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Detector Electronics (U.K.) Limited

Strategic Report

The Directors present their Strategic Report for the company for the year ended 31 December 2020.
Review of the business

Revenue for the year ended 31 December 2020 amounted to £12,464,000 (2019: £11,969,000). Profit
before taxation for the year was £1,515,000 (2019: Loss £(20,000)) and net assets at the year end
amounted to £3,297,000 (2019: £5,782,000).

The Directors consider that in the challenging economic context of 2020, both the level of the business
and the year-end financial position were satisfactory.

We continued our diversification in 2020 and continue to pursue market segments in addition to our core
POG and turbines segments.

We now have well established teams bringing key action plans to bear in several other market areas.
Some of our core customers are key players in the Energy Transition and we will follow them into this
new area.

Major projects continued to be somewhat limited in 2020 but our base business and key accounts
allowed us to maintain and even increase profitability, since major projects usually have a negative
impact on margin.

Although order intake was a challenge throughout 2020, we continued to see good activity level in the
market in preparation for a return to more normal business conditions.

Geopolitical issues and sanctions continue to cause the business additional burden of compliance and
restriction. Brexit has been cause for concern however the company has a mitigation plans to handle
additional workload, logistics issues and supply chain.

The company's financial position at the end of the year is set out in the balance sheet on page 10 of the
financial statements.

Key performance indicators

The company's key financial indicators for the year are as follows:

2020 2019 Change

£000 £'000 %
Revenue 12,464 11,969 41 %
Gross profit 3,956 1,960 101.8 %
Operating Profit/(loss) 1,508 (79) 2,008.9 %
Operating Profit/(loss) as a % of sales 121 % (0.7)% 1,828.6 %
Net current assets 2,991 5,420 (44.8)%

Principal risks and uncertainties

The management of the business and the execution of the company's strategy are subject to some
risks. More than half the business is sales to the oil and gas industries and demand is influenced by
capital investment and ongoing maintenance budgets of the major customers.

The company is monitoring the oil price and the situation with regards to sanctions in end destinations
such as Russia and China and part-owned end users by Russian and Chinese corporations across the
region. We work hard to understand the potential impact on future revenue streams in the oil industry.
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Detector Electronics (U.K.) Limited

Strategic Report (Continued)
Financial risk management objectives and policies

The Company’s activities expose it to a number of financial risks including foreign exchange risk, credit
risk, liquidity risk and price risk.

Foreign exchange risk

The company manages foreign exchange risk through arrangements with the Carrier group whereby
foreign currency that is not required is offered to the group at the spot rate and similarly required foreign
currency can be obtained from the group at the spot rate.

Credit risk
The company manages its credit risk in line with its credit control policy, including credit checks, trade
references and credit limit reviews.

Liquidity risk
The company ensures the availability of funding through managing cash flow and access to
intercompany funding where required.

Price risk
The company's price risk arises from competition in the market. The company minimises this risk by
operating in a number of markets with a defined pricing strategy and structure.

Future developments

The Directors of Detector Electronics (U.K.) Limited expect the general level of activity to remain
consistent with 2020 in the forthcoming year.

Events after the balance sheet date

Details of significant events since the balance sheet date are contained in note 21 to the finaﬁcial
statements.

Approval

Approved by the Board and signed on its behalf by:

DocuSigned by:
Daid Biddle
AOEGEFE7CFSE4DS...
D Riddle

Director
28 September 2021

1st Floor, Ash House
Littleton Road
Ashford

Middlesex
TW151TZ
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Detector Electronics (U.K.) Limited

Directors’ Report

The Directors present their annual report and audited financial statements of the company for the year
ended 31 December 2020.

Future developments and events after the balance sheet date

Details of future developments and events that have occurred after the balance sheet date can be found
in the Strategic Report on pages 1 to 2 and form part of this report by cross-reference.

Going concern

The current economic conditions continue to create uncertainty particularly around revenue and
operating profit levels. The company’s forecasts and projections, taking account of reasonably possible
changes in trading performance, show that the company should be able to operate within the level of its
current cash reserves and committed financing arrangements,

Whilst the company partly meets its day-to-day working capital requirements and financing
arrangements through UK group cash pooling arrangements, which are centrally managed by group
companies (Parkview Treasury Services (UK) Limited and Kaysail Limited), there is a finite risk of a cash
pooling mechanism failure and the facility can be terminated by the Pool Leader with 1 day’s notice.
Accordingly, the company has received a letter of support from Carrier Corporation, its ultimate parent
undertaking.

After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. The company therefore
continues to adopt the going concern basis in preparing its financial statements.

Further details regarding the adoption of the going concern basis can be found in the notes to the
financial statements.

Financial risk management objectives and policies

Details of financial risk management objectives and policies can be found in the Strategic Report on
page 2 and form part of this report by cross-reference.

Dividends

The directors do not recommend a final dividend which, together with the interim dividend of £4 million
paid on 20th August 2020, makes a total of £4 million for the year (2019 - £nil).

