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Arsredovisning

for

DelLaval Holding AB

5562568-6981

Rakenskapsaret

2020-01-01 - 2020-12-31

Faststallelseintyg

Undertecknad verkstallande direktdri DeLaval Holding AB intygar att resultatrékningen och
balansrakningen i arsredovisningen har faststélits pa arsstamma den 5 april 2021. Arsstdmman
beslutade att godkénna styrelsens forslag till resultatdisposition.

Jag intygar ocksa att innehaliet i arsredovisningen och revisionsberattelsen stammer dverens
med originalen.

Tumba den 7 april 2021
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akim Rosengren
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Delaval Holding AB 1{11)
Org.nr 556258-6981

Styrelsen och verkstéllande direktéren fér Delaval Holding AB avger féljande arsredovisning
for rakenskapsaret 2020-01-01 - 2020-12-31.

Arsredovisningen &r upprattad | Euro.

Forvaltningsberattelse

Information om verksamheten

Delaval Holding AB dr moderbolag for industrikencernen Delaval inom Tetra Laval koncernen.
Del.aval Holding AB dger till 89,99% Del aval Holding B.V. (02080608) med sate | Assen,
Nederldnderna; ett holdingbolag som i sin tur, direkt eller indirekt, ager samtliga Delaval-bolag

i vérlden.

Del aval koncernens verksamhet ar att utveckla, tillverka och bedriva handel med utrustning
och anlaggningar for foretrédesvis mjdlkproduktion och husdjursskétsel.

Bolaget bedriver ingen operativ verksamhet.
Féretaget har sitt séte | Stockholms 1an, Botkyrka.

Visentliga hidndelser under rikenskapsaret
Under aret har bolaget erhallit EUR 30.000.000 i utdelning fran sitt heldgda dotterbolag.

Forvantad framtida utveckling samt visentliga risker och osédkerhetsfaktorer
Verksamheten for 2021 férvantas bli oférandrad jamfort med 2020, dvs enbart besta av innghav
av aktier i dotterbolag.

Flerarsoversikt (kEUR) 2020 2019 2018 2017
Nettoomsattning 0 0 0 0
Resultat efter finansiella poster 30 038 9 005 24 995 10 001
Avkastning pa eget kap. (%) 24 7 20 8
Erhalien utdelning 30 000 g 000 25000 10 000
Balansomslutning 125 083 125 066 127 502 125 101
Soliditet (%) 100 100 95 100
Antal anstallda 0 0 0 0

Forslag till vinstdisposition
Styrelsen foreslar att till férfogande stdende vinstmedel (kronor):

balanserad vinst 37 192 881

arets vinst 30 019 145
67 212 026

disponeras s& att

till aktiedgare utdelas (0,00 EUR per aktie) 0

i ny rakning dverféres 67 212 028
67 212026

Foretagets resultat och stélining i dvrigt framgar av efterféljande resultat- och balansrakning
med noter.

T
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DelLaval Holding AB
Org.nr 556258-6981

Resultatrakning

Ovriga rérelseintakter

Rérelsens kostnader
Ovriga externa kostnader

Rarelseresultat

Resultat fran finansiella poster

Resultat fran andelar i koncernféretag

Resultat fran dvriga vardepapper och fordringar
som ar anldggningstiligangar

Ovriga ranteintakter och liknande resultatposter
Réantekostnader och liknande resultatposter

Resultat efter finansiella poster

Bokslutsdispositioner
Resultat fore skatt

Skatt pa arets resultat
Arets resultat

2020-01-01
-2020-12-31

18 606
18 606
18 606

-420
420
18 186

30000000

0

19733

0

30019 733
30 037 919

0
30 037 919

-18 774
30 019 145

2 (11)

2019-01-01
~2019-12-31

19 067
19 067
19 067

-93
-93
18 974

8 999 000

2
0

-12 489

8 986 518
9 005 492

7 000 000
16 005 492

-1444 028
14 561 464

=
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Del.aval Holding AB
Org.nr 556258-6981

Balansrakning

TILLGANGAR
Anlaggningstiligangar
Finansiella anldggningstiligangar
Andelar i koncernféretag
Uppskjuten skattefordran

Summa anliggningstillgangar
Omsittningstillgangar
Kortiristiga fordringar

Fordringar hos koncemféretag

Aktuella skattefordringar
Ovriga fordringar

Kassa och bank
Summa omséttningstillgangar

SUMMA TILLGANGAR

Not

7,8

2020-12-31

124 500 865

27 068
124 527 933
124 527 933

0

37 247
781
38028

516 578
554 606

125 082 539

3(11)

2019-12-31

124 500 865

0
124 500 865
124 500 865

19 080
0
7
18 087

545 851
564 938

125 065 803 .

/
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Delaval Holding AB
Org.nr 556258-6981

Balansrakning

EGET KAPITAL OCH SKULDER

Eget kapital

Bundet eget kapital
Aktiekapital (5 005 000 aktier)
Reservfond

Fritt eget kapital
Balanserad vinst eller forlust
Arets resultat

Summa eget kapital
Kortfristiga skulder
Aktuella skatteskulder
Summa kortfristiga skulder

SUMMA EGET KAPITAL OCH SKULDER

Not

2020-12-31

53 810 257
4 060 256
57 870 513

37 192 881
30 019 145
67 212 026
125 082 539

0
0

125 082 539

4 (11)

2019-12-31

53 810 257
4 060 256
57 870 513

52 631 417
14 561 464
67 192 881
125 063 394

2409
2409

125 065 803

-
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Del aval Holding AB
Org.nr 556258-6981

Rapport dver forandringar i eget kapital

Ingaende eget kapital 2019-01-01
Utdelning

Arets resultat

Utgaende eget kapital 2019-12-31
Utdelning

Arets resultat

Utgaende eget kapital 2020-12-31

Bundet eget kapital
Aktie- Bundna
kapital reserver

53 810 257 4 060 256
53 810 257 4 060 256
53 810 257 4 060 256

5 (11)

Fritt eget kapital
Balanserat Summa
resultat eget kapital
62631417 ©~ 120501 930
-10 000000  -10 000 000
14 561 464 14 561 464
67192881 125063 394
-30 000 000  -30 000 000
30019145 30019 145
67 212026 125082539

s
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Org.nr 556258-6981

Noter
Not 1 Redovisnings- och varderingsprinciper

Allménna upplysningar
Arsredovisningen &r upprattad i enlighet med arsredovisningslagen och BENAR 2012:1

Arsredovisning och koncernredovisning (K3).

Omrakning av poster i utldndsk valuta

Fordringar och skulder i utldndsk valuta har vérderats till balansdagens kurs. Kursvinster och
kursfériuster pa rérelsefordringar och rérelseskulder redovisas i rérelseresultatet medan
kursvinster och kursférluster pa finansiella fordringar och skulder redovisas som finansiella

poster.

Redovisningsprinciperna r oférandrade jamfort med féregaende ar.

Intdktsredovisning
Ersattning i form av ranta, royalty eller utdelning redovisas som intékt nér det 4r sannolikt att

foretaget kommer att fa de ekonomiska férdelar som ar forknippade med transaktionen och nér
inkomsten kan beréknas pa ett tillforlitligt satt.

Rénta redovisas som intdkt enligt den sa kallade effektivréntemetoden. Royalty periodiseras i
enlighet med den aktuella overenskommelsens ekonomiska innebdrd. Utdelning redovisas som
intakt nar foretagets ratt till betalning ar sakerstalid.

Laneutgifter
De [aneutgifter som uppkommer da féretaget lanar kapital kostnadsférs i resultatrakningen i

den period de uppstar.

Skatt :
Total skatt utgtrs av aktuell skatt och uppskjuten skatt. Skatter redovisas i resultatrékningen,

utom da underliggande transaktion redovisas direkt mot eget kapital varvid tillhdrande
skatteeffekter redovisas | eget kapital.

Aktuell skatt
Aktuell skatt avser inkomstskatt for innevarande rakenskapsar samt den del av tidigare

rakenskapsars inkomstskatt som annu inte redovisats. Aktuell skatt berdknas utifran den
skattesats som géller per balansdagen.
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DelLaval Holding AB 7{(11)
Org.nr 556258-6981

Uppskjuten skatt

Uppskjuten skatt ar inkomstskatt som avser framtida rakenskapsar till foljid av tidigare
handelser. Redovisning sker enligt balansrakningsmetoden. Enligt denna metod redovisas
uppskjutna skatteskulder och uppskjutna skattefordringar pa temporéra skillnader som uppstar
mellan bokforda respektive skatteméssiga varden {or tillgangar och skulder samt for dvriga

skattemaissiga avdrag eller underskott.

Uppskjutna skattefordringar nettoredovisas mot uppskjutna skatteskulder endast om de kan
betalas med ett nettobelopp. Uppskjuten skatt berdknas utifran gallande skattesats pa
balansdagen. Effekter av férandringar i géllande skattesatser resultatférs i den period
férandringen lagstadgats. Uppskjutna skattefordringar reduceras till den del det inte &r sannolikt
att den underliggande skattefordran kommer att kunna realiseras inom en dverskadlig framtid.
Uppskjuten skattefordran redovisas som finansiell anlaggningstiligang och uppskjuten
skatteskuld som avsattning.

Fordringar, skulder och avsittningar

Om inget annat anges ovan varderas kortfristiga fordringar till det |agsta av dess
anskaffningsvarde och det belopp varmed de berdknas bli reglerade. Langfristiga fordringar
och langfristiga skulder virderas efter det forsta varderingstillfallet tili upplupet
anskaffningsvarde. Ovriga skulder och avsattningar varderas till de belopp varmed de beriknas
bii reglerade. Ovriga tillgangar redovisas till anskaffningsvérde om inget annat anges ovan,

Erséttningar till anstéllda
Bolaget har inte haft nagra anstéllda under rakenskapasaret eller féregaende rakeskapsar.

Koncernbidrag
Erhalina och lamnade koncernbidrag redovisas som bokslutsdispositioner.

Koncernredovisning
Foretaget ar moderforetag men med hanvisning till undantagsreglerna i arsredovisningslagen 7

kap 2§ upprattas ingen egen koncernredovisning.

Koncerntilth6righet
Narmast dverordnade moderféretag som uppréattar koncernredovisning i vilken foretaget ingar

ar Tetra Laval International S.A. UID CHE-198.253.298 med séte i Pully, Schweiz. (,
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Delaval Holding AB
Org.nr 556258-6981

Nyckeltalsdefinitioner
Rérelsemarginal
Rérelseresultat i procent av nettoomséattningen

Justerat eget kapital

8 (11)

Eget kapital med tildgg for obeskattade reserver som reducerats med uppskjuten skatt

Resultat efter finansiella poster

Resultat efter finansiella intékter och kostnader men fére bokslutsdispositioner och skatter

Avkastning pa eget kap. (%)

Resultat efter finansiella poster | procent av justerat eget kapital (eget kapital och obeskattade

reserver med avdrag for uppskjuten skatt).

Balansomslutning
Foretagets samlade tiligangar.

Soliditet (%)

Justerat eget kapital (eget kapital och obeskattade reserver med avdrag fér uppskjuten skatt) i

procent-av batansomslutning.

Not 2 Arvode till revisorer

Bolaget revideras av Ernst & Young AB. Bolagets revisionskostnader betalas, kostnadférs och

radovisas av Delaval International AB.

Not 3 Resultat fran andelar i koncernforetag

Erhalina utdelningar

Resultat vid avyttringar

Not 4 Rintekostnader och liknande resultatposter

Kursdifferenser

Not 5 Boksluisdispositioner

Erhallina koncernbidrag

2020-01-01
~2020-12-31

30 000 000

30 000 000

2020-01-01
~2020-12-31

19732
18 732

2020-01-01
-2020-12-31

0

0 7 000 000\@

2019-01-01
~2019-12-31

9 000 000

-1 000
8998 000

2019-01-01
-2019-12-31

<12 489
-12 489

2019-01-01
-2019-12-31

7 000 000

A
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Not 6 Aktuell och uppskjuten skatt
2020-01-01 2019-01-01

-2020-12-31 ~2019-12-31

Skatt pa arets resultat

Aktuell skatt 27 068 ~38 289
Justering avseende tidigare ar -45 842
Féréndr. av skattefordr. avseende underskottsavdrag -1 405 739
Totalt redavisad skatt ~18 774 -1 444 028
Avstamning av effektiv skatt
2020-01-01 2019-01-01
~2020-12-31 -2019-12-31
% Belopp % Belopp
Redovisat resultat fore skatt : 30037 919 16 005 493
Skatt enligt géliande skattesats 2140 -6428115 21,40 -3425 176
Ej avdragsgilla kostnader 21,40 21,40 553
Ej skattepliktiga intakter 21,40 36234 2140 1
Justering avseende skatter for fg ar 21,40 -45 842
Redovisn. av tillg. avs. tid. rs underskottsavdr. 20,60 -1 405 739
Under aret utnyttjande av tid. ars underskottsavdr, 21,40 21,40 1460 333
Ej skattepliktig utdelning 21,40 5420 000 21,40 1926 000
Fordndr. av.skatiesals pa uppsk]. skattefordran 21,40 -1 051
Redovisad effektiv skatt -18 774 -1 444 028

Upplysningar om uppskjuten skattefordran och skatteskuld:

Uppskjuten skatt pa underskottsavdrag har berdknats till 20,6% da bolaget inte férvantas
utnyttja underskottet inom tva ar.

Not 7 Andelar i koncernforetag
2020-12-31 2019-12-31

Ingaende anskaffningsvéarden 124 500 865 124 501 865
Foérsaliningar/utrangeringar andelar i koncernforetag -1.000
Utgaende ackumulerade anskaffningsvérden 124 500 865 124 500 865
Utgaende redovisat varde 124 500 865 124 500 865

L
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Delaval Holding AB 10 (11)
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Not 8 Specifikation andelar i koncernféretag
Sdte  Kapitalandel Bokf. vdrde

Namn . (kEUR)
Assan,
Delaval Holding B.V, Nederldnderna 99.88% 123 736
Del.aval S.A Argentina 6,00% 765
Delaval NV Belgien 0,10% 0
Delaval Lida Brasilien 0.10% 0
Delaval SA Chile 0,10% 0
Delaval Ltda Colombia 1,00% 0
Delaval Ltd Egypten 26,00% 0
Del.aval Private Ltd indien 0,10% 0
Delaval S.A. DE C.V. Mexico 0,10% 0
DelLaval SAC Peru 50,00% 0
Delaval Equipos SA Spanien 0,20% 0
Totalt andelar i koncernféretag 124 501
Not 9 Antal aktier och kvotvarde
Antal Kvot-
aktier virde
Aktier 5 005 000 10,75
5005 000
Not 10 Disposition av vinst eller fériust
2020-12-31
Forslag till vinstdisposition
Styrelsen féreslar att till férfogande stdende vinstmedel:
balanserad vinst 37 192 881
arets vinst 30019 145
67 212 028
disponeras sa att
till aktiedgare utdelas (0,00 EUR per akfie) 0
i ny rékning dverfores 67 212 026
67 212 026

Not 11 Stillda sdkerheter
2020-12-31 2019-12-31

o

For skulder till kreditinstitut;
Stallda sdkerheter

o D
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Not 12 Eventualférpliktelser
2020-12-31 2019-12-31

Eventualférpliktelser 0

0
0 0

Not 13 Vasentliga hdandelser efter rikenskapsarets slut
Inga vasentliga handelser har intraffat efter balansdagen, vilka skulle kunnat paverka resultat-
eller balansrakningen for rékenskapsaret.

Tumba den 2 mars 202&

Lars Renstrém Finn Rausing
Ordférande

g P
-

. 5va:_}_,_..._,.---———n-m-——-—
Jor Rausing %)akim Rosengren
erksta!iande direktdr

Karin Bjérck Markku Sande in
Arbetstagarrepresentant Arbetstagarrepresentant

Var revisionsberéttelse har lamnats 1}{&/\ T ma ;Z;DZ(

Erst & Young AR

ﬁ%@\ M%QY/

ktoriserad revisor
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Del.aval Holding AB
Org.nr 556258-6981

Not 12 Eventualférpliktelser

Eventualforpliktelser

2020-12-31

Not 13 Véasentliga handelser efter rikenskapsarets slut
Inga vésentliga handelser har intraffat efter balansdagen, vilka skulle kunnat paverka resultat-

eller balansrakningen for rékenskapséret.

Tumba den 2 mars 202

Lars Renstrdm
Ordjg;gndgw

\

‘*‘**’”‘”(_,zm

Wausl;]\ )

Karin Bjérck
Arbetstagarrepreséntant

(-x

Var revisionsberéttelse har ldmnats

Ernst & Young AB

Jennifer Rock-Baley
Auktoriserad revisor

Finn Rausing

Joakim Rosengren
Verkstallande direktir

Markku Sandelin
Arbetstagarrepresentant

0
0

11 (11)

2019-12-31

0
0
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Not 12 Eventualforpliktelser
2020-12-31 2019-12-31

Eventuaiftrplikielser G 0
0 0

Not 13 Visentliga hidndelser efter rikenskapsarets slut
Inga vésentliga handelser har intréffat efter balansdagen, vilka skulle kunnat paverka resultat-
eller balansrakningen fér rékenskapséaret.

Tumba , mars 2028

; *f ':'_', -

Lars Renstrom Finn Rausing

Ordférande

Jorn Rausing Joakim Rosengren
Verkstéllande direkttr

Karin Bjérek Markku Sandelin

Arbetstagarrepresentant Arbetstagarrepresentant

Var revisionsberdttelse har [@mnhats

Ernst & Young AB

Jennifer Rock-Baley
Auktoriserad revisor
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Not 12 Eventualforpliktelser
2020-12-31 2019-12-31

Eventualfdrpliktelser 0 0
0 0

Not 13 Vasentliga hidndelser efter rdkenskapsarets slut
Inga vasentiiga héndelser har intréffat efter balansdagen, vilka skulle kunnat paverka resultat-
eller balansrakningen for rdkenskapsaret.

Tumba den 2 mars 202§
=
e -af (:*%* e S— .w.ch 1l ey ;
Lars Renstrém . Finn Rausing '
Ordférande
Jérn Rausing Joakim Rosengren
Verkstéllande direktor

Karin Bjorck Markku Sandelin
Arbetstagarrepresentant Arbetstagarrepresentant

Var revisionsberitielse har lmnats

Ernst & Young AB

Jennifer Rock-Baley
Auktoriserad revisor
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Buitding a betier
warking worid

Revisionsheréttelse
Tl bolagsstdmman | Delaval Holding AB, org.nr 556258-6981

Rapgsort om rsredovisningsn

Uttalarden

Vi har utfdrt en revision av drsredovisningen f6r Delaval
Hoeiding AB f8r rékenskapsarei 2020.

Enligt:var uppfattning har drsredovisningenupprittats i enlig
het med arsredovisningsiagen och ger en i alia vésentliga
avseenden réttvisande bild av Delaval Holding ABs finansiella
stélining per den 31 december 2020 och av dess finansiella
resultat f8r &ret enligt &rsredovisningstagen. Forvaitnings-
bergttelsen 3r forenfig med rsredovisningens dvriga delar.

Vi tillstyrker darfor att bolagsstdmman faststatier resultat-
rdkningen ach balansrakningen,

Grund fir uttalanden

Vi har utfort revisionen enfigt International Standards on
Auditing (SAY och god revisionssed | Sverige. Vart ansvar
enligt dessa standarder beskrivs ndrmare | avsnittet Revisorns
ansvar. Vi droberoende i férhdliande tilt Delaval Holding AB
enligt god revisorssed | Sverige och far i-vrigh fullgjort vart
yrkesetiska ansvar enligt dessa krav.

Vianser-att de revisionsbevisvi harinhamtat & Hllrckliga och
dndamalsenliga som grund for vara uttalanden.

Siyrelsens oeh verkstdilands direktbrens ansvar

Det &rstyrelsenachverkstdllande direktdren som har ansvaret
far att drsredovisningen upprdttas ochatt den ger en rétt:
visande bild enligh drsredovisningslagen. Styrelsen och verk-
stallande direkidren ansvarar Sven fér den interna kontroll
som de beddémer &r nddvindig f6r att uppritta en drsredo-
visning som infe innehdlier ndgra viisentliga felaktigheter, vare
sigdessa beror pa oegentlighster eller misstag.

Vid upprittandet av drsredovisningen ansvarar styrelsen och
verkstdllande direktfren f6r beddmningen av bolagets for-
méaga att fortsitta verksamheten. De upplyser, néir $3 4
tillampligt, om forhallanden som kan paverka fdrmagan att
fortsdtta verksarmbelen ach att anvanda antagandet om fort-
satt drift. Antagandet om fortsatt drift tilldmpas dock inte om
styrelsen -och verkstélande direkioren avser att likvidera
bolaget, upphtira med verksamheten elfer inte har ndgot
realistiskt alternativ till att gbra ndgot av detta.

Revisorns ansvar

Yara mal dr-att uppnd-en rimlig grad av sdkerbet om att drs-
redovisningen som helhet inte innehaller ndgra vasentliga fel-
aktigheter, vare sig dessa beror pd ocegentligheter eller
misstay, och att limna en‘revisionsberdttelse som innehdiler
véra uttalanden. Rimlig sdkerhet #r en hiig grad av sikerhet,
men &ringen garanii fér att en revision som utfbrs enligt ISA
och god revisionssed | Sverige alitid kommer aft upptdcka en
visentlig felaktighet om en sadan finns. Felaktigheter kan
uppstd pagrund avoegentligheter eller misstagoch anses vara
visentliga om de enskilt elter tillsammans rimligen kan férvan-
tas paverka de ekonomiska. beslut som anvéndare fattar med
grund i &rsredovisningen.

A-member firmeal Erast & Young Global Limited

Som-del av en revision enilgt ISA anvinder vi professionellt
omdtme och har en professionellt skeptisk instdlining under
hela revisionen. Dessutom:

« dentifierar och beddmer viriskerna 18r vasentiiga felaktig-
heter i rsredovisningen, vare sigdessa beror pa oegentlig:
hater ‘eller misstag, utformar och utfér gransknings-
atgarder bland annat utifrén dessa risker och inhdmtar
revisionsbevis som &r tilirfickliga och dndamaisentiga far
att utgéra en grund f6r vara uttalanden. Risken for att inte
upptécka en vasentlig felaktighet till foijd av osgentlig:
heter &r higre-&n féren vdsentiig felaktighet som beror p&
misstag, eftersom oegentligheter kan innefatta agerande i
maskopi, forfalskning, avsikiliga uteldmnanden, felaktig
information eller Asidosattande av intern kontroll.

s skaffar vi oss en forstdalse av-den del av bolagels interna
kontroll som har betydelse for var revision for att utforma
granskningsatgérder som &r lAmpliga med hinsyn till om-
sténdigheterna, men inte f6r att uttala oss om effektivi-
teten i den intarna kontrotlen.

+ utvdrderar vi ldmpligheten T de redovisningsprinciper som

anvénds och rimligheten © styreisens och verkstéllande
direkt&rens uppskattningar | redovisningen och tillhdrande
upplysningar.

+ drar viensiutsats om l&mpligheten iattstyrelsen ochverk-
stéllande direktOren anvander antagandet om fortsatt drift
vid upprattandet av drsredovisningen. Vi drar ocksd en
slutsats, med grund i de inhdmtade revisionsbevisen, om
det finns ndgon visentlig osikerhetsfaktor som avser
sadana héndelser eller forhdllanden saom kan: leda till
betydande tvivel om bolagels férmaga ati forisitta
verksamheten. Om vi drar slutsatsen att det finns -en
vésentlig osdkerhetsfaktor, mste vi i revisionsberéttelsen
fista uppmérksamheten pd ‘Upplysningarna 1 ars-
redovisningen om den vasentliga os8kerhetsfaktorn eller,
om s&dana upplysningar dr otitirckliga, modifierauttalan-
det om arsredovisningen, Vara slutsatser baseras pa de
revisionsbavis som inhdmtas fram il datumet f&r
revisionsberdttelsen. Dock kan framtida héndelser eller
foérhallanden gtra-att ett Bolag inte lingre kan fortsétta
verksamheten.

s utvarderarviden dvergripande presentationen, strukturen
och innehallet 1 arsredovisningen, daribland upplys-
ningarna, och-om- &rsredovisningen &terger de under-
liggande transaktionerna och hndelserna pé ett satt som
ger en rattvisande bild.

Vi maste informera styrelsen om bland annat’ revisionens
planerade omfatining och inriktning samt tdpunkten & den.
Viméste ocksd informera om betydelsefulla iakttagelser under
revisionen, déribland de eventuella betydande brister i den
interna kontrollen sem vl Identifierat,
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Building e better
worldng workd

Rapport om andra hrav-enfigt lagar och andra
forfattningar

iHtalanden

Utaiver v revision av §rsredovisningen har vi dven-utfort en
revision” av styrelsens-ach verkstitlande dirgkttrens forvait-
ning for Del.aval Holding AB f8r rAkenskapsaret 2020 samf av
forstaget till dispositioner betrdffande bolagets vinst eller
farlust.

Vi tillstyrker att bolagsstmman: disponerar vinsten enligt
férslaget i f6rvaltningsberattelservoch beviljar styrelsens leda-
mbter och verkstallande direktdren ansvarsfrihet fér riken-
skapséret.

Grund for uttatanden

Vi har utfdrt revisionen enligt god revisionssed i Sverige. Vart
ansvar enligt denna beskrivs ndrmare i avsnittet Revisorns
ansvar. Vi &r oberoende i forhallande tili Delaval Holding AB
enligt god revisarssed | Sverige ‘och har | Gurigt fullgjort vart
yrkesetiska ansvar enligt dessa krav.

Vianser att de revisionsbevis vi har inhdmtat 8r tillrdckliga och
&ndamalsenliga som grund f8r vara uttalanden.

Styrefsens vch varksiéliande direktirens ansvar

Det dr styrelsén som har ansvarat for forslaget till disposk
tioner betraffande bolagets vinst eller foriust. Vid forslag till
utdeining innefattar detta bland annat en beddmning av om
utdelningen dr forsvarlig-med hdnsyn till de'krav som bolagets
verksamhetsart, omfatining och risker stilier p8 storieken ayv
bolagets egna kapital, konsolideringsbehovy, likviditel och
st&llning L dvrigt.

Styrelsen ansvarar f0r bolagets organisation och férvaliningen
av bolagets angeldgenheter. Detta innefattar bland. annat att
fortiopande. bedéma bolagets ekonomiska: situation och att
tillse att bolagats organisation &r utformad sa att bokidringen,
medelsfarvaltningen och holagets ekonomiska angeldgenheter
i-dvrigt kontrolleras pd ett betryggande sétt. Verkstéllande
direkitren ska skota den I6pande forvaitningen enligt styrel
sens riktlinjer och anvisningar och bland annat vidta de at-
garder som dr nddvéndiga. for att bolagets bokforing ska full-
ghiras | Overensstdmmelse med lag och f8r att medels-
forvaliningen ska skétas pa ett betryggande satt,

Revisorns ansvar

Vart mal betraffande revisionen av forvaltningen, och-dérmed
vart uttalande om ansvarsfrihet, dr att inhdmta revisionsbevis
foratt med enrimlig grad av sakerhet kunna beddma om nagon
styralsefedamot eller verkstillande direkidren 1 ndgot visent-
ligt avseende:

» firetagitndgon dtgérd eller gjort sig skyldia till nagon for-
summelse som kan foranleda ersdtiningsskyldighet mot
bolaget, eller

« pd nagot annat sdtt handfat i strid med akticbolagsiagen,
arsredovisningslagen elfer bolagsordningen.

Vart mal betréffande revisionen av forsiaget till dispositioner
av bolagets vinst eller forlust, gch dérmed vért uttalande om
detta, dratt med rimlig grad avsikerhet beddma om frslaget
4r forenligt med aktiebolagslagen.

Rimlig sdkerhet dren hdggrad-ay sdkerhet, men ingen garanti
for-att en revision.som utitrs enligk god revisionssed | Sverige
afitid kommer ait upptécka atgdrder eller farsummelser som
kan féranleda ersdttningsskyldighet mot bolagel, elier att etf
farslag till dispositioner av bolagets vinst eller forlust'inte &r
farenligh med aktiebolagsiagen.

A mamber fitm of Ernst & Young Glubs! Limited

Som en del av-en revision enligt god revisionssed i Sverlge
anvénder vi professionellt omddme och har en.professionallt
skeptisk instdiining under hela revisionen. Granskningen av
forvaliningen och forslaget till dispositioner av bolagets vinst
eller forlust” grundar sig frémst pa revisionen av rékens
skaperna. Vilka tilkommande granskningsatgdrdersom utfors
haseras pa var professionella beddmning med utgdngspunkti
risk och: vasentlighet, Det innebdr att vi fokuserar gransk:
ningen pa sddana atgdrder, amraden och farhatlanden som &r
vésentliga f0r verksamheten och-ddr-avsteg-och dvertradelser
skille ha s&rskild betydelse for bolagets situation. Vi gdr
igerom och provar fattade beslut, beshutsunderlag, vidtagna
atgérder och andra férhallanden som & relevanta fér vart
uttalande om ansvarsfribet, Som underlag for vart uttalande
om styrefsens férslag tili dispositioner betréffande bolagets
vinst eller forlust har vi granskat om férslaget &r forenligi med
aktiebolagslagen.

Stockholmden 4. enrfy 1oL
Ernst & Young AB

)

Atktpriserad revisor

)
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Tetra Laval International S.A.

Annual Financial Report 2020

The annual report 2020 was authorised for issue and approved by shareholders on June 15, 2021,
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TETRA LAVAL INTERNATIONAL S.A.
Directors’ report

The Tetra Laval International Group delivered a strong performance in 2020, despite the additional challenges presented
by the Covid-19 pandemic leading to-a contraction in sales and teugh economic conditions in some markets.

The industries in which Tetra Laval international operates are generaily defined as essential and an integral part-of the food
supply chain and are thersfore able to continue operations in countries otherwise facing significant restrictions. In response
of the pandemic, Tetra Pak; Delaval and Sidel have sach implemented comprehensive measures to protect health-and
safety, while delivering business continuity.

In this context, Tetra Palk’s revenues from packaging material and service businesses were stable, while sales of capital
equiprient contracted as some installations were delayed by Covid-19 restrictions, Dalaval grew in its capital goods and
after-market businesses. Sidel revenues fram both capital equipment and services businesses contfacted in challenging
business conditions.

CONSOLIDATED GROUP FINANCIAL PERFORMANCE

Revenue decreased by 7.7% to €10,988 millien, compared to €11,805 million in 2018, negatively impacted by the Euro
(EUR) strengthening significantly against the Brazilian Real (BRL), the Mexican Peso (MXN) and the US Daollar (USD).
At comparable rates and scope, revenue decreased by 4.8%.

Operating profit decreased by €153 million from €873 million in 2019 to €720 million, mainly due to lower gross profit, partly
offset by lower operating expenses. Operafing profit represented 6.6% of revenue in 2020, compared fo the 2018 leval of
7.3%.

The Group's investment in Alfa Laval contriblited an overall loss of €8 million in 2020 {compared to a positive contribution
of €647 million in-2019), with no:dividend received (€57 milllion In 20187 and a loss of €9 million on the revaluation of the
Group's investment {gain of €480 million in 2018},

Corporate income taxes increased from €242 million-in 2019 to €280 million in 2020, Overall net profit for the year was
€387 million (3.6% of revenue compared to 8.8% in 2019).

Cash flaw from operating aclivities increased by €99 miilion, from €1,131 million in 2018 fo-€1,230 million in 2020. The
increase reflects positive net changes in working capital, partly-offset by lower operating profit, Overall, net cash flows from
operating and investing activities amounted to €784 million, after the acquisition of milkrite | InterPuls for an amount of
€191 million; compared t0€527 million in 2019,

TETRA PAK

Revenua was £€8,645 million (2018 €9,370 million), a decrease of 7.7% mainly due to the weakening of BRL, MxXN and USD
compared to the Euro. At-comparable rates and scape, revenue decreased by 4.6%.

Operating profit was €775 million, below last year {2019: €840 million), reflecting lower gross profit being partly offset by
lower 5G&A costs, and lowerlevels of provisions far restructuring and bad debts,

Cash flow from operating and investing activities of €833 million was above the level of 2018 (€810 million), mainly due to
favourable net change in working capital and lower lease equipment receivables, partly ofiset by higher taxes paid.

DELAVAL

Revenug increased by 3.0% from €1,082 million in 2016 to €1, 115 million in 2020. At comparable rates and scope, revenue
increased by 4.0%, with growth in equipment sales and service business.

Operating profit was €104 million (2019; €65 million), mainly due to a favourable product mix; with a higher share of service
sales, positive net price development and lower SG&A costs,

The cash flow from operating and investing activities of £153 million (before the acquisition of milkrite | InterPuls), was well
above the level of 2019 (positive €83 million), reflecting higher operating profit and positive changes in working eapital.

SIDEL

Revenue decreased by 13.4%, from-€1,448 million in' 2019 to €1,251 million in 2020 with much reduced equipment sales
and also lower service sales. At comparable rates and scope, revenue decreased by 12.3%.

Operating profit before restructuring was €3 million (2018: €15 million), due to lower revenus, partly offset by reduced SG&A
costs,

Cash flow-from operating and investing activities was positive €17 million compared to hegative €40 million in 2018, mainly
due to positive changesin working capital.
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TETRA LAVAL INTERNATIONAL S.A.
Directors’ report

FINANCIAL POSITION

Shareholders’ equity increased by £330 million, from €2,441 million in 2012 fo €277 1 million in 2020. This principally reflects
the profit for the year of €398 million {2019; €1,031 million), the acquisition of nan-controlling interests of €93 million and the
dividends paid of €150 million (2019: €1,118 million).

Total borrowings amounted to €4,006 million (2019: €4,743 million), including lease liabilities of €165 million (2019; €186
million), Borrowings under the Group’s long-term "T7" credit facility amounted to €684 million (2019: €678 million). other
bank borrowings amounted to €963 million (2019: €1,462 miillion) and borrowing with related parties amounted to €2,359
million (2019: €2,603 million).

Cash & short-term deposits of €732 million (2019: €759 million} and deposits of €101 million {2019: €112 million) togather
decreased by €38 million compared to 2019, -Overall, net borrowings decreased t0:€3,173 million at December 31, 2020
compared t0 €3,872 million in 2019.

CUTLOOK

The Group will.continue to face the long-term Impacts of the Covid-19 pandemic, low-growth, unpredictable macro-economic
conditions and strong competition, together with significant transformations in its business to meet the challenges of
sustainability.

This requires focus in all areas of the Group on health & safety, secwity of the food supply chain, growth and productivity,
together with continued significant investment in sustainability initiatives.

Tetra Pak's packaging material revenues in 2021 are expedted to be similar to 2020, Revenues from capital squipment and
services businesses are expected to be above the levals achieved in 2020, Delaval expects revenues in 2021 to be similar
to'2020. Sidel revenues in 2021 are also expected to be lower than 2020, with reduced sales of capital equipment offsetting
growth in its setvices business.

The past year has demonstrated clearly the strength and resilisnce of the Group.

RISK ASSESSMENT

Tetra Laval International 8A and its subsidiaries perforini a group-wide internal risk assessmerit process. It is a bottor up
identification process which is then reviewed by the senior management of each industry groups and Tetra Laval
International with & fop down zllocation of priorities and the follow tp on significant tisks through the yearly Control Self
Assessment (CSA} process. The Groupwide internal risk assessment process is a yearly review. of the potential risks
assaciated {o the respective operations. The procedures and actions to identify the risks and whera appropriate remediate
are performed by specific corporate functions (Treasury, Legal, internal audit, Group Financial Control, Risk Officer,
Corporate Govetnance Officer, etc) as well as the divisions of the group. These functions and divisions have the
responsibility to support and manitor the Group-wide policies, procedures, guidelines and processes to enstire their effective
operation. The risk assessment also covers the specific risk related to Tetra Laval International 8.4

Pully, June 02, 2021

BOARD OF DIRECTORS

DocuSigned by: Doculigned by:

DecuSigned by: .

