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Fondy Lid (Registered number: 10063984)

Strategic Report
for the Year Ended 31 December 2020

The directors present their strategic report for the year ended 31 December 2020.

REVIEW OF BUSINESS
The Company is authorised by the UK Financial Conduct Authority (the "FCA") 10 act as an Authorised Electronic

Money Institution. The Company's authorisation from the FCA also enables it to provide payment services.

During 2020, the Company focused on building its client base for its payment processing business which enables
E-Merchant clients to accept payment via the internet from their customers via credit and debit cards and other payment
methods utilising the FONDY Platform.

We offer E-Merchants a product which is easy for them to implement and facilitates their growth in new markets by
providing them with the ability to offer their customers a growing range of payment methods, including local payment
methods in many markets. Our product also offers an anti-fraud system and a risk management system and the ability for
our clients to generate reports on the demographics of their customers, including which countries they are from and
which payment methods and currcncics that they usc. Our product also facilitates intcgration with clicnts' CRM and
accounting systems. :

Due to our still relatively early stage status, the Company generated a net loss of £320,589 in 2020, as a result of 1) the
need to grow our client base and therefore increase the value of the transactions that they process through us, 2) the high
cost of processing card payments due to our small size and 3) the overhead costs, particularly employee costs, that a
growing business must absorb. The company has continued to be loss making since 2020. However, we actively work to
optimise our business model and to increase the amount of higher margin non-card payment transactions which we
process for our clients. We also enjoy the benefit of strong support from our parent company and shareholders as we
execute our strategic plans.

FUTURE DEVELOPMENTS
In October 2021, we commercially launched our new payment accounts business, which is expected overtime to enhance

our profitability. The E-Merchant clients of our payment processing business are a natural client base for the payment
accounts business.

The company intends to implement as rapidly as feasible in 2022 an accounting system from a third party provider,
which system will be capable of much greater functionality than the company’s current accounting system.

PRINCIPAL RISKS AND UNCERTAINTIES
The Company faces a variety of operational risks, including cybersecurity risk. The Company has put in place policies
and procedures to monitor and minimise these risks.

The Company continues to face uncertainties from the Covid 19 pandemic, albeit on a reduced level. To date, the
Company has continued to operate without disruption from the pandemic and we do not believe that our results of
operations have been materially impacted by the pandemic. Evidence suggests that online shopping for goods and
services, particularly in certain segments, has increased as a result of the pandemic and we have focused effort on
attracting clients that have benefited from this increased demand.

The coropany trades in many different currencies and mitigates their exchange rate risk by holding monies in various
different currency bank accounts.
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Fondy Ltd (Registered number: 10063984)

Strategic Report
for the Year Ended 31 December 2020

FINANCIAL KEY PERFORMANCE INDICATORS _ .

The Board and senior management monitor the performance of the Company regularly. They use financial indicators
such as amount of transaction values processed, revenue as a percentage of transaction value processed, gross and net
profit margins and a regular review of overhead expenses. They also compare actual with projected performance

regularly.
ON BEHALF OF THE BOARD:

Rlwn B. ZZaz

A B Apter - Director

10 March 2022
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Fondy Ltd (Registered number; 10063984)

Report of the Directors
for the Year Ended 31 December 2020

The directors present their report with the financial statements of the company for the year ended 31 December 2020.

DIVIDENDS
No dividends will be distributed for the year ended 31 December 2020,

EVENTS SINCE THE END OF THE YEAR
Information relating to events since the end of the year is given in the notes to the financial statements.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 January 2020 to the date of this

report.

A B Apter
Ms A Kovacova
Ms V Vahorovska

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements

in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business. '

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he or she ought to have

taken as a director in order to make himself or herself aware of any relevant audit information and to establish that the
company's auditors are aware of that information.

AUDITORS :
The auditors Passmore Weeks and Richardson, will be proposed for re-appointment in accordance with section 485 of
the Companies Act 2006.

ON BEHALF OF THE BOARD:
A B Apter - Director
10 March 2022
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Report of the Independent Auditors to the Members of
Fondy 1.td

Opinion

Wl; have audited the financial statements of Fondy Ltd (the 'company’) for the year ended 31 December 2020 which
comprise the Income Statement, Other Comprehensive Income, Balance Sheet, Statement of Changes in Equity, Cash
Flow Statement and Notes to the Cash Flow Statement, Notes to the Financial Statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its loss for the year then
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Our responsibilitics under thosc standards arc further described in the Auditors' responsibilitics for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in

the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information .
The directors are responsible for the other information. The other information comprises the information in the Strategic
Report and the Report of the Directors, but does not include the financial statements and our Report of the Auditors

thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements.
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Report of the Independent Auditors to the Members of
Fondy 1.td

