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Domino ‘I"_rinting Sciences plc

STRATEGIC REPORT
The Dlrectors present their Strateglc Report for the year ended 29 March 2019.

Business review

' Dommo Prmtmg Sciences plc is the parent company of the Domino group. The Domino group's principal activities are
the research, development, manufacture, sale and sérvicing of coding and marking and digital printing solutions and
.related consumables.. The prmcnpal actrvrty of the Company continues to be the holding and management of its

" worldwide subsndnanes

The proﬁt for the year after taxation was £20,005,000 (20]8 £28,627 000) The Dlrectors recommended a final °
ordinary dividend of 12.21 pence (2018: nil pence) per ordinary share, amounting to £14,000,000 (2018 £ml) which
was paid to Brother Industries Limited on 28 June 2019. .

" Following delays to the development of a next generation inkjet printer for the postal market, ‘the Company has
revised its-cash flow forecasts for Postlet Systems Ltd. As a result, the value of the Company’s investment in PostJet -
- Systems Ltd has been reduced to its recoverable amount through recognition of an impairment loss of £5,000,000

(201 8: £nil).

The Company s key ﬁnancxal and other perfonnance lndlcators durmg the year were as follows

2019 - 2018
£°000 £000
Operating profit ’ o ‘ ‘ . 22,702 28,335
Profit before tax _ C22,817 28,502
A\}erage number of employees . ‘ ' o ‘ 27 28

Operating profits and profit before tax have decreased in comparison with the previous year due to the lmpanrment of
the Company’s investment in PostJet Systems Ltd. The Company s main source of income arises from dividend

receipts from subsidiary undenakmgs

The Dlrectors are satisfied with the results for the year and for the Company's future prospects

Treasury function

The Company performs a number of treasury activities on behalf of the wider Domino group. Excess cash held by a .
.number of Domino group subsidiaries is placed on deposit with the Company through intercompany working capital
facilities. . If subsidiaries require - short-term borrowings, they can also draw down requ1red funds under the same
facilities. The Company also runs the group’ s intercompany settlement process . .

As aresult of these activities, the Company is exposed fo interest rate movements and changes in the value of sterling
relative to a number of foreign currencies. The Company places surplus cash on short-term deposit with approved
banks, with limits on the amount of exposure to any individual bank. The Company does not seek to hedge its foreign
currency exposures. . :



Domino Printing Sciences plc .

STRATEGIC REPORT (continued)
Principai risks and uncertainties

The Company has maintained its established risk management process throughout the reporting-period. - Risks and
‘uncertainties are assessed and formally evaluated across the business and actlons are taken to mitigate the adverse
effects of unplanned everts.

The key risks and uncertainties to which the business is exposed are summarised as follows

e  Volatility in exchange rates. The Domino group manufactures products in the UK Europe, the USA and AS|a
and sells its products and services across global markets in a range of currencies. As Domino group treasurer
the Company is particularly exposed to currency fluctuations. ‘

e The uncertain future following the United Kingdom’s decision to leave the European Union presents both risk
and opportunities to the Company. Exchange rates will be reviewed on a frequent basis to understand the
impact they will have on the business amidst the current pohtlcal climate.

Future prospects

The acquisition of the Company by Brother Industries Lumted has provided the opportunity for investment in.and
development of the wider Domino business. The Company continues to anticipate enhanced future performance of the
Domino group asa result,

Robert Pulford ’ '

Director

26 September 2019



Domino Printing Sciences plc

DIRECTORS’ REPORT
Registered No. 01363137

The directors present their annual report and the audited financial statements for the year ended 29 March 2019. The
Directors who served during the year ended 29 March 2019 are shown on page 1. =

Disabled Persons

Applications for employment made by disabled persons are given full and fair consideration, having regard to the
abilities and aptitudes of the candidates. If existing employees become disabled, every effort is made to
accommodate them within their existing jobs, or if this proves to be impossible, to find them suitable altematlve
employment Opportunities for development and promotion are open to all employees.

UK Employee Involvement

Employee communication is organised both’ centrally and locally. The Company at its various locations organises
presentations by directors:and managers and holds briefing groups to pass on mfonnatlon to employees and to’
. ascertain their views on matters likely to affect their interests.

Recommended dividend
The Directors recommended a f‘mal ordinary- dnvndend of 12.21 pence per ordmary share amountmg to £14,000,000.

Going concern -

At 29 March 2019, the Company held a cash balance of £13,330,000 (201 8: £6,548 000) and had net assets of
£172,923,000 (2018: £152,918,000). :

Asa cbnsequence, the Difectors-believe that the Company is well placed to manage its business risks successfully.
The Directors have considered the Group’s forecasts and projections which include the results of the Company'and
. after making enquiries, have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future, being at least 12 months from the authorisation of the financial
statements. Accordmgly, they continue to adopt the going concern basis in preparing the ﬁnanc1al statements.

‘Polltlcal contrlbutlons A

The Company made no polmcal contnbutlons in the financial reportmg penod (201 8: £nil).

Auditor o ' A

. In the case of each of the persohs who are Directi)rs of the Company at the date when this re'port is approved:

e 5o far as each of the Directors is aware, there is no relevant audit information of which the Company s auditor
is unaware; and :

e each of the Directofé has taken all the steps that they ought to have taken as a director to make themselves
“aware of any relevant -audit information and to estabhsh that the Company s auditor is aware of that
information. :

This confirmation is given and should be interpreted in accordance with the provnslons of s418 of the Compames Act
2006. .

" Deloitte LLP have expressed thexr willingness to continue in office as auditor and a resolutlon to reappoint them will -
be proposed at the forthcoming Annual Gerieral Meetmo :

By order of the Board

John Paul Martln
Company Secretary '
26 September 2019 - : : S | J



Domino Printing Sciences plc

- STATEMENT OF DIRECTOR’S RESPONSIBILITIES

The Dlrectors are respons:ble for preparing the Annual Report and the financial statements in accordance with
apphcable law and regulatlons

Company law requires the Directors to prepare fi f nancial statements for each fmanmal year Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 “Reduced
Disclosure Framework”. Under company law the Directors must not approve the financial statements unless they are
- satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the |
Company for that period. In preparing these financial statements, the Directors are required to:

¢ select suitable accounting policies and then apply them consistently;
make judgments and accounting estimates that are reasonable and prudent; :
state whether applicable UK Accounting Standards have been followed, subject to any material departures
. disclosed and explained in the financial statements; and
‘e prepare the financial statements on the going concern basns unless it is inappropriate to presume that the
: company will contmue in business. . '

' The Directors are responsible for keepmg adequate accountmg records that are sufficient to show-and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detectlon of -
fraud and other irregularities.