[k (Se

l/dH MS{YOM E48878C81681438... 3E6AF0704!5FD4;2...
AFZFBAN3AOFSAFA..,

Lars Renstrém (President) Martyn Zedgiit Robert Swan
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TETRA LAVAL INTERNATIONAL S.A.
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated statement of comprehensive income

For the year ended December 31, 2020 Notes 2020 2019
in millions of Eura
Revenue 2,3 10,988 11,805
Cost of sales 3 -8,404 -8,063
Gross profit 2,584 2,852
Marketing & distribution 773 -840
Administrative expenses -718 ~7 56
Royalties expenses 20 =247 =252
Foreign exchange and hedge result on operating items ~118 -58
Resiructuring, impaimment and othernon-recurring items 21 =8 73
Operating profit 20 720 873
Revaluation of investiment in-Alfa Laval 8 -9 490
Dividend income from Alfa Laval 8 - &7
Interest income 8 13
Interest expense ~114 185
Other financial income {expensea), nat 22 72 26
Profit before tax 677 1,294
Income tax expense 18 -280 242
Profit for the year 397 1,052
ltem to be reclassified Io profit orloss in subsequent periods
Translation adjustment arising in the period =8 8
ftems not to be reclassified to profit orloss in subsequent periods
Actuarial gains and losses on defined benefit plans 19 -4 ~14
Income tax effects 18 1 1
Other comprehensive income for the year net of taxes ~12 -5
Total comprehensive income for the year 385 1,047
Profit attributable to
Equity holders of the Group 398 1,031
Mon-controliing interests =1 21
Total comprehensive income atiributable to
Equity holders of the Group 387 1,026
-2 21

Mon-controlling interests

See:accompanying notes to the Consolidated Financial Statements
3
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated balance sheet

As at December 31, 2020 Notes 2020 2019

in millions of Eurp

ABSETS

Property, plant & equipment 4 1,763 1,808
Right-of-use assets 5 161 183
Goodwill and other intangible assets 7 434 268
Other investments g 2,752 2,764
Long-term receivables 9 485 548
Deferred tax assets 18 287 265
Total non-current assets 5,852 5,926
Inventories 10 1,331 1,341
Trade receivables 11 1,854 2,082
Contract asssts 3 186 232
Income taxes receivable 18 202 223
Derivative financial instruments 24 105 81
Other receivables and prepayments 12 687 716
Cash and short term deposits 13 732 759
Total current assets 5,097 5,444
TOTAL ASSETS 10,948 11,370
EQUITY AND LIABILITIES

Share Capital and Retainad Eamings 3,038 2,700
Cumulative translation adjusiment 267 ~259
Equity attribufable to equity holders of the Group 2,771 2,441
Non-controlling interests 5 107
TOTAL EQUITY 2,776 2,548
Long-term debt 14 §78 816
Deferred tax lisbilities 18 89 108
Provsions 18 13 37
Deferred income and other nan-current liabilities 18 148 152
Total non-curient liabilities 1,228 1,113
Current portion of long-term debt 14 865 285
Bank loans and ovwerdrafts 14 504 1,039
Loans and overdrafts from related parties 14, 26 2,359 2,603
Trade payables 1,485 1,517
Contract Habilities 3 601 550
Provisions 15 173 154
Income taxes payable 18 234 184
Derivative financial instruments 24 167 128
Other payables and-acorued liabilities 17 1,277 1,239
Total current liabilities 6,945 7,709
TOTAL LIABILITIES 8,173 8,822
TOTAL EQUITY AND LIABILITIES 10,949 11,370

Seae gocompanying riotes to the Consvlidated Financial Statements
4
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated statement of cash flows

For the year ended December 31, 2020

in millions. of Euro Notes 2020 2019
Profit before tax 677 1,294
Adjustments to reconcile profit pefore tax to net cash flows
from operating activities:
Depreciation and impairment of praperty, plant and equipment 4 327 353
Amaortisation and impairment of intangibles 7 5 4]
Depreciation and impairment of right-ofuse assets 5 70 85
Adjustment to fair value of and divMdends from other inviestments 11 ~530
Other non-cash items and reclassification to financing activities 27 78 104
Net changes in working capital 27 279 62
Change In equipment leased to customers -27 «38
Change in finance lease receivables 46 16
Change in long-term receivables and other long-term liabilities ~10 11
Income taxes paid i8 226 212
Net cash flows from [ (used in) operating activities 1,230 1,131
Purchasge of property, plant and equipment 4 ~326 -356
Proceeds from sales of property, plant and equipment 83 94
Purchase of intangible assets 7 -9 -3
Proceeds from sales of infangible assets 1 -
Dividends from other investments 8 - 57
Acquisition of businesses 28 -198 ~13
Procesds from disposal of other investment 8 3 17
Net.cash flows from [ (used. in) investing activities ~446 «204
NMet cash flows from operating.and investing activities 2 784 927
interest received 9 12
interest paid ~126 -173
Payment of lease liabilittes 14 B7 -61
Other financial income and expense received (pald) 36 ~41
Increase (decrease) of barrowings 14 ~236 26
Increase (decrease) of borrowings from related parties i4 -252 730
Net (increase) decrease in deposits 11 =7
Cash'impact of transactions with non-controlling interests 29 - =7
Dividends paid to non-contralling interests =f 4
Divtdends paid to equity holders ~180 1,118
Net cash flows from [ (used in) financing activities ~782 ~648
Net increase / (decreasea) in cash and cash equivalents 2 278
Effect of foreign exchange rate changes on cash and cash equivalents ~16 -
Cash and cash equivalents, beginning of the year 868 389
Cash and cash equivalents, end of the year 13 654 658

See accompanying notes to the Consolidated Financial Statements
5
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated statement of changes in shareholders’ equity

Attributable to equity holders of the

Group

Share Capital ! Cumulative  Total Non TOTAL

in millions of Euro and Retained  transiation controfling EQUITY
Earnings adjustment interests

Balance atdanuary1, 2020 2,700 259 2,441 107 2,548
Profit for the year 308 - 398 1 397
Other comprehensive income -3 -8 =11 -1 -12
Total comprehensive income for the year 395 -8 387 -2 385
Dividends -150 - =150 -7 =157
Changes in shareholders’ equity (Note 29) 93 - 43 -93 -
Balance atDecember 31, 2020 3,038 ~267 2,771 5 2,776

{1} The Group's share capftal of €89 thousands, consisis of the Telra Laval International 8.A.'s number of shares
authorised, issued and paid of 100, with a par value of CHF 1,000 each.

Attributable to equity holders of the

Group

Share Capital ”  Cumulative  Total Non TOTAL

in millions of Eure and Retained  translation controlling EQUITY
Earnings adjustment Interests

Balance at January 1, 2019 2,800 267 2,533 108 2,641
Profit for the year 1,031 - 1,031 21 1,052
Other comprehensive income -13 8 -5 - 5
Total comprehensive income for the year 1,018 8 1,026 21 1,047
Dividends ~1,118 - 1,118 -8 1,126
Other movement - - - ~14 14
Balance at December 31, 2019 2,700 -259 2,441 107 2,548

{1} The Group’s share capital of €89 thousands, consists of the Tetra Laval international §.A.’s number of shares
autharised, issued and paid of 100, with a par value of CHF 1,000 each.

Sse accompanying notes to the Consolidated Financial Statements
&
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounts shovar are in millions of Euro unless otherwise stated

1. SIGNIFICANT ACCOUNTING POLICIES

General

Tetra Laval International 8.A. {hereaiter referred 1o as the "Company") is.a private company with limited liability, located in
Switzerland and registered on July 18, 2019 under the laws of Switzerland, The stattitory seat is in Pully and established at
avenue General Guizan 70, 1008 Pully, Switzerland. The company is active as a holding company and is responsible for the
management.and control of its investment activities.

Nature of operations

The Group {45 defined below) consists of operating activities organfsed in three autonomous industry groups: Tetra Pak,
Delaval and Sidel. Tetra Pak-develops, produces and markets complete processing, packaging and service solutions for
food products. Delaval is a full-service supplier to dairy farmers. The company develops, manufactures -and markets
equipment, systems and services for milk production and animal husbandry. Sidel provides solutions for liquid food packaging
arid covers three major categories of packaging: glass bottles, plastic and cans.

Scope of consolidation

The consolidated financial statements inglude those of Tetra Laval International S.A., Switzerland and its subsidiaries (the
"Group”). A list of sUbsidiaries is included in Note 30.

Baslis of presentation

The consolidated financial statements are presented in Euro, due to the fact that more of the Group’s business is transacted
in Euro than in any other currency. The consolidated financlal statements have been prepared under the historical cost
convention, unless otherwise specified. ltems shown as current assets and liabilities are those receivable or due within the
Group's operating cycle which is estimated to be one yearfrom the balance shest dats.

Unless otherwise specified, the amounts in the notes o the consolidated financial statements are expressed in millions of
Euro.

Statement of compliance

The Group's consolidated financial statements for the periods ended December 31, 2020 and 2019 are prepared and
presented in accordance with the International Financial Reporting Standards {'IFR8") issued by the International Accounting
Standards Board.

Consolidation principles

Subsidiaries that are controlled by the Group are consolidated. The Group controls a company when it is exposed ta, or has
rights ta, variable returns from its involvement with the company and has the ability to affect those returns through its power
over the company. Generally, there is a presumption that & majority of voting rights results in control. The interests of third
parties in the net profit for the yearand in the net agsets of subsidiaries are shown: as non-controlling intarests. Divested
companies are consolidated up to the date of disposal, i.e. the date that control ceases.

Associates are those companies aver which the Group has the ability to exercise significant influence over financial and
operating policies, but which it does not control. Investments. in associates are accounted for using the equity method.

All intercompany balances, transactions and unrealised profits are eliminated.

Changes in accounting policies and disclosures

The aceounting policies adapted in the preparation of this report have been updated from January 1, 2019 ohwards with all
the new IFRSs, interpratations and revised 1A8s effective on this date.

The Group has not aarly adopted any other standard, interpretation-or amendment that has been issued butis not yet
effective,

Business combination

The results of acquired subsidiaries are included in the consolidated financial statements from the date on which effective
contral is transferred to the Graup, f.e. the acquisition date. Assets and liabilities of acquired subsidiaries are recorded at their
fair values as of the acquisition date and non-controlling interests are stated at the non-controlling interests’ portion of the fair
value of the net identifiable asssts.

Cost of acquisition is measured at the fair valie of cash and consideration {inciuding deferred consideration) at date of
exchange. The transaction costs of the acquisition are not included in cost of acquisition but are expensed and reported as
4 noh-recurring item:
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
Altamounts shown are in millions of Euro unless otherwise sfated

Goodwill is Initially measured at cost being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interest over the net identifiable agsets acquired and liabilities assumed, If this consideration
is jower than the fair value of the net-assets of the subsidiary acquired, the differerice is recognised in profit or loss, Goodwill
is measured in the entity’s functional currency.

Property, plant & equipment

Property, plant & eguipment, including investment property and land, are carried at cost less accumulated depreciation and
accumulated impairment. Land has an unlimited useful life and therefore is not depreciated, Depreciation is determined using
the stralght-line method (except for filling equipment leased to customers, for which an accelerated depreciation method is
used) over their estimated useful lives, as follows:

Buildings and ground installations 20-- 25 years
Plant and machinery 3-10 years
Fixtures-and fittings 3 - 10years
Equipment leased to customars 8 - 12 years

Anitem of property, plant & egquipment is derecognised upon-disposal orwhen ne fulure economic benefits are expected
from its use ordisposal. Any gain or loss arising on derecagnition of the asset (calculated as the difference between the net
disposal proceads and the carrying amount of the asset} is caleulated in the statement of comprehensive income in the year
it is derecognised.

The assets’ residual values, useful lives and- methods-of depreciation are reviewed, and adjusted if appropriate, at-each
financial yearend;

Leases

The Group asssssaes at contract incaption whether a contract is; or contains, a lease, Thatis, if the contract conveys the right
to control the use of an identified asset for g period of time. in exchange for consideration.

Leases - Lessee

The Group applies a single recognition and measurement approach for all leases requiring lessees to recognise right-of-use
assets and lease liabilities for all leases except for leases of “low=value” assets and short-tarm leases (i.e. lcases with a lease
term of 12 months or less), The Group has leases of cerain oifice equipment {i.e., personal -computers, printing and
photocopying machinas) that are considered of low value. Lease paymants on leases of low-valus assels are recognised as
expense on a straightline basis over the lease term,

Right-of-use assels

The Group recognises right-of-Use assets at the commencement date of the lease (8., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease fiabilities
racognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end-of the lease
term or the cost reflacts the exercise of a purchase opfion, the recognised right-of-use assets are depreciated on a straight-
line basis over the sharter of the estimated useful lives (see above under Property, plant & equipment) and the [ease term.
Right-of-use assels are subject to impairment.

Lease labilities

At the commencement date of the lease; the Group recognises lease liabilities measured at the present value of lease
payments to bs made over the lease term: The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable; variable lease payments that depend on an index or a rate, -and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be sxercised by the Group and payments of penalties for terminating a lease, if the lease ferm
reflects the Group-exercising the option to terminate. The variable lease payments that-do not depend on an‘index or a rate
are recognised as expense (Unless they are incurred fo praoduce inventories) in the period inwhich the event or condition that
triggers the payment ocours.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the lease ig not readily determinable. After the commencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease paymeants made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the [sase term, a change
in the in-substance fixed lease payments ara changs in the assessment to purchase the underlying asset,
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Borrowing costs

Botrowing costs directly attributable to the acquisition, construction dr production of an asset that takes a substantial period
of time to'get ready forits intended use or sale, are capitalised as part'of the cost of the asset.

Capitalisation of borrewing costs takes place during the development of the: asset and ends when the assetis ready for ifs
intended use or sale. All other borrowings costs are expensed in the pericd in which they oceur.

Intangible assets

Goodwill arising on consolidation, which reprasents the excess of the purchase price over the fair value of the identifiable net
assets-acquired, s recognised as an asset:in the consolidated financial statements and tested annusily for impairment, as
well as when there are indications of impairment.

Patents, trademarks and similar assets which are acquired are amortised by a charge against income computed onh a straight-
line basls overtheir estimated useful lives, generally 10 years.

Research expenditure is recognised as an expense when it is incurred. Expenditure incurfed during the development phase
of a project is capitalised and recognised as an intangible asset if, and onlyif, it is possible both to (1) identify whether, and
thae paint of time when, there is an identifiable asset that will generate fulire economic benefits; and (2) determine the cost
of the asset reliably. Where either one of these criteria is not fulfilled, development expenditure is recognised as an axpense
when it is incurred. Where the research phase of a project cannot be distinguished from the development phase, the
expenditure is treated as if it were incurred in the research phase only. Development expenditure recognised as an intangible
asset is amortised over its useful life, baing normally 4 years,

Costs fordeveloping computer software programmes that are clearly associated with an identifiable and unique asset, which
will be controlled by the Group and have probable benefits exceeding the costs beyond ane year, are recognised as an
intangible asset. Associated costs that can be directly atiributed or allocated on a reasonable and consistent basis, to
developing the-software include labour costs of the development team and an‘appropriate portion of relevant overheads.
Expenditure on training staff to operate the software is not capitalised. Expenditure which enhances the benefits of computer
software programmes beyond their original spacifications-and lives is recognised as & capital improvement.and added to the
original cost of the software, Computer software developmeant costs recognised as assets are amortised using the straight-
line method over 4 vears, their estimated useful life.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying -amount of the-asset and are recognised in the statement of comprehensive income whan the
asset is derecognised.

Impairment of assets

The camrying amounts of assets gre feviewed at each balance sheet date to determine whether there is any indication of
impairment. If any such indication exists, an estimate of the asset’s recoverable.amount is.made. The recoverable-amount is
estimated as the higher of the assef's net selling price {fair value less costs of disposal) and value in use. In assessing value
inuse, the‘expected future cash flows are discounted 1o thelr present value using a pre-tax discount rate that reflects current
market agsessments of the time value of money and the risks specific to the asset. For an asset that does not generate cash
inflows largely independent of those fram other assets the recoverable amount is determined for the cash-generating unit to
which: the asset belongs. An impairment loss is recognised whenever the carrying amount of the asset exceeds its
recoverable amount.

A previously recoghised impairment losg is reversed if there has been a change in the estimates used to determine the
racoverable amount, however, limitad to-an amount not higher than the carrying amount that would have been determined
{net of depreciation or amortisation) had nio impairment loss been recognised in prior years.

Goodwill is tested for impairment, annually at December 31, and when circumstances indicate that the carrying value may
ba impaired. Impairment Josses relating to goodwill cannot be reversed in future periods.

Equipment leased to customers

The determination ‘of whether an arrangement is, or'contains a lease is based on the substance of the arrangement at
inception date.

Finance leases, wheraby substantially all the riske and rewards incident to the ownership are transferred to the lesses, are
treated as outright sales and receivablés are recorded at amounts equal to the net investment in the leases. The related
lease rentals are treajed as repayments of principal and interest income reflecting a constant periodic rate of return on the
net investment in the lease.

Equipment leased o customers under operating leases are recognised as property, plant & equipment and-depreciated
accordingly. Related rental income is included in revenue on a straightline basis gver the lease term.
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Otherinvestiments

Other long-term equity investments are valued at fair value, determined on an individual investment basis. Adjustmentsto
fair values are faken to the statement of comprehensive income under the heading "Other financial income / {expense), net’,
except for Alfa Laval which is separately disclosed under "Revaluation of investment in Alfa Laval’.

Long-term receivahles

Long-term receivables are discounted 1o their net present value, which equals fair valug, at the date of inception with
subsequent measurament at amortised cost using the effective interest method.

Inventories

Inventories -are carried at the lower of cost and net vealisable value. Cost is generally calculated on a moeving weighted
average basis, exceptin certain cases where, based upon the nature of the inventories, FIFC.is deemed a more appropriate
maasure, The cost of goods produced includes direct materials, labour and atiributable overheads based uporranormal level
of activity and taking into account the stage of production of the goods. Net realisable valus is the estimated selling prics in
the ordinary course of business, less applicable variable selling expenses.

Trade receivables

Trade receivables are valued at their nominal value, less any allowance for expected credit losses (ECLs).or write-offs. Trade
receivablas are not discounted as they are shorttertm in nature and the ime value of money is not significant.

The Group recognises an allowance for expected credit lossés (ECLs) for frade receivables ECLs are hased on'the difference
between the contractual cash flows due in accordance with the contract and all the cash flows that the Group expects to
receive, discountaed at an approximation of the original effective interest rate. The expected cash flows will include cash flows
from the sale of collateral held:or other credit enbancements that are integral to the contractual terms:

ECls are considered in two stages. For cradit-exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next
12-months (8 12-month ECL). For those credit exposures for which there has been a significant increase in ¢redit risk since
initial recognition, a loss allowance is recognised for credit losses expected over the remaining life of the exposure,
irraspactive of timing of the default (a lifetime ECL).

For frade receivables, the Group applies a simplified approach in caleulating ECLs. Therefore, the Group does not frack
changes in credit risk; but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Group
has established a provision matiix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment,

A less allowance is made when there is objective evidence {such as the probability of insolvency or significant financial
difficulties of the debtor) that the Group will riot be able to tollect all.of the amounts due under the original terms of the invoica.
The carrying amount of the recejvable is reduced through use of an allowance account. Trade recsivables and allowance are
derecognised when they are assessed as uncoliectible.

Cash; cash equivalents and borrowings

Gash and cash equivalents include short term, highly liquid deposits due with original maturities of three months or less,
recorded at-market value. For the purpose of the consolidated cash flow statement, cash and cash equivalents are net of
outstanding bank overdrafts.

When the Group has a legal right of set-off for all related transactions and settlement is intended to take place on a net basis;
related financial asseis are presented on the balance sheet net of the liability. Amounts borrow from related parties with
maturities of less than 12 months are included In fixed short-term borrowing with related parties.

Provisions

Provisions are recognised when: (1) the'Group has a'present legalor constructive obligation as a result of past-events, (2)
it is probable that an cutflow of rasources embodying economic benefits will be required to seitle the obligations, and (3) &
reliable astimate of the amount of the obligations can be mades,

Employee benefits

Pension Obligations

The Group maintaing a number of defined contribution and defined bensfit pension plans in various countries.

Defined contribution plans are post-employmant benefit plans under which the Group pays fixed confributions into a iegally
separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the fund does not hold
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sufficient assets 1o pay all the eniployee beneiits relating to employee service in the clrient and prior periods. The Group's
confributions to defined contribution pensian plans are charged to the operating profitin the year to which they relate.

Defined benefit plans are post-employment benefit funds other than defined contribution plans.

For-defined benefit plans; the recognised amount in the balance sheet is determined a8 the present value of the defined
benefit obligation at the reporting date less the fair value of any plan assets. Where this caloulation results in a net surplus,
the excess of assets is recognised only-to-the extent that it represents a future economic benefit which is actually available
to the Group, for example in the form of refunds from the plan ar reduction in future contributions to the plan. When such
axcess 5 hot avallable or does not represent ‘& future econcmic bensfit, itis not recoghised but is disclosed inthe notes.

Actuarial gains and losses are recagnised immediately in the statement of financial position with a carresponding debit or
credit to retained earnings through other comprehensive income in the period in which they occur. Actuarial gaing and losses
are not reclassified fo profit or'leoss in subsequent periods,

Actuarial gains and losses arise mainly from changes in actuarial assumptions and differences between actuarial
assumptions-and what has actually occurred.

Past service costs are recognised immediately in the operating profit. Net interest is calculated by applying the discount rate
to the net defined benefit liability or agset and is recognised as an expense in the operating profit;

The present value of the defined benefit obligations and the related service costs are caleulated annually by qualified
actuaries using the projected unit credit method, The pension chiligation is measured as the present value of the estimated
future cash outflows using market vields of high-quality corporaie bonds In the country concerned or interest rates of
government secutities, which have terms to maturity approximating the terms of the related liability.

Other post-ratirement abligations

Somea Group companies provide post-retirement healthcare benefits o their refirees. The entitlement {o these benefits is
usually based on the employee remaining in service up to retirement age and the completion of 2 minimuny service pericd.
The expected costs of these benefits are accrued over the period of employment, using an accounting methadology similar
to-that for defined benefit pension plans. Valuations of these obligations are carried out by independent gualified actuaries.

Revenue recognition

The revenue is recognised when the goods and services are transferred to the customer, net of turnover taxes and value-
added taxss and after deduction of discounts, bonuses and similar items.

Goods and equipment recognised at a point in time consist of packaging material, spare parts and consumables, for which
the revanus is recognised at the date of shipment from the final production site to the custamer {the Incotérm conditions are
reviewed to determine the date of transfer, especially for cross border sales); and sale of equipment and installation combined
as a single performance obligation, for which the revenue is recognised once the equipment has been delivered, inspected,
installed and accepted by the customer. If the installation is a separate performance obligation, then the equipment is
recognised once it has been delivered and accepted by the customer. The related installation is recognised as a sarvice
when the eguipment has been installed and installation is accepted by the customer,

Equipment recognised over time consists' of equipment, which are dependent on design, technology ‘or complexity to
customer specificities o requirements. For this equipment, the performance obligation is satisfied over tima and then the
revenue is recagnised over time. The Group has an enforceable right to payment, from the customer, for performance
completed to date. The revenus is recognised over time by measuring the progress towards complete satisfaction of the
performance obligation. The progress towards complete safisfaction of a performance obligation is calculated by using the
percentage of completion method which is the proportion of contract costs incurred for work performed compared to estimated
total contract cosis.

Rental equipment leased to customers cansists of equipment leased to customears under operating leases, recoghised as
praperty, plant & equipment and for which the rental incema is included in revenue on a straight-line basis over the lease
term-contracts (between 3.and 8 years).

Services recognised when delivered consist principally of maintenance contracts, for which the revenue is recognisaed at
delivery date,

Interest income and expense

Interest on cash, deposits and borrowings are included in “Interest income” and “Interest expense”. Interest on other ltems,
including the amortisation of discounted receivables and payables, is included in "Administrative expenses”.

Income taxes

Tax expense is the aggregate amount taken {o the statement of comprehensive income of the period in respect of current
tax and-deferred tax.

11
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Current tay includes all income taxes based upon taxable profits ‘or tax losses for the period. These taxes are calculated in
accordance with the regulations in the couniries in which they arise,

Deferred tax liabilities and assets are recognised for taxable and deductible temporary differences arising between the tax
basis of agsets and liabilities and their carrying value for financial reporting purposes. Deferred taxes are also recognised for
the carry forward of unused tax losses and unused tax credits -and jor irrecoverable withholding taxes on-undistributed
sarnings of subsidiaries to the extent that their future distribution is expected. Deferred tax asssts are only recognised to the
extent'that it is probable that taxable profits will be avaitable against which the deductible temporary difference or the unused
tax losses/credits can be utilised. Deferred taxes are measiired at the tax ratés that are expacted to apply to the period when
the assels are tealised, or the liabiliies are settled, based upon the tax legislation that is-enacted or substantially enacted at
the balance sheet date. These rates are those of the countries in'which the related temporary differences or tax losses/credits

arise.

Recognition and derecognition of financial instruments

All financial instruments are recognised in the balance sheet at fair value as soon as the Group is committed to a contract
{trade date), Financial assets are derecognised as soon as the Group has realised the rights 1o benefits specified in the
contract; the rights expire, of the Group surrenders those rights. Financial liabilities are derccognised as soon -as the
obligation specified in the contract is discharged, cancelled or expires.

Foreign currencies

The accounting records of consolidated subsidiaries are maintained in their respective functional currencies. ‘Assets and
liabilities of entities using functional currencies other than the Euro ars translated at the exchange rates at the balance sheet
date, while the statement of comprehensive Income and cash flows are translated at rates approximating those in exisience
at dates of transaction. Differences resulting from the use of these different excharge rates are recognised directly in
"Transiation adjustment arising in the period” in the statement of comprehensive income. The same foreign currency
translation principles are applied 1o the net asset value and share in result of associated comparnies.

Foraign currency transactions are recorded at the rate of exchange on the date of the fransaction. At the balance sheet date,
monetary assets and liabilities denominated in foreign currencies are reported using the closing exchange rate. Exchange
differences ariging on the settlement of transactions at rates different from those at the date of the transaction, and unrealised
foreign excharige differences on unsettled foreign currency monetary assets and liabilities, are recognised in the statement
of comprehensive income.

The effects of changes in exchange rates on cash, deposits and borrowings are included in "Other financial income (expense),
netl’, The effects of changes in exchange rates on other items are included in “Administrative expenses”.

Exchange rates used for major currencies

Year-end rates Average rates
Euro 2020 2019 Var 2020 2019 Var
uso 1.23 1.42 9.7% 1.14 1,12 1,8%
SEK 10.09 10.48 -3.8% 10.48 10.58 -0.9%
MM 24.44 21.22 15.2% 24.36 21.56 13.0%
JPY 126.74 121.80 44% 121.70 121.97 ~0.2%
CNY 8.01 7.82 2:4% 7.87 7.74 1.7%
BRL 6.38 451 A1.7% 5.81 4.41 31.8%
GBP 0.80 0.85 5.5% (.89 0.88 1.3%
CHF 1.08 1.08 1% 1.07 1.1 -3.8%

Derivative financial instruments

Derivative financial instruments Used by the Grouy include foreign exchange contracts, interest rate swaps, interest rate
options, currency options, forward rate agreements, cross currency swaps, commaodity swaps and options,

The Group enters into derivative transactions with banks and counterparties to manage foreign currency interest rate
exposures and commodity price exposures arising from its operating, investing and financing activities: All derivatives are
recognised in the balance sheet at cost as soon as the Group is committed to-a confract and are-subsequently measured at
their fair values. The fair value of a derivative i3 the equivalent of the unrealised gain or Joss from adjusting to market value
the derivative using valuation techniques with- market cbservahle inputs {inputs hierarchy Level 2). Derivatives with positive
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market values {unrealised gains) and derivatives with negative market values (unrealised losses) are classified as “Derivative
financial instruments™ in the consolidated balance sheet.

Hedge accounting is allowed hy IFRS only If & number of specific criteria are complied with. As a general rule, the Group
does not apply hedge accounting and the changes: in fair values of derivatives are recognised in the statement of
comprehensive income. Realised gains or losses on derivatives related to operating items are included in "Foreign exchange
and hedge result on operating items”. Realised gains or losses on derivatives related to net borrowings, as well as all
unrealised results on outstanding derivatives are included in *Other financial inceme {expenses), net”.

Key accounting estimates and judgments

Estimates-and judgments are continually evaluated and are basad ‘on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The-estimates and assumplions that might have & sigrificant risk of causing a material adjustment to the carryingamounts
of assets and liabilities within the next financial year relate mainly to goodwill, income tax and employee benefits.

Impairment of non-financial assets, such as property, plant and equipment; right-of use assats and goodwill {see Notes 4, 5
and 7)

The value in use calculation is based on g discounted cash flow model. The cash fiows are derived from tite business plan
for the next five years and do not include restructuring activities that the Group is not vet cammitted to or significant future
investments that could enhance the perfarmance of the cash generating unit being tested. The recoverable amount is most
sensitive to the discount rate used in the discounted cash flow model, the expected future net cash-inflows, the margin and
the growth rate used for projections bayond the initial five-year period.

The Group tests annually whether goodwill has suffered any impairment in accordance with- the aceounting policy stated
above. The key assumptions used to determine the recoverable amount for the different cash generating units, including a
sensitivity analysis, are further explained.in Note 7.

Income taxes (see Note 18)

The Group Is subject to income taxes in numeraus jurisdictions. Significant judgement is required in determining income tax
liabilities and defarred tax assets. There are many transactions and ealculations for which the ultimate tax determination is
uncertain during the ordinary course of business. Where the final tax cutcome of these matters is different from the amounts
that were initially recorded, such-differences-will impact the income {ax and deferred tax-provisions in the period in-which
such determinafion Is made.

The Group establishes provisions, based on best estimates, for possible consequences of audits by the tax authorities of the
respective counties in which it operates. The amount of such provisions is basad on various factors, such as expetrience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax-authority. Such
differences of interpretation may arise-oh a wide variety of issues depending on the conditions prevailing in the respective
Group Company's domicile.

Deferred tax assats gra recaognised for all unused taiiosses to the extent that itis probable that taxable profit will be available
against which the losses can be utilised. Significant mahagement judgment is reqliired to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with fufure tax
planning strategiss,

Employee benefits (see Note 19)

The Group has defined benefit plans, which are determined using actuarial valuations. The actuarial valuation Involves
making assumptions about discount rates, expected rates of return on assets, future salary increases, mortality rates and
future pension increases, Due 1o the long-term nature of these plans, such estimates are subject to significant uncertainty.
The risk is, however, decreased by the Group reducing the number-of defined benefit schemes due to the fact that many of
these definad benefit schemes are replaced by defined contribution schamss.

In determining the appropriate discount rate, the interest rates of corporate bonds ih the respective currency with at least AA
rating are considered, with extrapolated maturities corresponding to the expected duration of the defined benefit obligation.
The underlying bonds are further reviewed for quality, and those having excessive oredit spreads are removed from the
population of bonds an which the discount rate is based, on'the hasis that they do not represant high quality bonds. The
mortality rate is based on publicly available mortality tables for the specific country, Future salary increases, and pension
increases are based on expected future inflation rates for the respective country.

Estimates and assumptions have also bean applied in areas such as provisions, defermination of percentage-of completion
in wark in- progress, inventory .obsclascence, recoverability of accounts receivable and probabilities in connection with
business risks.
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2. ‘BEGMENT AND GEOGRAPHICAL DATA

The Group manages its business primarily in three segments, Tetra Pak, Del.aval and Sidel. Corporate and other include
Holding and Finance activities managed by Tefra Laval International.

The segment results for the years ended December 31, 2020 and 2019 were as follows:
December 31, 2020

TetraPak Delaval Sidel Corporate Consolidation Total

and Other adjustments Group
Rewenue 8,645 1,115 1,251 10 <33 10,988
Operating profitiSegment result 775 104 11 148 - 720

Revaluation of investment and

divddend income from Alfa Laval -8
Interest income g
Interest -expanse =114
ther financial income (expense), net 72
Profit hefore tax 877
Income tax expense -280
Profit for the year 387

Dacember 31, 2018

Tetrda Pak Delaval Sidel  Corporate Consolidation Total
and Other adjustments Group
Rewnue 9,370 1,082 1,446 14 -7 11,905
Operating profitfSegment result 840 65 15 44 3 873
Revwaluation of investment and
dividend income fram Alfa Laval 547
Interest income 13
Interest expense 165
Other financial income {expense), net 26
Prafit before tax 1,284
Income-tax expense 242
Profit for the year 1,052
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The segment assets and liabilities at December 31, 2020 and 2019 were as follows;
December 31, 2020

Tetra Pak  Del.aval Sidel  Corporate CGensolidation Total
and Other adjustments Group
Segment operating assets 4,698 756 815 617 -83 6,803
Taxes 469
Cash & deposits 833
Inestmient in Alfa Laval 2,738
Derlvatives and other financial assets 108
Total assets 10,949
Segment operating liabilities 2,161 305 562 580 14 3,594
Taxes 323
Barrowings 4008
Derivatives -and other financial liabilities 250
Total liahilities 8,173
Segment net assets 2,537 451 253 37 -69 3,209
Net tax asset 146
Net borrowings 3,173
investment in Alfa Laval 2,738
Net derivatives and other financial items -144
Net assefs 2,776
(1) Telra Pak segmental operating assels included Goodwill of €69 million, which-ars adjusted on consolfidation.
Dacember 31, 2019
Tetra Pak  Delaval Sidel  Carporate Consolidation Total
and Other adjustments Group

Segment operating assets 5114 580 944 628 -85 7,481
Taxes 488
Cash & deposits 871
Investment in Alfa Laval 2,747
Detivatives and other financial assets 83
Total assets 11,370
Seamentoperating Habilities 2,101 251 645 563 7 3,553
Taxes 302
Botrowings 4,743
Derivatives and other financial liabilities 224
Total liabilities 8,822
Segment net assets 3,013 329 299 65 =78 3,628
Net tax asset 186
Net barrowings -3,872
Imestment in Alfa Laval 2,747
Net derivatives and other financial items ~41
Net assets 2,548
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Key cash flow items, non-recurring items and number of employees far the years ended December 31, 2020 and 2018 ware
as follows:

December 31, 2020

Tetra Pak: Delaval Sidel  Corporate Consolidation Total
and'Other adjustments Group
Key Cash Flow items
Depraciation, amortisation and
impairment 339 31 30 2 . 402
Non-cash expenses and
reclassification to financing 78 15 39 -54 - 78
Capital expenditure -308 -1 ~16 & «335
Acquisition of business -7 <191 - - - ~198
Cash flow from operating
and investing activities 833 38 17 95 67 784
Non recurring items
Impaimment charges -3 = “ - s 3
Restructuring costs ~11 -8 14 5 - -33
Litigation costs and other 26 - 2 - - 28
Number of employees 18,809 4,724 5,268 2583 = 29,052

(1) Industry groups’ segmental Capital expenditure and Cash flow from operating and investing activities, include the
payment on lease liabilities of €67 million, which are reclassified in finaricing activities on consoiidation.