Matters on which we are required to report by exception o '
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,

we have not identified material misstatements in the Strategic Report or the Report of the Directors.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to reportto you
if, in our opinion: .

adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page four, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
intcrnal control as the dircctors determine necessary to enable the preparation of financial statements that arc frec from

material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concem, disclosing, as applicable, matters related to going concemn and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilities for the andit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue a Report of the Auditors that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatement misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed
below: :

We gained an understanding of the legal and regulatory framework applicable to the company and the industry in which
it opcrates, and considered the risk of acts by thc company that were contrary to applicable laws and regulations,
including fraud. We designed audit procedures to respond to the risk, recognising that the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve
deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

We focussed on laws and regulations which could give rise to a material misstatement in the financial statements,
including, but not limited to, the Companies Act 2006 and UK tax legislation. Our tests included agreeing the financial
statement disclosures to underlying supporting documentation and enquiries with management. There are inherent
limitations in the audit procedures described above and, the further removed non-compliance with laws and regulations
is from the events and transactions reflected in the financial statements, the less likely we would become aware of it, We
did not identify any key audit matters relating to irregularities, including fraud. As in all our audits, we also addressed
the risk of management override of internal controls, including testing journals and evaluating whether there was
evidence of bias by the directors that represented a risk of material misstatement due to fraud.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsresponsibili;ics. This description forms part of our Report of the Auditors.
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Report of the Independent Auditors to the Members of
Fondy Ltd

Use of our report
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assurne responsibility to anyone other than the company and the company's
members as a body, foy ojir audit work, for this report, or for the opinions we have formed.

)11/

Mark Passmore MA FCA (Senior Statutory Auditor)
for and on behalf of Passmore Weeks and Richardson
Chartered Accountants and Statutory Auditors

2 Beacon End Courtyard

London Road

Stanway

Colchester

Essex

CO30NU

10 March 2022
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Fondy Ltd (Registered number: 10063984)

Income Statement.
for the Year Ended 31 December 2020

Notes
TURNOVER 4
Cost of salc;.s
GROSS PROFIT

Administrative expenses

Other operating income

OPERATING LOSS 6
Interest receivable and similar incorr;e

LOSS BEFORE TAXATION

Tax on loss 7

LOSS FOR THE FINANCIAL YEAR

31.12.20
£

915,609

725,326

190,283

750,954

(560,671)

238,939

(321,732)

1,143

(320,589)

(320,589)

The notes form part of these financial statements
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31.12.19
£

485,948

384,447

101,501

333,020

(231,519)

(231,519)

(231,519)

(231,519)°




Fondy Ltd (Registered number: 10063984)

Other Comprehensive Income
for the Year Ended 31 December 2020

Notes

LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

31.12.20
£

(320,589)

(320,589)

The notes form part of these financial statements
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Fondy Ltd (Registered number: 10063984)

Balance Sheet.
31 December 2020

31.12.20 31.12.19
Notes £ £

CURRENT ASSETS
Debtors 8 1,187,235 1,366,948
Cash at bank 9 917,144 2,046,800

2,104,379 3,413,748
CREDITORS
Amounts falling due within one year 10 1,769,186 3,105,949
NET CURRENT ASSETS 335,193 307,799
TOTAL ASSETS LESS CURRENT
LIABILITIES 335,193 307,799
CAPITAL AND RESERVES
Called up share capital 12 1,158,140 810,157
Retained earnings 13 (822,947) (502,358)

SHAREHOLDERS' FUNDS 335,193 307,799

The financial statements were approved by the Board of Directors and authorised for issue on 10 March 2022 and were
signed on its behalf by:

Rlan 5. 2y

A B Apter - Director

The notes form part of these financial statements
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Fondy Ltd (Registered number; 10063984

Statement of Changes in Equity
for the Year Ended 31 December 2020

Balance at 1 January 2019

Changes in equity
Deficit for the year

Total comprehensive income
Issue of share capital

Balance at 31 December 2019
Changes in equity
Deficit for the year

Total comprehensive income
Issue of share capital

Balance at 31 December 2020

Called up
share Retained Total
capital earmnings equity
£ £ £
641,128 (270,839) 370,289
- (231,519) (231,519)
- (231,519) (231,519)
169,029 - 169,029
810,157 (502,358) 307,799
- (320,589) (320,589)
- (320,589) (320,589)
347,983 - 347,983
(822,947) 335,193

1,158,140

The notes form part of these financial statements
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Fondy Ltd (Registered number. 10063984)

Cash Flow Statement
for the Year Ended 31 December 2020

Notes
Cash flows from operating activities
Cash generated from operations 1

Net cash from operating activities

Cash flows from investing activities
Interest received

Net cash from investing activities
Cash flows from financing activities
Related party loan movements
Amount introduced by directors

