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Ridgeway Plant Co Limited

Strategic Report
For the Year Ended 31 December 2021

Introduction

The directors have the pleasure in presenting the Strategic report of the company for the yeas 10 31 December
2021.

i’rincipal activity and business review
The principal activity of the company duting the year was the sale and hire of building supplies.
The director's are satsfied with the trading results for the year which is in line with expectation.

Principal risks and uncertainties

The directors consider that the principal risks and uncertaintics faced by the company ate in the following
categories:

Ecwnonic risk
The company is exposed to the risk of foreign exchange losses, increased interest rates and inflation having an

adverse impact on served markets.

Competition risk
The directors of the company manage competition tisk through close attention to product quality.

Liguidity and cash flow risk

The company's policy is to ¢nsure that sufficient resoutces are available to ensure that all obligadons arc met as
they fall Que.

Financial key performance indicators

The company considers gross profit masgin to be an important indicator of the underlying performance of the
business. Gross profit margin for the company was 26.8% compared with 26.6% in 2020.

This report was approved by the board on 13 September 2022 and signed on its behalf.

&@M%{.

S C Kane
Director
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Ridgeway Plant Co Limited

Directors' Report
For the Year Ended 31 December 2021

The directors present their report and the financial statements for the year ended 31 December 2021.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial stacements for each financial year. Under thatlaw the
directors have clected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practce), including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policics for the Company's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material depattures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concetn basis unless it is inappropriate to presume that the

Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensurc that the financial statements comply with the Companies Act 2006. They ate also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularides.
Results and dividends
The profit for the year, after taxation, amounted to £508,551 (2020 - £201,027).
The directors have not recommended a dividend (2020: £Nil).
Directors

The directors who served during the year were:

M L Kane
S C Kane

Future developments
The directors plan to condnue its current activities.
Branches outside the United Kingdom

The company operates a branch in the Republic of Ireland.
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Ridgeway Plant Co Limited

Directors' Report (continued)
For the Year Ended 31 December 2021

Matters covered in the Strategic Report

Under Scheduie 7.1A of 'Large and Medium-Sized Companies and Groups (Accounting and Reporting)
Regulations 2008, the company has elected to disclose the following directors’ report information in the Suategic
Report:

- Principal acdvity and Business review;
- Prancipal risks and uncertainties; and
- Financial key performance indicators.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' teport is approved has confirmed that

. so far as the director is aware, there is no televant audit information of which the Company's auditor is

unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company’s auditor is aware of that information.

{mpact of COVID-19

On the 11th of March 2020, the World Health Organisaton officially declared COVID-19, the discase caused by
novel coronavirus, a pandemic, which is currently ongoing. Whilst it has not had a detrimental impact on the
business, management ate closcly monitoring the evolution of this pandemic, including how it may affect the
company, the economy and the generl population. However, trading levels and working capital remains strong,
and thus, management are confident that the company is well placed to withstand potential future challenges in this
context.

Post balance sheet events
There are no post balance sheet events tequiring disclosure.
Auditor

The auditor, Grant Thornton (NT) LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 13 September 2022 and signed on its behatf.

.&{W@

S C Kane
Director
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@ Grant Thornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited

Opinion

We have audited the financial statements of Ridgeway Plant Co Limited, which comprise the Statement of
comprehensive income, the Balance sheet, the Statement of cash flows, the Statement of changes in equity for the
financial year ended 31 December 2021, and the related notes to the financial statements, including a summary of

significant accounting policies.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland’ (United Kingdom Genezally Accepted Accounting Practice).

In our opinion, Ridgeway Plant Co Limited's financial statements:

. give a truc and fair view in accordance with United Kingdom Generally Accepted Accounting Practice of
the assets, liabilitics and financial position of the Company as at 31 December 2021 and of its financial
performance and cash flows for the financial year then ended; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)') and applicable
law. Our responsibilities under those standards are further described in the ‘Responsibilities of the auditor for the
audit of the financial statements' section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, namely the
FRC's Ethical Standard and the ethical pronouncements established by Chartered Accountants [reland, applied as
determined to be appropriate in the circumstances of the entity. We have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any matenal uncertainties relating to events ot
condidons that, individually or collectively, may cast significant doubt on the Company's ability to contnue as a
going concern for a perod of at least twelve months from the date when the financial statements are authorised for
issue.

