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Inflite Engineering Services Limited
Strategic report

The directors present their strategic report for the year ended 31 March 2021.
Principal Activities

The principal activity of the company has been that of precision engineering, design, machining, fabrication and surface treatment
services.

Business review

The results for the year are set out on page 7 of the financial statements. Turnover reduced by 28% to £13,888,977 resulting in an
operating loss of £1,265,337. At 31 March 2021 net assets have decreased to £12,576,633 (2020: £21,559,115) with £7,660,000
dividends paid in the fiscal year (2020: £nil). The directors and management undertook mitigating actions in the year, to limit the impact
of adverse trading conditions on financial performance driven by the Coronavirus (Covid-19) pandemic in the aircraft production sector.
The directors expect downcast performance in the civil aviation manufacturing business for the forthcoming two to four years due to
Covid-19. This is coupled with the continued, general uncertainty related to the UK’s withdrawal from the European Union and an
increase in international trade protectionist policies. All necessary measures have been and are being undertaken to ensure future
profitability.

The directors continue to invest in high end manufacturing capabilities and consider the company to be relatively well placed to win and
execute engineering business in the aviation sector. In the opinion of the directors the uncomplicated nature of the company’s business
does not warrant an analysis of KPIs to fully understand the company’s development, performance or position.

Principal risks and uncertainties

The company seeks to broaden its customer base and capabilities to limit its exposure to changes in demand. The principal challenge is
to remain competitive in a global marketplace with continual increases in raw material and utility costs. The directors have maintained a
policy of capital investment, to continually improve productivity and to manage its commercial pricing to ensure minimal exposure,
whilst remaining competitive. The company does not have significant exposure to exchange fluctuations, as the majority of its contracts
pass such risk to its customers. The company retains a positive net cash position, with no debt, loans and immaterial asset finance which
therefore has minimal exposure to fluctuations in interest rates which remain at historically low levels.

Post balance sheet events

There are no post balance sheet events at the date these accounts are authorised for issue.

order of the board

L V Ells

Company Secretary
9 December 2021 Inflite House
Stansted Airport
Stansted
Essex
CM24 1RY



Inflite Engineering Services Limited
Directors’ report

The directors present their annual report and the audited financial statements for the year ended 31 March 2021.
Dividend

Ordinary dividends of £76,600 per ordinary share were paid during the year (2020: £Nil). The directors do not recommend
payment of any further dividend.

Fixed assets

The movements in fixed assets are disclosed in note 10 to the financial statements.

Directors

The directors who held office during the year and up to date of signature of the financial statements were:

P A Stephens

P M Monksfield

W C Stephens

Director’s confirmation

The directors who were in office on the date of approval of these financial statements have confirmed, as far as they are
aware, that there is no relevant audit information of which the auditors are unaware. Each of the directors have confirmed

that they have taken all steps that they ought to have taken as directors in order to make themselves aware of any relevant
audit information and to establish that it has been communicated to the auditor.

Auditors

LB Group Limited has indicated a willingness to continue in office.

order of the board

g

L V Ellis
Company Secretary A Inflite House
Stansted Airport
9 December 2021 Stansted
Essex
CM24 IRY



Inflite Engineering Services Limited

Statement of directors’ responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (UK Accounting standards and applicable law). The financial statements are required by law to give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing those
financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently
make judgements and estimates that are reasonable and prudent
state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial position of the company and to enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.



Inflite Engineering Services Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF INFLITE ENGINEERING SERVICES LIMITED
Opinion

We have audited the financial statements of Inflite Engineering Services Limited (the 'company') for the year ended 31
March 2021 which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in
Equity, the Statement of Cash Flows and notes to the financial statements, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic
of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
e give a true and fair view of the state of the company's affairs as at 31 March 2021 and of its loss for the year
then ended; .
o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard
Opinions on other matters prescribed by the Companies Act 2006 -
In our opinion, based on the work undertaken in the course of our audit:
e the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.
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Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
have not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to.report to you if,
in our opinion: ,
e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
e the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
e  we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
$0.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities, including, but not
limited to, fraud and non-compliance with laws and regulations was as follows:

e The engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

e  We identified the laws and regulations applicable to the company through discussions with directors and other
management, and from our commercial knowledge and experience of the aviation sector;

e We focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company, including the Companies Act 2006, taxation legislation,
data protection, employment, quality approval, environmental and health and safety legislation;

e We assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and

e Identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit. '

