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PortSwigger Ltd

Strategic Report
For the Year Ended 31 December 2020

Introduction

The directors present their strategic report together with the financial statements for the year ended 31
December 2020.

The prior period comparatives are for the 14 month period ended 31 December 2019.
Principal activities
The principal activity of the company is software development and the provision of cyber security services.

PortSwigger Ltd helps customers to secure their web applications and speed up software delivery through their
use of its Burp Suite software products, and also through provision of knowledge and education using the free
online Web Security Academy, Daily Swig cybersecurity news digest, and PortSwigger research.

Business review

The business continued to experience strong growth over the year to 31 December 2020 whilst adding
significant new features to its products.

Revenue grew at 21% compared to the prior 12-month period and the business continued to invest in growth in
staff particularly in the areas of research and development, marketing and sales, and culture.

The directors concluded that the 100% owned subsidiary of PortSwigger Ltd, PortSwigger Services Ltd, was no
longer required. All its employees were transferred to the parent company on 1 January 2020 to continue their
roles which include journalism and research. The directors dissolved PortSwigger Services Ltd on 16 March
2021.

Principal risks and uncertainties

Business environment and technological risk
To maintain its competitive position the business invests significantly in research and development for both its
existing products and services and the delivery to market of new and innovative offerings.

Talent risk
The success of the business is dependent on its people. The business prioritises and continually monitors it
" culture, investing in its culture team, its people and its workplace to retain and attract top talent.

COVID-19 risk

The company continues to experience strong revenue growth at pre COVID levels and has not been materially
impacted by the pandemic. The directors regularly review the current and forecast financial position of the
business.

Business continuity
The business places reliance on its IT systems and key suppliers. The business mitigates these risks by
ensuring redundancy of key suppliers and IT systems and by regular review of the business continuity plan.

Liquidity risk '
The company mitigates liquidity risk by managing cash through its continuing operations and regular review of
cashflow forecasts. .



PortSwigger Ltd

Strategic Report (continued)
For the Year Ended 31 December 2020

Financial key performance indicators
The directors consider the key performance indicators to be turnover, profit before tax and cash on hand.

Year ended 14 month

Year ended 31 period
31 December ended 31
December 2019 December

2020 (unaudited) 2019

i £ £
Turnover £17,731,142 £14,645,069 £16,841,395
Profit before tax £9,326,944 £8,660,956 £10,172,200
Profit before tax % 53% 59% 60%

Cash £8,333,452 £3,165,970 £3,165,970

Future developments

On February 8th 2021 the company leased a brand new office at Booths Park, Knutsford. This 70,000 sq ft.-
office will provide the business with the capacity to expand in order to achieve its future growth plans.

This repbrt was approved by the boardon 23 September 2021

D N Stuttard
Director

and signed on its behalif.



PortSwigger Ltd

Directors’ Report
For the Year Ended 31 December 2020

The directors present their report and the audited financial statements for the year ended 31 December 2020.
The prior period comparatives are for the 14 months ending 31 December 2019.
Results and dividends

The profit for the year, after taxation, amounted to £7,885,522 (14 month period ended 31 December 2019 -
£8,401,158).

Dividends of £3,500,000 (14 month period ending 31 December 2019 - £4,251,813) were paid during the year.
No dividends relating to the year ended 31 December 2020 were proposed following the year end.

Going concern

After making enquiries, and on the basis outlined in note 2.3 to the financial statements, the directors have a
reasonable expectation that the company has adequate resources to continue in operational existence for the
foreseeable future. For this reason, they continue to adopt the going concern basis in preparing the financial
statements.

Directors
The directors who served during the year were:

D N Stuttard
R J Stuttard

P R Blomfield
O Whitehouse
G D C Kent

Y Agyei

P D Green

Qualifying third party indemnity provisions

The Company has provided an indemnity for its directors, which is a qualifying third-party indemnity provision
for the purposes of the Companies Act 2006.