Our responsibilities, and the responsibilities of the directors, with respect to going concern ace described in the
relevant sections of this report.
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GrantThornton

Independent Auditor's Repott to the Members of Ridgeway
Plant Co Limited (continued)

Other information

Other information comprises the information included in the Annual Report, other than the Gnancial statements
and our Auditor's report thereon, including the Directors' report and the Strategic Report. The directors are
responsible for the other information. Qur opinion on the financial statements does not cover the information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other informaton and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, ot otherwise appears to be matedally misstated. If we identify such matedal
inconsistencies in the financial statements, we arc required to determine whethet there is a2 material misstatement in
the financial statements or a materal misstatement of the other information. If, based on the work we have
performed, we conclude that thete is 2 materdal misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit

¢ the information given in the Directors' report and the Strategic Report for the financial year for which the
financial statements are prepared is consistent with the financial statements, and

¢ the Directors’ teport and the Strategic Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment we have obtained in the
course of the audit, we have not identified matedal misstatements in the Directors’ report and the Strategic Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

J adequate accounting records have not been kepr, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and ceturns; or

) certain disclosures of directors' remuneration specificd by law are not made; or

. we have not received all the information and explanations we require for our audit.
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@ GrantThornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation of the financial statements which give a true and fair view in
accordance with United Kingdom Generally Accepted Accounting Practice, including FRS102 and for such
intemnal control as the directors determine is necessary to enable the preparadon of financial statements thart ate
free from material misstatement, whether due to fraud or emor.

‘In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intend to liquidate the Company ot to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
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@ GrantThornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

Responsibilities of the auditor for the audit of the financial statements

The objectves of an auditor are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes
their opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of thesc financial statements.

A further description of an auditot's responsibilities for the audit of the financial statements is located on the

Financial Reporting Council's website at www. frc.org.uk/aunditorsresponsibilides. This description forms part of

our auditor’s report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and reguladons. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularitics, including
fraud. Owing to the inhercent limitations of an audit, there is an unavoidable dsk that matedal misstatement in the
financial statements may not be detected, even though the audit is properly planned and pecformed in accordance
with ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below:

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance
with laws and regulations related to compliance with Employment Law, Environmental Reguladons and Health
and safety laws and we considered the extent to which non-compliance might have a materal effect on the
financial statements. We also considered those laws and regulations that have a direct impact on the preparation of
the financial statements such as Companies Act 2006 and applicable tax laws. We evaluated management's
incendves and opportunities for fraudulent manipuladon of the financial statements (including the risk of override
of controls), and determined that the principal risks were telated to posting inappropriate journal entries to
manipulate financial petrformance and management bias through judgments and assumptions in significant
accounting estimates, in particular in relation to significant one-off or unusual transactions.

We apply professional scepticism through the audit to consider potential deliberate omission or concealment of
significant transactions, or incomplete/inaccurate disclosures in the financial statements.
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@ GrantThornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

In response to these principal risks, our audit proceduses included but were not limited to:

- inquiries of managements on the polices and procedures in place regarding compliance with laws and regulations,
including consideration of known or suspected instances of non-compliance and whether they have knowledge of

any actual, suspected or alleged fraud;
- inspection of the company's regulatory and legal correspondence and review of minutes of the board of directors

meetings during the year to corroborate inquiries made;

- gaining an understanding of the internal controls established to mitigate risk telated to fraud,;

- discussion amongst the engagement team in reladon to the identified laws and regulations and regarding the
manipulation of financial statements throughout the audi;

- identifying and testing journal entries to address the dsk of inappropriate journals and management override of
controls

- designing audit procedures to incorporate unpredictability around the nature, timing or extent of out testing

- challenging assumptions and judgments made by management in their significant accounting estimates, including
esamating useful lives of tangible fixed assets, allowance for the impairment of bad debt, allowance for the
impairment of stock; and

- review of the financial statement disclosutes to underlying supporting documentation and inquires of
management.