December 31, 2019

Tetra Pak  DeLaval Sidel Corporate Consolidation Total
and Other adjustments Group
Key Cash Flow items
Depreciation; amortisation and
impaimment 347 30 3 18 - 424
Non-cash expenses. and
reclassification to financing 147 20 15 =78 - 104
Capital expenditure -319 -14 25 ~1 - ~359
Acquisition of business 2 - -15 - - 43
Cash flow from operating
and Investing activties 810 83 40 13 &1 927
Non recurring items
Impaiment charges -10 - - - - -10
Restructuring costs =24 -1 _— - = «25
Litigation costs and other =40 3 =1 - - ~38
Number of employees 18,956 4.628 5,527 262 - 29,373
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Reporting data by geographical area for the years ended December 31, 2020 and 2019 were as follows:

December 31, 2020

Total Capital Number of

Revenue

Assets Expenditure Employees
Western Europe 4,149 7,456 229 14,277
Central and Eastern Eurape 1,259 608 28 3,480
Africa 480 158 8 658
North America 1,826 712 36 3,084
Central and South America 1,430 308 17 3,015
East Asia and Pagific 1,301 582 3 2,160
Central Asia and Middle East 743 525 17 2,358
Total 10,988 10,949 335 29,052

December 31, 2018
R Total Capital Number of
evenue

Assets Expenditure Employees
Western Europe 4,428 7,411 210 14,298
Central and Eastern Europe 1,268 679 58 3,805
Aftica 527 158 4 652
North America 1,618 764 19 3,093
Central and Scuth America 1,728 1,198 26 3,180
East Asig and Pacific 1,419 533 12 2,189
Central Asia and Middle East a7 628 25 2,376
Total 14,905 11,370 359 29,373
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3. REVENUE

The disaggregation of revenue by timing of revenue recognition-and major businesses as at December 31, 2020 and 2018
were as fallows:

Corporate
Tetra Pak Del.aval Sidel and 2020
elimination
Goods and equipmentrecognised ata paintin
time 6,797 1,070 532 - 8,389
Equipment racognised over time 877 = 637 #32 1,482
Rental, equipment leased to customers 122 - = - 122
Senices recognised when delivered 348 45 82 9 985
Rewnue 8,845 1,115 1,251 =23 10,988
Corporate
Tetra Pak Delaval Sidel and 2018
elimination
Goods and equipmentrecognised ata peintin
time 7493 1,041 598 2 9130
Eguipmentrecognised overfime 900 - 703 -3 1,600
Rental, equipment leased o customers 150 - = - 150
Sanvces recognised whendelivered 827 41 145 12 1,025
Rewenue 9,370 1082 1,446 7 11,005

Management expects that 68% of the transaction price allocated to the open contracts as at December 31, 2020 will be
recognised as revenua by December 31, 2021. The rémaining will be recognised by December 31, 2022 for 29% and by
December 31, 2023 for 3%.

Contract assets consisted of the following balances as at December 31,-2020 and 2019:

Note 2020 2019
Aocrued income an revenue recognised over time 175 217
Accrued income on réevenue recognised overtime with related
parties 26 2 3
Accrued income on tevenue recognised ata pointin fime 9 12
186 232

The contract assets relate to the Group's rights to consideration for work completed but not billed at the reporting date.
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Contract liabilities consisted of the following balances as at December 31,2020 and 2019:

Nots

Deferred income on revenue recognised over time

Deferred income on revenue recognised over time with related parties 26
Advances from custorners on revenue recognised at a pointin time

Advances from custamers on revenue recognised over time

Deferred income on revenuerecognised at a pointin time

2020
o9

284
148
58

601

145
265
61

550

The cantract liabilities relate to contracts billed or to the advance consideration received from customers, for which the

performance obligation is not yet satisfied, and the revenue is not recognised.

Net sales and cost of sales include items related to sales of systems for the processing, packaging and distribution of liguid

food products, management fee and research and development,

Allocation of het sales was as follows for the years ended December 31, 2020 and 2019:

Net Sales
Management fes income with related parties
Research and dewvelopment income with related parties

Allocation of cost of sales was as follows for the years ended December 31, 2020 and 2019:

Costof sales
Management fee costwith related parties
Research ahd dewlopment cost

19

2020 2018
10,346 11,298
263 250
379 356
10,888 11,805
2020 2019
~1.917 -8,593
~10 -2
-477 -458
<8404 -9.053
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4. PROPERTY, PLANT & EQUIPMENT

Property, plant and equipment consisted of the following balances and movements for the years ended December 31, 2020

and 2019
Land, Plant and Fixures'and  Eqguipment  Construction 2020
buildings machinery fittings leased to in progress TOTAL
and ground customers  -and payment
installations onaccount
Historical cost
Balance atbeginning ofyear 1,149 2,319 818 1,048 141 5275
Acquisition of businesses (Note 28) 14 33 2 - - 49
Additions ¥ 13 129 35 - 149 326
Disposals - -102 -28 - -29 <163
Transfer to /from inventory - - - -109 - -109
Effects of changes in foreign -28 =144 -23 =111 - 273
ctirrency exchange rates
Reclassifications & Other 20 44 8 - ~72 -
Balance atend of year 1,164 2,312 G612 828 189 5,105
Accumulated depreciation
Balance at beginning of year =585 -1,887 -464 =557 - -3,283
Depreciation -33 ~150 -56 ~78 - =312
Acquisition of businesses {Nole 28) <4 =25 =2 “ “ -31
Disposals 2 49 26 - 77
Transfer to inventory E = 118 - 119
Effects af changes in foreign 13 77 17 13 - 183
currency exchange rates
Reclassifications & Other -1 5 7 1 “ 2
Balance atend of year -608 ~1,741 -472 -454 - -3,275
Impairment losses
Balance at béginning of year =5 -28 -2 44 -5 -84
Charges during year ~1 ~1 - -2 -1 ~15
Reversal during year - - - - - -
Disposals - 2 1 - - 3
Transfer to inventary - - - 17 - 17
Acquisitionof businesses (Note 28) =9 “ - = - -1
Effects of changes in foreign - 1 - 3 - 4
currency exchange rates
Reclassifications & Other = =4 e “ 3 =1
Balance at end of year -7 =30 -1 -36 -3 -77
Netbook value atbeginning 550 604 159 447 136 1,898
of year
Netbook value atend of year 549 541 139 338 186 1,753

(1} Includes an increase of €9 million in payables and an ihcrease of €9 million in advances in 2020 (respectively
€35 million decrease and €3 milffon decrease in 2019).
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Land, Plantand Fixtwres and  Equipment Consfruction 2018
buildings machinary fitings leasedto in progress TOTAL
and ground cusiomers  and payment
installations on account
Historical cost
Balance at beginning of year 1,133 2.286 614 1,180 2086 5418
Disposal of business <20 B2 =16 - -4 ~102
Additions 27 g7 34 - 166 324
Disposals -6 -108 ~23 - ~72 -209
Transfer to /from inventory - = = ~158 ~ -169
Effacts of changes in foreign -3 =5 -3 5 =3 -8
currency exchange rates
Reclassifications & Other 18 111 12 22 <152 11
Balance atend of vear 1,149 2,318 818 1,048 141 52758
Accumulated depreciation
Balance atbeginning.of year H78 ~1.664 -450 613 - -3,303
Depreciation =33 =149 -58 -80 - -330
Disposal ofbusingss 14 48 11 - - 75
Dispasais 5 82 22 - - 108
Transferto inventory - - - 149 - 149
Effects of changes in foreign q 5 2 -2 = 6
currency exchange rates
Reclassifications & Other 4 -8 9 <1 - 3
Balance atend of year -B85 -1.687 ~464 -557 - -3,293
Impairment losses
Balance atbeginning of year -7 -25 -2 -56 -7 g7
Charges during year -2 -8 = «13 =2 -23
Rewversal during year - - - - - -
Disposals = 3 - - 3 8
Transfer to inventory - - = 25 - 25
Effacts of changes in foreign “ - - ~1 = ~1
currency exchange rates
Reclassifications & Other 4 - - 1 1 8
Balance atend of ysar -5 -28 =2 -44 -5 -84
Net book value at beginning 550 597 162 511 199 2,019
ofyear
Netbaok value atend of year 559 604 152 447 136 1,898
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Equipment leased to customers as at December 31, 2020 and 2018, amounted to €338 million, and €447 million, respactively,
mainly consisted of filling and distribution equipment which the Group has leased to customers under various operating
lease arrangements, In general, these operating lease contracts have a life of between 3 and 8 years and are automatically
extended for a period of 12 manths if the parties do not ferminate the agreement at the expiry of the rental term (90 days
prior-written notice). There is no purchase option for the customer at the end of the lease term. As at December 31, 2020
land, buildings and ground installations included approximately €1 million (2012:€1 million) of buildings which the Group has
leased to-third parties under operating lease arrangements.

Impairment fosses included €12 million {2019: €13 million) related to filling equipment leased to customers, The impairment
related to egquipment leased to customers is raported in cost of goods sold. The impairment charge was calculated as the
difference between the recoverable amount and the net book value. The recoverable amount was based on-the valuein use
of the filling equipment concerned, which corresponds to the net present value of the rental fees plus the residual value of
the equipment at the end of the lease term, less any removal costs to-be incurred by the Group that cannot be recharged to
the customer. When packaging material and equipment revenue are part of the same cash generating unit, packaging
material reveniue, with a high level of realisation certainty has been included in the impairment test.

Included under land; buildings and ground installations are investment properties with a net book value of €1 million (2019;
€1 million) and a fair value of €45 million (2019: €44 million), which was based on the discounted future net cash inflow for
leased investment properties. A discount rate of 7.3% has been used for the caloulation (2019: 8.4%),

Future minimum lease receivables — where the Group:is lessor

Future minimumni lease receivables under non-canceliable dperating leases to customers were as follows;

2020 2019
Mo later than one year 104 136
Between oneand five years 279 366
Laterthan five years 86 g1
489 593

Contingent rent included as ihcome was approximately €4 million for the year ended December 31, 2020
{2019: €1 million).
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5. RIGHT-OF-USE ASSETS

Right-of-Use assets consisted of the following balances and movements for the period ended December 31, 2020 and 2019

Production
BLﬁzfj & Tri;“ﬂ':g:t machines & 2020
uildings equip Other ——
TOTAL

Historical cost
Balance atbeginning of year 153 83 16 252

Additions 28 31 2 61

Disposals <12 -18 +1 -28

Acqulsition of business (Note 28) 7 - - 7

Reclassifications & Other 1 : - 1

Effects of changes in foreign currencyexchange rates -8 -3 2 “14
Balance at end of year 168 g5 15 278
Accumulated depreciation & Impairmernt logses
Balance at beginning of year -38 <27 -4 -69

Depreciation -34 -32 4 =780

Acquisition of business (Note 28) -5 - - -5

Disposals 7 14 1 22

Effects of changes in foreign currency exchange rates 4 1 - 5
Balance at end of year ~66W -44 -7 -117
Nethook value at beginning of year 1156 56 12 183
Netbookvalueat end of year 102 51 8 161

Land & Transport Prodgct|on
Buildings equipment machinss & 2019
g P Other
TOTAL

Historical cost

Firstapplication'of IFRS 16 1186 51 7 174

Additions 30 35 g 74

Disposals, reclassifications & other 7 -3 - 4
Balance atend of year 153 83 18 252
Accumulated depreciation & Impairment losses

Depreciation =33 -28 -4 -65

Disposals, reclassifications & other -5 1 - -4
Balance atend of year -38 <27 <4 -89
Net book value atend of year 115 56 12 183
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Lessee amounts recognised in the profit or loss for the period ended December-31, 2020 and 2019 included:

Notes 2020 2019

Depreciation on right-of-use assets 20 -48 A7
Employee benefit espenses - Depreciation on right-of-use assafs 19 21 ~18
Interestexpense oplease liabilities 23 i -8
Rentexpense -leases of low-value assets ¥ 20 -13 -18
Rentexpense - variable lease payments (7 20 -3 -4
93 -93

(" Included in line “Renial and leases”.

The impact of lease liabilities can be found in Note 14.

6. COMMITMENTS

Gapital commitments

At December 31, 2020, the Group had capital commitments for inventorias of €5 million (2019; €6 million) and for the purchase
orconstruction of property, plant and-equipment af-€nil milliori{2019: € nil-million).

At Dacember 31, 2020, the Group reported €143 million for commercial guarantees (2018; €108 million) and €46 million for
guarantees for taxes (2019; €34 million).

At December 31, 2020, the Group reported-€45 million for buyback guarantees related to-equipment financing.
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7. GOODWILL AND OTHER INTANGIBLE ASSETS
Goodwill and other intangible assets consisted of the following balances and movements for the years ended December 31,

2020 and 201¢:
Goodwill Patents and  Capitalised Other 2020
trademarks software infangibles TOTAL
development
costs
Historical cost
Balanice atbeginning of year 1,257 18 71 75 1,421
Acquisition of businesses (Note 28) 168 3 7 3 181
Addiions - - 2 7 9
Disposals -1 - -1 =12 -14
Effscts of changes in foraign =19 -4 - =4 -13
currency exchange rates
Reclassifications & Other - - -3 3 =
Balance atend of year 1,413 20 74 75 1,584
Accumulated amortisation
Balarice atbeginning of year - -17 -85 -50 -132
Acquisition of businesses (Note 28) - - -5 -2 -7
Amoriisation 2 - -3 =2 -5
Disposals - - 1 2 3
Effects of changes in foreign - 1 - - 1
currency exchangse rates
Reclassifications & Other = - 3 <3 X
Balance atend of year - -18 -69 ~55 ~140

Impairment losses
Balance atbeginning.ofyear ~1,010 - -1 =10 -1,021
Charges during year = - - - -
Rewersal during year - - - - -
Disposals = - - 10 10
Effects of changes in foreign - - - - -
currency exchange rates

Reclassifications & Cther 1 - - - 1
Balance atend of yaar -1,008 - =1 - -1,010
Netbook value at beginning 247 1 5 15 268
ofyear
Nethook value at end of yaar 404 4 6 20 434

Cash flow projections used forimpairment tests are based onthe relevant cash generating units' budget 2021, business plan
up to 2023 and profit before interast and taxes of 6.4% of revenus and a revenue growth of 2.8% for 2024 and subsequent
years. The discount rate applied tothe resulting cash flow projections is 7.4%(2019: 7.0%). Budget 2021 and business plan
up to 2023 have baen approved hy the management of the Group.

The calculation of value in use is sensitive to assumptions. of discount rate; profit before interest and taxes, working capital,
and investmenits,

A profit before interest and taxes and a revenue growth lower by 5 percentage points or a discount higher by 2 percentage
points would have no significant impact on the impairment caleulation.
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Goodwill Paienis and  Capitalised Other 2018
frademarks sofiware intangibles TOTAL
development
costs
Historical cost
Balance atbeginning of year 1,244 23 69 77 1,413
Acquisition of business 11 = - = 11
Additions - “ 2 1 3
Disposals - -5 -1 -4 =10
Effects of changes in foreign 2 - - - 2
currencyexchange rates
Redlassifications & Other - - 1 1 2
Balance atend of year 1,257 18 714 75 1421
Accumulated amortisation
Balance at beginning of year - =20 -62 -53 =135
Amartisation - -1 -4 -1 -8
Disposals - 5 1 4 10
Effects of changes in foreign - - - - -
currency exchange rates
Reclassifications & Other - -1 = - -1
Balance atend of year = =17 -65 Satt] ;:1 32
Impairmentlosses
Balance atbeginning of year -1,008 - =1 -0 -1,020
Charges during year - - - - -
Reversal during year - - - - -
Effects of changes inforelgn - - - - -
currency exchange rates
Reclassifications & Other -1 - . - 3
Balance atend of year -1,010 - -1 ~10 -1,021
Net book value at beginning 535 3 6 14 258
of year
Net book value atend of year 247 1 5 15 268
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8., OTHER INVESTMENTS
Other investments consisted of the following balances as at December 31, 2020 and 2019

Net change
in Market

2020 Value, 2019
translation &
other
Alfa Laval AB, Sweden 2,738 -8 2,747
Qther long-term equity investments 14 =3 17

2,752 ~12 2,764

Investiment in Alfa Laval
At December 31, 2020, the Group held 122'037'736 shares in Alfa Laval representing 29.1% of the issued share capital.

Based upon the Decerbier 31, 2020 and December 31, 2019 market price per share {input hierarchy Level 1) of SEK 226.30
and SEK 235.00 raspectively, and EUR SEK exchange rates of 10.09 and 10.48 respectivaly, the value of the Group's
investment in Alfa Laval amounted to €2,738 miflion and €2,747 million, respectively and has bearraccounted for at fair value
through the profit and loss-and included in the balance sheet under "Other investments” as itis considerad to be-a financial
investment, separate from the industrial activities of the Group-and managed on a fair value basis.

The revaluation of Alfa Laval shares of €9 million loss {2019: €490 million gain) and the dividend received of € nil million
{2019: €57 million) are shown in the statement of comprehensive income under *Revaluation of investment in Alfa Laval” and
“Dividend income from Alfa Laval®, respectively.

9. LONG-TERM RECEIVABLES
Long-term réceivables consisted of the following balances as at December 31, 2020 and 2019

Notes Maturity Interest Carrying amount
5 vears more than Rates 2020 2019
orless 5 years
Long-term raceivables under o
finance leases 153 3 5.897% 184 218
Reaceivables onaccount 133 11 6.10% 144 157
Long-term: VAT receivablaes 20 36 18.21% 56 64
Employee benefit assets 19 4 - 4 7
Biocked deposiis 11 1 12 13
Fi i i
xeq term deposits with related 28 08 i 3.16% 8 31
parties
Otharlong-term receivables 51 8 57 57
485 548

Fair values of long-term receivables-do not differ substantially fram their book values as mast of the rates-are floating and
updated on a regular basis to reflect market rates.
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Future minimum finance lease receivablas from customers were as follows:

Gross investmentin finance leasas

Less:
Accumulated allowance for uncollectible receivables
Unearned interestincome

Net prasent value of rinimum finance lease payments receivable:

Unearmed
Gross Accum. interest
imestment Allowance income
No later than one year 68 <3 -7
Between-one and five yaars 172 B -18
Later than five years 34 - -3

2020 2019

274 328

-4 -8

-28 -32

242 288
2020 2019

58 69

153 210

31 9

242 288

Equipment leased to customers under finance leases consisted of distribution equipment and filling equipment. These leases
have an average life between 5 and 8 years with renewal tgrms included i the contracts, In general, these finance lease
contracts are automatically extended for a period of 12 months if the parties do notterminate the agreement at the expiny of
the contract term or exercise the purchase option (90 days prior written notice). In general, the contract includes a purchass

option atthe end of the lease term;

10. INVENTORIES

Inventories consisted of the following balances as at December 31, 2020 and 2019:

Raw materials

Work-in-progress

Finished goods and goods held forresale
Paymenis on account

Net inventories at the lower of costand netrealisable value

Note

2020 2019
202 218

378 331

739 762

14 30

1,331 1,341

At December 31, 2020, inventories were shown net of obsaolescence provisions amounting to €194 million (2018: €225

million).

During the year ended December31, 2020 approximately €22 million {2019: €268 million) of absolescence provisions were

released through the statement of comprehensive income.
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11. TRADE RECEIVABLES

Trade receivables consisted of the following balances as:af December 31, 2020 and 2019:

Note 2020
Trade receivables, gross 1,426
Trade receivables, gross with related parties 26 648
Allowance far expectad creditiosses ~218
1,654

2018

1,673
680
261

2,092

The contractualterms governing the relationships with the customers vary from country to country, although these receivablas

are collected in approximately one o three.months,

Movements on-the allowance for expected credit losses of trade receivables cansisted of the following for the years ended

December 31, 2020.and 2019

2020
Balance atbeginning of year 261
Charge during the year 44
Utilised =31
Unused amounts reversed =34
Effects of changes in foreign currency exchange rates =22
Cther -
Balance atend of year 218

019

270

64
42
24

"

-7

261

The creation and release of allowance for expected creditlosses have begen included in “administrative expenses”in the

statement of comprehensive income (Note 20).

The ageing of trade receivables consisted of the following balances as at December 31, 2020 and 2019

2020
Trade Allowance Net trade

receivables, forexpecied receivables

gross oredit

losses
Notoverdus 973 -7 966
Ovardue 453 211 242
Owvardue <1 month 106 -1 106
Overdue 1 - 3months 76 4 72
Ovardue 4- 6 months 46 -16 30
Overdue 7 - 12 months 85 ~32 33
Querdue > 1 year 160 -158 2
1426 -218 1,208
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2019
Trade Allowance Netirade

receivables, forexpected receivables

gross credit

losses
Not overdue 1,047 =3 1,044
Owerdus 626 258 368
Overdue <1 month 180 -3 147
Overdue 1 ~3 months 132 -5 127
Owerdue 4 - 6 months 74 =15 58
Querdus 7 - 12 maonths 74 -4 34
Overdue > 1 year 196 -195 1
1,673 ~281 1412

12. OTHER RECEIVABLES AND PREPAYMENTS
Other receivables and prepayments consisted of the following balances as at'December 31, 2020 and 2019:

Note 2020 2019
Prepaid expenses 186 189
Prepaid expenses with related parties 26 iy 121
VAT recaivables 186 185
Current portion of receivables under finance lsases 58 69
Cash-in-transit 5 7
Advances to suppliers 37 35
Advances to suppliers with related patties 28 8 1
Other accrued income and quick assels 17 28
Other accrued income and quick assets with related parties 26 16 20
Short-term deposits with original maturities greater than 3 months 5 11
Short-term deposits with original maturities greaterthan 3 28 68 70
months with related parties
687 716
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13. CASH AND CASH EQUIVALENTS
Cash and cash equivalents consisted of the following balances as at December 31, 2020 and 2019

Notes 2020 2018
Cash and bank 292 229
Fixad shortterm: deposits < Imonths 375 14
Fixad shortterm deposits < 3imonths with related parties 26 18 449
Pouled cash with related parties 28 - 3
Current account with related parties 28 47 64
Cashand shortferm deposits 732 759
Bank overdrafts 14 “45 -7
Cash pool overdraft with related pariies 14, 26 -20 =18
Current account with related parties 26 ~13 -3
Cash and cash equivalents 654 668

Fixed short-term deposits less than -3 months mainly consisted of deposits collectable within 710 36 days, with an average
effective interest rate of -1.8% (2019: 1.5%). Fixed short-term deposits less than 3 maonths with related parties eamed an

average effective interest rate-of 1.7% (2019 0.7%).
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14. BORROWINGS
Borrowings-as at December-31, 2020 and 2018 consisted of the following halances:

Nofe 2020 2019
Long-term debt
T7 credit facility 684 678
Ctherbank loans 187 14
Lease liabilities 107 124
978 816
Current portion of long-term debt
Current maturities of long-term loans 7 223
Current portiori of leases liabilities 58 82
(5151 285
Bank loans and overdrafis
Fixed shortterm borrowings 559 268
Fixed short-term borrowings with related parties 26 2,326 2,582
Bank overdrafts 45 70
Cash'poot overdrattwith related parties 26 20 18
Current account.with related parties 26 13 3
2,863 3,642
Total berrowings 4,006 4,743
Total barrowings excluding lease liabilities 3,841 4,557
Total borrowings excluding lease liabilities, bank owerdrafts, 3.763 4466
cash poal and currentaccount
Total borrowings excluding, bank owerdrafts, 3,098 4,652

cash pool and current account

Fair values of long-term debt do not differ substantially fram their hook values.

Tetra Laval Finance & Treasury S.A., a-subsidiary of Tetra Laval International S.A., is the principal borrower under a muiti-
currency revaolving credit facility (T7) of €3,000 million with a consortium of gix banks, The fifth one-year extension aption has
been appraved by all the lenders on June 26, 2020, bringing the maturity of the facility to July 2028 A sixth extension option,
if requested and approved in 2021, would axtend the maturity of the facility further to July 2026.

The Gompany together with related parties (the "Guarantors® has a joint and several liability towards financial institutions for
a maximum amount of €3,300 million, Tor facilites granted to related parties. The fotal outstanding amount of the Group and
{he related parties on the facility as at December 34,2020 is €764 million (2019: €782 million).

The Group drawdown under this facility as at December 31, 2020 amounted to €684 million (December 31, 2019: €678
million),

On October 28, 2018, the Guarantors have agreed among themselves on the apportionment of their joint and several liability
so that sach of the Guarantors is solely liable for the secured obligations relating to itself and, where applicable, its own
subsidiaries. No claims arose from the above-mentioned commitments.

The Tacllity is available for general corporate purposes of the Group and bears interest at a margin of 0.25% over LIBOR /
EURIBOR / STIBOR. Utilisation fees stand at 0.075% for utilisation of the facility lower than 33%, 0.15% for utilisation betwean
33% and 68% and 0.30% for utilisation above 66%.

The average effectiva interest rate on fixed short-term borrowings. from related parfies of €2,326 million (December 31, 2019:€2,582
million) was 0.1% (December 31, 2019 0.4%).
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The average effective interest rate on other fixed short-term borrowings during 2020 of €559 million (December 31, 2019
€069 million) was 6.0% {December 31, 2019: 8.1%).

The average effective interest rate on the ather long-lerm loans outstanding during 2020, excluding lease liabilities; of
€187 miillion (December 31, 2018: €14 million) was 4.4% (December 31,2018 7.3%).

The average effective interest rate on lease liabilities of €165 million during 2020 (Decamber 31, 2019 €186 milion) was 3.9%
{December 31, 2019. 4,3%).

Movement in borrowings excluding bank overdrafts at December:31, 2020 and. 2018 consisted of the following;

Borrowings
excl. bank
Lease cverdrafls, 2020 201
liabilities cash poal _— —
and current
account
Balance atbeginning of year 186 4,466 4652 3687
First application of IFRS 16 < nfa s 174
Additions 61 n/a 61 74
Ended contracts fCancellations Ahrite-downs -8 n/a -8 -5
Increase (repayment) of borrowings nfa =236 -236 26
Increase {repayment) of borrowings with related parfies nia -252 -252 730
Acquisition of business (Nofe 28) 3 31 34 -
Disposal of business (Note 28) = “ - 47
Payment of borrowing from acquisition of business - -31 -31 -
Payment of lease liabilities -67 nia -B87 -1
Effacts of changes in forefgn currencyexchange rates -9 215 224 =21
Reclassifications & Other -1 - -1 1
Balance atend of year 165 3,783 3828 4652

Borrowings-as at December 31, 2020 and 2019 consisted of the following balances spift by major currencies:

2020 2019

EUR 2472 1,955
UsD 746 722
BRL 136 283
CNY 126 140
INR 62 68
SGD 56 556
copP 41 42
TRY 34 103
PKR 22 48
MXN 19 20
ZAR 18 22
CLP 16 34
NZD 15 7
ARS 14 29
CHF 7 424
SAR 5 33
PHP 2 16
Other 50 55
3,841 4,557

Total borrowings excluding lease liabilities
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The maturities of long-term debt outstanding as at Decamber 31, 2020 and 2018 were as follows:

2020 2019
Between one and five years 959 815
Later than five yoars 18 1
Total long-term debt 978 816

Loans amounting to- €119 million at December 31, 2020 (December 31, 2019: €88 million) were secured by assets pledged.

The aggregate scheduled principal contraciual repayments of leases liabilities at December 31, 2020 and 2018 were as
follows:

Lease Unboaoked
e finance 2020 2019
aymenis s e —
charge
No later than oneyear 63 5 58 62
Between one and five years 97 8 89 105
Later than five years 24 & 18 19
184 19 1685 186

15. PROVISIONS
The movements in provisions consisted of the following for the years ended December 31, 2020 and 201%:

Claims &  Resfructuring  Litigafion QOther 2020 2048

warranty Total Total
Balance atbeginning ofyear 119 10 49 13 191 238
New provisions charged to 108 38 15 2 158 147

incame statement

Excess provisions reversed =18 -3 <8 = 27 22
o income gtatement
Provisions ufilised -75 =22 -21 -2 =120 =170
Effects of changes in foreign -2 = -2 = 2} =
currency exchange rates
Other 2 =1 -14 - -13 -2
Balance atendofysar 134 20 18 13 186 191
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Expected timing of resufting cash outflows was as follows:

Claims & Restructuring  Litigation Other 2020 2018

warranty Tatal Total
Provisions current 33 19 18 5 173 154
Provisions non-current 1 1 3 8 13 a7
134 20 19 13 186 191

The amount provided corresponds to the best estimate of the obligation of the Group.

As the effect of the time value of maney is nat material, the provisions have not been discounted.

Claims and warranty

Preduct sales with warranties give rise to a legal obligation. For these warranties faken as a whole, it is probable that the
Group will incurexperiditures. A provision s recognised for the best.estimate of custs related to terns sold before the balance
sheet date. The amounts are estimated primarily using historical data and past experience of the level of cash outilows
related to claims underwarranty. Itis expected that most of these costs will be'incurred in the next financial year-and all-will
have been incurred within two years of the balance sheet date.

These provisions also include costs remaining on equipment sold and expected losses when it is probable that the total costs
of & construction contract will exceed the fotal revenus.

Restructuring

The Group makes a provision for restructuring providing that the events are linked to & business divestment or elimination, a
site or an enfity closure, ar the dismissal of employees that are nat going fo be replaced as such. In all cases the dacision
was communicated prior to Decembear 31,

Provisions attributable to restructuring mainly comprise’of employee termination payments and are recognised in'the period
in which they aré incurred. For those under collective agreements, employee termination benefits are recognised only after
anagreement is in place with the appropriate employee representatives specifying the terms of redundancy and the numbers
of employvees affected, For those under individual contracts, employee termination benefits are recognised when individual
agreements-are in place.

Litigation
Litigation provisions have been recognised to caver legal and administrative proceedings that arise in'the ordinary course
of business.

16. DEFERRED INCOME AND OTHER NON-CURRENT LIABILITIES
Deferred income and ather non-current liabilities consisted of the fallowing balances as at December 31, 2020 and 2018

Notes 2020 2019

Employee benefitliabilities 18 114 118
Deferred leasing income 2 3
Otherlong-term liabilities with related parties 28 - 1
Other 32 30
148 152

Fair values of deferred income and othier non-cutrant liabilities do not differ substantially from their book values,
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17. OTHER PAYABLES AND ACCRUED LIABILITIES

Other payables and accrued liabilities consisted of the following balances as at December 31, 2020 and 2019

Note

Accrued expenses

Accrued expenses with related parties 26
Accrued customerdiscounts

Payables due to employees

Soclal benefits and payroll taxes

VAT payables

Other current liabilities with related parties 26
Other

18. INCOME TAXES

a}  Significant componenis of tax expense

Currenttaxexpense related to clurrent year
Currantiaxexpense (income) related fo prior years
Non-recoverable withholding tax on dividends

Total current fax expense

Defarred taxexpense (income) arising from the recognition /reversal of
temporary differences and recognition / utilisation of taxloss caryforwards
Deferred taxexpense{income) arising from changes in taxrates

Deferred taxincome arising fram the recogniion of prevously unrecognised tax
loss camyforwards not utilised

Deferred tax expense arising from the write-down {or expiry} of previously
recognised {axloss carryforwards

Deferred tax expense {income) arising from non-recoverable withholding tax
on distributable retained earnings of subsidiaries
Cther

Total deferred tax expense (income)

Income taxexpense reported in the statement of compreheansive income
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2020 2019
345 328
168 161

97 111
300 291
169 148

73 72

34 31

91 a7

1277 1,239

2020 2019

254 211
52 15
13 12

319 238
23 6
B 9
10 42

1 1
= -
. 1
-39 4
280 242
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b} Tax rate reconciliation

The average effective tax rate peroentage of the Group's profit before tax differs from the applicable tax rate, gs follows:

Applicable taxrate

Tax effact of expenses that are not deductible for taxpurposes
and of income not subjecttotax

impact of Alfa Laval imestment
Benefits of specific taxagreements with local tax authorities
Impactofunrealised {gain) /loss on hedging
Losses notgiving rise to ataxloss carryforward or a taxbenefit
Impactof currenttaxes related to prior years
Current and deferred non-recoverable withholding tax on dividends
Effectof changes intaxrates
Racognition of previously unrecognised faxloss carnforwards
Other

Effective taxrate (laxexpense divided by profitbefore tax)

2020 2018
27.0% 258.0%
4.5% -0.3%
0.2% “B.7%
«1.0% -0.3%
0.3% -
24% 2.5%
7.6% 1.2%
1.5% 0.9%
-0.8% 0.2%
<2 2% =1.5%
1.9% 0.7%
41.4% 18.7%

The applicable tax rate is the average of the standard income tax rates applicable. in the couniries in which the Group
aperates, welghted by the profit (loss) before tax of the subsidiaries in the respective countries as included in the consolidated

financial statements.

¢} Cumrentincomelaxes
The movement of current income taxes was as follows:

2020 2018

Tax Tex Net tax Net tax

receivable payabla payable payable
At beginning of year 223 -194 29 58
Effect of changes in foreign currency exchange rates -17 12 <5 -1
Taxes paid { {received) 131 125 226 212
Current taxexpense =107 -242 -319 -238
Changes due to disposal of business = - - 1
Other movements 2 35 37 -1
At end Of year 202 ‘234 -32 29
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d)  Deferred income taxes
The following amaunts are included in the conselidated balance sheet:

Deferred fax assets
Defarred taxliabilities

2020 2018
287 265
-89 -108
178 157

Deferrad tax assets are recognised for the carry forward of unused tax losses and unused tax credits to the extent that it is
probable that taxable profits will be available against which the unused tax losses/credits can be utilised.

Deferred income tax assets and liabilities are offast when the taxes relate to the same fiscal authority. The Group has a
tegally enforceable right to set off the recognised amounts and intends fo either settle on a net basis, or to realise the asset

and setile the liability simultaneously.

The movement of deferred income iaxes was as follows:

Atbeginning of year

Effect of changes in foreign currency exchange rates

Changes due to disposal of business

Recognition and reversal of deferred taxes, (charged)

credited to income

Effect of changes in taxrates, {charged) credited to income
Recognition and reversal of deferred taxes, {charged) credited to OC]
Other movements

Atend of year
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2020 2019
157 164

19 A

- -4

33 5

8 9

1 1

- 1

178 157
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Deferred taxes were attributable to the following items:

At Effects of Effects of  Recognition QOther Atend
beginning changes in changes in andreversal Movements of year
of year foreign faxrates of deferred
exch. rates {charged) taxes to
credited income and
to income Qci

Property, plant & equipment 2 =4 3 ~1 - -
Goodwill and other intangibles 8 - E 5 =1 12
Rightofuse assets -18 - - 2 - 18
Receivables 8 ) 1 - 1 4
inventories 88 -5 - 8 -1 88
Netemployes benefit Habilities 12 -1 = 1 - 12
Provisions 18 ~1 - -3 1 15
Taxlass carryforwards 30 - 2 G - 38
Non-recoverable withhelding tax -3 - - 1 -1 -8

onundistributed retained

earnings of subsidiaries
Accrued bonus/discounts 2 - - 1 - 3
Employee payables due 5 - - - - 5

fo employees
Net derivative financial

instruments - -1 - 11 - 10
L.ease liabilities 19 - - - -4 18
Otheracerued expenses and

deferred incame -8 =4 - 5 2 -2
Netdefarrad income taxasset 157 -18 5] 34 - 178

The Group's tax losses available o carry forward agalnst future taxable income and recognised in deferred tax assets, by

year of expiry were as follows:

Deferred
Years of expiry: Loss cany-forwards fax
assafs
Total Not Recagnised
recognised
2021 38 15 24 7
2022 1585 10 145 21
2023 a3 19 14 4
2024 13 10 3 1
2025 9 7 2 -
Beyand 2025 952 928 24 5
1.201 989 212 38

The theoretical value of unrecognised deferred tax on loss cany-forwards was €297 million (2019 €326 million).

There was no income tax consequence refated to the payment of dividends in either 2019 or 2020 by the Group to its

shareholders,
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19. EMPLOYEE BENEFITS

The Groug has dsfined benefit commitments to employees and former employees and their survivors, The benefits are
referring to old age pension, survivor's pension, disability pension and-end-of career indemnities.