The Directors are responsxble for the maintenance and integrity of the corporate and financial mformatlon included on
‘the Company’s website. Legislation in the United Kingdom governing the preparation and dlssemmatlon of financial
statements may dlffer from leglslatlon in other jurisdictions. .



Domino Printing Sci‘ences ple

’ / . \ .

INDEPENDENT AUDITOR’S REPORT TO. THE MEMBERS OF
DOMINO PRINTING SCIENCES PLC

Report on the audit of the financial statements
Opinion '
In our opinion the financial statements of Domino Printing Sciences plc (the ‘company’):

e give a true and fair viéw of the state of the company s affairs as at 29th March 2019 and of its profit for the
year then ended; ' o -
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practlce
including Financial Reporting Standard 101 “Reduced Disclosure Framework” and
- e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise: -

the profit and loss account;

the statement of comprehensive i income;
the balance sheet;

the statement of changes in equity; and
the related Notes 1 to 22

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework™ (United
.ngdom Generally Accepted Accounting Practlce)

Basis for oplmon

We conducted our audit in accordance with International Standards on Aud1t1ng (UK) (ISAs (UK)) and appllcable '
_law. Our responsibilities under those standards are further described in the auditor's respon51b111t1es for the audit of
the financial statements section of our report.

We are mdependent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, ‘and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit

. evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relatmg to going concern
We are requlred by ISAs (UK) to report in respect of the followmg matters where:

e the directors’ use of the gomg concern basis of accounting in preparation of the financial statements is not
appropriate; or

e thedirectors have not dlsclosed in the financial statements any identified material uncertainties that may -
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a perlod of at least twelve months from the date when the financial statements are authorised
for issue. -

We have nothing to report in respect of these matters.



Domino Printing Sciences ple

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
DOMINO PRINTING SCIENCES PLC (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion-on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon. ' . '

In connection with our audit of the financial statements, our résponsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material

" inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors
As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of )
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the

directors determine is necessary to enable the preparatlon of financial statements that are free from material
misstatement, whether due to fraud or error. :

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a -
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend ‘to’liquidate the company .or to cease operations, or have no realistic
alternative but to do so.

" Auditor’s responsnbilities for the audit of the fmancial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to mﬂuence the
economic decisions of users taken on the ba31s of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other Iegal and regulatory requirements
Opimons on other matters prescribed by the Compames Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.
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_ INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
DOMINO PRINTING SCIENCES PLC (CONTINUED)

Matters on which we are required to report by exception ]
Under the Companies Act 2006 we are reqilifed to report in respect of thé following matters if; in-our opinion:

. adequate accounting records have not been kept, or returns adequate’ for our audlt have not been recelved
‘from branches not visited by us; or :
the financial statements are not in agreement with the accountmg records and retums or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters. o

Use of our repori

. This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Compahies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report:and for no other purpose. To the fullest extent permitted
by-law, we do not accept or assume responsibility to aniyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed. i

Ao Luternd
Alexander BAutterworth‘(Senior Statutory Auditor)
" For and on behalf of Deloitte LLP .
Statutory Auditor

Reading, United Kingdom
27 September 2019



Domino Printing Sciences plc

" . Profit and loss account
For the year ended 29 March 2019

Sales and diétribu_tion costs ) _ )

* Administrative expenses and foreign exchange losses
Research and development ' E
Other operating income

- Operating profit

Interest receivable and similar income
" Interest payable and similar charges

. Profit before taxation :
Tax on profit

Profit after ta_xation

Operating profits are all derived from continuing operations.

thes

10

2019 2018 -
£000 £000
(783) (708)
(8,603) (4,835)
(111) (113) .
32,199 33,991
2702 28335
503 688
(388) (521)
22817 28,502
(2,812) 125
28,627

20,005



Domino Printing Sciences plc

- Statement of comprehensive income
For the year ended 29 March 2019

o

- Profit for the year ,'

Other com prehe’nsive,inco‘me for the period net of tax -
Tax on items taken to equity

Total comprehensive income for the period attributable
to the owners of the Company :

2019 2018
£000 £000
20005 - 28627
) 6
20,005 28633

10



'Domino Printing Sciences plc

" Balance sheet

As at 29 March 2019
7 2019 2018
o ' Note £000 - £'000
Non-current assets . ) ; .- . ’ .
Intangible assets : : ' 12 39 56
‘Property, plant and equipment : . ©13 1,490 : 1,507
Investments in subsidiaries o - 14 - ) 116,135 - 121,135
.~ Receivables S ) . . 15 51,287 -
- Deferred tax assets » : o : 17 _ ) 13 8
168,964 122,706
“Current assets ' : . . B
Receivables - . . 15 49,045 99,790
Cash and cash equivalents : . : . . 13.330 6,548
' 62,375 106,338
Current liabilities , :
Payables a 16 - (58,292) (76,002)
Net current assets o S : 4083 30336
Non-current liabilities- ) . . : . o )
Deferred tax liabilities ) ) . 17 . (124) (124)
Netassets R .- o o 172923 . 152,918
Capital and reserves
- Called up share capital ' 18 . - 5,734 - 5,734
Share premium account ' : 18 49,302 49,302
Revaluation reserve ce A ‘18 ' : 1,010 1,010
Capital redemption reserve .~ . 18 _ 908 908
Merger premium reserve - . 18 22,869 22,869
Retained earnings oo o 18 . 93,100 73,095
Equity attributable to shareholders g : 172,923 152,918

The ﬁnanclal statements of Dommo Printing Scxences plc, registered number 01363137 were approved by the Board
of Directors and authorised for i issue on 26 September 2019. They were sngned on its behalf by: .

