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T erms:
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[1]

Dateline City:
EVERETT, Wash.
EVERETT, Wash.--(BUSINESS WIRE [2] )--Fort ive Corporat ion (“Fort ive”) (NYSE: FTV) t oday announced result s for t he first
quart er 2019.
For t he first quart er ended March 29, 2019, net earnings from cont inuing operat ions at t ribut able t o common st ockholders
were $146.7 million. For t he same period, adjust ed net earnings from cont inuing operat ions were $245.6 million. Dilut ed net
earnings per share from cont inuing operat ions for t he first quart er ended March 29, 2019 were $0.43. For t he same period,
adjust ed dilut ed net earnings per share from cont inuing operat ions were $0.69.
For t he first quart er of 2019, revenues from cont inuing operat ions increased 6.7% year-over-year t o $1.6 billion, wit h core
revenue growt h of 3.7%.
James A. Lico, President and Chief Execut ive Officer, st at ed, “Our first quart er result s provided a solid st art t o 2019, set t ing
us up t o deliver anot her year of st rong double-digit earnings growt h. Our first quart er performance was in line wit h our
expect at ions, despit e pressures from t ariffs, foreign exchange rat es, and some near-t erm headwinds in Professional
Inst rument at ion. We also generat ed st rong free cash flow growt h of 31% for t he quart er, reflect ing t he applicat ion of t he
Fort ive Business Syst em and t he underlying vit alit y of our port folio.”
For t he second quart er of 2019, Fort ive ant icipat es dilut ed net earnings per share from cont inuing operat ions t o be in t he
range of $0.47 t o $0.51 and adjust ed dilut ed net earnings per share from cont inuing operat ions t o be in t he range of $0.86 t o
$0.90. For t he full year 2019, Fort ive expect s dilut ed net earnings per share from cont inuing operat ions t o be in t he range of
$2.36 t o $2.46. For t he full year 2019, Fort ive expect s adjust ed dilut ed net earnings per share from cont inuing operat ions t o
be in t he range of $3.55 t o $3.65, which includes $0.20 from t he Advanced St erilizat ion Product s business. The updat ed full
year 2019 adjust ed dilut ed net earnings per share guidance also includes a reduct ion of $0.05 t o reflect t he impact of t he
recent ly announced t ransact ion combining t he Tekt ronix video t est and monit oring business wit h Telest ream.
Mr. Lico added, “On April 1st , we closed t he acquisit ion of t he Advanced St erilizat ion Product s business from Johnson &
Johnson, welcoming t he business and it s employees t o t he Fort ive family. The $2.7 billion t ransact ion represent s Fort ive’s
largest acquisit ion t o dat e and we are pleased t hat we closed on t ime, in just under t en mont hs. Wit h a st rong global
inst alled base and leading brands, ASP brings growt h, high recurring revenue, and significant earnings pot ent ial t o t he Fort ive
port folio.”
Fort ive will discuss result s and out look during it s quart erly invest or conference call t oday st art ing at 5:30 p.m. ET. The call
and an accompanying slide present at ion will be webcast on t he “Invest ors” sect ion of Fort ive’s websit e, www.fort ive.com [3] ,
under “Event s & Present at ions.” A replay of t he webcast will be available at t he same locat ion short ly aft er t he conclusion of
t he present at ion and will remain available unt il t he next quart erly earnings call.
The conference call can be accessed by dialing 844-443-2871 wit hin t he U.S. or by dialing 213-660-0916 out side t he U.S. a
few minut es before 5:30 p.m. ET and not ifying t he operat or t hat you are dialing in for Fort ive’s earnings conference call
(access code 5294205). A replay of t he conference call will be available t wo hours aft er t he complet ion of t he call unt il Friday,
May 10, 2019. Once available, you can access t he conference call replay by dialing 800-585-8367 wit hin t he U.S. or 404-5373406 out side t he U.S. (access code 5294205) or visit t he “Invest ors” sect ion of t he websit e under “Event s &
Present at ions.”
ABOUT FORT IVE
Fort ive is a diversified indust rial t echnology growt h company comprised of Professional Inst rument at ion and Indust rial
Technologies businesses t hat are recognized leaders in at t ract ive market s. Fort ive’s well-known brands hold leading
posit ions in field solut ions, product realizat ion, sensing t echnologies, t ransport at ion t echnologies, and franchise dist ribut ion.
Fort ive is headquart ered in Everet t , Washingt on and employs a t eam of more t han 25,000 research and development ,
manufact uring, sales, dist ribut ion, service and administ rat ive employees in more t han 50 count ries around t he world. Wit h a
cult ure root ed in cont inuous improvement , t he core of our company’s operat ing model is t he Fort ive Business Syst em. For
more informat ion please visit : www.fort ive.com [3] .
DIVEST IT URE OF T HE A&S BUSINESS
On Oct ober 1, 2018, Fort ive complet ed t he previously announced split -off of it s Aut omat ion & Specialt y plat form (excluding
Fort ive’s Hengst ler and Dynapar businesses) (t he “A&S Business”) and t he operat ing result s and relat ed asset s and liabilit ies
of t he A&S Business are present ed as discont inued operat ions for all periods.

