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BELZONA INTERNATIONAL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Tha directors prasent thair strategic report for the year ended 31 Dacember 2021

The strategic report has been prepared by the directors in accardance with section 414(a) to (d) of the Companies Act 2006 and sets out a balanced
and comprehensive analysis of the developments and performance of the group’s business during the financial year and the position of the group at
the and of the financial periad, consistant with the size and complaxity of the group’s husiness.

Principle activity

The principle activity of the business is the manufacture and sale of specialist repair and maintenance products far buildings and structures and
machinery and equipment. These sales are made direct to end users in the United Kingdom and thraugh a network of global independent stocking
distributarships, and directly to end users in certain markets. There are no plans to change these principal routes to market during the coming year.

Fair review of the business

Cvar the course of 2027, the group has not only responded to the impact of Cavid-1€, but alse continued o make significant progress in furthering its
strategy to be a leading manufacturer of spacialist repair and maintenance products.

The pricrily lhrougheut the pandemic has been and continues Lo be lhe salely and wellbeing of lhe employees. The groug has adapled ils working
practicas ta support and pramote Covid safa working practicas, allowing it to continue to manufaciure and distribute its products.

Qverall, 2021 saw turmover return to pre-Covid levels, though still impacted as restrictions were imposed and lifted around the world. Group sales
increased by 9.0%.

Whilst trading uncertainty parsisted. the board maintained its active approach of focusing on sssential spending first. anly adding secondary spending
as its core markets returned to a stable position. This resulted in year-on-year spending remaining level with 2020. The board remains committed to
growing the business and expects spending and investment te return to, or exceed, pre-Covid levels in 2022,

Invastmant in research and devalopmant ta drve future innovation cantinuas ta form anather fundamantal foundation of tha long-tarm stratagy. In
2021, cne new product and one product upgrade were released to the market to further support and enhance the existing preduct portfolio.
Thraughout 2021, research and development operated as nonmal, largely unaffected by Covid-19, and therefore additional new products are
expected to be released in 2022,

In order to provide a more focused project application offering, the board made the decision to consolidate Belzona Technosol into Belzona
Polymerics. To facilitate this, the assets of Belzona Technesol were purchased by Belzona Polymerics on the 31 Degember 2021, The intention is to
liguidate Belzona Technosal in 2022.

Principal risks and uncertainties

The residual impact of Covid-19 appears 1o be lhe ongeing ellect on world supply chains, raw malerial availabilly and inflationary pressures in
Europs and thae USA. Although tha boaard faels canfidant in baing able to supply the full portfolio of products, contingancias hava haan hoth plannad
and implemented to mitigate ongoing and future raw material availability.

Ev applying a controlled approach to budgeting and financial control, the group centinues to confidently invest in developing people, assets and
rasaarch and developmant, whilst minimising the risk to profitability

The group continues to pursue business oppartunities across a wide range of markets in multiple regions. This approach allows the group to
minimise regional uncertainties whilst focusing on developing revenues through its core products and services.

Qutloak

The board remains confident over continued future revenue growth and sustaining ongoing future profitability. The group adopts a rigarous approach
of continuous review and improvement. This is paired with & 'right first time' attitude, both of which are in place to identify and promote process
improvemenlts thal furlher enhance lhe strong praclices in place.

The group remains committed to its long-term core principle of investing in its distributor netwark through the provision of training as well as technical
and sales support.

Cn behalf of the board

Mr M A Robinsan
Director

Date: .o




BELZONA INTERNATIONAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Tha directors prasent their annual repart and finansial statemants for the year anded 31 December 2021

Principal activity

The principal aclivily ol Ihe group conlinued lo be lhal of the manufacture and sale of products for lhe conservalion and extension of assel lile for
machinary and equipmant and buildings and stmcturas.

Directors

The directors who held office during the year and up to the date of signaturc of the financial statements were as follows:

Mr R Camphell (Resigned 29 April 2022)

MrJ C Svendsen

Mr N A Robinson (Appointed 22 November 2021)
Mr J D Pugh (Appointed 22 November 2021)
Mr B Nisill (Appointed 22 November 2021)

Results and dividends

The results fer the year are set out cn page 7.

Crdinary dividends were paid amounting to £211,754,879. The directors do not recommend payment of a further dividend.

Future davelopmants
The future developmeants of the company ara disclosad in the strategic report.

Statement of directors' responsibilities

The direclors are responsitle lor preparing Lhe annual reporl and the linaneial stalements in accordance wilh applicable law and regulalians.

Company law requires the dirsctors to prepare financial statements far sach financial year. Under that law the directors have elected to prepare the
financial statements in accardance with United Kingdom Generally Accepied Accounting Practice (United Kingdom Accounting Standards and
applicable law). Under company law lhe direclors musl nol approve lhe linancial slalements unless they are salisfied Lhal they give a lrue and lair
viaw of the state of affairs of tha group and company, and of the profit or loss of the group for that pariod. In preparing these financial statemants,
the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgemants and accounting estimates that ara reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the

- prepare the on the going concern basis unless it is inappropriate lo presume that the group and company will continue in business.

The directors are rasponsible for keeping adequals accounting recards that are sufficient to show and explain the group’s and company's
transactions and disclose with reasonable accuracy at any time the financial pesition of the group and company and enable them te ensure that the
financial statements comply with the Companies Act 2006, They are also responsible for safeguarding the assets of the group and company and
hence for taking reasonahle steps for the prevenlion and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of which the auditor of
the campany is unawars. Additionally, the directars individually have taken all the necessary steps that they cught to have faken as directors in order
to make themselves aware of all relevant audit information and to estaklish that the auditor of the company is aware of that information.

Approval of reduced disclosures

The company, as a qualifying entity, has taken advantage, in respect of its separale financial statements, of the disclosure exemptions in FRS 102
paragraph 1.12. The companys sharcholders have been notified in writing about the intention to take advantage of the disclosure exemptions and no
objection has been received.

