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. Omron Electronics Limited ‘
Annual Report and Financial Statements
31 March 2021 .

Strategic Report
For the year end 31 March 2021

Introduction

The Directors present their Strateglc Report for the year ended 31 March 2021.

Principal activities

Omron Electronics Limited ("the Company") is a technology proyider in Industrial Automation.

The Company's strategic direction is determined by European management based in the Netherlands which in turn operates within
" the context of a strategy formulated by its parent company in Japan. The delivery of the ‘strategy is the responsibility of. the
Company's sales management .

Business review.

In 2020/2021 sales decreased by 4% against the prevrous year reflecting more difficult tradmg condmons surroundmg Covxd 19
and Brexit. 4

During the yearthe gross profit levels were more than adeqnate to achieve the minimum operating profit level prescribed by the
Limited Risk Distributor contract. The Actual Gross Profit increased by 3% against the previous year 1nsp1te of lower sales.
Higher margin, product cost mix and internal cost controls are key contributors to the increase. -

Administration cost for the year decreased by 11%, primarily due to increased cost controls All other areas of cost are in lme w1th .
expectations.

The operating proﬁt of 6.46% of sales is‘within the expected range, reprcsentmg a 3.35% increase from the previous year.

The Company's Balance Sheet shows the Companys net asset position of £6,126,576 (2020 £5,146 786) at the end of the year,
due to profit in the year offset by the dividend payment. . . ]

Prmclpal risks and uncertamtres

The Directors regularly consider the main nsks of the Company and how to mitigate those risks, mcludmg the use of corporate
risk analyS1s and business continuity planning tools.

" The wider economtc impacts from Brexit, Covid-19 have lessened over the months but the global shortage of components remain
as significant risk to the Company. Various contingency plans are in process of being developed.

In order to protect the financial status of the business the Directors have agreed various pohcres and processes with thc parent
company within the framework of a sub - distribution agreement.

The Directors have set a current financial policy of avoiding bank credit or external borrowing arrangements and to agree to
* supplier payment terms in order to maintain sufficient funds for normal operational cash ﬂow requrrements

The Directors remain optimistic regardmg the long term prospects of the Company. Whilst challenges remain, a Brexit deal is
now in place, a vaccination program in the UK is proving successful and component shortage mitigation plans are active, which is
providing optimism. The full extent of these scenario's remams unclear, but the Directors continue to closely monitor the

: developments and their impact on the Company. .

Financial key performance indicators

The financial KPI's used to monitor the progress ‘of the UK business operate within a framework set out by European

Management and primarily within the context of a one year plan. The focus is on a Management Profit & Loss Account including
Sales and Gross Profit. Infrastructure (General Administration) costs are managed on a European basis and are subject to a

- different set-of performance indicators. Revenue for the year amounted to £34,512,188 (2020: £36,116,161) and gross profit. .
amounted to £8,566,241 (2020: £8,356,252). These results are above the Company's budgets for the fiscal year as referenced in
the business review, which reflects satisfactory progress against the longer term VG2.0 business plan. '

This report was approved by the board on 13 July 2021 and signed on its behalf.

eath Davis
Director . |
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Directors' Report-
For the year end 31 March 2021

The Directors present therr annual report on the affairs of the Company together with the ﬁnancral statements and auditor's report
the year ended 31 March 2021. :

Results and dlv1dends ] .
The proﬁt for the year, after taxation, amounted to £1,779,790 (2020: £900,266).

A dlvrdend of £800, 000 was approved and pard during the year (2020: £1,400,000). Subsequent to the Balance Sheet’ date a
dividend of £1,500,000 is pending approval and due to be paid.. . . ,

Dlrectors .

The Directors who served during the year and to the date of this report were:
Heath Davis '

Gary Banks -

Future developments :

In 2021/2022 the Company-is expecting a recovery from the challengrng economic environment due to Covrd 19 n 2020/2021 :
Budgets have been fixed; with a planned growth of 2 6% .

The Omron group has seen increased interest in our rnobrle robots, collaborative robots and other factory automation products
which can partly be attributed to new ‘regulations and considerations -around social distancing. The Directors believe that Omron
Electromcs Lm‘nted is well placed to support customers with these new requirements with a wide range of products.

Disclosure of mformatlon to audltors .
" Each of the persons who are Directors at the time when this Directors' Report is approved has conﬁrmed that:
s so far as the Director is aware, there is no relevant audrt 1nfonnanon of which the Company s auditor is unaware, and

. the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any relevant audlt
information and to estabhsh that.the Company s auditor is aware of that lnformatron

~ This conﬁrrnatlon is given and should be interpreted in accordance with the provisions of section 418 of the Compames Act 2006
Financial risk- management objectlves and policies _

The Company's activities expose it toa number of financial nsks including cash ﬂow risk, liquidity nsk and credit risk.

Cash flow risk A -

The Company's activities expose it primarily to-the ﬁnancial risks of changes in foreign currency exchange rates.