NON-GAAP FINANCIAL MEASURES
In addit ion t o t he financial measures prepared in accordance wit h generally accept ed account ing principles (GAAP), t his
earnings release also references “adjust ed net earnings,” “adjust ed dilut ed net earnings per share,” and “core revenue,”
which are non-GAAP financial measures. The reasons why we believe t hese measures, when used in conjunct ion wit h t he
GAAP financial measures, provide useful informat ion t o invest ors, how management uses such non-GAAP financial measures,
a reconciliat ion of t hese measures t o t he most direct ly comparable GAAP measures and ot her informat ion relat ing t o t hese
measures are included in t he supplement al reconciliat ion schedule at t ached. The non-GAAP financial measures should not be
considered in isolat ion or as a subst it ut e for t he GAAP financial measures, but should inst ead be read in conjunct ion wit h t he
GAAP financial measures. The non-GAAP financial measures used by Fort ive in t his release may be different from similarlyt it led non-GAAP measures used by ot her companies.
FORWARD-LOOKING ST AT EMENT S
St at ement s in t his release t hat are not st rict ly hist orical, st at ement s regarding Fort ive’s ant icipat ed earnings, business and
acquisit ion opport unit ies, impact of acquisit ions and disposit ions, ant icipat ed revenue growt h, ant icipat ed operat ing margin
expansion, ant icipat ed cash flow, economic condit ions, fut ure prospect s, shareholder value, and any ot her st at ement s
ident ified by t heir use of words like “ant icipat e,” “expect ,” “believe,” “out look,” “guidance,” or “will” or ot her words of similar
meaning are “forward-looking” st at ement s wit hin t he meaning of t he federal securit ies laws. There are a number of
import ant fact ors t hat could cause act ual result s, development s and business decisions t o differ mat erially from t hose
suggest ed or indicat ed by such forward-looking st at ement s and you should not place undue reliance on any such forwardlooking st at ement s. These fact ors include, among ot her t hings: det eriorat ion of or inst abilit y in t he economy, t he market s
we serve, int ernat ional t rade policies and t he financial market s, t rade relat ions wit h China, cont ract ions or lower growt h rat es
and cyclicalit y of market s we serve, compet it ion, changes in indust ry st andards and government al regulat ions, our abilit y t o
successfully ident ify, consummat e, int egrat e and realize t he ant icipat ed value of appropriat e acquisit ions and successfully
complet e divest it ures and ot her disposit ions, our abilit y t o develop and successfully market new product s, soft ware, and
services and expand int o new market s, t he pot ent ial for improper conduct by our employees, agent s or business part ners,
impact of divest it ures, cont ingent liabilit ies relat ing t o acquisit ions and divest it ures, impact of changes t o t ax laws, our
compliance wit h applicable laws and regulat ions and changes in applicable laws and regulat ions, risks relat ing t o int ernat ional
economic, polit ical, legal, compliance and business fact ors, risks relat ing t o pot ent ial impairment of goodwill and ot her
int angible asset s, currency exchange rat es, t ax audit s and changes in our t ax rat e and income t ax liabilit ies, t he impact of
our debt obligat ions on our operat ions, lit igat ion and ot her cont ingent liabilit ies including int ellect ual propert y and
environment al, healt h and safet y mat t ers, our abilit y t o adequat ely prot ect our int ellect ual propert y right s, risks relat ing t o
product , service or soft ware defect s, product liabilit y and recalls, risks relat ing t o product manufact uring, our relat ionships
wit h and t he performance of our channel part ners, commodit y cost s and surcharges, our abilit y t o adjust purchases and
manufact uring capacit y t o reflect market condit ions, reliance on sole sources of supply, securit y breaches or ot her
disrupt ions of our informat ion t echnology syst ems, adverse effect s of rest ruct uring act ivit ies, impact of changes t o U.S.
GAAP, labor mat t ers, and disrupt ions relat ing t o man-made and nat ural disast ers. Addit ional informat ion regarding t he
fact ors t hat may cause act ual result s t o differ mat erially from t hese forward-looking st at ement s is available in our SEC
filings, including our Annual Report on Form 10-K for t he year ended December 31, 2018. These forward-looking st at ement s
speak only as of t he dat e of t his release, and Fort ive does not assume any obligat ion t o updat e or revise any forwardlooking st at ement , whet her as a result of new informat ion, fut ure event s and development s or ot herwise.