Matters covered in the strategic report

Disclosures required under S416(4) of the Companies Act 2006 are commented upon in the Strategic Report in
accordance with S414C(11) as the Directors consider them to be of strategic importance to the Company. This
includes the principal activities, risk and uncertainties, business review and future developments of the
business.

Disclosure of information to auditor
Each of the persons who are directors at the time when this dlrectors' report is approved has confirmed that:

e so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

o the director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the company's auditor is aware of that information.



PortSwigger Ltd

Directors' Report (continued)
For the Year Ended 31 December 2020

Auditor

The auditor, BDO LLP who was appointed in the period, will be proposed for reappointment in accordance with
section 485 of the Companies Act 2006.

This report was approved by the boardon 23 September 2021 and signed on its behalf.

Dafih. Shdhank.

D N Stuttard
Director



PortSwigger Ltd

Directors' Responsibilities Statement
For the Year Ended 31 December 2020

The directors are responsible for preparing the Directors' report and the audited financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare audited financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
o make judgements and accounting estimates that are reasonable and prudent;
o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

" The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



PortSwigger Ltd

Independent Auditor's Report to the Members of PortSwigger Ltd

Opinion on the financial statements
In our opinion the financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 December 2020 and of its profit
for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and '

. have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of PortSwigger Limited (“the Company”) for the year ended 31
December 2020 which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement
of Changes in Equity, the Statement of Cash Flows, the Analysis of Net Debt and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remain independent of the Company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilied our
other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for
issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report. '



PortSwigger Ltd

Independent Auditor's Report to the Members of PortSwigger Ltd (continued)

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report other than the financial statements and our auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to read
the other information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Strategic report and the Directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic report ‘and the Directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of Directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.



PortSwigger Ltd

Independent Auditor's Report to the Members of PortSwigger Ltd (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

As a part of our audit in accordance with United Kingdom Generally Accepted Accounting Practice; and
requirements of the Companies Act 2006 we exercise professional judgement and maintain professional
scepticism throughout the audit. Based on our understanding and accumulated knowledge of the Company and
the sector in which it operates we considered the risk of acts by the Company which were contrary to applicable
laws and regulations, including fraud and whether such actions or non-compliance might have a material effect
on the financial statements. These included but were not limited to those that relate to the form and content of
the financial statements, such as the Group accounting policies, United Kingdom Generally Accepted
Accounting Practice, the UK Companies Act 2006 and those that relate to the payment of employees. All team
members were briefed to ensure they were aware of any relevant regulations in relation to their work. We
evaluated management'’s incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of override of controls), and determined that the principal risks were related to posting
inappropriate journal entries, management bias in accounting estimates and improper revenue recognition
associated with year-end cut-off. Our audit procedures included, but were not limited to:

e Agreement of the financial statement disclosures to underlying supporting documentation;

+ Challenging assumptions and judgements made by management in their significant accounting estimates,
in particular in relation to valuation of share options and the useful economic lives of tangible fixed assets;

e Revenue year end cut-off procedures;

e Identifying and testing journal entries, in particular any journal entries posted with specific keywords,
manual journals to revenue and cash, and review of journals posted to least used accounts;

e Discussions with management; including consideration of known or suspected instances of non-compliance
with laws and regulation and fraud; )

e Review of minutes of Board meetings throughout the year;

e Obtained an understanding of how the Company is complying with those legal and regulatory frameworks
by making enquiries to management and those responsible for legal and compliance procedures. We
corroborated our enquiries through our review of board minutes and other evidence gathered during the
course of the audit;

e Obtaining an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control; and

e Evaluated the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.
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Independent Auditor's Report to the Members of PortSwigger Ltd (continued)

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and
the further removed non-compliance with laws and regulations is from the events and transactions reflected in
the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financia! Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
Jolion Ryt

857B95FCEECBAFF...

Julien Rye (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
Manchester

United Kingdom

Date: 28 September 2021

BDO LLP is a limited liability partnership registered in England and Wales (with registered number QCSO5127).