"~ Liquidity risk ' '

The Directors regard the avallabrlrty of funds sufﬁcrent for the Company's liquidity requrrements and to enable the Company to
settle its debts as and when they fall due on an ongoing basis. Omron UK ﬁnancmg is performed via the cash pooling system.
This pool currently has amply sufficient liquid funds.

Credit risk

~ The Company's principal financial assets are -bank balances, cash, trade and other receivables. The Company's credit risk is
primarily ‘attributable to its trade receivables. The amounts presented in the Balance Sheet are net of allowances for doubtful
receivables. An’ allowance for impairment is made where there is an identifi ed loss event which, based on prevrous experience, is
evidence of a reduction in the recoverability of the cash flows. -

The Company has no 51gmf cant concentratlon of credit risk, with exposure spread over a large number of counterparties and
customers :
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Directors' Report ((’:ontinued)
For the year end 31 March 2021

Going concern

The Directors are satisfied that the Company: has adequate resources to continue trading, for at least 12 months after approval of
the financial statements, and for its foreseeable needs given current forecasts, net asset position and available 11qu1d resources. For
this reason the board have concluded that-there are no material uncertainties in adopting, the gomg concern basis in preparmg the
financial statements. A .

The impact of Covid-19 is felt throughout all segments in the market, both operationally as well as ﬁnanciall‘y.
Omron UK ﬁnancmg is performed via the cash pooling system This pool currently has amply sufficient liquid funds. -

As at 31 March 2021, the Company has cash of £4.07 rmlhon (2020: £4.38 million), and net current assets of £5.91 million (2020:
- £4. 87 million). The Directors, in making this assessment, have taken into consideration current forecasts, the Comapny's 11qu1d1ty
g postlon as well as the further options of liquid funding, as referenced to above.

Additional ‘controls and checks have been put in place across the group to momtor the payment behaviour of customers, any
changes or concerns are immediately escalated for management to act upon by engaging with customers. The group has also
" committed to maintaining normal payment behaviour towards our suppliers in line with its principles.

'

The Company's immediate parent, Omron Europe B.V., . is financially very strong and has sufficient financial reserves to survive
the current situation. In line with the distribution model of the group, the parent will continue to manage the risks of the sales
- companies and the group also during this dlfﬁcult period as has been the case during previous crises perlods

The Company is seeing greater optimism in the business environment w1th the successful roll out of the vaccination program in
the UK. The Directors do not believe that current impacts of the Cov1d-19 virus would have a material adverse effect on the
- Company's financial condition or liquidity. . . :

. Political contributions

There were no donations made to political parties (2020: £nil)

" Auditor

Deloitte LLP have expressed their w1111ngness to continue in ofﬁce as auditor and appropriate arrangements are being made for .
- them to be deemed reappointed as auditor. Omron Electronics Limited will assess the reappointment of its auditors within 3to 5 -
years in line with its governance procedures. : -

- This report was approved by the board and SIgned on 1ts behalf

eath Davis
Director
Date:” 13 July 2021
Registration Number: 02602783
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Statement of Directors' Responsibilities in Respect of the Dlrectors Report and the Financial
_ Statements :

The Directors are responsxble for prepanng the Annual Report and the financial statements in accordance with applicable law and
regulations

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have
_elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland”. Under company law the Directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the Directors are required to: ;

o * select suitable accounting policies and then apply them consistently,
¢ ake judgments and accounting estimates that are reasonable and prudent; :
e state whether applicable UK Accounting Standards have been followed, subject to any maternal departures disclosed and .
_ explained in the financial statements; and :
e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in busmess

The Directors are responsible for keeping adequate accounting records that are sufficient to-show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF OMRON ELECTRONICS
-LIMITED

R_eport on the audit of the financial statements

T

" Opinion
In our opmlon, the ﬁnancral statements of Omron Elecuomcs Limited (the 'Company"): .

"e give a true and fair view of the state of the Company s affalrs as at 31 March 2021 and of its profit for the year then
_ ended;
" e have been properly prepared in accordance with Umted Kingdom Generally Accepted Accountmg Practice, including
Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland"; and
e have been prepared in accordance with the requir ements of the Companies Act 2006.-

We have audited the ﬁnancral statements which comprises:
_e the Statement of Comprehensxve Income;
o the Balance Sheet;
o . the Statement of Changes in Equity; and
o therelated notes 1 to 23. '

The financial reporting framework that’ has been applied in their preparation. is appllcable law and United Kingdom Accountmg :
Standards, including Financial Reporting Standard 102 "The Fmanclal Reporting Standard applicable in the UK and Republic of
Ireland" (United Kingdom Generally Accepted Accountmg Practlce)

~ Basis for opinion

- We conducted our audit in accosrdance with International Standards on Auditing (UK) (ISAs. (UK)) and applicable law. Our
respon51b11mes under those standards are further described in the audltors responsibilities for the audit of the financial statements

sectlon of our report.

