companles Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the Balance sheet as at
31 December 2019; the Profit and loss account, the Statement of cash flows, the Statement of changes in equity for
the year then ended; and the notes to the financial statements, which include a description.of the significant accounting
policies. .

Basis for opinion

We conducted our audit in accordance with Intematio.nal Standards on Auditing (UK) ("ISAs'(UK)") and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtarned is sufficient and appropriate to
provide a basis for our opinion.
Independence ' , .

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC’s Ethlcal Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the foIIowrng matters in relation to whrch ISAs (UK) require us to report to you
where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or -

e the directors have not disclosed 'in the financial statements any identified material uncertainties that may cast .
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the fi nancial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the.
company’s ability to continue as a going concern.

Reporting on other information

The other mformatron comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency
or material misstatement, we are required to perform procedures to conclude whether there is a material misstatement
of the financial statements or a material misstatement of the other information. If, based on the work we have-
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report based on these responsrbrlrtres



Independent audltors report to the members of A ymmg UK
.lelted (contmued) ‘

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures reqwred by the
UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below. -

. Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report
and Directors’ report for the year ended 31 December 2019 is consistent with the financial statements and has been
-prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fuIIy in the Statement of directors' responsibilities in respect of the f nancial statements set outon -
page 5, the directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so. - .

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a.high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

. A further descrlptlon of our responsibilities for the audit of the financial statements is located on the FRC's websute at:
www.frc.org. uklaudutorsresponsublIitles This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or
into whose hands it may come save where expressly agreed by our prior consent in writing.



Independent auditors’ report to the members of Ayming UK
Limited (contmued)

Other required‘ reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ we have not received all the informaiion and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

o certain disclosures of directors’ remuneration specified by law are not made; or
o the ﬁnaneial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Oﬂ”‘" J(_, 1 ; NN
Patrick O'Bfien (Senior Statutory Auditor)

for and on behalf.of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London -

3 June 2020



AYMING UK LIMITED

PROFIT AND LOSS ACCOUNT |
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018

Note . £ £
" Tumover. - R o 4 7734374 6,902,452
Cost of sales . C o (4,064,854) (4,017,215)
Gross profit -~ : R 3,669,520 © 2,885,237
Administrative expenses . o ’ j - (3,481,966) (3,115,956)
Operating profit/(loss) | . o S 18Tss4° . (230,719)
Interest payable and similar expenses _ . o 8 . (27,766) (22,699)
_4P'roﬂtll(_los>s) before tax _ ‘ ‘ 159,788 (253,418)
Tax on profit/(loss) _ . 9 - -

| Profit/(loss) for the financial yéar - ' _ : 159,788 (253,418)

There were no recognised gains and Iosses' for 2019 or 2018 other than thosé included in the profit and loss
. account. : : ' : o o S .

The notes on pages 13 to 25 form part of these financial statements.




. REGISTERED-NUMBER:03456683
AYMING UK LIMITED - , :

BALANCE SHEET
AS AT 31 DECEMBER 2019

, 2019 2018
Note - : A £ £
Fixed assets - '
Tangible assets ' 4 11 13,949 : 43,776
' 13,949 : 43,776
Current assets ‘ .
Debtors: amounts falling due within one year* 12 6,341,610 - ' 5,597,254
Cash at bank and in hand ' 13 1,153,016 1,610,639
7,494,626 . 7,207,893
Credltors amounts falling due within one . v
. year _ 14 (7,255,633) (7,158,515)
Net current assets | L < 238,993 49378
Total assets less current liabilities : 252,942 : ‘ 93,154
Netassets - | | 252,942 . 93,154
Capital and reserves ‘ A :
Called up share capital ’ R 11,000 . 1,000
Share premium account . - ' ‘ 49,902 49,902
Profit and loss account 202,040 42,252
Total equity ) 252,942 . 93,154

The financial statements on pages 9 to 25 were approved and authorlsed for issue by the board of directors and
were signed on its behalf by:

Director
Date: 01/06/2020

The notes on pages 13 to 25 form part of these financial statements.

<210 -



AYMING UK LIMITED

'STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

Share L
premium Profit and

Called up
share capital account loss account Total equity
£ £ - £ , £
At 1 January 2018 ° : o 1,000 49,902 295,670 346,572
Loss for the financial year ) . - - (253,418) ('253,418) :
At 31 December 2018 and 1 January 2019 ' 1,000 49,902 42,252 . 93,154
Profit for the financial year - - - - 159,788 159,788
At 31 December 2019 11,000

49,902 202,040 . = 252,942

The notes on pages 13 to 25 form part of these financial statements.

