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OMRON ELE _.TRONICS LIMITED I

STRATEGIC REPORT |
FOR THE YEAR ENDED 31 MARCH 2019

Introduction
The Directors, In preparing this~strategii:» repbr't have complied with $414C of the Companies Act 2006.

The Company’s strategic direction is' determlned by European management based in the Netherlands which in
turn operates Within the context of a strategy formulated by its parent company in Japan. The delivery of the
strategy is the responszblllty of the Company s sales management.

Business review

In 2018 /2019 sales increased by 9.56% against the. previous' year, reflecting stable trading conditions and the-
'posmve effect on-sales of products from new compames recently acquired elsewfiere in the Omron Group..

. Duting-the year the gross profit levels were more than adequate to achieve the minimum operating profit levet
prescrlbed by the Limited Risk Dlstnbutor contract The Actua] Gross Profit was in Ilne with the previous year.

Administration cost for the.year Jncreased by 8.7%, primarily due to increased ‘Bad Debt' and leference on
Foreign Exchénge costs"all otfier areas.are in line with expectatlonsu

The operatmg profit of 4.3% of sales is-well within the expected range, representmg a 0.3% increase from the,
previous year.

The Company's batance sheet shows the Companys net:asset posmon of £5,646, 520 '(2018: £5,376,943) -at the
end of the year, '

Principal risks dnd uncertainties

The' Directars regularly consider the main risks of the Company:and how to mitigate those rasks |nclud|ng the
use of corporate risk-analysis and business continuity planmng tools,

Market conditions in which the company opérates remain relatively stable. THe devaluation of Sterling against
the Euro has created a compétitive -edge for many UK Machine builders who have benefited from increased
- business-in the. Euro zone. UK Machine builders form a significant-element:of the Company's customer base. UK

manufactunng sector investment has improved slughtly helping to-deliver increased sales both directly and V|a the
Company’s Distribution network. _

Brexit remains the single most significant risk to.the Company. Various-contingency plans are being. considered
~should the outcome of current negotiations result in restrictions and / or tariffs being imposed. on products
imported into the UK from the EU. Under the sub - distribution agreement some.of these risks have already
been mitigated. ,
In order.to protect the fmanclal status. of the business the Dnrectors have agreed various poI:cues and processes
‘with the, parent company within the framework ofa sub distribution agreement.

The. Directors have set acurrent financial policy of avoiding bank credit or external borrowing arrangemerits and
~to agree te supplier payment terms. in order td maintain sufficient funds for normal- operational cash- flow
requirements.
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'STRATEGlC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Financial key performance indicétors

The financial KPI's tsed to menitor the progress of the UK business operate Wlthln a framework set out by
European Management and primarily within the context-of a one'year plan. The focus is on a Management Profit
& Loss Account including Sales and Grass Profit. Infrastructure (General Administration) costs are managed on
a European basis and are subject to a different set of perfarmance indicators. Revenue for’ the year amountéd to
£40,023,150 (2018: £36,531,349) and gross profit amounted to £6,601,513 (2018: £8,782,983), These results
are in line the company's budgets for the. fiscal -year reflecting satlsfactory progress against the.longer term
VG2.0 business plan.

' This repdrt was

"F’go‘/é'd bytheboardon - 21 '4"‘(7 it o I9 and signed-on its behalf.

Director
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DIRECTORS' REPORT o . .
FOR THE YEAR ENDED 31 MARCH 2019

The Directors present their annual report and the audited financial statements for the year ended 31 March 2019.
Directors' responsibilities statement

The Directors .are responsible for preparmg the Annual Report and the financial statements.in accordance with
applicable law and regulations. ‘

Company law.requires the Directors to prepare financial statements for each financial year. Under:that law the
Directois have elécted to prepare the financial statements in accordance with United ngdom Generally
' Accepted Accdunting Practice (United’ Kingdom Accounting. Standards :and applicable. law), including Firancial
Reporting. Standard 102 “The. Firiancial Réporting. Staridard applicable in the UK and Republic of [reland:. Under
company law the Directors miust not gpprove the financial statements unless they are satisfied that they.give a
true and fair view of the state of affalrs of the Company and of the profit of [oss of the Company for that period.

In_preparing thesefinancial statements, the Directars are. required to:

) select suitable accounting policies. 'and then apply them consistently;
. make judgments:and accounting estimates that dre réasénable-and prudent;

- state-whether. applicable UK Accounting Standards have: beén followed, subject 1o any mateérial departures
. . disclosed arid explainied. in the financial statements; :

. prepare the financial stalements on the going concern basis- unless it is mapproprlate to presume that the
Company will continue in busmess

The: Diréctors are responsuble for keepihg adequate. accountmg fecords that are sufficient to-show and explain
the ‘Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable thern to ensure that the financial statements comply with the Companies Act 2006. They:
.are also-fesponsible for safeguardlng the assets of the Company-and hence for taking reasonable. steps for the
prevention and detection of fraud and other irregularities.

Results and dividends ' _

The profit for the year, after taxation, amounted to £1,369,577 (2018 - £977,423).