Directors

The Directors, who served throughout the year, and up to the date of signing the financial statements
were as follows:

D Riddle
S Day

Directors' indemnities

The directors have the benefit of an indemnity provided on a group wide basis via Carrier Global
Corporation which is a qualifying third party indemnity provision. An indemnity was in force throughout
the last financial year and also at the date of approval of the financial statements.



DocuSign Envelope ID: C32197DA-E280-4465-A652-09D1732C2F73
Detector Electronics (U.K.) Limited

Directors’ Report (continued)

Statement of directors' responsibilities in respect of the financial statements

The Directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that
law the Directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced
Disclosure Framework”, and applicable law).

Under company law the Directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing the financial statements, the Directors are required to:

« select suitable accounting policies and then apply them consistently;

« state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have
been followed, subject to any material departures disclosed and explained in the financial
statements;

* make judgements and accounting estimates that are reasonable and prudent; and

« prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The Directors are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

Directors' confirmations
In the case of each Director in office at the date the Directors’ Report is approved:

« so far as the Director is aware, there is no relevant audit information of which the company’s
auditors are unaware; and

- they have taken all the steps that they ought to have taken as a Director in order to make
themselves aware of any relevant audit information and to establish that the company’s auditors
are aware of that information.

Independent Auditors

PricewaterhouseCoopers LLP have indicated their willingness to be reappointed for another term and
appropriate arrangements have been put in place for them to be deemed reappointed as auditor in the
absence of an Annual General Meéting.

Approved by the Board and signed on its behalf by:
DocuSigned by:
D fggFeFE7CF5EADQ,..

Director
28 September 2021

1st Floor, Ash House
Littleton Road
Ashford

Middlesex

TW15 172
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Detector Electronics (U.K.) Limited

Independent auditors' report to the members of Detector Electronics (U.K.) Limited

Report on the audit of the financial statements

Opinion
In our opinion, Detector Electronics (U.K.) Limited's financial statements:

= give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its
profit for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 "Reduced
Disclosure Framework", and applicable law); and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the
Balance Sheet as at 31 December 2020; the Statement of Comprehensive Income, the Statement of
Changes in Equity for the year then ended; and the notes to the financial statements, which include a
description of significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors' responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence -

We remained independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and have
fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s ability
to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee
as to the company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors’ report thereon. The directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, accordingly, we do not
express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of
assurance thereon.
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Independent auditors’ report to the members of Detector Electronics (U.K.) Limited

Reporting on other information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If
we identify an apparent material inconsistency or material misstatement, we are required to perform
procedures to conclude whether there is a material misstatement of the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to
report certain opinions and matters as described below.

Strategic Report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic Report and Directors' Report for the year ended 31 December 2020 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic Report and the Directors'
Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities in respect of the financial
statements, the directors are responsible for the preparation of the financial statements in accordance
with the applicable framework and for being satisfied that they give a true and fair view. The directors are
also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.
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Detector Electronics (U.K.) Limited

Independent auditors’ report to the members of Detector Electronics (U.K.) Limited

Responsibilities for the financial statements and the audit (continued)

Based on our understanding of the company and industry, we identified that the principal risks of non-
compliance with laws and regulations related to , but not limited to, the Companies Act 2006, and UK tax
legislation, and we considered the extent to which non-compliance might have a material effect on the
financial statements. We evaluated management’s incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that
the principal risks were related to management bias in accounting estimates and judgements. Audit
procedures performed by the engagement team included:

« Obtained an understanding of the legal and regulatory framework applicable to the Company
and how the Company is complying with that framework
« Discussions with management, including consideration of known or suspected instances of non-
compliance with laws and regulation and fraud
+ Identifying and testing journal entries, in particular any journal entries posted with unusual
account combinations; and
+ Challenging assumptions and judgements made by management in their significant accounting
estimates
+«  We did not identify any key audit matters relating to irregularities, including fraud. As in all of our
audits we also addressed the risk of management override of controls, including testing journals,
and evaluated whether there was evidence of bias by the directors that represented a risk of
material misstatement due to fraud.
There are inherent limitations in the audit procedures described above. We are less likely to become
aware of instances of non-compliance with laws and regulations that are not closely related to events
and transactions reflected in the financial statements. Also, the risk of not detecting a material
misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’
report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.
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Detector Electronics (U.K.) Limited

Independent auditors’ report to the members of Detector Electronics (U.K.) Limited

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
» we have not received all the information and explanations we require for our audit; or

* adequate accounting records have not been kept by the company, or returns adequate for our
audit have not been received from branches not visited by us; or

