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Ridgeway Plant Co Limited

Strategic Report
For the Year Ended 31 December 2020

Introduction

The directors have the pleasure in presenting the strategic report of the company for the year to 31 December
2020. ’

Principal activity and business review
The principal activity of the company during the year was the sale and hite of building supplies.
The director's are satisfied with the trading results for the period which is in line with expectation.

Principal risks and uncertainties

. The directors consider that the principal risks and uncertainties faced by the company are in the following
categories:

Economic risk
The company is exposed to the risk of foreign exchange losses, increased interest rates and inflation having an

adverse impact on served markets.

Competition risk
The directors of the company manage competition risk through close attention to product quality.

Liguidity and cash flow risk

The company's policy is to ensure that sufficient resources are available to ensure that all obligations are met as
they fall due.

Financial key performance indicators

The company considers gross profit margin to be an important indicator of the underlying performance of the
business. Gross profit margin for the company was 26.6% compared with 28.1% in 2019.

This report was approved by the board on 2.4 \ 4 ‘ 21 and signed on its behalf.

S C Kane

Dkectow ‘ Z
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Ridgeway Piant Co Limited

Directors' Report
For the Year Ended 31 December 2020

The directors present their report and the financial statements for the year ended 31 December 2020.

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requures the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standatd applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them consistently;
o make judgments and accounting estimates that are reasonable and prudent;.
o state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
Results and dividends
The profit for the year, after taxation, amounted to £201,027 (2019 - £252,100).
The directors have not recommended a dividend (2019: £Nil).
Directors

The directors who served during the year were:

M L Kane
S C Kane

Future developments
The director's plan to continue its current activities.

Branches outside the United Kingdom

The company operaties a branch in the Republic of Ireland.
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Ridgeway Plant Co Limited

Directors' Report (continued)
For the Year Ended 31 December 2020

Matters covered in the strategic report

Under Schedule 7.1A of 'Large and Medium-Sized Companies and Groups (Accounting and Reporting)
Regulations 2008', the company has elected to disclose the following directors' teport information in the Strategic

Report:

- Principal activity and Business review;
- Principal risks and uncertainties; and
- Financial key performance indicators.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company'’s auditor is
unaware, and

o the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Iimportant events during the year

On the 11th of March 2020, the World Health Organisation officially declated COVID-19, the disease caused by
novel coronavirus, a pandemic. Management is closely monitoring the evolution of this pandemic, including how it
may affect the company, the economy and the general population. Management believes there has been litde
impact on the business post year end due to the nature of their principal activity. At this stage management have
not identified any adjustments relating to the carrying value of the assets at the balance sheet date which would
require to be made due to the impact of the pandemic.

Furthermore, the finalisation of the Brexit deal between the United Kingdom and the European Union is being
monitored and carefully evaluated. The company has put plans in place to deal with the risk. At this point, the
extent to which Brexit may impact the company's results is uncertain and the ditectors continue to monitor and
assess the ongoing development and respond accordingly. Management applied its judgements in determining the
impact of this uncertainty on carrying amounts of assets and liabilities in the financial statements. As a result of this
assessment, the Company has not identified any impairment indicated as at 31 December 2020.

Post balance sheet events

Apart from the ongoing matter of the COVID-19 pandemic as referred to above, there are no other post balance
sheet events of note.

Auditors

The auditor, Grant Thoraton (NI) LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on 24 \ a l 2 and signed on its behalf.

ZQ‘/

S C Kane
Director



@ GrantThornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited

Opinion

We have audited the financial statemnents of Ridgeway Plant Co Limited, which comprise the Statement of
comprehensive income, the Balance sheet, the Statement of cash flows, the Statement of changes in equity for the
financial year ended 31 December 2020, and the related notes to the financial statements, including a summary of
significant accounting policies. '

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in
the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion, Ridgeway Plant Co Limited's financial statements:

. give a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice of the
assets, liabilities and financial position of the Company as at 31 December 2020 and of its financial
performance and cash flows for the financial year then ended; and

o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)') and applicable
law. Our responsibilities under those standards are further described in the 'Responsibilities of the auditor for the
audit of the financial statements' section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, namely the
FRC's Ethical Standard and the ethical pronouncements established by Chartered Accountants Ireland, applied as
determined to be appropriate in the circumstances of the entity. We have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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¥ GrantThornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from the date when the financial statements are authorised for

issue.