A dlvsdend of £1,100,000 was approved:-and paid during the.year (2018: £4,300,000). Subsequent'to the balance
sheet date a dividend of £1,400,000 is pendmg approval.and due to be paid.

Directors.
"The Directors who served during the year and to the date.of this report were:

‘Heath Davis
Gary Banks.

Future developments

fh 2019 7 2020 the buisiness is: expected to perform in Ime with budget, Wthh has'been set at a modest level to
reflect anticipated difficult trading conditions in the UK economy. :

During 2019 ./ 2020 new products will be launiched to enhance the company's presence in the-digital automation
market. .

Page 3.
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OMRONZELECTRONICS LlMITED

- DIREGTORS' REPORT {(CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Disclosure of information to auditor
Each of the persons who are. Directors. at thetire when this Directors' Reportis approved' has confirmed that,

. so far, as the Dlrector is aware, there:is no relevant audit information of which the Companys audltor is
unaware, and

. the. ﬁjrector has taken all'the steps that ought to have been taken as'a Director in order to be aware of any
relevant audit information and to establish that the Coriipany’s auditor is.awaré of that information.

This confirmation i§ given and. should be mterpreted in accordance with the provisions of section-41§ of the
Companies Act . 2006.

Post balance sheet everits - : o
There have been no sigriificant events affécting the Company since the year end.

Financial risk management objeeﬂv‘es' and polici'es |

The Cbrnpany‘.s ~act'iyitie$-‘expose it {e a numb_e_r,o-f' financial risks ificluding eashﬂow risk and crédit risk.

Cash flow risk
The Company's activities expose it pnmarlly to the fi nancral risks of changes i m foreign currency exchange rates

Credit risk '

The. Companys principal financial -assets are-bank balances cash, trade and other receivables. The. Company s
credit risk is primarily- attributable t6 its trade. receivables. The amounts presented in the balance sheet are net
of allowances for doubtful receivables. An allowance for impaifment is made where there.is an identified loss.
event Wthh based on previous experience, is evidence.of a.reduction in the recoverability of the cash flows.

The. Company has. no -significant concentration of credit risk, with exposure: spread over a large number of
counterparties and customers.

Auditor

Delcrtte LLP- hdve expressed their willingness to contmue in office as auditor-and appropriate arrangements are
. being made for theim tobe deemed reappointed as auditor in the absence of an Annual General Meeting.

Going conhcern -
The Dlrectors are satisfied that the company has adequate resources for its foreseeeble needs given current _

- there.are no materral uncertainties in adopting the gaing concern basrs in preparmg the financial statéments.
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DIRECTORS' REPQRT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019:

Brovad by the board and sigried o its behalf.

" Heath Davis.
Director

pate. 27 [ 3{d014
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF OMRON ELECTRONICS
LlMlTED

Report on the audit ofﬁthé. finaricial statements
_Opinion '
In our opinion the financial statements of Omron Electronics Limited (the ‘company’):

. glve a true and fair view of the state of the. company’s affairs.as af 31 March 2019 and of |ts profit for the
year then ended;

» have been propérly prepared:in accordance with United Kingdom Generally Accepted-Accounting
Practice, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable. in the
UK and Republic of Ireland”; and

* have beén prepared in accordance with the requrrements of the Companies Act 2008.

We have audited the financial statements which comprise:.

« the statement of comprehensive incorne;

* the balancesheet;

« the statement of changes in equity; and

-« the refated nofes 1 to 23,

The financial reporting framework that has.been applied in their preparation is apphcable law and United
Krngdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
appilcable in the UK and Republrc of Ireland” (Unnted Kingdom Generally Accepted Accounting Practice).

Basis for-opiition

‘We conducted our audit in accordance with Internaticnal Standards on Auditing (UK) {ISAs (UK)) and applicable
law. -Our responsibilities under those standards are further described-in the auditer's responsibilities for the audit-
of the-financial statements $ection of our report. :

We are independent of the companyin accordance with the ethical requirements that are refevant to our audit of
the financial statements in'the UK; in¢luding the Financial Reporting Countil's (the ‘FRC's") Ethical Standard,-and
we have fulfilled our.other ethical responsrbthtres in accordanhce with these requirements, We believe that the
audit evidence we have. obtamed is sufficient and appropriate to provide a basis for our opmron

Conclusrons relating'to going concern

We are required by 1SAs, (UK) to. report in respect of the following matters where:
s the directors' use of the going concern basis of acceunting in the preparation of the financial’ statements is
. not appropriate; or
. the directars have not disclosed in the financial statements. any identifled material uncertainties that may
c¢ast significant doubt about the  Company’s ability to continue to adopt the going concern basis of-
accounting for a period of at least twelve months from the. date when the financial statements. are

authorised for i |ssue »
We have nothing. to report in respect of those-matters.-
"O'thér in’formatio‘n
The dlrectors are responsible for the other information. The other |nformat|on comprises the mformatron inclyded ‘
in the ‘anrival report, other than the financial staternents and our -auditor's report therean. Our apinion on the

financial statements does not.cover thieé other information and, except to the _extent otherwise explicitly stated In.
our report, we do-not express -any form of assurance conclusion thereon.
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INDEPENDENT AUDITOR S-REPORT TO THE MEMBERS OF OMRON ELECTRONICS
LIMITED

In conriection with our audit of the finaricial statemerits, our responsibility is to read the cther iriformation and, in
doing so, consider whether the other information is matérially inconsistént with the fi nanma! statements or our
knowledge obtained'in the audit or otherwise appears to bé matérially misstated, 1f we' identify such matefial
incansistencies. or apparent material misstatements, we are requiréd to deternine whether there is a ‘material
misstatement in the financial statements or a material misstatement of the other information. If, based on the.
work we have performed, we conclude. that there is a material misstatement of this other mformanon we are’
required to report that fact. , :

We have nothing to report in respect of these matters.