We assessed the susceptibility of the company’s financial statements to material misstatement, including obtaining an
understanding of how fraud might occur, by:

e  Making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of
actual, suspected and alleged fraud; and
e Considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.
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To address the risk of fraud through management bias and override of controls, we:

Performed analytical procedures to identify any unusual or unexpected relationships;

Tested journal entries to identify unusual transactions;

Reviewed the internal controls in place, specifically around payroll and bank transactions; and

Assessed whether judgements and assumptions made in determining the accounting estimates around depreciation
and stock and work in progress provisions were indicative of potential bias.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures which
included, but were not limited to:

e agreeing financial statement disclosures to underlying supporting documentation;
e enquiring of management as to actual and potential litigation and claims; and
e reviewing correspondence with the company’s legal advisors.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are
from financial transactions, the less likely it is that we would become aware of non-compliance. Auditing standards also
limit the audit procedures required to identify non-compliance with laws and regulations to enquiry of directors and other
management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may involve
deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Z —

Michael Warman (Senior Statutory Auditor)
for and on behalf of LB Group Limited, Statutory Auditor
Swift House
18 Hoffmanns Way
Chelmsford
Essex
CM1 1GU
9 December 2021



Inflite Engineering Services Limited

Profit & loss account
for the year ended 31 March 2021

Turnover
Cost of sales

Gross profit

Administrative and operating costs
Grant Income

Operating profit/(loss)

Interest receivable and similar income
Interest payable and similar charges

Profit/(loss) on ordinary activities before taxation

Taxation on profit/(loss) on ordinary activities

Total comprehensive (loss)/income for the financial year

The notes on pages 11 to 19 form part of these financial statements.

Note

4-6

2021

13,888,977

2020

19,189,921

(9,066,995) (11,613,421)

4,821,982 7,576,500
(6,733,480) (7,538,406)
. 646,161 -
(1,265,337) 38,094
- 245

- (4,286)
(1,265,337) 34,053
(57,145) 157,275
(1,322,482) 191,328




Inflite Engineering Services Limited

' Balance sheet
as at 31 March 2021

ASSETS
Fixed assets
Tangible assets

Current assets
Stocks
Debtors
Cash at bank and in hand

LIABILITIES
Capital and reserves
Called up share capital
Profit and loss account

Shareholders’ funds

Provision for liabilities and
charges

Creditors: amounts falling due

within one year

Note

10

11
12

16

17

13

2021

5,158,340
3,513,608
3,286,608

2021

5,287,048

5,287,048

11,958,556

17,245,604

100

12,576,533

12,576,633

2,438,478

2,230,493

17,245,604

(Registered No. 02171334)

2020 2020
£ £

5,865,812

5,865,812
5,444,952
4,712,399
11,221,845

21,379,196

27,245,008
100

21,559,015

21,559,115

2,497,829
3,188,064

27,245,008

The financial statements on pages 7 to 19 were approved by the Board of Directors and authorised for

issue on 9 December 2021 and were signed on its behalf by:

S ot Elop Aens

P A Stephens
Director

The notes on pages 11 to 19 form part of these financial statements.

8.



Inflite Engineering Services Limited

Statement of changes in equity
for the year ended 31 March 2021

Balance at 1 April 2019

Year ended 31 March 2020
Profit and total comprehensive

income
Dividends

Balance at 31 March 2020

Year ended 31 March 2021
Total comprehensive loss
Dividends

Balance at 31 March 2021

Share Profit and
Capital loss account Total
£ £ £

100 21,367,687 21,367,787

- 191,328 191,328

100 21,559,015 21,559,115
- (1,322,482) (1,322,482)
- (7,660,000) (7,660,000)

100 12,576,533 12,576,633

The notes on pages 11 to 19 form part of these financial statements.



Inflite Engineering Services Limited

Statement of cash flows
For the year ended 31 March 2021

Net cash (absorbed)/generated from operating activities

Interest paid
Corporation tax received

Net cash inflow from operating activities

Investing activities
Purchase of tangible fixed assets
Sale of tangible fixed assets

Interest received
Dividends paid

Net cash used in investing activities

Financing

Loan advances

Loan repayments

Capital element of lease purchase instalments
Government grants

Net cash used in financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Relating to:
Cash at bank and in hand

The notes on pages 11 to 19 form part of these financial statements.