We are mdependent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial

-.. statements in the UK, including the Financial Reporting Council's (the 'FRC's") Ethical Standard, and we have fulfilled our other

ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion. :

-~

“Conclusions relating to going concern

In auditing the financial statements, we have conc]uded that the Directors' use of the gomg concern basis of accounting m the
preparation of the financial statements is approprlate - :

Based on the work we have performed, we have not identified ‘any material uncertamtles relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a gomg concern for a period of at
least twelve months from when the ﬁnancral statements are authonsed for issue. :

. Our responsibilities and the resp0n51b111t1es of the Directors with respect to gomg concern are-described in the relevant sections of
this report. . .

" Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor's report thereon. The Directors are responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwnse exphcrtly stated in our report,.
we do not express any form of assurance conclusion thereon .

Our responsibility is to read the other information and in doing so, consrder whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If,-based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. '

We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF OMRON ELECTRONICS
. LIMITED (CONTINUED)

Responsibilities of Directors A A _
" As explained ‘more fully in the Directors' responsibilities statement, the Directors are responsible. for the preparation of the
financial -statements and for being satisfied that they give a-true and fair view, and for such internal control as the Directors -

determine is necessary to enable the preparation of financial staternents that are free from matenal misstatement, whether dueto .~

fraud or error.

In. preparing the financial statements, the Directors are responsible for assessing the Company's ability to continue as a going
concern, disclosing; as applicable, matters related to going concern and using the.going concern basis of accounting unless the
Directors either intend to 11qu1date the Company or to cease operations, or have no realistic alternative but to do S0.

Auditor's respons1b111t1es for the audit of the financial statements

. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or.error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material *
misstatement when it exists. Misstatements can arise from fraud or etror and are considered material if, individually or in the -
aggregate, they could reasonably be expected to influence the economic’ decisions of users taken on the basis of these ﬁnanc1a1
statements. -

A further descnptlon of our responsrbrhtles for the audit of the financial statements is located on the FRC's website at:
- www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregularities, including. fraud is detailed be]ow :

We considered the nature of the Company's industry and, its control environment, and reviewed the Company's documentatron of
their policies and procedures relating to fraud and compliance. with laws and regulatrons We also enqu1red of management about
their own 1dent1ﬁcatron and assessment of the risks.of nregulantres :

We obtained an understanding of the legal and regulatory frameworks that the Company operates in, and 1dent1ﬁed thé key laws
and regulatrons that: .

e had a direct effect on the determmatron of materlal amounts and dlsclosures in the ﬁnancral statements. These 1ncluded
- UK Companies Act a.nd applicable tax legrslatlon and - ‘ :

e do not have a direct effect on the financial statements but compliance with which may be fundamental to the Company's
ability to operate or to avoid a material penalty These included UK electrical standards, Health and-Safety and General
Data Protection Regulation (GDPR).. : :

We discussed among the audit engagement team regardmg the opportunities and incentives that may exist within the orgamsatron
for fraud and how and where fraud might occur in the financial statements :

As a result of perfonmng the.above, we. identified the greatest potential for fraud in ‘the followmg areas, and our spec1f c
procedures performed to ‘address it are described below:

e Revenue recognition in relatron to manual entries which are posted by the Company throughout the period. We obtamed
analysed and tested in detail these manual entries posted to revenue as part of our audit :

. In common with al]:audlts under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
- management override. In addressing the risk of fraud through management override of controls, we tested the appropriateness-of
journal entries and other adjustments; assessed whether the judgements made in making accounting estimates are indicative of a
potential bias; and evaluated the business rationale of any srgmﬁcant transactions that are unusual or outsrde the normal course of
business.. :
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[NDEPENDEN T AUDITOR'S REPORT TO THE MEMBERS OF OMRON ELECTRONICS
LIMITED (CONTINUED) -

In addition to th'e above, our procedures to respond to the risks identified included the following:

e reviewing ﬁnancral statement disclosures by testmg to supporting documentanon to assess compliance W1th prov151ons of
relevant laws and regulations described as having a direct effect on the financial statements;
e performmg analytical procedures to identify any unusual or unexpected relatronshlps that may 1nd1cate risks of matenal ‘
misstatement due to fraud;
e enduiring of management and legal counsel concerning actual and potent1a1 litigation and clalms and instances of
" non-compliance with laws and regulations; and :

o reading minutes of meetings of those charged with governance.
:Report on other legal and regulatory requirements ‘
Opinions on other matters prescribed by the Companies Act 2006.
In our opinion, based on the work undertaken in the course of the audlt

e the information given.in the Strategxc Report and the Directors' Report for the ﬁnanc1al year for whlch the ﬁnanclal' :
' statements are prepared in consistent with the ﬁnancral statements; and :
o the Strategxc Report and the Directors' Report have been prepared in accordance with applicable legal requlrements

. In the light of the knowledge and understandmg of the Company and its environment obtained in the course of the audit, we have
not ldentlﬁed any material mlsstaternents in the Strategic Report or the Directors' Report.

Matters on which we are required to report by exemption )
Under the Companies Act 2006 we are required to report in respect of the followmg matters if, in our opinion:

) adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Director's remuneration specified by law are not made; or.
e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters. .
_ Use of this report ' '

" This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the Company's members of those matters we are required to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
respons1b1hty to anyone other than the Company and the Company's members as a body, for our audit work, for this report, or for

" the opinions we have formed ' .

