
HALF YEARLY 
REPORT 

JUNE 30 , 2020

Pakistan International Container Terminal Limited



Audi t ors÷ Repor t  t o  t he Mem bers on rev iew  of  In t er im  
Financ ia l  St at em ent s 8

6

Financ ia l  St at em ent s 9



02



03

Board of Directors 

Chairman 

Mr. Andrew James Dawes 

(Non-Executive Director)

(Resigned on May 18, 2020)

Mr. Hans-Ole Madsen 

(Non-Executive Director)

(Appointed on May 18, 2020)

Directors 

Mr. Aasim Azim Siddiqui 

(Non-Executive Director)

Ms. Gigi Iluminada Miguel

(Non-Executive Director)

Mr. Gordon Alan P. Joseph 

(Independent Director)

Mr. Jacob Christian Gulmann 

(Non-Executive Director)

Mr. Roman Felipe S. Reyes 

(Independent Director)

Mr. Sharique Azim Siddiqui 

(Non-Executive Director)

Company Secretary 

Mr. Adil Siddique

Audit Committee 

Chairman 

Mr. Roman Felipe S. Reyes   

Members

Mr. Sharique Azim Siddiqui 

Ms. Gigi Iluminada Miguel

Chief Internal Auditor 

Mr. Moammar Raza 

Human Resource & 

Remuneration Committee 

Chairman 

Mr. Gordon Alan P. Joseph 

Members

Mr. Aasim Azim Siddiqui 

Mr. Hans-Ole Madsen 

Risk Management Committee 

Chairman 

Mr. Gordon Alan P. Joseph 

Members

Mr. Hans-Ole Madsen 

Mr. Sharique Azim Siddiqui 

Key Management 

Chief Executive Officer 

Mr. Khurram Aziz Khan 

 

Chief Financial Officer 

Mr. Muhammad Hunain 

 

External Auditors 

EY Ford Rhodes 
thChartered Accountants , 6  Floor, Progressive Plaza 

Beaumont Road, P.O. Box 15541, Karachi-75530 

Legal Advisor 

Usmani & Iqbal , F-73/11, Swiss Cottages

Block-4, Clifton, Karachi 

 

Bankers 

 Al Baraka Bank (Pakistan) Limited 

Faysal Bank Limited 

Habib Bank Limited 

JS Bank Limited 

National Bank of Pakistan 

Samba Bank Limited 

Standard Chartered Bank (Pakistan) Limited 

 

Registered & Terminal Office 

 Berths 6-9, East Wharf, Karachi Port, Karachi 

UAN: +92-21-111 11 7428 (PICT) 

Fax :  +92-21-3285-4815 

Email: investor-relations@pict.com.pk 

Website: www.pict.com.pk 

Share Registrar / Transfer Agent 

CDC Share Registrar Services Limited,

CDC House, 99-B, Block B, S.M.C.H.S., 

Main Shahra-e-Faisal, Karachi - 74400

Tel:  +92-21-111-111-500  Fax: +92-21-34326053

COMPANY INFORMATION 



04

DIRECTORS' REPORT                                                                                                                                                     
FOR THE HALF YEAR ENDED JUNE 30, 2020

OPERATING AND FINANCIAL RESULTS FOR THE HALF YEAR ENDED JUNE 30, 2020

Revenue

Gross Profit

Profit before taxation

Profit after taxation

Un appropriated profit brought forward

Un appropriated profit carried forward 

Earnings per Ordinary Share – Basic and Diluted

(Rupees in million)

4,115.98

1,833.14

1,650.36

1,171.79

1,572.19

1,816.19

Rs. 10.74

We the undersigned for and on behalf of the Board of Directors hereby present un-audited condensed interim 

financial statements of the Company for the half year ended June 30, 2020, together with the Auditors' review 

report thereon.

BUSINESS PERFORMANCE REVIEW                                                                                                         

Covid-19 pandemic has triggered the economic recession globally including slowdown in global trade, 

production and supply chain along-with lockdowns, travel restrictions and social distancing measures to contain 

the spread of the pandemic. Government of Pakistan (GOP) also took measures to contain the spread of Covid-

19 which included smart lockdowns, suspension of flight operations, restrictions of inter-city movements and 

public gatherings & events. 