2/’234&

Robert Pulford

Director



Domino Printing Sciences plc

Statement of changes in equity

As at 29 March 2019
- Share - Capital ~ . Merger
Called up' premium  redemption  Revaluation premium = Taxation Exchange Retained
share capital account reserve reserve reserve " reserve reserve earnings - Total
) £000 £'000 - £2000 . £'000 £'000 £000 £°000 £000 ~ £°000
Balance at 25 March 2017 .o 5,734 49,302 908 . 1,004 22,869 99 (1,064) 66,532 145,384
Profit for the period To- - - - - - - 28,627 28,627
Other comprehensive income . - - - 6 - - - - ) 6
Total comprehensive binc.ome for the
Period o » - - - - 6 - - - 28,627 28,633
Dividends (note 11) - ~ - - - - - - (21,000) (21,000)
Recycle taxation reserve - - - - - (99) - - 099 -
Reclassification to retained earnings ' . - - - - - - 1,064 (1,064) -
Balance at 30 March 2018 5734 49,302 908 1,010 . 22,869 . - - 73,095 152,918
Total comprehensive income for the . - :
Period . - - - - - - - 20,005 20,005
Balance at 29 March 2019 - ) .5,734 49,302 908 1,010 22,869 - - 93,100 1’72,923'




Domino Printing Sciences plc

Notes to the financial statements
For the year ended 29 March 2019

1. General information

Domino Printing Sciences plc (the Company) is a Company incorporated in the United Kingdom under the Companies
Act 2006. The address of the registered office is given on page 1. The nature of the Company’s operations and its
principal activities are set out in the Strategxc Report on page 2. '
These financial statements are presented in pounds sterlmg, being the currency of the primary economic envnronment
in which the Company operates. :
These financial statements are separate ﬁnancxal statements. The Company is exempt from the preparatlon of
consolidated financial statements, because it is included in the group financial statements of Brother Industries Limited.
The group financial statements of Brother Industries Limited are available to the public and can be obtamed as set out
-in note 22.
~ The Company has applied Financial Reporting Standard 101 ‘Reduced Disclosure Framework® (FRS 101) issued by
the Financial Reporting Council (FRC) incorporating the Amendments to FRS 101 ‘issued by the FRC in July 2015
other than those relating to legal changes and has not applied the amendments to Company law made by The Companies,
Partnerships and Groups (Financial Statements and Reports) Regulations 2015 that are effectlve for accounting periods
beginning on or after 1 January 2016. . :

“Adoption of new and reyised Standards
Amendments to IFRSs that are mandatorily effective for the current year

. In the current year, the Company has applied a number of amendments to IFRSs and a new Interpretation issued by the
International Accounting Standards Board (1IASB) that are mandatorily effective for an accounting period that begins
on or after 1 January 2018. Their adoption has not had any material impact on the dlsclosures or on the amounts reported
in these financial statements. These amendments include: :

" IFRS 15 . ‘ Revenue from Contracts with Customers
IFRIC 22 Foreign Currency Transactions and Advance Consideration
IFRS 2 (amendments) ) Classification and Measurement of Share-based Payment Transactions
IFRS 4 (amendments). Applying IFRS 9 Financial Instruments w1th IFRS 4 Insurance Contracts -
IAS 40 (amendments) . Transfers of Investment Property -

Annual improvements to IFRSs Annual improvements to IFRSs: 2014- 16 Cycle - IFRS 1 and IAS 28 amendments

New and revised IFRSs in issue but not yet effective )

At the date of authonsatlon of these financial statements the Company has not applied the foilowmg new and revxsed
IFRSs that have been issued but are not yet effective and had not yet been adopted by the EU:

~ IFRS 16 ' - ‘Leases :
" IFRIC 23 } 4 Uncertainty over Income Tax Treatments
 1AS 28 (amendments) "Long-term Interests in Associates and Joint Ventures

-Annual improvements to IFRSs Annual improvements to [FRSs: 2015-17 Cycle— IFRS 3, IFRS 11, 1AS 12, and
IAS 23 amendments -

' 'IAS 19 (amendments) " Plan Amendment, Curtailment or Settlement
IFRS 17 ‘Insurance Contracts
IFRS 3. (amendments) - Definition of a business

IAS'1 & IAS 8 Definition of material

* The Directors do not expect that the adoption of the Standards-listed above will have a material impact on the financial
statements of the Company in future periods. '

13



‘Domino Printing Sciences 'plc'

‘Notes to the financial statements (continued)
For the year ended 29 March 2019

2. . Significant accounting policies -
Basis of accounting

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that standard =
in relation to business. combinations, share-based payment, non-current assets held for sale, financial instruments,
capital management, presentation of comparative information in respect of certain assets, presentation of a cash flow
statement, standards not yet effective, impairment of assets and related party transactions.. :

Where relevant, equivalent disclosures have been given in the group financial statements of Brother Industries Limited.
The group financial statements of Brother Industries Limited are available to the public and can be obtamed as set out
in note 22.

The financial statements have been prepared on the historical cost basis, except for the revaluatlon of certain properties
and financial instruments that are measured at revalued amounts or fair values at the end of each reporting period, as
explamed in the accounting policies below. Historical cost is generally based on the falr value of the consideration
given in exchange for the goods and services. . :

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or estimated -
using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account
the characteristics of the asset or liability if market participants would take those characteristics into account when
) pncmg the asset or liability at the measurement date, Fair value for measurement purposes in these financial statements
is determined on such a basis, except for share-based payment transactions that are within the scope of IFRS 2, leasing
transactions that are within the: scope of IAS 17, and measurements that have some similarities to fair value but are not
fair value, such as net realisable value in IAS 2 or value in use in JAS 36. .
- In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the ’
degree to which the inputs to the fair value measurements are observable and the sngmﬁcance of the inputs to the fair
value measurement in its entlrety, which are described as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entlty
can access at the measurement date;
e Level 2 inputs are inputs, othier than quoted prices mcluded w1thm Level 1, that are observable for the asset
" or liability, either directly or indirectly; and .
o Level3 Ainputs are unobservable inputs for the asset or liability.

- Going concern

At 29 March 2019, the Company held a cash balance of £13,330,000 (2018: £6,548,000) and had net assets of
£172,923,000 (2018: £152,918,000). As a consequence, the financial statements have been prepared using the gomg )
concern basis of accounting. . v

[nvestments in subsrdlarles
[nvestments in subsidiaries are accounted for at cost less where appropriate, provrsrons for lmpalrment

Royaltles

Royalty revenue is recognised on an accrual basis in accordance with the substance of the relevant agreement (provrded
that it is probable that the economic benefits will flow to the Company and the amount of revenue can be measured
reliably). Royalties determined on a time basis are recognised on a straight-line basis over the period of the agreement.

Royalty arrangements that are based on productlon sales and other measures are recognised by reference to the -
underlym g arrangement. .