Davnd Blcker (Semor Statutory Audrtor)
for and on behalf of Deloitte LLP
Statutory Auditor

Cambridge )

" United Kingdom

- Date: 13 July 2021



‘Statement of Comprehensive Income
. For the year ended 31 March 2021

Turnover
-Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating income " -

. Operating proﬁf

Interest receivable and similar income
Interest payable and similar expenses

Proﬁt‘ befoi‘e taxation
Tax on profit

' Profit for the financial year

‘ ‘ The notes on pages 12 to 23 form part of these financial statements.

All activities derive from continuing operations. =
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2021
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31 March 2021

£._.

£ 2020
£
34,512,188 36,116,161
(25,945,947)  (27,759,909)
. 8,566,241 8,356,252
(60,557)  (131,790)
| (6439,123)  (7,275,448)
163,963 173,135
2,230,524 1,122,149
- 2,993
-(3,293) -
2,227,231 1,125,142
(447,441) (224876)
1,779,790 900,266




Balance Sheet -
" As at 31 March 2021

" Fixed assets
Tangible assets

Current assets

Stocks o
Debtors: amounts falling due within one year
Cash at bank and in hand

‘Creditors: amounts falling due within one

year
Net current assets
‘Total assets less current liabilities

Provisions for liabilities
Deferred tax

Net assets

Capital and reserves
Called up share capital
Profit and loss account

* Shareholders' funds

The notes on pages 12 to 23 form part of these financial statements.

15

-Note

13

‘14

16

17

18

19
20
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2021 2020
£ R £
231,154  286,'255 -
231,154 : 286,255 -
43,764 . , 95,575
8,657,166 7,950,254 -
4074034 4,377,206
12,774964 - 12,423,036
(6,867,40('))A o (7,548,759)
5907564  agTaom
6,138,718. - 5,160,532
azey RO
a2,142) " (13,746)
6,126,576 5,146,786
2500000 | ‘ 2,500,000
3,626,576 2646786
| 6,126,576 o 5,146,786

These financial statements were approved by the board of Directorson 13 July 2021 and were signed on its behalf by:

 Heath Davis
Director

Registration Number 02602783



Statement of Changes in Equity
For the year ended 31 March 2021

Balance at 1 April 2020

Total comprehensive income for the year
Profit for the year :

Total comprehensive income for the year
‘Dividends: Equity capital (Note 12) -

. Ba!ance at 31 March 2021

 Balance at 1 April 2019.

Total comprehensive income for the year-
Profit for the year :

. Total comprehensive income for the year
Dividends: Equity capital (Note 12)

Balance at 31 March 2020

The notes on pages 12 to 23 form part of these financial statements. -
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Called up

, Omron Electronics Limited
Annual Report and Financial Statements

Profitand

31-March 2021

£ .

2,500,000 .

share capital  loss account  Total é(i‘uity :
£ £
2,500,000 | 2,646,786 i 5,i4l6,786A
; 1,779,790 | 1,779,790
- LTI9790 1,779,790
- (800,000) (800,000)
| 2,500,000 3,626,576 ‘6',1!26,576
Calledup ~ Profit and S
-share cgpital ~ loss account  Total equity =
£ £ o8
2,50_40,000 3,146,520 - 5,646_,520 _
- 9'00,'266 , 900;266 "
- fA 900,266 900,266
- (1,400,000) (1,40@,000)
2,646,786. 5,146,786 -




_ - Omron Electronics Limited
Annual Report and Financial Statements
: *31 March 2021

NOTES-

(forming part of the financial statéments)

1.

2.

General information

Omron Electronics Limited (the "Company") is a private company limited by shares incorporated in the United Kingdom
under the Companies Act 2006 and is registered in England and Wales. The Company is a 100% subsidiary of Omron -
Europe B.V. which in tum is part of Omron Corporation, Japan. Omron Corporation is listed on the Tokyo and Osaka stock
exchanges. We refer our readers to the annual reports and integrated reports which can be found in the 1nvestor section of
the Omron global web31te www.omron.com, which do not form part of thlS report. .

Omron Electronics Limited is based in Milton Keynes and contmues to be engaged principally in the sale and distribution of
-a wide range of Omron products including mdustrlal components, sensors, automation systems and other electromc control
_ components. .

The address of its reglstered office and prmc1pa] place of busmess are dlsclosed on the Company information page of these
financial statements. . . . )

Accounting policies .

21 BaSls ‘of preparation of financial statements

These financial statements were prepared under the historic cost convention’ unless other\mse specnﬁed w1th1n these
- accounting pollc1es and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard apphcable
in the UK and the Republic of Ireland and the Companies Act 2006.

The presentatlon currency of these ﬁnanc1a1 statements is British Pound Sterling.

The accounting policies set out below have unless otherwise stated, been applied c0n51st€:ntly to all penods presented in
- these financial statements.