10

2021 2020
£ £

(11,965) 1,881,249
- (4,286)

16,326 770,788
4361 2,647,751
(317,998)  (655,290)
38,400 8,300

- 245
(7,660,000) -
(7,939,598)  (646,745)
(7,935237) 2,001,006
11,221,845 9,220,839
3,286,608 11,221,845
3,286,608 11,221,845




Inflite Engineering Services Limited

Notes

(forming part of the financial statements)

1

Accounting policies
Company information

Inflite Engineering Services Limited (“the company”) is a is a company limited by shares domiciled and
incorporated in England and Wales. The registered office is Inflite House, Stansted Airport, Stansted, Essex,
CM24 1RY.

The following accounting policies set out below have been applied consistently in dealing with items which are
considered material in relation to the company’s financial statements.

Basis of preparation

The financial statements have been prepared under the historical cost convention, modified by the revaluation of
certain assets. The financial statements for the year ended 31 March 2021 have been prepared in accordance with
FRS 102, the Financial Reporting Standard applicable in the UK and Republic of Ireland (‘FRS 102’) and the
requirements of the Companies Act 2006. The financial statements are prepared in £ Sterling, being the functional
currency of the company, and amounts shown are rounded to the nearest pound.

Going concern

The directors have prepared forecast information which takes into account the current Covid-19 pandemic and its
potential impact on the company. The forecasts consider a period of at least 12 months from the date of approval
of these financial statements and indicate that the company has appropriate headroom in its available working
capital. The directors therefore have a reasonable expectation that the company possesses adequate resources
going forward and have continued to adopt a going concern basis in preparing the financial statements.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently at cost or valuation, net of depreciation and
any impairment losses. Depreciation is recognised so as to write off the cost or valuation of assets less their
residual values over their useful lives at the following annual rates:

Plant and machinery 6.67 - 10%
Fixtures, fittings, tools and equipment 20-33%
Motor vehicles 25%

At each reporting end date, the company reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of impairment. Recoverable amount
is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted. An impairment loss is recognised immediately in the income statement.

The gain or loss arising on the disposal of an asset is determined as the difference between the net sale proceeds
and the carrying value of the asset, and is recognised in the income statement.

Stocks

Stock is stated at the lower of cost and estimated selling price less costs to complete and sell. Work in progress is
valued at cost of materials plus direct labour and attributable overheads, less provisions for foreseeable losses.

Financial assets

Basic financial assets, including trade and other receivables, cash and bank balances and investments in
commercial paper, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts discounted at a market
rate of interest. Such assets are subsequently carried at amortised cost using the effective interest method.

11



Inflite Engineering Services Limited

Notes (continued)

1

Accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are shown
within borrowings in current liabilities.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is
based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement
because it excludes items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the reporting end date. Deferred tax is recognised on-all timing
differences where the transactions or events that give the company an obligation to pay more tax in the future, or a
right to pay less tax in the future, have occurred by the balance sheet date. Deferred tax assets are recognised when
it is more likely than not that they will be recovered and is measured using rates of tax that have been enacted or
substantively enacted by the balance sheet date and on a non-discounted basis.

The company is a member of a group and full payment at the effective rate is generally made or received in
respect of tax losses transferred between group companies. Current and deferred tax are charged or credited in the
Income statement.

Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans and loans from fellow group companies
that are classified as debt, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Debt instruments are subsequently carried at amortised cost, using the
effective interest rate method.

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a past
event, it is probable that the company will be required to settle that obligation and a reliable estimate can be made
of the amount of the obligation. The amount recognised as a provision is the best estimate of the consideration
required to settle the present obligation at the reporting end date, taking into account the risks and uncertainties
surrounding the obligation. Where the effect of the time value of money is material, the amount expected to be
required to settle the obligation is recognised at present value.

Leases

When assets are acquired under hire purchase agreements, which give rights approximating to ownership, the
amount representing the outright purchase price of such assets is included in tangible fixed assets. The capital
element of future payments is treated as a liability and the interest element is charged to the profit and loss account
as it accrues. Operating lease rentals are charged to the income statement as incurred.

Foreign exchange

Transactions denominated in foreign currencies are translated at the exchange rate at the date of the transaction.
Foreign currency assets and liabilities held at the year end are translated at year end exchange rates or the
exchange rate of a related forward exchange contract where appropriate. The resulting exchange gain or loss is
dealt with in the income statement.

Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

12



Inflite Engineering Services Limited

-Notes (continued)

1

Accounting policies (continued)

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets. The cost of any unused holiday entitlement is
recognised in the period in which the employee’s services are received. Termination benefits are recognised
immediately as an expense when the company is demonstrably committed to terminate the employment of an
employee or to provide termination benefits.

Retirement benefits

- The company operates a defined contribution retirement benefit scheme. The assets of the scheme are held

separately from those of the company in an independently administered fund. Payments to defined contribution
retirement benefit schemes are charged as an expense as they fall due.