The primary responsibility for the prevention and detection of irregularities including fraud rests with those
charged with governance and management. As with any audit, there remains a risk of non-detection or
irregulanties, as these may involve collusion, forgery, intentional omissions, mistepresentations or override of
intcrnal controls.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Past 16 of the
Companics Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assumc responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

e

Louise Kelly (Senior statutory auditor)

for and on behalf of
Grant Thornton (NI) LLP

Chartered Accountants
Statutory Auditors

Belfast
Date: 13 September 2022
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Ridgeway Plant Co Limited

Statement of Comprehensive Income
For the year ended 31 December 2021

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income

Interest payable and similar expenses

Profit before tax

Tax on profit

Profit for the financial year

Therc was no other comprehensive income for 2021 (2020: £Nil).
All amounts relate to continuing operations.

The notes on pages 15 to 30 form part of these financial statements.

Note

10

11

2021 2020
£ £
14,541,341 11,315,219
(10,597,432)  (8,299,854)
3,943,909 3,015,365
(1,744,397)  (1,590,431)
(1,510,721)  (1,341,586)
- 194,461
688,791 271,809
2,519 1,684
(44,883) (36,193)
646,427 243,300
(137,876) (42,273)
508,551 201,027
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Ridgeway Plant Co Limited

Registered number:NI007818

Balance Sheet
As at 31 December 2021

Fixed assets

Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year

Current asset investments

Cash at bank and in hand

Creditors: amounts falling due within onc year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than onc year

Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Capital redemption reserve

Profit and loss account

Shareholders’ funds

Note

12

13
14
i5
16

18

21

[SOR ST (S )
w W

2,587,896
3,349,497

2,760
2,142,197

8,082,350

(4,478,254)

(110,298)

2021

£ .

1,527,460

1,527,460

3,604,006

5,131,556

(487,826)

(110,298)

4,533,432

25,000
62,700
4,445,732

4,533,432

1,947,357
2,474,884

2,760
1,810,441

6,235,442

(3,664,384)

(58,865)

2020
L

1,527,154

1,527,154

2,571,058

4,098,212

(14,466)

(58,865)

4,024,881

25,000
62,700
3,937,181

4,024,881

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 13

September 2022,

VporE.,

S C Kane
Director

The notes on pages 15 to 30 form part of these financial statements.
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Ridgeway Plant Co Limited

Statement of Changes in Equity
For the Year Ended 31 December 2021

Capital
Called up redemption  Profit and
share capital teserve  loss account Total equity
£ £ £ £
At 1 January 2021 25,000 62,700 3,937,181 4,024,881
Profit for the year - - 508,551 508,551
At 31 December 2021 25,000 62,700 4,445,732 4,533,432
The notes on pages 15 to 30 form part of thesc financial statements.
Statement of Changes in Equity
For the Year Ended 31 December 2020
Capital
Called up redemption  Profit and
share capital teserve loss account Total equity
£ £ £ £
At1 January 2020 . 25,000 62,700 3,736,154 3,823,854
Profit for the year - - 201,027 201,027
At 31 December 2020 25,000 62,700 3,937,181 4,024,881

The notes on pages 15 to 30 form part of these financial statements.
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Ridgeway Plant Co Limited

Statement of Cash Flows
For the Year Ended 31 December 2021

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Depreciation of tangible assets
Profit on disposal of tangible assets
Government grants

laterest paid

Interest received

Taxadon charge

{Increase) in stocks

(Increase) in debtors
Increase/(decrease) in creditors

Corporation tax paid

Net cash generated from operating activities

Cash flows from investing activities
Purchase of tangible fixed assets

Sale of tangible fixed assets

Iaterest received

HP interest paid
Net cash from investing activities

Cash flows from financing activities

New loans received
Repayment of loans
Repayment of finance leases
Interest paid

Government grants

Net cash used in financing activities

2021 2020
£ L
508,551 - 201,027
225,573 296,717
(53,988) (26,441)
- (194,461)
44,883 36,193
(2,519) (1,684)
137,876 42,273
(640,539) (14,032)
(874,613) (139,012)
489,549 (12,168)
(73,695) (16,007)
(238,922) 172,405
(168,514) (178,311)
' 95,238 95,764
2,519 1,684
(3,614) (4,546)
(74,371) (85,409)
800,000 -
(74,832) .
(38,850) (45,703)
(41,269) (31,649)
- 194,461
645,049 117,109
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Ridgeway Plant Co Limited

Statement of Cash Flows (continued)
For the Year Ended 31 December 2021

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 15 to 30 form part of these financial statements.