Responsibilities of Directors.

As explained moreg fully in the Directors’ responsrbmtles statement, the Directors are responsrble for the
preparation of the financial statements: and for being satisfied that they glve A true and fair view, and for such
internal control as the Directors determine is niecessary to enablé the preparation of financial statemerits that are

... free from'material misstatement, whether due to fraud or error

in preparing the financial statements the Directors are respansible for. assessing. the company's ability to
continue as a going concern, disclosing, as appllcable matters related to going-concern and using the going
coricern basis of accounting unless the Directors either.intend to liquidate the company or to cease operations,
_ orhave no realistic alternative but to do sa.

Auditor’s.responsibilities for the audit' of the -financia‘l statements ‘

Our objectives are to obtain reasonable assurance about whether the:financial statéments as a whole are free
‘from material misstatement, whether due to fraud or error, and-to issue an.auditor's report that includes our
opinion. Reasonable assurance is a high leyel of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in-the aggregate, they could reasonably be- -
expected to influence thie economic.decisions of users taken on the basis of these financial statements..

A further description of our responsrbrllttes forthe audit of.the financial statements is located on the FRC's
websrte atwww.fre.org. uklaudltorsresponsnbmtres This descnptuon forms pait of our auditor's report.

‘Report on other legal and regulatory Areq'uirer'ne'nt's
Opinio_ns on other matters brescrib’ed' by the Companies Act 2006

In our oprnron, based on the work undertaken in the course of the audit:
« the mformatron givenin the strategic report and the Directors’ repor’t for the ﬁnancra) yearfor which the.
‘financial statements are prepared is cansistent with the financial statements; and
+ the strategic report and the. Dlrectors report have been prepared in accordance with applicable legal
reql.urements A

In the light of the. knowledge and understandmg of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the-strategic. report or the Directors’ report
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INDEPENDENT AUDITOR‘S REPORT TO THE MEMBERS OF OMRON ELECTRONICS |
LIMITED

Matters on which we are requlred to.report by except:on .
Under the Companigs Act. 2006 we are required to report in respect of the followlng matters if, in our opmlon

« adequate accounting records have not been kept, or retums adequate for aur audlt have not been
received-from branches not visited by us; or

» the financial statements are not in agreement with the accounting. recards and returns; or

« certain disclosures of Directors' refnuneration specified by law are not made; or

« we havé not received all the information and explanations-we requiré for our audlt

We have nothing to report in respect of these matters,

Use of-our report

This reportis made solely to the company’s members, as a body, in accordance with: Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work:has been undertaken so that we might state. to the company's members.
those matters we are required to state to: them in an auditor's report and for no other purpose. To the fullest
extent penmtted by law, we do not.accept-or assume responsibility.to anyone other than the company and the
company's members asa. body, for our audit work, for this report or for the opinions we have formed. '

Matthew Hall, FCA {Senior statutory auditor)
-for-and.on behalf of Deloitte LLP

Statutory Auditor

~Cambr|dge

United Kingdom

Date: 30 August 2019
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

, 2019 2018
" Note £ £

Turnover - - 4 40,023,150 36,531,349
Cost of sales o S : (30,421,637) (27.748,356)
Gross profit o _— ‘ 9,601,513  §782,993

Distribution.costs - © ‘ (117,438)  (113,175)
Adniinistrative expenses ' _ , (7.942,685) (7,437.802)
Other operating incormne o v 5 . 195791 - 212,832
Operating profit ' - 6 1737480 1,444,848
Finance costs (net) - X 9 . 1,561 605

Profitbefore tax - | o 4733041 1,445453
Tax on profit ' . , o . 10 (369,464)  (468,030)
Profit for the financial year S o 1389577 977423
Other comprehensive income for the year |
Other comprehensive incohie. ' o - - -
Total comprehensive incoine for the year , : 1,369,577 977:423

'.Th’e notes on pages 12 to 26 form part of these financial.statements~.