14



Domino Printing Sciences plc

‘Notes to the ﬁnanciél statements (continued)
For( the year ended 29 March 2019

2. Significant accounting policies (eontinued)
Dividend and interest income

Dividend income from investments is recognised when the shareholders™ rights to receive payment have been
established (provided that it is probablé that the economic benefits wrll flow to the Company and the amount of revenue

can be measured reliably). A

Interest income is recognised when it is probable that the economic benefits will flow to the Company and the amount .
of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding -
and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through _
the expected life of the financial asset to that assét’s net carrying amount on initial recognition.

- Foreign currency translatron

The financial statements are presented in pounds sterling, which is the currency of the primary economic environment
in which the Company operates (its functional currency). .

Transactions in currencies other than the Company’s functional currency (foreign currencies) are recognised-at the rates
of exchange prevailing on the dates of the transactions. At each balance sheet date, monetary assets and liabilities that
are denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items carried
at fair value that are deriominated in foreign currencies are translated at the rates prevailing at the date when the fair
value was determined. Non-monetary items that are measured in terms of hrstoncal cost in a foreign' currency arc not
retranslated. 4 :

- Exchange differences are recognised in profit or loss in the period in which they arise.

Operating proﬁt
Operating prof t is stated before mvestrnent income and finance costs.
Retirement beneﬁt costs

Payments to defined contribution retirement benefit schemes are charged as an expense.as they fall due. Payments made
to state-managed retirement benefit schemes are dealt with as payments to defined contribution schemes where the
Company’s obhgatrons under the schemes are equivalent to those arising in a defined contrlbutlon retlrement beneﬁt
scheme.

" Taxation

The’ tax expense represents the sum of the tax currently payable and deferred tax.

’ Currem tax

. The tax currently payable is based on taxable profit for the year. Taxable profit dlffers from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years and

. it further excludes items that are never taxable or deductible. The Company’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the balance sheet date.

15



Domino Printing Sciences plc -

Notes to the financial statements (continued)
For the year ended 29 March 2019

2.  Significant accounting policies (continued)
Taxation (continued)
Deferred tax

" Deferred tax is the tax expected to be payable or recoverable on differences between the carrymg amounts of assets and )
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and is.
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable

- temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised -
if the temporary difference arises from the initial recognmon of goodwill or from the initial recognition (other than in
a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the’
accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
. longer probable that sufficient taxable prof' its wnli be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset
is realised based on tax laws and rates that have been enacted or substantively enacted at the balance sheet date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner
in which the Company expects at the end of the reporting penod to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
~ current tax liabilities and when they relate to income taxes levied by the same taxatxon authonty and the Company
intends to settle its current tax assets and liabilities on a net basis. .’

-

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are rec_ognised in other
. comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. .

Tanglble fixed assets

All tangible fixed assets are stated at cost less accumulated deprec1at10n with the exception of certain properties and
land at the Company’s headquarters in Cambridge which are stated at deemed cost following transition to IFRS, being
valuation less accumulated depreciation at 1 November 2004. The Directors have considered the value of assets that
are stated at cost less accumulated depreciation and are satisfied that the aggregate value of those assets is not less than
the aggregate amount at which they are stated in the Company’s financial statements.

Freehold land is not depreciated.

Depreciation is recognised so as to write off the cost or valuation of assets (other than freehold land) less their residual
values over their useful lives, using the straight-line method, on the following bases:

Bmldmgs . . . ‘ . . 2.5%

Computer equipment : : 20%-33%
The estimated useful lives, residual values and depreciation method are revnewed at the end of each reportmg period,
with the effect of any changes in estimate accounted for on a prospective basis. ‘

Assets held under finance leases are depreciated over their expected useful lives on the same basns as owned assets.
However, when there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets are
depreciated over the shorter of the lease term and their useful lives.
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Domino Printing Sciences plc

Notes to the financial statements (continued)
:For the year ended 29 March 2019

2. Significant accounting policies (coniinued)
Tangible fixed assets (continued) .

‘A tangible fixed asset is derecognised upon disposal or when no future economic benefits are expected to arise from
the continued use of the asset. The gain or loss arising on the disposal or scrappage of an asset is determined as the
difference between the sales proceeds and the carrying amount of the assét and is recognised in income.

TIntangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired séparately are carried at cost less accumulated amortisation
and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful lives.

" The estimated useful life and amortisation method are reviewed at the end of each reporting period, with the effect of
any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that
are acquired separately are carried at cost less accumulated impairment losses. :

Patents and trademarks

Patents and trademarks are measured mmally at purchase cost and are amomsed on a straight-line basis over their
estimated useful hves

Software

Software that is not integral to an item of hardware is classified as an intangible asset. Amortisation is charged on'a
straight-line basns over the shorter of the hcence term and three years :

Derecognition af mtanglble assets

An mtangxble asset is derecogmsed on disposal, or when no future economic benefits are expected from use or disposal.
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised in profit or loss when the asset is derecognised.

Impairment of tangible and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its tangible and mtanglble assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated to determine the extent of the impairment loss (if any). Where the asset -
does not generate cash flows that are independent from other assets, the Company estimates the recoverable amount of
the cash-generating unit to which the asset belongs .

An intangible asset with an indefinite useful life i is tested for 1mpau'ment at least annually and whenever there is an
indication that the asset may be impaired. :

Recoverable amount is the ‘higher of fair value less costs of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for which the estimates of future cash flows
have not been adjusted. ‘

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in whlch case the
impairment loss is treated as a revaluation decrease. :

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset (or cash-generating umt)
_in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.
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Notes to the financial statements (contmued)
For the year ended 29 March 2019

2. Slgmﬁcant accountmg pohcles (contmued)
Financial instruments

Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company becomes a
party to the contractual provisions of the instrument. Financial assets and financial liabilities are initially measured at
. fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
“liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognised immediately in profit or loss. . .

Financial assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is
under a contract whose terms require delivery of the financial asset within the timeframe established by the market
concerned, and are initially measured at fair value, plus transaction costs, except for those financial assets classified
as at fair value through profit or loss, which are initially measured at fair value.

Financial assets are classified into the following specified categories: financial assets-‘at fair vélue through profit or -
loss’ (FVTPL), ‘held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial assets and ‘loans and receivables’.
The classification depends on the nature and purpose of the ﬁnanc1a1 assets and is determined at the time of mmal

recognition.
Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an active
market are classified as ‘loans and receivables’ . Loans and receivables are measured at amortised cost using the
effective interest method, less any impairment. Interest income is recognised by applying the effective interest rate,
except for short-term receivables when the recognition of interest would be immaterial.