Statement of Comprehensive Income
For the Year Ended 31 December 2020

PortSwigger Ltd

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Distribution from subsidiary undertaking
Interest receivable and similar income

Profit before tax

Tax on profit

Profit for the financial year

14 month
period ended
Year ended 31
31 December December
2020 2019
Note £ £
4 17,731,142 16,841,395
(1,155,423) (889,671)
16,575,719 15,951,724
(7,316,582) (5,790,765)
5 9,259,137 10,160,959
12 61,413 -
8 6,394 11,241
9,326,944 10,172,200
9 (1,441,422) (1,771,042)
7,885,522 8,401,158

There was no other comprehensive income for 2020 (14 month period ended 31 December 2019 - £Nil).

The notes on pages 15 to 30 form part of these financia! statements.
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PortSwigger Ltd-
Registered number: 06719143

Balance Sheet
As at 31 December 2020

2020

325,148

325,148

2020
Note £
Fixed Assets
Fixed Assets 1
Investments 12
Current assets
Debtors due in more than one year 13 1,687,455
Debtors due within one year 14 287,314
Cash at bank and in hand 8,333,452
10,308,221
Creditors: amounts falling due within one
year 15 (1,998,866)

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax 16

Net assets

Capital and reserves

Called up shére capital 17
Share option reserve 18
Profit and loss account A 18
Total equity

8,309,355

8,634,503

(25,987)

8,608,516

100
52,261
8,556,155

8,608,516

2019

1,687,455
656,263
3,165,970

5,509,688

(1,630,662)

2019

372,267
100

372,367

3,879,026

4,251,393

(46,660)

4,204,733

100
34,000
4,170,633

4,204,733

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

23 September 2021

Defidd. Shutard
D N Stuttard
Director

The notes on pages 15 to 30 form part of these financial statements.

11



PortSwigger Ltd

Statement of Changes in Equity
For the Year Ended 31 December 2020

Called up Share Profit and
share option loss
capital reserve account Total equity
£ £ £ £
At 1 January 2020 100 34,000 4,170,633 4,204,733
Comprehensive income for the year
Profit for the year - - 7,885,522 7,885,522
Total comprehensive income for the year - - 7,885,522 7,885,522
Contributions by and distributions to owners
Dividends: Equity capital (note 10) - - (3,500,000) (3,500,000)
Share based payments movement (note 18) - 18,261 - 18,261
Total transactions with owners - 18,261 (3,500,000) (3,481,739)
At 31 December 2020 100 52,261 8,556,155 8,608,516
Statement of Changes in Equity
! For the 14 Months Ended 31 December 2019
Called up Share Profit and
share option loss
capital reserve account Total equity
£ £ £ £
At 1 November 2018 100 21,373 21,288 42,761
Comprehensive income for the period
Profit for the period - - 8,401,158 8,401,158
Total comprehensive income for the period - - 8,401,158 8,401,158
Contributions by and distributions to owners
Dividends: Equity capital (note 10) - - (4,251,813)  (4,251,813)
Share based payments movement (note 18) - 12,627 - 12,627
Total transactions with owners : - 12,627 (4,251,813) (4,239,186)
At 31 December 2019 100 34,000 4,170,633 4,204,733

The notes on pages 15 to 30 form part of these financial statements.
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PortSwigger Ltd