The company also intands to take advantage of thase exemptions in the financial statemants to be issued in the fallawing year. Objections may be
served on the company by shareholders holding in aggregate 5 per cent or more of the total allocated shares in the company. They should be
served no later than 31 December 2022.




BELZONA INTERNATIONAL LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Disclosure of infermatian in the strategic report

In accordance with section 414C{11) of the Companies Act 2008 (Strategic Report and Directors' Report) Regulations 2013, the directors hawve
prepared & strategic report which can ba found on page 1 cf the financial statements.

On behalf of the beard

Mr N A Robinson
Director

Bate: e e




BELZONA INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT
TCO THE MEMBERS OF BELZONA INTERNATIONAL LIMITED

Opinion

We have audited the financial statements of Belzona International Limited {the 'parent company'} and its subsidiaries {the 'group') for the year ended
31 December 2021 which comprise the group statement of comprehensive income, the greup statement of financial position, the company statement
of financial position, the greup statemeant of changes in equity, the company statement of changes in aquity, the group statement of cash flows and
notes to the financial statements, including significant accounting palicies. The financial reporting framewark that has been applied in their
preparation is applicable law and United Kingdem Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK
and Republic of irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2021 and of the group's profit for
the yaar then anded;
hd have baen properly prepared in accordance with United Kingdom Ganarally Accapted Accolinting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audil in accordance with International Standards on Auditing {UK) (ISAs (UK)} and applicable law. Our responsibilities under those
standards are further described in the Auditor's respaonsibifitics for the audit of the financial statemoents section of our report. We are independent of
the company in accordance with the ethical reguirements that are relevant te our audit of the financial statements in the UK, including the FRC's
Elhical Standard, and we have [ulfilled our clher athical responsibililies in accardance wilh these requirements. We believe thal tha audil evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion

Cenclusions relating to geing concern

In auditing the financial statemeants, we have concluded that the directors' use of the going cencern basis of accounting in the preparation of the
financial staternents is appropriate.

Based on the work we have perfarmed, we have not identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast significant doubt on the group’s and parent company's ability to continue as a geing concern for a period of al least twelve
months from when the financial statements are authaorised for issue.

Cur responsibilities and the responsibilities of the directors with respect to going cancern are describad in the relevant sections of this report.

Cther information

The directors are responsible for the other information. The other information comprises the information included in the annual report, other than the
financial statements and cur auditor’s report thereen. Cur opinien on the financial statements does not cover the other information and, except to the
extent ctherwise explicitly stated in our report, we dc not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and., in daing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies ar apparent material misstatements, we are required to determine whether there is a material
misstatemenl in the financial statements or a material misstatement of the other information. If, based an the work we have performed, we conclude
that there is a material misstatement of this other informatien, we are required to report that fact.

We have nothing to report in this regard.

Oplinlans on other matters prescribed by the Companles Act 2006

In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial statements are prepared is
cansistent with the financial statements; and
* the strategic repart and the directors’ repart have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment oftained in the course of the audit, we
have nct identified material misstataments in the strategic report and the directors' repert.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion:

* adequale accounling records have not been kepl by the parent company, or returns adequate for our audit have not been received fram
branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directars’ remuneration specified by law are not made; or

* wa have not receivad all the information and explanalions we reguire for cur audit.




BELZONA INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TCO THE MEMBERS OF BELZONA INTERNATIONAL LIMITED

Responsibilities of diractors

As explained mare fully in the directors' respansibilities staterment, the directors are responsible for the preparation of the financial statements and for
being satisfied thal they give a true and fair view, and far such internal control as the directors determine iz necessary te enabls the preparaticn of
financial staterments that are free from material misstatemant, whather due ta fraud ar error. In praparing the financial statemants, the directors are
responsible for assessing the parent company's ahility to continue as a going concarn, disclosing, as applicable, matters related to going concern and
wsing the going concarn hasis of accounting unless the directers either intend to liguidate the company or e cease operations, or have no realistic
altemaltive but to do sa.

Auditor’s responsibilities for the audit of the financial statemants

Cur objectives ara fo obiain reascnable assurance aboul whather tha financial statements as a whaole are free from material misstatement, whether
dug ta fraud ar error, and to issue an auditor's repart that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantge that an audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of usars taken an the basis of these financial statemenls.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design pracedures in line with our responsibilities,
outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our procedures are capable of
detecting irregularities, including fraud, is detailed below.

The cbjectives of cur audil, in respect te fraud are o identify and assess the risks of material misstatement of the financial statements due to fraud
and oblain sufficiant apprapriate audit svidenca regarding the assessed nsks of material misstatement dua ta fraud. through designing and
implementing appropriate responses. and to respond appropriately to fraud or suspected fraud identified during the audit. However, the primary
responsibility for the prevention and detection of fraud rests with both those charged with governance of the entity and management.

Cur approach was as follows:

® During our planning process we gainad an understanding of the legal and regulatory frameworks that are applicable to the group and its
subsidiary companies and determined that the mast significant of them, which are directly relevant to specific assertions in the financial
statements, are those that relate to the reporting framework (FRS 102 and the Companies Act 2008) and the relevant tax compliance
regulations in the UK;

* We gained an understanding of haow the group is complying with these frameworks by making enquiries of directars, key management and if
necessary, advisors responsible for legal and compliance matters in the cauntry in which the Individual group entities registered. We
observed key controls and made appropriate enguiries follewing our review of contracts, interim financial data, board minutes and repors
provided to the directors;