Apart from legally required social security arrangements, the majority of Group employees are eligible for benefits through
pension plans in case of retirement, death in service, disability and in case of resignation. These plans are either defined
contribution plans. or defined benefit plans. All pension plans comply with lacal tax and legal restrictions in their respective
country, including funding obligations.

Defined benefit plans are in place mainly in Switzerland, France and Germany.

in Switzerland, most of the pension plans are cash balance plans where contributions are expressed as a percentage of the
pensionable salary. The pension plan guaraniees the amount accrued on the members’ savings accounts, as well as a
minimum interest on those savings accounts. Atvetirement date, the savings accounts are converted into pensions. However,
members may -opt to receive a part of the pension as a Wmp sum. Increases of pensions in payment are granted on a
discretionary basis by the Board of Trustess, subject to the financial situation of the plan.

in France, the defined benefit plans represent “end of career” indemnities where a lump sum is acecrued aver the career of
the emiployesand then paid when the employee leaves services orretires. There is no pension payable from these plans.

In Germany, the old age pension, survivors' pension and disability pension banefits have all been sscured with an insurance.
However, legally required increases on these pensions are not secured and are paid for on a year to year basis from the
bonuses earned under the insurance, The net pension expense is zero, although the defined benefit obligation and plan
assets in the notes include the full iability under the insurance contracts.

Employee benefit expenses incurred during the years ended December 31, 2020 and 2018 were as follows:

Note 2020 2018
Wages arid salaries 1,930 1,977
Termination benefits & 7
Social secUrity costs 339 352
Pension costs - defined contribution plans 150 155
Depreciation on right-of-use assets 21 18
Wages and salaries, social security costs and defined confribulion pension cosis 2448 2,508
Costs fordefined benefit retirement plans 12 10
Costs for other postemploeyment defined benefit plans 4 1
QOther long-term employee benefits 1 1
Employee benefits expenses 20 2,460 2,521
Average number of persons employed by the Group during the year 28212 29478

In Sweden, employees are covered by a mult-employer plan which; in substance, is a defined benefit plan. The pension
provider is unable to allocate the value of plan assets per legal entity. For this reason, the employer's contributions to the
plan are reported as prescribed by IAS18, as if the plan is a defined cantribution plan.

The Group expects to make regular contributions to multi-employer plans reparted as defined contribution plans of
£49 million in 2021.
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The following amounts are included in the consolidated balance sheet:

Employee benefit liabilifies
Employee bensafit assets

Netemployee benefitliabilities

As at December 31, 2020, the Group had net employee benefit liabilities in France (€43 million), Switzerland (€34 million)

and other-countries (€33 million).

Net employee bensfit liabilities as at December 31, 2020 and 2018 related to:

Retirementbenefits
Other post-employment benefits
Other long-term employee benefits

Net employee benefit liabilities as at December 31, 2020 and 2019 consisted of the following:

Present value of funded aobligations
Fairvalue of plan assets

Presentvalue of unfunded obligations

Net employee benefitliabilities

The amounts recogniised in the operating profit were as follows;

Currentservice cast
Netinterest cost
Pastsarica cost

Total expenses

The above amounts are included inthe personnal costs of the functions in.operating profit.
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2020 2019

114 118

4 7

110 111
2020 2019

a7 a6

5 8

8 9

110 144
2020 2019

338 325

-285 =281

57 67

110 111
2020 2019

12 10

2 3

. <

14 12
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The movaments in the defined banefit obligation over the year were as follows:

Af beginning of the year

Interesteost

Current service cost

Past servce cost

Contributions byemployees

Actuarial gain / (loss) on demographic-assumptions (recorded in OCH)
Actuarial gain /{loss] on financial assumptions (recorded in OCDH
Actuarial gain / (loss) due 1o liability experience (recorded in OCI)
Exchange differences & other

Benefits paid on unfunded defined benefits plan

Benefits paid on funded defined benefits plan

Disposal ofbusiness

Atend of the year

The movements in the fair value of plan assets for the year were as follows;

Atbeginning ofthe year
Interestincome
Actuarial gain {loss) onretum on plan assats (recarded in OCD
Actuarial gain {loss)on insured plan {recorded in- OCH
Exchange differences & ather
Employer contributions
Contributions by employees
Benefits paid on funded defined benefitplans
Disposal of business

Atend ofthe year

December 31, 2020

The Group expects to make regular contributions of €13 million to its defined benefit pension plans in 2021.

The movements in the net defined employes henefit liabilities for the year were as follows:

Atbeginning of the year
Actuarial (gain) /loss
Total expenses
Contributions paid
Pensions paild directly by comparies related to unfunded plans
Exchange differences & other :

At end of the year

42

2020 2018
-392 ~-359
-4 -7
-12 -10
- 1
2 2
-2 -41
-1 -3
=1 <4
9 9
10 g
- 15
-395 -392
2020 2019
281 258
2 4
-1 8
- 22
4 8
7 5
2 2
=10 -9
- -15
285 281
2020 2019
111 101
4 14
14 12
-7 -5
-8 -G
=3 -2
110 111
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Plan assets were comprised of;

Equities

Bonds

Shares in investment funds & other quoted
Investmants through Insurance companies
Cash deposits

The principal actuarial information used for accounting purposes was:

Discount rate

Effective rettirn on plan assels
Future salaryincreases
Future pension increases

2020 2019
17 8% 20 7%
17 8% 16 6%
37 13% 34 12%
211 T4% 208 4%
3 1% 3 1%
285 100% 281 100%

2020 2018

0.1%~6.6%
0.2% <6.7%
0.0% - 9.0%
0.0%-9.0%

0.3%~8.8%
0.2%-14.2%
1.6% - 10.0%
0.0% - 10.0%

Current averags life expectaricy for a.65 year old male /female 19/22 years 20723 years
Weighted average duration of defined benefit obligations 11 ysars 13 years
The main discount rates were as follows:
2020 2018
Eurs Zone 0.8% 1,2%
Switzerland 01% 0.3%

Average effective return on significant plan assets of defined benefit schemes were 3.0% for Switzerland (2019: 14.2%).

The expected return on plan assets was determined based on the discount rates applicable to the period over which the
obligations are to be settled.

A quantitative sensitivity analysis for significant assumptions as at December31, 2020 would have had the following impact
on the net defined benefit abligation:

Increase Decrease
Discauntrate 0.5% -25 28
Future salaryrate 0.5% 5 <4
Future pension costrate 0.56% 18 -12
Life expectancy of 1 year 10 nia
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20, OPERATING FROFIT

The operating profit presented by nature of expenses for the years ended December 31, 2020-and 2018 were as fallows:

Notes 2020 2019
Revenue 3 10,888 11,908
Costofinventory recognised as expanses -5,732 8,255
Employee béenefit expenses 18 «2.460 ~2.521
Maintenance and ufilities ~523 =515
Royalties expenses with related parties 26 -247 -252
Advertising, promaotion and donations 229 231
Dépreciation oftangible fixed asseis 4 =312 =330
Amortisation of intangible fixed assels 7 -5 =6
Depreciation of right-of-use assels 5 -49 -47
Qutsourcing -308 -311
Consulling and fees -87 -06
Travel and entertainment -113 =241
Rentals and leases -16 20
Taxes other than-onincome -60 -83
Bad-debtexpense -12 37
Interest cost on operating capital items -4 -8
Interestincame on operating capital items 25 32
Realised gain / loss) on hedging of operating items 52 =221
Realised gain/ (loss) on hedging of operating items with related parties 26 24 48
Exchange result on monetary operating assets and liahilities =35 -40
Exchiange result on maretaryoperating assets and liabilities with related patties 26 -55 155
Restructuring, impairment and other non recurring items 21 -8 -73
Operating profit 720 873

21, RESTRUCTURING, IMPAIRMENT AND OTHER NON-RECURRING ITEMS

Restructuring, impaiment and other non-recurring items for the years ended December 31, 2020 and 2019 included:

2020 2019
Restructuring costs and provisions -33 ~25
Impairmentof property, plant and equipment -3 -10
Litigation costs and other 28 -38
-8 -73
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22. OTHER FINANCIAL INCOME (EXPENSE), NET

Other financial income {expense), net for the years endad December 31, 2020 and 2018 includad:

Note
Realised foreign exchange gain / (loss)on financial items
Unrealised foreign exchange gain / (loss)on financial items
Realised gain /{lass)yon hedging of financial items
Reslised gain / (luss) on hedging of financial items with related parties 26
Unrealised gain / (loss) on hedging
Unrealised gain /{losg) on hedging with related parties 26
Other
Other with related parties 26

23, INTEREST INCOME AND INTEREST EXPENSE

Interest income and interast expense for the years ended December 31, 2020 and 2019 included:

Notes
Interestincome
Interestincome with related parties 26
Interestexpense
Interestexpense on lease liabilities 5
Interest expense with related parties 26
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2020 2018

7 -5

15 12

49 -87

=3 12

15 44

~24 =21

~16 =27

29 48

72 26
2020 2018

2 4

8 2

8 13

-81 =137

=7 -8

=16 ~2(

=114 -165
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24, FINANCIAL RISKS

In the caurse of its business, the Group is exposed o a.range of financial risks: market {including foreign exchange and
interest rate risk, commuodity price risk and equity price risk), credit and liquidity related financial risks and counterparty risks
inherent in its glohal activities. The Group's financing activities are aimad at securing an adequate level of financing capacity
both centrally and at local subsidiary level in away that mitigates risks and minimises afier tax costs. Significant decisions in
the areas of banking, financing, foreign exchange and interest rate risk management are cenirally managed by Teira Laval
International (TLE: underthe supenvision of the Tetra Laval Group Board. Significant decisions on hedging -of commaodily prices
are taken jointly between TLI| and the Industry Groups.

Management approves key declsions on the implementation of strategies for financial risk management approved by the
Board and is supported by a regular Finance Forum to review, implement and follow up on financial risks, objedtives, palicies
and controls,

It is the Group's policy that derivatives are entered into to cover actual or future exposures that materialise either at the Group
level or with related parties: Derivatives are therefore not traded for speculative purposes.

The derivative assets and liabilities were as follows:

Nofe 020 2019
Darivative financial assets

with financial institutions 98 B5
with related parties 28 7 18
105 81

Derivative financial liabiliies
with financigl institutions 149 -126
with related parties 26 -18 2
~167 -128
Net derivative financial assets / (liabilities) -62 -47

2020 2019

Fixed Rate Mechanism 41 -4
Other FX Transaction Hedgirig -8 -5
Dividends -3 -4
Transaction Exposure 29 =13
Balance Sheet Exposure 24 4
Foreign Exchange 5 g
Commadity Price Risk - 1
interest Rate Risk -87 -39
Net derivative financial assets / (liabilities) B2 47
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Thea movement of derivative financial instruments during the year and the related income and costs may be summarised as

follows:

Fair value atbeginning of year
Netprentium paid / (received)
Matured (¥
Unrealised gain/ (loss)
Realised gain /{lnss)

Effect of changas in foreign
cuirency exchange rates

Fairvalue atend of year

Foreign Exchange

Transaction Exposure

Fixed Rate
Mechanism

-4
14

-21

41

Other EX
Transaction
Hedging

5

-1

-4
1

-9

Dividends

-4
-9
1
9

3

Balance
Sheet
Exposure

Commadity

Price Risk

Interest

Rate
Risk

TOTAL

2020

M Included under interest Rate Risk is an amount of €13 million of interest expense included under “Interest paid” in the
cash flow statoment and under “Inferest expense” in the statement of comprehensive income.

Fairvalue at beginning of year
Net premium paid ! {received)
Matared ™
Unrgalised gain / (foss)
Realised gain /{loss)

Fair value atend-of year

Foreign Exchange

Transaction Exposure Intarest .
P Balanae Commuodity Rate TOTAL
OtherFX Sheet Price Risk ;
Fived Rate : o Risk
Mechanisn Transaf:t[on Dividends Exposure 2018
Hedaing
-58 - 12 -5 -10 2 -83
22 1 - - - - 23
187 4 20 5 2 3 181
41 -8 8 g 11 -41 23
-166 -5 ~20 =5 2 -3 201
-4 -5 -4 4 1 -39 -47

0 Ineluded under Inferest Rate Risk is an amount of €3 milfion of inferest expense included under “Interest paid™in the cash

flow statement and under “Inferest expensea” in the statement of comprehensive incoma.
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Overall, the notional amounts of culstanding derivative financial instruments and their related fair values, with financial
institutions and related parties, as at December 31, 2020 and 2019 were as follows:

Note

Fixed Rate Mechanism

with financial institulions

with related parties 26
Other FX Transaction Hedging

with financial institutions

with related parties 26
Dividends

with financial instituions

Transaction Exposure

Balance Sheet Exposure
with financial institutions
with related paities 26

Balance ShestExposure

Foreign Exchange

Aluminium

with financial institutions

with rélated partias 26
Polymers

with financial instutions

with related parties 28

Commodity Price Risk

Interest Rate Risk

Netderivative financial assets /
(iabilities)

Notional amount

Positive fair value

Negative fair value

2020 2019 2020 2020 2018
3,393 4,123 70 48 -29 52
2 - - - - -
505 880 7 8 <18 =12
g0 118 3 3 -3 -2
333 36 4 i -1 -5
4323 5,238 84 58 -55 =71
753 1,608 2 8 -30 =8
81 1386 4 4 - .
834 1,744 6 12 =30 -8
5,157 6,982 g0 70 -85 <79
101 126 15 - - ]
101 126 - g <18 -
- 102 - 2 “ =1
- 57 - - - -
202 411 15 11 -15 =10
805 869 - - -87 -38
6,164 8,262 108 81 ~167 -128

The notional amounts-are those of the underlying financial instruments or exposure, These are the basis upon which changes
in the values of derivatives are measured. The notional amounts indicate the vaolume of transactions cutstanding and are
nafther indicative of the market risk nor of the credit risk.
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Foreign exchange risk
The Group is exposed to foreign exchange risk from transactions {transaction and balance shest exposure) and transiation,

Transaction exposiure

Transaction exposure arises from transactions in foreign currency. TLI focuses on hedging the Group's and related parties’
cash flow exposures, |.e. the risk of the Group's and related pariies’ non-Euro cash flows being adversely affected by changes
in‘exchange rates. The main non-Euro cash flow exposures relate to fnternal, external and related parties™ account payables
and account receivablas and forecasted dividend exposure.

Derivatives arg-entered into to mitigate projected cash flow exposures to changes in foreign exchanges rates. The Group
does not apply hedge accounting, consequently, all derivative contracts are recognised at their fair values in the balance
sheet and the gains and losses incurred as & rasult of changes i these fair values are recoghised in the profit and loss at
aach balance sheet date,

Exposuras resulting from internal operational currency flows and those of related parties"are largely centralised in TLL by
means of an internal netting system and a fixed exchange rate mechanism. Major exposures rélated to future external
currency flows of Group companies and those of related parties are also managed by TLL The industry groups (Tetra Pak,
Delaval, Sidel companies including those that dre related parties) are required to forecast their yearly exposures and are
provided with a fixed annual exchange rate. During the hedging period, the Group enters into currency derivative contracts
(forwards between 25% and 75% and options hetween 0% and 50%) and stop loss instruments (between 0% and 25%) 10
cover the resulting net expasures for the following budget year. In 2020, pre-hedging was approved for SEK exposure upto
a maximum of 20% of tha previous year's forecast for the 2021 SEK exposures, Forthe 2020 and 2021 hedging programmie,
the approved ratios for centrally managed foreign exchange exposure on forecasted business transactions are between 25%

and 75%.

The hedging ratios-{including forwards and options), for the main actual 2020 and forecasted 2021 cash flows, are as follows:

Forwards  Slop Loss Options 2620 Forwards:  Stop Loss Options 2021
Usb 94% 0% 3% 97% 40% 0% 20% 60%
SEK 93% 0% 4% 7% 40% 0% 20% 60%
CHF 96% 0% 0% 95% 50% 0% 0% 50%
MEN 92% 0% 0% 2% 50% 0% 0% 50%
JPY 96% 0% 0% 96% 50% 0% 0% 50%
ENH 4% 0% 3% 97% 40% 0% 20% B0%

Selective hedging is also arranged for dividend flows. In 2019, projected 2020 dividends in BRI, USD, JPY, CNH, TRY,
SAR, MXN and SEK were all hedged at 50%. In 2020, the hedged amount increased to 100% within two weeks of the
confirmation of the exact dividend paid. During 2020, projected 2021 dividends in BRL, USD, JPY, CNH, TRY, 8AR, MXN
and SEK have all been hedged at 50%, Exposures related to future external currency flows of related parties are also
managed by TLI Selective hedging is also arranged for forecasted financial flows.
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At December 31, 2020 and 2018, the notional values of the derivatives contracted inrelation to internal, éxternal and related
parties’ currency flows were as follows:

0-6 6-12 212 2020 2019
months maonths months Total Tota|

SEK 849 498 112 1,559 1,779
usp 595 391 55 1,041 1,347
CNH 228 194 23 445 558
XN 113 77 19 208 328
5GD 82 35 5 122 205
JPY 78 78 7 164 192
CAD 81 20 14 115 141
CHF 684 29 5 98 100
EUR 21 19 - 40 47
GBP 21 13 2 36 45
BRL K] 34 = i) 52
SAR 28 15 3 44 29
ZAR 28 28 g 65 a8
DKK 67 28 5 100 73
AUD 21 17 3 41 39
NZD 16 13 2 31 35
PLN 53 17 2 72 85
NOK 14 5 1 20 13
Cther 37 16 3 56 54
2,526 1,527 276 4,323 5,238

Balance sheet exposure

Balance sheet exposure arises from borrowing transactions in foreign currency. Cenfral borrowing is only condueted in EUR
or USD. Derivatives are used to hedge the balance sheet exposure resuliing from the financing provided in the subsidiaries’
and related parties’ local currancy.

As at December 31, 2020, the notional amounts of these derivative instruments may be summarised as follows:

0-6 6-12 212 2020 2019
maonths months months Total Total

SEK 89 - - 89 143
usb 161 - 186 347 282
5GD 110 - - 110 616
CHF - - - - 358
MXN 182 - - 162 218
JPY 41 % “ 41 26
EAR 5 - - 5 33
ZAR 10 - 9 19 16
DKK 2 - - 2 28
CAD 20 - - 20 12
AUD 5 1 15 21 15
NZD 4 - - 4 12
GBP 8 - - 8 -
NOK 1 - “ 1 “
Other 7 - - 7 g
623 1 210 834 1,744
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The notional amounts are those of the underlying financial instrument or exposure. These are the basis upon which changes
in the values of derivatives are measured, The notional amounis indicate the volume of fransactions outstanding and are
neither indicative of the market risk nor of the credit risk.

Foreign exchange hedging fair values (Inpuls-hierarchy Level 2)

Foreign-currency forwards are estimated by using the uploaded spet,-forward and non-deliverable forward rates. The pricing
model interpolates the rates using a lingar variation approach across the forward curves. Foreign curfency options are
estimated by using the uploaded spot, forward, interest rates and foreign exchange volatility.

Sensitivity impact

Thea following table demonstrates the sensitivity {0 a 10% change in exchange rates, with all other variables held constant, of
the Group's profit befors income taxes due to changes in the fair value of financial instruments refated to hedging, together
with other monetary assets and liabilities. The impacts of foreign exchanges on operating cash flows were not considered:

Effactof devaluation on Effect of revaluation on
profit before tax profit befare tax
2020 2019 2020 2019
SEK ~54 -52 86 M7
usn 55 71 ~55 -58
CNH 30 34 =31 ~32
86D 4 ~55 5 67
XN 21 27 -26 -33
JBY 11 12 14 -14
THB 9 12 -1 -15
BRL 4 5 =5 -6
CHF -8 -8 10 11
ZAR 7 7 -8 -8
DKK =9 3 11 4

Translation exposure

Translation exposure arises from the consolidation of the financial statements of foreign operations into Euro. The Group
mitigates the impact of translation exposure by operating a policy of reducing local equity to the operational and statutory
minimum and by directing local aperations fo fund in their functional currency.

The movaments in equity attributable to equity holders of the Group by currency for the year ended December 31, 2020 were
as follows:

Qpening ook Dividends  Translaion . el Closing

Balance Movements Baldnce
EUR 1,787 42 95 - 93 2,017
SEK 287 76 -44 10 - 329
usn 207 75 71 A5 - 196
MXN 12 1 3 2 . -12
JPY 58 44 =31 -2 - 69
CNY 66 -2 -3 2 = -89
CHF - 5 - - 3 1
BRL -78 86 -52 15 - -30
GBP 21 7 -4 -1 - 23
PKR 12 18 ~15 ~3 “ 10
INR 48 8 -1 -5 . 36
Other 181 42 =11 =11 - 201
2,441 398 =150 -8 90 2,771
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Commodity price risk
Commodity price risk arises from the impact of fluctuating base material market prices.

As a manufacturing group, the Group and its related parties’ buy a range of different base materials. The Group's commodity
price hedging programme aims to reduce the impact of volatility on commodity prices and to contribute to managing the cost.
In 2020, 87% of the total bass material annual cost was managed via medium to long term contracts with supplisrs (2019;
65%.

Aluminium

The Group has entered into non-deliverable swap contracts with financial institutions and counterparties in order to cover the
aluminium price exposures of its related parties’ up to two calendar years. The price exposure on aluminium will be hedged
within a 50% to 80% range of the velume. By the means of mirror contracts with a related party, the mark to market valus of
the contracts fully offset, hencs there is no aluminium commodity price risk for the Group. For 2020, 64% of the forecasted
annual aluminium volume exposure was hadged inthis-way (2018 71%): The Group has similarly hedged 50% of the 2021
forecasted volume exposure and 0% of the 2022 forecasted volume exposure (2019 52% for 2020 and 0% for 2021 of the
forecasted volume-exposura).

Folymers

The Group also entered info non-deliverable swap contracts for polymers with financial instititions and counterparties using
both direct hedging and indirect naphtha proxy hedging to cover the polymer price exposures of the Group and its related
party. For 2020, the Group hedged approximately 50% of the hedgeable polymer exposure (2018; 72%) and has hedged 0%
of the hedgeable polymer exposure for 2021, The hadgeable raw material price exposure-on polymers will be hedged within
a-50% 1o 80% range of the volume (direct 30% to 50%, indirect 20% to 30%) up fo the end of the next calendar year market
conditions permitting. Approximately. 60% of the hedged polymer exposures were mirror contracts with a related party, and
the other 40% was a commadity price risk for the Group (2019; 20% and 80% respectively].

Sensitivity impact
A +-10% change in price, with. all other variables held canstant, would have had no impact on the Group's profit before
income tax (2019: negative €7 million / positive €8 million).

As at December 31, 2020, the notional amounts and maturities of these commodity derivative instruments may be
summarised as follows:

0-6 6~12 >12 2020 2019

months months months Tatal Total
Aluminium 108 43 - 202 252
Polymers - - - - 159
Commodity Price Risk 108 g3 - 202 411

Commodity hedging fairvalues {Inpuls hierarchy Level 2)

Cammodity hedging fair valuas are estimated by using the uploaded spot and forward rates. The pricing modet interpolates
the rates using alinearvariation approach across the forward curves.
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Intorest rate risk

Interest rate rigk arises from the impact of movements in interest rates.

The Group is exposed primarily to fluctuations in USD, EUR and BRI interest rates. The objective of the Group's interest
rate hedging programme is to ensure the correct balance betwesen optimising funding costs and reducing volatility of interest
expense. The Group mitigates. the impact of increases in interest rates, in the short and long term, by hedging its and its
ralated parties’ net interest rate exposure of the gross debt of €1,900 million within the 25% to 75% range-with maturities no
greater than 10 years and within the 0 ~ 10 years” time parameters:

The above-mentioned derivatives enable interest rates to be fixed as follows;

MNotional Amount Fair value
Fixad Average
2020 2019 interest  remaining 2020 2019
— e rates duration —— B—
{months)
EUR 200 200 1.33% 43 <13 =14
usn 589 647 231% 57 =52 22
BRL 16 22 9.92% 38 -2 -3
Interest Rate Risk 805 869 67 -39

The national amounts are thase of the underlying financial instrumertt or exposure. These are the basis upon which changes
in the values of derivatives are measurad. The notional amounts indicate the volume of transactions ouistanding and are
neither indicative of the market risk nor of the credit risk.

The net realised interest related to the IRS amounted to negative €13 million and is included in interest expense (2019:
negative €3 million).

Sensitivity impact

At December 31, 2020, if the interest rate was 1% higher/lower with all other variables held constant, the profit before income
taxes would have been €3 million higher / €3 million lower (2019: €4 million higher { €4 miillion fower).

inferest rate hedging fair values {Inputs hisrarchy Level 2)

Interest rates hedging fair values are estimated by using the projected forward value of the cash flow approach, basad-on
the uploaded interast rate curves. Interest rate options are estimated using the uploaded interest rates and interest rates
volatility curves.

Customer credit risk

Credit risk is the risk.of loss from the default by an obligor or counterpart. This risk is managed primarily based upon reviews
of the financial status of each gpecific counterpart. The Group faces customer credit risk primarily from trade and long-term
receivables as'well as those and cash and short-term deposits with related parties.

The Group’s assats are largely composed of related party balances. The Group is confident that any deficit would ba made
whole by the related party's shareholders.

The Group does not envisage any risk of non-settlement of related party receivables or payables.

No trade customer accounts for 3% or more of the Group's fotal net sales. The nominal values less impairment provisions of
trade receivables are asstimed to be their fair value (Note 11).

Equipment financing-to customars is primarily granted in relation to-the sales of equipment. The Group maintains close
customer relationships and generally requires security for its financing which enables the Group to minimise credit risks.
Historically, defaulis have been minimal. Regular credit reviews are performed for major customers and new prospects.
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Counterparty risk

The Group faces counterparty credit risk primarily from placement of liquid funds and derivative finandial instruments. Liquid
funds ara maintained at banking institutions with minimum Standard & Poor (S&P) credit ratings of A- / Moody's A3 (Notes
13 and 14).

Transactions involving derivative financial instruments are with counterparts that maintain a minimum S&P credit rating of A-
{ Moody’s A3 and a maximum Credit Default Swap (CDS) rate-of 300 basis points. Derivative transactions executed by Group
Treasury are subject to International Swaps -and Derivatives Association (ISDA) Master Agreements with all our bank
couhterparties to ensure offset of credit exposures in the event of a bank default. Mark to market-and total outstanding
notional limits are also set and approved for each counterpart thereby reducing the risk that a counterpart will fail to meet its
obligations. The Group also has a Continuous Linked Settlement (CLS) foreign exchange setilement procedure which settles
foreign exchange transactions in the CLS platform with all our counterparty bariks. This enables the Group to seltle the net
buy & sell position of each CLS gligible currency; instead of settling gross.

The T7 agresment includes a set-off clause by which any T7 borrower shall have the right to set-off any- amount it owes to
any T7 lender under the T7 agreement or under any other agreement between the T7 borrower-and the T7 lender against
any amount such T7 lender owes fo the T7 borrower.

Capital management and liquidity risk

The Group's abjectives when managing capital are to safeguard the Group's ability to continue as a going concern with
adequate levels of liquidity. The Group has no specific policy for gearing ratios.

The Board has endersed a policy to maintain-at all times an undrawn amount of €700 million of the central committed facilities
for contingency purposes-(Note 14).

Equity market risk

The Group is exposed toequity price risk and FX risks due to the investments in shares held by the Group and stated in the
consolidated balance sheet (Note 8) at fair value with adjustment for gains or losses taken through the profit and loss for the
yaar,

25. CONTINGENT LIABILITIES

The Group s subject to tax and legal exposures arising in the normal course of business. The Group provides for such
exposures when additional coste are prababile and.can be relisbly measured.

The contingencies referred to above could result in outcomes that may have material effects on the Group’s financial position,
the resulis of ifs operations and its cash flows.
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26. RELATED PARTY TRANSACTICNS

The transactions with the related parties are performed on an "arm’s length” basis. The balances transactions with these

related paries'were summarised below:

Moles 2020 2018

Assets
Long-term receivables g 28 31
Trade receivables 71 648 680
Contract assets 3 2 3
Otherreceivables and prepayments 12 183 212
Cashand shortterm-deposits 13 65 516
Derivatives assets 24 7 16
Total assets with related parties 841 1,458
Liabilities
Fixad 8T borrowings 14 2,326 2,582
l.oans and overdrafts 14 33 21
Deferred income and other non-current liabilities 18 - 1
Caontract liabilities 3 2 -
Other payables and acerued liabilities 17 202 162
Trade payables 827 841
Darivatives liabilities 24 18 2
Total liabilities with related parties 3,408 3,639
Income statement
Netsales 1,327 1,656
Costofsales ~2,710 -3,008
Royalties expenses and other operating income [ (expense), nat 20 -278 -49
Other financial income / (expense), net 22 2 39
Interestexpense, net 23 -10 ~11

-1,669 -1,373

Total income with related parties

Key management perscnnel of the Group, including board members, top management and presidents of Tetra Pak, Sidel
and Delaval, in'total 42 persons (2019 42 persons), received the following compensation in the course of 2020 and 201

2019
Salaries, feas and incentives {including social security) 34 35
Postemployment benefits 8 7
Total keymanagement compensations 40 42
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27. SUPPLEMENTARY CASH FLOW INFORMATION

Changes in “Other rion-cash items.and raclassification to financing activities” included in the Consclidated Statement of Cash
Flows congisted of the following for the years ended December 31, 2020 and 2018

2020 2019

Movements in provisions 12 -45
Unrealised (gain) /loss on hedging 9 -23
Realised (gain) /loss on hedging relating fo financial items -48 25
Netinteresiexpensse 108 152
Foreign exchange (gain)/loss onfinancial items =22 <7
Gther 19 2

78 104

Changes'in working capital included in the Consolidated Statement of Cash Flows tonsisted of the following for the years
anded December 31, 2020 and 2019

2020 2019
Inventories =54 7
Trade recejvables 174 40
Trade payables <11 45
Contractassets -42 25
Caontract liabilities 51 -30
Otherreceivables and prepayments 45 30
Qther payables and acerued liabilities 116 -585
278 62
28. ACQUISITION AND PROCEED OF DISPOSAL OF BUSINESSES
The acquisition of businesses, net of cash at December 81, 2020 and 2019, includad:
2020 2018
Milkrite | InterPuls -181 -
eBeam -7 -
Cogna¢ Modlas Emballages Plastiques - =13
-198 -13

On Septeinber 25, 2020 the Group completed ‘the acquisition of mitkrite | InterPuls from Avon Rubber, a global leader
providing complete milking point solutions to dairy farmers around the waorld. This acquisition will further improve the Delaval
dairy farming solutions and services to its customers.

The provisiortal goodwill of €167 million (purchase price of €163 million, plus net liabilities acquired of €4 million) will be
aftributed in due course to the acquired assets and synergles expected fo arise after fhie Group's acquisition.
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The fair values of the assets and liabilities at'the acquisition date were as follows:

Fair valuies
acquired

Property, plant & equipment 15
Right-of-use assets 2
Intangible assels 3
inventaries 7
Trade receivables 8
Cash and cash equivalents 3

Current liabilitios =9
Lease liabilities -2
Borrewing =31
Net liabilities acquired -4
Purchase consideration setfled in cash 183
Paymentof barrowing 31
Cash and cash equivalents In subsidiary acquired 3
Cash outllow on dcguisiion 191
e e B,

On December 1, 2020 the Group acquired the eBeam sterilisation technology from Coret AG, a globally leading Swiss
technology firm, through an asset deal. The purchase price of €7 million consists of the acquisition of plant and machinery
for €2 million, patent for €3 million and inventorias for €2 million,

On.July 18, 2019 the Group completed the acquisition of Cognac Moules Emballagas Plastiques (COMEP) a French producer
and designer of moulds for PET, through its Holding Heleom S.A.S, which owns Halbat 8.C.1. This acquisition will add further
strength to Sidel in the manufacturing of moulds and tooling activities.

The goadwill of €11 million (purchase price of €13 million, less net assets acquired of €2 million) was attributed to the acquired
assets and syneargies expected io arise after the Group's acquisition.

On July 9, 2019, the Group disposad Tetra Pak Manufacturing Lid. to a related party, for a selling price of €25 million,
representing 75% of the ardinary share capital of the entity concernad. The cash disposed was 8 million, which resuliedina
positive cash on disposal of €17 million. The difference befween the selling price and the net assels disposed aftributed to
aquity holders of the Group resulted in a loss of €12 million reported in "Other financial income 7 (expense), net” (Note 22).
25% of the net assets disposed were allocated to the non-contralling interests for an amount of €14 million,
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The balance sheat disposed of Tetra Pak Manufacturing Lid. was as follows:

2019
Property, plant & squipment(Note 4} 29
Inventories 22
Trade accounts receivable 8
Deferred taxassets (Note 18) 4
Prepaid and accrued income 3
Shorl-torm deposits with related paries 47
Cash & cash equivalents 8§
Trade accounts payable 3
Netincome taxes payable (Note 18) 1
Accrued expenses and deferrad ihcome 73
Netassets disposed - 45
Cumulative translation adjustment disposed -6
Non controlling interests 14
Netassets atiributable to.equity holders of the Group disposed 37
The Tetra Pak Manufaciuring Lid. contribution to net sales and operating profit on a full year basis was as follows:
2019

Netsalesg 220
Costofgoods sold -135
Gross profit 85
Marketing, distribution and administrative expenses -63
Operating profit 22

29, CHANGES IN SHAREHOLDERS EQUITY

In December 2020, the Group acquired 94.95% of the companies Tetra Pak GmbH & Co, KG and Teira Pak Produktions
GmbH & Co, KG from its sharsholders in counterparty of a confribution in Kind.

Before this transaction, the 94.95% of interests was reported under Nan-controlling interests for an amount of €93 milliors.

I January 2008, the Group concluded an agreement for the purchase of a further interest in its Tetra Pak subsidiary in
Pakistan, representing 44% of the ordinary share caplital of the entity concerned. The deferred consideration is dependent
on the profit after tax for each of the 10 vears following the purchase. The remaining amount of €7 million was paid in 2018.
The change in deferred consideration fairvalue is included in "Other finandlal income {(expense), net’.
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30. LIST-OF:CONSOLIDATED COMPANIES

The consolidatad companies as at December 31, 2020 and 2019 were as follow:

Country

Switzedand

Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Norway
Denmark
Denmark
Denmark
Fintand
Finland
Geimany
Germany
Genmany
Germany
Germany
Germany
Poland
Poland
Netherlands
Netherands
Natherlands
Netherlands
Nelherlands
Belgium
United Kingdom
United Kingdom
United Kingdom
fraland
France
France
France
France
France
France
France
France
France
Spain

Company
HOLDING
Tetra Laval International S.A.

SUBSIDIARIES

AB Tatra Pak

Tetra Recart AB

Tetra Pak Dairy & Beverage Systems AB
Tetra Pak Packaging Material Sunne AR
Tetra Pak Inventing AB

Tetra Pak Sverige AB

Simontom Sateri AR

Tetra Pak Packaging Solutions AB
Tetra Pak Technical Senvice AB

Tetra Pak Processing Systems-AB
Tetra Pak Processing Equipment AB
Tetra Pak Norge A/S

Tetra Pak Danmark A/S

Tetra Pak Inventing A5

Tetra Pak Processing Systems AS
Tetfra Pak Oy

Tetra Pak Production Oy

Tetra Pak GmbH

Tetra Holdings GmbH

Tetra Pak Produkiions GmbH

Tetra Pak Management GmbH

Taira Pak Processing Equipment GmbH
Tetra Pak Processing GmbH

Tetra Pak $p, 20.0.

Obram Sp.Z 0.0,

TetraPak BV,

Tetra Pak Moerdijk BV

Tetra Pak Cheese and Powder Syslems BV,

Laude B.Y,

Tetra Pak Processing Systems BM.
Tetra Pak Belgium NV,

Tetra PakLid.