Statement of Cash Flows
For the Year Ended 31 December 2020

Year ended 14 months
31 ended 31
December  December
2020 2019
£ £
Cash flows from operating activities
Profit for the financial year/period 7,885,522 8,401,158
Adjustments for:
Depreciation of tangible assets 197,317 256,037
Loss on disposal of tangible assets 1,564 3,904
Interest received (6,394) (11,241)
Taxation charge 1,441,422 1,771,042
Decrease/(increase) in debtors 368,949 (2,276,758)
Increase in creditors 373,209 309,581
Share based payments movement 18,261 12,627
Income from subsidiary (61,413) -
Corporation tax (paid) (1,467,000) (1,367,709)
Net cash generated from operating activities 8,751,437 7,098,641
Cash flows from investing activities
Purchase of tangible fixed assets (151,762) (91,802)
Interest received 6,394 11,241
Cash element of distribution from subsidiary 61,413 -
Net cash from investing activities (83,955) {80,561)
Cash flows from financing activities
Dividends paid (3,500,000) (4,251,813)
Net cash used in financing activities (3,500,000) (4,251,813)
Net increase in cash and cash equivalents 5,167,482 2,766,267
Cash and cash equivalents at beginning of year/period 3,165,970 399,703
Cash and cash.equivalents at the énd 67 year/period 0,333,452 3,166,070
Cash and cash equivalents at the end of year/period comprise:
Cash at bank and in hand 8,333,452 3,165,970
8,333,452 3,165,970

The notes on pages 15 to 30 form part of these financial statements.
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PortSwigger Ltd

Analysis of Net Debt
For the Year Ended 31 December 2020

At1 At 31

January December

2020 Cash flows 2020

£ £ £

Cash at bank and in hand 3,165,970 5,167,482 8,333,452

3,165,970 5,167,482 8,333,452

The notes on pages 15 to 30 form part of these financial statements.
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PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

1.

General information

PortSwigger Ltd is a private company limited by shares and incorporated in England and Wales under
the Companies Act 2006. The address of the registered office is given on the company information page
and the nature of the company's operations and its principal activity are set out in the Strategic report.

Accounting policies

2.1

2.2

2.3

24

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
company's accounting policies (see note 3).

The presentational and functional currency of these financial statements is GBP. Values are
rounded to the nearest pound.

Thé following principal accounting policies have been applied:
Exemption from preparing consolidated financial statements

The company is exempt from the requirement to prepare consolidated financial statements as all of
its subsidiaries can be excluded from consolidation by section 402 of the Companies Act 2006.

Going concern

The company's business activities, together with its results for the year are set out in the directors'
report. The Company ended the period to 31 December 2020 in a strong liquidity position with
£8.3m of cash and cash equivalents and net assets of £8.6m, both figures representing a significant
increase to the previous reporting period.

The board has considered the company's financial position and forecasts covering a period of at
least the next 12 months to September 2022. The company continues to experience revenue growth
at pre COVID levels and has not been materially impacted by the pandemic. The company
continually monitors its financial results and utilizes financial models, which have indicated there is
no significant doubt about the company’s ability to meet its liabilities over the ensuing 12 month
period. For these reasons the accounts have been prepared on a going concern basis.

Revenue

Revenue .is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes.

Revenue is derived mainly from the sale of software licences and is recognised from the beginning

of each licence period, for a price that is measured reliably and certainty exists that economic
benefit will flow to the company.

15



PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

2.

Accounting policies (continued)

2.5

2.6

2.7

2.8

Foreign currency translation
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.

Operating leases: the company as lessee

Rentals paid under operating leases are charged to the statement of comprehensive income on a
straight line basis over the lease term.

Interest income

Interest income is recognised in the statement of comprehensive income using the effective interest
method. :

Pensions

Defined contribution pension plan

The company operates a defined contribution plan for its employees. A defined contribution plan is
a pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the statement of comprehensive income when

they fall due. Amounts not paid are shown in accruals as a liability in the balance sheet. The assets
of the plan are held separately from the company in independently administered funds.

16



PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

2.

Accounting policies (continued)

2.9 Tangible fixed assets
Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - over term of lease
IT equipment - 33.33% per annum
Furniture and office equipment - 25.00% per annum
Motor vehicles - 33.33% per annum

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the statement of comprehensive income.

2.10 Development costs
Expenditure on research and development is written off in the year in which it is incurred.

2.11 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

2.12 Debtors
Short term debtors are measured at transaction pric'e, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

2.13 Prepayments
Prepaid rental for property leases are measured at transaction price and are repayable to the
company by the lessor by offset against future rent, in future periods as determined by the lease
agreement.