All activities are from continuing operations:
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REGISTERED NUMBER 02602783

 BALANCE SHEET B
AS AT 31 MARCH 2019 L,

S 2019 . 2018
Note o £ £
Fixed asséts B ‘ ' , T

Tangible assets 12 : 261,826 ‘ 199,589
261,826 . 199,589
Current assets ‘ ' —
Stocks - : 13- 14261 -
Debtors: amounts falling'due within one.year 14 9,859,607 C 9,603,010
Cash at bank and in hand .15 5108762 3,622,350

14,982,630 13,225,360
Creditors: amountsfalllng duewithiri one ‘_ o i _
year - - o 16 (9,585,468) - (8,038,674)
Netcurrent assets = | o 5387162  57186,686

Total assets [ess current lidbilities: ' o . E 5;648,988 - . 5,386,275
Provisions for liabilities

Deferred tax. e (2468 O (9,332)
(468 . .(9,332)
Net assets o = ‘ © 5,646,520 5,376,943

.Capital and reserves

.;C'al_[ec_i up.share capital . - 19 : 2,500,000 2,500,000 -
Profit-aridloss accaunt : 20 - 3,146,520 , 2,876,943

5646520 . 5376943

The financial statéments wereagproved and authorised for issue by the board and were signed on its behalf on

Heath Davis . g
Director , 2}/ N

The notes E;m' pages 12 tci 28:form parf of these financial statements.
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

"Calledup  Profit-and
-share capital loss.account
£ £

At 1.April 2018 S ' 2,500,000 2,876,943

Total comprehensive income for the year -
Profit for the year : ' CL = 1389577
Dividends: Equity capital (Note 11)- : ' - (1,100,000)

‘Total eéquity-
£
5376,943

© 1,369,577
(1,100,000)

At:31 March 2019 | _— . 2,500,000 3,148,520

5,646,520

The notes,an pages 12 to 26 form part of these financial statements.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

. Calledup  Profit and

share capital loss account

‘. ' ' £ £

At 1 April 2017 ' o ' ' 2,500,000 3,499,520
Total coniprehensive income for the year , o '

Profit for the year o o - 977,423

Dividends: Equity.capital (Note 11) -, (1,300,000

Total equity
£
5,699,520

977,423
(1,300,000)

At.31 March 2018 o o 2,500,000 2,876,943

5,376,943

The notes on pages 12 to 26 form part of these financial statements.
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OMRON ELECTRONICS LIMITED - .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

1. General infbﬁnation

Omron Electronies Limited' (the Company) is: a pnvate Company limited by share$ incorporated in the
United Kingdom undér the Companies-Act 2006 and is registered in England and Wales. The Company is
a 100%. subsmary of Omron Europé B.V. which ini turn. is: pait of Omron Corporation, Japan. Omron
Corporation is listed on the Tokyo and Osaka stock exchanges. We refer our readers: to_the annual
reports and integrated reports which can be found in the investor: section of the Omrah global website,
www.gmran.com, which do.not form: part of this report.

Omiron Electronics Limited is based in Milton Keynes and continues to be engaged principally in the sale
- and distribution of a wide range of Omron products mcludmg industrial components, sensors, aufomation
systems and other electromc contral components.

The: address. of its registered office and principal place’ of business are. disclosed on the COm_pany'
information page:of these financial staterents:
2 A'i:cOUnting policies
- 21 Basis of preparation of financial statements
_ The financial statements have been prepared under the historical cost convention unless otherwise
spetified within these accounting policies ‘and i accordance with Financial Reportmg Standard: 102,

the Financial Reporting Standard. -applicable: in the UK and the Republic of Ireland and the
Companies Act 2006, .

The preparatlon of financial statements in compliance with FRS 102 requires .the ‘use of certain. .
critical accounting estrmates it also requures management to exercise judgment in applymg the
Company’s accounting palicies (see note-3).
The following pringipal accounting policies have been applied:

2.2 Exemptions forqualifying entities under FRS 102
Omvon Electionics: Lirited Is a qualifying entity for certain disclosure exemptions uhde'r F’RS 102.
The company has taken advantage of the. followmg disclosure exemptions.in the preparation of these
flnanma! statements .

a. Cash flow statement - 4

The company has taken advantage of the exemption, under FRS 102 paragraph 1. 12(b) from
preparing a statement of cash flows, on the basis that.it is a qualifying entity and its ultimate parent
undertaklng, Omron Corporatlon, mcludes the company's cash flows in its. own consolidated financial
statements,
b. Disclosure of key management personriel compensation

The company has taken advantage of the exemption, under FRS1 02 paragraph 1.12(e), from.
disclosing total key management personnel compensation.

-Page 12



LAY

‘OMRON ELECTRONICS._., MITED:“_

ERO AT I

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019 .

2,

Accounting-policies (continued)

23

24

2.5

Revenue

Revenue. is recognised to thie extent that it is probable that the economiic benefits will flow to. the
Company and the revenue .can be reliably measured. Revenie is measured as the fair value of the .
consideration received or receivable, éxcluding discouhts, rebates, value added tax and other sales

taxes, The following &riteria must also be:met before revenue:is recogmsed

Sate of goods.