FORT IVE CORPORAT ION AND SUBSIDIARIES
CONSOLIDAT ED ST AT EMENT S OF EARNINGS
($ and shares in millio ns, except per share amo unts)
(unaudited)

T hree Mo nths Ended

Sales

March 29, 2019

March 30, 2018

$

$

1,592.9

1,492.2

(780.2)

(725.9)

812.7

766.3

Selling, general, and administ rat ive expenses

(486.4)

(388.5)

Research and development expenses

(109.0)

(99.9)

Cost of sales
Gross profit
Operat ing cost s:

Operat ing profit

217.3

277.9

Non-operat ing income (expense):
Int erest expense, net
Ot her non-operat ing expenses
Earnings from cont inuing operat ions before income t axes
Income t axes
Net earnings from cont inuing operat ions

(25.3)
0.4
192.4
(28.4)
164.0

(23.3)
(0.7)
253.9
(39.9)
214.0

0.4

47.2

Net earnings

164.4

261.2

Mandat ory convert ible preferred dividends

(17.3)

Earnings from discont inued operat ions, net of income t axes

Net earnings at t ribut able t o common st ockholders

—

$

147.1

$

261.2

Basic

$

0.44

$

0.61

Dilut ed

$

0.43

$

0.61

Basic

$

—

$

0.14

Dilut ed

$

—

$

0.13

Basic

$

0.44

$

0.75

Dilut ed

$

0.43

$

0.74

Net earnings per share from cont inuing operat ions:

Net earnings per share from discont inued operat ions:

Net earnings per share:

Average common st ock and common equivalent shares out st anding:
Basic

335.1

348.6

Dilut ed

339.5

354.4

This informat ion is for reference only. A complet e copy of Fort ive’s Form 10-Q financial st at ement s is available on t he
Company’s websit e (www.fort ive.com [3] ).