Our responsibilities, and the responsibilities of the directors, with respect to going concern are described in the
relevant sections of this report. .
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@ Grant Thornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

Other information

Other information comprises the information included in the Annual Report, other than the financial statements
and our Auditor's report thereon, including the Ditectors' report and the Strategic Report. The directors are
responsible for the other information. Our opinion on the financial statements does not cover the information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies in the financial statements, we are required to determine whether there is a material misstatement in
the financial statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report

that fact.
We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the Directors' report and the Strategic Report for the financial year for which the
financial statements are prepared is consistent with the financial statements, and

e the Directors' report and the Strategic Report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and undesstanding of the company and its environment we have obtained in the
course of the audit, we have not idesitified material misstatements in the Dirxectors' report and the Strategic Repot.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

o certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.
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@ GrantThornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation of the financial statements which give a true and fair view in
accordance with United Kingdom Generally Accepted Accounting Practice, including FRS102 and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that ate free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concetn and using the going concern basis of

accounting unless management either intend to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance ate responsible for overseeing the Company's financial reporting process.
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@ GrantThornton

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

Responsibilities of the auditor for the audit of the financial statements

The objectives of an auditor are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or etror, and to issue an Auditor's report that includes
their opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of an auditor's responsibilities for the audit of the financial statements is located on the

Financial Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of

our auditor's report.

Explanation as to what extent the audit was considered capable of detecting itregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material misstatement in the
financial statements may not be detected, even though the audit is propetly planned and performed in accordance
with ISAs (UK).

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below:

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance
with laws and regulations related to compliance with Employment Law, Environmental Regulations and Health
and safety laws and we considered the extent to which non-compliance might have a material effect on the financial
statements. We also considered those laws and regulations that have a direct impact on the preparation of the
financial statements such as Companies Act 2006 and applicable tax laws. We evaluated management's incentives
and opportunities for fraudulent manipulation of the financial statements (including the risk of override of
controls), and determined that the principal risks were related to posting inapproptiate journal entries to
manipulate financial performance and management bias through judgements and assumptions in significant
accounting estimates, in particular in relation to significant one-off or unusual transactions. We apply professional
scepticism through the audit to consider potential deliberate omission or concealment of significant transactions,
or incomplete/inaccurate disclosures in the financial statements.

In response to these principal risks, our audit procedures included but were not limited to:

- inquiries of managements on the polices and procedures in place regarding compliance with laws and regulations,
including consideration of known or suspected instances of non-compliance and whether they have knowledge of
any actual, suspected or alleged fraud,

- inspection of the company's regulatory and legal correspondence and review of minutes of the board of directors
meetings during the year to corroborate inquiries made;

- gaining an understanding of the internal controls established to mitigate risk related to fraud;

- discussion amongst the engagement team in relation to the identified laws and regulations and regarding the
manipulation of financial statements throughout the audit;

- identifying and testing journal entries to address the risk of inappropriate journals and management override of
controls

- designing audit procedures to incorporate unpredictability around the nature, timing or extent of our testing

- challenging assumpions and judgements made by management in their significant accounting estimates, including

estimating useful lives of tangible fixed assets, allowance for the impairment of bad debt, allowance for the
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GrantThornton

&

Independent Auditor's Report to the Members of Ridgeway
Plant Co Limited (continued)

impairment of stock; and
- review of the financial statement disclosures to underlying supporting documentation and inquiries of

management.

The primary responsibility for the prevention and detection of irregularities including fraud rests with those
charged with governance and management. As with any audit, there remains a risk of non-detection or
irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations or override of
internal controls.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Patt 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Louise Kelly (Senior statutory ‘auditor)

for and on behalf of
Grant Thornton (NI) LLP

Chartered Accountants
Statutory Auditors

Belfast
Date: quq(z,
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Ridgeway Plant Co Limited

Statement of Comprehensive Income
For the year ended 31 December 2020

Turnover

Cost of sales

Gross profit

Distribution costs
Administrative expenses

Other operating income

Operating profit
Interest receivable and similar income

Interest payable and similar expenses

Profit before tax

Tax on profit

Profit for the financial year

There was no other comprehensive income for 2020 (2019: £Nil).