Revenue from the sale of goods is recognised when all of the following conditions are. satisfied:
. the Company has transferred.the significant risks and. reWards of ownersh|p to the buyer;

° ‘the: Company retains _nelther continuing. managérial involvement to the- degree usually - .

associated with owneérship nor effective coritrol over-thé goods sold;

e the amount of revenue can be measured Teliably,

. it-is probable that the Company will recejve the consideration due under the transaction; and
3 the cos‘t’s incurred or to be incurred in respect of the transaction can be measured reliably.
Tanglble flxed assets

Tangible fixed asséts. under the cost model are stated at historical cost- less accurulated

-depreciation and any accumulated impaifment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
.operating in the manner intended by management,

Depreciation .is charged so as to allocate the cost of assets less their residual value over their:

Iestlmated useful lives, using'the straight:line method.

Depreciation ls provided on the following basis:

Pla‘nt'and machinery . 9-33.3% per ‘en'nutn - straighit line
Long teim Ledsehold Property - 9% pér-anhum -.straight line
Improvéments : o

The “assets' residual values useful lives and depreclatuon methods are reviewed, and adjusted
prospectively if appropriate, or if there is.an mdlcatlon of g significant change since-the last reportmg
date.

Gains and Iosses on disposals are detérmingd by comparing the proceeds with the' carrying amount
and are recognlsed in the- Statement of Comprehensnve Income:

Stocks

" Stocks are-stated at the: Iower of cosi and net reglisable value, being the estimated selling. price leéss

costs'to- comp]ete and sell. Cost is based on the cost of purchase onva first i in, first out basis,

At each balance sheet date,. stocks are assessed for impairment. if stbck is. |mpa|red the. carrymg

amount is reduced to its selling price less. costs to complete and ‘sell: The impairment loss ‘is

-recognised immediately in profit or-loss:

‘Page 13



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2, Accoun‘ting polieies {continued)

2:6

27

Debtors

‘Short term débtors are measured at transaction. price, less any impairment, Loaris receivable are-

measured initially at fair value, net of transaction costs; and are measured subsequent[y at amortised

cost using the effectivé intérest method, less any impairment,

Cash and cash equivalents . , | . | -

.~ Cash is represented by cash in hand and deposits-with fmancral institutions repayable wrthout penalty

28

on. notice of not more than 24.hours. Cash equivalents are: hlghly liquid investments that mature in no

- ‘more:than thrée months from.the date. of acqursrtlon and that are readily convertible to known'

amounts of cash whlth insignificant risk of change-in value.
Financial mstruments

The Company-only enters into basm fi nanc:al insttuent transactions that result in the. recogmtuon of

‘financial‘assets and liabilities lika. trade and other debtors and creditors, loans from banks and other
third partres loaris to related parties and-investments in non- puttable ordinafy shares.

" Financial assets that are measured at cost and amortised cost are assessed. at the end of each

reporting period for objectlve evidence of impairment. If objective evidence of impairment js found, an
impairment loss is recogmsed in the Statement 6f Gomprehensive Income.

~ For financial assets measured at amortised cost, the impairment Joss is measured as.the difference

bétween an asset's carrying amount and the present value of ‘éstimated cash flows discounted at the
asset's ongma! effective interest rate. If a financial asset has a variable jriterest rate; the discount rate

for measuring ‘any impairment loss is the current effective. interest rate determlned under the
contract. :

For financial assets measured at cost less impairment, the impairment loss is measured as. the

difference between an asset's carrying amount and best estimate of the.recoverable amount, which'is

an approximation of the amount that the Company would receive. for the asset if it were to'be sold at
the balance sheet date.

Financial assets and Ilaballtres are offset and-the net amount reported in the Balance Sheet when
there is an “enforceable-right to set off the: recogmsed amounts and there is an intention to settle ona
net basis.or to. reallse the d@sset and settle the liability siraultaneously.

.Short'term creditors are. measured at the transaction price. Other financial fiabilities; including bank

loans;, are' measured initially at fair value, net of transadtion costs, and are measured stibsequently at

amortised cost using the effective interest method

‘Page 14



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

.2, Accounting policies (ﬁcontin‘ue'd)A

2.9 Foreign currency translation
Fuictional dnd preésentation currency |
The Company's functional and presentational cufrency is GBP.
Transactions-and balances

Forelgn currency transactions are translated mto ‘the functional cun'ency usmg the spot exchange
rates at the dates of the transactions.

At each period end foreigh curfency monetary items are franslated using the closing rate. Non-
monetary items riéasured at historical cost are. translated using the exchange rate at the date of the
transaction and rior-monetary itéms measured -at fair va!ue are measured using the exchange rate
when fair value was determined.

Foreign’ exchange gains and Iosses resulting from the settlement of transactions and from the
translation at period-end éxchange rates of morigtary. assets and liabilifies- denommated in foreign:
currencies are recognised.in the Statement-of Comprehensive:[ncome:

2.10 Dividends:

" Equity dlwdends are. recogmsed when they become Iegally payable, Interim equity -dividends_ are-
recognised when paid. Final equity- dlwdends are recognused when approved by.the shareholders.at:
an-annual general meetmg _

2:11 Operating leases: the Comp’a’ny as lessee

Rentals paid under operatmg leases are charged to. the- Statement of Comprehenszve Income “on a
straight line- baS|s over the lease term.