FORT IVE CORPORAT ION AND SUBSIDIARIES
SEGMENT INFORMAT ION
($ in millio ns)
(unaudited)

T hree Mo nths Ended
March 29, 2019

March 30, 2018

Sales:
Professional Inst rument at ion

$

$

645.6

Indust rial Technologies
Tot al

947.3

871.7
620.5

$

1,592.9

$

1,492.2

$

136.2

$

206.4

Operating Pro fit:
Professional Inst rument at ion
Indust rial Technologies

105.3

Ot her (a)
Tot al

94.2

(24.2)
$

217.3

(22.7)
$

277.9

Operating Margins:
Professional Inst rument at ion

14.4%

23.7%

Indust rial Technologies

16.3%

15.2%

Tot al

13.6%

18.6%

(a) Operat ing profit amount s in t he Ot her cat egory consist of unallocat ed corporat e cost s and ot her cost s not considered

part of our evaluat ion of report able segment operat ing performance.

This informat ion is for reference only. A complet e copy of Fort ive’s Form 10-Q financial st at ement s is available on t he
Company’s websit e (www.fort ive.com [3] ).

FORT IVE CORPORAT ION AND SUBSIDIARIES
RECONCILIAT ION OF GAAP T O NON-GAAP FINANCIAL MEASURES
AND OT HER INFORMAT ION
Adjusted Net Earnings fro m Co ntinuing Operatio ns and Adjusted Diluted Net Earnings per Share fro m
Co ntinuing Operatio ns
We disclose t he non-GAAP measures of hist orical adjust ed net earnings from cont inuing operat ions and hist orical and
forecast ed adjust ed dilut ed net earnings per share from cont inuing operat ions, which make t he following adjust ment s t o
GAAP net earnings and GAAP dilut ed net earnings per share:
Excluding on a pret ax basis amort izat ion of acquisit ion-relat ed int angible asset s;
Excluding on a pret ax basis acquisit ion-relat ed cost s deemed significant (“Transact ion Cost s”);
Excluding on a pret ax basis t he effect of deferred revenue and invent ory fair value adjust ment s relat ed t o significant
acquisit ions;
Excluding on a pret ax basis t he non-cash int erest expense associat ed wit h our 0.875% convert ible senior not es; and
Excluding t he t ax effect of t he adjust ment s not ed above. The t ax effect of such adjust ment s was calculat ed by
applying our overall est imat ed effect ive t ax rat e t o t he pret ax amount of each adjust ment (unless t he nat ure of t he
it em and/or t he t ax jurisdict ion in which t he it em has been recorded requires applicat ion of a specific t ax rat e or t ax
t reat ment , in which case t he t ax effect of such it em is est imat ed by applying such specific t ax rat e or t ax t reat ment ).
We expect t o apply our overall est imat ed effect ive t ax rat e t o each adjust ment going forward, and, as such, we are
applying t he est imat ed effect ive t ax rat e t o each adjust ment for t he forecast ed periods t o facilit at e comparisons in
fut ure periods;
Excluding t he 2017 provisional amount est imat ed in connect ion wit h t he Tax Cut and Jobs Act and subsequent
adjust ment s t o t he provisional est imat es (t he “TCJA Adjust ment s”); and
Including t he impact of t he assumed conversion of our Mandat ory Convert ible Preferred St ock.
While we have a hist ory of acquisit ion act ivit y, we do not acquire businesses on a predict able cycle, and t he amount of an
acquisit ion’s purchase price allocat ed t o int angible asset s and relat ed amort izat ion t erm and t he deferred revenue and
invent ory fair value adjust ment s are unique t o each acquisit ion and can vary significant ly from acquisit ion t o acquisit ion. In
addit ion, t he Transact ion Cost s are unique t o each t ransact ion, are impact ed from period t o period depending on t he
number of acquisit ions or divest it ures evaluat ed, pending or complet ed during such period, and t he complexit y of such