2.2 Exemptions for qualifying entities under FRS 102

Omron Electronics Limited is'a qualifying entity for certain disclosure exemptions under FRS 102. The ‘Company has taken
"advantage of the following disclosure exemptions in the preparation of these ﬁnanmal statements.

a. Cash flow statement
The Company has taken advantage of the exemption, under FRS 102 paragraph-1.12(b), from preparing a statement of
cash flows, on the basis that it is a qualifying entity and its ultimate parent undertaking, Ormon Corporation, mcludes the
Company's cash ﬂows is its own consolidated financial statements.

b. Disclosure of key management personnel compensatlon : '
The Company has.taken advantage of the exemption, under FRSlO2 paraglaph 1.12(e), from disclosing. total key
management personnel compensatlon

c. Disclosure of related party transactions
The Company has' taken advantage of the exemption, under FRS102 paragraph 33; from disclosing Related Palty .
Transactions with other wholly owned sub51d1ar1es of Omron Corporation.

2.3 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue
can be reliably measured. Revenue is measured as the fair value of the consideration recelved or receivable, excluding
discounts, rebates, value added tax and other sales taxes. The following criteria must also be met before revenue is
recogmsed

Sale of goods ) _
Revenue from the sale of goods is recognised when all of the following conditions are satisfied: -

. -the Company has transferred the significant risks and reWards of ownefship to the buyer; )

. o the Company retains neither continuing managenal mvolvement to the degree usually associated ‘with ownershlp nor

effective control over the goods sold;

o the amount of revenue can be measured reliably;

- e itis probable that the Company will receive the consideration due under the transaction; and

“12
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- NOTES (continued)

(forming part of the financial statements)

2.3

24

2.5

2.6

2.7

Accounting policiés (continued)

Revenue (continued)

e the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services

Revenue from a contract to provide services is recognised in the .period in which the services are provided in accordance
with the stage of.completion of the contact when all of the following conditions are satisfied:

e the amount of revenue can be measured reliably;
e itisprobable that the company will receive the consideration due under the contract,
o the stage of completion of the contract at the end of the reportmg period can be measured rellably, and

o the costs mcurred and the costs to complete the contract can be measured reliably

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any aecumulated
impairment -losses. Historical cost includes expenditure that is directly attributable to bringing the asset to_the location and
condition necessary for it to be capable of operating in the manner intended by management. .

Asset under construction are incomplete assets at the year end and as such not depreciated. Once assets completed in nature,

they will be transfened to fixed assets and depreciated over their useful lives.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives usmg
the straight-line method. . .

Depreciation is provided on the following basis:

Plant and machinery _ " - 9% - 33.3% per annum - straight-line
Le'asehold Improvements . - 9% - 33.3% per annum - straight—line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectwely if approprlate or
if there is an indication of a significant change since the last reporting date.

. Gains and losses on disposals are determined by companng the proceeds with the carrying amount and are recognised in the

Statement of Compr ehensrve Income. -

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete and
sell. Cost is based on the cost of purchase on a first in, first out basis.

At each Balance Sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its

selling price less costs to complete and sell. The impairment loss is recognised immediately in profit or loss. -

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair - .
value, net of transaction costs, and are measured subsequently at amortised cost using the: effective mterest method, less any
impairment. S : .

Cash and cash equivalents

Cashis represented by cash in hand and deposits with financial institutions repayable without penalty on notice of'not more
than 24 hours. Cash equivalents are highly liquid investments that mature in no moré than three months from the. date of
acquisition and that are readily convertible to known amounts of cash with insignificant risk of change in value.
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NOTES (continied) _
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\

2. Accounting policies (continued)

- 2.8 Financial instruments

-The Company only enters into basic financial instrument transactions that result in the recognition of financial assets and
liabilities like trade and other debtors and creditors, loans from banks and other third part1es loans to related parties and
investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective
evidence of impairment. If objective ev1dence of 1mpa1rment is found, an impairment loss is recognised in the Statement of
Comprehensrve Income. : :

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's
carrying amount and the present value of estimated cash flows discounted at the asset's original effective interest rate. If a
financial asset has a variable interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate determined under the contract. - .

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an. asset's
carrying-amount and best estimated of the recoverable amount, which is an'approximation of the amount that the Company
. would receive for the asset if it were to be sold at the Balance Sheet date. .

Financial assets and liabilities are offset and the net amount réported in the Balance Sheet when there is an enforceable right
to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability
srmultaneously

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest
method

. 2.9 Foreign currency transaction

Functional and presentation currency

The Company's functional and presentational currency is GBP.

Transactlons and balances

‘Forelgn currency transactions are translated into the furictional currency using the spot exchange rates at the dates of thel
transactions. .

At each pericd end foreign currency monetary items are translated using the closing rate. Non-monetary items measured at
historical cost are translated using the exchange rate at the date of the transaction and non-monetary itéms measured at fair
value are measured using the exchange rate when fair value was determined.

Foreign excha.nge gains and- losses resulting from the settlement of transactions and from the Uanslatlon at 'period-end
exchange rates of monetary assets and liabilities denommated in forelgn currencies are 1ecogmsed in the Statement of
Comprehensrve Income.