All amounts relate to continuing opérations.

The notes on pages 15 to 28 forrn part of these financial statements.

Note

10

11

2020 2019
£ £
11,315,219 12,338,702
(8,299,854)  (8,870,326)
3,015,365 3,468,376
(1,590,431)  (1,590,565)
(1,341,586)  (1,535,604)
194,461 ;
277,809 342,207
1,684 4,235
(36,193) (34,965)
243,300 311,477
(42,273) (59,377)
201,027 252,100
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Ridgeway Plant Co Limited

Registered number:NI007818

Balance Sheet
As at 31 December 2020

Fixed assets

Tangible assets

Current assets

Stocks

Debtors: amounts falling due within one year
Current asset investments

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Capital redemption reserve

Profit and loss account

Shareholders funds

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 24

S C Kane
Director

Note

12

13
14
15
16

18

20

21
22
22

1,947,357
2,474,884

2,760
1,810,441

6,235,442
(3,664,384)

(58,865)

2020
£

1,527,154

1,527,154

2,571,058

4,098,212

(14,466)

(58,865)

4,024,881

25,000
62,700
3,937,181

4,024,881

1,933,322
2,334,974

2,760
1,606,336

5,877,392

(3,643,834)

(78,549)

2019
£

1,714,882

1,714,882

2,233,558

3,948,440

(46,037)

(78,549)

3,823,854

25,000
62,700
3,736,154

3,823,854
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Ridgeway Plant Co Limited

Statement of Changes in Equity
For the Year Ended 31 December 2020

Capital
Called up redemption  Profit and
shate capital reserve loss account Total equity
£ £ £ £
At 1 January 2020 25,000 62,700 3,736,154 3,823,854
Comprehensive income for the year
Profit for the year - - 201,027 201,027
At 31 December 2020 25,000 62,700 3,937,181 4,024,881
Statement of Changes in Equity
Fot the Year Ended 31 Decembet 2019
Capital
Called up redemption Profit and
share capital teserve loss account Total equity
£ £ £ £
At 1 January 2019 25,000 62,700 3,484,054 3,571,754
Comprehensive income for the year
Profit for the year - - 252,100 252,100
At 31 December 2019 25,000 62,700 3,736,154 3,823,854

The notes on pages 15 to 28 form part of these financial statements.
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Ridgeway Plant Co Limited

Statement of Cash Flows
For the Year Ended 31 December 2020

Cash flows from operating activities

Profit for the financial year
Adjustments for:
Depreciation of tangible assets
Profit on disposal of tangible assets
Government granfs

Interest paid

Interest received

Taxation charge

(Increase) in stocks

(Increase) in debtors
(Decrease)/increase in creditors

Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

HP interest paid
Net cash from investing activities

Cash flows from financing activities

Repayment of finance leases
Interest paid

Government grants
Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 15 to 28 form part of these financial statements.

2020 2019
£ £
201,027 252,100
296,717 277,380
(26,441) (77,404)
(194,461) -
36,193 34,965
(1,684) (4,235)
42,273 59,377
(14,032)  (170,113)
(139,912) (54,063)
(11,268) 922,042
(16,007) (56,785)
172,405 1,183,264
(178,311)  (360,605)
95,764 149,037
1,684 4,235
(4,546) (5,079)
(85,409)  (212,412)
(45,703) (4,300)
(31,649) (29,886)
194,461 -
117,109 (34,186)
204,105 936,666
1,606,336 669,670
1,810,441 1,606,336
1,810,441 1,606,336
1,810,441 1,606,336
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Ridgeway Plant Co Limited

Analysis of Net Debt

For the Year Ended 31 December 2020

At 31

At 1January December

2020 Cash flows 2020

£ £ £

Cash at bank and in hand 1,606,336 204,105 1,810,441
Debt due within 1 year ) (307,128) (142,998) (450,126)
Finance leases (90,524) 45,703 (44,821)

1,208,684 106,810 1,315,494

The notes on pages 15 to 28 form part of these financial statements.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

1.

General information

Ridgeway Plant Co Limited is a private company limited by shares and incorporated in Northern Ireland.
The registered office is 103 Airport Road West, Belfast, BT3 9ED. The company's registered number is

NIO07818.