t ransact ions. We believe, however, t hat it is import ant for invest ors t o underst and t hat such int angible asset s cont ribut e t o
revenue generat ion and t hat int angible asset s and deferred revenue fair value adjust ment s relat ed t o past acquisit ions will
recur in fut ure periods unt il such int angible asset s and deferred revenue fair value adjust ment s, as applicable, have been fully
amort ized.
In June 2018, we issued $1.38 billion in aggregat e liquidat ion preference of shares of our 5.00% Mandat ory Convert ible
Preferred St ock (“MCPS”). Dividends on t he MCPS are payable on a cumulat ive basis at an annual rat e of 5.00% on t he
liquidat ion preference of $1,000 per share. Unless earlier convert ed, each share of t he MCPS will aut omat ically convert on July
1, 2021 int o bet ween, aft er giving effect t o t he prior ant i-dilut ion adjust ment , 10.9041 and 13.3575 shares of our common
st ock, subject t o furt her ant i-dilut ion adjust ment s. The number of shares of our common st ock issuable on conversion of
t he Mandat ory Convert ible Preferred St ock will be det ermined based on t he average volume weight ed average price
(“VWAP”) per share of our common st ock over t he 20 consecut ive t rading day period beginning on and including t he 22nd
scheduled t rading day immediat ely preceding July 1, 2021. For t he purposes of calculat ing adjust ed earnings and adjust ed
earnings per share, we have excluded t he MCPS dividend and, for t he purposes of adjust ed earnings per share, assumed t he
“if-convert ed” met hod of share dilut ion (t he increment al shares of common st ock deemed out st anding applying t he “ifconvert ed” met hod of share dilut ion, t he “Convert ed Shares”). We believe t hat using t he “if-convert ed” met hod provides
addit ional insight t o invest ors on t he pot ent ial impact of t he MCPS once t hey are convert ed int o common st ock no lat er
t han July 1, 2021.
On February 22, 2019, we issued $1.4 billion in aggregat e principal amount of our 0.875% Convert ible Senior Not es due 2022
(t he “Convert ible Not es”), including $187.5 million in aggregat e principal amount result ing from an exercise in full of an overallot ment opt ion. The Convert ible Not es bear int erest at a rat e of 0.875% per year, payable semiannually in arrears on
February 15 and August 15 of each year, beginning on August 15, 2019. The Not es mat ure on February 15, 2022, unless
earlier repurchased or convert ed in accordance wit h t heir t erms prior t o such dat e.
Of t he proceeds received from t he issuance of t he Convert ible Not es, $1.3 billion was classified as debt and $102.2 million
was classified as equit y, using an assumed effect ive int erest rat e of 3.38%. We recognize int erest expense using t he 3.38%
assumed rat e, and pay int erest t o holders of t he not es at a coupon rat e of 0.875%. We believe t hat adjust ing for t he noncash imput ed int erest expense bet ween t he assumed rat e and coupon rat e provides addit ional insight int o our cash int erest
expense.
The TCJA Adjust ment s ident ified above have been excluded from t he GAAP measures ident ified above because it ems of
t his nat ure and/or size occur wit h inconsist ent frequency or occur for reasons t hat may be unrelat ed t o our commercial
performance during t he period and/or because we believe t he corresponding adjust ment s are useful in assessing our
pot ent ial ongoing operat ing cost s or gains in a given period. We will adjust for, and ident ify as significant , acquisit ion and
divest it ure-relat ed t ransact ion cost s, acquisit ion relat ed fair value adjust ment s t o invent ory and deferred revenue, and