2021 2020

£ £
331,756 204,105
1,810,441 1,606,336
2,042,197 1,810,441
2,142,197 1,810,441
2,142,197 1,810,441
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Ridgeway Plant Co Limited

Analysis of Net Debt

For the Year Ended 31 December 2021

Cash at bank and in hand
Debt due after 1 year
Debt due within 1 year

Finance leases

New At31

At 1January finance December
2021 Cash flows leases 2021

£ £ £ £
1,810,441 331,756 - 2,142,197

- (425,837) - (425,837)

- (299,331) - (299,331)

(44,821) 38,850 (98,615) (104,586)
1,765,620 (354,562) (98,615) 1,312,443

The notes on pages 15 to 30 form part of these financial statements.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

1.

General information

Ridgeway Plant Co Limited is a private company limited by shares and incorporated in Northern Ireland.
The registered office is 103 Airport Road West, Belfast, BT3 9ED. The company's registered number is
NIQQ7818.

Accounting policies

2.1

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies
Act 2006. :

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting cstimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concern

After reviewing the company's forecast and projections, the dircctors have a reasonable expectadon that
the Company has adequate resources to continue in operational existence for the foreseeable future.
The Company therefore continues to adopt the going concem basis in preparng the financial
statements.

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactons are translated into the functional currency using the spot exchange rates
at the daces of the transacdons.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measuted at fair value are measured using the exchange rate when
fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
uanslaton at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
prescated in the Statement of comprehensive income within 'finance income or costs'. All other foreign
exchange gains and losses ate presented in profit or loss within ‘other operating income'.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Yeatr Ended 31 December 2021

2.

Accounting policies (continued)

2.4 Revenue

2.5

2.6

2.7

2.8

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or reccivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteda must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degtee usually associated
with ownership nor effectve control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the lease
term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight-
line basis over the lease term, unless another systematic basis is representative of the time pattern of the
lessee’s benefit from the use of the leased asset.

Leased assets: the Company as lessee

Asscts obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire putchase are depreciated over their useful lives. Finance leases are those where
substantially all of the benefits and risks of ownership are assumed by the company.-Obligatons under
such agreements are included in creditors net of the finance charge allocated to future periods. The
finance element of the rental payment is charged to profit or loss so as to produce a constant perodic
rate of charge on the nct obligation outstanding in each penod.

Government grants

Grants ate accounted under the accruals model as permitted by FRS 102, Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation on
the assets to which the grant relates. The deferred element of grants is included in creditors as deferred

income.

Grants of a revenue nature are recognised in the Statement of comprehensive income in the same
penod as the related expenditure.

Interest income
Interest income is recognised in profit ot loss using the effective interest method.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

2.

Accounting policies (continued)

2.9 Finance costs

Finance costs are charged to profit or loss over the term of the debt using the effective interest method
so that the amount charged is at a constant ratc on the carrying amount. Issue costs are iniually
recognised as a reduction in the proceeds of the associated capttal instrument.

2.10Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incusred.

2.11Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entiy. Once the
contributions have been paid the Company has no further payment obligations.

The contabutens are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held scparately from
the Cormpany in independendy administered funds.

2.12Cumrent and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge atuributable to an item of income and expense recognised as other comprehensive
income or to an item recagnised direcdy in equity is also recognised in other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substanuvely enacted by the balance sheet date in the counttics where the Company operates and
generates income.

Deferred tax balances are tecognised in respect of all timing differences that have originated but not

reversed by the balance sheet date, except that:

. The tecogniton of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilites or other furure taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheer date.