Accounting policies

2.1

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act
2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's
accounting policies (see note 3).

Going concern

After reviewing the company's forecast and projections, the directors have a reasonable expectation
that the Company has adequate resources to continue in operational existence for the foreseeable
future. The Company therefore continues to adopt the going concern basis in preparing the financial
statements. In making this assessment the directors have considered the ongoing COVID-19 pandemic
and are satisfied that the business has sufficient resources to withstand present challenges in this

context.

Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items ate translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate when
fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as

qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are

gn € 8¢ 8 rek PIIOWINgSs anc n €q :
presented in the Statement of comprehensive income within 'finance income or costs'. All other foreign
exchange gains and losses are presented in profit or loss within 'other operating income’.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

‘2.

Accounting policies (continued)

2.4

2.5

2.6

2.7

2.8

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.
The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:
] the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually associated

with ownership nor effective control over the goods sold;

) the amount of revenue can be measured reliably;
] it is probable that the Compary will receive the consideration due under the transaction; and
. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the lease
term.

Leased assets: the Company as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substantially all of the benefits and risks of ownership are assutmed by the company. Obligations under
such agreements are included in creditors net of the finance charge allocated to future periods. The
finance element of the rental payment is charged to profit or loss so as to produce a constant periodic
rate of charge on the net obligation outstanding in each period.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the depreciation on
the assets to which the grant relates. The defetred element of grants is included in creditors as deferred

income.

Grants of a revenue nature are recognised in the Statement of comprehensive income in the same
period as the related expenditure.

Interest income

Interest income is recognised in profit or loss using the effective interest method.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

2,

Accounting policies (continued)

2.9 Finance costs

Finance costs are charged to profit ox loss over the term of the debt using the effective interest method
so that the amount chatged is at a constant rate on the carrying amount. Issue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument.

2,10Pensions

Defined conttibution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit ox loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately from
the Company in independently administered funds.

2.11Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other comprehensive
income or to an item recognised directly in equity is also recognised in other comprehensive income or

directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company operates and

generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Balance sheet date, except that:

o The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

o Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

2.

Accounting policies {continued)

2.12Tangible fixed assets

213

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an itemn when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the petiod in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives.

Depreciation is provided on the following basis:

Freehold property - 2% straight line

Plant & machinery - 25% reducing balance
Motor vehicles - 25% reducing balance
Fixtures & fittings - 25% reducing balance

Impairment of assets

At each reporting date fixed assets are teviewed to determine whether there is any indication that those
assets have suffered an impairment loss. If there is an indication of possible impairment, the
recoverable amount of any affected asset is estimated and compared with its carrying amount. If
estimated recoverable amount is lower, the catrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carty amount of the asset is increased to the revised
estimate of its recoverable amount, but not in excess of the amount that would have been determined
had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

2.14Debtors

2.15

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs
to complete and sell. Cost is based on the cost of purchase on a weighted average basis.

At each balance sheet date, stocks are assessed for impairment. If stocks are impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

2.

Accounting policies (continued)

2.16Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

2.17Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.18Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and 2 reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or loss in the year that the Company becomes aware of
the obligation, and are measured at the best estimate at the Balance sheet date of the expenditure

required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.

2.19Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade debtors and creditors, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. However, if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or in case of an out-right
short-term loan that is not at market rate, the financial asset or liability is measured, initially at the
present value of future cash flows discounted at a market rate of interest for a similar debt instrument
and subsequently at amortised cost, unless it qualifies as a loan from a director in the case of a small
company, or a public benefit entity concessionary loan.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

2.

4.

Accounting policies (continued)
2.19Financial instruments (continued)

asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impatrment loss is measured as the difference
between an asset's carrying amount and best estimate of the recoverable amount, which is an
approximation of the amount that the Company would receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

‘.

Judgments in applying accounting policies and key sources of estimation uncertainty

When preparing the financial statements, management undertakes a number of judgements, estimates and
assumptions about the recognition and measurement of assets, liabilities, income and expenses. The
following are significant management judgments in applying the accounting policies of the company that
have the most significant effect on the financial statements.