Benefits, recelved and. recelvable as an incentive to sign-an operating lease are fecognised on &
straight line basis ‘over the lease.term, unless another systematlc basis is representatlve of the time’
pattern of the lessee's benefit from the use of the leased asset. B
The Company has taken advantage of the, opt|onal exemptlon available on transition to FRS 102
which allows lease incentives on leases: entered into before the date of transition to the standard 1
-Aprit 2017 to¢ontinue to be charged over the period to the first market rent review rather than the -
term of the lease. .

2:42 Perisions
Defihed‘contrihdtion pension-plan
The Company operates a defined contribution; plan for its employees. A defi ned contribution plan is a
pension plan under which the Company pays fixed contributiops into a separate entity. Once. the
contributions have been paid the Company has no further payment. obligatlons
The contributions are recoghised -as an expense in-the Statement of Comprehenslve Income when

they fall due: Amounts-rict paid are showni in accruals as a lizbiltty in the Balance Sheet. The assets
of the plan are. Hield separately from the Company in lndependently admlnlstered funds
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NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 MARCH 2019

2. Accounting policies (continued)
213 Interest income

Interest income is recognised when it is probable that the economic benefi ts will-flow ta the company:
.and'the amount of revenue can be measured reliably.

244 Provisions for liabilities

Provisions are: made where an event has taken place that give's the Company a legal ‘or constructive
obligation that probably requires settlement by a transfer of ecanomic benefi t and a rehable estimaté’
can be made of the-amount of the obligation,

Provisions are charged as an ‘expense to the: Statement of Comprehensive: Income in the year that.
the Company becomes aware of the obllgatlon and -are measured at the best estimate. at the

. Balance Sheet date of the: expénditure required fo sett!e the obhgatlon taking into account relevant
risks and uncertaintiés.

A llabxllty is recognised to the extént of any unused holiday ‘pay entitlement which is accrued at the
‘Balance: Sheet date” and carried: forward to future periods. This.is ‘measured at the undlscounted
salary cost of the future holiday entitlernent 50 accrued atthe Balance Sheet date.

When peyments are.eventually.made, they are charged-to the pro\_zfisidn_carried in the Balance Sheet.
2.1‘5'Current énd deferred taxation

The'tax expense for the year comprises current and deferred tax. Tax'is: recogmsed in fhe. Statement
of Comprehensive- Income, -except that a charge attriputable- to an itém of i income and expense

- recognised-as other comprehensive income or to ‘an itém recognlsed directly ‘in equity is -also
-recognised in other Gompreliensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance shest date. in the countries where the Company
cperates and generates income. .

. Deferred tax balances are recognlsed in respect of ail tlmlng differences that have ongmated but not'
‘reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is. limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and whien all conditions. for retaining associated tax
dllowances have been.met,

Deferred tax balarices are not recogmsed in.respect: of permanent differences except if respect of

‘business combinations, when deferred tax is recognised on the differénces between the fair values of
assets acquired and the future tax-deductions available.for themi-and the:differences between the fair
values of liabilities acquired. and the-amount that will be gssessed for tax. Deferred tax is determined
using tax rates and laws that have' been enacted or substantively enacted by the balance. sheet date
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NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 MARCH 2019

2.

Accounting policies (continued)
2.16 Going concern

The Directors are satisfied.that the Company has adequate resources for at least 12 months from the
approval of the accounts given current. forecasts and avallablhty of Jiquid resources. For this reason
the Diréctors have concluded that there are no material’ unceitainties jn adopting the going . concern.
basis in prepanng the financial statemients. :

217 Other operating income-
Other operatmg income. primarily cons|sts of income not directly related to the. principal- actlvnty It
mamiy compnses the mark up on intercompany recharges
Judgments in-applying accounting po]ic'ie_s-a_nd key sour,c,.es.of~.estim:£'tion‘~unt_:e_rtainty
1n the-application of the Comipany's .accounting policies, which are described in Note 2, the Directors are
required to make judgments, estimates and assumptions. about the carrying amounts of assets and

liabilities that aré not readlly apparént frorh othér sources. The estimates.and associated assumptions are
based on historical experience. and other factors that are considered to be relevant. Actual resulfs may

' dlffer from these-estimates,

Any estimates-and underlymg assumptions are: reviewed on an angoing basis. Revnsnons to accounting
estimates are recognised in the perlod in which the estimate is revised if the: revision affects anly that
perlod or in the penod ‘of the revision and future. periods if the revision -affects both current and future
periods.

The Diréctors have not rhade any critical judgmients and do not believe there are key sources of
estimation uncertainty in the process of applylng the Coriipany's accounting policies when.compiling the.
financial statements.

© Turnover

The whole-o\f_"the‘ turnover is attributable to the industrial automation market by the. sale of goods.

Analysis of turnover by qo_ﬁnfry of destination:

2019 2018

_ . _ . £ £
United Kingdom . : 37,588,566 34,927,128 -

Rest of Europe : ‘ ' 2,434,584 1,604,221

40,023,150 36,531,349

Page 17



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

5. Other operating income

Other operating income - mark up on Intercompany rechiarges

8. Operating profit

The operating profit is-stated after charging/(crediting);

Depreciation of tangible assets (Note 12)

Feés payable to the Company's auditor and its associates for the audit of
the: Conipany's annual financial statements

Other operating Jease rentals '

Bad debts

Difference on foreign exchange

Loss on sale of tangible: fixed asséts.