Share issue

Net cash from financing activities

(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of
year 2

Cash and cash equivalents at end of year 2

31.12.20
£

(1,335,995)

(1,335,995)

1,143

1,143

(279,420)
136,633
347,983

205,196

(1,129,656)

2,046,800

917,144

The notes form part of these financial statements

Page 12

31.12.19
£

1,570,411

1,570,411

1,137
2,610
169,029

172,776

1,743,187
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Fondy Ltd (Registered number: 10063984)

Notes to the Cash Flow Statement
for the Year Ended 31 December 2020

RECONCILIATION OF LOSS BEFORE TAXATION TO CASH GENERATED FROM OPERATIONS

31.12.20 31.12.19
£ £

Loss before taxation (320,589) (231,519)
Finance income (1,143) -

(321,732) (231,519)
Decrease/(increase) in trade and other debtors 388,735 (839,020)
(Decrease)/increase in trade and other creditors (1,402,998) 2,640,950
Cash generated from operations (1,335,995) 1,570,411

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of these

Balance Sheet amounts:

Year ended 31 December 2020

31.12.20 1.1.20
£ £
Cash and cash equivalents 917,144 2,046,800
Year ended 31 December 2019
31.12.19 1.1.19
£ £
Cash and cash equivalents 2,046,800 303,613
ANALYSIS OF CHANGES IN NET FUNDS
At 1.1.20 Cash flow At 31.12.20
£ £ £
Net cash
Cash at bank 2,046,800  (1,129,656) 917,144
2,046,800 (1,129,656) 91 7,144
Total 2,046,800 (1,129,656) 917,144

The notes form part of these financial statements
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Fondy Ltd (Registered number: 10063984)

Notes to the Financial Statements -
for the Year Ended 31 December 2020

1.

N

w

GENERAL INFORMATION

The company has received authorisation from the UK Financial Conduct Authority to act in the UK as an
Authorised Electronic Money Institution and also to provide payment services.

STATUTORY INFORMATION

Fondy Ltd is a private company, limited by shares, registered in England and Wales. The company'’s registered
number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The
financial statements have been prepared under the historical cost convention.

Turnover
Revenue is measured at the fair value of the consideration received or receivable. Revenue derived directly from
payment transactions is recognized at the stage of payment transaction authorization. Certain other revenues

- from payment transaction clients are recognised when due under the relevant contracts with the clients.

Financial instruments

The company only enters into basic financial instrument transactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors, loans from banks and other third parties, loans to
related parties and investments in ordinary shares.

Debt instruments (other than those wholly payable or receivable within one year) including loans and other
accounts receivable and payable, are initially measured at present value of the future cashflows and subsequently
at amortised cost using the effective interest rate method. Debt instruments that are payable or receivable within
one year, typical trade debtors and creditors, are measured, initially and subsequently, at the undiscounted
amount of the cash or other consideration to be expected to be paid or received. However if the arrangements of
a short-term instrument constitutes a financing transaction, like the payment of a trade debt deferred beyond
normal business terms or in the case of an outright short term loan that is not at market value, the financial asset
or liability is measured, initially at present value of future cashflow discounted at a market rate of interest for a
similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment, if found, the impairment loss is taken to the income statement.

Financial assets and liabilities are offset, and the net amount reported on the balance sheet when there is an
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability individually. ‘

Taxation .
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date.  Transactions in foreign currencies are translated into sterling using month end average
exchange rates. Exchange differences are taken into account in arriving at the operating result.
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Fondy Ltd (Registered number: 10063984)

Notes to the Financia) Statements - continued

for the Year Ended 31 December 2020

3.

ACCOUNTING POLICIES - continued

Hire purchase and leasing commitments
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the period of the

lease.

Pension costs and other post-retirement benefits _
The company operates a defined contribution pension scheme. Contributions payable to the company’s pension
scheme are charged to the statement of comprehensive income in the period to which they relate.

Differences between contributions payable in the year and contributions paid are shown as either accruals or
prepayments in the balance sheet.

Golng concern
While the company has continued to be loss making, the directors have a reasonable expectation that the

company will, through internally generated funds and the confirmed support of its parent company and
shareholders, have sufficient funds to enable payments to creditors as they fall due for a period of at least one
year from the date of the Directors' approval of the financial statements. As such, the financial statements have

been prepared on a going concern basis.
TURNOVER

The tumover and loss before taxation are attributable to the one principal activity of the company.