Tetra Pak Processing UK Limited
Tetra Pak GPS Limited

Tetra Pak {lreland) Lid.

Tetra Pak & Cie 8.C.5.

Papeteries de Dijon S.N.C;

Bexey S.N.C.

Sifaret Cia 5.0.8.

Tetra Pak Sendce SIN.C.

Tetra Pak Sendces 5.AS,

Tetra Pak Closures France 8AS
Tetra Pak Processing Equipment S.AS,
Tetra Pak Processing S.N.C.

Tetra Pak Hispania 5.A,
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Ownership
2020 2018
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%.  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 100.00%
100.00% 5.05%
100.00%  100.00%
100.00% 5.05%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100:.00%

*Change of ownership

+*Change of ownership
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Al amounts shown are in mitlions of Euro unless otherwise stated

Country

Spain

Spain
Partugal
Partugal

ltaly

ltaly

ltaly

ltaly

italy

italy
Switzettand
Switzarland
Switzedand
Switzerand
Switzarland
Switzertand
Austria
Hungary
Hungary
Romiania
Turkey
Greece
Latia
Slovenia
Croalia
Serbia

Czech Republic
Slovakia
Ulaaine
Ukraine
Russia
Kazakhstan
Pakistan
India
Malaysia
Philippines
Hong Kong
Japan

South Karea
Singapore
Canada
Uniled Statas
United Siates
Uniited States
United Siates
United States
United States
Mesxico
Panama
Panama

Company

Tetra Pak Envases S.A

Tetra Pak Closures Spain; S.L.U.

TP Portugal-Sistemas de Embalagem e Trat Lda
Tetra Pak Tubex Portugal Lda

Tetra Pak lialiana Sp.A

Tetra Pak Carta S.p.A

Tetra Pak Latina S.p.A

Tetra Pak Packaging Solutions S.pA
Tetra Pak-Closures haly Srl.

Tetra Pak Food Engineering S.p.A
Tetra Pak (Suisse) S.A.

Tetra Pak Global Resources S.A
Tetra Pak Processing Equipment AG
Tetra Pak eBeam Systems S.A
Camee Semvices and:-Support S.A
Telra Pak Glohal Distribution S.A
Tétra Pak GmbH

Tefra Pak Hungaria Kereskedelmi Zrt,
Tetra Pak Csomagoloanyag Gyarto Zrt.
Tetra Pak Romania Srl.

Tetra Pak Paketleme Sanayive Ticaret Lid Sirketi
Tetra Pak Hellas S.A

SiATetra Pak

Tetra Pak d.0.0.

Tetra Pak d.os.

Tetra Pak Produchon d.o.o.

Tetra Pak Ceska republica sro.
Tetra Pak AS

Tetra Pak Ltd.

Tefra.Pak Ukraine

JSC Tetra Pak

Tetra Pak Kazakhstan Lid.

Tetra Pak Pakistan Ltd.

Tetra Pak (India) Private Lid.

Tetra Pak (Malaysia) SDN. BHD,
Tetra Pak (Philippines) Inc,

Tetra Pak China Lid.

Nihon Telra Pak KK

Tetra Pak Lid,

Guerin Systems Asia Pte: Lid.

Tetra Pak Canadaine,

Tetra Paking.

Telra Pak Tubexine:

Tetra Pak Processing Equipment Inc.
Tetra Pak Materials LLC

Tetra Pak Global Information Mgmt Americas Inc.
Tetra Pak U.8. Holdings Inc.
Tetra-Pak Plastics Mexico SA. deCV.
Sidal Inc.

Tetra Pak 8.A

a0

Ownership
2020 2019
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100:00% 100.00%
100.00%  100.00%
100.00% 0.00%
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% -100:00%
99.99% 99.99%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
10000%  100.00%
10000% 100.00%
10000%  100.00%
95.00% 95.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%.  100.00%
100.00%  100.00%

New company
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All-amounts shown-are in.milfions of Euro unfess otherwise stated

Country Company Gwnership
2020 2019
Panama Tetra Pak de Panama S.A 100.00%  100.00%
Dominican Republic  Tetra Pak Dominicana S.R.L 100.00%  100,00%
Trinidad and Tobago Tetra Pak {T&T) Limited 100.00%  100.00%
Venezuela Tetra Pak C.A 100.00%  100.00%
Brazil Tetra Pak Lida: 100.00%  100.00%
Brazil Tetra Pak Comercializadora De Embalagens Lida. 3.00% 100.00% Werger into Tetra Pak Lida
Paraguay Tetra Pak Pataguay S.R.L. 100.00% 0.00% Mewcompany
Argentina Tetra Pak S.R.L. 60.00% 60.00%
Chile Tetra Pak de Chile Comercial Lida. 100.00%  100.00%
Bolivia Tetra Pak SR.L. 100.00%  100.00%
Peru Tetra Pak 8.A 100.00%  100.00%
Ecuador Tetra Pak Cia Ltda. 100.00%  100.00%
Caolombia Tetra Pak ltda, 100.00% 100.00%
Tunisia TP Tunisie SARL. 100.00%  100.00%
Tunisia Marketing Services SARL. 100,00%  100.00%
Algeria Tetra Pak Sendces Algerie S.AR.L. 100.00%  100.00%
Moracse Teira Pak Maghreh SARL. 100.00%  100.00%
Senegal Tetra Pak Senegal SARL 100.00%  100.00%
Nigeria Tetra Pak (West Afiica) Ltd. 100.00%  100.00%
South Africa Tetra Pak South Africe. {Pty) Ltd. 10000%.  100.00%
South Africa Tetra Laval Southern Africa (Pty) Lid. 100.00%  100.00%
Zimbabwe Tetra Pak Zimbabwe {Pv) Ltd. 100.00%  100.00%
Kenya Tetra Pak Lid. 100.00%  100.00%
Sweden Delaval Hamra Gard AB 100.00%:  100.00%
Sweden Del.aval Sales: AB 100.80%  100.00%
Sweden DeLaval International AB 100.00%  100.00%
Sweden Del.aval Export Senice AB 100.00%:  100.00%
Sweden Delaval Hamra Gard AB 100.00%  100.00%
Sweden Delaval Sales AB 100.00%  100.00%
Sweden Delaval-Export AB 100.00%  100.00%
Sweden Delaval Holding AB 100.00%  100.00%
Sweden Defra Aterdnning AB 51.00% 0.00% MNewcompany
Norway Del.aval A& 100.00%  100.00%
Denmark Lattec 48 100.00%  100.00%
Denmark Del.aval 48 100.00%  100.00%
Fintand QyPelma AB 0.00% 100.00% Ligquidated
Finland Oy DeLaval AB 100.00%  100.00%
Garmany Delaval Services GmbH 100.00%  100.00%
Germany Del.gval GmbH 100.00%  100.00%
Poland Delaval Operations Sp Z.o.0, 100.00%  100.00%
Poland Del.aval 8p Z.o.a. 100.00%  100.00%
Netherdands DairyDataWarehouse BM. 100.00%  100.00%
Netherlands Uniform-Agri BM. 100.00%  100.00%
Netherlands Delaval BV, 100.00%  100.00%
Netherlands Gaps BM. 100.00%  100.00%
Netherlands Delaval Holding BV. 100.00%.  100.00%
Belgium Unifarm BVBA 100.00%  100.00%
Belgium Delaval NV 100.00%:  100.00%
United Kingdom Pelaval Lid, 100.00%  100.00%

61
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
AlFamounts shown aré in milllfons of Euro unfess otherwise stated

Country

Unitad Kingdom
Ireland
France
France
Spain

ltaly

[taly

Italy

taly
Switzeriand
Austria
Hungary
Turkey
Estonia
Lahia
Lithuania
Gzech Republic
Ukraine
Russla
Kazakhstan
Jordan

India

China

China

Japan

Souih Korea
Canada
United States
United States
United States
Mexico

Brazil

Braal
Uruguay
Argenting
Chile

Peru
Calombia
Alistralia
New Zealand
New Zealand
Egypt
Tunisia
Tunisia
South Africa

Germany
Poland
Netherlands
United Kingdom

Company

illrite IriterPuls L.

[elaval DAC

Midi Pyrenees Elevage Service S.N.C.
Delaval SAS.

Delaval Equipes SA
DreLaval &.pA.

Milkrite InterPuls Holding S.rl.
interPuls Sp.A

Awon Rubber Halia Sk,
Delaval AG

Delaval GesmbH

Delaval KAt

DeLaval Hayancilik Ekipmantari ve Urunleri Sanayi ve Ticarst AS,

Delaval QU

Delaval SiA

Uab Delaval

Delaval s.r.0.

Debaval Sc

AO Del.aval

Delaval LLP

Delaval Jardan Ltd.

Delaval PutLid,

Delaval (Tianjin) Trade Ca., Li.

Milkrite InterPuls (Shanghat) International Trading Co.: Lid:

Delaval KK
Delaval Lid,
Delavalnc,

West Agra Inc.
Delaval Inc.

Milkvite InterPuls Inc.
Pelaval SAdeCV.
Delaval Ltda.
Mitkrite InterPuls Solucoes Para Ordenha Lida,
Delaval S.AA
DeLaval 5.A
Delaval S.A
DeLaval SAC
Delaval Lida.
Delaval Pty Ltd.

DL South {sland Lid
Delaval Lid.
Delaval Ltd.
Delaval International Tunisia
Delaval Tunisia
Delaval (Phy) Lid.

Sidel GmbH

Sidsl Poland Sp. z0.0.
Novembal Participations BV,
Sidel (UK) L,

82

Ownership
2020 2018
100.00% 0.00%
100:00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00% 0.00%
160.00% 0.00%
100.00% 0.00%
100.,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% -100.00%
100.00%  100.00%
100.00% -100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 0.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 0.00%
100.00%  100.00%
100:00% 100.00%
100:00% 0.00%
180,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100:00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  10000%
100.00%  100.00%
100.00%  100.00%
100.060%  100.00%

Acquisition

MNew company
Acquisition
Acquisition

Acquisition

Acquisition

Acquigition
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All-amiounts shown are it millions of Euro unless otherwise slated

Country

France
France
France
France
France
France
France
Franca
France
Spain
Porugal
italy

ltaly

Italy
Switzaniand
Russia
Russia
United Arab Emirates
India

Inicia
Thailand
Thalland
Malaysia
Indonasia
Philippines
Philippines
China
China
China
Japan
Canada
Canada
United States
United States
Kaxdco

Mexico
Panama
Bradl
Argentina
Chile
Australia
South Africa

South Africa

Sweden
Sweden
Sweden

Company

COMEP S.AS.

Holbat 8.C.1

Sidel End of Line Solutions France S.AS.
Sldel Participations SAS.

Sidel Engineering & Conveying Solufions 5.A8.
Sidel Blowing & Senices S.AS.

Sidel Packing Solulions S.A.8.

Bidel Sendces S.AS,

Side| Holding 8.A.S.

Sidel lberica SL

Sidel Conveying Portugal S.A

P.E.T. Engineering 8.R.L.

Sidel'S.P.A

Sidel End of Line & Tunnels Solutions Syl
Sidel International AG

PET Engineering 000

Sidel Vostok LLC

Sidel Greater Middle East & Africa FZ-LLC
Sidel End of Line Solutions India Private Ltd,
Sidel India Private Limited

Sidel End of Line Solutions {Thalland) Lid.
Sidel Souih Asia-Pacifieltd.

Sidel Distribution (Malaysia) SDN.BHD.

PT Sidel Indonesia

Sidel South Asia-Pacific Ltd, Philippine brarich
Sidel End of Line Solutions (Philippinés) Inc.

Gebo Cermex Engineering & Packaging Equipment (Beijing) Co., Lid.

Sidel Machinery {Shanghai) Co,, Ltd.

Sidel Maghinery{Beljing) Ca.,, Lid,

Sidel Japan KK.

Novwembal Canada Ine,

Sidel Canada Inc,

Novembal US.A Inc.

Sidel, Inc,

Sidel:End of Line Solutions Mexico 5. de R.L.deCV.

Sidel de México SA de CV.

Sidel Panama, Corp.

Sidel do:Brasil Lida,

Sidel do Brasil {succursal Argentina)
Sidel Chile Sp.A

Sidel Oceania Ply Lid

Sidel South Africa (Ply) Lid.

Sidel Packaging Systems South Africa (Pty) Ltd.
Tetra Laval Real Estate AB

Teira Laval Credit AB
Tetra Laval AB

63

Ownership

2020 2018
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100:00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.60%  100.00%
100.00%  100.00%
180.060%  100.00%
100.00%  100.00%
100.00%  100,00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%

0.00% 1060.00%
100.00%  100.00%
100.00%  100.00%
160.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%

0.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%

Merger inta: Sidel de
México S.Ade CV

Merger into Sidel
Packaging Systems
South AMrica (Pty) Lid,
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31,

Al amounis shown are in-millions of Euro unless otherwise statad

Country Company Ownership
2020 2019

Sweden Tetra Laval Real Estate Holding 1 AB 100.00% 0.00%
Sweden Tetra Laval Real Estate Holding 2 AB 100.00% 0.00%
Sweden Tetra Laval Real Estate Separatorm 6 AB 100.00% 0.00%
Sweden Tetra Laval Real Estale Separatorn 7 AB 100.00% 0.00%
Swieden Tetra Laval Real Esfate Separatom 8 AB 100.00% 0.00%
Swaden Tetralaval Real Esfate Sméret 1 4B 100.00% 0.00%
Sweden Tefra Laval Real Estate Smbret2 AB 100.00% 0.00%
Sweden Tetra Laval Real Estate Varmeviixaren 14 AB 100.00% 0.00%
Sweden Tetra Laval Rea| Estate Vrmavixaren 15 -AB 100.00% 0,00%
Sweden Tefra Laval Real Eslate Varmevidaren 16-AB 100.00% 0.00%
Sweden Tetra Laval Real Estate Varmevaxlaren 17.AB 100.00% 0.00%
Bwaden Tetra Laval Real Estate VErmevaxlaren 18.AB 100.00% 0.00%
Sweden Tetra Laval Real Estate Varmevixiaren 18 AB 100.00% 0.00%
Sweden Tetra Laval Real Estate VErmevidaren 20 AB 100.00% 0.00%
Metherlands Safico Holding BV, 100.00%  100.00%
Netherlands Telra Pak Nederland Holding BV, 100.00%  100.00%
Switzerland Tetra LavalHoldings & Finance S.A 100:00%  100.00%
Switzerland Tetra Laval Finance & Treasury SA 100.00%  100:00%
Austria Tetra Laval Trade GmbH 100:00%  100.00%
Russia Tetra Pak Kuban CJSC 100:00%  100.00%
Singapore MNexds Insurance International Ple. Lid. 100.00%  100.00%

* Telra PakGmbH & Co KG and Tefra Pak Produkiions GmbH & Co KG were Tully conlrolied
by the General Pariner Tetra Pak Management GmbH (Tetra Pak GmbH, Darmstadt) a
subsidiary ofthe Company. Forthis reascn; those companies were 100% consolidated,

64

2020

New company
New'company
New company
Naw company
New company
New company
New company
New company
New company
New company
New compary
New company
New company
New company
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020

All amounis shown are in millions of Euro. unless otherwise. stated

31. EVENT AFTER THE BALANCE SHEET DATE

The Group has no subsequent events which warrant a modification of the value of its assets and liabilities. There are no

subsequent-events which require any additional disclosure.

Pully, June 02, 2021

BOARD OF DIRECTORS

DocuSlgned by: DecuSigned by:
(Lo rorcsom (&
4F2F5QDIAOFS4FA..

E4D678CE1681438...

Lars Renstrém (President) Martyn Zedgitt

85
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2EGAFOTOADRDA4Z...

Robert Swan
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working world

Tothe General Meating of Lausanne, 8 June 2021
Tetra Laval International SA

Avenue du Général-Guisan 70

1009 Pully

Statutory auditor’s report on the audit of the consolidated financial
statements

Opinion

We have audited the consolidated financial statements of Tetra Laval International SA and its
subsidiaries (the Group), which comprise the consolidated statement of comprehensive
income as at 31 December 2020 and the consolidated balance sheet, consolidated statement
of changes in shareholder's equity and consolidated statement of cash flows for the year then
ended 31 December 2020, and notes to the consolidated financial statements, including a
surmmary of significant accounting policies.

in our-opinion, the accompanying consalidated financial statéments give a true and fair view
of the consolidated financial position of the Group as at 31 December 2020, and its
consolidated financial performance-and its consalidated. cash flows for the year then ended
31 December 2020 in accordance with International Financial Reporting Standards (IFRS)
and comply with Swiss law.

Basis for opinion

We conducted our audit in accordance with Swiss law, International Standards on Auditing
{I8As) and Swiss Auditing Standards. Our responsibilities under those provisions and
standards are further described in the Auditor's responsibilifies for the audit of the
consolidated financial statements-section of our repart.

We areindependent of the Group in accordance with the provisions of Swiss law and the
requirements ‘of the Swiss gudit profession, as-wellas the IESBA-Code of Ethics for
Professional- Accountants, and we have fulfilled our other sthical responsibiiities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appfopriate to provide
a basis for our opinion.
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Other information in the annual report

The Board of Directors is responsible for the other information in the annual report. The other
information comprises all infarmation included in the annual report, but does not include the
consolidated financial statements, the stand-alone financial statements and our auditor's
reports thereon.

Qur opinion on the consolidated financial statements does not cover the other information in
the annual report and we do not express atty form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to
read the other information in the annual report and, in doing so, consider whether the

other information is materially inconsistent with the congolidated financial statements or our
knowledge obtained in the audit, or otherwise appéars to be materially misstated. if, based on
the work we have performad, we conclude that there is a matetial missiatement of this.other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of the Board of Directors for the consolidated financial statements

The Board of Directors is responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with IFRS and-the provisions of Swiss
law, and for such internal control as the Board of Directors determines is necessary to enabla
the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud ar error,

in preparing the consolidated financial statements, the Board of Directors is responsible for
assessing the Group's ability to continue as-a going concern, disclesing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statemenis.as a whole are free from material misstatement, whether due to fraud orerror,
and-to issue an auditor's report that includes our opinion. Reasonable asstirance is a high
level of assurance but is not & guarantee that an audit conducted in accordance with Swiss
law, 1SAs and Swiss Auditing Standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonahbly be expected to influénce the economic decisions
of users taken on the basis of these consolidated financial statements,

A further description of our responsibilities for the audit of the consolidated financial
statements is located at the website of EXPERTsuisse: hitp:/iwww.expertsuisse.ch/enfaudit-
report-for-public-companies. This description forms part of our auditor's report.
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Report on other legal and requlatory requirements

In‘accordance with article 728a para. 1 ftem 3 CO and the Swiss Auditing Standard 890, we
confirm that an internal control system exists, which has been designed for the preparation of
consolidated financial statements according to the instructions of the Board of Directors:

We recommend that the consolidated financial statements submitted to you be approved.

Ernst & Young Lid

Mark Hawkins Sébastien Leandri
{Qualified {Qualified
EY Signature) EY Signature)
Licensed audit expert Licensed audit expert

{Auditor in charge)

Enclosure
Gonsolidated financial statements (consoliclated statement of comprehensive income,
consolidated balance sheet, consolidated statement of cash flows, consolidated
statement of changes in shareholder's equity and notes to the consolidated financial

statements)



TETRA LAVAL INTERNATIONAL S.A.
Consolidated statement of comprehensive income

For the year ended December 31, 2020 Notes 2020 2019
in millions of Euro

Revenue 2,3 10,988 11,905
Cost of sales 3 -8,404 -9,053
Gross profit 2,584 2,852
Marketing & distribution 773 =840
Administrative expenses =718 ~766
Royalties expenses 20 -247 -252
Foreign exchange-and hedge result on operating items =118 ~b8
Restructuring, impairment and other hon recuming items 21 -8 -73
Operating profit 20 720 873
Rewvaluation of investment in Alfa Laval 8 -9 490
Dividend income from Alfa Laval 8 ” 57
Interest incoma 8 13
Interast expense -114 -165
Other financial income (expense), nat 22 72 26
Profit before fax 677 1,294
Income tax expense 18 =280 -242
Profit for the year 397 1,052
ltem to-be reclassified to profif orloss in subsequent periods

Translation adjustment arising in the period -9 8
items nof to be reclassifisd fo profit or loss in subsequent periods

Actuarial gaing and losses on defined benefit plans 19 -4 ~14
Income tax effects 18 1 1
Other comprehensive income for the year net of taxes 12 -5
Total comprehensive income for the year 385 1,047
Profit attributable to

Equity holders of the Group ao8 1,031
Mon-controlling inferests =1 21
Total comprehensive income attributable to

Equity holders of the Group 387 1,028
Non-controlling. interests -2 21

See accompanying notes to the Cohsolidated Financial Stafemsnis
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TETRA LAVAL INTERNATIONAL S.A.
Consolidated balance sheet

As at December 31, 2020 Notes 2020 2019

in millions of Euro

ASSETS

Property, plant & equipment 4 1,763 1,898
Right-of-use assets 5 161 183
Goodwill and other intangible assets 7 434 268
Other investments 8 2,782 2,764
Long-term receivables g 485 548
Deferred tax assets 18 287 2865
Total non-current assets 5,852 5,926
Inventories 10 1,331 1,341
Trade receivables 11 1,854 2,092
Contract assels 3 186 232
Income taxes recelvable 18 202 223
Derivative financial instruments 24 105 81
Other receivables and prepayments 12 687 716
Cash and short term deposits 13 732 759
Total current assets 5,097 5,444
TOTAL ASSETS 10,949 11,370
EQUITY AND LIABILITIES

Share Capital and Retained Earnings 3,038 2,700
Cumulative translation adjustment ~267 ~259
Equity attributable to equity holders of the Group 2,71 2.441
Non-controlling interests 5 107
TOTAL EQUITY 2,776 2,548
Long-term debt 14 978 816
Deferred tax liabilities 18 89 108
Provsions 15 13 37
Deferred income and other non-current liabilities 16 148 152
Total non-current liabilities 1,228 1,113
Current portion of long-term debt 14 65 285
Bark loans and overdrafts 14 504 1,039
Loans and overdrafts from related parties 14, 26 2,359 2,603
Trade payables 1,465 1,517
Contract liabilities 3 801 550
Provsions 15 173 154
Income taxes payable 18 234 194
Derivative-financial instruments 24 167 128
QOther payables and accrued liabilities 17 1,277 1,239
Total current liabilities 6,945 7,709
TOTAL LIABILITIES 8,173 8,822
TOTAL EQUITY AND LIABILITIES 10,949 11,370

See accompanying notes lo the Consolidated Financial Statements
4



TETRA LAVAL INTERNATIONAL S.A.

Consolidated statement of cash flows

For the year ended December 31, 2020

in millions of Euro Notes 2020 2019
Profit hefore tax 877 1,294
Adjustments to reconcile profit before tax to net cash flows
from operating activities:
Depreciation and impairment of property, plant and equipment 4 327 353
Amorlisation and impairment of intangibles 7 5 (5]
Depreciation and impairment of right-of-use assets 5 70 65
Adjustment to fair value of and dividends from other investments 11 -530
Other non-cash items and reclassification to financing activities 27 78 104
Net changes in working capital 27 279 62
Change in equipment leased to customers 27 =38
Change in finance lease receivables 46 16
Change in long-term receivables and other long-term liabilitieg =10 11
ncaome taxes paid 18 =226 212
Net cash flows from [ {used in) operating activities 1,230 1,131
Purchase of property, plant and equipment 4 ~326 ~356
Proceeds from sales-of property, plant and equipment 83 94
Purchase of intangible assets 7 -9 -3
Proceseds from sales of intangible assets 1 -
Dividends from other invesiments 8 = 57
Acquisition of businesses 28 -188 ~13
Proceeds from disposal of other investment 8 3 17
Net cash flows from [/ {used in) investing activities 446 -2Q4
Net cash flows from-operating and investing activities 2 784 927
Interest received 9 12
Interest paid -126 ~173
Payment of lease liabilities 14 67 51
Other financial income and expense raceived (paid) 36 -41
Increase (decrease) of borrowings 14 236 26
Increase {decrease) of borrowings from related parties 14 252 730
Net (increase) decrease in deposits 11 -7
Cash impact of fransactions with nan-controlling interests 29 - -7
Divdends paid to non-controlling interests -7 -9
Divdends paid to equity holders =150 =1,118
Met cash flows from 7 (used In} financing activities ~7B2 -548
Net increase / {decrease) in cash and cash equivalents 2 279
Effect of foreign exchange rate changes on cash-and cash equivalents -18 -
Cash and cash equivalents, beginning of the year 668 389
Cash-and cash eguivalents, end of the year 13 654 668

See accompanying niotes fo the Consolidated Financial Statemenis
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TETRA LAVAL INTERNATIONAL S.A.

Consolidated statement of changes in shareholders’ equity

Attributable to equity holders of the

Group
Share Capital ¥ Cumulative  Total Non TOTAL
in millions of Euro arid Retained  translation controfling EQUITY
Earnings adjustment Interests
Balance at January 1, 2020 2,700 ~25% 2,441 107 2,548
Profit for the year 398 - 398 -1 387
Other comprehensive income -3 -§ =11 ~1 12
Total comprehensive income for the year 395 -8 387 -2 385
Dividends ~150 - -150 -7 ~187
Changes in shareholders' equity (Note 29) 93 - 93 -93 -
Balance at December 31, 2020 3,038 287 2,771 5 2,776

(1) The Group's share capital of €89 thousands, consisis of the Tetra Laval International S.A°s number of shares
authorised, issved and paid of 100, with a par value of CHF 1,000 each:

Attributable to equity holders of the

Group

Share Capital ™ Cumulative  Total Non TOTAL

in millions of Euro and Retained  translation controlling EQUITY
Earnings adjustment Interests

Balance at January 1, 2019 2,800 ~267 2,533 108 2.641
Profit for the year 1,031 - 1,031 21 1,082
Other comprehensive income =13 8 -5 “ -5
Total comprehensive income forthe year 1,018 8 1,026 21 1,047
Dividends -1,118 - -1,118 -8 -1,126
Other movement - - - ~14 -14
Balance at December 31, 2019 2,700 =259 2,441 107 2,548

(1) The Group’'s share capital of €89 thousands, consists of the Telra Laval Infernational 8.A.’s number of shares
authorised, -issued and paid-of 100, with a parvalue of CHF 1,000 gach.

See accompanying notes fo the Consolidated Financial Statements
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amourts shown arg in milfions of Euro unfess otherwise stated

1.  SIGNIFICANT ACCOUNTING POLICIES

General

Tetra Laval International 8.A, (hereafter referred to as the "Company”} is a private company with limited liability, located in
Switzerland and registered on July 19, 2018 under the laws of Switzerland. The statutory seatis in Pully and established at
avenue General Guisan 70, 1009 Pully, Switzerland. The company is active as a holding company and is responsible for the
management and control of its investment activities,

Nature of operations

The Group {(as defined below) consists of operating activities organised in three autonomous industry groups: Tetra Pak,
Del.aval and Sidel. Tetra Pak develops, produces and markets complete procassing, packaging and service solutions for
food products, Delaval is a full-service supplier 1o dairy farmers. The company develops, manufaciures and markets
equipment, systems and services for milk production and animal husbandry.-Sidel provides solutions for liquid foad packaging
and covers three major categories of packaging: glass boftles, plastic and cans:

Scope of consolidation

The consolidated financial statements include those of Tetra Laval International 8.A., Switzerland -and its subsidiarias (the
‘Group”). A list of subsidiaries is included in Note 30.

Basis of presentation

The consolidated financial statements are presented in Euro, due to the fact that more of the Group's business is transacted
in Eurg than in-any. other currency. The consolidated financial statements have been prepared under-the historical cost
convention, unless otherwise specified. Hems shown as cufrent assets and fiabilities are those recelvable or dus within the
Group's operating cycle which is estimated 1o be ong year fram tha halance sheet date,

Unless otherwise specified, the amounts in the notes to the consolidated financial statements are expressed in millions of
Euro,

Statement of compliance

The Group's consclidated financial statements for the periods ended December 31, 2020 and 2019 are preparaed and
presented inaccordance with the International Finaricial Reporting Standards (1FRS") issued by the International Accounting
Standards Board.

Cansolidation principles

Subsidiaries that are controlled by the Group are consolidated. The Group controls a company whan it is exposed to, orhas
rights to, variable returns fromyits involvement with the company and has the ability to affect those returng through its power
over the company. Generally, there is a presumption that.a majority of voling rights results in control. The inferests of third
parfies in the net profit for the year and in the not assets of subsidiaries are shown as non-controlling interests. Divested
companies are consolidated up to the date of disposal, Le. the date that control ceases,

Associates are those companies ovar-which the Group has the ability fo exercise significant influence over financial and
operating policies, but which it does not control. Investments in associates are accounted for using the equity method.

All intercompany balances, fransaclions and unrealised profits are eliminated.

Changes in accounting policies and disclosures

The agsounting policies adopted in the preparation of this report have been Updated from January 1, 2019 onhwards with all
the new [FRSs, interpretations and revised 1AS8s effective on this date.

The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

Business combination

The results of acquired subsidiaries are included inthe consalidated financial statements from the date on which effective
control Is transferred to the Group, L.e. the acquisition date. Assets and liabilities of acquired subsidiaries are recorded at their
fair values-as of the acquisition date and hon-controlling interests are stated at the non-controlling interests’ partion of the fair
value of the net identifiable assets.

Cost of acquisition is measured at the fair value of cash and consideration {including deferred consideration) at date of
exchange. The transaction costs of the acquisition are net included in cost of acquisition but are expensed and reported as
a non-recurring item.



TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounts shown are in millions of Euro unless otherwise stated

Gouodwill is initially measurad at cost being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interest over the net identifiable assets acquired and liabilities assumed. If this consideration
is lower than the fair value of the netassets of the subsidiary acquired, the difference is recognised in profit or loss. Goodwill
is meastired in the entity’s functional currency.

Property, plant & gquipment

Property, plant & equipment, including investment property and land, are carried at cost less accumulated depreciation and
aceumuiated impairment, Land has an unlimited useful life and therefore is not depraciated. Depreciation is determined using
the stralght-line method (except for filling equipment leased to customers, for which an accelerated depreciation method is
used) over their estimated useful lives, asfollows:

Buildings and ground installations 20 - 25 years
Plant and machinery 3- 10 years
Fixtures and fittings 3-10years
Equipment lnased to customers 8+ 12years

An item of property, plant-& equipment is derecognised upon disposal or when no future economic:benefits. are expected
from its use ar disposal, Any gain or loss arlsing on derecognition of the asset {calculated as the difference between the net
disposal proceeds and the carrying amount of the-asset) is calculated inthe statement of comprehensive income in the year
it is derecognised;

The assets’ residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate, at each
financial year end,

Leases

The Group assesses at contract inception whether a contract is, or coniains, a lease. That is, if the coniract convays the right
fo contral the use of an identified asset for 4 period of time in exchange for consideration.

Leases ~L.essee

The Group applies a single recognition and measurement approach for all leases requifing lesseess to recoghise right-of-use
assets and lease liabilities for all leases except for leases of “lows-valug” assets and short-term leases {i.e. leases with g lease
term of 12 months or less). The Group has leases of certain office eguipment (i.e., personal computers, printing and
photocopying machines) that are considered of low value. Lease payments on leases of low-value assets are recognised as
expense on astraight-line basis over the lease term.

Right-of-use asssts

The Group recoghises: fight-of-use assets at the commencement date of the lease {i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease labilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Unless the Group is reasonably certain to obtain ownership of the leased asset at the end of the lease
term-or the cost reflects the exercise of a purchase option, the recognised right-of-use assets are-depreciated on a straight-
line hasis over the shorter of the estimated useful lives (see above under Property; plant & equipment) and the leass term.
Right-of-use assets are subject to impairment,

Lease liabilities

At the commencament date of the lease, the Group recognises lease liabiliies measured ‘af the present vaiue of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease inceritives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Group-and payments of penalties for terminating a lease, if the lease term
reflects the Group exercising the option to terminate, The variable lease payments that do not depend on an index or a rate
are recognised-as expense (unless they-are incurred to produce inventaties)in the periad in:which the event orcondition that
triggers the payment ocours.

In calculating the present value of lease payments, the Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the: [ease is not readily determinable, Afier the commencement date, the
amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease paymenis made. In
addition, the carrying amount of lease liabilities is remeasured if there is a modification, ‘a change inthe leaseg ferm, @ change
in the in-substance fixed lease payments or a change in the assessment to purchase the underlying asset.



TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounts shown are-in miflions of Euro unless othenwise stated

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that takes a substantial period
of time to get ready for its intended use or sale, are capitalised as part of the cost of the asset,

Capitalisation of borrowing costs takes place during the development of the asset and ends when the asset is ready for its
intended use or sale. All other berrowings costs are expensed inthe period in which-they acour.

Intangible assets

Goodwill ariging on consolidation, which represents the excess of the purchaseé price over the fair value of the identifiable net
assets acquired, is recognised as an asset in the consolidated financial statements and tested annually for impairment, as
well as when fhere are indications of impairmeant.

Patents, trademarks and similarassets which are acquired are amortised by a charge againstincome computed on a straight-
line basis over their estimated useful lives, generally 10 years.

Research expenditura is recognised as an expense when it is incurred. Expenditure incurred during the development phase
of a project Is capitalised and recognised as an intangible asset if, and only If, it is possible both to (1) identify-whether; and
the point-of time when, there is an identifiable asset that will generate future economic benefits; and {2) determine the cost
of the asset reliably. Where either one of these criteria is not fulfilled, development expenditure is recognised as an expense
when it is incurred. Where the research phase of a project cannot be distinguished from the development phase, the
expenditure is freated as if it were incurred in the research phase only. Developrment expenditure recognised as an intangible
asset is amortised over its useful life, being normally 4 years.

Costs for developing computer software programmes that are clearly associated with an identifiable and unique asset, which
will be controlled by the Group and have probable benefits exceeding the costs beyond one year, are recognised as an
intangible asset. Associated costs that can be - directly attributed or allocated on a reasonable and consistent basis, o
developing the software include labour costs of the development team and an appropriaie portion of relevant overheads.
Expenditure-an training staff to operate the software is not capitalised. Expenditure which enhances the benefits of computer
software programmes beyond their original specifications and lives is recognised as a capital improvement and added to the
original cost of the software. Computer software development costs recognised as assets are amortised using the straight-
line method over 4 years, their estimated useful fife,

Gains or losses arising from derecognition of an intangible asset are-measured as the difference between the net.disposal
proceeds and the carrying amount of the asset and are recognised in the statement of comprehensive income when the
asset is deragognised.

Impalrment of assets

The carrying amounts of assets are reviewed at each balance sheet date to determine whether there is any indication of
impairment. If any such indication exists, an estimate of the asset’s recoverable amount is made. The recoverable amountis
astimated as the higher of the asset's net selling price (fair value less costs of disposal) and value in use. In assessing value
in-use, the expectad future cashflows are discounted fo their present value using a pre-fax discount rate that reflects current
market assessments of the fime value of money and the risks specific to the asset. For an asset that does not generate cash
inflows largsly independent of those from other assets the recoverable amount is determined for the cash-generating unit to
which the asset belongs. An impairment loss is recognised whenever the carrying amount of the asset excesads iis
recoverable amount.

A previously recognised impairment loss is reversed i there has been a change in the estimates used o determing the
recoverable amount, However, limited to an amount not higher than the carrying amount that would have been determined
{net of depraciation or amortisation) had no impairment loss been recoghised in ptior years.

Goodwill is tested for impairment, annually at December 31, and when circumstances: indicate that the carrying value may
be impaired. Impaimment losses relating to goodwill cannot be reversed in future periods.