* We independently assessed the susceptibility of the group's financial statements to material misstatement, including how fraud or emar might
occur by meeting with directors and seniar management with the skills and experience necessary to determine the risk factors which they
believe expose the group to susceptibility to fraud and error, We alsc considered the impact of any business targets, the persanal financial
circumstances of managemenl and staff to creale a driver for fraud. We considered the culture and controls that the group has eslablished to
address the risks identified and evaluated the effectiveness of processes and procedures to prevent and delect fraud, and how senior
management manitors those processas and controls. Where the risk was considered to be higher, we designed then performed audit
procedures to address each identified fraud risk. We have carried out appropriate procedures to determine if subsidiary entities are
significant components, evalualed the design of group-wide controls and cammunicated with component auditors. These procedures
included. but were not restricted tc, testing large and unusual tems, journals, end transactions with high estimation uncertanty. These tests
ware designed to provide reasonahle assurance that the financial statements were frae from fraud and error; and

* Based on our audit plan and understanding of the risks that specifically affect the group we designed our audit procedures to identify
non-compliance with such laws and regulations identified above, Qur procedures involved substantive testing of transactions and
walkthrough testing of appropriate controls, with a focus on transactions in the books of prime entry that have characteristics that may
indicate fraud ar error. We looked for unusual patterns, large or unusual transactions, weaknesses in the payments system and new supplier
transactions based on our understanding of the business; enquiries of directors and management and the results fram previous audit testing;
and focused lesling, oh specific complex areas based on risk, In addition, we completed procedures to canclude on the other information
and disclosures in the strategic report. directors report and accounts with the requirements of the relevant accounting standards and UK
legislation.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those lzading to a material
missilalemenl in Lhe financial slalementls or nen-compliance wilh regulalion. This risk increases lhe more Lhal cempliance with a law or regulation is
removed from the evenis and transactions reflected in the financial statements. as we will be less likely to become aware of instances of
non-compliance. The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves intentional concealment,
forgery, collusion, emission or misreprescntation.

A further description of our responsibilities is available an the Financial Reporting Counci's website at: https:twww. fre. org.uk/auditorsresponsibilities.
This description forms part of our auditor's report.




BELZONA INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TCO THE MEMBERS OF BELZONA INTERNATIONAL LIMITED

Use of our report

This repert is made solely to the company’s members, as a body, i1 accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit
wark has been undertaken so that we might state tc the company’s members those matlers we are required to state tc them in an auditor's repart
and far no other purpose. Ta the fullest extent permitted by law, we do not accept or assume responsbility to anyone other than the company and the
campany’s members as a bady, for our audit wark, for this report, or for the opinions we have formed.

Nigal Clemit ACA FCCA (Senlor Statutory Auditar)
Fer and an kehalf of JWPCrears LLP

Chartered Accountants

Statutery Auditor Genssis 5
Church Lang
Heslingtan
York
Narth Yorkshire
Y010 50Q




BELZONA INTERNATIONAL LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes
Turnover 3
Cost of sales
Gross profit
Distribution costs
Adminisiralive expenses
Other operating income
Qperating profit 4
Interest receivable and similar income g
Interest payable and similar expenses 9
Profit before taxation
Tax on profit 10
Profit for the financial year 23

Other comprehensive income
Currency translation differences

Total comprehensive income for the year

Profit for the financial year is all attributable 1o the owners of the parent company.

Total comprehensive income for the year is all attributable to the cwners of the parent company.

Continuing Discontinued 31 Decembar Continuing Dizcontinued 31 Deceambar
operafions operations 2021 operations operations 2020
as restated
£ £ £ £ E £
34.043,141 1,360,921 35394.062 32,466,416 - 32,466,416
(11,203,927} {904,602 (12,1D8,529) {11,718,356) - {11,718,356)
22,834,214 446,319 23,285,533 20,750,080 - 20,750,080
(3,797,731} (344 .118) (4.141,849) {3.492.743) - (3.402.743)
(8,116,835} (89,180) (8,205,815) {8,507 987) - (8,607 .987)
87,612 2322 89,934 213.629 - 213,629
11,012,460 15,343 11,027,803 8962 959 - 8,962,959
11,433 - 11,433 28,008 - 28,008
B ‘ - {1.049) - (1.048)
11,023,392 15,343 11,039,236 3989918 - 8,980,918
(2,037,544} (7,513} (2,045,057) {1,251.418) - (1.251,416)
8,986,349 7.830 8,994.179 7.738.502 - 7,738,502
272519 (603,588)
9,266,698 7134614




BELZONA INTERNATIONAL LIMITED

GROUP STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Fixed assets
Tangible asscts
Investments

Current assets

Stocks

Deblors

Cash at bank and in hand

Creditors: amounts falling tue within one year
Net current assets

Total assals |ess currant liabilities

Capital and reserves

Called up share capital

Profit & loss reserves

Total equity

Notes

14
15

17
18

19

22
23

2021

6,661.757
3.800,110
16.768,576

27.230,443
{4.745,730)

The financial statements were approved by the board of directars and authorised for issue on

Mr N A Robinson
Director

13437773
832

13,438,605

22484713

35923318

100,100
35823218

35.923.318

2020
as restated
£ £
13,936,202
g32
13,937,034
5.626,094
4,267,901
18.054.981
27.8948.976
(3.474,511)
24 474 465
38.411.489
100,100
38,311,389
38,411,489

and are signed an its behalf by:




BELZONA INTERNATIONAL LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2021

Fixed assets
Investments

Current assets
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current liabilities

Total assets less current liabilities

Capital and reserves

Called up shars capital

Profit & loss reserves

Total equity

Notes

15

19

22
23

2021

9,601,665

429,239

(6,681,234)

(6,251,905)

3.349.670

100,100
3.249.570

3.349.670

2020
as restated
£ £
9,601,665
188.959
(6.510,865)

(6,320,866)

3,280.729

100.100

3,180,699

3,280,789

As permitted by 5408 Companies Act 2006, the company has not presentad its own profit and loss account and related notes. The company’s profit

for the year was £11,823,750 (2020 - £3,917 844 profit).