-11 -



AYMING UK LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Cash flows from operating activities

| Profit/(loss) for the financial year
Adjustments for:

Depreciation of tangible assets

Interest »

(Increase) in debtors

(Increase)/decrease in amounts owed by fellow group companies
Increase/(decrease) in creditors .

Corporation tax received

Unrealised foreign exchange

Net cash (used in)/generated from.operating activities
. Cash flows from investing activities
Purchase of tangible fixed assets

Net cash (used in) ih§/esting activities

Net (decrease)/increase in cash and cash equivalents -

Cash and cash equivalents at beginning of year
Foreign exchange gains and losses

Césh and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 13 to 25 form part of these financial statements.

2019 2018
£ £
159,788  (253,418)
30,976 35,386
27,766 22,699
. (804,880)  (502,875)
(87,794) 1,275,794
161,565 (273,906)
56,105 79,910
24,235 -
(432,239) 383,590
. (1,149) -
(1,149) -
(433,388) 383,590
1,610,639 1,227,049
(24,235) -
1,153,016 1,610,639
1,453,016 1,610,639
1,153,016 1,610,639

-12-



AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.  General information

~ Ayming UK Limited is a private company limited by shares and is incorporated and domiciled in England
and Wales, United Kingdom. The company number, registered office address and trading address are
detailed on the company information page at the front of these financial statements.

2.  Accounting polit:ies

2.1

Basis of preparation of financial statements

The financial statements have been prepared under the historic cost modified by revaluation of
financial assets and financial liabilities held at fair value through profit and loss (as applicable) and in
accordance with Financial Reporting Standard 102, .the Financial Reporting Standard appllcable in
the UK and the Republic of Ireland and the Companies Act 2006. These financial statements contain
information relating to Ayming UK Limited as an individual entity for the year ended 31 December
2019.

The following principal accountlng policies have been applied con5|stently throughout the year other -
than where new pOlICIeS have been adopted:

‘The company has prepared its fi nancual statements on a going concern basis relying upon

confirmation of continued financial support from its ultimate parent company (the 'Group) for a period
of at least 12 months from the date of approval of the financial statements. -

In reaching this conclusion, the directors considered the broader Group outlook and financial position':
CoVviID-19
Following the containment measures implemented by the French Government in connection with the

health crisis of the epidemic of the COVID-19 from 17 March 2020, the activity of the Ayming Group
significantly slowed down. These exceptional circumstances have reduced French activities even if

. they have the distinction of creating immediate value for its customers. Ayming and all of its

subsidiaries, customers, prospects and partners are subject to major constraints with important
consequences for- the business. Whilst the group has significant reserves of WIP, some new

- customer meetings have been cancelled and not postponed at this time and therefore require re-

2.2

engagement once activities on the customer site are not prohibited. Thanks to the technical
resources made available to employees, the company can nevertheless continue to operate
anywhere in the world, which allows it to maintain activity at 40% in France compared to the same
period last year. Ayming had to adapt its organisation to these economic impacts and decided to use
the partial unemployment scheme from March 17, 2020. Ayming.set up work units that cut across
services by business. The partial unemployment rate varies between business lines and changes.
every week. These measures put in place by Ayming have made it possible to benefit from the state
aid available. The group has constructed a cash flow forecast taking into account these impacts,
which shows that it has the financial resources to support its subsidiaries and that the operating
continuity of the group and of each subsidiary is ensured. -

Date of isSue o N
These financial statements were authorised on the date seen at the base of the balance sheet.

Under section 454 of the Companies Act 2006 the directors can amend these ﬁnanmal statements if
they subsequently prove to be defective.

13-



AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2.

Accounting policies (continued)

23

Foreign.currency translation
Functional and presentational currency -
The company's functional and presentational currency is GBP.

Transactions and balances

- Foreign currency transactions are translated into the functional currency using the spot exchange

24

rates at the dates of the transactions. -

At each year end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in. the profit and loss account except when. deferred in other
comprehensive income as qualifying cash flow hedges.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services - .

Revenue from a contract to provide services is recognised in the period in which the services are
provided when all of the following conditions are completed:

e the amount of revenue can be measured reliably;
¢ itis probable that the company will receive the consideration due under the contract; and

= the costs incurred and the costs to complete the contract can be measured reliably.