An analysis of turnover by class of business is given below:

31.12.20 31.12.19
£ £
Payment transactions 907,561 478,553
Other income 8,048 7,395
915,609 485,948
An analysis of turnover by geographical market is given below:
' 31.12.20 31.12.19
£ £
United Kingdom and EU - 485,948
United Kingdom 188,970 -
EU 726,639 -
915,609 485,948
EMPLOYEES AND DIRECTORS
31.12.20 31.12.19
£ £
Wages and salaries 557,796 204,420
Other pension costs 18,744 2,176
576,540 206,596
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Fondy Ltd (Registered number: 10063984)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

5. EMPLOYEES AND DIRECTORS - continued

The average number of employees during the year was as follows:

31.12.20 31.12.19
Administrative 5 1
Directors 3 2
8 3
2020 2019
£ £
Directors emoluments ' 144.012 136,008
The directors are also the company's key management personnel.
6. OPERATING LOSS
The operating loss is stated after charging:
31.12.20 31.12.19
£ £
Other operating leases 40,404 16,564
Auditors' remuneration 33,120 10,250
Auditors' remuneration for non audit work 1,200 3,850

7. TAXATION

The company incurred a liability to UK corporation tax of £272 for the year ended 31 December 2020 (2019:

£1,011).
8. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
31.12.20 31.12.19
£ £

Trade debtors 711,849 1,116,306
Amounts owed by group undertakings 409,248 63,593
Other debtors 48,601 42,013
Directors' current accounts 3,949 140,582
Prepayments 13,588 4,454

1,187,235 1,366,948

9. CASH AT BANK

31.12.20 311219
£ £
Bank balances 917,144 2,046,800

Included in the above balance are amounts held on behalf of clients in safeguarding accounts totalling £930,626
(2019: £1,954,011).

Included in one of the safeguarding accounts is an amount held on behalf of a company controlled by one of the
company's dircctors.
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Fondy 1.td (Registered number: 10063984)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

10. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

31.12.20 31.12.119

£ £
Trade creditors ’ 1,631,063 3,045,069
Amounts owed to group undertakings 66,235 -
Social security and other taxes 25,737 15,225
Other creditors 5,120 -
Accruals and deferred income 41,031 45,655

1,769,186 3,105,949

11. LEASING AGREEMENTS

Minimum Icasc payments under non-cancellablc opcrating Icascs fall duc as follows:

31.12.20 31.12.19
£ £
Within one year 32,630 6,523
12 CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
. Number: Class: Nominal 31.12.20 31.12.19
value: £ £
1,158,140 Ordinary 1 1,158,140 810,157
13. RESERVES'
Retained
earnings
£
At 1 January 2020 (502,358)
Deficit for the year (320,589)
At 31 December 2020 (822,947)

14, PENSION COMMITMENTS

The company operates a defined contribution scheme. The assets of the scheme are held separately from those
of the company.

During the year the company incurred charges for pension contributions totalling £18,744 (2019: £2,176). At the
year end pension contributions of £4,761 (2019: £3,398) were outstanding.
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Fondy Ltd

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

15.

16.

17.

RELATED PARTY DISCLOSURES

At the year end V Vahorovska owed the company £3,949 (2019 £140,581). The loan is subject to interest of
0.5% per annum, which will be paid along with the principal. The loan is repayable on demand. During the
year £137,297 was repaid on the loan.

V&A Holding GmbH
At the year end V&A Holding GmbH (parent company) owed the company £115,786 (2019: £8,582). The loan
is subject to interest of 0.5% per annum, which will be paid along with the principal. The loan is repayable on

demand.

At the year end V&A Holding GmbH (parent company) owed the company £66,519 (2019: £nil), for the
recharge of costs.

On 1 January 2018, the Company entered into a contract with its parent company, V&A Holding GmbH, for the
use of a software package for operation of an internet payments system. Under the contract, the Company is
obligated to pay €1,000 in 2018 and €3,000 per year thereafter. This year the company incurred an expense of
£2,556 (2019: £2,400).

Fondy IT Dev and Research Limited '
At the year end Fondy IT Dev and Research Limited (a company controlled by one of the directors) owed the

company £54,524 (2019: £51,497). The loan is subject to interest of 0.5% per annum, which will be paid along
with the principal. The loan is repayable on demand.

At the year end Fondy IT Dev and Research Limited owed the company £172,419 (2019: £nil), for the recharge
of costs and the company owed Fondy IT Dev and Research Limited £66,235 (2019:£nil) for the recharge of

costs. .
POST BALANCE SHEET EVENTS

Since the year end the Company has issued 534,712 ordinary shares for a consideration of £534,712 to its parent
company.

ULTIMATE CONTROLLING PARTY
The Company is a wholly owned subsidiary of V&A Holding GmbH, a company incorporated in Austria.

S Zapotocky directly owns 60% of V&A Holding GmbH and V Vahorovska directly owns 40% of V&A
Holding GmbH.
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