The financial statements were approved by the board of directors and authorised forissue on ..........u

Mr N A Robinson
Director

Company Registration No. 00532158

and are signed an its behalf by:




BELZONA INTERNATIONAL LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

As restated for the period ended 31 December 2020:

Balance at 1 January 2020

Year ended 31 December 2020:
Profit for the year
Other comprehansive income:

Currency translation differences

Total comprehensive income far the year
Cavidends

Balance at 31 December 2020
Year ended 31 December 2021:
Profit for the year

Other comprehsnsive income:

Currency translation differences

Total comprehensive income far the year
Dividends

Balance at 31 December 2021

Share capital Profit & loss Total
reserves

Notes £ £ £
100,100 35,066,200 35,166,300

- 7,738,502 ¥, 738,502
- {603,888} {603 388)

- 7,134,614 7,134,614
12 - (3,889,415) (3.889,415)
100,100 38,311,308 38,411,489

- 8,994,179 8,994,179

- 272,619 272,519

- 9,266,588 9,266,658

12 - (11,724,879) (11,754 .879)
100,100 35,823,218 35,923,318

10 -




BELZONA INTERNATIONAL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

As restated for the period ended 31 December 2020:
Balance at 1 January 2020

Year ended 31 December 2020:

Profit and total comprehensive income far the year
Dividends

Balance at 31 December 2020

Year ended 31 December 2021:

Praofit and total camprehansive income for the year

Dividends

Balance at 31 December 2021

Share capital Profit & loss Total

reserves
Notes £ £ £
100,100 3,152,170 3,252,270
- 3,917,944 3,917,944
12 - (3,889.415) (3.880,415)
104,100 3,180,888 3.280.799
- 11,823,750 11.823.750
12 - (11,754,879) (11,754 .879)
100,100 3,249,570 3,349,670

11 -




BELZONA INTERNATIONAL LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
as restated

Notes £ £ £ £
Cash flows from operating activities
Cash generated from operations 29 12,911.782 10,906,768
Interest paid - (1,049
Incoms taxes paid (2,244,842) (1.487 787)
Net cash inflow from oparating activities 10.666 840 9,407,932
Investing activities
Purchase of tangible fixed assets (580,025} {690,444)
Procends on dispasal of tangible fixed assets 208,670 104589
Interest received 11,433 28.008
Net cash used In Investing activitles (268,822) {631,977}
Financing activities
Dividends paid to aquity shareholders (11,754,874} (3.889,415)
Net cash used in financing activities {11,754 874} (3.889 415)
Net (decrease)fincrease in cash and cash equivalents (1.356,861) 4,866,540
Cash and cash equivalkents at beginning of year 18.054.981 13,236,767
Effact of foreign exchange rates 70.456 {48,326)
Cash and cash equivalents at end of year 16,768,576 18,054,981

2.




BELZONA INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11

1.2

1.3

Accounting policies

Company information

Belzona International Limited {“the company”) is & private company limited by shares, domiciled and incorporated in England and Wales. The:
registered office is Claro Road, Harrogate, HG1 405,

The group consists of Balzana International Limited and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” ("FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in starling, which is the functienal currency of the company

The financial statements have been prepared under the historlcal cost cohvention, The princlpal accounting policies adopted are set out
below.

The company is a qualifying entity for the purposes of FRS 102, being & member of a group where the parent of that group prepares publicly
available consolidated financial statements, including this company, which are intended to give a true and fair view of the assets, liabilities,
financial position and profit or loss of the group. The campany has therefore taken advantags of sxemptions from the following disclosurs
requiremants for parent company information presented within the consolidated financial statements:

* Section 4 ‘Staternent of Financial Position’: reconciliation of the opening and closing number of shares;

* Section 7 'Stalement cf Cash Flows': presentation of a stalement cf cash flow and related notes and disclosures;

* Section 11 ‘Basic Financial Instruments’ and Section 12 "Other Financial Instrument Issues™ carrying amounts, interast
income’expense and net gains/losses for each category of financial instrument; basis of determining fair values; details of collateral,
loan defaults or breaches, details of hedges, hedging fair value changes recognised in profit or lass and in other comprehensive
income;

* Section 26 "Share based Payment”: share-based payment expense charged to profit or lass, reconziliation of epening and closing
number and weighted average exercise price of share oplions, how the fair value of options granted was measured, measurement
and carrying amount of liabilities for cash-setlled share-based payments, explanation of modifications to arrangements;

* Section 33 ‘Related Party Disclosures': compensation for key management personnel.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition date of the assets given,
equity instruments issued and liahilities incurred ar assumad, plus cests directly attributable to the business combination. The excess of the
cost of a business combination over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. The cost of the combination includes the estimated amount of contingant consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acguisilion date. Provisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12 manths following the acquisition date. |
nvestments in subsidiaries, joint ventures and associates are accounted for at cost less impairmant.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities recognised in a business
cembination accounted for using the purchase method znd the amounts Lhat can be deducted or assessed for tax, considering the manner in
which the carrying amount of the asset or liability is expactad 1o be recovered or setfied. The deferred tax recognised is adjusted against
goodwill or negative goodwill.

The consolidated financial statements incorporate those of Belzona International Limited and all of its subsidiarizs {ie entities that the group
contrals through its power 1o govern the financial and cperating policies so as to obtain economic benefits). Subsidiaries acquired during the
period are consolidated using the purchase methad, Their resulis are incorporaied from the date that control passes.

All financial statements are made up to 31 December 2021, Where necessary. adjustments are made to the financial statements of
subsidiarics to bring the accounting policies used into line with these used by other members of the group.

Allintra-group transactions, balances and unrealised gains on transaclions between group companies are eliminated on consalidation
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of the asset transferred.