2.14 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to

known amounts of cash with insignificant risk of change in value.

In the statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the company's cash management.

17



PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

Accounting policies (continued)
215 Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans to related parties.

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to realise the asset and settle the liability simultaneously.

2.16 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.

2.17 Dividends
Equity dividends are recognised when they become legally payable.
2.18 Share based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is
charged to profit or loss over the vesting period. Non-market vesting conditions are taken into
account by adjusting the number of equity instruments expected to vest at each balance sheet date
so that, ultimately, the cumulative amount recognised over the vesting period is based on the
number of options that eventually vest. There are no market vesting conditions.

2.19 Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in the
statement of comprehensive income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

¢ The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

e Any deferred tax balances are reversed if and when all condilions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair vaiues
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the
balance sheet date.
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PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

Judgements in applying accounting policies and key sources of estimation uncertainty

In preparing these financial statements, the directors have made the following judgements:

Determine whether leases entered into by the company either as a lessor or a lessee are operating
or finance leases. These decisions depend on an assessment of whether the risks and rewards of
ownership have been transferred from the lessor to the lessee on a lease by lease basis.

Other key sources of estimation uncertainty

Tangible fixed assets (see note 11)

Tangible fixed assets are depreciated over their useful lives taking into account residual values,
where appropriate. The actual lives of the assets and residual values are assessed annually and may
vary depending on a number of factors. In re-assessing asset lives, factors such as technological
innovation, product life cycles and maintenance programmes are taken into account. Residual value
assessments consider issues such as future market conditions, the remaining life of the asset and
projected disposal values.

Share option valuation (see note 18)

Another key estimate and judgement relates to determining the fair value of the options at the date
of grant and the judgement around the non-market vesting conditions taken into account by adjusting
the number of equity instruments expected to vest at each balance sheet date so that the cumulative
amount charged to the income statement recognised over the vesting period presents a
reasonableness assessment of options that will likely vest.

Turnover

The whole of the turnover is attributable to the company's online business.

14 month

Year ended period ended

‘ 31 31

December December

2020 2019

£ . £

USA 8,191,788 8,102,395
United Kingdom 1,540,837 1,460,149
Rest of Europe ) 3,544,455 3,262,178
Rest of the world 4,454,062 4,016,673

17,731,142 16,841,395
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PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

Operating profit

The operating profit is stated after charging:

14 month
period ended
Year ended 31
31 December December
2020 2019
£ £
Exchange differences 85,444 83,940
Depreciation of tangible fixed assets 197,317 256,037
Fees payable to the company's auditor and its associates for the audit of
the company's annual financial statements 24,000 18,000
Fees payable to the company's auditor and its associates for accounts
preparation services ' 1,000 2,000
Fees payable to the company's auditor and its associates for taxation
services ' 15,631 10,500
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PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

Staff

Staff costs, including directors' remuneration, were as follows:

14 month
period ended
Year ended 31
31 December December
2020 2019
. £ £
Wages and salaries 4,655,544 2,487,048
Social security costs 559,244 303,693
Cost of defined contribution pension scheme 410,426 213,311
5,625,214 3,004,052
The average monthly number of staff, including the directors, during the year was as follows:
14 month
Year period
ended ended
31 31
December December
2020 2019
No. No.
Technology 40 22
Growth: marketing and sales 19 5
Culture and finance 4 2
Non execs 5 5
68 34
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PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

Directors' remuneration

14 month

Year ended period ended

31 31

December December

2020 2019

£ £

Directors' emoluments 356,263 293,220
Company contributions to defined contribution pension schemes 33,147 30,707

389,410 323,927

During the year retirement benefits were accruing to 3 directors (2019 - 3) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of £113,171 (2019 -£135,015).

The value of the company's contributions paid to a defined contribution pension scheme in respect of
the highest paid director amounted to £13,147 (2019 - £10,707).