2.10 D1v1dends

Equity dividends are recognised when they ‘become legally payable Interim equity dividends are recogmsed when paid.
Final equity dlvrdends are recognised when approved by the shareholders at an annual general meeting.
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2. Accounting policies (continued)

2.11 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a straight line basis over the
lease term. ' '

Benefits received and receivable as an incentive to sign an operating: lease are recognised on a straight line basis over the
lease term, unless another systematrc basis is representative of the time pattern of the lessee's benefit from the use of the
leased asset. .

2.12 ‘Pensions
Defined contribution pension pldan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the contrrbutlons have been paid the Company has
no further payment obllgatlons

The contrlbutlons are recognised as an expense in-the Statement of Comprehensive Incomc when they fall due. Amounts not
paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are held separately ﬁ'om the Company
in mdependently administered funds.

2.13 Interest income
Interest income is recogmsed when it is probable that the economic beneﬁts will ﬂow to the Company and the amount of
revenue can be measured rehably .

2.14 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive obligation that probably
required settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of the obligation.

Provisions are charged as an expense to the.Statement of Comprehensive Income in the year that the Company becomes
aware of the obligation, and are measured at the best estimate at the Balance Sheet date of the expendrtu.re required to settle
the obligation, taking into account relevant risks and uncertainties. :

A liability is recogmsed to the extent of any unused holiday pay entitlement which is accrued at the Balance Sheet date and
carried forward to. future periods. This is measured at the undrscounted salary cost of the future hohday entitlement so
accrued at the Balance Sheet date. .

When payments are eventua]ly made, they are charged to the provision carried in the Balance Sheet. -

2.15 Current and deferred taxatlon

The tax expense for the year comprises current and deferred tax. Tax is recogmsed in the Statement of Comprehensive
Income, except that a charge attributed to an item of income and expense recognised as other comprehensive income or to
an item recognised directly.in equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively )
enacted by the Balance Sheet date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have orrgrnated but not reversed by the Balance
Sheet date, except that:

~e The recognrtron of deferred tax assets is limited to the éxtent that it is probable that they will be 1ecovered against the
‘ reversal of deferred tax liabilities or other future taxable profits; and

s Any deferred tax balances are reversed if and when all conditions for retaining assomated tax allowances have been
met.
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2.15

2.16

Accounting policies (continued)

Current and deferred taxation (continued)

Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations,
when deferred tax is recognised on the differences between the. fair values of assets acquired and the future tax deductions
available for them and the differences between the fair values of liabilities acquired and the amount that will be assessed for
tax. Deferred tax is determined. using tax rates and laws that have been enacted or substantively enacted by the Balance
Sheet date. :

Gomg concern

The Duectors are satlsﬁed that the Company has adequate resources to continue tradmg, for at least 12 months after
approval of the financial statements, and for its foreseeable needs given current forecasts, net asset position and available
hquld resources. For this reason the board have concluded that there are no material uncertainties in adopting the going
concern basis i in preparmg the financial statements.

The impact of Cov1d 19 is felt throughout all segments in the market, both operanonally as well as financially.

* Omron UK ﬁ_nancmg' is performed via the cash pooling system. This pool currently has a‘rnply sufﬁcnent liquid funds.

As at 31 March 2021, the Company has cash of £4.07 million (2020: £4.38 million), and nét current assets of £5.91 million

- (2020: £4.87 million). The Directors, in-making this assessment, have taken into. consideration current forecasts, the

. Comapny's liquidity postion as well as the further options of liquid-funding, as referenced to above.

Additional controls and checks have been put in place across the group to monitor the payment behaviour of customers, any
changes or concerns are immediately escalated for management to act upon by engaging with customers. The group has also

- committed to maintaining normal payment behaviour tOWﬁ.ldS our suppliers in line with its principles.

2.17

- The Company's immediate parent, Omron Europe B.V,, is fi nancnally very strong and has sufficient financial reserves to

survive the current situation. In line with the dlStl’lbuthl'l model of the group, the parent will continue to manage the risks of
the sales companies and the group also during this difficult period as has been the case during previous crises periods.

The Company is seeing greater optimism in the businéss environment with the successful roll out of the vaccination
program in the UK. The Directors do not believe that current impacts of the Covid-19 virus would have a material adverse
effect on the Company's financial condition or liquidity.

Other operating income

" Other operating income prlmarlly consists of income not directly related to the prmc1pal act1v1ty It mainly comprises the

mark up on mtercompany recharge.

Judgements in applying accountmg policies and key sources of estimation uncertamty

In the application of the Company's-accounting policies, Wthh are described in Note 2, the Directors are requlred to make
judgements, estimates and assumptions about the carrying amounts of assets and l1ab1ht1es that are not readily apparent

- from other sources. The estimates and associated assumptions are based on hlstoncal experience and other factors that are

considered to be relevant. ‘Actual results may dlffer ﬁom these estimates.