In the instance that invoices are not issued but the services being provided are considered complete,
this is classified as accrued income.

- In the instance that invoices are issued but the services being provided- are not considered as

complete, this is classified as deferred income.

-14 -



AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

Accounting policies (continued)

2.5

2.6

2.7

2.8

Operating leases: the company as lessee.

- Rentals paid under operating leases are charged to the profit and loss account on a stralght Ime

basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a

straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

The company has taken advantage of the optional exemption available on transition to FRS 102"
which allows lease incentives on leases entered into before the date of transition to the standard 01
January 2018 to continue to be charged over the period to the first market rent revnew rather than the
term of the Iease ,

Finance costs

Finance costs are charged to the profit and loss account over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs
are |mt|ally recognised as a reduction in the proceeds of the associated capital instrument.

Pensnons

‘Defined contribution pension plan

The company operates a defined contribution plan for its employees. A deﬂ'ned contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the

- . contributions have been paid the company has no further payment obllgatlons

’

The contributions are recognised as an expense in the’ profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds.

Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated

depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condltlon necessary for it to be capable of

operating |n the manner intended by management

Depreciation is charged so as to allocate the cost of assets less thelr residual value over their
estimated useful Ilves using the stralght-llne method :

Depreciation is provnded on the following basis:

Fixtures and fittings ' - 20% per annum of cost (5 years)
Office equipment . - 33% per annum of cost (3 years)

The assets' residual. values, useful lives and depreciation methods are reviewed, and adjusted -
prospectively if appropriate, or if there is an mdlcatlon ofa S|gn|f icant change since the last reporting
date. : ,

Gams and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognlsed in the prof it and loss account.

-15-



' AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

Accounting policies (continued)

2.9 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the company s cash management.

2.10 Financial mstruments

The company has elected to apply Sections, 11 and 12 of FRS 102 in respect of ﬁnancial instruments.

Flnancnal assets and financial liabilities are recognised when the company becomes party to the
contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all-of its liabilities.

The company's policies for its major classes of financial .assets and fi nanmal llabllltles are set out
below

Financial assets

Basic financial assets, including trade and other debtors, cash and bank balances, intercompany
working capital balances, and intercompany financing are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest for a similar debt
instrument. Financing transactions are those in which payment is deferred beyond normal business
terms or is financed at a rate of interest that is not a market rate.

-Such assets are subsequently carrled at amortised cost usmg the effective interest method, less any

|mpa|rment
Financial liabilities

Basnc ﬁnancnal liabilities, including trade and other creditors, bank loans, loans from fellow group
companies and preference shares that are classified as: debt, are initially recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the debt instrument.is
measured at the present value of the future payments discounted at a market rate of interest for a
similar debt instrument. Financing transactions are those in which payment is deferred beyond
normal business terms or is financed at a rate of interest that is not a market rate.

Debt instruments are subsequently carried at amortised cost, using the effectlve interest rate method.

16~



' AYMING UK LIMITED

- NOTES TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2019

2. Accounting policies (continued)

Financial instruments (continued) :
Impamnent of fi nanclal assets

Financial assets measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of |mpa|rment is found, an
impairment loss is recognised in the profit and loss account.

For financial assets measured at cost Iess impairment, the impairment loss is measured as the
difference between the asset's carrying amount and the best estimate of the amount the company
would recelve for the asset if it were to be sold at the reportmg date.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the .

. asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any |mpa|rment loss is the current effective interest rate determlned under the
contract.

If there is a decrease in the tmpalrment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the |mpa|rment not previously been
recogmsed The impairment reversal is recognised'in profit or loss. ' A

Derecognition of financial assets and financial Ilabllltles

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset

- expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
ownershtp, control of the asset has been transferred to another party who has the practlcal ability to
umlaterally sell the asset to an unrelated third party without imposing additional restnctlons

Financial Ilabllmes are derecognised when the liability is extmgunshed that |s when the contractual
obllgatlon is dlscharged cancelled or expires.

Offsettmg of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is an énforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

3. Critical accounting judgements and estimates

The directors considered whether there are any cntncal accountmg judgements and/or estimates in the
fi nanmal statements and did not |dent|fy any crltlcal treatments to dlsclose
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AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2019

4,. Turnover

An analysis of turnover by class of business is as follows:.

Finance and-Innovation Performance
Operations Performance

Analysis of turnover by ‘couhtry of destination:

United Kingdom - ' _ o
Rest of the world

The above turnover includes intercompany sales of £61,543 (2018: £29,024).