Page 17



Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

2. Accounting policies (continued)
2.13Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impaitment losses. Historical cost includes expenditure that is directly atuibutable
to bringing the asset to the location and condition necessary for it to be capable of operatng in the
manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs and
maintenance ate charged to profit or loss during the period in which they are incurred.

Depreciaton is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives.

Depreciation is provided on the following basis:

Freehold property - 2% suaight line

Plant & machinery - 23% reducing balance
Motor vehicles - 25% reducing balance
Fixrures & firtings - 25% reducing balance

2.14Impairment of assets

At each reporting date fixed assets are reviewed to determine whether there is any indication that those
assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset is estimated and compared with its carrying amount. If
estimated recoverable amount is lower, the catrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carry amount of the asset is increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been determined
had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

2.15Debtors
Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially ac fair value, net of transaction costs, and arc measured subsequently at amortised

cost using the effective interest method, less any impairment.

2.16Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a weighted average basis.

At each balance sheet date, stocks are assessed for impairment. If stocks are impaired, the carrying

amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

2.

Accounting policies {continued)

2.17Cash and cash equivalents

Cash is rcpresented by cash in hand and deposits with financial institudons repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that matuze in no
more than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

2.18Creditors

Short-term creditors are measured at the transaction price. Other financial liabilides, including bank
loans, are measured initially at fair value, net of transacton costs, and are measured subsequently at
amortised cost using the effective interest method.

2.19Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructve
obligation that probably requires setdement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions ate chatged as an expense to profit or loss in the year that the Company becomes aware of
the obligation, and ate measured at the best estimate at the balance sheet date of the expenditure

required to settle the obligation, taking into account relevant risks and uncertaintics.

When payments are eventually made, they are charged to the provision carded in the Balance sheet.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

2.

Accounting policies {continued)

2.20Financial instruments

The Company only cnters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments {other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade debtors and creditors, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid ot
received. However, if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not ac market rate, the financial asset or liability is measured, inidally at the
present value of future cash flows discounted at a2 market rate of interest for a similar debt instrument
and subsequendy at amortised cost, unless it qualifics as a loan from a director in the case of a small
company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed ac the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Staterent of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
berween an asset's carrying amount and the present value of estimated cash flows discounted at the
asset’s original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial asscts measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate of the recoverable amouat, which is an
approximation of the amount that the Company would receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilices are offsct and the net amount reported in the Balance sheet when there is
an enforceable rght to set off the recognised amounts and there is an intenton to settle on a net basis
or to realise the asset and settle the liability simultancously.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

3.

4.

S.

Judgments in applying accounting policies and key sources of estimation uncertainty

When preparng the financial statements, management undertakes a number of judgments, estimates and
assumptions about the recognition and measurement of assets, liabilitics, income and expenses. The
following are significant management judgments in applying the accounting policies of the company that
have the most significant effect on the financial statements.

Allowances for impairment of trade debtors

The Company estimates the allowance for doubtful trade debtors based on assessment of specific accounts
where the Company has objective evidence comprising default in payment terms oc significant financial
difficulty that certain customers are unable to meet their financial obligations. In these cases, judgment used
was based on the best available facts and circumstances including but not limited to, the length of the
relationship.

Estimating allowance for siow moving and obsolete inventory
Management cvaluates the realisability of inventory on a case by case basis and makes adjustments to the
inventory based on an analysis of the historical usage on individual inventory items.

Estimating usgful lives of tangible fixed assets

The company estimates the useful lives of tangible fixed assets based on the period over which the assets are
expected to be available for use. The estimated uscful lives are reviewed periodically and are updated if
expectatons differ from previous estimates due to physical wear and tear, technical or commercial
obsolescence and legal or other limits on the use of those assets.

Tumover
The whole of the turnover is attributable to the principal actvity of the Company.

No analysis of turnover by class of business or geographical segment has been disclosed in the financial
statements as, in the opinton of the directors, such disclosure would be prejudicial to the interests of the
Company.