Impairment of fi nanaal assets

’ Financial assets, other than those at FVTPL, are assessed for indicators of” unpalrment at each balance sheet date
Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after
the initial recognition of the financial asset, the estimated future cash flows of the investment have been affected.

For listed and unlisted equity investments classified as AFS, a sianiﬁcant or prolonged decline in the fair value of the
- security below its cost is considered to be objective evidence of impairment. : .

For all other’ financial assets, mcludmg redeemable notes classified as AFS, ob]ectlve evidence of i lmpaument could
_ include: .

e significant financial difficulty of the issuer or counterparty; or
o  default or delinquency in interest or principal payments; or
¢ it becoming probable that the borrower will enter bankruptcy or financial re-organisétion.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired individually
are, in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of
receivables could include the Company’s past experience of collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period of 60 days, as well as observable changes in national or local
'economic conditions that correlate with default on receivables.

For fi nanc1al assets carried at amortised cost, the amount of the impairment is the differences between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original
effective interest rate.



Domjin.o Printing Sciences plc

Notes to the financial statements (continued)
For the year ended 29 March 2019

2. Sighiﬁcant accounting policles (continued)
Financial instruments (continued)

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
" exception of trade debtors, where the carrying amount is reduced through the use of an allowance account. When a
trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

When an AFS financial asset is considered to be impaired, cumulative gains or losses prev10usly recognised in other.
comprehenswe mcome are reclassnf ed to profit or loss in the period.

With the exception of AFS equity instruments, if, in a subsequent period, the amount of the |mpamnent loss decreases
-and the decrease can be related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed through profit or loss to the extent that the carrying amount of the investment
at the date the impairment.is reversed does not exceed what the amortised cost would have been had the impairment
*not been recognised. :

In respect of AFS equity securities, impairment losses previously recognised in proﬁt or loss are not reversed through
profit or loss. Any increase in fair value subsequent to an impairment loss is recognised in other comprehensive income
- and accumulated under the heading of investments revaluation reserve. In respect of AFS debt securities, impairment
losses are subsequently reversed through profit or loss if an increase in the fair value of the mvestment can be objectively
related to ‘an event occurring after the recognition of the impairment loss.

Reclassification of ﬁnancml assets

"Reclassification is only permitted in rare circumstances and where the asset is no longer held for the purpose of selling
in the short-term. In all cases, reclassifications of financial assets are limited to debt instruments. Reclassnf cations are
accounted for at the fair value of the financial asset at the date of reclassxﬂcatlon :

Derecogmtton of financial assets

The Company derecognises a-financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues

. to control the transferred asset, the. Company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company contmues to recognise the ﬁnanclal asset and also recognises a collateralised borrowing
for the proceeds received.

On derecognition of a ﬁnanc1al asset in its entirety, the difference between the asset’s carrying amount and the sum of
the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recogmsed in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to repurchase
part of a transferred asset), the Company allocates the previous carrying amount of the financial asset between the part
it continues to recognise under continuing involvement, and the part it no longer recognises on the basis of the relative
fair values of those parts on the date of the transfer. The difference between the carrying amount allocated to the part.
that is no longer recognised -and the sum of the consideration received for the part no longer recognised and any
cumulative gain or loss allocated to it that had been recognised in other comprehensive income is recognised in profit
or loss. A cumulanve gain or loss that had been recognised in other comprehensive income is allocated between the
part that continues to be recognised and the part that is no longer recognised on the basis of the relative fair values of
these parts.

Financial liabilities and equity

Debt and equity instruments are classified as either ﬁnancxal llabxlmes or as equlty in accordance w1th the substance of
the contractual arrangement.
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Domino Printing Sciences plc

~ Notes to.the financial statements (contmued)
~ For the year ended 29 March 2019

2. . Significant accountinglpolicies (continued)
Financial instruments (continued) A ‘
Egquity instruments - ' !

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issuei costs.

Repurchase of the Company’s own equ1ty instruments is recognised and deducted directly in equity. No gain or loss is
recogmsed in profit or loss on the purchase sale, issue or cancellation of the Company’s own €quity instruments.

Fmanaal Imb:lmes
_Financial liabilities are cla551ﬁed as either fmancxal liabilities ‘at FVTPL’ or ‘other financial habllmes

Financial liabilities at FVTPL '
. Financial liabilities are classified as at FVTPL when the ﬂnancnal llablllty is either held for tradmg or it is designated
as at FVTPL.
A financial liability is classified as held for trading if:
. it has been incurred principally for the purpose of repurchasing it in the near term; or

e on initial recognition.it is part of a portfolio of identified financial mstruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or

e . itis a derivative that is not designated and effective as a hedging instrument.

A ﬁnancna] liability other than a financial habxllty held for trading may be desngnated as at FVTPL upon initial
recognition if: . .

. such designation eliminates or significantly reduces a measurement or récognition inconsistency that would
otherwise arise; or

o the financial liability forms part of a group of financial assets or financial liabilities or both which is managed
and its performance is evaliiated on a fair value basis, in accordance with the Company s documented risk
management or investmerit strategy, and information about the grouping is provided internally on that basis; or

e it forms part of a conrract containing one or more embedded derivatives, and 1AS 39 F. inancial Instruments:
Recognition and Measurement permits the entire combmed contract (asset or hablhty) to be designated as at
FVTPL. .

Fmanc1al liabilities at FVTPL are stated at fair value, with any gams or losses ansmg on remeasurement recogmsed in
profit or loss. The net gain or loss recognised in profit or loss incorporates any interest paid on the financial liability -
and is included in the “other gains and losses’ line item m the proﬁt and loss account. Fair value is determined in the

manner described in note 20.
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~

"Notes to the financial statements (continued)
For the year ended 29 March 2019 '

2. Signiﬁcant accounting policies (continued) ‘

Financial instruments (continued)
Other fii nanczal Ilabllmes ]
‘Other financial liabilities, 1ncludmg borrowmgs are mmally measured at fair value, net of transaction costs.

"Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest
expense recognised on an effective yield basis.

The -effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over.the relevant period. The effective interest rate is the rate that exactly discounts estimated future
" cash payments through the expected life of the financial liability, or, where appropriate, a shorter perlod to the net
carrying amount on initial recognition.

Derecognmon ‘of financial liabilities

The Company derecognises financial llabnlltles when, and only when, the Company s obligations are discharged,

o cancelled or they expire.