Equipment leased to customers

The determination of whether an arangement is, or contains a lease is based on the substance of the arrangement at
inception date,

Finance leases, whereby substantially all the risks and rewards incident to the ownership are transferred to the lesses, are
treated as outright sales and receivables are recorded at amounts equal to the net investment in the leases. The related
legse rentals aré treated as repayments of principal and interest incame reflecting a constant periodic rate of return onthe
net investment in the lease.

Equipment leased to customers under operating leases are recognised as property, plant & equipment and depreciated
accordingly. Related rental incomeis included in revenue on a straight-line basis over the lease term.




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
Alf amounis shown are in millfons of Buro unlass otherw/se stated

Other investments

Other long-term equity invaestments are valued at fair value, determined on an individual investmeant basis. Adjustments to
fair values are taken to the statement of comprahensive income under the heading "Other financial income 7 (expense), net”,
except for Alfa Laval which is separately disclosed under "Revaluation of investment in Alfa Laval.

Long-term receivables

Long-term receivables are discounted to their net present value, which equals fair valug, at the date of inception with
subsequent measurement at amortised-cost using the effective interest method.

Inventories

Inventories are carried at the lowar of cost and net realisable valugs. Cost is generally calculated on a moving weighted
average basis, except in certain cases where, based upon the nature of the inventories; FIFO-is deemed a more appropriate
measure. The cost of goods produced includes dirsct materials, labour and attribtitable overheads based upon a normal level
of activity and taking into-account the stage of production of the'goods. Net realisable value is the estimated selling price in
the ordinary course of business, less applicable variable selling expenses.

Trade receivables

Trade receivables are valued at their nominal value, less any allowance for expected creditlosses (ECLS) or write-offs. Trade
raceivables are not discounted as they are short-term in nature and the time value of money is nat significant.

The Group recognises an allowance for expected creditlosses (ECLs) for trade receivables ECLs are based on the difference
between the contractual cash flows dus in accordance with the contract and all the cash flows that the Group expects o
receive, discounted at an approximation of the original effective interést rate. The expected cash flows will include cash flows
from the sale of collateral held or othercredit enhancements that are integral to the contractual terms.

ECLs are considered in two stages. For credit exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next
12-months (g 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is recognised for cradit losses expected over the remaining life of the exposure,
irrespeactive of iming of the default {a lifetime ECL).

Fortrade receivables, the Group applies a simplified approach in-caleulating ECLs. Therefore, the Group does not track
changes in-credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Group
has establishad a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

A loss allowance is made when there is objective evidence (such as the probability of insolvency or significant financial
difficulties of the debtor) that the Group will not ba able to collect all of the amaunts due underthe ariginal terms of the invoice.
The carrying amount of the receivable is reduced through use of an-allowance account. Trade receivables and allowance are
derecognised when they are assessed as uncollectible.

Cash, cashequivalents and borrowings

Cash and cash equivalents include short term, highly liquid deposits due with original maturities of three months or less;
recorded at market value, Forthe purpose of the consolidated cash flow statement, cash and cash equivalents are net of
outstanding bank overdrafis.

When the Group has a legal right of set-off for all related transactions and settlement is intended to take place on a net basis,
related financial assets-are presented on the balance sheet nat of the liability, Amounts borrow from related parties with
maiurities of less than 12 months are included in fixed short-term borrowing with related parties.

Provisions

Provisions are recognised when: (1) the Group has a present legal or constructive obligation as a result of past events, (2)
it is probable that an outflow of resources embodying economic benefits will be required to setile the obligations, and (3) a
reliable estimate of the amount of the obligations can be made.

Employee benefits

Pension Obligations

The Group maintains a number of defined contribution and defined benefit pension plans in various countries,

Defined contribution plans are post-employment benefit plans underwhich the Group pays fixed contributions into.a legally
separate entity (a fund) and will have no legal or constructive obligation to pay further.contributions if the fund does not hold
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
Allamounts shown are in millions of Euro unless otherwise stated

sufficient assets to pay all the employee benefits relating to employee service in the current and prior periods. The Group's
contributions to defined contribution pensian plans are charged to the operating profit in the year to which they relate.

Defined benefit plans are post-employment benefit funds:-other than defined contribution plans.

For defined benefit plans, the recognised amount in the balance sheet is determined as the present value of the defined
benefit obligation at the reporting date less the fair valug of any plan assets. Where this calculation results in'a net strplus,
the excess of assets is recagnised only to the extent that it represents a future economic benefit which iz actually available
to-the Group, for example in the form of refunds from the plan or reduction in fulure contributions to the plan. When such
excess is.not available or does not represent a future economic benefit; it is not recognised but is disclosed in'the notes.

Actuarial gains and losses are recognised immiediately in the statement of financial position with & corresponding debit or
creditfo retained earnings through other comprehensive income in the period in which they occur. Actuarial gains and losses
are not reclassified to profit or loss in subseguent pariods.

Actuarial gains and losses arise mainly from changes in actuarial assumptions  and differences between actuarial
assumptions and what has. actually occurred.

Past service costs are recognisad Immediately in the operating profit. Net interest is calculated by applying the discount rate
to'the net defined benefit liability orassetiand is recognised as an expense in the operaling profit.

The present value of the defined benefit obligations and the related service costs are caleulated annually by gualified
actuaries using the projected unit credit method. The pension obligation is measured as the present value of the estimated
future. cash -outflows using market yields of high-quality corporate bonds in the ‘country-concerned or interest rates of
government securities, which have terms to maturity approximating the terms of the related liability.

Other postrefirement obligafions

Some Group companies provide postretirement healthcare bensfits to their refirees. The entitlement to these benefits is
usually based on the employee remaining in service up 'te refirement age and the campletion of a minimum service period.
The expected costs of these benefits are accrued over the peariod of employment, using an accounting methadology similar
to that for defined benefit pension plans. Valuations of these obligations are carried out by independent qualified actuaries.

Revenue recognition

The revenue is recognised when the goods and services are transferred fo the customer, net of turnover taxes and value-
added taxes and after deduction of discounts, bonuses and similar items.

Goods-and equipment recognised at a point in time consist of packaging material, spare parls and consumables, for which
the revenue is.recognised at the date of shipment from the final production site to the customer (the Incoterm conditions are
reviewed to determine the date of transfer, especially for cross border sales); and sale of equipment and installation combined
as a single performance obligation, for-which the revenue is.recognised once the equipment has been delivered, inspected,
installed and accepted by the customer, If the installation is a separate performance obligation, then the equipment is
recaghised ance it has been deliverad and accepted by the customer, The rélated installation Is recognised as a service
when the equipment has been installed and installation Is accepted by the customer.

Equipment recognised over time congists of equipment, which are dependent on design, technology or complexity to
customer specificities or reguirements. For this equipment, the performance obligation is satisfied over time and then the
fevenue is recognised over time. The Group has an enforceable right {o payment, from the custorner, for performance
completed to date. The revenue is recognised over time by measuring the progress towards complete satisfaction. of the
perfarmance obligation. The progress towards complete satisfaction of a performance obligation is calculated by using the
percentage of completion method which is the proportion of contract costs incurred for work performed compared to estimated
total contract costs.

Rental eguipment leased to customers consists of equipment leased fo custemers under operating leases, recognised as
property, plant & equipment and for which the rental income is included in revenue on a straight-line basis over the lease
ferm contracts (between 3 and 8 years),

Services recognised when delivered consist principally of maintenance contracts, for which the revenue is recognised at
delivery date,

Interest income and expense

Interest on cash, deposits and borrowings are included in “Interest income® and “Interest expense”. Interest on other items,
including the amortisation-of discounted receivablas and payables, is included in "Administrative expenses”.

Income taxes

Tax expense is the aggregate amount taken to the statement of comprehensive income of the period in respect of current
tax and deferrad tax.
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Gurrent tax includes all income taxes based upon taxable profits or tax losses for the period. Thesa taxes are calculated in
accordance with the regulations in the countries in which they arise.

Deferred tax liabilitles and assets are recognised for taxable and deductible temporary differences arising between the tax
basis of assets and liabilities and their carrying value for financial reporting purposes, Dafarred taxes are also recognised for
the carry forward of Unused tax losses and unused tax credits and for irrecoverable withholding faxes on undistributed
earnings of subsidiaries to the extent that their future distribution Is expected. Deferred tax assets are only recognised to the
extent that it is probable that taxable profits will be available against which the deductible temporary difference or the unused
tax losses/oredits can be utilised. Deferred taxés are measured at the tax rates that are expected to apply to the period when
the assets aie realised, or the liabilllies are seftled, based upon the tax legislation that is enacted or substantially enacted at
the balance sheet date: Theserates gre those of the countries in which the related temporary differences or tax losses/credits
arige,

Recagnition and derecognition of financial instruments

All financial instruments are recognised in the balance sheet at fair value as soon as the Group is committed to a contract
{trade date). Financlal assets are derecognised as soon as the Group has realised the rights to benefits specified in the
contract, the rights expire, or the Group surrenders those rights. Financial liabilities are derecognised as soon as the
obligation specified in the.contract is discharged, cancelled or expires.

Fareign currengies

The ‘accouriting records of consolidated subsidiarias are maintained in their respeclive functional currencies. Assets and
liabilities of entities using functional currencies other than the Eurg are franslated at the exchange rates at the balance sheat
date, while the statement of comprahensive income and cash flows are translated atrates approximating those in existence
at dates: of transaction, Differences resulting from the use of these different exchange rates are recognised directly in
“Translation adjustment grising in the period’ in the statement of comprehensive income. The same foreign currency
translation principles are applied to the net asset value and share in result of associated companies.

Foreign currency transactions are recorded at the rate of exchange on the date of the fransaction. At the balance sheet date,
monetary assets - and liabilities denominated in. foreign currencies are reported using the closing exchange rate. Exchange
differances arising on the settlemant of transactions at rates different from those at the date of the transaction, and unrealised
foreign exchange differences on unsettled foreign currency manetary assets and liabilities, are recognised In the staterment
of comprehensive income.

The effectsof changes in exchange rates onicash, deposits and borrowings are included in "Other financial income (expense),
net’. The effects of changes in exchange rates on other items are included in "Administrative expenses’.

Exchange rates used for major currencies

Year-end rates Average rates
Euro: 2020 2019 var 2020 2019 Var
ush 1.23 112 9.7% 1.14 142 1.8%
SEK 10.09 10.48 -3.8% 10:49 10.58 -0.9%
MXN 24.44 21.22 15.2% 24.38 21.56 13.0%
JPY 126.74 121.80 4.1% 121.70 121.97 -0.2%
CNY 8.01 7.82 24% 7.87 7.74 1.7%
BRL. 6.38 4.51 41.7% 581 441 31.8%
GBP 0.90 0.85 5.5% 0.89 0.88 1.3%
CHF 1.08 1.08 -0.1% 1.07 1.1 -3.8%

Derivative financial instruments

Derivative financial instruments used by the Group include foreign exchange contracts, interest rate swaps, interest rate
options, currency -options; forward rate agreements, cross currency swaps, commodity swaps and options.

The Group enters into derivative transactions with banks and counterparties to manage foreign currency inferest rate
exposures and commodity price exposures arising from its operating, investing and financing activities. All derivatives are
recognised in the balance shest at cost as soon as the Group is committed to a contract and are subsequently measured at
thelr fair values. The fair value of a derivative is the equivalent of the unrealised gait or loss from adjusting to market value
the derivative using valuation techniques with market observable inputs (Inpuis hierarchy Level 2). Derivatives with positive
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market values (uprealised gains) and derivatives with negative market values (unrealised losses) are classified as “Derivative
financial instrumenis” in the consolidated balance sheet.

Hedge sceolinting is allowed by IFRS only if a number of spacific criteria are complied with. As a general rule, the Group
does not apply hedge accounting and the changes in fair values of derivatives are recognised in the statement of
comprehensive income. Realised gains or losses on derivatives related to operating items are included in "Foreign exchange
and hedge result on operating items”, Realised gains or losses on derivatives related to net borrowings, as well as all
unrealised results on-outstanding derivatives are included in "Other financial income (expenses), net’.

Key-accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances;

The astimates and assumptions that might have a significant risk of causing a material adjustment to the canrying amounts
of assets and liabilities within the next financlal vear relate mainly to goodwill, income tax and employes benefits.

Impairment of non-financial assets, such as property, plant and eguipment, right-of use assets and goodwill {see Notes4, 5
and 7}

The value inuse calculation is based on a discounted cash flow model. The cash flows are derlved from the business plan
forthe next five years and do not include restruciuring activities that the Group s not yet committed fo.or significant future
Investments that could enhance the performance of the cash generating unit being tested. The recoverable amount is most
sensitive o the discount rate used in the discounted cash flow model, the expected future net cash-inflows, the margin and
the growth rate used for projections beyond the initial fiveryear period.

The Group tests annually whether goodwill has suffered any impairment in accordance with the accounting palicy stated
above. The key assumptions used to determine the recoverable amount for the different cash generating units, including a
sensitivity analysis, are further explained in Note 7.

income taxes (see Note 18}

The Graup is subject to income taxes in numerous jurisdictions. Significant judgement is required In detemmining income tax
llablliies and deferred tax assets. There are many transactions and calculations for-which: the ultimate tax determination is
uncertain during the ordinary course of business. Where the final tax outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the income tax and deferred tax provisions in the period in which
such determination is made.

The Group establishes provisions, based on best estimates, for possible consequences of audits by the tax authorities of the
respective counties in which it operates. The amount of such provisions is based on various factors, such as experience of
previous tax audits and differing interpretations of tax regulations by the taxable entity and the responsible tax authority. Such
differences of interpretation may arise on 2 wide variety of issues depending on the conditions prevailing in the respective
Group Company's domicile.

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgment is required to-determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with fulure tax
planning strategies.

Employee benefits (see Note 19)

The Group has defined benefit plans, which are determined using actuarial valuations. The actuarial valuation involves
making assumptions about discount rates, expected rates of return on assets, future salary increases, mortality rates and
future pension increases. Due to the long-term nature of these plans, such estimates are subject to significant uncertainty.
The risk is, however, decreased by the Group reducing the number-of defined benefit schemes due to the fact that many of
these defined benefit schemes: are replaced by defined contribution schemes.

in determining the appropriate discount rate, the interest rates of corporate bonds in the respective currency with at ieast AA
rating are considered, with exirapolated maturitiss corresponding to the expscted duration of the defined benefit obligation,
The underlying bonds are further reviewed for-quality, and those having excessive credit spreads are removed from the
population of bands on which the discount rate is based, on the basis that they do not represent high quality bonds. The
mortality rate is based on publicly available mortality tables for the specific country. Future salary increases, and pension
increases are based on expected future inflation rates for the respective country.

Estimates and assumptions-have also been applied in-areas such as provisions, determination-of percentage of completion
in work in progress, inventary obsolescence, recoverability of accounts receivable and probabilities in connhection with
business risks.
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020

All amounis shown are in millions of Ewro.unless otherwise stated

2, SEGMENT AND GEGGRAPHICAL DATA

The-Group manages its business primarily in three segments, Tetra Pak, Delaval and-Sidel. Corporate and other include

Holding and Finance aclivities managed by Teira Laval International.

The segment results for the years ended December 31, 2020 and 2018 were as follows:
December 31, 2020

Tetra Pak Delaval Sidel Corporate Consolidation Total
and Other adjustments Group
Rewnue -~ 8,645 1,115 1,251 10 -33 10,988
Operating profit!Segment result 775 104 <11 -148 - 720
Revaluation of investment and
dividend income fram Alfa Laval 4
Interest income 8
Interest expense <114
Ctherfinancial income {expense), net 72
Profit before fax 677
Income tax expense 280
Profit for the year 387
December 31, 2019
Tetra Pak  Delaval Sidel Corporate Consolidation Total
andOther adjustments Group
Revenue 9,370 1,082 1,446 14 -7 11,905
Operating profittSegment result 240 65 15 44 -3 873
Revaluation of invsstment and
dividend incomse from Alfa Laval 547
Interest income 13
interast expense ~165
Other financial income (expense), net 26
Profit before fax 1,294
Income tax expense ~242
Profit for the year 1,052

14



TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounts shown-are in millions of Earo unless otherwise stated

The segment assets and liabilities at December31,-2020 and 2019 were as follows:

December 31, 2020
TetraPak Delaval Sidel Corporate Consolidation Total

and Other adjustments Group
Segment operating assets 4,698 756 815 617 -33 6,803
Taxes 469
Cash & deposits 833
Investment in-Alfa Laval 2,738
Derivatives and other financial assets 106
Total assets 10,949
Segment operafing liabilities 2,161 305 562 580 -14 3,594
Taxes 323
Borrowings 4,006
Derivatives and other financial liabilities 250
Total liabilities 8,173
Segment net assets 2,537 451 253 37 -69 3,209
Net tax agset 146
Net borrowings 3,173
Ivestmeant in Alfa Laval 2,738
Net derivatives and other financial items ~144
Net assets 2,776
{1) Tetra Pak segmental operating assels included Goodwill of €69 million, which are adjusted on consolidation,
December 31, 2019
TetraPak  Delaval Sidel  Corporate Consolidation Total
and Other adjustmients Group

Segment operating assets 51414 580 944 628 -85 7,181
Taxes 488
Cash & deposits 871
Investment in Alfa Lawal 2,747
Derivatives and other financial assats 83
Total assets 11,370
Segment operating Habilities 2101 251 645 563 -7 3,553
Taxes 302
Borrowings 4,743
Derivatives and oiher financial liabilities 224
Total liabilities 8,822
Segment net assels 3,013 329 299 65 -78 3,628
Net tax asset 186
Net borrowings =3,872
Inestment in Alfa Laval 2,747
Net derivatives and other financial items =141
Netassets 2,548
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounts shown are in millions of Euro unless otherwise stated

Key cash flow items, non~recurring items and number of employees for the years ended December 31, 2020 and 2018 were
as follows:

December 31, 2020

Tetra Pak Delaval Sidel  Corporate Consolidation Total
and Other adjustments Group
Key Cash Flow items
Depreciation, amortisation and
impairment 338 31 30 2 - 402
Mon-cash expenses and
reclassification to financing 78 15 39 =54 - 78
Capital expenditure -308 =11 <16 - -335
Acquisition of business -7 «191 - E = <198
Cash flow from operating
and investing activties 833 -38 17 95 g7 (¥ 784
Non recurring ifems
Impairment charges -3 - - = = -3
Restructuring costs -1 -8 ~14 - - -33
Litigation costs and other 28 B 2 - - 28
Number of employees 18,808 4,724 5,266 253 - 29,052

{1} Industry groups® segmental Capital expenditure and Cash flow from operating and investing activities, -include the
payrent on lease Hiabilities of €67 million, which are reclassified in financing activities on consolidation.

December 31, 2019

Tetra Pak Delaval Sidel Corporate  Consolidation Total
and Other adjustments Group
Key Cash Flow itemg
Depreciation, amortisation and
impaiment 347 30 31 18 - 424
Non-cash expenses and
reclassification to financing 147 20 15 -78 - 104
Capital expenditure -318 =14 -25 -4 - 359
Acquisition of business 2 - ~15 = = 13
Cash flow from operating
and investing activties 310 83 -40 13 61 927
Non:recurring items
Impaiment charges -10 = - - - -0
Restructuring costs =24 =1 - - - ~25
Litigation costs and other -4 3 -1 - - ~38
Number of employees 18,956 4,628 5,627 262 - 29,373
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounts shown. ate in millions of Egro tnfless otherwise stated

Reporting data by geographical area for the years ended December 31, 2020 and 2018 were-as follows:

December 31, 2020
Total Capital Number of

Revenue

Assets Expenditure Employees
Western Europe 4,148 7,456 229 14,277
Central .and Eastern Europe 1,258 B8 28 3,490
Africa 480 158 5 658
Naorth Ametica 1,826 712 36 3,094
Central and South America 1,430 808 17 3,015
East Asia and Pacific 1,301 582 3 2,160
Central ‘Asia and Middle East 743 525 17 2358
Total 10,988 10,949 335 29,052

December31, 2019
R Total Capital Number of
avanug

Assets Expenditure Employees
Westemn Europe 4 428 7,411 210 14,298
Central and Eastern Europe 1,268 679 59 3,605
Afica 527 158 4 652
North America 1,618 764 19 3,003
Central and South America 1,728 1,198 26 3,160
East Asia and Pacific 1,418 533 12 2,189
Central Asia and Middle East 917 626 29 2,376
Total 41,805 11,370 359 29,373
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TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements ~ December 31, 2020

All amounts shown are.in millions of Euro unless otherwise stated

3. REVENUE

The disaggregation of revenue by timing of revenue recognition and major businesses as at December 31, 2020 and 2019
were as follows:

Corporate
Tetra Pak Delaval Sidel and 2020
elimination
Goods and equipment recoghised ata pointin
fime 8,797 1,070 832 - 8,394
Equipment recognised over time 877 - 837 =32 1,482
Rental, equipment leased fo customers 122 - - - 122
Senices recognised when delivered 849 45 82 g 985
Rewenue 8,645 1,115 1,251 -23 10,988
Corporate
Tetra Pak Delaval Sidel and 201
elimination
Goods and equipment recognised ata pointin
time 7,493 1,041 598 -2 9,130
Equipment recognised over fime 200 - 703 -3 1,600
Rental, equipmentieased fo customers 150 - - - 150
Senices recognised when delivered 827 41 145 12 1,025
Revenue 8,370 1,082 1,448 7 11,908

Management expects that 68% of the transaction price allocated to the open coniracts as at December 31, 2020 will be
recognised as revenus by December 31, 2021, The remaining will be recognised by December 31, 2022 for 29% and by
December 31, 2023 for 3%.

Contract assets consisted of the following balances as at December 31, 2020 and 2019:

Note 2020 2019
Accrued income on revenue recognised over time 178 217
Accruedincome on revenue recognised over time with related
parties 26 2 3
Accrued income on reveriue recognised at 4 point in fime 9 12
186 232

The contract assets relate to the Group's rights to consideration for work complsted but not billed at the reporting date.
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements ~ December 31, 2020
All amounts shown are in millions of Euro unless otherwise stated

Contract liabilities consisted of the following balances as at December 31,2020 and 2019

Note 2020 2019
Deferred income onrtevwenue recognised overtime 99 78
Defarred income on revenue recognised over ime with related parties 28 2 -
Advances from customers on revenue recognised at a pointin ime 294 145
Advances from customers on révenie recognised over time 148 265
Deferred income on revenue recoghised at a pointintime 58 61
801 550

The cantract liabilities relate to contracts billed or to the advance consideration received fram customers, for which the
performance obligation is not yet satisfied, and the revenue is not recognised.

Net sales and cast of sales include items related to sales of systems for the processing, packaging and distribution of liquid
food products, management fee and research and development.

Allocation of net sales was as follows for the years ended December 31, 2020 and 2019

2020 2019
NetSales 10,346 11,298
Management fee income with related parties 283 250
Research and-development income with related pariies 379 356
10,888 11,805

Allocation of cost of sales was as follows for the years ended December 31, 2020 and 2019:

2020 2019
Cost of sales ~1,.917 -8,593
Management fee costwith related parties -10 -2
Research and developmeant cost -477 -458
8,404 -3.053
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounts shown are.in millions of Euro unless otherwise stated

4.

PROPERTY,; PLANT & EQUIPMENT

Property, plant and-equipment:consisted of the following balances: and movements for the years ended December.31,.2020
and 2019:

Historical cost
Balance atbeginning of year

Acguisition of buginesses (Note 28)

Additions (7

Disposals

Transfer to /from inventory

Effects of changes in foreign
currency exchange rates

Reéclassifications & Other

Balance at end of year

Accumulated depreciation
Balance at beginning of year

Deprediation

Acauisition of businesses (Note 28)

Dispogals

Transferto invantory

Effacts of changes in foralgn
currency exchange rates

Reclassifications & Other

Balance.atend of year

Impairment losses
Balance atbeginning ofyear

Charges during year

Reversal during year

Disposals

Transfer to inventory

Acguisition of businesses (Note 28]

Effects of changes in foreign
currency exchange rates

Reclassifications & Other

Balance atend of year

Net book value at beginning
of year

Net book value at end of yesar

Land, Plantand  Fixures and Equipment Caonstruction 2020
buildings machinery fittings leased to in prograss TOTAL
and ground customers  and payment
ingtaliations on account
1,148 2,319 518 1,048 141 5,275
14 33 2 - - 48
13 129 35 “ 149 328
-4 -102 -28 - <29 163
- 4 = -109 - 109
-28 ~111 -23 =111 - =273
20 44 8 - -72 -
1,164 2312 512 828 189 5105
-585 1,687 484 -587 - ~3,283
-33 ~150 56 ~73 - =312
i -25 2 - “ -31
2 49 26 = 8 77
- - - 119 “ 118
13 77 17 56 - 183
=1 <5 7 1 - 2
-608 -1,741 ~472 -454 - -3,275
-5 28 -2 44 -5 -84
-1 1 - -12 -1 =15
“ 2 1 - - 3
- - - 17 - 17
=1 - - - - |
- 1 - 3 - 4
- -4 - . 3 1
<7 -30 -4 =36 -3 =77
559 604 152 447 136 1,898
549 541 138 338 186 1,753

(1) Includes anincrease of €9 miliion in payables and an increass of €9 million in advances in 2020 (respectively
€35 million decrease and €3 million decrease in 2019),
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TETRA LAVAL INTERNATIONAL S.A,

Notes to the consolidated financial statements — December 31, 2020
Al amounts showrn are in miflions of Euro unfess otherwise stated

Land, Plantand Fixiures and  Equipment Constuction 2019
buildings machinery fittings leased to in progress TOTAL
and ground customers  and payment
installations an account
Historical cost
Balance atbeginning of year 1,133 2,288 614 1,180 208 5,419
Disposal of business <20 £2 =16 = -4 =102
Additions 27 97 34 - 166 324
Disposals -6 -108 ~23 - -T2 -209
Transferio Hrom inventory - - - -159 - -158
Effects of changes in foraign -3 -5 -3 5 -3 -8
currencyexchange rates
Reclassifications & Other 18 11 12 22 -152 11
Balance atend of year 1,149 2318 618 1.048 141 5,275
Accumulated depreciation
Balance at beginning of year -576 -1,664 -450 -B13 - -3,303
Depreciation =33 =149 -58 -90 - -330
Disposal ofbusiness 14 48 1 - - 73
Disposals 5 82 22 - = 109
Transferte inventory - - - 149 - 149
Effects of changes in foreign 1 5 2 2 - 6
currengyexchange rates
Reclassifications & Other 4 -9 9 ~1 - 3
Balance atend of year ~-B85 o -1,687 -464 -B57 - -3,293
Impairment losses
Balance atbeginning of year ~7 =25 -2 -86 <7 -a7
Charges during year 2 -8 - -13 2 =23
Reversal during year - - - - - -
Disposals - 3 = - 3 6
Transfer fo inventory - - - 25 - 25
Effects of chaniges in foreign - - - - - ~1
currencyexchange rales
Reclassifications & Other 4 - - 1 1 8
Balance atend of yvear -5 -28 <2 44 -5 -84
Net beok value at beginning 550 507 162 511 100 2,019
ofyear
Netbookvalue atend of year 559 B4 152 447 136 1,898
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TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounits shown are in-millions of Eure unless otherwise stated

Equipment leased to customers as at Decaember 31, 2020 and 2019, amounted to €338 million, and €447 million, respectively,
mainly consisted of filing and distribution equipment which the Group has leased to customers under various operating
lease arrangemants. In gengral, these operating lease contracts have a life of batween 3 and -8 years and are automatically
extended for a period of 12 months if the parties do not terminate the agreement at the expiry-of the rental term (80 days
prior written notice), There is no purchase option for the customer at the end of the lease term. As at December 31, 2020
land, bujldings and ground installations included approximately €1 million (2019 €1 million) of buildings which the Group-has
leased to third parties under operating lease arrangements,

Impairment losses included €12 million (2019: €13 million) related to filling equipment leased to customers. The impairment
related to equipment leased to customers is reported in cost of goods sold. The impaiment charge was calculated as the
difference batween the recoverable amountand the net book value. The recoverable amount was based on the value in use
of the filling equipment concerned, which carresponds fo the net present value of the rental fees plus the residual value of
the equipment at'the end-of the lease term, lessany removal-costs to be incurred by the Group that cannot be recharged to
the customer. Whan packaging material and equipment ravenue are part of the same cash generating unit, packaging
material revenue, with a high lavel of realisation certainty has been included in the impairment test

Included under fand, buildings and ground installations are investment properties with a net book value of €1 million (2019
€1 million) and a.fair value of €45 milllon (2019: €44 million), which was based on the discounted future net-cash inflow for
leased investment properties. A discount rate of 7.3% has been used for the calculation {2019 8.4%).

Future minimum lease receivables — where the Group is lessor

Future minimum lease receivablgs Under nonscaricellable operating leases o customers were as follows:

2020 2019
No later than one year 104 136
Between oneand five years 279 366
Later than five years 86 g1
468 593

Contingent rent included as income ‘was approximately €4 milion for the year ended December 31, 2020
(2019: €1 million),
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Notes to the consolidated financial statements — December 31, 2020
All amounts shown are In millions of Euro unless otherwise stated

5. RIGHT-OF-USE ASSETS

Right-of-use assets consisted of the following balances and movements for the period ended December 31, 2020 and 2018:

Historical cost
Balance at beginning of year
Additions
Disposals
Acquisition of business (Note 28)
Reclassifications & Other
Effects of changes in foreign currency exchange rates

Balance atend of yaar

Accumulated depreciation & Impairment losses
Balance at beginning of year

Depraciation

Acquisition of business (Note 28)

Disposals

Effects of changes In foreign currencyexchange rates

Balance at end of year

Netbook value at beginning of year

Netbook value at end of year

Historical cost
First application of IFRS 18
Additions
Disposals, reclassifications & other

Balance atendof year

Accumulated depreciation & Impairment losses
Depraciation
Disposals, reclassifications & other

Balance atend of yaar

Netbaok value atend of year

23

Production
Btiggx&s ;’ ri?srﬁz:t machines & 2020
? auip Other
TOTAL

~12 A6 - .29

7 - - 7

1 - - 1

-9 -3 2 .14

168 a5 15 278

<38 27 -4 )

~34 -37 ! -70

-5 - ) 5

7 14 1 29

4 1 . 5

66 -44 -7 A7

e 56 12 183

Land & Transport Prodx_mt!on
Buildings sauinment machines & 2019
¢ e Other
TOTAL

116 51 7 174

7 -3 R 4

“33 28 -4 85

-5 1 . 4

38 -27 -4 69




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All-amounts shown are in millions of Euro unless otherwise stafed

Lesses amounts recognised in the profit or foss forthe period ended Degembear 31, 2020 and 2018 included:

Notes 2020 2019

Depreciation on right-of-use assets 20 -49 47
Employse benefitexpenses - Depreciation on right-of-use assets 19 21 =18
Interest expense on lease liabilitias 23 -7 -8
Rentexpense - leases of low-value assets ¥ 20 <13 16
Rent éxpehse - variable lease payments ¥ 20 -3 -4
-93 93

4 [nchuded in line "Rental and laases”.

The impact of lease liabilities can be found in Note 14,

6. COMMITMENTS

Capital commitments

At December 31, 2020, the Group had capital comimitments forinventories of €5 million (2019: €6 million} and for the purchase
ar'construction of proparty, plant and equipment of €nil millien (2018: € nil million).

At December 31, 2020, the Group reported €143 milliori-for commercial guarantess (2019 €108 million) and €46 million for
guarantess for taxes (2019; €24 million).

At December 31, 2020, the-Group reported €45 million for buyback guarantees related to equipment financing.
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7. GOODWILL AND-OTHER INTANGIBLE ASSETS

Goodwill and other intangible assets consisted of the following balances and movements for the years ended December 31,

2020 and 2019

Historical cost

Balance at beginning of vear
Acquisition of businesses {Nate 28)
Additions
Disposals
Effaects of changes in foreign

currency exchange rates

Reclassifications & Other

Balance atend ofyear

Accumulated amortisation
Balance atbeginning of year

Acquisition ofbusinesses {Note 28)

Amortisation

Disposals

Effects of changes in foreign
clrrencyexchanga rates

Reclassifications & Other

Balance-atend of year

Impairmentlosses

Balance atbeginning of year
Charges during year
Rewersal during year
Disposals
Effects of changes in foreign

currency exchange ratas

Redlassifications & Othar

Balance atend of year

Met book vallie at beginning
of year

Net book valus atend of yvear

Goodwill Patenis and  Capitalised Other 2020
traclemarks software intangibles TOTAL
dewlopment
costs
1,257 18 71 75 1421
168 3 7 3 181
- - 2 7 g
-4 - -1 -12 -14
11 -1 - -4 -13
- - «3 3 -
1,413 20 75 75 1,584
- 47 -65 -50 -132
. “ 5 2 =7
- = =3 =2 -5
- = 1 2 3
- 1 - - 1
- - 3 =3 -
- -18 -69 -B5 -140
-1,010 - -1 -10 <1,021
- - - 10 10
1 - - - 1
-1,009 = =1 = -1,010
247 1 5 15 268
404 4 & 20 434

Cash flow projections used for impairment tests are based on the relevant cashy generating units’ budget 2021, business plan
up to 2023 .and profit before interest and taxes of 6:4% of revenus.-and a revenue growth of 2.6% for 2024 and subseguent
years, The discount rate applied to the resulting cash flow projections is 7.4% (2019: 7.0%). Budget 2021 and business plan

up 102023 have been approved by the management of the Group.

The calculation of value in use is sensitive to assumptions of discount rate, profit before interest and taxes, working capital,

and investments,

A profit before interast and taxes and a revenue growth lower by 5 percentage points or a discount higher by 2 percentage

paints would have no significant impact on the impairment calculation.
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Historical cost
Balance atbeginning ofyear

Acquisition af business

Additions

Disposals

Effects of changes in foreign
currencyexchange rates

Reclassifications & Other

Balance atend of year

Accumulated amortisation
Balance atbeginning of year
Amortisation
Disposals
Effects of changes in foreign
currency exchangs rates
Reclassifications & Other

Balance at end of year

Impairment losses
Balance at beginning of year
Charges during year
Rewversal during year
Effects of changes in forelgn
currency exchange rates
Reclassifications & Other

Balance-atend of year

Net book value at beginning
ofyear

Netbookvalue atend ofyear

Goodwill Patents and  Capitalised Cther 2018
trademarks software intangihles TOTAL
development
costs
1,244 23 69 77 1,413
11 - - - 11
- - 2 1 3
- -5 =1 -4 -0
7 - . o 2
- - 1 1 2
1,287 18 71 75 1,421
- -20 62 -53 <135
- =1 4 =1 -6
- 5 1 4 10
- -1 - “ ~1
“ =17 ~B5 -50 -132
-1,008 - ~1 -10 -1,020
-1 - - - -1
-1,010 - ~1 <10 -1,021
235 3 6 14 258
247 1 5 15 268
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8. OTHER INVESTMENTS
Other investments consisted of the following balances as at December 31, 2020 and 2019:

Netchange
in Market

2020 Malue, 20189
franslation &
other
Alfa Laval AB, Sweden 2738 <8 2747
Otherlong-term equity investments 14 -3 17

2,752 -12 2,764

Invastment in-Alfa Laval
At December 31, 2020, the Group held 122'037'736 shares in Alfg Laval representing 28.1% of the issued share capital,

Based upon the December 31, 2020 and December 31, 2018 market price pershare {input hisrarchy Leval 1) of SEK 226,30
and SEK 235.80 respectively, and EUR SEK exchange rates of 10.09 and 10.48 respectively, the value of the Group's
investment in Alfa Laval amounted to-€2, 738 million and €2,747 million, respectively and has been accounted for at fair value
through the profit and loss and included in the balance shaet under “Other investments” as it'is considered to'be a financial
investment, separate from the industrial activities of the Group and managed on a fair value basis,

The revaluation of Alfa Laval shares of €9 million loss (2018; €490 million gain) and the-dividend received of € nil-million
{2019: €57 million) are shown in the statement of comprehensive income under "Revaluation of irwestment in Alfa Laval” and
“Dividend income from Alfa Laval”, respectively.