Invenitories recognised a@s an expense

7. Auditor's.remuneration

" Fees payable to the Cornpany's auditor'and its associates for the audit of .

the Company's annual financial statements

The company’s auditor is not paid for‘any other services otfier than the audit of the fifiancial statéments.

2019 2018

£ £
195,791 212,832

195791 212,832
2019 2018

£ - £

66,713, 28,241
39,000 37,500
697,162 753,066.
153,918 15,413

60,088 (33,121)
9,393 -
30,726,553 27,926,268

- 2019, 2018
£ £

39,000 37,500

Y
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NOTES TO THE FINANGIAL STATEMENTS |
FOR THE YEAR ENDED 31 MARCH 2019

8 Empléy.ees

-Staff-costs were as follows:

2018 -

£

4,272,780
595,149
371,925 -

2019

_ g

‘Wages and salaries a n o 4,469,319

Social security costs ‘ = 612,810

Cost of defined contribution scheme . 394,347
: . , N

5,476,476

5,239,864

All the directors who served during the year were remunerated by éther Group Companies and not for
services to-this Company. No. post employmient bériefits are: accrumg for Dlrectors at 31 March 2019 -

under defined benefit schemes (2018: £le)

No Directors (2078: none) are accruing benefits urider a.long-term incentive scheme.

The average manthly number of e'nﬁ'plc')yee‘s; including the Dirgctors, during the yearwas as follows:

2019 2018
A No. - No.
Sales ' , 65 64
. Other . ' 4 54. 55
19 119
9.  Finance costs {net)
2019 ' 2018
£ £
Other interest receivable 4 g o 4 1,561 605
1,561 ' 605
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2019

10.

Taxation

Corporation tax

Current tax on profits for'the year
Adjustments in respect of previqus petiods

Total current tax

Deferred tax

Origination and reversal of timing differences
" Adjustments in respect of prior periods

Total deferred tax

Taxation on profit on ordinary activities

2019

£

2018

£ o
349251 . 131,869
© 27,077 326,839
376,328 458,698
376,328 458,698
4436 9,332

- {11,300) -
(6,864) 9,332
369,464 468,030
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OMRON ELECTRONICS LIMITED. """

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED. 31 MARCH 2019

-10.

Taxation (cottirued)

Factors affecting tax charge for the year

The’ tax assessed for the year is higher than the standard rate of’ corporation tax.i in the.UK of 19% (2018 -
19%). The dlfferences are explained below;

2019 2018

£ £
Profit on ordinary activities before tax ' ' 1,739,041  1,445453
Profiton ordlnary activities.multiplied by standard rate of corporatlon tax.in : 4 :
~ the UK of 19% (2018 19%) : . . 330418 = 274836
Effects of: ‘ '

Expenses not deduictible for tax purposes : 16,855 - 858
Fixed asset differences - . 7.136 -
Adjus_'tﬁmen_ts to tax charge in respect of prior periods 27,077, 326,839
Adjustments to tax charge in respect of prior periods - deferred tax _ (11,300) CO
Adjustclosing d'efel"ré'dltax to average fate of 19.00% A o {290) (1,097).
Adjust opening deferfed"tax to average rate.of 19.00% o (232) - (14,022)
Deferred tax not recognised - ‘ ' : ~ . (119,184)
Total tax charge for the year o © 369464 - 468,030

Factors that may affect futur'e tax charges

Changes in the UK corporation tax ratés were substantively enacted as part of- the Finance Bill 2016 (on 7

Septernber 2016). These include.reductions to the main rate to reduce the rate to 17%. from 1 April 2020.
Deferred taxes at the balance sheet date.have been measured using these enacted tax rates and

reflected in these financial statements. .
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NOTES TO THE FINANCIAL STATEMENTS -

FOR THE YEAR ENDED 31 MARCH 2019

n,

12

Dividends

2018 2018
£ £

Final Dividend of 44.0p per Ordinary Share:(2018: 52,0p) ~ © 1,100,000 1,300,000

1,400,000 1,300,000

Dividends proppséd.’by the Direcfors in the sum of £4,400,000 (56.0pper ordinary share) have not been
approved or paid at the balance sheet date.and are not inciuded in the liability.

Tangible fixed assets’

. Leasehold
Improve- Plant-and
ments  machinéry . Total
» £ £ £

" Cost orvaluation

At 1 Aptil 2018 . 610,831 1,048,708 1,659,539

‘Additions ' ‘ : 139,389 189,389

Disposals = - - (13,472) . {18.472)

At.31 Marchi 2019 ' o 610831 1174625 1785458

Depreciation

At 1 Aprit 2018 ' 610,831 = 849,119 1,459,950

Charge for the year on owned asse_fs - - 67,113 67,113
Disposals - (3,433) (3,433).