Critical accounting estimates and judgements -

In the application of the company’s accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant and are reviewed on an ongoing basis. Actual results may differ from these estimates.
Revisions to accounting estimates are recognised in the period in which the estimate is revised, if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both current and
future periods. '

Turnover

Turnover is measured at the fair value of the consideration received or receivable and represents the total amount
receivable in the ordinary course of business for sales of goods and services, net of discounts and excluding value
added tax. The company’s activities relate to the acrospace industry, which by its nature is international. Turnover
associated with sales of goods was £13,888,977 (2020: £19,189,921).

Grant income

The company received grants in relation to the Coronavirus Job Retention Scheme (CJRS) which are accounted as
revenue grants. £646,161 (2020: £nil) was credited to the profit and loss account in relation to this grant.

The company did not directly or indirectly benefit from any other forms of government assistance.

Operating profit/loss on ordinary activities before taxation

2021 2020
£ £
Operating profit is stated after charging/(crediting)
(Profit)/Loss on sale of fixed assets (8,945) 2,586
Depreciation 867,307 816,588
Land and buildings — operating leases 1,422,722 1,514,456
Directors’ emoluments (see note 5) 104,006 138,407

Stocks recognised as an expense 2,062,490 3,430,453

The auditors' remuneration and expenses are borne by the group management company, which paid £7,170
(2020: £6,995) on behalf of the company. The company has taken advantage of the exemption not to disclose
details of non-audit remuneration on the basis that this information is included within the consolidated financial
statements of Swan Investments Group Holdings Limited.

13



Inflite Engineering Services Limited

Notes (continued)

5 Emoluments of directors

The emoluments, excluding pension contributions, of the highest paid director were £78,768 (2020: £117,136).

6 Staff numbers and costs

The average number of persons émployed by the company (including directors) during the year was as follows:

Administration
Other

Number of employees

The aggregate payroll costs of these persons were as follows:

Wages and salaries
Social security costs
Other pension costs (see note 15)

7 Interest receivable and similar income

Other interest

8 Interest payable and similar charges

On bank loans and overdrafts

2021 2020
46 49
168 195
214 244
2021 2020
£ £
7,051,032 9,190,424
757,964 989,994
186,965 201,676
7,995,961 10,382,094
2021 2020
£ £
- 245
- 245
2021 2020
£ £
- 4,286
- 4,286

14



Inflite Engineering Services Limited

Notes (continued)

9 Taxation
2021 2020
£ £
Current taxation
Corporation tax at an effective rate of 19% (2020: 19%) (233,974) (277,456)
Under/(Over) provision in prior periods 280,113 81,674
Deferred taxation (see note 17) " 11,006 38,507
57,145 (157,275)

The tax charge for the year is more than (previous year less than) the standard rate of corporation tax in the UK of
19% (2020: 19%) due to the effect of items explained below.

2021 2020
£ £

(Loss)/Profit on ordinary activities before tax (1,265,336) 34,052
Tax thereon at the standard rate of corporation tax (240,414) 6,470
Expenses not deductible for tax purposes (35,065) (243,202)
Depreciation for the year more/(less) than capital allowances 42,792 (45,388)
Unpaid pension cost A (1,287) 4,664
Prior year adjustment 280,113 81,674
Deferred tax movement 11,006 38,507
57,145 (157,275)

15



Inflite Engineering Services Limited

Notes (continued)

10

11

Tangible fixed assets

Cost

At 1 April 2020
Additions
Disposals

At 31 March 2021

Depreciation

At 1 April 2020
Charged in the year
Disposals

At 31 March 2021

Net book value
At 31 March 2021

At 31 March 2020

Stocks

Raw materials and consumables
Work in progress
Goods for resale

Plant and
machinery

£

16,555,341
279,581
(310,774)

16,524,148

10,962,567
745,028
(281,318)

11,426,277

5,097,871

5,592,774

16

Fixtures,
fittings,
tools and
equipment

£

3,881,554
38,417

3,919,971

3,618,378
118,692

3,737,070

182,901

263,176

Motor vehicles Total
£ £
256,448 20,693,343
- 31 7,998
(245,688) (556,462)
10,760 20,454,879
246,586 14,827,531
3,587 867,307
(245,689) (527,007)
4,484 15,167,831
6,276 5,287,048
9,862 5,865,8 12
2021 2020
£ £
551,386 495,661
4,606,954 4,938,917
- 10,374
5,158,340 5,444,952