Guoing concern

These financial statements have been prepared on a going cancern basis. In order to prepare the financiz) statements on the going concern
basis, the directors have completed detailed financial projections which take account of normal operatling conditions and known variable
factars which have affected the forecast in the past. The directors have decided to evaluate a range of financial outcomes to enable them to
confirm the business has sufficient resolrces 1o continue as a going concern.
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BELZONA INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policles (Continued)

1.4 Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of goods and services to customers during the
peried.

Turnover comprisas incoma fram tha manufacture and sale of products far the consarvation of machinary, equipmant, buildings and
structures together with income from the application of industrial repair products. Turnover is recognised when products are dispatched, apart
from tumover in respect of long term contracts which is recognised as the contract progresses subject to satisfying contract conditions
outside the control of the company.

Revenuea from the rendering of services is measured by reference to the stage of completion of the service transaction at the end of the
reporting period provided the outcome can be reliably estimated. When the outcome cannot be reliably estimated, revenue is recognised only
by the extent of the expenses recognised are recoverable.

1.5 Intangible fixed assets - goodwill

Gaoodwill is capitalised at cost. It is considerad to have a finite useful life and is amortised an a systematic basis aver its expected life, which
is 20 years.

1.6  Tangible fixed assets

Tangible fixed assets are initially measured at cast and subsequently measured at cost or valualicn, net of depreciation and any impairment
losseas.

Depreciation is recoghised so as to write off the cost or valuation of assets less their residual values over their useful lives on the following

bases:

Freehold property 3 to 50 years (excluding freehold land}

Leaschold improvements. life of lease

Fixtures,plant & machinary 3 to 20 years (includes molor vehicles depreciated aver 4 years)
Tools and equipment 3 to 10 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the carrying value of the
asset, and is recognised in the income staterment.

MNo depreciation is charged on freehold land or assets under construction,

1.7 Fixed asset Investments

In the parent company financial statements, investments in subsidiaries and jointly controlled entities are initially measured &t cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlied by the group. Cantrol is the power to gevern the financial and operating policies of the entity so as te
obtain benefits from its activities.

Entities in which the group has a long term interest and shares control under a contractual arrangement are classified as jointly controlled
entities.

1.8 Impairment of fixed assels

At each reporting pericd end date, the group reviews the carrying armounts of its tangible and intangible assets to determine whether there is
any indication that those assets have sufferad an impaiyment loss.

We have reviewed the carmying value of our fixed assets and concluded that there is no requirement currently to make a write down to our
fixed assets or any other sssets, all of which are used in delivering our services and sales revenue.

19  Stocks

Stocks are stated at the lower of cost and net realisable value. For finished goods manufactured by the group cost comprises direct material
cost.

At each raporling dele, an assessment is made far impairment. Any excess of he carrying amounl ol slocks over its estimated selling price

lass costs to completa and sall is recognised as an impairment loss in the profit and loss. Raversals of impairment lossaes are also
recognised in profit and loss.

_14 -




BELZONA INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

Accounting policles (Continued)

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held af call with banks, other short-term liquid
investments with original maturities of three months or less.

Financial instruments

The group hes elected to apply the provisions of Section 11 ‘Basic Financial Instrurnents’ and Section 12 ‘Other Financial Instruments Issues’
of FRS 102 ta all of its financial instruments

Financial instruments are recognised in the group's statement of financial position when the group becomes party to the conractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a legally enforceakle right
to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liablity
simultangously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank bhalances. are measured at transaction price including transaction costs.
Financial assets classified as receivable within one year are not amortised,

Qther financial assets
Other financial assets, including investmeants in equity instruments which are not subsidiaries, associates of joint ventures, are measured at
fair value.

Impairment of financial assets

Financial assets, ather than those held at fair value through profit and loss, are assessed for indicators of impairment at sach reporting end
date.

Derecognition of financial assefs

Financial assets are derecognised anly when the contractual rights to the cash flaws from the asset expire ar ara sattled, or whan the group
transfers the financial asset and substantially all the risks and rewards of ownership to another entity, or if some significant risks and rewards
of ownership are retained but contral of the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated
third party.

Classification of financial abilities

Financial liabilities and equity instrumsnts ars classified actording to the substance of the contractual arrangaments antarad into. An agquity
instrument is any contract that evidences a resicual interest in the assets of the group after deducting all of its liabilities.

Derecognition of financial fiabilities
Financial ligbilities are derecognised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the prececds reccived, net of transaction costs. Dividends payable on couity
inslruments are recognised as liabilities ence they are no longer at the discrelion of he group.

Taxation

The fax expense represents the sum of the tax currently payable and deferred tax.

Currant tax

The tax currently payabls is based on taxable profit for the year. Taxabls profit differs from net profit as reported in the income statement
because it excludes items of income or expense that are taxahle or deductible in other years and it further excludes iterns that are never
taxable or deductible. The group’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reparting end date.
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BELZONA INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.2Q

Accounting policles (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other fulure taxable profits. Such assels and liabilities are
not recognised If the trning difference arises from gooadwill or from the initial recognition of other assets and liakilities in a transaction that
affects naithar the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that It Is ne longer probable that
sufficient taxable profits will ke available 1o allow all or part of the asset to be recovered. Deferred tax is calculated at the tax rates that are
expactad to apply in the pericd whan the liability s settlied or the asset is realised. Defarred tax is charged ar cradited in the income
statement, except when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities ars offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an axpense. unless those costs are required to be recognised as
part of the cost of stack or fixed assets.

The cost of any unused holiday entittement is recognised in the pericd in which the employee’s services are received.

Retirement benefits
Payments to defined contribution retirement henefit schemes ave charged as an expense as they fall due.

Leases

Rentals payable under aperating leases, including any lease incentivas received, are charged to profit or Ioss on a straight line basis over the
term of the relevant lease except where another more systematic basis is mare representative of the time pattern in which economic benefits
from the leased asset are consumed.