At 31 March2019 . 610831 912799 1,523,830

Net book value

At 31 March 2019 _ - - 261,826 261,826

At 31 March 2018 - , - 199,589 - 199,589

Page 22



R e e A A L ':":x"-:-;-*:\}e i.—.\:-.- B AN T AT I S W e

'OMRON‘ELECTRONICS LIM]TED

T

R R R A R s

 NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED'31 MARCH 2019

13. Stocks
2019 2018

Finished goods and goods for resale. - 4 14261 . -

14,261 -

14. Debtors
2019 | 2018

£ £

Trade debtors ' ‘ - 8,932,022. 8-,5_13;6'19'

Amounts owed by group undertakmgs (repayable on demand and |nterest o A
free) p _ : " 739,561 753,452

Other debtors ' . - A 41613 40,586,
Prepayments-and accfued income o ' 146,421 295,353

9,859,607 9,603,010

18. Cash and ¢ash equivalénis o
2019 2018
. £ £

Cash at bank and in hand ' o o 508,762 3,622,350

5,108,762 3,622,350
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NOTES.TO THE FINANCIAL STATEMENTS
'FOR THE YEAR ENDED 31 MARCH 2019

16. Creditors: Amounts falling due within one year

2019 . 2018

. . £ - £
" Trade creditors " ‘ : 187,820 . 174,634
Amounts owed to group undertakmgs (repayable on demand and mterest‘ ’ e . '
free) _ . , 5,947,718 . 4,991,874
Corporation tax : . ' 252,304 . 54,082
Other takation-and social security ' 1,747,345, 1,498,609
Othér creditars 7 ' ~ _ 113,589 76,306,

A'ccru'alsién'd deferred income : - : 1,346,692  1,243;169

. 9,595468 8,038,674

17. Financial instruments

The-carrying values of the: Company's fi nanmal assets and llablhties are summarised by category below:

2019 2018
_ £ - £
Financial assets’
-Financial assets that are debt instraments measured at amortised cost (see- L .
. note 14} : . - 9,713,186 9,307,857 .
Cash and cash equivalents - . ' 5108762 3,622,350

14,821,948 12,930,007

Financial liabilities
Financial liabilities measured at amortised cost{see note 16) | - (8,249,127) - (5,242,814)
Fmanc:lal assets that are debt instruments measured ‘at amortlsed cost comprlse trade debtors, otheér
debtors and.amoeunts ewed by group undertaklngs

Financial liabilities measured at amortised cost’ compnse trade creditors, other creditors and amounts
owed to group: undertaklngs
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NOTES TO THE FINANCIAL STATEMENTS

.FOR THE YEAR ENDED 31 MARCH 2019

18.

19.

©.20,

21,

Deferred taxation

The Company has one class of ordinary'shares which.-carry no right to fixed income.

Reserves

Profit and loss account.

' 2019
Liabifity -at. beginning. of year (9,332)
Credited to profit or loss. 6,864
Liability at end of year: . (2,468)
The provision for déferred taxation is madé: up as follows:
2019 2018
£ £
Accelérated capital allowarnces : . (17.301) (23:638)
Short t&rm timing différences ‘ ‘ . . 14,833 14,306
(2,468) (8,332) -~
Share capital
2019 2018
£ £
Allgtted, called up and fully paid :
2,500,000 (2018.- 2,500,000) ordmary shares of £1. 00 each - . 2,500,000

2,500,000

The: profit and loss. reserve represents cumu!atxve profits or losses, net of dwldends pald and other

adjustments: ' N

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are-held
separately from those of the Company in an mdependently ‘administered. fund. The pension cost-¢harge
represents contributions payable by the  Company to the fund -and amountéd to £394,347 (2018 -
£371, 925) Contributions totalling £77,433 (2018 - -£73,667) were payable to the fund at thé balance sheet

date and are mcluded in credttors
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NOTES TO THE FINANCIAL STATEMENTS:
_ FOR THE.YEAR ENDED 31 MARCH 2019

22, Commitments under opé’ratingAleas'es

At.31 March 2019 the ‘Company had future mimmum lease payments under non-cancellable operatmg
leases as follows

3018 S 2018

£ B

Land-and buildings
‘Not later than 1 year , 414,253 399,103
Later than 1 year-and not. Iaterthan 5vyears ' ' ' 1.598,512 . 621,412
: Laterthan 5 years- . ‘ 793,880 - 333,464

2,806,645 1,353,979

2019 2018
| | £ £
Office Equipment and Motor Vehicles ' v
Not later than 1 year . ' o 810,771 607,639
Later than 1 year and not tater than 5 years ' 1,79?.212- 1.807,393"
Later than 5.years : ' 16,045 - 15,098

2424028 2,430,130

23.  Controlling party

The Company's immediate parent undertaking is Omron Europe B.V., a company mcorporated |n the,
Netherlands. The Company's ultimate parent company and controllmg entify is Omron Corporaticn, a
company: mcorporated in Japan, Omran Corporation is the parent of the smallest and Iargest groups of
which the Conipany is a member-and for which Group: accounts are prepared. Copies of the’ Group -
financial statements can be obtained from Omron. Corparation, Head Office. its registéred address’is -
ShIOKOJI Horikawa, Shimogyo-ku, Kyoto 600-8530, Japan.
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