Other operating income

2021 2020

£ £

Government grants receivable - 194,461
- 194,461
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Ridgeway Plant Co Limited
Notes to the Financial Statements

For the Year Ended 31 December 2021

6. Operating profit

The operaung profit is stated after charging:

2021 2020

£ £

Depreciation of rngible fixed assets 225,573 296,717
Auditors remuneration - audit fee 6,400 6,400
800 800

Auditors remuneration - corporate tax compliance

Defined contributon pension cost 37,556 44,779

7. Employees

2021 2020

£ £

Wages and salagies 2,028,142 1,763,319
Social secutty costs 264,643 219,926
Cost of defincd conuibution scheme 37,556 44,779

2,330,341 2,028,024

The average monthly number of employeccs, including the directors, during the year was as follows:

2021 2020

No. No.

Selling & Distribution 38 36
Management & Admin 7 9

45 45

8. Directors®' remuneration

2021 2020
£ £

Directors' emoluments 606,200 444,000
Company contributions to defined contribution pension schemes - 4,000

606,200 448,000

During the year retirement benefits were accruing to 1 director (2020 - 1) in respect of defined contribution
pension schemes.

The highest paid director received remuneradon of £606,200 (2020 - £444,000).
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Ridgeway Plant Co Limited

Notes to the Financial Statements

For the Year Ended 31 December 2021

9.

10.

11.

Interest receivable

Other interest receivable

Interest payable and similar expenses

Bank interest payable

Finance leases and hire purchase contracts

Taxation

Corporation tax

Current tax on profits for the year

Total current tax
Deferred tax

Oirgination and reversal of timing differences

Total deferred tax

Taxation on profit on ordinary activities

2021 2020
£ L
2,519 1,684
2,519 1,684
2021 2020
£ £
41,269 31,647
3,614 4,546
44,883 36,193
2021 2020
£ £
86,443 61,957
86,443 61,957
86,443 61,957
51,433 (19,684)
51,433 (19,684)
137,876 42,273
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

11. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2020 - lower than) the standard rate of corporation tax in the
UK of 19% (2020 - 19%j). The differences are explained below:

2021 2020
£ £

Profit on ordinary activities before tax 646,427 243,300

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2020 - 19%) 122,821 46,227

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisaton

and impairment 2,170 2,170
Defetred tax recognised at a different rate 1 -
Remeasurement of deferred tax for changes in tax rates 26,471 9,241
Adjustments to tax charge in respect of pdor periods - (6,838)
Foreign tax 29,823 16,397
Foreign PE exemption (41,367) (24,924)
Fixed asset iming differences (2,043) -
Total tax charge fot the year 137,876 42,273

Factors that may affect future tax charges

The standard rate of UK Corporation Tax is to femain at 19% until 31 March 2023. The Finance Act 2021,
which was published on 11 March 2021 and received Royal Assent on 10 June 2021, states that this rate is
to be increased from 19% to 25% from 1 April 2023. In summary, the rate of corporation tax from 1 April
2023 will increase to 25% for companies generating taxable profits of more than £250,000. The current
19% tax rate will continue to apply to ‘small' companies with profits less than £50,000, with a ‘taper sclicf
rate’ for those companies with profits between the new thresholds. Deferred tax assets and liabilities have
been recognised using the tax rates applicable for the date the asscts and liabilities are expected to reverse.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

12.

13.

Tangible fixed assets

Freehold Plant & Motor  Fixtures &
property  machinery vehicles fittings Total
£ £ £ £ £

Cost or valuation
At 1 January 2021 1,501,356 964,262 542,193 260,463 3,268,274
Additions - 124,049 135,930 7,150 267,129
Disposals - (227,251) (117,363) (10,934) (355,548)
At 31 December 2021 1,501,356 861,060 560,760 256,679 3,179,855
Depteciation
At 1 January 2021 489,256 649,030 398,252 204,582 1,741,120
Charge for the ycar 30,027 109,820 69,968 15,758 225,573
Disposals - (193,262) (112,058) (8,978) (314,298)
At 31 December 2021 519,283 565,588 356,162 211,362 1,652,395
Net book value
At 31 December 2021 982,073 295,472 204,598 45,317 1,527,460
At 31 December 2020 1,012,100 315,232 143,941 55,881 1,527,154

The net book value of assets held under hire purchase contracts, included within moter vehicles above, was

£115,974 (2020: £57,303).