Allowances for impairment of trade debtors

The Company estimates the allowance for doubtful trade debtors based on assessment of specific accounts
where the Company has objective evidence comprising default in payment terms or significant financial
difficulty that certain customers are unable to meet their financial oblighations. In these cases, judgement
used was based on the best available facts and circumstances including but not limited to, the length of the

relationship.

Estimating allowance for stow moving and obselete inventory
Management evaluates the realisability of inventory on a case by case basis and makes adjustments to the

inventory based on an analysis of the historical usage on individual inventory items.

Estimating useful lives of tangible fixed assets

The company estimates the useful lives of tangible fixed assets based on the period over which the assets are
expected to be available for use. The estimated useful lives are reviewed penodically and are updated if
expectations differ from previous esimtates due to physical wear and tear, technical or commercial
obsolescence and legal or other limits on the use of those assets.

Turnover

An analysis of turnover between the geographical locations has not been disclosed as the directors consider
it to be seriously predjudicial to the interests of the company to disclose such information.
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Ridgeway Plant Co Limited

Notes to the Financial Statements

For the Year Ended 31 December 2020

5.

Other operating income

Government grants receivable

Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Auditors remuneration - audit fee
Auditors remuneration - corporate tax compliance

Defined contribution pension cost

Employees

Wages and salaries
Social security costs
Cost of defined contribution scheme

The average monthly number of employees, including the directors, during the year was as follows:

Selling & Distribution
Management & Admin

2020 2019

£ £
194,461 -
194,461 -

2020 2019

£ L

296,717 277,380

6,400 6,400

800 800

44,779 57,067

2020 2019

£ £

1,763,319 1,760,232

219,926 242,072

44,779 57,067

2,028,024 2,059,371

2020 2019

No. No.

36 36

9 9

45 45
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

10.

Directors' remuneration

2020 2019

£ £

Directors' emoluments 444,000 446,050
Company contributions to defined contribution pension schemes 4,000 24,000
448,000 470,050

During the year retirement benefits were accruing to one director (2019 - NIL) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of £444,000 (2019 - £446,050).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £4,000 (2019 - £24,000).

Interest receivable

2020 2019

£ £

Other interest receivable 1,684 4,235

1,684 4,235

Interest payable and similar expenses

2020 2019

£ £

Bank interest payable 31,647 29,886
Finance leases and hire purchase contracts 4,546 5,079
36,193 34,965
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

11.

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Foreign tax

Foreign tax on income for the year

Total current tax

Deferred tax
Origination and reversal of timing differences

Total deferred tax
Taxation on profit on ordinary activities

Factors affecting tax charge for the year

2020 2019

£ L
61,957 21,150
- (8,528)
61,957 12,622
- 24,614

- 24,614
61,957 37,236
(19,684) 22,141
(19,684) 22,141
42,273 59,377

The tax assessed for the year is lower than (2019 - higher than) the standard rate of corporation tax in the

UK of 19% (2019 - 19%). The diffetences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2019 - 19%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Deferred tax recognised at a different rate
Remeasurement of deferred tax for changes in tax rates
Adjustments to tax charge in respect of prior periods
Foreign tax

Foreign PE exemption

Fixed asset timing differences

Total tax charge for the year

2020 2019

£ £
243,300 311,477
46,227 59,181
2,170 2,655

- (2,604)

9,241 -

(6,838) (8,528)
16,397 24,614

(24,924) (31,693)
- 15,752
42,273 59,377
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

12.

13.

14.

Tangible fixed assets

Fteehold Plant & Motor  Fixtures &
property  machinery vehicles fittings Total
£ £ £ £ £

Cost ot valuation
At 1 January 2020 1,501,356 964,650 534,090 261,268 3,261,364
Additions - 140,890 34,169 3,252 178,311
Disposals - (141,278) (26,066) (4,057) (171,401)
At 31 December 2020 1,501,356 - 964,262 542,193 260,463 3,268,274
Depreciation
At 1 January 2020 459,229 573,252 334,625 179,376 1,546,482
Charge for the year 30,027 163,547 75,031 28,111 296,716
Disposals - (87,769) (11,404) (2,905) (102,078)
At 31 December 2020 489,256 649,030 398,252 204,582 1,741,120
Net book value
At 31 December 2020 1,012,100 315,232 143,941 55,881 1,527,154
At 31 December 2019 1,042,127 391,398 199,465 81,892 1,714,882

The net book value of assets held under hire purchase contracts, included within motor vehicles above, was

£57,303.