Any estimates and underlymg assumptions are rev1ewed on an ongoing basis. Revisions to accounting esthates are

. recognised in the period in which the .estimate is revised if the revision affects only that period, or in the period of the

revision and future periods if the revision affects both current and future periods. The Directors have not made any critical
judgments and do not believe there are key sources of estimation uncertainty in the process of applying the Company's
accountmg policies when compiling the financial statements. .
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4. Turnover A B
- The whole of the turnover is attrlbutable to the mdustnal automatlon market by the sale of goods :

Analysis of turnover by county of destmatlon

2021 2020
£ Lf
United Kingdom L ST ‘ 32,141,018 - 33,382,690

~ Rest of Europe - , 4 ' : o , . 2,371,170 2,733,471

34,512,188 . 36,116,161

5.. Other operating income

2021 ‘ 2020
£ £
Other operating income - mark up on Intel’compahy recharges’ - ' . - ’ . 163,963 - 173,135 .
163,963 173,135
6. Operatmg profit
' The opelatmg proﬁt is stated after chargmg/(credltlng) )
2021 2020
S £
Dep.rec'iation of tangible assets (Note 13) o ' : : L 131,381 99,861
- Operating lease rentals . o o A _ : 842,358 729,958
Bad debts . - T ; : ‘ 866 . 3,003
Net foreign exchange loss/(gam) . ’ - 204,215 (109,130)
Loss on sgle of tangible fixed assets ' L. ’ : Lo L 442 .
7. Auditor's remuneration
2021 2020
' £ £
-Fees payable to the Company's auditor and its associates for the audit of the Company's . S .
annual financial statements . B - 42,000 - 40,000

The Company's auditor is not paid for any other services other than the audit of the financial statements.
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10.

Employees

Staff costs were as follows:

- Wages and salaries

Social security costs
Cost of defined contribution scheme

Omron Electronics Limited

Annual Report and Finaj

- 2021

ncial Statements
‘31 March 2021

12020

£ £
3,892,495 4,337,256
300,245 567,494
363,422 387,856
4,556,162 5,292,606

All the Directors who served during the year were remunerated by other Grbup Companies and not for services to this

Company. No post employment’beneﬁts are accruing for Directors

£nil).

. The average monthly number of employees, during the year was as follows:

Sales

‘ Other

Interest receivable and similar income

. Other interest receivable

Interest payable and similar expense

" Other interest payable

_ No Directors (2020: none) are accruing benefits under a long-term incentive scheme.

"at 31 March 2021 under defined benefit schemes (2020:

2020

2021
~ No. No.
56 61
43 48"
99 109
2021 .~ 2020
£ R
- 2,993
- 2,993
2021 - 2020
£ £
13203 ;
13,293 ;
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"11. Taxation
-2021. . " 2020
B 3 C £
Corporation tax
. Current tax on profits for the year o , o . 449,045 = 213,598
Total current tax . : I A - o A 449,045 . 213,598
Deferred tax
Or1g1nat1on and reversal of tlmmg dlfferences . S : - (1,605) 10;987
Adjustments in respect of prior periods ‘ ' o . 1
Effect of tax rate change on opening balance o : - 291 -
- Total deferred tax (see note 18) . ‘ . 1,604 11,278
Taxation on profit s 224,876

Factors affectmg tax charge for the year

The tax assessed for the year is hlgher than the standard rite of corporatlon tax in the UK of 19% (2020 - 19%) The
differences are explained below: . .

2021 2020
R £ -
*Profitbefore tax - f I S 2,227,231 1,125,142
Proﬁt multiplied by standard rate of corporation tax in the UK of 19% (2020 - 19%). o 423,174 . 213,777
Effects. of
Expenses not deductible for tax purposes o . - o 13,305 5,371
Fixed asset differences - ' ' o 7,164 5,437
* Adjustments to tax charge in respect of prev1ous perlods current tax - : ' 13,797 - -
Adjustments to tax charge in respect of previous periods - deferred tax _ ' 1 -
-Adjust opening deferred tax to average rate of 19.00% * . A . - ’ 291
. Tofal tax (credit)/charge for the year ' . ' ’ - o . 447,441 . 224,876
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11

12.

13.

Taxation (conﬁnued)

' Factors that may affect future tax charges

The standaid rate of tax applied to reported proﬁt on ordmary activities is 19% (2020: 19%). The March 2020 Budget
announced that a rate of 19% would contmue to apply with effect from 1 April. 2020 and this change was substantively

enacted on 17 March 2020.