9. LONG-TERM RECEIVABLES
Long-terny receivables consisted of the following balances as at-December 31, 2020 and 2019:

Noles Maturity Interast Carrving amount
Eyears more than Rates 2020 2018
orless 5 years
Long-term receivables under o
finance leases 153 31 5.87% 184 218
Receivables on account 133 i 8.10% 144 157
Long-term VAT receivables 20 36 18.21% 568 64
Emplovee benefit assets 19 4 - 4 7
Blocked deposits 11 1 12 13
Fixed term deposits with related s
partles 28 28 - 3.16% 28 31
Other long-term receivables 51 8 57 57
485 548

Fair values of long-term receivables da not differ substantially from their book values as most of the rates are floating and
updated on a regular basis to reflect market rates.

27



TETRA LAVAL INTERNATIONAL S.A.
Notes to the consolidated financial statements — December 31, 2020

Al amounts shown are in millians of Euro unless otherwise stated

Future minimum finance lease receivables from customers were as follows:

Gross investmeantin finance leases

Less:
Accumulated allowance for uncollectible receivables
Unearned interestincome

MNet presentvalue of minimum finance leage payments receivable;

Unearned

Gross Accum. inierest

investmant Allowarnce incame
No later than one year 68 -3 -7
Betweer one and five years 172 1 =18
Later than five-years 34 ~ -3

2020 2019
274 328
-4 -8
-28 =32
242 288
2020 2018
58 69
153 210
31 g
242 288

Equipment leased to customers under finance leases consisted of distribution equipment and filling equipment. These leases
have an average life between & and 8 years with renewal terms included in the-contracts. In general, these finance loase
contracts are automatically extended for a pericd of 12 months if the parties do not terminate the agreement at the expiry of
the-contract term or exercise the purchase option {90 days prior wiitten notice). In general, the contract includes a purchase

aptien at the end of the lease term.

10. INVENTORIES

Inventories consisted of the following balances as-at December 31, 2020 and 2019

Raw materials

Work-in-progress

Finished goods and goods held for resale
Paymenis-on account

Netinventories atthe lower of cost and natrealisable valus

Nole

2020 2019
202 218
376 331
739 762
14 30
1,331 1,341

At December 31, 2020, inventories were shown net of obsoléscence provisions. amounting 16 €194 million (2019, €225

million):

Durinig the year ended Decamber 31, 2020 approximately €22 million (2019: €26 million) of obsolescence provisions were

released throlugh the statement of comprahensive income.
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11, TRADE RECEIVABLES
Trade receivables consisted of the following balances as at December 31, 2020 and 2019:
Mote

Trade receivables, gross
Trade receivables, gross wilh related parties 28
Allowance for expegted creditiosses

2020

1,428
648
«218

1,854

2018

1,673
680
~261

2,082

The-contractual terms governing the relationships with the customers vary from country 1o country, although these receivables

are collected in approximately one to three months.

Movements an the allowance for expected credit losses of trade receivables consisted of the following for the yaars ended

Dacember 31, 2020 and 2019:

Balance atbeginning of year

Charge during the year

Utilised

Unused amounis reversed

Effects of changes in forelgn currency exchange rates
Other

Balance atend ofyaar

2020

261

44
=31
-34
=22

218

2019
270

The creation and release of allowance for expacied credit losses have been included in “administrative expenses” in the

statement of comprehensive income (Note 20).

The ageing of trade receivables consisted of the following balances as ai Dacember 31, 2020 and 201%;

2020
Trade Allowance Nettrade

receivables, forexpected  receivables

gross credit

losses
Naot overdue a73 =7 266
Overdue 453 -211 242
Owerdue <1 month 108 -1 1058
Overdue 1 -3 months 76 -4 72
Ouerdue 4 - 6 months 46 18 30
Overdue 7 =12 months 65 -32 33
Overdue >1year 160 -158 2
1426 «218 1,208
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Notoverdus
Overdue

Overdue <1 month
Owverdue 1 -3 months
Owerdue 4~ 6 months
Overdue 7 - 12 months
Overdue > 1 year

12, OTHER RECEIVABLES AND PREPAYMENTS

Other receivables and prepayments consisted of the following balances as at Decembear 31, 2020 and 2019;

Prepaid expenses

Prepaid expenses with related parties

VAT receivables

Current portion of receivables under finance leases
Gash-in-transit

Advances to suppliers

Advances to suppliers with related parties

Other accrued income and quick assets

Other accrugd income and quick agsets with related parties
Shortterm deposits with original maturities greater than 3 manths
Shortterm deposits with original maturities greater than 3
months with related parties

30

2018
Trade Alowance Net trade
receivables, forexpected  receivables
gross credit
losses
1,047 =3 1,044
626 ~258 368
150 -3 147
132 -5 127
74 =15 59
74 -40 34
196 -185 1
1,673 «261 1,412
Note 2020 2018
186 189
26 101 121
186 188
58 69
5 7
37 35
26 8 1
17 28
26 16 20
5 1
28 68 70
687 716
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13. CASH AND CASH EQUIVALENTS
Cash and cash equivalenis consisted of the following balances as at December 31, 2020 and 201¢:

Notes 2020 20189
Cash and bank 292 229
Fixed short-term deposits < 3 manths 375 14
Fixed short-term deposits < 3 months with related parties 28 18 448
Pooled cash with related parties 26 - 2
Currentaccount with related parfies 26 47 &4
Gashand shortterm deposits 732 758
Bank overdrafis 14 -45 <70
Cash pool overdraft with related parties 14, 26 =20 18
Current accountwith related parties 26 -13 -3
Cash and cagh equivalents 654 668

Fixed short-term deposits less than 3 months mainly consisted of deposits collectable within 7 to 36 days, with.an average
effective interest rate of -1.8% (2019 1.5%). Fixed short-term deposits less than 3 months with related parties earned an
average effective interest rate of 1.7% (2019: 0.7%).
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14. BORROWINGS

Borrowings as at December 31, 2020 and 2019 consisted of the following balances:

Note 2020 2019
Lonhgsterm deht
T7 eredit facility B84 678
Other bank loans 187 14
Lease liabiliies 107 124
978 8186
Current portion of long-tetm debt
Currentmaturities of leng-term loans 7 223
Currentportion of leases liabilities 58 62
85 285
Bank loans and overdrafts
Fixed short-term borrowings 559 958
Fixed shortterm borrowings with related parties 28 2,326 2582
Bank overdrafts 45 70
Cash pool overdraft with related parties 28 20 18
Currentaccountwith related parties 26 13 3
2,863 3,642
Total barrowings 4,008 4,743
Total borrowings excluding lease liabilities 3,841 4,557
Total berrowings excluding lease liabilities, bank overdrafts, 3,763 4466
cash pool and current account
Total borrowings excluding, bank overdrafis, 3.928 4652

cash pool and current account

Fair values of long-term debt do not differ substantially from their book values.

Tetra Laval Finance & Treasury S.A., a subsidiary of Tetra Laval International S.A., is the principal barrower under a multi-
crrency revolving credit facility (T7) of €3,000 million with a consortium of six banks. Tha fifth ohe-year extension option has
been approved by all the lenders on Jurie 26, 2020, bringing the maturity of the facility to July 2025. A sixth extension aption,
if requested and approved in 2021, would extend the maturity of the facility further to July 2026.

The Company together with related parties {the *Guarantors’y has-ajoint and several lability towards financial institutions for
a maximum amount of €3,300 million, for facilities granted 1o related parties. The total outstanding amount of the Group and
the related parties on the facility as at December 31, 2020 is €761 million (2019: €782 million).

The Group drawdown under this facility as at December 31, 2020 amounted o €684 million (December 31, 2019: €678
miltion).

On Qclober 28, 2019, the Guarantors have agreed among themselves on the appartionment of their joint and several liability
so that each of the Guarantors is solely-liable for the secured obligations relating to itself and, where applicablg, its own
subsidiaries. No claims arose from the above-mentioned commitments:

The facility is available for general corporate purposes of the Group and bears interest at-a margin of 0.25% over LIBOR /
EURIBOR /' STIBOR. Utilisation fees stand at 0.075% for utilisation of the facility lower than 33%, 0.15% for utilisation between
33% and 66% and 0.30% for utilisation ahove 66%.

The average effective interest rate on fixed sheristerm borrowings from related parties of €2,326 million (December 31, 2019: €2,582
milion) was 0.1% (December 31, 2018 0.4%).
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The average effective interest rate on other fixed shortterm borrowings during 2020 of €559 million {December 31, 2019
€089 million) was 8.0% (December-31, 2019; 8,1%).

The average effective interest rate on the other long-term loans outstanding during 2020, excluding lease liabilities, of
€187 million (December 31, 2019: €14 million) was 4.4% (December 31, 2019: 7.3%).

The average effective interest rate on lease liabilities of €165 million during 2020 (Deceinber 31, 2019 €188 million) was 3.9%
{December 31, 20119 4.3%).

Movemant in borrowings excluding bank overdrafis at Dacember 31, 2020 and 2019 consisted of the following:

Borrowings
excl. bank
; Leﬁs'e overdrafts, 2020 2019
liabilities cash pool ———— .
and current
account
Balance at beginning-of year 186 4,466 4 652 3,687
First application of IFRS 18 - n/a - 174
Additions 61 nla 61 74
Ended contracts / Cancellations / Write-downs -8 nia -8 -5
Increase (repayment) of borrowings nfa ~236 =236 26
Increase (repavmenit) of borrowings with related parties n/a ~252 ~252 730
Acguisition ofbusiness (Note 28) 3 3 34 -
Disposal of business (Note 28) - - - 47
Paymentof borrowing from acquisition of business - -31 =31 -
Payment of lease liabilifies -87 nja -67 -61
Effacts of changes inforeign currency exchange rates 8 -218 =224 -21
Reclassifications & Other -1 - -1 1
Balance atend of year 1865 3,763 3,828 4652

Borrowings as at Decamber 31, 2020 and 2019 consisted of the following balances split by major currencies:

2020 2019
EUR 2472 1,955
Ush 746 722
BRL 136 283
CNY 128 140
INR 62 68
s8GDh 56 558
COP 41 42
TRY 34 103
PKR 22 48
MXN 19 20
ZAR 18 22
CLP 16 34
NZD 15 7
ARS 14 29
CHF 7 424
SAR 5 53
PHP ) 16
Other 50 55
Tatal borrowings excluding lease liabilities 3,841 4,557
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The maturities of fong-term debt-outstanding as at December 31, 2020 and 2019 were as follows!

2020 2019
Betwsen one and fiva years 958 815
Later than five years 18 1
Total long-term debt 978 816

Loans amounting to €119 million at December 31, 2020 (December 31, 2018: €89 million) were secured by assets pledged.

The aggregate schedulad principal contractual repayments of leases liabilities at December 31, 2020 and 2019 were as
follows:

Lease Unbacked
- finance 2020 2019
ayments Te— E— —
charge
No later than one year 63 5 58 62
Beiween one and five years 87 8 89 105
Later than five years 24 8 18 18
184 18 165 186

16. PROVISIONS

The movements in provisions consisted of the following for the years ended December 31, 2020 and 2019:

Claims &  Restucluring  Litigation Other 2020 2019
warranty Total Total
Balance atbeginning of year 119 10 48 13 181 238
New provisions charged fo 106 36 15 2 158 147
income statement
Excess provisions reversed 18 -3 -8 - =27 22
to income statement
Provigions utilised «7B =22 =21 “2 =120 =170
Effects of changes in foreign 2 - -2 = ~4 -
gurrency exchange rates
Cther 2 =1 -14 - -13 -2
Balance atend of year 134 20 18 13 186 181

34



TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
Alf amounts shown are in millions of Euro-unless otherwise stated

Expected timing of resulting cash cutflows was as follows:

Ciaims &  Restructuring  Litigation Other 2020 2018

wafranty Total Total
Provisions current 133 19 16 5 173 154
Provisions non-current 1 1 3 8 13 37
134 20 19 13 186 191

The amount provided corresponds to the best estimate of the obligation of the Groun.

As the effect of the time value of moniay is riot material, the provisions have niot been discounted.

Claims and warranty

Product-sales with warranties give tise to g legal obligation. For these warranties taken as a whols, itis probable that the
Group will incur expenditures. A provision is recegnised forthe best estimate of costis related to items sold before the balance
shest date. The amounts are-estimated primarily using historical data and past experience of the level of cash outflows
related to claims under warranty. Itis expected that most of these costs will be incurred in the next financizal year and all-will
have been incurred within two years of the balance sheet date.

These provisions also include costs remaining on equipment sold and expected losses when it is probable that the fotal costs
of a constructiar contract will exceed the total raverue.

Restructuring

The Group makes a provision for restructuring providing that the events are linked to a business divestrment or elimination, a
site or an entily closure, -or the dismissal of employees that are not geing 1o be replaced as such. In all cases the decision
was communicated priorto December 31,

Provisions atfributable to restructuring mainly comprise of employee termination payments and are recognised in the period
in'which they are incurred. For those under collective agreements, smployee termination benefits are recognised only after
an agreement is in place with the appropriate employes representatives specifying the terms of redindancy and theé numbers
of employees affected. For those under individual contracts, employee termination benefits are recognised when individual
agreements are in place.

Litigation
Litigation provisions have been recognised to cover legal and administrative proceedings that arise in the ordinary course
of business.

16. DEFERRED INCOME AND OTHER NON-CURRENT LIABILITIES

Deferred income and other non-current liabilities consisted of the following balances as.at December 31, 2020 and. 2018:

Notes 2020 2018
Employee benefit abilities 19 114 118
Deferred leasing income 2 3
Other long-term liabiliies with related parties 28 - 1
Other 32 30
148 152

Fairvalues of deferred income and other non-current liabilities do not differ substantially from their book values.
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17. GTHER PAYABLES AND ACCRUED LIABILITIES

Other payables and accrued liabilities consisted of the following balances as at December 31, 2020 and 2019:

Note

Accrued expenses

Accrued expenses with related parties 26
Acerued customer discounts

Payables dus to employass

Saocial benefits:and payroll taxes

VAT payables

Other qurrent liabilities with related parties 26
Other

18. INCOME TAXES
a)  Significant components of tex expense

Currenttax expense related to-currantyear
Current tax expense {income) related-to prioryears
Non-recowerable withholding tax on dividends

Total current taxexpense

Deferred taxexpense (income) arising from the-recognition freversal of
temporarydifferences and recagnition /utilisation oftaxloss carryforwards
Deferred taxexpense (income) arising from changes intaxrates

Deferred taxincome arising from the recognition of previously unrecognised tax
loss carnyforwards not utilised

Deferred taxexpense ariging from the write-down (Grexpiry) of prevously
recognised taxloss carryiorwards

Deferred taxexpense (income) arising from non-recoverable withholding tax
ondistributable retained eamings of subsidiaries
Other

Total deferred tax expense {income)

income taxexpense reported in the statement of gomprehensive income
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2020 2019
345 328
168 161

97 111
300 291
168 148

73 72

34 31

91 97

1,277 1,238

20290 2019
254 211
52 15
13 12
318 238
=23 6

-8 8§
=10 -12
1 1
=1 =1
- 1
=38 4
280 242
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b} Taxvrafe reconciliation

The average effective tax rate percentage of the Group's profit before tax differs from the applicable tax rate, as follows:

Applicable taxrate

Taxeffect of expenses that are not deductible for taxpurposes

and of income not subject to tax
Impact of Alfa-Laval investment

Benefits of specific tax agreements with Jocal tax authorities

Impactofunrealised (gain) /loss on hedging

Losses notghiving rise 1o a taxloss carryforward or a taxbenefit

Impact of current taxes related to prioryears

Current and deferred non-recoverable withholding tax on dividends

Effect of changes in faxrates

Recognition of prevously unrecognised taxloss carmyforwards

Other

Effective tax rate {taxexpense divided by profit before fax)

2020 2019
27.0% 25.0%
4.5% -(1.3%
0.2% -8.7%
~1.0% -0.3%
0.3% -
2.4% 2.5%
7.6% 1.2%
1.5% 0.9%
0.8% 0.2%
~2.2% -1.5%
1.9% 0.7 %
41.4% 18.7%

The applicable tax rate is the average of the standard income tax rates applicable in the countries in which the Group
operates, weighted by the profit (loss) before tax of the subsidiaries in the respective countries-as included in the consolidated

financial statements.

¢} Current income laxes

The movement of current income taxes was as follows:

At beginning of year

Effect of changes in foreign currency exchange rates
Taxes paid /(received)

Gurrenttaxexpense

Changes dueto disposal ofbusiness
Othermovements

Atend of year
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2020
Tax Tax Met tax
receivable pavable payable
223 184 29
-17 12 -5
101 1285 226
=107 ~212 -318
2 35 37
202 234 =32

2018
Netiax

payable
56
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dl  Deferredincome laxes

The following amounts are included in the consolidated balance sheet:

Daferred taxassels
Deferred taxliabilities

2020 20189
267 265
-89 =108
178 167

Deferred tax assets are recognised for the carry forward . of unused tax losses and unused tax credits to the sxtent that it is
probable that taxable profits will be available against which the unused tax losses/credits can be utilised.

Deferred income tax assets and liahilities are offset when the taxes ralate to the same fiseal authority. The Group has a
legally enforceable right to set off the recognised amounts and intends to either settle on a net basis, or to realise the asset

and setile the liability simultansously.

The movement of deferred income taxes was as follows:

At beginning of vear

Effect of changes in foreign currency exchange rates

Changes due to disposal of businass

Recognition and reversal of deferred taxes, {charged)

creditedto income

Effect of changes in taxrates, {charged) credited to income
Recognition and reversal of deferred taxes, {charged) credited fo OCl
Other movwements

Atend of year
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2020 2019
157 164

19 -1

- -4

33 5

8 9

1 1

- 1

178 157
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Defarred taxes were attributable to the following items:

At Effects of Effects of Recognition Other Atend
beginning changes in  changesin andreversal Movements of year
of year foreign taxrates ofdefarred
exch. rates {charged) taxes fo
credited income and
to income OcCl

Property, plant & equipment 2 -4 3 -1 - ~
Goodwill and otherintangibles 8 - - 5 -1 12
Right-of-use assetls =18 - - 2 - 16
Receivables 8 -5 1 - 1 4
Inventories 88 -5 = é - 88
Netemployae benefitliabilities 12 -1 - 1 - 12
Provisions 18 -1 - =3 1 15
Taxloss carryforwards 30 - 2 8 - 38
Nonh-fecoverable withholding tax -8 - - 1 -4 -9

on undistributed retained

sarmings of subsidiaries
Aecrued bonus/ discounts 2 - - 1 - 3
Employee payables due 5 - - - - 5

toemployees
Netderivative financial

instruments - =1 - 11 - 10
Lease liabilities 19 - - - -1 18
Other accrued expenses and

dsferred income -8 -1 - 5 2 -2
Netdeferred income taxasset 167 -19 8 34 - 178

The. Group's tax losses available o carry forward against future taxable income and recognised in deferred tax assefs, by

year.of expiry were as follows;

Deferred
Years of expiry: Losg carry-forwards fax
assels
Total Not Recegnised
recognised
2021 39 15 24 7
2022 155 10 145 21
2023 33 19 14 4
2024 13 10 3 1
2025 e 7 2 -
Beyond 2025 952 528 24 5
1,201 988 212 38

The theoretical valug of unrecognisad deferred tax on loss carry-forwards was €297 million {2019: €326 millian).

There was no income tax consequence: related to the payment of dividends in either 2018 or 2020 by the Group to its

shareholders;
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19. EMPLOYEE BENEFITS

The Group has defined benefit commitments to employees and former employees and their survivors. The benefits arg
referring to-ald age pension, survivor's pension, disability pension and-end of carger indemnities.

Apart from legally required social security arrangements, the majority of Group employees are eligible for henefita through
pension plans in case of retirement, death in service, disability and in cass of resignation. These plans are either defined
contribution plans or defined benefit plans. All pension plans comply with local tax and legal restrictions in their respective
country; including funding cbligations.

Defined benefit plans are in place mainly in Switzerland, France and Germany.

In Switzerland, most.of the pension plans are cash balance plans where contribuiions are expressed as a percentage of the
pensionable salary. The pension plan guarantees the amount accrued on the members’ savings accounts, as well as a
minimum interest on those savings accounts. At retirement date, the savings accounts are converted into pensions. However,
members may opt to recelve 3 part of the pension as-a lump sum, Increases of pensions.in payment are granted on a
discretionary basis by the Board of Tiustees, subject to the financial situation of the plan.

in France, the definad benefit plans represent "end of career” indemnities whére @ lump sum is agorugd over the carger of
the employee and then paid when the employee leaves services or retires. There is no pension payable from these plans.

In Germany, the old age pension, survivers’ pension and disability pension benefits have all been secured with an insuranoe.
However, legally required increases on these pensions are not secured and are paid for on a year to year basis fram the
bonuses earned under the insurance. The net pension expense is zero, although the defined benafit obligation and plan
assets in the notes include the full liability under the insurance contracts.

Employee banefit expenses incurred during the vears ended December 31, 2020 and 2018 were as follows:

Nats 2020 201
Wages and salaries 1,930 1.97
Termination benefits 6
Social security costs 339
Pension costs - defined contribution plans 150
Depreciation on tight-of-use assets 21
Wages and salaries, social security costs and definad coniribution pension costs 2446 2,509

Costs for defined benefitretirement plans 12
Costs for other postemployment defined benefit plans
Other long-term smployee benefits

Enmiployee benafits expensas

50 2,460 2,521

Averags number-of persons employed bythe Group during the year 28212 29478

In Sweden, employses are coverad by a multi-employer plan which, in substance, is a defined benefit plan. The pension
provider is tnable to-allocate the value of plan assets per legal entity. For this reason; the employer’s contributions to the
plan are reported as prescribed by 1AS18, as if the plan is a defined contribution plan.

The Group expects to make regular contributions to multi-employer plans reported as defined contribution plans of
€49 million in 2021.
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The following amounts-are inclided in the consolidated balance sheet!

Employee benefit liabiliies
Employee benefit assets

Netemployee bensfit liabilities

Ag at Decamber 31, 2020, the Group had net employee benefit liabilities in France (€43 million), Switzerland (€34 million)

and other countries (€33 miilian).

Net employee benefit ligbilittes as at December 31, 2020 and 2019 related to;

Retirement benefits
Other postemployment benefits
Other long-term employeg benefits

Net employee benefit liabilities as at December 31, 2020 and 2018 consisted of the following:

Present value of funded obligations
Fairvalue of plan assets

Present value of unfunded obligations

MNetemployee benefitliabilities

The amounts recognised in the operating profit were as follows:

Current senvice cost
Metinterestcost
Pastsemvice cost

Total expenses

The above amounts are included in the personnel costs of the functions in operating profit.
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2020 2018

114 118

-4 -7

110 111
2020 2019

a7 a6

5 8

8 9

110 111
2020 2019

338 3z5

-288 -281

57 67

110 111
2020 2019

12 10

2 3

- -1

14 12
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The movements in the defined henefit obligation over the year were as follows:

Atbeginning of the year

Interestcost

Current senice cost

Pastsenice cost

Contributions by employees

Actuarial gain /(loss)on demographic assumptons {recorded in OCI)
Actearial gain / {losg) on financial assumptions {recorded in OCH)
Actirarial gain / {los ) dueto Hability experience (recorded in OCH)
Exchange differences & other

Benefits paid an unfunded defined benefits plan

Benefits paid on funded defined benefits plan

Disposal of business

Atend ofthe vear

The movements in the fair value of plan assets for the year were as follows:

Al beginning of the year
Interestincome
Actuarial gain (loss).on return on plan assets {recorded in. OCI)
Actuarial gain {Joss) on insured plan {recorded in OCl)
Exchange differences & other
Employer contributions
Contributions by employeas
Benefits paid on funded defined benefit plans
Disposal ofbusiness

Atend ofthe year

The Group-expectsto make regular contributions of €13 million o its defined benefit pension plans in 2021,

The movemenits in the net defined employees benefit labilities for the year were as follows:

At beginning of the year
Actuatial {gain) foss
Total expenses
Contributions paid
Pansions paid direclly by companies related to unfunded plans
Exchange differences & other

Atend ofthe year
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2020 2019

-392 -358

4 -7

=12 -1G

- 1

=2 -2

-2 -41

-1 -3

-1 -4

g g

10 g

- 15

-385 -392
2020 2018

281 258

2 4

-1 8

- 22

4 6

7 5

2 2

-10 -8

- ~15

285 281
2020 20189

141 101

4 14

14 12

-7 -5

-8 -9

-3 -2

110 111
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Plan assets were comprised of:

2020 2019
Equities 17 8% 20 7Y%
Bonds 17 8% 16 6%
Shares in investment funds & other quoted 37 13% 34 12%
investmants through Insurance .companies 211 T4% 208 4%
Cash deposits 3 1% 3 1%
285 100% 281 100%
The principal actuarial information used for accounting purposes was:
2020 20189

Discount rate

Effective return on plan assets

Future salaryincreases

Future pension increases

Current average life expectancy for a 65 year old male/ female
Weighted avwerage duration of defined benefit obligations

The main-discount raies were as follows:

Euro Zone
Switzerland

0.1% -6.6%
0.2%~8.7%
0.0% -9.0%
0.0% ~9.0%
19122 ysars
1iyears

0.3%~8.8%
0.2% - 14.2%
1.5%-10.0%
0.0% = 10:0%

20/ 23 years
13 years
2020 2018
0.8% 1.2%
0.1% 0.3%

Average effective return on significant plan assets of defined benefit schemes were 3.0% for Switzerland (2019; 14.2%).

The expected return on plan assefs was determined based on the discount rates applicable to the period over which the

obligations are to be settled,

A quantitative sensitivity analysis for significant assumptions . as-at December 31, 2020 would have had the following impact

ortthe net defined benefit obligation:

Discount rate 0.5%

Future salaryrate 0.5%
Future pension costrate 0.5%
Life expactancy of 1 year
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20. OPERATING PROFIT
The operating profit presented by nature of expenses for the years ended December 31, 2020 and 2019 were as follows:

Notes 2020 2019
Revenue 3 10,988 11,805
Costofinventory recognised as expenses -5.732 6,255
Employes benefitexpenses 19 2,460 -2,521
Maintenance and uliliies =523 -515
Royalties expenses with related parties 28 247 =252
Advertising, promation and donations ~229 <231
Depreciation of fangible fixed assels 4 -312 -330
Amortisation of intangible fixed assets 7 -5 -6
Depreciation of rightofuse assets 5 ~4G -47
Cutsourcing -308 -311
Consulting and fees -87 98
Traval and enterfainment -113 241
Rentals and leases ~18 -20
Taxes other than on income -60 63
Bad debtexpense -12 -37
interestcoston-operating capital items -4 -8
Interest income on operating capital items 25 32
Realised gain /{loss)on hedging of operating ltems 52 ~221
Realised gain /{loss) ori hedging of operating items with related parties 26 24 48
Exchange rasult onn monetaryoperating assets and liabilities -35 -40
Exchange result on monetary operating assets and liabilities with related parties 26 -55 155
Restructuring, impairment and other non recurring items 21 -8 73
Operating profit 720 873

21, RESTRUCTURING, IMPFAIRMENT AND OTHER NON-RECURRING ITEMS
Restructuring, impairment and other non~recurring items for the years ended Decamber 31, 2020 and 2018 included:

2020 2019
Restruciuring costs and provisions -33 25
Impairment of property, plant and squipment -3 -10
Litigation costs and other 28 -38
-8 ~73
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22, OTHER FINANCIAL INCOME (EXPENSE), NET

Other financial income {expense), net for the years ended December 31,:2020 and 2019 included:

Note
Realised foreign exchange gain/ {loss) on financial items
Unrealised foreign exchange gain /{loss) on financial items
Realised gain / {loss)yon hedging of financial items
Realised gain / (loss) on hedging of financial items with related parties 28
Unrealised gain /(loss) on hedging
Unrealised gain/{loss) on hedging with related parties 28
Other
Other with related parties 26

23, INTEREST INCOME AND INTEREST EXPENSE

Interest income and interest expanse for the vears ended December 31, 2020 and 2019 included:

Nofes
Interestincome
Interestincome with related parties 26
Interestexpense
Interest expense onlease liabilities 5
Interest expense with related parties 28

45

2020 2019
7 5

15 12

49 37

-3 12

15 44

24 21

16 27

29 48

72 26

2020 2019

2 4

6 9

8 13

91 137

7 -8

-16 -20
114 -165
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24. FINANCIAL RISKS

In the caurse of its business, the Group is exposed to arange of financial risks; market (including foreign exchange and
Interast rate risk, commodity price risk and equity price risk), ‘credit and liquidity related financial risks and counterparty risks
inharent in jts global activities. The Group's financing activities are aimed at securing an adequate level of financing capacity
both centrally and at local subsidiary level in a way that mitigates risks and minimises after tax costs. Significant decisions in
the areas of banking, financing, foreign exchange and Interest rate risk management are centrally tanaged by Tetra Laval
International {TLI) under the supervision of the Tetra Laval Group Board, Significant decisions on hedging of commodity prices
are taken jointly betwesn TLI and the Industry Groups.

Managemant approves key declsions on the implementation of strategies for financial risk management approved by the
Board and Is supported by a regular Finance Forum ta review, implement and follow up on financial risks, objectives, policies
and controls:

It is the Group's policy that derivatives are entered info fo cover actual or future exposures that materialise either at the Group
level or-with related parties. Derivatives are therefore not traded for speculative purposes,

The derivative assets and liabilities were as follows:

Mote 2020 2019
Derivative financial agsets

with financial ingtifutions 98 65
with related parties 26 7 16
105 81

Derivative financial liakilifies
with financial institutions -148 =128
with related pariias 26 -18 -
~167 -128
Net derivative financial assets / {liabilities) -62 47

2020 2018

Fixed Rate Mechanism 41 ]
Other FX Transaction Hedging -9 -5
Dividends =3 -4
Transaction Exposure 29 -13
Balance Sheet Exposure -24 4
Foreign Exchange 5 -4
Commodity Price Risk - 1
interest Rate Risk -G7 -39
Net derivative-financial assets /{liabilites) 62 -47
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The movement of derivative financial instruments during the year and the related income and costs may be summarised as
follows:

Foreign Exchange

T tion Exposurs Interest
ransacton =xpos Balance Commodity Rats TOTAL
Price Risk .
Fixed Rale Tgr?:;-czn Dividends E e roe e Risk 2020
Mechanism . Yposure -_
Hedging
Fair value at beginning of year -4 -5 -4 4 1 -39 -47
Netgremium paid / {received) 14 = - - - . 14
Matured - -1 -9 -37 8 13 -26
Unrgalised gain / (loss) 52 4 1 =28 w1 28 -9
Realised gain /{loss) -21 1 9 37 -8 -13 5
Effect of changes in foreign

currencyexchange rafes - - - 1 - - 1
Fair value at end of year 41 -9 -3 -24 - -7 52

N Included under Interest Rate Risk is an amounit of €13 million of inferest expense Included under “Interest paid” in the
cash flow statement and under “Inferest expense” in the statement of comprehensive income.

Foreign Exchange

Trangaction Exposure interast
P Balance Commuadity Rate TOTAL
Gther FX Sheet Price Risk :
Fixed Rate y . Risk
Mechariism Transa.ctcc)n Dividanids Exposure 2019
Hedging
Fair valie at beginning of year -58 = =12 -5 =10 2 -83
Netpremium paid/{received) 22 1 - - - - 23
Matured ™ 157 4 20 5 2 3 191
Unrealised gain [/ {loss) 41 -5 8 9 11 -4 23
Realised gain { (loss) -166 -5 20 -5 -2 -3 201
Fair value at end ofyear 3 -5 4 4 1 -39 47

M Included under Interest Rate Risk is an amount of €3 million of interest expense included under "Interest paid” in the cash
flow statement and under "Interest experise™in the statement of comprehensive income.

47




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
Altamounts shown are I milions of Euro unless otherwise stated

Qverall, the noticnal amounts of outstanding derivative financial instruments and their related fair values, with financial

institutions and refated parties, as at December 31, 2020 and 2018 were as follows:

Fixed Rate Mechahism
with inanclal institutions
with related parties

Other FX Trangaglion Hedging

with financial ingtitutions

with related partiss
Dividends

with financial insfitutions

Transaction Exposure

Balance Sheet Exposure
with financial institutions
with related parties

Balance Sheet Exposure

Foreign Exchange

Auminium
with financial institutions
with related parfies
Polymers
with financial institutions
with related partiss

Commodity Price Risk

Interest Rate Rigk

Net derivative financial assets./

{liabiliies)

The notional amounts are those of the underlying financial instrumenis or exposure. These are the basis upon which changes
i the values of derivatives are measured. The national amounts indicate the volume of transactions ouitstanding and are

Nota

26

26

28

28

26

Notional amount

Paosifive fair value

2020 019
3,393 4,123 70 48
2 - “ -
505 680 7 g
a0 118 3 3
333 318 4 1
4,323 5,238 84 58
753 1,608 2 8
81 138 4 4
834 1,744 8 12
5,157 6,982 o0 70
161 126 15 -
101 126 = 9
= 102 = 2
- 57 u -
202 411 15 11
805 859 - -
6,184 8,262 105 &1

neither indicative of the market risk nor of the credit risk.

Negative fair value
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Foreign exchange risk
The Group is exposed to forelgn exchange risk from transactions {transaction and balance sheet exposure) and translation,

Transaction exposure

Transaction exposure arises from transactions in foreign currency. TLI focuses on hedging the Group's and related parties’
cash flow exposures, L.e. the risk of the Group's and related parties’ non-Euro cash flows being adversely affected by changss
in exchange rates. The main non-Euro cash flow exposures relate to internal; external and related parties’” account payables
and account raceivables and forecasted dividend exposure.

Derivatives are entered into to miligate projected cash flow exposures to changes in foreign exchange rates. The Group
does not'apply heddge accounting, consequently, all derivative contracts are recognised at their fair values in the balance
sheet and the gains and losses incurred as a result of changes in these fair values are recognised in the profit and loss at
each balance sheet date:

Exposures resulting from intemal operational currency flows and those of related parties’ are largely centralised in TLI by
means of an Internal natiing system and a fixed exchange rate mechanism. Major exposures related to future external
currency flows of Group companies and those of related parties are also managed by TLL The industry groups (Tetra Pak,
Delaval, Sidel companies including those that are related parties) are required to forecast their vearly exposures and are
provided with a fixed annual exchange rate. During the hedging period, the Group enters info currency derivative contracts
(forwards between 25% and 75% and options between 0% and 50%) and stop loss instruments (betwean 0% and 25%) to
coverthe resulting net-exposures for the following budget year, In 2020, pre-hedging was approved for SEK exposure upto
a maximum of 20% of the previous year's forecastfor the 2021 SEK expasuras. For the 2020 and 2021 hedging programme,
the approved ratios for centrally managed foreign exchange exposure on forecasted business transactions are between 25%
and 75%.

