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DIRECTORS' REPORT                                                                                                                                                     

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019

OPERATING AND FINANCIAL RESULTS FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019

Revenue

Gross Profit

Profit before taxation

Profit after taxation

Un appropriated profit brought forward

Unappropriated profit carried forward 

Earnings per Ordinary Share – Basic and Diluted

(Rupees in 

million)

5,826.6

2,517.8

2,188.3

1,553.5

1,028.4

1,261.1

Rs. 14.23

During the nine months ended September 30, 2019, the Company has achieved Revenue of Rs 5,826.6 million 
as compared to Rs 6,101.1 million in the corresponding period last year. This reduction in revenue is majorly 
attributable to decreasing volumes and lower dwell time of containers. Your company has achieved gross profit of 
Rs 2,517.8 million for the period depicting decrease of 6% as against reduction in volume handled of 17%.

After accounting for finance cost and taxation, the Company generated net profit of Rs 1,553.5 million which is 
3.1% higher as compared to the same period last year.

The Company endeavours to mitigate the effect of the competition through maximization of efficiencies, 
increased productivity through innovation and provision of improved quality services to the customers.

We the undersigned for and on behalf of the Board of Directors are pleased to present un-audited condensed 
interim financial statements of the Company for the nine months ended September 30, 2019.

BUSINESS PERFORMANCE REVIEW   
                                                                                                      
Challenges at the macro-economic level continued due to volatility in Pak Rupee. Higher interest rates and 
increasing inflation continue to slowdown economic activity during the third quarter. Further, Government's 
strategy for controlling trade imbalance by reducing imports have led to contracting container volumes. This has 
resulted in excess handling capacity at the Karachi port giving rise to the cut-throat competition.

Overall economic slowdown along with vessel upsizing in the shipping industry and increased handling capacity 
at Karachi Port has led to a sizeable contraction in container volumes during the nine months ended September 
30, 2019 as compared to the same period last year.

Since last year your Company has been responding effectively and has been making concentrated efforts for 
ensuring financial and operational sustainability. Despite intense competition and contracting market conditions, 
your Company managed to retain sustainable market share in the given circumstances and handled 271,730 
containers as compared to 328,682 containers handled during the corresponding period last year.
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CORPORATE INFORMATION AND OPERATIONS   

Pakistan International Container Terminal Limited (the Company) was incorporated in Pakistan as a 
private limited company in June 2002. Subsequently, it was converted to an unquoted public limited 
company and later on listed on the Pakistan Stock Exchange Limited on October 15, 2003. The 
registered office of the Company is situated at Berths 6-9, East Wharf, Karachi Port, Karachi.

The Company has a Build, Operate and Transfer (BOT) contract with Karachi Port Trust (KPT) for the 
exclusive construction, development, operations and management of a common user container terminal 
at Karachi Port for a period of twenty-one years commencing June 18, 2002. After the expiry date, the 
Company will transfer all the concession assets to KPT.

The Company is a subsidiary of ICTSI Mauritius Limited whereas its ultimate parent company is 
International Container Terminal Services Inc., a company incorporated in Philippines.
 
BASIS OF PREPARATION 
 
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the requirements 
of the International Accounting Standard (IAS 34) "Interim Financial Reporting", issued by the 
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017 (the Act) 
and the provisions of and directives issued under the Act. Where the provisions of and directives issued 
under the Act differ with the requirements of IAS 34, the provisions of and directives issued under the Act 
have been followed.

These condensed interim financial statements are un-audited and is being submitted to the 
shareholders as required under section 237 of the Act. These condensed interim financial statements do 
not include all the information and disclosures required in the annual audited financial statements and 
should be read in conjunction with the annual audited financial statements of the Company for the year 
ended December 31, 2018. 