Inflite Engineering Services Limited

Notes (continued)

12

13

14

Debtors

Trade debtors

Amounts owed by group undertakings
Prepayments and accrued income
Other debtors

Creditors: amounts falling due within one year

Trade creditors
Amounts owed to group undertakings

« Other creditors including taxation and social security

Accruals and deferred income

Other creditors including taxation and social security comprises:

Social security
Corporation tax
Other taxes (VAT)
Other creditors

Financial instruments

Carrying amount of financial assets
Measured at fair value through profit and loss
Measured at amortised cost

Carrying amount of financial liabilities
Measured at fair value through profit and loss
Measured at amortised cost
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2021 2020
£ £
2,600,163 3,889,271
629,394 266,576
243,683 305,530
40,368 251,022
3,513,608 4,712,399
2021 2020
£ £
791,590 1,323,795
518,333 -
468,162 429,631
452,408 1,434,638
2,230,493 3,188,064
2021 2020
£ £
159,458 390,575
162,864 -
128,526 -
17,314 39,056
468,162 429,631
2021 2020
£ £
3,252,546 4,161,475
3,252,546 4,161,475
(1,762,331) (2,286,901)
(1,762,331) (2,286,901)
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Retirement benefit

The retirement benefit charge for the year ‘was £186,965 (2020: £201,676). At the year end, contributions
outstanding totalled £29,501 (2020: £80,774).

Share capital

2021 2020
£ £
Allotted, called up and fully paid:
Ordinary shares of £1 each 100 100

The Ordinary shares prescribe the right to attend and vote at any general meetings, receive dividends and
participate in distribution on winding up of the company.

Provisions for liabilities and charges

2021 2020

£ £
Dilapidations obligations ’ 1,739,585 1,809,942
Deferred tax 698,893 687,887
2,438,478 2,497,829

During the year there was £70,357 released (2020: £19,576 released) in respect of dilapidations provision. The
dilapidation provision exists over the leased property of the business in relatlon to a present obligation for the
expected future repairs and renovations costs to the property.

Deferred tax

The full potential liability and amount provided for deferred taxation at 18% (2020: 18%) is as follows:

Full Full

potential Amount potential Amount

liability provided liability provided

2021 ' 2021 2020 2020

£ £ £ £

Accelerated capital allowances ‘ 704,498 704,498 702,426 702,426
Other timing differences (5,605) (5,605) (14,539) (14,539)

698,393 698,893 687,887 687,887

During the year £11,006 of deferred taxation was deblted (2020: £38,507 debited) in respect of accelerated capital
allowances and other timing differences.
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Cash generated from operations

2021 2020
£ £

(Loss)/Profit for the year after tax (1,322,482) 191,328
Adjustments for: .
Corporation Tax (credited)/charged 57,145 (157,275)
Finance Costs - 4,286
Investment Income - (245)
(Profit)/Loss on disposal of fixed assets ' (8,945) 2,586
Depreciation and impairment of tangible fixed assets 867,307 816,588
Movements in working capital
Decrease/(Increase) in stocks 286,612 (760,153)
Decrease in debtors 1,198,791 989,353
(Decrease)/Increase in creditors (including movement on provisions) (1,090,393) 794,781
Net cash inflow from operating activities (11,965) 1,881,249

Commitments

(i) Capital commitments which had been contracted for at 31 March 2021 amount to £18,830 (2020: £nil).

(ii) Commitments under operating leases for land and buildings comprise £1,427,620 (2020: £1,527,889),
£5,710,480 (2020: £6,111,556) and £7,138,100 (2020: £7,639,445) for leases expiring in less than one year,
between one and five years and more than five years, respectively.

Related party transactions

Director's advances and credits

2021 2021 2020 2020
Expense Repaid Expense Repaid
£ £ £ £
R A Stephens
Expenses paid by company 9,272  (17,478) 8,206  (19,073)

Other related party transactions

In accordance with FRS102 the company has not disclosed transactions with wholly owned members of the group.
No guarantees have been given or received during the period.

Ultimate parent company and controlling related party

The ultimate parent company was Swan Investments Group Holdings Limited, a company incorporated in Great
Britain, registered in England and Wales and registered address of Inflite House, Stansted Airport, Stansted,
Essex, CM24 1RY. Swan Investments Group Holdings Limited prepares the consolidated financial statements
incorporating the results of the company, which are available to the public and may be obtained from Companies
House.

The ultimate controlling party is Mrs P A Stephens by virtue of her holding in the shares of the parent
undertaking. ’ .
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