Due to the economic slowdown during the first half of 2020, overall container volumes at Karachi Port dropped by 

8%. This also impacted PICT volumes. However, through “Beyond the Gates” strategy coupled with quality 

service your Company managed to retain sustainable market share of 175,925 containers as compared to 

182,969 containers handled in corresponding period last year. 

Combating Covid-19 with Safety Measures & CSR Initiatives

Your Company stood with GOP and country fellow-men and continued to operate 24/7 with all possible effective 

precautionary measures to safeguard health and safety of employees through implementing social distancing 

practices, including work from home, increased use of personal protective equipment and presence of essential 

staff only in terminal premises. Your Company also took initiatives to support surrounding communities during the 

lockdown period by distributing ration to eligible families.

Combating Covid-19 with Business Initiatives

Being a responsible corporate entity, your company took an initiative to waive its applicable service charges on 

Covid-19 related import consignments which include hand sanitizers, protective masks, surgical gloves and 

Covid-19 testing kits. 

Future Outlook

Global container market is expected to drop by 13% during 2020 amid relative easing in restrictions due to Covid-

19 globally as suggested per World Trade Organisation. Your Company foresees slight improvement in global 

trade during later half of the year and resultant impacts on overall trade activity at Karachi Port. Further, your 

company is continuously pursuing Karachi Port Trust [KPT] for extension and expansion of “build, operate and 

transfer” contract with KPT. 
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 Karachi, 

Dated: August 17, 2020

Mr. Hans-Ole Madsen
Chairman

Mr. Khurram Aziz Khan
Chief Executive Officer

During the half year, the Company has achieved Revenue of Rs 4,115.98 million as compared to Rs 3,805.48 

million in corresponding period last year despite slight decrease in container volumes by 4%. Further, your 

Company through operational excellence and cost optimizations concluded the half year with Gross Profit of Rs 

1,833.14 million. The half year ended with net profit of Rs 1,171.79 million which is 17% higher as compared to 

corresponding period last year.

The Company is making concerted efforts to mitigate the effects of Covid-19 pandemic and competition through 

minimisation of costs, maximization of efficiencies, increased productivity through innovation while continuing 

the provision of improved services to the customers.

ACKNOWLEDGEMENT

The Board acknowledges the contribution of each and every employee of the Company. The Board also places 

on record its sincere gratitude to extremely valued shareholders, customers, suppliers, employees and financial 

institutions for their support, confidence and cooperation which enables the Company to sustain the competitive 

environment. The Board would also like to thank all concerned regulatory authorities for their prompt guidance 

and support. This continued support gives us confidence and courage and we remain committed to achieve 

excellence in all areas of operations.

The Board and management wish general public to stay safe from the Covid-19 pandemic and reboot for a 

prosperous and healthy Pakistan. 

Thanking you all

On behalf of the Board of Directors
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UAN: +9221 111 11 39 37 (EYFR)
Tel: +9221 3565 0007-11
Fax: +9221 3568 1965
ey.khi@pk.ey.com
ey.com/pk

EY Ford Rhodes
Chartered Accountants
Progressive Plaza, Beaumont Road
P.O. Box 15541, Karachi 75530
Pakistan

INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Pakistan International Container Terminal Limited 

Report on review of Interim Financial Statements 

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Pakistan International 

Container Terminal Limited as at 30 June 2020 and the related condensed interim statement of profit or loss, 

condensed interim statement of comprehensive income, condensed interim statement of changes in equity, and 

condensed interim statement of cash flows, and notes to the financial statements for the six-months period then 

ended (here-in-after referred to as the "interim financial statements"). Management is responsible for the 

preparation and presentation of these interim financial statements in accordance with accounting and reporting 

standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on 

these interim financial statements based on our review. The figures of the condensed interim statement of profit or 

loss and condensed interim statement of comprehensive income for the three months period ended 30 June 2020 

and 2019 have not been reviewed, as we are required to review only the cumulative figures of the six-months 

period ended 30 June 2020.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, "Review of 

Interim Financial Information Performed by the Independent Auditor of the Entity". A review of interim financial 

statements consists of making inquiries, primarily of persons responsible for financial and accounting matters, and 

applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in 

accordance with International Standards on Auditing and consequently does not enable us to obtain assurance 

that we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not 

express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim 

financial statements is not prepared, in all material respects, in accordance with the accounting and reporting 

standards as applicable in Pakistan for interim financial reporting.