Stocks
2021 2020
£ £
Finished goods and goods for resale 2,587,896 1,947,357
2,587,896 1,947,357
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

14. Debtors

Trade debtors

Prepayments and accrued income

15. Current asset investments

Unlisted investments

16. Cash and cash equivalents

Cash at bank and in hand

2021 2020

£ £

3,287,553 2,423,029

61,944 51,855

3,349,497 2,474,884

2021 2020

£ £

2,760 2,760

2,760 2,760

2021 2020

£ £

2,042,197 1,810,441
2,142,197

1,810,441
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

17. Creditors: Amounts falling due within one year

Bank loans

Trade creditors

Corporauon tax

Other taxation and social secunty
Finance lease and hire purchase contracts
Other creditors

Accruals and dcferred income

2021 2020
£ £
299,332 .
2,382,368 2,351,182
89,096 76,348
313,361 167,242
42,596 30,355
282,644 450,126
1,068,857 589,131
4,478,254 3,664,384

Trade and other creditors are payable at various dates over the coming months in accordance with the

suppliers’ usual and customary credit terms.

During the year the Company entered into the Coronavirus Business Interruption Loan (CBIL) scheme.
Under the CBIL scheme, the UK Government may provide a guarantee to Danske Bank in the even of non-
payment by the Company in respect of the Loan on the terms agreed by the Bank, the Briush Business Bank

and the UK Government subject to certain eligibility criteria.

Corporation tax and other taxes including social security are repayable at various dates over the coming

months in accordance with the applicable starutory provisions.

Assets held under lease and hire purchase agreements arc secured against the asset to which they relate.

18. Creditors: Amounts falling due after more than one year

Bank loans
Finance leases and hire purchase contracts

2021 2020

£ £
425,836 .

61,990 14,466

14,466

487,826
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Yeat Ended 31 December 2021

19. Loans

Analysis of the maturity of loans is given below:

Amounts falling due within one year

Bank loans

Amounts falling due 1-2 years

Bank loans

20. Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year

Between 1-5 years

21. Deferred taxation

At beginning of year
Charged to profit or loss

Atend of ycar

2021 2020
£ £
299,332 .-
299,332 ;
425,836 -
425,836 -
725,168 -
2021 2020
£ £
42,596 30,355
61,990 14,466
104,586 44,821
2021
£
(58,865)
(51,433)
(110,298)

Page 28



Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Yecar Ended 31 December 2021

21.

22,

23.

24.

Deferred taxation (continued)

The provision for deferred taxaton is made up as follows:

2021 2020
£ £
Fixed asset uming differences (112,269) (62,045)
Short term uming differences 1,971 3,180
R (110,298) (58,865)
Share capital

2021 2020
£ £

Allotted, called up and fully paid
.16,667 (2020 - 16,667) Ordinary A shares of £1.00 each 16,667 16,667
8,333 (2020 - 8,333) Ordinary B shares of £1.00 each 8,333 8,333
25,000 25,000

Reserves

Called up share capital

Represents the nominal value of shares that have been issued.
Capital redemption reserve

Includes share capital purchased by the Company.

Profit & loss account

Includes all cutrent and prior perod remined profits and losses.

Pension commitments

The company operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the company in an independently administcred fund. The pension cost charge represents
contributions payable by the group to the fund and amounted to £37,556 (2020: £44,779). Contributions of

£7,885 (2020: £16,738) were payable to the fund at the balance sheet date.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2021

25.

26.

27.

28.

Commitments under operating leases

At 31 December 2021 the Company had future minimum lease payments due under non-cancellable

operating leases for each of the following periods:

2021 2020

£ £

Within one year 42,597 30,355
Between 1-5 years 61,990 14,466
104,587 44,821

Related party transactions

At the balance sheet date, amounts were payable to the dircctors of £274,759 (2020: £336,126). There were

no other related party transactions.

Post balance sheet events

There are no post balance sheet events requiring disclosure.

Controlling party

The company is controlled by the directors.

Page 30