corresponding rest ruct uring charges primarily relat ed t o acquisit ions, in each case, incurred in a given period, if we det ermine
t hat such cost s and adjust ment s exceed t he range of our t ypical t ransact ion cost s and adjust ment s, respect ively, in a given
period.
The forecast ed adjust ed dilut ed net earnings per share from cont inuing operat ions does not reflect cert ain adjust ment s
t hat are inherent ly difficult t o predict or est imat e due t o t heir unknown t iming, effect and/or significance.
Management believes t hat t hese non-GAAP financial measures provide useful informat ion t o invest ors by reflect ing
addit ional ways of viewing aspect s of our operat ions t hat , when reconciled t o t he corresponding GAAP measure, help our
invest ors t o underst and t he long-t erm profit abilit y t rends of our business, and facilit at e comparisons of our profit abilit y t o
prior and fut ure periods and t o our peers.
These non-GAAP measures should be considered in addit ion t o, and not as a replacement for or superior t o, t he comparable
GAAP measures, and may not be comparable t o similarly t it led measures report ed by ot her companies.
Co re Revenue
We use t he t erm “core revenue” when referring t o a corresponding GAAP revenue measure, excluding (1) t he impact from
acquired businesses and (2) t he impact of currency t ranslat ion. References t o sales at t ribut able t o acquisit ions or acquired
businesses refer t o GAAP sales from acquired businesses recorded prior t o t he first anniversary of t he acquisit ion less t he
amount of sales at t ribut able t o cert ain divest ed businesses or product lines not considered discont inued operat ions prior t o
t he first anniversary of t he divest it ure. The port ion of sales at t ribut able t o t he impact of currency t ranslat ion is calculat ed
as t he difference bet ween (a) t he period-t o-period change in sales (excluding sales impact from acquired businesses) and
(b) t he period-t o-period change in sales (excluding sales impact from acquired businesses) aft er applying t he current period
foreign exchange rat es t o t he prior year period. This non-GAAP measure should be considered in addit ion t o, and not as a
replacement for or superior t o, t he comparable GAAP measure, and may not be comparable t o similarly t it led measures
report ed by ot her companies.
Management believes t hat t his non-GAAP measure provides useful informat ion t o invest ors by helping ident ify underlying
growt h t rends in our business and facilit at ing comparisons of our revenue performance wit h prior and fut ure periods and t o
our peers. We exclude t he effect of acquisit ions and divest it ure relat ed it ems because t he nat ure, size and number of such
t ransact ions can vary dramat ically from period t o period and bet ween us and our peers. We exclude t he effect of currency
t ranslat ion from sales measures because currency t ranslat ion is not under management ’s cont rol and is subject t o volat ilit y.
We believe t hat such exclusions, when present ed wit h t he corresponding GAAP measures, may assist in assessing t he
business t rends and making comparisons of long-t erm performance.

Adjusted Net Earnings Fro m Co ntinuing Operatio ns

T hree Mo nths Ended
($ in millions)
Net Earnings Fro m Co ntinuing Operatio ns Attributable to Co mmo n
Sto ckho lders (GAAP)

March 29, 2019
$

Dividends on t he mandat ory convert ible preferred st ock t o apply if-convert ed
met hod

146.7

March 30, 2018
$

214.0

17.3

—

164.0

214.0

Pret ax amort izat ion of acquisit ion-relat ed int angible asset s in t he t hree mont hs
($52 million pret ax, $43 million aft er t ax) ended March 29, 2019, and in t he t hree
mont hs ($25 million pret ax, $21 million aft er t ax) ended March 30, 2018

52.2

24.9

Pret ax acquisit ion-relat ed t ransact ion cost s in t he t hree mont hs ($28 million
pret ax, $23 million aft er t ax) ended March 29, 2019

28.2

—

Pret ax acquisit ion-relat ed fair value adjust ment s t o deferred revenue relat ed t o
significant acquisit ions in t he t hree mont hs ($16 million pret ax, $13 million aft er
t ax) ended March 29, 2019

15.7

—

Pret ax non-cash int erest expense associat ed wit h our 0.875% convert ible not es
in t he t hree mont hs ($3 million pret ax, $3 million aft er t ax) ended March 29, 2019

3.2

—

Net Earnings fro m Co ntinuing Operatio ns (GAAP)

Tax effect of t he adjust ment s reflect ed above (a)

(17.7)
—

TCJA adjust ment s
Adjusted Net Earnings fro m Co ntinuing Operatio ns (No n-GAAP)

(4.5)

$

245.6

(4.2)
$

230.2

(a) The MCPS are not t ax deduct ible and t herefore t he t ax effect of t he adjust ment s includes only t he amort izat ion of
acquisit ion-relat ed int angible asset s, acquisit ion-relat ed t ransact ion cost s, acquisit ion-relat ed fair value adjust ment s t o
deferred revenue, and t he non-cash int erest expense associat ed wit h t he convert ible not es.