The engagement partner on the audit resulting in this independent auditor's review report is Mr. Arif Nazeer.

Chartered Accountants

Place: Karachi

Date: 21 August 2020
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION 
AS AT JUNE 30, 2020
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS

FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2020

(UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME

FOR THE HALF YEAR AND QUARTER ENDED JUNE 30, 2020

(UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY 

FOR THE HALF YEAR ENDED JUNE 30, 2020

(UN-AUDITED)
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CONDENSED INTERIM STATEMENT OF CASH FLOWS

FOR THE HALF YEAR ENDED JUNE 30, 2020

(UN-AUDITED)
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CORPORATE INFORMATION AND OPERATIONS   

Pakistan International Container Terminal Limited (the Company) was incorporated in Pakistan as a 
private limited company in June 2002. Subsequently, it was converted to an unquoted public limited 
company and later on listed on the Pakistan Stock Exchange Limited on October 15, 2003. The 
registered office of the Company is situated at Berths 6-9, East Wharf, Karachi Port, Karachi.

The Company has a Build, Operate and Transfer (BOT) contract with Karachi Port Trust (KPT) for the 
exclusive construction, development, operations and management of a common user container terminal 
at Karachi Port for a period of twenty-one years commencing June 18, 2002. After the expiry date, the 
Company will transfer all the concession assets to KPT.

The Company is a subsidiary of ICTSI Mauritius Limited whereas its ultimate parent company is 
International Container Terminal Services Inc., a company incorporated in Philippines.
 
BASIS OF PREPARATION 
 
Statement of compliance

These condensed interim financial statements of the Company for the half year ended June 30, 2020 
have been prepared in accordance with the requirements of the International Accounting Standard (IAS 
34) "Interim Financial Reporting", issued by the International Accounting Standards Board (IASB) as 
notified under the Companies Act, 2017 (the Act) and the provisions of and directives issued under the 
Act. Where the provisions of and directives issued under the Act differ with the requirements of IAS 34, 
the provisions of and directives issued under the Act have been followed.

These condensed interim financial statements are un-audited but subject to limited scope review by the 
statutory auditors and is being submitted to the shareholders as required under Section 237 of the Act. 
These condensed interim financial statements do not include all the information and disclosures as 
required in the annual audited financial statements and therefore should be read in conjunction with the 
annual audited financial statements of the Company for the year ended December 31, 2019. 

The comparative condensed interim statement of financial position presented in these condensed 
interim financial statements has been extracted from the annual audited financial statements of the 
Company for the year ended December 31, 2019, whereas the comparative condensed interim 
statement of profit or loss, condensed interim statement of comprehensive income, condensed interim 
statement of changes in equity and condensed interim statement of cash flows have been extracted from 
the un-audited condensed interim financial statements of the Company for the period ended June 30, 
2019.

The figures of the condensed interim statement of profit or loss for the quarter ended June 30, 2020 and 
June 30, 2019 and notes forming part thereof have not been reviewed by the auditors of the Company, as 
they have reviewed the cumulative figures for the half year ended June 30, 2020 and June 30, 2019.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees which is the functional 
and presentation currency of the Company and figures are rounded off to the nearest thousand rupees 
unless otherwise specified.

1.

1.1.

1.2.

1.3.

2.

2.1.

2.2.

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

FOR THE HALF YEAR ENDED JUNE 30, 2020

(UN-AUDITED)
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SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies adopted in the preparation of these condensed interim financial statements are 
consistent with those followed in the preparation of the annual audited financial statements for the year 
ended December 31, 2019 except for the adoption of the following new amendments to International 
Financial Reporting Standards (IFRSs) by the Company, which became effective for the current period:

IFRS 3   Definition of a Business (Amendments)

IFRS 9 / IAS 39 / IFRS 7 Interest Rate Benchmark Reform (Amendments)

IFRS 16   COVID 19 Related Rent Concessions (Amendments)

IAS 1 / IAS 8  Definition of Material (Amendments)

The IASB has also issued the revised Conceptual Framework for Financial Reporting (the Conceptual 
Framework) in March 2018 which is effective for annual periods beginning on or after 01 January 2020 
for preparers of financial statements who develop accounting policies based on the Conceptual 
Framework. The revised Conceptual Framework is not a standard, and none of the concepts override 
those in any standard or any requirements in a standard. The purpose of the Conceptual Framework is to 
assist IASB in developing standards, to help preparers develop consistent accounting policies if there is 
no applicable standard in place and to assist all parties to understand and interpret the standards.