Stocks

Finished goods and goods for resale

Debtors

Trade debtors

Prepayments and accrued income

2020 2019

£ £
1,947,357 1,933,322
1,947,357 1,933,322
2020 2019

£ £
2,423,029 2,277,704
51,855 57,270

2,474,884

2,334,974
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

15. Current asset investments

Unlisted investments

16. Cash and cash equivalents

Cash at bank and in hand

17. Creditors: Amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social security

Obligations under finance lease and hire purchase contracts
Other creditors

Accruals and deferred income

2020 2019

£ £

2,760 2,760
2,760 2,760
2020 2019

£ L
1,810,441 1,606,336
1,810,441 1,606,336
2020 2019

£ L
2,351,182 2,289,257
76,348 30,398
167,242 165,432
30,355 44,487
450,126 307,128
589,131 807,132
3,664,384 3,643,834

Trade and other creditors are payable at various dates over the coming months in accordance with the

suppliers' usual and customary credit terms.

Assets held under lease and hire purchase agreements are secured against the asset to which they relate.

18. Creditors: Amounts falling due after more than one year

Obligations under finance leases and hire purchase contracts

2020 2019
£ £
14,466 46,037
14,466 46,037
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Ridgeway Plant Co Limited

Notes to the Financial Statements
For the Year Ended 31 December 2020

19. Hire purchase and finance leases

Minimusm lease payments under hire purchase fall due as follows:

2020 2019

£ £

Within one year 30,355 44,487
14,466 46,037

Between 1-5 years

44,821 90,524

20. Deferred taxation

2020
£
At beginning of year (78,549)
Charged to profit or loss 19,684
At end of year (58,865)
The provision for deferred taxation is made up as follows:
2020 2019
£ £
Fixed asset timing differences (62,045) (79,660)
3,180 1,117

Short term timing differences

(58,865) (78,549)
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21.

22.

23.

24.

25.

Share capital

Allotted, called up and fully paid

16,667 (2019 - 16,667) Ordinary A shares of £1.00 each
8,333 (2019 - 8,333) Ordinary B shares of £1.00 each

Reserves

Capital redemption reserve

Includes share capital purchased by the company.
Profit & loss account

Includes all current and prior period retained profits and losses.

Pension commitments

2020 2019
£ £
16,667 16,667
8,333 8,333
25,000 25,000

The company operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the company in an independently administered fund. The pension cost charge represents
contributions payable by the group to the fund and amounted to £44,779 (2019: £57,066). Contributions of

£16, 738 (2019: £6,570) were payable to the fund at the balance sheet date.

Commitments under operating leases

At 31 December 2020 the Company had future minimum lease payments due under non-cancellable

operating leases for each of the following periods:

Within one year
Between 1-5 years

Related party transactions

2020 2019
£ £
30,355 44,487
14,466 46,037
44,821 90,524

At the balance sheet date, amounts were payable to the directors of £336,126 (2019: £307,128). There were

no other related party transactions.
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26.

27.

Post balance sheet events

On the 11th of March 2020, the World Health Organisation officially declared COVID-19, the disease
caused by novel coronavirus, a pandemic. Management is closely monitoring the evolution of this pandemic,
including how it may affect the company, the economy and the general population. Management believes
there has been little impact on the business post year end due to the nature of their principal activity. At this
stage management have not identified any adjustments relating to the carrying value of the assets at the
balance sheet date which would require to be made due to the impact of the pandemic.

Furthermore, the finalisation of the Brexit deal between the United Kingdom and the European Union is
being monitored and catefully evaluated. The company has put plans in place to deal with the risk. At this
point, the extent to which Brexit may impact the company's results is uncertain and the directors continue to
monitor and assess the ongoing development and respond accordingly. Management applied its judgements
in determining the impact of this uncertainty on carrying amounts of assets and liabilities in the financial
statements. As a result of this assessment, the Company has not identified any impairment indicated as at 31

December 2020.

Apart from the ongoing matter of the COVID-19 pandemic as referred to above, there are no other post
balance sheet events of note.

Controlling party

The company is controlled by the directors.
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