5. Auditors' remuneration

Fees payable to the company's auditor for the audit of the company's
. annual financial statements ’

2018

2019

£ £
6,489,477 . 6,340,388
1,244,897 562,064
7,734,374 6,902,452
2019 2018

£ £
6,646,128 = 6,802,379
1,088,246 100,073
7,734,374  6.902,452
2019 2018

£ £

44100 42,000
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AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

6. Employees
L Staff costs, including directors' remuneration, were as follows: .

2019 - 2018

_ £ £

 Wages and salaries A ‘ ' 4,078,620 4,058,942
Social security costs - R ‘ ‘ 502,740 489,934
Other pension costs v : ‘ " 158,058 140,897

14,739,418 4,689,773

Included within the above is key management personnel remuneration totalling £656, 628 (2018:
'£555, 332) : _

The average monthly number of empleyees, including the directors, during the year was as follows:

2019 ~ 2018
‘ No. No.
Production - : . S o 56 54
Administration B : ‘ - 10 10
66 64

7. Directors' remuneration
2019 2018
_ ‘ £ N £
Dlrectors emoluments , : 221,236 212,816
Company contributions to defined contnbutlon pension schemes 8,334 9,167
229,570 221,983

During the year retlrement benef ts were accruing to 1 dlrector (2018: 1) in respect of defined contribution -
pension schemes.

The highest paid director received remuneration of £229,570 (2018: £221 ,983).

- The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £8,334 (2018: £9,167).

-19-



~ AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

8. ' Interest payable and similar expenses

Interest on amounts owed to group undertakings

9.  Tax on profit/(loss)

Taxation onv profit

Factors affecting tax charge for the year

2019 2018
£ £
27,766 22,699
27,766 22,699
2019 2018

£ £

The tax assessed for the year is lower than (2018: higher than) the standard rate of corporation tax in the

UK of 19% (2018: 19%). The differences are explained below:

Profit/(loss) before tax

Profit/(loss) multlplled by standard rate of corporation tax in the UK of 19% -

(2018: 19%)
Effects of:

Expenses not deductlble for tax purposes, other than goodwﬂl amortisation
-and impairment

: DepreC|at|on for year in excess of capital allowances
Unrelieved tax (gains)/losses carried forward

Total tax charge for the year

. 2019 2018

£ £

159,788 (253,418)

30,360 (48,149)

¢

8,511 2,058

5,552 6,583
(44,423)

39,508
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AYMING UK LIMITED ,
NOTES TO THE FINANCIAL STATEMENTS

 FOR THE YEAR ENDED 31 DECEMBER 2019

10.

" Tax on profi t/(loss) (contmued)

At the balance sheet date the Company had total tax trading Iosses carried forward of £149 304 (2018
£385,578).

The Combany has not recognised a deferred tax asset for the year.

A reduction to the UK corporation tax rate to 17%, effective from 1 April 2020, was substantlvely enacted

. as part of the Fmance (No. 2).Act 2016 on 6 September 2016.

In November 2019, the Prime Minister announced that he intended to cancel the future reduction in

“corporation tax rate from 19% to 17%. On 11 March 2020, the Chancellor of the Exchequer announced

that legislation would be passed to retain the current 19% rate in April 2020. Neither of ‘these

announcements constitute substantive enactment. ’
Analysis of net debt .
At1 Other non- At 31
January 4 cash December
2019 Cash flows changes 2019
. _ £ £ : £ £
" Cash at bank and in hand. ' 1,610,639 (433,388) . ‘24'235) 1,153,016

1,610,639 (433,388) (24,235) 1,153,016
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AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS . .
FOR THE YEAR ENDED 31 DECEMBER 2019

1. Tangjible assets

Fixtures, ‘
fittings and Office
equipment equipment _Total
£ £
Cost or valuation
. At 1 January 2019 255,828 43,934 299,762
Additions ' - 1,149 1,149
At 31 December 2019 255,828 45,083 300,911
Depreciation _ 4
At 1 January 2019 215,166 40,820 255,986
Charge for the year on owned assets 29,826 1,150 30,976
At 31 December 2019 244992 41,970 286,962
Net book value
At 31 December 2019 10,836 3,113 13,949
At 31 December 2018 40,662 3,114 43,776
The depreciation charge for the year of £30,976 is included in administrétive expenses.
12. Debtors: amounts falling due within one year
2019 2018
£ £
‘Trade debtors . 2,713,713 2,276,111
Amounts owed byAg'roup undertakings 149,448 153,866
Other debtors 123,692 145,511
. Prepayments ' 198,579 194,038
Accrued income 3,156,178 2,827,728
6,341,610 5,697,254