The adoption of the above amendments to accounting standards and revised Conceptual Framework 
did not have any material effect on the Company's condensed interim financial statements.

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS AND FINANCIAL 
RISK MANAGEMENT

The preparation of these condensed interim financial statements requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the reported 
amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates. 

In preparing these condensed interim financial statements, the significant judgments made by the 
management in applying the Company's accounting policies and areas where assumptions and 
estimates are significant are same as those applied to the annual audited financial statements as at and 
for the year ended December 31, 2019. The Company's financial risk management objectives and 
policies are consistent with those disclosed in the annual audited financial statements as at and for the 
year ended December 31, 2019.

3.

4.
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FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise of financial assets and financial liabilities. Financial assets consist of 
bank balances, advances, trade deposits, other receivables and short-term investments. Financial 
liabilities consist of trade and other payables and unclaimed dividends. The fair values of financial 
instruments are not materially different from their carrying values.

The Company uses the following hierarchy for determining and disclosing the fair value of financial 
instruments by valuation technique.

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical 
 assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1 that 
 are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e.  derived 
 from prices).   

Level 3: Fair value measurements using inputs for the asset or liability that are not based on  
 observable market data (i.e. unobservable inputs).  

As of the reporting date, the Company does not have any financial assets carried at fair value that 
required categorisation in Level 1, Level 2 and Level 3.  

RELATED PARTY TRANSACTIONS

The related parties include the Parent Company, associated companies, entities having directors in 
common with the Company, Staff Provident Fund, directors and other key management personnel. All 
the transactions with related parties are entered into at agreed terms duly approved by the Board of 
Directors of the Company. Details of transactions / balances with related parties, other than those which 
have been specifically disclosed elsewhere in these condensed interim financial statements, are 
mentioned below:

13.

14.
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EXEMPTION FROM APPLICABILITY OF IFRIC-12 “SERVICE CONCESSION ARRANGEMENTS”

The Securities and Exchange Commission of Pakistan (SECP) in pursuance of S.R.O No. 24(I)/2012 
dated January 16, 2012 has given relaxation for the implementation of IFRIC-12 “Service Concession 
Arrangements” due to the practical difficulties faced by the companies. However, SECP made it 
mandatory to disclose the impact on the results due to application of IFRIC-12.

Under IFRIC-12, the consideration required to be made by operator (the Company) for the right to use the 
asset is to be accounted for as an intangible asset under IAS-38 “Intangible Assets”. If the Company had 
to follow IFRIC-12, the effect on these condensed interim financial statements would be as follows:

16.
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DIVIDEND AND APPROPRIATION

The Board of Directors in their board meeting held on August 17, 2020 have recommended an interim 
cash dividend of Rs 12.74 (December 31, 2019: Rs 18.00) per ordinary share for the year ending 
December 31, 2020. 

SIGNIFICANT EVENT

The World Health Organization declared Corona Virus (COVID-19) as a global pandemic on January 
30, 2020. COVID-19 has spread throughout the country and measures taken by the Government of 
Pakistan to reduce the spread of the COVID-19 include lockdown of businesses, suspension of flight 
operations, intercity movements, cancellation of major events etc. Port and Container Terminal 
Operations, being essential services have been permitted by the Government. Consequently, the 
operation of the Company has continued to operate. The Company has started to observe decline in 
general business, including container throughput and revenues. With the growing number of cases in 
Pakistan and overall uncertain situation about the impacts and duration for which such situation will  
continue, the overall impact on the entity's financial position and financial performance cannot be 
predicted with reasonable certainty. However, the Company has already incurred and will continue to 
incur costs as the Company continues to mitigate the adverse impact of the outbreak on its operations. 
The management continues to monitor the developing situation and would proactively manage any risk 
arising thereof.

DATE OF AUTHORISATION FOR ISSUE    
 
These condensed interim financial statements have been authorised for issue by the Board of Directors 
of the Company on  August 17, 2020.

GENERAL 

Certain figures in these condensed interim financial statements have been rearranged / reclassified for 
better presentation, the effect of which is immaterial. Figures have been rounded off to the nearest 
thousand rupees.

17.

18.

19.

20.
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