Thehedging ratios (including forwards and options), for the main actual 2020 and forecasted 2021 cash flows, are as follows:

Forwards  Stoploss Options 2020 Forwards  Stoploss Options 2021
usD §4% 0% 3% 87% 40% 0% 20% 60%
SEK 93% 0% 4% 97% 40% 0% 26% 60%
CHF 96% 0% 0% 96% 50% 0% 0% 50%
VN 92% 0% 0% 92% 0% 0% 0% 50%
JPY 38% 0% 0% 96% 50% 0% 0% 50%
CNH Q4% 0% 3% 97% 40% 0% 20% 60%

Salective hedging is also arranged for dividend flows. In 2018, projected 2020 dividends in BRL, USD, JPY, CNH, TRY,
SAR, MXN and SEK were all hadged at 50%. In 2020, the hedged amount increased to 100% within two weeks of the
confirmation of the exact dividend pald. During 2020, projected 2021 dividends in BRL, USD, JPY,.CNH, TRY,:SAR, MXN
and SEK have all been hedged at 50%. Exposures related to future external currency flows of related parties are alsc
managed by TLL Selective hedging is also arranged for forecasted financial flows,
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At December 31, 2020 and 2019, the notional values of the derivatives contracted in relation to internal, external and related
parties’ currency flows were as follows:

0-6 6-12 >12 2020 2019
months months months Total Total

SEK 949 498 112 1.559 1,778
UsD 595 391 55 1,041 1,347
CNH 228 194 23 445 658
MXN 113 77 19 209 326
8GD g2 35 § 122 205
JPY 79 78 7 164 162
CAD 81 20 14 115 111
CHF 64 29 5 a8 100
EUR 21 19 - 40 47
GBP 21 13 2 36 45
BRL 3 34 - 85 52
SAR 26 15 3 A4 29
ZAR 28 28 9 85 68
DKK 67 28 5 100 73
AUD 21 17 3 41 39
NZD 16 13 2 31 35
PLN 53 17 2 72 85
NOK 14 5 1 20 13
Other 37 18 3 58 &4
2,526 1,527 270 4323 5,238

Balance sheet exposure

Balance sheet exposure arises from borrowing transactions in foreign currency. Central borrewing is anly conducted in EUR
orU8D. Derivatives are used to hedge the balance sheet axposure resulting from the financing provided in the subsidiaries’
and related parties’ local currency.

As at:December-34, 2020, the notional amounts of these derivative instruments may be summarised as follows:

0-6 6-12 212 2020 2019
months months maornths Tatal Total

SEK 89 - - 89 143
usn 161 “ 186 347 262
5GD 110 - - 110 816
CHF = - - - 358
MXN 162 - - 162 216
JPY 41 = - 41 28
SAR 5 - - 5 33
ZAR 10 - g 19 16
DKK 2 - - 2 26
CAD 20 - - 20 12
AUD 5 1 15 21 15
NZD 4 - - 4 12
GBP 8 - - 5 -
NOK 1 - - 1 -
Other 7 - - 7 g
623 1 210 834 1,744
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Thenotional amounts are thosa of the underlying financial instrument or exposure. These are the basis upon which changes
in the values of derivatives are measured. The notional amounts indicate the volume of fransactions-outstanding and are
neither indicative of the:market risk nor of the credit risk.

Foreign.exchange: hedging fair values {lnputs Werarchy Level 2)

Foreign-currency forwards are estimated by using the uploaded spot, forward and non-deliverable forward rates. The pricing
model interpolates the rates using a linear variation approach across the forward curves. Foreigh curency options are
estimated by using the uploaded spot; forward, interest rates and foreign.exchange volatility:

Sensitivity impact

The fallowing table demonstrates the sensitivity to a 10% change in exchange rates; with.all other variables held constant, of
the Group's profit before income taxes due to changes in the fair value of financial Instrumenis related to hedging, together
with other monetary assets and liabilities. The impacts of foreign exchange on operating cash flows were not considered:

Effact of devaluation on Effect of revaluation on
profit before tax profitbefore tax
2020 2019 2020 2019
SEK -54 <52 86 117
uso 55 71 55 -58
CNH 30 34 =31 32
8GD -4 -55 5 87
MXN 21 27 -26 -33
JPY 11 12 <14 =14
THB ] 12 ~11 -15
BRL 4 5 -5 -6
CHF -8 -8 10 11
ZAR 7 7 -8 -8
DKK -9 -3 11 4

Translation exposure

Translation exposure arises from the consolidation of the financial statements of foreign operations into. Euro. The Group
mitigates the impact of translation exposure by operating a policy of reducing Tocal equity to the operational and statutory
minimum and by directing local aperations to fund in their functional currency.

The movements in equity atiributable to'equity holders of the Group by currency for the year ended December 31, 2020 were
as follows;

Opening Result Dividends  Translation Cther Closing

Balance Movements Balance
EUR 1,787 42 a5 - 93 2,017
SEK 287 76 44 10 = 329
uso 207 75 =71 -15 - 196
XN -12 1 =3 2 - -12
JPY 58 44 -31 -2 - 89
CNY 66 -2 -3 2 - 68
CHF <1 5 = “ =3 1
BRL -79 86 52 15 = =30
GBP 21 7 -4 «1 - 23
PKR 12 16 -15 -3 - 10
INR 48 8 -1 -b - 38
QOther 181 42 -1 -11 = 201
2,441 398 =150 -8 g0 2,771

51




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
Al amounts shawn are in millions of Euro unless otherwise sfated

Cormmodity price risk
Commodity price risk arises from the impasct of fluctuating base material market prices.

As a manufacturing group, the Group and its related parties' buy a range of different base matarials, The Group's commadity
price hedging programme aims to reduce the impact-of volatility on commodity prices and to-contribute to managing the cost.
In-2020, 67% of the total base material annual cost was managed via medium fo long term contracts with suppliers (2018
65%].

Aluminivm

The Group has entered into non-deliverable swap contracts with-financial institutions and counterparties v order to cover the
aluminium price exposures of its related parties' up to two calendar years. The price exposure on aluminium will be hedged
within a 50% to 80% range of the volume. By the megans of mirror contracts with-a related party, the mark to market value of
the contracts fully offset, hence there is no aluminium commaodity prica risk for the Group. For 2020, 64% of the forecasted
annual aluminium volume exposure was hedged in this way (2018: 71%). The Group has similarly hedged 50% of the 2021
farecasted volume exposure and 0% of the 2022 forecasted velume exposure {2019: 52% for 2020 and 0% for 2021 of the
forecasted volume exposure).

Polymers

The Group also entered into non-deliverable swap contracts for polymers with financial institutions and counterparties using
both direct hedging and indirect naphtha proxy hiedging to cover the polymer price exposures of the Group and its related
party. For 2020, the Group hedged approximalely 50% of the hedgeable polymer exposure {2019: 72%) and has hedged 0%
of the hedgeable polymer exposure for 2021. The hedgeable raw material price exposure on polymers wilt be hedged within
a 50% to 80% range of the volume {direct 30% 1o 50%, indirect 20%: to-30%) up-to the end of the next calendar year market
conditions permitting. Approximately 80% of the hedged polymer exposures were mirror contracts with a related party, and
the other 40% was a commadity price risk forthe Group (2019: 20% and 80% respectively).

Sensitivity impact
A +-10% change in price, with all other variables held constant, would have had no impact on the Group's prafit befare
income tax (2019 negative €7 million 7 positive €9 million).

As at December 31, 2020, the notional amounts and maturities of these commadity derivative instruments may be
summarised as follows:

0-6 612 >12 2020 2019

manths months months Total Total
Auminium 109 93 - 202 252
Polymers = = - - 159
Commodity Price Risk 108 g3 - 202 411

Commodity hedging fair values (Inputs hierarchy Level 2)

Commadity hedging fair values are estimated by using the uploaded spot and forward rates. The. pricing model interpolates
the rates using a linear variation approach across the forward curves.
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Interest rate rigsk

Interest rate risk arises from the impact of movements in interest rates.

The Group is exposed primarily to fluctuations in USDB, EUR and BRL interest rates. The objective of the Group's interest
rate-hedging programme is to ensure the correct balance between oplimising funding costs-and reducing volatility of interest
expense. The Group mitigates the impact of Increases ininterest rates, in the short and long term, by hedging its and its
related partigs' nat interest rate exposure of the gross debt of €1,900 million within the 25% to 75% rangs with matiiities no
greatar than 10 years and within the 0 ~ 10 years' time paramelers:

The above-mentioned derivatives enable intersst rates to be fixed as follows;

Nefional Amount Fairvalue
Fixed Average
2020 2019 inferest  remalning 2020 2019
e — rates duration — H—
{months)
EUR 200 200 1:33% 43 A3 14
ush B89 547 2.31% 57 -h2 22
BRL 18 22 0.92% a8 -2 -3
InterestRate Risk 805 869 67 -39

The notional amounts are those of the underlying financial instrument or exposure. These are the basis upon which changes
in the values of derivatives are measured. The notional amounts indicate the volume of transactions outstanding and are
neither indicative of the market risk hor of the credit risk.

The net realised interest related to the IRS amounied to negative €13 million and is ingliided in interest expense {(2019:
negative €3 million).

Sensitivity impact

At December 31, 2020, if the interest rate was 1% higher/lower with all other variables held constant, the profit before income
taxes wolld have baen €3 million higher / €3 million lower (2018: €4 million higher / €4 million lower).

Interest rate hedging fair values (Inputs herarchy Level 2}

Interest rates hedging fair valiies are sstimated by using the projected forward value of the cash flow approach, based on
the uploaded interest rate curves. Interest rate options are estimated using the uploaded interest rates and interast rates
volatility curves.

Customer credit risk

Credit risk is the risk of logs from the default by an obligor or countarpart. This risk is managed primarily based upon reviews
of the financial siatus of each specific countarpart. The Group faces customer cradit risk primarily from trade and long-term
receivables as well as those and cash and short-term deposits with related parties.

The Group's assets are largely composed of related party balances. The Group is confident that any deficit would be made
whole by the related party’s shargholders.

The Group does not-envisage any risk of non-settlement of related party receivables or payables.

No trade customer accounts for 3% or imore of the Group's total net sales. The nominal values less impairment pravisions of
trade receivables are assumed to be their fair value (Note 113,

Equipment financing to customers Is primarily granted in relation to the sales of equipment. The Group maintains close
customer relationships and generally requires security for its: finanecing which enables the Group 1o minimise credit risks.
Historically, defauits have been minimal. Regular credit reviews are performed for major customers and new prospects.
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Counterparty risk

The Group faces counterparty credit risk primarily from placement of liquid funds and derivative financial instruments. Liguid
funds are maintained at banking institutions with minimurm Standard & Poor {S&P) credit ratings of A-/ Moody’s A3 (Notes

13-and 14},

Transactions involving derivative financial instruments are with counterparts that maintain a minimum S&P credit rating of A-
{ Moady’s A3 and a maximum Credit Defaull Swap (CDS) rate of 300 basis points. Derivative transactions executed by Group
Treasury are subject to International Swaps and Derivatives Association (ISDA) Master Agresments ‘with all our bank
counterparties. to ensure ofiset of credit exposures in the event of'a bank default. Mark to market and total outstanding
riotional limits-are also set and approved foreach counterpart thereby reducing the risk that a counterpart will fail to meet its
abligations. The Group also has a Continuous Linked Setlement (CLS) foreign exchange settlement procedure which settles
faraign exchange transadtians in'the CLS platform with all our countarparty banks. This enables the Group ta settle the net
buy & sell position of each CLS eligible currency, instead of settling gross.

The T7 agreement includes a set-off clause by which any T7 borrower shall have the right to set-off any amount it owes to
any T7 lender under the T7 agreement or Under any other agreement between the T7 borrower and the T7 lender against
any amaount such T7 lender-owes to the T7 barrower,

Capital management and liquidity risk

The Group's objactives when managing capital are 1o safeguard the Group's ability to continue as a going concern with
adequate levels of liquidity. The-Group has ne specific policy for-gearing ratios.

The Board has endarsed a policy to maintain at all times an undrawn amount of €700 million of the central committed facilities
for contingency purposes (Note 14),

Equity market risk

The Group Is exposed to equity price risk and FX risks due o the investments in shares held by the Group and stated in the
consolidated balance sheet (Note 8) at fair value with adjustment for gains or losses taken through the profit and loss for the
year.

25. CONTINGENT LIABILITIES

The Group is subject-to tax and legal exposures arising in the normal course of business. The Group provides for such
exposures when additional costs are probable and can be reliably measurad.

The contingencies referred to above could result in outcomes that may have material effects on the Group's financial position,
the results of its operations and its cash flows.
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26. RELATED PARTY TRANSACTIONS

The transactions with the related parties are performed on an "arm’s langth” basis. The balances transactions with these

related parties were summarised below:

Assets

Long-tarm receivables
Tradereceivables

Contract assets

Otherreceivables and prepayments
Cash and shortterm deposits
Derivatives assets

Total assets with retated parties

Liabilities

Fixed 8T borrowings

Loans and overdrafts

Deferred income and othernon-current [iabilities
Contract liabilities

Other payables and accrued liabilities

Trade payables
Derivatives liabilities

Total ligbilities with related parties
Income statement

MNetsales

Costofsales

Royallies expenses and other operating income / {expense), net
Other financial income / (expense), net

Interest expense, net

Total income with related parties

Notes

14
14
16

17

24

20
22
23

2020 2019
28 31
646 680
2 3
193 212
85 516
7 16
941 1,458
2,326 2,582
33 21
, 1
2 -
202 192
827 841
18 2
3,408 3,639
1,327 1,656
2,710 -3,008
278 -49
2 39
-0 11
1,669 1,373

Key management personnel of the Group, including board members, top management and presidents of Tefra Pak, Sidel
and DelLaval, in total 42 persons (2018: 42 parsong), received the following compensation in the course of 2020 and 2019;

Salaries, fees and incentives (including sodial security)
Postemployment benefits

Total key management compensations
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27. SUPPLEMENTARY CASH FLOW INFORMATION

Changes in “Other non-cash items and reclassification to financing activities” included in the Consolidated Statement of Cash
Flows congisted of the following for the years ended December 31, 2020 and 2019;

2020 2019

Movements in provisions 12 -45
Lnrealised {gain) /loss on hedging 9 23
Realised (gain) / loss on hedging relating fo financial ilems -46 25
Netinterestexpense 106 152
Foreign exchange (gain) /loss on financial items -22 -7
Other 19 2

78 104

Changes in warking capital included in the Consolidated Statement of Cash Flows ‘consisted of the fallowing for the years
ended December 31, 2020-and . 2018;

2020 2019
Inventories -54 7
Trade receivables 174 40
Trade payables -11 45
Confractassels 42 25
Caontract liabilifies 51 -30
Other receivables and prepayments 45 30
Other payables and accrued liabilities 1186 -55
279 62
28, ACQUISITION AND PROCEED OF DISPOSAL OF BUSINESSES
The acquisition of businesses, net of cash at December 31, 2020 and 2019, included:;
2020 2019
Milkrite | InterPuls -191 -
eBeam <7 -
Cognac Moules Emballages Plastiques “ <13
-198 ~13

On September 25, 2020 the Group completed the acquisition of milkrite | InterPuls from Avon Rubber, a global leader
providing complete milking point solutions to dairy farmers around the world. This acquisition will furthst improve the Delaval
dairy farming solutions and services to its customers,

The provisional goodwill of €167 million (purchase price of €163 million, plus netliabilities acquirad of €4 million) will be
attributed in due course to the acquired assets and synergies expected to arise after the Group’s acquisition.
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The fair values of the assets and lisbilities at the acquisition date were as follows:

Fairvalues
acquired
Property, plant & equipment 15
Right-of-Use assets 2
Intangible assets 3
Invenfories 7
Trade receivables 8
Cash and cash equivalents 3
Currentiiabiliies g
Lease liabilites 2
Borrowing =31
Net liabiliies acquired -4
e e
Purchase consideration settled in cash 163
Payment of borrowing 31
Cash.and-cash equivalents in:subsidiary acquired 3
191

Cashoutfiowon acquisition

On December 1, 2020 the Group acquired the eBeam: sterilisation technology from Comst AG, a globally leading Swiss
technalegy firm, through-an asset deal. The purchase price of €7 million consists of the acquisition of plant and machinery
for €2 million, patent for €3 million and inventories for €2 million.

On July 18, 2019 the Group completed the acquisition of Cognac Moules Emballages Plastiques (COMEP) 8 French producer
and designer of moulds for PET, through its holding Holcom S.A.8, which owns Holbat 8.C.I. This acquisition will add further
strength to Sidel in the manufacturing of moulds and tooling activities,

The goodwill of €11 million (purchase price of €13 million, less net assets acquirad of €2 million) was atttibuted to the acquired
assets and synergies expected to arise after the Group’s acquisition.

On July 9, 2018, the Groug disposed Tetra Pak Manufacturing Lid. to a related party, for a selling price of €28 million;
representing 75%-of the ordinary share capital of the entity concerned. The:cash disposed was 8 million, which resulted in a
positive cash on disposal of €17 million. The difference between the selling price and the net assats disposed aftributed to
equity holders of the Group resultad in a loss of €12 million reported in *Other financial income / (expense), net” {Note 22).
25% of the net assets disposed were allocated to the non-controlling interests for an amount of €14 million.
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The balance sheet'disposed of Tetra Pak Manufacturing Ltd. was as follows:

2018

Property, plant & equipment {Note 4) 29
Inventories 22
Trade accounts receivable 9
Deferred taxassets (Note 18) 4
Prepaid and accrued income 3
Short-term deposits with related parties 47
Gash & cash equivalents 8
Trade accounts payable

Netincome taxes payable {Note 18) 1
Accrued expenses and deferrad income 73
Netassels disposed 45
Cumuplative translation adjustment disposed -6
Nan controlling interests 14
Netassets attribuiable to equity halders of the Group disposed 37
The Tetra Pak Manufacturing Ltd, contribution to net sales and operating profit on a full year bhasis was as follows:

2019

Netsales 220
Caostofgoods saold -135
Gross profit 85
Marketing, distribution and administrative expenses -63
Operating profit 22

28, CHANGES IN SHAREHOLDERS' EQUITY

In December 2020, the Group acquired 94.95% of the companias Tetra Pak GmbH & Co, KG and Tetra Pak Produktions
GmbH & Co, KG from its shareholders in counterparty of a contribution:in kind,

Before this transaction, the 94.95% of interests was reported under Non-controlling interests for an amount of €83 miliion.

In January 2009, the Group concluded an agreement for the purchase of a further interest in its Tetra Pak subsidiary in
Pakistan, representing 44% of the ordinary share capital of the entity concerned. The defarred consideration is dependent
on the profit after tax for each of the 10 years following the purchase. Tha remaining amount of €7 million was paid In 2019,
The change in deferred consideration fair value is included in “Other financial income (expense), net”.
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30. LIST OF CONSOLIDATED COMPANIES

The consolidated companies as at December 31, 2020 and 2019 were as follow:

Country

Switzerland

Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Norway
Denmark
Denmark
Denmark
Finfand
Finland
Germany
Germany
Germany
Gerraany
Germany
Germany
Poland
Poland
Netherands
Netherlands
Netherands
Netherands
Netherands
Belglum
Uriited Kingdom
United Kingdom
United Kingdom
Ireland
Franca
France
France
France
France
France
France
France
France
Spain

Company
HOLDING
Tetra Laval International S.A,

SUBSIDIARIES

AB Tetra Pak

Tetra Recart AB

Tetra Pak Dairy & Baverage Systems AB
Tetra Pak Packaging Material Sunne AB
Tetra Pak Inventing AB

Tetra Pak Sverige AB

Simontorp Sateri AB

Tetra Pak Packaging Solutions AB
Tetra Pak Techinical Sendce AB

Tetra Pak Processing Systems AB
Tetra Pak Processing Equipment AB
Tetra Pak Norge NS

Tetra Pak Danmark A/S

Tetra Pak Inventing A8

Tetra Pak Procassing Systems AS
Tetra Pak Oy

Tetra Pak Production Oy

Tetra Pak GmbH

Tetra Holdings GmbH

Tetra Pak Produktions GmbH

Tetra Pak Management GrmbH

Tetra Pak Processing Equipment GmbH
Tefra Pak Processing GmbH

Tetra Pak Sp.z0.0.

Obram 8p.Z0.0.

Tetra Pak BV,

Tetra Pak Moerdijk B.V.

Tetra Pak Cheese and Powder Systems BV,
Laude BY.

Tetra Pak Processing Systems BN,
Tetra Pak-Belgium NV.

Tetra PakLid.

Tetra Pak Processing LUK Limited

Tetra Pak CPS Limited

Tetra Pak {lreland) L.td,

Tetra Pak & Cie 5.C.5.

Papeteries de Dijon 8.N.C.
BexeySN.C.

Sifaret Cia 5.C.8.

Tatra Pak Senica S.IN.C.

Tefra Pak Senices S.AS.

Tetra Pak Closures France 8AS

Tetra Pak Pracessing Equipment S.AS.
Tetra Pak Processing SN.C.

Tetra Pak Hispania 8.A
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Ownarship
2020 2018
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.60%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100:00%
100.00%  100.00%
100.00%.  100.00%
100,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100:00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 5.08%
100.00%  100.00%
100.00% 5.05%
106.00% . 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%.  100.00%
100.00%  100.00%
100.60%  100.00%
100.00%  160.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100:.00%
100.00%  100.00%
100.00%.  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100:00%
100.00%  100.00%
100.00%  100.00%
10000% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%

*Ghange of ownership

*Change of awnership



TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31,

All-amounts shown are in millions of Euro unless othetwise stated

Country Company Ownership
2020 2019

Spain Tetra Pak Envases S.A 100.00%  100.00%
Spain Tetra Pak Closures Spain, S.LA. 100.00%  100.00%
Portugal TP Portugal-Sistemas de Embalagem e Trat Lda 100.00%  100.00%
Portugal Tetra Pak Tubex Portugal Loa 100.00%  100.00%
ltaly Tetra Pak taliana S.p.A 100.00%  100.00%
ltaly Tetra Pak Carla S.p.A 160.00%  100.00%
ltaly Tetra Pak Latina S.p.A 10000%  100.00%
lialy Tetra Pak Packaging Solutions S.p.A 100.00%  100.00%
ltaly Tetra Pak Closures falySrl. 100.00%  100.00%
Italy Tetra Pak Food Engineering S.pA 100.00%  100.00%
Switzerland Tetra Pak (Suisse) S.A 100.00%  100.00%
Switzerland Tetra Pak Glabal Resources SA 100.00%  106.00%
Switzadand Tetra Pak Processing Equipment AG 100.00%  100.00%
Switzedand Telra Pak sBeam Systems S.A 100.00% 0.00%
Switzeriand Camée Senicas and Support S.A 100.00%  100.00%
Switzerland Tetra Pak Global Distibution S.A 100.00%  100.00%
Austria Tetra Pak GmbH 100.00%  100.00%
Hungary Tetra Pak Hungaria Keraskedelmi Zrt, 100.00%  100.00%
Hungary Tetra Pak Csomagoloanyag Gyarto Zrt. 100.00%  100.00%
Romania Tetra Pak Romania Sl 10000%  100.00%
Turkey Tetra Pak Pakelleme Sanayi ve Ticaret Lid Sirketi 99.99% 99.99%
Greace Tetra Pak Hellas 5.4 100.00%  100.00%
Latia SlATetra Pak 100.00%  100.00%
Slovenia Tetra Pak d.o.0. 100.00%  100.00%
Croatia Tetea Pak d.o.0. 10000%  100.00%
Serhia Tetra Pak Praduction d.0.0. 100.00%  100.00%
Czech Republic Tetra Pak Ceska republica s.ro. 100.00%  100.00%
Slovakia Telra Pak AS 100.00%  100.00%
Ukraine Teftra Fak Lid. 160.00%  100.00%
Ukraine Tetra Pak Ukraine 100.00%  100.00%
Russia JSC Tetra Pak 100.00%  100.00%
Kazakhstan Tetra Pak Kazakhstan Lid. 10000%  100.00%
Pakistan Telra Pak Pakistan Lid. 95.00% 85.00%
India Tetra Pak {India) Private Lid, 100.00%  100.00%
Malaysia Tetra Pak {(Malaysia} SDN. BHD. 100.00%  100.00%
Philippines Tetra Pak {Philippines) Inc. 100.00%  100.00%
Hong Kong Tetra Pak China Lid. 100.00%  100.00%
Japan Nihon Tetra Pak K.K. 100.00%  100.00%
South Korea Tetra Pak Ltd. 100.00%  100.00%
Singapore Guetin Systems Asla Ple. Ltd. 100.00%  100.00%
Canada Tetra Pak Canada Inc. 100.00%  100.00%
United States Tatra PakInc. 10000%  100.00%
United States Tetra Pak TubexInc. 100.00%  100.00%
United States Tetra Pak Pracessing Equipment Inc. 100.00%  100.00%
United States Tetra Pak Materials LLC 100.00%  100.00%
United States Tetra Pak Global Information Mgmt Americas:Inc. 160.00%  100.00%
United States Tetra Pak U.8. Heldings Inc. 100.00%  100.00%
Mexico Tefra Pak Plasfics Mexico S.A de C M. 100.00%  100.00%
Panama Sidal Inc. 100.00%  100.00%
Panama Tetra Pak A 160.00%  100.00%
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Notes to the consolidated financial statements — December 31, 2020

Altamounts shown are in millions of Euro unless otherwise stafed

Caountry

Panama

Daminican Republic
Trinldad and Tobago

Yenezuela
Brazl

Brazl
Paraguay
Argentina
Chile
Bolivia
Paru
Ecuadar
Colambia
Tunisia
Tunisia
Algeria
Morogco
Senegal
Nigeria
South Africa
Souih Afrfica
Zimhahwe
Kenya

Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Sweden
Swedsn
Narway
Denmark
Denmark
Finland
Fialand
Germany
Gamany
Poland
Paland
Netherlands
Netherlands
Netheriands
Metherlands
Nethetlands
Belgium
Belgium
United Kingdom

Company

Tetra Pak de Panama SA
Tetra Pak Dominicana S.R.L
Tetra Pak (T&T) Limited
Tetra Pak C.A

Tefra Pak Lida.

Teira Pak Comercializadora De Embalagens Lida.

Tetra Pak ParaguaySR.L.

Tetra Fak S.R.L,

Tetra Pak de Chile:Comercial Lida.
Tetra Pak S.R.L.

Telra Pak S.A

Tetra Pak Cia Ltda.

Tetlra Pak Lida,

TP Tunisie SAAR.L.

Marketing Services SARL,

Tefra Pak Servces Algerie SARL,
Tetra Pak Maghreb SARL.

Tetra Pak Senegal SARL

Tetra Pak (WestAfricayLid.

Tefra Pak South Africa (Piy) Lid.
Tetra Laval Southern Africa (Piy) Lid.
Tetra Pak Zimbabwe (Pul) Lid,
Tetra Pak Lid.

DelLaval Hamra Gard AB
Delaval Sales AB
Delaval Interational AB
Delaval Export Sendce AB
Delaval Hamra Gard AB
Delaval Sales AB
Delaval Export AB
DeLaval Holding AB
DeFra Atendnning AB
Delaval NS

Lattec /S

Delaval AIS

OyPelma AB

OyDelaval AB

Delaval Senices GmbH
Del.aval GmbH

DeLaval Operations Sp Z0.0.
Delaval SpZo.o.
DairgDataWarehouse BV,
Uniform-Agri BV

Delaval BV,

Gaps BV

Del.aval Holding BV,
Unifarm: BVBA

Delaval N.V.

Delaval Ltd.
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Ownership

2020 2019
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%

0.00% 100.00%
100.00% 0.00%
60.00% 60.00%
100.00%  100.00%
100.00%  100.00%
100.00% 100.00%
100.00%  100,00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100:00% 100.00%
100:.00% 100.00%
100.00%  100,00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  10000%
100.00%  10000%
100.00%  100,00%
100.00%  100.00%
100.00% 100.00%
51.00% 0.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%

0.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100:00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%

Mergerinio: Telra Pak Lida

MNew company

New-company

Liquidated




TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
Al amounts showrr are in millions of Euro unless otherwise stated

Country

United Kingdom
lreland
France
France
Spain

ltaly

ftaly

[taly

ltaly
Switzerland
Austia
Hungary
Turkey
Egtonia
Latda
Lithuania
Czech Republic
Ukraine
Russia
Kazakhstan
Jordan

India

China

China

Japan

South Korea
Canada
Unitad States
United States
United States
Mexico

Brazl

Brazl
Uruguay
Argentina
Chile

Pery
Colombia
Australia
New Zealand
New Zealand
Egypt
Tunisia
Tunisia
South Africa

Germany
Paland
Netherlands
United Kingdom

Company

Milkrite InterPuls Lid.

DeLaval DAC

Midi Pyrenees Elevage Sendne SN.C.
Delaval SAS.

Dealaval Equipos 8.A
DelLaval 5.pA

Miikrite InterPuls Holding Sl
InterPuls Sp A

Avory Rubber ftalia Sal.
Del.aval AG

Dalaval GesmbH

DeLaval K.ft,

Dalaval Hawancilik Ekipmaniati ve Urunler Sanayl ve Ticaret AS.

Delaval OU

Dialaval SIA

Uab Delaval

Delavals.ro.

Del.aval S¢

AD Del.aval

Delaval LLP

Del aval Jordan Lid.

Delaval Put Ltd,

Belaval (Tianjin) Trade Co., Lid.
Milkrite [nterPuls (Shanghai) Infernational Trading Co. Lid.
Delaval KK.

DelLaval Lid.

Delaval Inc,

West Agro Inc.

DelavalIne.

Milkrite InferPuls Inc.
DelLaval SA de CV.

Del.aval Lida:

Milkrite InterPuls Solucoes Para Ordernha Lida.
Delaval S.A,

Delaval S.A

Delaval SA:

Del.aval SAC

Del.gvat Etda.

Delaval Piyitd.

DL South Istand Lid

Delaval Lid.

Del.aval Lid.

Delaval International Tunisia
Delaval Tunisia

DelLaval {Pty) Ltd.

Sidel GmbH

Sidel Poland &p.zo.0.
Novembal Participations B.V.
Sidel-{UK} Lid.
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Qwnership
2020 2019
160.00% 0.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 0.00%
100.00% 0.00%
100.00% 0.00%
100:00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00% .  100.00%
100.00%  100.00%
10000%  160.00%
100.00%  100.00%
100.00%.  100.00%
100.00% 0.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100:00%
100.00%  100.00%
100.00%  100.00%
100.00% 0.00%
100.00%  100.00%
100.00%  100.00%
100.00% 0.00%
100.00%. 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
100:00%  100.00%
100.00%. 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%

Acguisition

New campany
Acguisition
Acquisition

Acquisition

Acquisition

Acquisition



TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounts shown arein miflions of Euro tuhless otherwise stated

Country

France
France
France
France
France
France
France
France
France
Spain
Porugal
Italy

Italy

Italy
Switzerland
Russia
Russia
United Arab Emirates
lndia

India
Thaitand
Thailand
Malaysia
Ihdonesia
Philippines
Philippines
China
China
China
Japan
Canada
Canada
United States
United Stafes
Mexico

Mexico
Fanama
Brazl
Argantina
Chile
Australia
South Africa

South Africa

Sweden
Sweden
Sweden

Campany

COMEP SAS,

Halbat S.C.1

Sidel End of Line Solufions France S.AS,
Sidel Pardicipations 8.A8.

Sidel Enginearing & Conveying Solutions SAS:
Sidel Blowing & Serdces 5AS.

Sidel Packing Solutions S.AS.

Sidel Senvdces 8.AS.

Sidel Holding 8.AS.

Sidel Iberica 8L

Sidel Conveying Portugal S.A

P.E.T. Enginsering S.R.L.

Sidel B.PA

Side! End-of Line & Tunnels Solutions S.rik
Sidel Intemational AG

PET Engineering 000

Sidel Vostok LLC

Sidel Greater Middle East & Africa FZ-LLC
Sidel End of Line Solutions. India Private Lid.
Sidel India Private Limited

Sidel End of Lina Solutions {Thailandy Lid.
Sidel South Asia-Pacific Ltd.

Sidel Distribution {Malaysia) SDN. BHD.

PT Sidel Indonesia

Sidel South Asia-Pacific Ltd. Philippine branch
Sidel End of Line Solutions (Philippines) Inc:

Gebo Cermex Engineering & Packaging Equipment (Beljing) Co., Ltd.

Sidel Machinery {Shanghaij Ca., Lid.

Sidel Machinery (Beijing) Ca., Lid.

Sidel Japan KK.

Novembal Canadalnc.

Sidel Canada Inc.

Nowmbal U.SA Inc.

Sidel, Ing,

Sidel End of Line Solutions Mexico 8. de R.L.de CV.

Sidel de Meéxico S.A de GV,

Sidel Panama, Corp.,

Sidel do Brasil Lida.

Sidel do Brasil {succursal Argentina)
Sidel Chile S.p.A

Sidel Oceania Py Lid

Sidel South Africa (Piy) Lid.

Sidel Packaging Systems South Afica (Pty) Lid.
Tetra Laval Real Estate AB

Tetra Laval Credif AB
Tetra Laval AB
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Ownership

2020 2019
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100:00%
160.00%  100.00%
100.00%  100:00%
100.60%  100.00%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.06%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.60%
100.00%  100.00%
10000%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100:00%  100.00%

0.00% 100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%
100.00%  100.00%
100,00%  100.00%
100.00%  100.00%

0.00% 100.00%
100.00%  100.00%
100.00%  100.00%
100.00%  100.00%
100.00%:  100.00%

Merder Into Sidel de
Médico SA deCM

Merger into Sidel
Packaging Systems
South Aftica (Pty) Ltd.



TETRA LAVAL INTERNATIONAL S.A.

Notes to the consolidated financial statements — December 31, 2020
All amounts shown are in millions of Euro unless otherwise stated

Country Company Ownership

2020 2019
Sweden Tetra Laval Real Estate Holding 1 AB 100.00% 0.00%. New company
Sweden Tetra Laval Real Estate Holding 2 AB 100.00% 0.00% New company
Swaden Tetra Laval Real Estate Separaforn 6 AB 100.00% 0.00% Newcompany
Sweden Telra Laval Real Estate Separatora 7 AB 100:00% 0.00% New company
Sweden Tetra Laval Real Estate Separatom 8 AB 100.00% 0.00% Newcompany
Sweden Tetra Laval Real Estate Smtret1 AB 100.00% 0.00% New company
Sweden Tetra Laval Real Estate Smoret2 AB 100.00% 0.:00% New company
Sweden Tetra Laval Real Estate Varmevixaren 14 AR 100.00% .00% Newcompany
Sweden Tetra Laval Real Estate Varmevixaren 15 AB 100.00% 4.00% New company
Sweden Tetra Laval Real Estate Varmevaxaren 16 AB 100.00% 0.00% New company .
Bweden Tetra Laval Real Estate Viirmevixaren 17 AB 100.00% 0:00% Mew company
Sweden Tetra Laval Real Estate Varmevidaren 18 AB 100.00% 0.00% New company
Sweden Tetra Laval Real Estate Virmevadaren 19 48 100.00% 0.00% New company
Sweden Tetra Laval Real Estate Virmevadaren 20 AB 160,00% G00% New company
Netharlands Sefico Holding B.V. 100:00%  100.00%
Nethadands Tetra Pak Nederland Holding BV, 100.00% 100.00% .
Switzerland Tetra Laval Holdings & Finance S.A, 100,00%  100.00%
Switzerland Tetra Laval Finance & Treasury SA 100,00%  100.00%
Austria Tetra Laval Trade GrubH 100.00%  100.00%
Russia Tetra Pak Kuban CJSC 100.00%  100.00%
Singapore Nexus Insurance International Ple. Lid. 100.00%  100.00%

* Tetra PakGmbH & Co KG and Tetra Pak Produktions GmbH & Co KGwere fully controfled
hythe General Partner Tetra Pak:ManagementGmbH (Tetra Pak GmbH, Darmstadty a
subsidiaryof the Company. Forthis reasaon, those companies were 100% consalidated.
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Notes to the consolidated financial statements — December 31, 2020
Al amounts shown are in-millions of Etro unless otherwise stated

31. EVENT AFTER THE BALANCE SHEET DATE

The Group-has no subsequent: events-which warrant-a modification of the value-of its assats and liabilities. There are no
subsequent events which require any additional disclosure.
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