The comparative statement of financial position presented in these condensed interim financial 
statements has been extracted from the annual audited financial statements of the Company for the year 
ended December 31, 2018, whereas the comparative condensed interim statement of profit or loss, 
condensed interim statement of comprehensive income, condensed interim statement of cash flows and 
condensed interim statement of changes in equity have been extracted from the un-audited condensed 
interim financial statements of the Company for the period ended September 30, 2018.

Functional and presentation currency

These condensed interim financial statements are presented in Pakistani Rupees which is the functional 
and presentation currency of the Company and figures are rounded off to the nearest thousand rupees 
unless otherwise specified.

SIGNIFICANT ACCOUNTING POLICIES 

The accounting policies adopted in the preparation of these condensed interim financial statements are 
consistent with those followed in the preparation of the annual audited financial statements for the year 
ended December 31, 2018 except for the adoption of the following new and amended standards, 
interpretations and improvements to International Financial Reporting Standards (IFRSs) by the 
Company, which became effective for the current period:

1.

1.1.

1.2.

1.3.

2.

2.1.

2.2.

3.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2019

(UN-AUDITED)



IFRS 9 Financial Instruments

IFRS 9 Prepayment Features with Negative Compensation (Amendments)

IFRS 15 Revenue from Contracts with Customers

IFRS 16 Leases

IAS 19 Plan Amendment, Curtailment or Settlement (Amendments)

IAS 28 Long-term Interests in Associates and Joint Ventures (Amendments)

IFRIC 23 Uncertainty over Income Tax Treatments

Improvements to accounting standards issued by IASB in December 2017.

The adoption of above standards, interpretations and improvements to standards did not have any 
material effect on these condensed interim financial statements of the Company, except for the changes 
related to adoption of IFRS 9 'Financial Instruments' and IFRS 15 'Revenue from Contracts with 
Customers' as explained below:
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IFRS 9 - Financial Instruments

IFRS 9 'Financial Instruments', has replaced IAS 39 'Financial Instruments: Recognition and 
Measurement' for annual periods beginning on or after January 01, 2019 (as notified by the Securities 
and Exchange Commission of Pakistan (SECP) vide SRO 229 (1)/2019), bringing together all three 
aspects of the accounting for financial instruments: classification and measurement; impairment; and 
hedge accounting. IFRS 9 categorises financial assets at (a) amortised cost; (b) fair value through other 
comprehensive income (FVTOCI); and (c) fair value through profit or loss (FVTPL) and their 
classification is based on the business model in which a financial asset is managed and its contractual 
cash flow characteristics. IFRS 9 has changed the accounting for impairment losses for financial assets 
by replacing IAS 39's incurred loss approach with a forward looking expected credit loss (ECL) 
approach. IFRS 9 requires to recognise a loss allowance for ECLs on debt instruments measured 
subsequently at amortised cost or at FVTOCI. There are no significant changes in the existing 
requirements in IAS 39 for the classification and measurement of financial liabilities. Moreover, the 
adoption of the ECL requirements of IFRS 9 has not resulted in increase in impairment allowances of the 
Company's debt financial assets.

There is no significant impact of IFRS 9 on the classification and measurement of financial assets for the 
period ended September 30, 2019 other than the change in classification of loans and receivables and 
held to maturity investments to the category of amortised cost.

As allowed under IFRS 9, the Company has used an exemption not to restate comparative information 
for prior periods with respect to classification and measurement (including impairment) requirements 
and therefore, the information presented for prior periods does not reflect the requirements of IFRS 9, but 
rather those of IAS 39. Further, as initial application of IFRS 9 did not have a significant impact on the 
classification, measurement and impairment of the Company's existing financial assets and liabilities as 
at January 01, 2019, accordingly, the opening retained earnings as of January 01, 2019 have not been 
restated in these condensed interim financial statements. 