Gevermmmant grants

Gavernment grants are recognised at the fair value of the asset recelved or receivable when there is reasonable assurance that the grant
conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the parformance cenditions are met, YWhere a grant does not
specify performance conditions it is recegnised in income whean the proceeds are received or receivable, A grant received before the
recognition criteria are satisfied is recognised as a liapility.

Foreign exchanga

Transaclions in currencies other than pounds slerling are recorded al the rales of exchange prevailing at lhe dales of the lransaclions. Al
each reporting end date, manatary assets and liabilities that are denominated in foreign currencies are retranslated at the rates prevailing an
the reporting end date. Gains and losses arising on translation in the period are included in profit or loss.

Termination payments

The amounls included wilhin lerminalion payments are paid to the employee in line with the company redundancy policy.

Distribution rights
Sold

The group grants exclusive right to distribute. sell, and service its or its distributors’ products in certain territories. The performance ebligation
under these distributor agreements is the promise to provide daily access to the symbolic intellectual property over the term of each franchise
agreemenl, which is a series of dislincl services lhal represents a single perfonmance obligation. Alhough Lhe group's underlying aclivilies
associatad with the symbalic intellectual praparty will vary bath within a day and day-to-day, the symholic intallactual proparty is accessad
over time and the customer {the distributor) simultansously receives and consumes the benefit with the group's performance of providing
access to the symbolic intellectual property (including other related aclivities). Therefore, the group defers the proceeds from sales of these
rights and amortises thermn an a straight line basis over & period ranging from 5 to 10 years, the expected lives of the agreemenls.
Amoniisation ralatad to distribution rights sold ara recorded a5 amaortisation incoms and included in othar incoma in the statement of
comprehensive income.

Reacquired
From time to time, the group reacquires distribution rights from third parties prior to the maturity date under the original agreement. The
group defers the cast of the reacquisition of these rights and amortises them on a straight ling basis over the remaining lives of the criginal

agresments. Amortisation related to distribution rights reacquired is recorded as amortisation expensa and included in cost of sales in the
statement of comprehensive income.
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BELZONA INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting palicies, the directors are required 1o make judgements, estimates and assumplions about the
carrying amount of assats and lizhilities that ara not readily apparent from othar sources. The astimatas and associated assumptions are
based on historical experiznce and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an angeing basis. Revisions o accounting estimates are recognised in the period
in which the estimate is revised where the revision affects only that periad, or in the penod of the revision and future perinds where lhe
revision zffacts both currant and future pariads.

Key sources of estimation uncertainty

The cstimates and assumptions which have a significant risk of causing a matcrial adjustment to the carrying amount of assets and liabilitics
are as follows.

Warranties

The group provides product warranties which are subject to conditions. These conditions limit the extent of the group's exposure ta claims. At
the reporting date there have been no material claims made and historically the level of warranty claims is negligible.

Revenue recognition

In some circumstances, sales in different geographical areas of the Waorld are recognised at the point shipping terms state within the contract
that contral passes fo the customer. These terms are specific to the contract and turnover is recorded when those conditions have been met.

Stock

Stock is valued at the lewer of cosl and net realisable value. This value is determined using some estimated values of cost and is therefore
subjact to astimation uncertainty.

3 Turnover and other revenue
2021 2020
£ £
Turnover analysed by class of business
Sale of goods 34,043,141 31,276,856
Rendering of services 1,350,921 1,180,560
35.394.082 32,466,416
2021 2020
£ £
Other significant revenue
Interest income 11.433 2B.008B
Non product sales 51,661 -
Grants received B.787 136,883
Qther aperating income 31.486 76.746
2021 2020
£ £
Turnover analysed by geographical market
Unitad Kingdom 5.684.527 4,873.085
Rest of the World 17,743.310 15,274,322
The Americas 11,886,225 12,319,009
35,394.062 32,466,416
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BELZONA INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

4 Operating profit

Cperating profit for the year is stated after charging/(crediting);

Exchange differences apart from those arising on financial instruments measured at fair value

through profit or loss

Govemment grants

Depreciation of owned tangible fixed assets
{Profit}floss on disposal of tangiole fixed assets
Caost of stocks recognised as an expenss
Operating lease charges

5 Auditor's remuneration

Faes payahls to the campany's auditor and associates:

For audit services

Audit of the financial statements of the group and company

For other services
All other non-audit services

] Employees

The average manthly number of persans (including directors) employed by the group and company during the ysar was:

Distribution staff
Administrative stafl

Managemeant staff

Tolal

Their aggregate remuncration compriscd:

Wages and salaries
Social security costs
Pension cosls

Redundancy payments made ar committed

2021 2020

£ £

[23,099) 184,068

(68.787) {136 ,883)

851,140 838,086

(47.043) &8

7.921.632 §,399.961

38983 27,239

2021 2020

£ E

21.800 21,200

14,900 13,898
Group Company

2021 2020 2021 2020

Numbsr Number Numbar Numbsar

127 125 - -

78 91 - -

11 3] 2 2

216 222 2 2
Group Company

2021 2020 2021 2020

£ £ £ £

8,399,502 8.020.885 1520.000 150.000

708,275 666,653 - -

313,074 250.487 - -

9.421.851 8,938,025 150,000 150,000

59,000 - - -
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BELZONA INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

7 Directors' remuneration

Remuneration for qualifying setvices

Company pension contributions te defined contribution schemes

Remuneration disclosed above includes the following amounts pald to the highest paid director:

Remuneration for qualifying services

The numher of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 3 (2020: 1).