Derivative fi Tnancial instruments

Derivatives are initially recognised at fair value at the date a denvatxve contract is entered into and are subsequently
remeasured to their fair value at each balance sheet date The resultmg gain or loss is recognised in profit or loss
lmmedlately

‘A-derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative fair value -
is recognised as a financial liability. A derivative is presented as a current asset due after one year or a creditor due after
more than one year if the remaining maturity of the instrument is more than 12 months and it is not expected to be
realised or settled within 12 months. Other derivatives are presented as current assets or current liabilities.

Provisions )
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,

it is probable that the Company will be requlred to settle that obhgatlon and a reliable estimate can be made of the
amount of the obligation. .

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
~ at the balance sheet date, taking into account the risks and uncertainties surrounding the oblig’ation Where a provision-

is measured using the cash flows estimated to. settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

* When some or all of the'economic benefits required to'settle a prov1sion are expected to be recovered from a third party,
areceivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
recelvable can be measured reliably.



Domino Printing Sciences plc

Notes to the financial statements (contin‘ued)
- For the year ended 29 March}2019 ‘

3. Critical accountmg judgements and key sources of estlrnanon uncertainty

" In the application of the Company’s accounting policies, which are described in note 2, the Directors are requxred to
‘make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptlons are reviewed on an ongoing basis. Revisions to accounting. estnnates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision'and future penods if the revision affects both current and future’ penods

Critical judgements in applying the Company s accounlmg policies

There are no critical judgements, apart from those mvolvmg estimations (which are dealt with separately below) that
the Directors have made in the process of applying the Company’s accounting policies and that have a significant effect
on the amounts recognised in the financial statements ) . .

Key sources of estlmatmn uncertamty

The key assumptlons concerning the future, and other key sources of estimation uncenamty at the balance sheet date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next ﬁnancml year, are discussed below:

Impairment of investments in subsidiaries

Determining whether the Company’s investments in subsidiaries have been impaired requires estimations of the
investments’ values in use. The value in use calculations require the entity to estimate the future cash flows expected
to arise from the investments and suitable discount rates in order to calculate present values. The carrying amount of
investments in subsidiaries at the balance sheet date was £116,135,000 (2018: £121,135,000). Following delays to the
development of a next generation inkjet printer for the postal market, the Company has revised its cash flow forecasts
for PostJet Systems Ltd. As a result, the value of the Company’s investment in PostJet Systems Ltd has been reduced
_to lts recoverable amount through recognmon of an 1mpa1rment loss of £5,000,000 (2018: £nil)."

)
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Notes to the financial statements (continued) "
For the year ended 29 March 2019 ‘

4. - Profit before taxation

Profit before taxation has been arrived ‘at after charging / (crediting):

Net foreign exchange (gains) / losses
Depreciation of tangible fixed assets

~* Amortisation of intangible assets (included in admmlstratlve expensesy

Staff costs (see note 7)

5. Other operatiné income

Intercompany royalties
Intercompany dividends received
Compensation for loss of land

Total other operating income

6. ‘Audltor s remuneration

2019 2018
£000 £000
(835) 4,609

2 2
24 17
5,229 4842
2019 2018
£000 £000
3,572 3,829
28,369 30,162
258 T
32,199 33,991

. Fees payable to Deloitte LLP and their assocxates for the audit of the Company s annual financial statements were

£14,200 (2018 £9,200).

Fees payable to Deloitte LLP and their associates for non-audit services to the Company are not required to be disclosed

basis.

because the consolidated financial statements of the parent company are requlred to dlsclose such fees on a consolidated
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Notes to the financial statements (contin'uéd)
For the year ended 29 March 2019

-

N

7. Staff costs

The average monthly number of employees (including Executive D_irectbrs) was:

Selling and distribution

Administration

Research and development
: «

Their aggregate remuneration comprised:

. Wages and salaries
Social security costs
Other pension costs (see note 19)

Disclosure of Directors’ remuneration is included in note 21.

© 8. Interest receivable and similar income

Bank dep051ts i
Interest received from sub51d|ar1es
Interest recelved from Brother Fmance (UK) PLC

Total interest receivable

‘9. Interest payable and similaf charges

Interest payable on bank overdrafts and loans
Interest payable on loans to subsidiary undertakings
Interest payable to Brother Finance (UK) PLC

- Total interest payabl_e :

2019

2018

~“"Number Number
2 3
24 24
1 1
27 28
2019 2018
£000 £000
4,423 3,608
387 - 308
419 426
5,229 " 4,842
2019 2018
£000 £000
34 9
463 679
6 -
503 688 .
2019 2018
- £2000 £000
- 1
220 324
168 196
. 388 521
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Notes to the financlal statements (contmued)
For the year ended 29 March 2019

10. Tax on profit

Corporation tax: ‘
UK corporation tax credit
Foreign tax charge
Prior period adjustments
Withholding tax charge

Total current tax
" Total deferred tax credit (note 17)

Tax on profit

2018

- 2019

£000 £000
- (68)

2,853, -
@37 - (59)

1 -
2,817 (122)
- (3)
2812 (125) -

Corporation tax is calculated at 19 00% (2018: 19.00%) of the estimated taxable profit for the year. The credit for the .

~year can be reconcxled to the profit and loss account as follows

Profit before tax -

Tax at the UK corporataon tax rate of 19.00% (2018 19. 00%)
Income not chargeable for tax purposes
Expenses not deductible for tax purposes
Withholding taxes
. Additional recognition and utilisation of deferred tax balances
Group relief .
Prior perlod adjustments
Foreign tax charge
Other

2019 2018
£000 £2000
22,817 28,502
4,335 - 5,415.
(5,390) (5,689)
950 -
1
- (3)
100 305
(37 (54)
2,853 . -
- 99)
2,812 -

(125)

. As at 29 March 2019, the UK tax rate that has been substantively enacted for periods from 1 April 2020 is 17%.
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Notes to the financial statements (cbntinuéd)

For the year ended 29 March 2019

11.  Dividends

430

-39 .

2019 2018
- £000 £000
Amounts recogmsed as dlstrlbutlons to equlty holders in the ' :
. period: |
Final dividend for the year ended 30 March 2018 (equwalent
to nil pence per share, year ended 24 March 2017: 18.31" .
pence per share). - 21,000
Proposed final dividend for the year ended 29 March 2019
(equivalent to 12.21 pence per share, year ended 30 March ]
2018: nil pence per share). 14,000 - -
12. Intangible assets
’ ' A Patents
and ' . o
Technology trademarks  Software ‘Total
.£°000 - £000 - £000 £000
Cost. '
At31 March 2018 - 207 158 97 462
Additions in the period - - -7 7
At 29 March 2019 207 158 104 469
Amortisation
At 31 March 2018 207 102 97 406
- Charge for the period - 17 7 24
At 29 March 2019 , 207 119 - 104
Carrying amount
At29 March 2019 - 39 -
At 30 March 2018 - 56 - 56

Patents and trademarks are amortised over their estimated useful lives, which is on average 10 years.