In the Finance Bill 2021, ‘the Government announced that from 1 April 2023 the corporation taX rate would increase to 25%
(rather than remaining at 19%, as previously enacted). This new law was substantively enacted on 11 March 2021. As the
proposal to increase the rate at 25% had not been substantlvely enacted at the balance sheet date, its effects are not included
in these financial statements. . '

Dividends
2021 T 2020
£ £
Final Dividend of 32.0p per Ordinary- Share (2020: 56.0p) 800,000 1,400,000

. 800,000 1,400,000

Dividends proposed by the Directors in the sum £1,500,000 (0. 60p per ordinary- sha.re) have not been approved or paid at
the Balance Sheet date and are not included in the 11ab111ty ) ]

Tangible fixed assets

" Leasechold ° Plantand * Construction Total
Improvements machinery in progress .
£ : £ - £ £
. Cost -
At I April 2020 - . ' © . 610,831 1,298,915 - 1,909,746
Additions : . : _ - 50,584 26,139 - 76,723
Disposals ' - : o - (3,458) (3,458)
At31 March 2021 B 610,831 1,346,041 26,139 1,983,011
Depreciation
At 1 April 2020 : ' 610,831 1,012,660 C - 1,623,491
Charge for the year on owned assets - 131,381 - 131,381
Disposals S A ' - 3,015) . So- T (3,015)
" At31 March 2021 ' : - . 610,831 1,141;026 - 1,751,857
Net book value
At31 March2021 : - 205,015 26,139 231,154
 At31 March 2020 . S - 286,255 L= 286,255
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16.

17.

. 31 March 2021

- 14. Stocks

: 2021 2020

£ £

_ Finished goods T . S C 43,764 95,576

. 43,764 95,576

15. Debtors

2021 2020
£ £

Trade debtors . : ’ : . 8413254 7,444,999
."Amounts owed by group undertakings (unsecured repayable on demand and interest free) 48,206 - 100,732
Other debtors . .. - 873 43,772
Prepayments and accrued mcome . : R . - 194,833, 360,751
8,657,166 7,950,254

Amounts owed by group undertakings are recharges of expenses to'Omron Europe B.V. for the salanes and admmlstratlve .

expenses incurred whilst perfonfnmg services on behalf of the intermediate parent

‘Cash and cash eQuivalents

.

- 2021 -2020
e £
Cash at bank and in hand - o y A 4,074,034 4,377,206
4,074,034 4,377,206
Creditors: Arnounts falling due within one year
: _ - L : . . 2021 - 2020
- - ' i _ | N T
Trade creditors : S : ‘ ‘ o 72,350 © 279,368
Amounts owed to group undertakings (unsecured repayable on demand and interest free) = 3,830,082 4,539,371
N Corporatlon tax . . . ' : . - . . 288,268 101,454
" Other taxation and social secunty L ' S . 76,248 87,248
Other creditors ' : . : 1,289,702 1,293,703
Accruals and deferred income A ' o 1,310,750 1,247,615
6,867,400 7,548,759

Amounts owed to group undertakings relate to purchases from Omron Europe B.V. for goods.
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18. Deferred taxation

2021
£
Liability at beginning of year - - o o ' . ‘ o v(13,746)
Credited to profit or loss (see note 11) o o . S : 1,604
Liability at end of year o o N L (12,142)
_ The provision for,t_ieferred taxation is made upas follows: o
‘ | 2021 2020
£ g
" Accelerated capital allowances , o ' ' (29,223) - (31,151)
Short term timing differences E , : _— , ' 17,081 . 17,405
(12,142)  (13,746)
19. . S_hafe cﬁpital'"
2021 0 2020
£ L
Allotted «called up-and fully pald , . . - : o : o
2,500,000 (2020 - 2 500 ,000) ordinary shares 0f£1 each : L . . 2,500,000 2,500,000

The Company has one class of ordinary shares which carry no right to fixed income.

20. . Reserves
Profit and loss ‘account

. The profit and loss rt;ser.\'/e represents cumulative profits or losses, net of dividends paid aﬁd other adjustments. .

21. Pension comrﬁitments o ) ) C

The Company operates a defined contributions pension scheme. The assets of the scheme are held sepafately'frdm those of

the Company in an independently administered fund. The pension cost charge represents contributions: payable by the :
Company to the fund and amounted to £534,685 (2020.- £387,856). Contnbutlons totallmg £69,903.(2020 - £71 601) were

B payable to fund at the Balance Sheet date and are 1ncluded in creditors. . . .

'
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22.

23.

Commltments under operating leases _

31 March 2021

At 31 March 2021 the Company had future minimum lease payments under non- cancellable operatmg leases as follows:

2021 2020 -
£ £
Land and buildings
Not later than 1 year 7 T _- ‘ .. 399,103 . - 401,203
Later than 1 year and not later than S years - . : L . 1,406,829 1,596,412
Later than 5 years ' : o . o 185,258 394,778
11,991,190 2,392,393
+2021 - 2020
. ' ‘ £ £
‘Office equipment and Motor vehicles
Not later than | year ‘ o , e 367,943 356,309
Later than 1 year and not later than' S years : . S © 400,582 505,904
. 768,525 - 862,213

Controlling party

The Company's immediate: parent. undertaking is Omron Europe BV, a company incorporated in the Netherlands The

“Company's.ultimate parent company and ‘controlling entity is Omron Corpoxatlon a company incorporated in Japan. Omron

Corporation is the parent of the smallest and largest groups of which the Company is a member and for which Group.
accounts are prepared. Copies of the Group financial statements can be obtained from Omron Corporation, Head Office. Its

registered address is Shiokoji- Horikawa, Shimogyo- ku Kyoto 600-8530, Japan.
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