8 Interest receivable and similar income

Interest income

Interest on bank deposits

9 Interest payable and similar expenses

Other interest

10 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total UK current tax

Foreign current Lax on profits for the current period
Total current tax

Defarrad tax

QOrigination and revarsal of timing differences

Total tax charge
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2021 2020
£ £
724,480 657,005
15318 15,515
739.798 672,520
2021 2020

£ E
488,974 457.711
2021 2020

£ £

11,433 28,008
2021 2020

£ £

- 1,049

2021 2020

£ E
1,682,589 1,144,849
- {121.067)
1.682.589 1,023,782
618152 352,160
2,310,741 1.375.042
(265.684) {124 526)
2.045,057 1,251,416




BELZONA INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

10 Taxatlan (Continued)

The aclual charge [or lhe year can be reconciled 1o the expecled charge for ihe year based on the profil or luss and the slandard rale of lax

as follows:

2021 2020

E E

Profit before taxation 11.039 238 £.930.918
Expected tax charge based on the standard rate of corporalion tax in the UK of 12.00% (2020:
19.00%) 2,097,455 1,708,084
Tax elfecl ol expenses thal are nel deduclible in determining laxable profil 11,053 {623)
Adjustments in respect of priar vears - {39,694)
Effect of change in corporation tax rate (1.921) -
Effact oof overseas tax rates 80182 {23,410)
Underf(over) provided in pricr years - {121 .067)
Deferred tax adjusimenls in respecl of prior years - {213,083
Effect of R&D expenditure {57.874) 155,040)
Effect of capital allowances and depreciation {49,578) 18.668
Elmination of intragroup profits - na tax effacl - {101,529)
Additional tax on overseas garnings 70.534 70.487
Losses ulilised - {82,194)
Short term timing differences {104,774) a0.697
Taxalion charge 2,045,057 1.251.418

11 Discontinued operations
Belzona Technoseol Limited
A wholly owned subsidiary of the parent company ceased trading on 31 Dacamber 2021 and it is the intention of the directors to wind up the

company.

12 Dividends

2021 2020
Recognised as disiributions ta equity holders: £ £
Final paid 11,754 B79 3.889.415
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

13

14

Intangible fixed assets
Group

Cost

At 1 January 2021
Digposals

At 31 December 2021
Amartisation

At 1 January 2021
Dispcsals

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

The company had no intangihle fixed assets at 31 Decembar 2021 or 31 Dacember 2020.

Tangible fixed assets

Group

Cost

At 1 January 2021
Addilions

Disposals

Translers

Exchange adjustments

At 31 December 2021

Depreciation
At 1 January 2021
Depreciation charged in the year

Eliminated in respect of disposals

Transfers

Exchange adjustments

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Gaodwill
£
164.500
{164 500)
164,500
{164 500)
Freehold Leasehald  Assets under Fixtures,plant & Tools and Total
property improvements  construction machinery equipment
£ £ £ £ £ £
22,333,008 49,117 360.567 2,274,334 653,939 25,671.055
202,868 - - 362,027 15,130 H80.025
{104,020) - - (466,336} (42.828) (613,184)
17,025 - {240,848) 153,337 - {70.488)
71,504 744 - 10,677 8,441 91.366
22,520,475 49 581 119,719 2,334,039 634,682 25.658.776
4,415,135 15,061 - 1,894,434 509,223 11,734,853
568,649 3,580 - 265277 23.624 851.140
(98,345) - - [4012.496) (42 481) (543.332)
17,025 - - 95,264 - 112,289
48,124 128 - 9,904 7.828 66.053
4,950,584 19,847 - 1,652,383 598,185 12,221,003
12,569,887 30,014 119,719 681,656 36,497 13.437.773
12,817,863 33,088 360.567 279,800 44,718 13,936.202

The company had no tangible fixed assets at 31 December 2021 or 31 Decermber 2020.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

15

16

Fixed asset investments

Investmants in subsidianes
COther investments

Movements in fixed asset investments
Group

Cost or valuation
At 1 January 2021 and 31 December 2021

Carrylng amount
At 31 Decemnber 2021

At 31 Decernber 2020

Movements in fixed assst investmants

Company

Cost or valuation
At 1 January 2021 and 31 December 2021

Carrying amount
At 31 Decernber 2021

At 31 December 2020

Subsidiaries

Details of the company's subsidiaries at 31 December 2021 are as follows:

Name of undertaking

Eelzona Polymerics Limited
Belzana Technosaol Limited
Belzona-Z Linited

Belzana Limited

Belzona Inc.

Belzona Great Lakes Holdings Limited

Belzona Mclecular Technaology {Nanjing) Co.

Limited

Group Company

2021 2020 2021 2020

Notes £ £ £ £

16 - - 9.600.833 9,600.823

832 832 e32 83z

432 832 4601.665 9,601.665

Other

£

832

832

832

Shares in Other Total

subsidiaries

£ £ £

9.600,833 832 9,601.665

9.600.833 832 9,601,665

9.600,833 832 9.601.665

Ragistered office Class of % Held

shares held Direct

Claro Roged, Harrogale, HG1 405 Ordinary 100.00

As above Ordinary 100.00

As above Ordinary 100.00

As above Ordinary 100.00

Miarni, Florida, USA Ordirary 100.C0

19th Floar, 885 West Geargia St, Vancouver, BC, Ordinary 100.00
Canada

Nanjing,China Ordinary 100.00
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

17 Stocks

Raw materials and cansumables
Cantract work in progress

Other work in progress

Finished goads and goods for resale

18 Debtors

Amounts falling due within one year:

Trade debtars

Carporation tax recoverable
Other debters

Prepayments and accrusd income

Amounts falling due after more than one year:

Deferred tax asset (note 20)

Total debtors

19 Creditars: amounts falling due within one year

Trade creditors

Amounts awed to group undertakings
Corporation tax payable

Other laxation and spaal security
Qther creditors

Accruals and deferred income

_93.