Amounts owed by group undertakmgs shown above are unsecured, are repayable on demand and are

subject to interest at a rate of EURIBOR +1%.
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AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13. Cash and cash equivalents

2019 2018

£ ' £
‘Cashatbank and inhand ) ' : 11,183,016 - 1,610,639

Cash at bank and in hand is measured at fair value which is calculated as amounts held on deposit at
. banks less any impairments. No impairments to cash balances have been made in these financial
statements. All cash deposits are held at credible financial institutions. -

' Cash and cash equivalents include up to £632,522 (2018: £520 210) which represent VAT refunds.owed
to customers in the ordinary course of business against which a corresponding liability is held under other
creditors in Note 14.

14. Creditors: Amounts falling due within one year

2019 2018

. , . : £ £
Trade creditors . " 269,377 280,135
Amounts owed to group undertakings A , - 4,520,304 4,584,749
- Taxation and social security - . , 630,449 674,594
Other creditors ‘ : 915,431 684,500
Accruals . 930,072 926,038 -

Deferred income ' : . - ~ 8,499 .

7,255,633 7,158,515

Amounts owed to group undertaklngs shown above are unsecured are repayable on demand and are
subject to interest at a rate of EURIBOR +1%.
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AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

- 15.

16.

17.

Financial instruments

2019 2018
' £ Co £
Financial assets '
Financial assets measured at amortised cost 6,128,634 5,332,711
" Financial liabilities
Financial liabilities measured at amdrﬁséd cost . ' (6,509,677) (6,365,022) -

Financial assets measured at amortised cost comprise trade debtors of £2,713,713 (2018: £2,276,111),
amounts owed by group undertakings of £149,448 (2018: £153,866), other debtors of £109,295 (2018

.£75,006) and accrued income of £3,156,178 (2018: £2,827,728).

Financial liabilities measured at amortised cost comprise trade creditors of £259,377 (2018: £280,135),
amounts owed to group undertakings of £4,520,304 (2018: £4,584 749) other creditors of £915,431
(2018: £684,500) and accruals of £814,565 (2018: £815,638).

Called up share capital

2019 2018

£ . £
Allotted, called up and fully paid
1,000 (2018 -1,000) Ordinary shares shares of £1.00 each "~ 1,000 1,000

Pension commitments

‘The company operates a defined contributions pension scheme. The assets of the scheme are held

separately from those of the company in a separately administered fund. The pension ¢cost charge
represents contributions payable by the company to the fund and amounted to £158,058 (2018:
£140,897). Contributions totalling £47,036 (2018: £31,155) were payable to the fund at the reporting date

“and are included in creditors. Included in this credltor balance is £2,033 (2018: £5,103) provided for

directors.
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 AYMING UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

18. Commltments under operating leases

In the current year lease payments of £271 828 have been recognlsed as an expense (2018: £270 ,526).

At ‘31 December 2019 the company had future minimum lease - payments under non-cancellable
operating Ieases as foIIows -

2019 ' 2018

| £ £

Not later than 1 year = I - 300,025 . 300,025
Later than 1 year and not later than 5 years o o ' 1,200,100 1,200,100
Later than 5'years - . ' . 475,039 775,064

1,975,164 2,275,189

19. Re[ated.party‘transactions

Intercompany sales and ‘interest on berrowings during the year, and amounts owed 'by and to gro'up
“undertakings as at 31 December 2019 have been disclosed in note 4, 8, 12 and 14, respectively. In
addition, intercompany charges of £492,159 (2018: £300,174) were incurred during the year.

20. . Controlling party

The immediate parent company is Ayming SAS. The ultimate parent undertaking is Alma Luxembourg
SARL. The results of this.company will be consolidated into the financial statements of Ayming SAS which
can be obtained from its registered office at 185 Avenue Des Gresillons, 92230, Gennevilliers, France.
The results of Ayming UK Limited will also be consolidated into the financial statements of the uItlmate
parent company AL-FIN SAS which can be obtained from the same address

21. Post balance sheet events

The outbreak of COVID-19 accelerated during the first quarter of 2020. This event was classified as a
non-adjusting event for accounting purposes. Further information of the company's consideration of this is
- set out in the strategic report. There are no other material events after the reporting period to disclose.
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