~
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Notes to the financial statements (contmued)
For the year ended 29 March 2019

13.  Fixed asse_ts' .
Freehold Leasehold

Total

u land  buildings
' . . £000 A £’000\ _ £000
Cost or valuati_on :
At 31 March 2018 1,500 78 1,578
Disposals in year (15) - - (15)
At 29 March 2019 1,485 78 1,563
Depreciation
At 31 March 2018 . 71 7
Charge for the year - 2 2
At 29 March 2019 - 73 73
Net book value ~ : -
At 29 March 2019 . 1,485: 5 1,490 .
At 30 March 2018 500 7 1,507
14. Investments in subsidiaries . -
- £000
© Cost . . .
At 31 March 2018 and 29 March 2019 - ' o . B 123,673 .
Provisions for impairment " _ A ' ‘ - ' Co
 At31 March 2018 - L . (2,538)
~ Impairment loss for the year * ' o ‘ : o -(5,000)
At 29 March 2019 ' I ' o - (538
Net book value » - ) ‘ ‘ - . :
At 29 March 2019 ) - . - o _ ) ' 116,135 .
At 30 March 2018 ‘ ' ' ‘ o 121,135 -

Following delays to the development of a next generation inkjet printer for the postal market, the Cdmpany has
revised its cash flow forecasts for PostJet Systems Ltd. As a result, the value of the Company’s investment in PostJet
Systems Ltd has been reduced to its recoverable amount through recogmtlon of an impairment loss of £5,000,000
(2018: £nil).

Appendlx 1 at page 32 includes details of all related undertakings and forms bart of these financial statements.
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‘Notes to the financlal statements (contmued)
For the year ended 29 March 2019 ‘

15 : Regeiv‘ables

Balances owed within one )?ear:

- Amounts owed by Subsid.iary undertakings
Amounts owed by Brother Finance (UK) PLC
Prepayments and accrued income

2019 2018
£°000 £000
37,756 99.575"
11,004 -
"285 215
49,045 99,790

’ There isa further recelvable balance owed by subSldlary undertakmgs totalling £51 287 311 due after more than one

year (2018: £n11)

16.  Payables

Ainounts falling due within one year:

Amounts owed to subsidiary undertakings
"Amounts owed to Brother Finance (UK) PLC
. Accruals and deferred income -
~Tax creditor )

17.  Deferred tax - ) N

Deferred tax balances consist of the following amounts:

' Assets:

" Temporary differences relating to:
- other temporary differences

Liabilities
Temporary differences relatmg to:
- capital allowances in excess of depreciation
- - . revaluation of freehold land

3019 2018
£2000 £000
52827 39,517
. 34,000
2,612 2.485
2.853 ]
58,292 76,002 -
2019 - . 2018
“£000 £2000 .
13 8
) m
- (123) (123)
(124) (124)
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- Notes to the financial statements (contmued)
For the year ended 29 March 2019

17. * Deferred tax (contmued)

The following are the movements in the maJor deferred tax assets and llabnlmes recognised by the Company durmg the
current and prior reporting period.

Accelerated Revaluation . - Other

tax of temporary
depreciation ' land differences : Total
£000 - - £°000 £000 £000
‘At 24 March 2017 . ~ @) a2 6 (125
Credit to profit or loss - ‘ 1 : - 2 3
- Credit direct to equity ' T - o6 - : 6
At30 March 2018 . . 4 YO a3 - . 8 - (116)
Credit to profit or loss C o - - 5 5
At29 March2019 . ) NG Coa23) - 13 @t

Deferred tax is measured at the rates that are expected to apply in the period when the temporary differences are
expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance sheet
date. As at29 March 2019, the UK tax rate that has been substantively enacted for periods from 1 April 2020 is 17%.
"However, due to the current political uncertainty we have chosen to calculate deferred tax using the existing rate of

- 19%. :

18.  Share capital and reserves

2009 2018

- | o | S S£000  £000 -
Issued and fully paid:
. 114,671,516 ordinary shares of5 pence each (2018: 114,671, 516 ordinary shares of §
~ pence each) . , ' ) . 5,734 5,734

. The Company has one class of ordinary shares which carfy no right to fixed income.

" The Company’s other reserves are as follows:

- The share premium reserve contains the premium arising on issue of equity shares, net of issue expenses.
- The revaluation reserve represents the cumulative effect of historic revaluations of freehold land.

- The capital redemption reserve arises in connection with the purchase and cancellation of the Company’s
own shares between 1 November 1996 and 31 October 2008.

- The merger premium reserve arises as a result of the adoption by the Company of the merger relief
provisions of the Companies Act 1985 whereby the premium arising on shares issued to fund the
acquisitions of American Technologies Inc and Mandergraph Ltd in the year ended 31 October 1987 were .
taken to a merger premium reserve.

- Retained earnings represents cumulative profits or losses, net of dividends paid and other adjustments.
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Notes to the financial statements (continued)
For the year ended 29 March 2019

19. Re(irement benefit schemes

Del' ned contrlbuuon schemes

‘The Company operates defined contribution retirement ‘benefit schemes for all quahfymg employees. The assets of

_ the schemes are held separately from those of the Company in funds under the control of trustees.

The total cost charged to income of £419,000 (2018: £426,000) represents contnbutlons payable to these schemes by

the Company at rates specified in the rules of the plans.

20. - Financial Instruments

Categories of financial instruments held at amortised cost

' ' o ' 2019

‘ _ s . ' £°000
Financial assets at amortised cost ' '

Loans and receivables (including cash and cash equivalents) C -~ 102,373

2018 -
£000

106,123

Valuation techniques and assumptions applied for the purposes of measa}ing JSair value

The fair values of financial assets and financial liabilities are determined as follows.

¢ . The fair values of financial assets and ﬁnanmal liabilities with standard terms and conditions and traded on active .

liquid markets are deterrnmed with reference to quoted market prices.

e The fair values of other financial assets and financial liabilities (excluding derivative instruments) are detennined
in accordance with generally accepted pricing models based on discounted cash flow analysis usmg prices from

observable current market transactions and dealer quotes for similar mstruments

- o The fair values of derivative instruments are calculated using quoted prices. Foreign currency forward contracts
are measured using quoted forward, _exchange rates and yleld curves derived from quoted interest rates matchmg

maturities of the contracts.