Adjusted Diluted Net Earnings Per Share fro m Co ntinuing
Operatio ns

T hree Mo nths Ended (a)
March 29, 2019
Diluted Net Earnings Per Share fro m Co ntinuing Operatio ns
Attributable to Co mmo n Sto ckho lders (GAAP)

$

0.43

March 30, 2018
$

0.61

Dividends on t he mandat ory convert ible preferred st ock t o apply if-convert ed
met hod

0.05

—

Assumed dilut ive impact on t he Dilut ed Net Earnings Per Share At t ribut able t o
Common St ockholders if t he Convert ed Shares had been out st anding

(0.02)

—

Pret ax amort izat ion of acquisit ion-relat ed int angible asset s in t he t hree mont hs
($52 million pret ax, $43 million aft er t ax) ended March 29, 2019, and in t he t hree
mont hs ($25 million pret ax, $21 million aft er t ax) ended March 30, 2018

0.15

0.07

Pret ax acquisit ion-relat ed t ransact ion cost s in t he t hree mont hs ($28 million
pret ax, $23 million aft er t ax) ended March 29, 2019

0.08

—

Pret ax acquisit ion-relat ed fair value adjust ment s t o deferred revenue relat ed t o
significant acquisit ions in t he t hree mont hs ($16 million pret ax, $13 million aft er
t ax) ended March 29, 2019

0.04

—

Pret ax non-cash int erest expense associat ed wit h our 0.875% convert ible not es
in t he t hree mont hs ($3 million pret ax, $3 million aft er t ax) ended March 29, 2019

0.01

—

Tax effect of t he adjust ment s reflect ed above (b)

(0.05)
—

TCJA Adjust ment s
Adjusted Diluted Net Earnings Per Share fro m Co ntinuing
Operatio ns (No n-GAAP)

(0.01)

$

0.69

(0.01)
$

0.65

(a) Each of t he per share adjust ment s below was calculat ed assuming t he Convert ed Shares had been out st anding. The
0.875% convert ible not es did not have an impact on t he adjust ed dilut ed shares out st anding.
(b) The MCPS are not t ax deduct ible and t herefore t he t ax effect of t he adjust ment s includes only t he amort izat ion of
acquisit ion-relat ed int angible asset s, acquisit ion-relat ed t ransact ion cost s, acquisit ion-relat ed fair value adjust ment s t o
deferred revenue, and t he non-cash int erest expense associat ed wit h t he 0.875% convert ible not es.

The sum of t he component s of adjust ed dilut ed net earnings per share from cont inuing operat ions may not equal due t o
rounding.

Adjusted Diluted Shares Outstanding

T hree Mo nths Ended
(shares in millions)
Average common dilut ed st ock out st anding
Convert ed Shares (a)
Adjust ed average common st ock and common equivalent shares out st anding

March 29, 2019

March 30, 2018

339.5

354.4

16.7

—

356.2

354.4

(a) The number of Convert ed Shares assumes t he conversion of all 1.38 million shares applying t he “if-convert ed” met hod
and using an average 20-day VWAP of $82.66 as of March 29, 2019. The 0.875% convert ible not es did not have an impact on
t he adjust ed dilut ed shares out st anding.