IFRS 15 - Revenue from Contracts with Customers

IFRS 15 'Revenue from Contracts with Customers' establishes a comprehensive framework for 
determining whether, how much and when revenue is recognized. It has replaced IAS 18 'Revenue 
Recognition', IAS 11 'Construction Contracts' and related interpretations for annual periods beginning on 
or after January 01, 2019. IFRS 15 establishes a five-step model to account for revenue arising from 
contracts with customers. Revenue is recognised when a customer obtains control of the goods or 
services and the determination of timing of the transfer of control – at a point in time or over time requires 
judgement. Further, revenue is recognised at an amount that reflects the consideration to which the 
Company expects to be entitled in exchange for transferring goods or services to a customer. 

3.1.

3.2.
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The Company enters into contracts with customers for rendering of services and related variable 
consideration and has concluded that the first-time application of IFRS 15 by the Company does not 
have any significant effect with regard to the amount of revenue and variable consideration 
recognised and when it is recognised. Accordingly, opening reserves as at January 01, 2019 does not 
required to be restated. As allowed under IFRS 15, the Company has adopted the new standard on 
the required effective date using a modified retrospective method, therefore the information 
presented for prior periods has not been restated, that is, it is presented, as previously reported, 
under IAS 18 and related interpretations and additional disclosure requirements in IFRS 15 have not 
been applied to comparative information. 

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS AND 
FINANCIAL RISK MANAGEMENT

The preparation of these condensed interim financial statements requires management to make 
judgments, estimates and assumptions that affect the application of accounting policies and the 
reported amounts of assets and liabilities, income and expenses. Actual results may differ from these 
estimates. 

In preparing these condensed interim financial statements, the significant judgments made by the 
management in applying the Company's accounting policies and areas where assumptions and 
estimates are significant are same as those applied to the annual audited financial statements as at 
and for the year ended December 31, 2018 except, if any, as stated in note 3 to these condensed 
interim financial statements. The Company's financial risk management objectives and policies are 
consistent with those disclosed in the annual audited financial statements as at and for the year 
ended December 31, 2018.

4.

15
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TRADE AND OTHER PAYABLES 
 
Include Rs 139.36 million (December 31, 2018: Rs 148.38 million) payable to related parties. 

CONTINGENCIES AND COMMITMENTS
 
Contingencies

The Trustees of the Karachi Port Trust (KPT) filed a civil suit 1201/2006 against the Company on 
September 13, 2006, in the Honorable High Court of Sindh (HCS) claiming a sum of Rs 304.5 million 
along with the interest, as default payment of wharfage and penalty thereon, for the alleged mis-
declaration of the category of goods on the import of Ship to Shore Cranes and Rubber Tyre Gantry 
Cranes in 2004.
            
On April 24, 2017, HCS passed the judgment and decree in favor of the Company and ordered that 
KPT is not entitled to the amount of wharfage charges claimed by it. On June 3, 2017, KPT filed an 
appeal 287/2017 against the aforesaid HCS judgment before the Divisional Bench of HCS.

9.

10.

10.1.

10.1.1.
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Upon advice of the Company's legal advisor, management believes that there is no merit in this claim 
and accordingly no provision in respect of above has been made in these condensed interim financial 
statements.
 
The Company has filed an interpleader civil suit 827/2007 on June 29,2007 before HCS against the 
Deputy District Officer, Excise and Taxation (DDO) and the Trustees of KPT in respect of demand 
raised by the DDO on the Company to pay property tax out of the Handling, Marshalling and Storage 
(HMS) charges payable to KPT amounting to Rs 34.6 million for the period from 2003 to 2007. In 
compliance with the Order of HCS, the Company deposited the amount with Nazir of HCS, out of 
amount withheld by the Company from HMS charges billed by KPT.

In 2014, another demand was made by the DDO amounting to Rs 96.1 million for the period 2008 to 
2014. On an application filed by the Company for directions, HCS ordered for deposit of the 
aforementioned amount out of HMS charges billed by KPT. The Company complied with the order of 
HCS. In 2015, HCS issued further orders directing the Company to deposit the remaining HMS 
charges due and payable with Nazir of HCS in quarterly installments. Accordingly, the Company 
complied with the order of HCS. The amount deposited with Nazir of HCS is netted off with the HMS 
payable to KPT.