Interest receivable

14 month
period ended
Year ended 31
31 December December
2020 2019
£ £
Bank deposit interest receivable 6,394 11,241
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PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

Taxation
14 month
period ended
Year ended 31
31 December December
2020 2019
£ £
Corporation tax
Current tax on profits for the year/period 1,479,456 1,807,966
Adjustments in respect of previous periods (17,361) -
Total current tax 1,462,095 1,807,966
Deferred tax
Origination and reversal of timing differences (19,361) (28,126)
Adjustments in respect of prior periods (6,085) -
Effect of tax rate change on opening balance 4,773 (8,798)
Total deferred tax (20,673) (36,924)
Taxation on profit 1,441,422 1,771,042
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PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

Taxation (continued)

Factors affecting tax charge for the year/period

The tax assessed for the year/period is lower than (14 month period ended 31 December 2019 - lower
than) the standard rate of corporation tax in the UK of 19% (14 month period ended 31 December 2019

- 19%). The differences are explained below:

14 month
period ended
Year ended 31
31 December  December
2020 2019
£ £
Profit on ordinary activities before tax 9,326,944 10,172,200
Profit on ordinary activities muiltiplied by standard rate of corporation tax in
the UK of 19% (14 month period ended 31 December 2019 - 19%) 1,772,119 1,932,718
Effects of:
Expenses not deductible for tax purposes 52,787 211
Additional deduction for R&D expenditure (358,485) (156,190)
Adjust closing deferred tax to average rate of 19% - (5,697)
Income not deductable for tax purposes (1,809) -
Adjustments to brought forward values (4,517) -
Adjustment to tax charge in respect of previous periods (17,361) -
Adjustment to deferred tax charge in respect of previous periods (6,085) -
Remeasurement of deferred tax for changes in tax rates 4,773 -
Total tax charge for the year/period 1,441,422 1,771,042

Factors that may affect future tax charges

An increase in the future main corporation tax rate to 25% from 1 April 2023, from the previously
enacted 19%, was announced in the budget on 3 March 2021, and substantively enacted on 24 May

2021. This will affect the calculation of future deferred tax charges.

Deferred tax has been calculated on the rate substantively enacted at the reporting date.
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PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

10.

1.

Dividends

Dividends: £0.035 per share (2019:

Tangible fixed assets

Cost or valuation
At 1 January 2020
Additions
Disposals

At 31 December 2020
Depreciation
At 1 January 2020

Charge for the year
Disposals

At 31 December 2020

Net book value

At 31 December 2020

At 31 December 2019

14 month

period ended

31

December

2020 2019

£ £

£0.043 per share) 3,500,000 4,251,813

Furniture,
Leasehold office & IT Motor

improvements equipment vehicles Total
£ £ £ £
363,338 481,682 141,400 986,420
53,500 98,262 - 151,762

- (15,536) - (15,536)
416,838 564,408 141,400 1,122,646
193,683 365,481 54,989 614,153
81,400 68,789 47,128 197,317

- (13,972) - (13,972)
275,083 420,298 102,117 797,498
141,755 144,110 39,283 325,148
169,655 116,201 86,411 372,267
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12

- 13.

14.

Fixed asset investments

Investments

in subsidiary

companies

£

At 1 January 2020 . 100

Investment realised in year (100)

Net book value

At 31 December 2020 -

At 31 December 2019 100

Subsidiary undertaking
The following was a subsidiary undertaking of the company:
Name ' Registered office Holding
Holding

PortSwigger Services Ltd Victoria Court, Bexton Road,  Ordinary 100%
Knutsford, WA16 OPF.

As part of a company restructuring process PortSwigger Services Ltd ceased trading on 31 December
2019 and all its trade and assets were transferred to PortSwigger Ltd during 2020 resulting in a
distribution recognised in the Statement of Comprehensive Income of £61,413. PortSwigger Services
Ltd was dissolved on 16 March 2021.