Co re Revenue Gro wth

% Change
T hree Mo nths Ended
March 29, 2019 vs.
Co mparable 2018
Perio d
T o tal Revenue Gro wth (GAAP)

6.7%

Core (Non-GAAP)

3.7%

Acquisit ions (Non-GAAP)

5.8%

Impact of currency t ranslat ion (Non-GAAP)

(2.8)%

Fo recasted Adjusted Diluted Net Earnings Per Share fro m
Co ntinuing Operatio ns

T hree Mo nths
Ending
June 28, 2019

Year Ending
December 31,
2019

Lo w End

High End

Lo w End

High End

$ 0.47

$ 0.51

$ 2.36

$ 2.46

Ant icipat ed dividends on mandat ory convert ible preferred st ock in t he
t hree mont hs ending June 28, 2019 ($17 million) and year ending December
31, 2019 ($69 million)

0.05

0.05

0.20

0.20

Ant icipat ed dilut ive impact on Forecast ed Dilut ed Net Earnings Per Share
from Cont inuing Operat ions if t he Convert ed Shares (16 million shares in
t he t hree mont hs ending June 28, 2019 and year ending December 31,
2019) had been out st anding

(0.02)

(0.02)

(0.12)

(0.12)

Ant icipat ed pret ax amort izat ion of acquisit ion-relat ed int angible asset s in
t he t hree mont hs ending June 28, 2019 ($74 million pret ax (or $0.21 per
share), $61 million aft er t ax (or $0.17 per share)) and year ending
December 31, 2019 ($274 million pret ax (or $0.77 per share), $225 million
aft er t ax (or $0.63 per share))

0.21

0.21

0.77

0.77

Ant icipat ed pret ax significant acquisit ion-relat ed t ransact ion cost s in t he
t hree mont hs ending June 28, 2019 ($36 million pret ax (or $0.10 per share),
$30 million aft er t ax (or $0.08 per share)) and t he year ending December
31, 2019 ($103 million pret ax (or $0.29 per share), $84 million aft er t ax (or
$0.24 per share))

0.10

0.10

0.29

0.29

Ant icipat ed pret ax fair value adjust ment s t o deferred revenue and
invent ory relat ed t o significant acquisit ions in t he t hree mont hs ending
June 28, 2019 ($39 million pret ax (or $0.11 per share), $32 million aft er t ax
(or $0.09 per share)) and year ending December 31, 2019 ($74 million
pret ax (or $0.21 per share), $61 million aft er t ax (or $0.17 share))

0.11

0.11

0.21

0.21

Ant icipat ed pret ax non-cash int erest from 0.875% convert ible not es in
t he t hree mont hs ending June 28, 2019 ($8 million pret ax (or $0.02 per
share), $7 million aft er t ax (or $0.02 per share)) and t he year ending
December 31, 2019 ($28 million pret ax (or $0.08 per share), $23 million
aft er t ax (or $0.07 per share))

0.02

0.02

0.08

0.08

(0.08)

(0.08)

(0.24)

(0.24)

Fo recasted Diluted Net Earnings Per Share fro m Co ntinuing
Operatio ns Attributable to Co mmo n Sto ckho lders

Tax effect of t he adjust ment s reflect ed above (a)
Fo recasted Adjusted Diluted Net Earnings Per Share fro m
Co ntinuing Operatio ns

$ 0.86

$ 0.90

$ 3.55

$ 3.65

(a) The MCPS are not t ax deduct ible and t herefore t he t ax effect of t he adjust ment s includes only t he amort izat ion of
acquisit ion-relat ed int angible asset s, acquisit ion-relat ed t ransact ion cost s, acquisit ion-relat ed fair value adjust ment s t o
deferred revenue and invent ory, and non-cash int erest from 0.875% convert ible not es.

The above forecast ed dilut ed net earnings per share from cont inuing operat ions at t ribut able t o common st ockholders does
not include t he ant icipat ed gain on t he disposit ion of t he Tekt ronix Video business.

The sum of t he component s of forecast ed adjust ed dilut ed net earnings per share from cont inuing operat ions may not
equal due t o rounding.
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