'21.  Related party transactions -

‘The Dlrectors remuneration analysed under the headmgs requlred by Company law is set out below

2018

2019
. £000 £000
Directors’ remuneration , o
Emoluments - ) T . 1,805 1,534
Company contributions to money purchase pension schemes . o 192. 207
Amounts received under long-term incentive plans . S ‘ 106 261
2,103 2,002

30



:deino Printing Sciences plc

Notes to the financial statements (continued)
For the year ended 29 March 2019 -

21.  Related party transactions (cohtinued)v

2019

2018
— ) Number Number
- The number of Directors who: _ } :

. Are members of a money purchase pension scheme ' : 1 1

2019 2018

. . . £000 £000
Remuneration of the highest paid director: . e

"Emoluments B A : 930 802

-Company contributions to money purchase schemes ' : 106 106-

Amounts received under.long-term incentive plans o ' ' 64 157 -

1,100 1,065

The highest paid director dxd not exercise share options in the year and had no shares receivable under the long-term -

incentive plans.

o220 Controlhng party

In the oplmon of the Directors, the Company’s ultimate parent company and ultimate controlling party is Brother
Industries Limited, a company incorporated in Japan ‘The parent undertaking of the largest and smallest group,
which includes the Company and for which group accounts are prepared is Brother Industrles Limited, a company

incorporated in Japan.

~ The Company is therefore ekempt from the obligation to prepare and deliver group accounts. Copies of the group
financial statements of Brother Industries Limited are available from 15-1 Naeshiro-cho, Mizuho-ku, Nagoya, 467-

8561, Japan. The Company’s immediate controlling party is Brother Industries Limited.
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.Appendix 1 Related undertakings disclosure

This forms }Sart of these financial statements.

The Company has investments in the following subsidiary u_ndertakings.

Subsidia}y undertakings Address - o ' ) Country of incorporation | Holding
Domino UK Ltd ’ Trafalgar Way, Bar Hill, Cambridge, CB23 8TU- ‘ * | England and Wales »

Domino Deutschland CmbH Lbrenz-ﬁchott—Strasse 3, 55252 Mainz Kastel - ) Germany

Domino Holding Deutschland GmbH _ Industriepark 312 D-78244 Gottmadingen i Germany

Wigdenbach Apparatebau GmBH . Indust’riepark 312 D-78244 Qonmadin‘gen . Génnan); - _ o . 2
bomino I.;aser GmbH ’ Fangdieckstrasse 75a,,D—22547 Hamburg - . ) Germany ’ o 2
Pri-Ma-Tech Verwaltﬁngs GmbH Pastorstrasse I6,756751, Polch ‘ | Genﬁany . = 2
aps _Altémative PrintingvServ‘icAes GmbH Stuttgarter Snas;e 15, D-71083 Herrenberg. ’ Germany - ) 12
APS F‘rance SARL a | ZA'Ld Pimpie .26120 Montellier ) | Prance . ) ( N
Domino Amjet BV ) Hoofdveste, 11 A, 3992 DH Houten ' The Netherlands

Dohainp Holdings France SARL v - 2 Rue Mege Mouries, ZA du Bel Air, 78120, Rambouillet Fran_ce ‘

Domino SAS ) . 2 Rue Mege Mouries, ZA du Bel Air, 78120, Rambouillet France » . 2
Domino Amjet Iberica SA - ‘ Av. Fuente Nueva 14; 28703 San Sebas?ién de los Reyes, Madrid Spain
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Appendix 1 Related undertakings disclosure (continied)

Subsidiary undertakings

‘Address

. Udyog Vihar Phase 1, Gurgaon, Haryéma

Country of incorporation Holding
' Domino Print and Apply AB Agnesfridsvigen 189, 213 75 Malmé Sweden
Domino Sweden AB Box 1242 581 12 Linkoping Sweden . 2
InkJet AB Box 1242 581 12 Linkoping Sweden 2
Domino Portugal Producao Commercializacao | Avenue Vasco Gama N 668, 4100-000 Porto. Portugal 1,2
De Equipmento Electronico LDA } '
Marque TDI — Technologias de Codificagio Zona Industrial da Maia Setor X - Complex(; Empresarial | Portugal
1 SA o Soconorte Arm L 4475-249 Maia

']jomino Holdings Inc 1290 Lakeside Drive, Gumee, Illinois, 60031 USA

Domino Amjef Inc 1290 Lakeside Drive, Gurnee, Illinois, 60031 USA 2 .
Citronix Inc 2241 S. Watson Road, Suite 111, Arlington, Texas 76010 USA 2
Domino Printing México SA de CV ' Industrialv Naucalpan, CP 53370 Naucalpan de Juarez _Mexico

Domino Printing Solutions Inc 2257 rue Guenette, Ville Saint-Laurent, Quebec, H4R. 2E9 ) Canada

Domino Printech India LLP . India
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Appendix 1 Related undertakings disclosure (con!inued)

Subsidiary undertakings Address ) ) Country of incorporation _ Holdin.g '
Domino China Limited 1150 Yungiao Road, Shanghai Free Ti'ade"l‘es‘t Zone, Shanghai China ~
Domino Coding (Hong Kong) Limited 6/F., Prosperous Commercial Building, 54-58 Jardines Bazaar, China
. . : Causeway Bay, Hong Kong
Domino Asia Limi;ed Part E, 2nd Floﬁr, Building B, No.155; Fute Xiyi Road, Shan’ghai China »
Domino Printing Technology Limited : 5th Floor, No. 88, Toﬁggang Road, Jiangsu China
Domino Asia Pte Limited ‘33 Ubi Ave 3 #05-24, The Vertex, Tower B, 408868 Singapore
Domino Koréz_\ Pte Lirﬁited : 2F, Stér 'I:ower; 37, Sagﬁnakgol-ﬁo éZbeon-gil, Jungwor;-gu, . . South Korea
' ’ Seongnam-si, Gyeonggi-do :
Graph-Téch AG _.: Aeschv;ruhrstrasse 15, CH—46§5 Oftringen Switzerland .

PostJet Systems Limited

Unit 7, Beechwood, Chineham Park, Basingstoke, RG24 §WA

England and Wales

The Company directly or inﬂirecl]y owns 100% of the 6rdinary share capital of all subsidiaries.

1 Dormant companies, 2 Indirectly held
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