Group Company
2021 2020 2021 2020
£ £ £ £
2778109 1.908.288 - .
32,203 83.012 - -
80,104 29,756 - R
3.771.251 3.585028 - R
6,681,757 5.626.084 - R

Group Company
2021 2020 2021 2020
£ £ £ £
1.011,621 1.688,312 - R
605,845 382283 - -
go2.u12 1,453.834 - -
897,001 574826 - -
2,387,379 4,089 265 - -
432,731 168.636 - R
3,800,110 4,267,901 - -

Group Company
2021 2020 2021 2020
£ £ £ £
1.074,416 1,542,091 917 -
- - G.664.162 6,484,209
095,157 707.292 16,158 16,656
181,334 312,083 - -
20,130 93,369 - -
2.474,693 819.676 - -
4,745,730 3,474,511 5,681,234 6,510,865
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

20 Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the group and company, and movements thereon:

Assets Assels
2031 2020
Group £ E
Accelerated capital allowances 183.633 114.415
Cther short term timing differences 249,098 54.221
432.731 168.636

The company has nc deferred tax assets or liabilties.
Group Company
201 201
Movements in the ysar: £ E
Asset at 1 January 2021 {168,636) -
Credit to profit or loss {264,095) -
Asset at 31 December 2021 {432,731) -

21 Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to prefit or loss in respect of defined contribulion schemes 313.074 250,487

A defined contribution pension scheme is operated for all qualifying employees. The assels of the scheme are held separately fram those of
the group in an independently administerad fund.

22 Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 100,100 100,100 140,100 100.1C0

The ordinary shareholders have a right to attend all General Meetings of the company and to vote at such mestings.

The ordinary shareholders have the right to receive dividends and on a return of capital on liguidation the remaining assets of the company
would be returned to the holders of the ordinary shares.

23 Reserves

Profit and loss reserves

The profit and loss account reserve records retained earnings and accumulated losses. These are realised and distributable, except where
specifically identified as unrealised and non-distributable.

.94 .
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

24 Financial commitments, guarantees and contingent liakilities

A group company, Belzona Inc, had a contingent liability at the period end estimated at £73,000 (2020 £112,500) relating to distribution rights
sold during priar yaars and recognisad over the tarm of the distribution agresment.

25 Operating lease commitments

Leszas

At the reporting end date the group had gutstanding commitments for future minimum lease payments under non-cancellable operating
leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £ £
Within one year 166,785 178.140 - -
Between two and five years 225,310 21.008 - -
392,005 200,148 - -
26 Capltal commitments
Amounts contracted for but not pravided in the financial statements:
Group Company
2021 2020 2021 2020
£ £ E £
Acquisition of tangible fixed assets - 146,766 - -

27 Related party transactions

Transactions with related parties

During the year the group carried out a number of transactions with Belzona Global LLC and Belzana Flarida LLC, US-registerad businesses
uneer common control. Sales include bulk goodls which were sold at favourable terms being the cost of production. All transactions are
conducted at arm's length.

Thasa transactions comprisad:

Sales Purchases

2021 2020 2021 2020
£ £ £ £

Group
Belzana Global LLC 204,714 676,280 2852800 2.730.228
Belzona Florida LLC 200,623 - - -
Costs reallocated
2021 2020
£ E

Group
Belzona Global LLC 289.642 334,535

-2h.
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27

28

29

30

Related party transactions

The Tollowing amounls were culslanding al the reporting end dale:

Amounts due from related parties

Group
Belzona Global LLC
Belzona Florida LLC

GControlling party

2021
Balance
£

241,059
224,827

(Continued)

2020
Balance
£

906.177

Tha ultimate parent company is Orhax LLC. a company registared in the United Statas of America. The shares in Orhex LLT are ownad by

Mr J C Svendsen, a related party.

Cash generated from group operations

Profit for the year after tax
Adjustments for:
Taxation charged
Finance cosls

Investment incoma

{Gain)loss on disposal of tangible fixed assets
Dspraciaon and impairmant of tangihla fixad asssets

Foreign exchange gains on cash equivalents

Movements in working capital:
{Increase)/decrease in stocks
Decrease in debtors

Increase in creditors

Cash generated from operations

Analysis of changes in net funds - group

Cash at bank and in hand

1 January 2021

_9G -

18.054 981

2021 2020
E £
8,924,179 7,738,502
2,045,057 1,251,416
- 1,049
(11.433) {28.008)
(47.043) 1]
851140 B36.086
176,753 {513.881)
(1.035.663) 825,705
955,438 710,738
983,354 85,083
12,911,782 10,906,768

Cash flows Exchange rate 31 Decemker 2021

movements
£ £
(1,356 861) 70.456

E

16,768.578
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31 Prior period adjustment

Changes to the statement of financial position - group

Current assets

Debtars due within ane year

Provisians for liabllities
Deferred tax

Net assets

Capital and reserves
Profit and loss reserves

Changes to the income statement - group

Period ended 31 December 2020

Taxation

Reconciliation of changes in equity - group

Adjustments to prior year
Deferred tax - see nole
Equity as previously reported
Equity as adjusied

Analysis of the effect upon equity
Prefit and loss reserves

Reconciliation of changes in profit for the previous financial period - group

Adjustments to prior year
Deferred tax - see note
Profit as previously reported
Profit as adjusted

Recongiliation of changes in equity - campany

The prior perlod adjustments do not give rise to any effact upon aquity.

.97 -

As previously Adjustment As restated at 31

reported Dec 2020

£ £ £

4,156,815 111.086 4.267.901

(111.086) 111.086 -

38.180.327 222172 38,411,429

38,089.227 222172 38,311,399

As previously Adjustment As restated
reported

£ £ £

(1,473,588 222172 (1.251,416)

1 January 31 December

2020 2020

£ £

376,433 222172

34 789 867 36,189,327

35,166.300 38,411,499

376.433 222172

2020

£

222172

7,516,330

7.738,502




BELZONA INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

3 Prior perlod adjustment (Continued)

Reconciliation of changes in profit for the previcus financial period - company

2020
£

Adjustments to prior year
Total adjustments -
Prefit as previously reported 3,917,944
Profit as adjusted 3.917.944

.98 -
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