Debtors due after more than one year

2020 2019
£ £
Prepayments and accrued income ' 1,687,455 1,687,455
Debtors due within one year
2020 2019
£ £
Trade debtors 184,240 -
Other debtors 5,023 - 577,447
Prepayments and accrued income 98,051 78,816

287,314 656,263
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15.

16.

Creditors: amounts falling due within one year

Trade creditors

Corporation tax

Taxation and social security
Deferred income

Other creditors and accruals

Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Short term timing differences

27

2020 2019
£ £
99,876 93
679,504 684,409
194,615 117,958
713,764 509,413
311,107 318,789
1,998,866 1,630,662
2020
£
46,660
(20,673)
25,987
2020 2019
£ £
51,839 52,440
(25,852) (5,780)
25,987 46,660




PortSwigger Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2020

17.

18.

Share capital

2020
£
Allotted, called up and fully paid
100,000,000 (2019 - 100,000,000) ordinary shares of £0.000001 (2019 -
£0.000001) each 100

2019

100

Reserves

The company’s capital and reserves are as follows:

Called up share capital

Called up share capital represents the nominal value of the shares issued.

Share option reserve

The share options reserves represents the accumulation of the fair value charged to profit or loss for all

share options over the vesting period.

Profit and loss account

The profit and loss account represents cumulative profits or losses, net of dividends paid and other

adjustments.
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Notes to the Financial Statements
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19.

Share based payments
The company operates two enterprise management incentive schemes.

The original scheme ceased to grant options in 2018 and the options vest if the employee is employed
over the vesting period which is normally 9 years and 9 months or upon a change of control of the
company if sooner. Unexercised options expire 10 years from the date of grant for all employees.

The most recent scheme began granting options during 2020 and is open to all employees. For most
employees the only vesting condition is that the options vest if the employee is employed over the 4
year vesting period. Unexercised options expire 10 years from the date of grant for all employees.

There were no modifications to the arrangements during the period. There was a sub-division of share
capital in December 2019 which had a like-for-like impact on existing share options.

Weighted Weighted
average average
exercise price exercise price
(pence) Number (pence) Number
.. 2020 2020 2019 2019
Original scheme
Outstanding at the beginning of the
year/period 24,40 3,694,200 2,184.30 36,674
Granted during the year/period - - 7,944.00 3,150
Forfeited during the year/period - - 5,206.80 (2,882)
Sub-division of share capital - - - 3,657,258
Outstanding at the end of the
year/period 2440 3,694,200 2440 3,694,200
New scheme
Outstanding at the beginning of the
year/period - - - -
Granted during the year/period 95.74 302,259 - -
Forfeited during the year/period 95.27 (39,888) - -
Outstanding at the end of the
year/period 95.81 262,371 0.00 -

Of the total number of options outstanding at the end of the year, none (2019 - none) had vested and
were exerciseable at the end of the year.

The Black-Scholes option pricing model was used to value the equity-settled share-based payment
awards as it was considered that this approach would résiiit in materlally accurate estimale of lhe [ai
value of options granted.

The fair values of the options granted during the year were determined using the Black Scholes Model.

The use of this valuation methodology is consistent with generally accepted valuation methodologies,
and is considered appropriate given the options have no market vesting conditions.
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19.

20.

21,

Share based payments (continued)

The share-based remuneration expense comprises:

2020 2019

£ £

Equity-settled schemes 18,261 12,627
18,261 12,627

The Company did not enter into any share-based payment transactions with parties other than

employees during the current or previous periods.

Commitments under operating leases

At 31 December 2020 the company had future minimum lease payments under non-cancellable

operating leases as follows:

2020 2019

£ £

Not later than 1 year 143,197 140,698
Later than 1 year and not later than 5 years 12,162 155,358
155,359 296,056

Pension commitments

The company operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £410,426 (period ended
31 December 2019 - £213,311). Contributions totalling £63,089 (period ended 31 December 2019 -

£38,777) were payable to the fund at the reporting date and are included in creditors,
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