The decision of the suit is still pending and the Company's legal advisor believes that there may be no 
adverse implication for depositing the payments due to KPT with Nazir of HCS in view of complying 
with the HCS's order. Accordingly, no provision has been made in this respect in these condensed 
interim financial statements.

While completing the audit proceedings for the tax year 2013, the Deputy Commissioner Inland 
Revenue (DCIR) amended the deemed assessment of the Company by passing an order under 
section 122(1) of the Income Tax Ordinance, 2001 and made certain disallowances / additions in the 
taxable income and raised an income tax demand of Rs 130.4 million. The Company filed an appeal 
before the Commissioner Inland Revenue – Appeals (CIR-A) who partly decided the appeal in favour 
of the Company. Consequently, the Company made the payment of Rs 100 million and filed a second 
appeal before the Appellate Tribunal Inland Revenue (ATIR), in respect of issues confirmed by the 
CIR (A), which is now pending for adjudication. The tax advisor of the Company is of the view that the 
issues involved in the appeal will be decided in favour of the Company and accordingly, no provision 
in respect of excess demand raised by the DCIR has been made in these condensed interim financial 
statements.

In 2017, the Assistant Commissioner Sindh Revenue Board (AC-SRB) under Sindh Sales Tax on 
Services Act, 2011 raised a demand of Rs 514.4 million along with penalty and default surcharge, for 
tax periods January 2013 to December 2014 on exempt services provided by the Company. The 
Company filed an appeal with Commissioner Appeals – SRB which is pending for hearing.

The tax advisor of the Company is of the view that the Company has a strong defence and appeal will 
be decided in favour of the Company. Accordingly, the Company has not made any provision in 
respect of the above demand in these condensed interim financial statements.

In 2017, the Additional Commissioner Inland Revenue (ACIR) amended the deemed assessment of 
the Company for the tax year 2016 by passing an order under section 122(5A) of the Income Tax 
Ordinance, 2001 and made certain additions / disallowances to the taxable income and tax credits 
claimed by the Company and raised an income tax demand of Rs 222.2 million. The Company filed an 
appeal before the Commissioner Inland Revenue – Appeals (CIR-A) who had decided the appeal 
partly in favour of the Company. Being aggrieved by the decision of CIR-A, the Company as well as 
the tax department filed the appeals before Appellate Tribunal Inland Revenue (ATIR) which are 
pending for adjudication. The Company has also sought stay from HCS against the demand created 
by ACIR after appeal effect proceedings. HCS vide its final order directed the ACIR not to take any 
coercive recovery measures till the finalization of appeal before the ATIR which is pending 
adjudication. 

The tax advisor of the Company is of the view that the issues involved in the appeal will be decided in 
favour of the Company. Accordingly, no provision in respect of excess demand raised by the ACIR has 
been made in these condensed interim financial statements.

The Company is defending various suits, other than those disclosed above, filed against it in various 
courts in Pakistan. The Company's management is confident, based on the advice of its legal 
advisors, that these suits will be decided in the Company's favor.

10.1.2.

10.1.3.

10.1.4.

10.1.5.

10.1.6.
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DIVIDEND AND APPROPRIATION

The Board of Directors in their board meeting held on October 30, 2019 have recommended an 
interim cash dividend of Rs 2.5 (December 31, 2018: Rs 17.60) per ordinary share for the year ending 
December 31, 2019. 

DATE OF AUTHORISATION FOR ISSUE    
 
These condensed interim financial statements have been authorised for issue by the Board of 
Directors of the Company on October 30, 2019.

GENERAL 

Certain figures in these condensed interim financial statements have been rearranged / reclassified 
for better presentation, the effect of which is immaterial. Figures have been rounded off to the nearest 
thousand rupees.

14.

15.

16.
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