» certain disclosures of directors' remuneration specified by law are not made; or
» the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

e

Edward Moss (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

28 September 2021
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Statement of comprehensive income

For the year ended 31 December 2020

Registered number: 01617797

Note 2020 2019
£'000 £'000

Revenue 3 12,464 11,969
Cost of sales (8,508) (10,009)
Gross profit 3,956 1,960
Distribution costs (1,426) (1,728)
Administrative expenses (1,022) 311)
Operating profit/(loss) 1,508 (79)
Profit/(loss) before finance charges 1,508 (79)
Finance income 4 8 59
Finance costs 5 (1) —
Profit/(loss) before taxation 6 1,515 (20)
Tax on (loss)/ profit 10 — _
Profit/(loss) for the financial year 1,515 (20)
Total other comprehensive income —_— —_
Total comprehensive income/(expense) for the year 1,515 (20)

Ali results are derived from continuing operations.
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Detector Electronics (U.K.) Limited

Balance sheet

As at 31 December 2020

Registered number: 01617797

Note 2020 2019
£'000 £'000
Fixed assets
Intangible assets 12 300 362
Right of use assets 13 26 —
326 362
Current assets
Inventories 14 1,124 799
Debtors 15 4,017 10,455
Cash at bank and in hand 213 48
5,354 11,302
Creditors: Amounts falling due within one year 16 (2,363) (5,882)
Net current assets 2,991 5,420
Total assets less current liabilities 3,317 5,782
Creditors: Amounts falling due after more than one year 17 (20) —
Net assets 3,297 5,782
Equity
Called up share capital 18 80 80
Retained earnings 3,217 5,702
Total Shareholders’ funds 3,297 5,782

The notes on pages 12 to 26 form part of these financial statements.

The financial statements on pages 9 to 26 were approved by the board of Directors on 28 September

2021 and were signed on its behalf by:

DocuSigned by:
Doid Kid Mo
AOEBEFE7CFS5EADS...
D Riddle
Director
28 September 2021

10



DocuSign Envelope |D: C32197DA-E280-4465-A652-09D1732C2F73
Detector Electronics (U.K.) Limited

Statement of changes in equity

For the year ended 31 December 2020

Called up Total
share Retained shareholders’
capital earnings funds
£'000 £'000 £000
Balance at 1 January 2019 80 5,722 5,802
Loss for the financial year — (20) (20)
Total comprehensive expense for the year — (20) (20)
Balance at 31 December 2019 80 5,702 5,782
Profit for the financial year — 1,515 1,515
Total comprehensive income for the year - 1,515 1,515
Dividends Paid - (4,000) (4,000)
Balance at 31 December 2020 80 3,217 3,297

11
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Detector Electronics (U.K.) Limited

Notes to the financial statements

For the year ended 31 December 2020
1.Accounting Policies

Detector Electronics (U.K.) Limited (‘the company’) provides the sale and service of high speed fire and
gas detection systems.

The company is a private limited company, limited by shares, and is incorporated and domiciled in the
United Kingdom. The address of its registered office is 1st Floor, Ash House, Littleton Road, Ashford,
Middlesex, TW15 1TZ, United Kingdom.

The principal accounting policies are summarised below. They have all been applied consistently
throughout the year and all the years presented, unless otherwise stated.

Basis of accounting

The company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard
100) issued by the Financial Reporting Council.

These financial statements were prepared in accordance with Financial Reporting Standard 101
‘Reduced Disclosure Framework’. The financial statements are therefore prepared in accordance with
the Companies Act 2006 as applicable to companies using FRS 101.

The financial statements have been prepared on a going concern basis, and also on the historical cost
basis, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for the goods
and services.

As permitted by FRS 101, the company has taken advantage of some of the disclosure exemptions
available under that standard. The key exemptions taken are as follows:

IFRS 7 — financial instrument disclosures

IFRS 13 — disclosure of valuation techniques and inputs used for fair value measurement of assets and
liabilities

IAS 1 — Information on management of capital

IAS 7 — statement of cash flows

IAS 8 — disclosures in respect of new standards and interpretations that have been issued but are not
yet effective

IAS 24 - disclosure of key management compensation and for related party disclosures entered into
between two or more members of a group;

Where required, equivalent disclosures are given in the group financial statements of United
Technologies Corporation. The group financial statements of United Technologies Corporation are
available to the public and can be obtained as set out in note 22.

12
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Detector Electronics (U.K.) Limited

Notes to the financial statements

For the year ended 31 December 2020

1.Accounting Policies (continued)
Adoption of new and revised Standards

No new accounting standards, or amendments to accounting standards, or IFRIC interpretations that are
effective for the year ended 31 December 2020 have had a material impact on the company.

Going concern

The company’s business activities, together with the factors likely to affect its future development,
performance and position are set out in the Strategic Report. The Strategic Report also describes the
financial position of the company; its cash flows, liquidity position and borrowing facilities; the company’s
objectives, policies and processes for managing its capital; its financial risk management objectives;
details of its financial instruments; and its exposure to credit risk and liquidity risk.

The company meets its day to day working capital requirements through a cash pooling arrangement
which is centrally managed by its ultimate parent undertaking.

Whilst the company partly meets its day-to-day working capital requirements and financing
arrangements through UK group cash pooling arrangements, which are centrally managed by group
companies (Parkview Treasury Services (UK) Limited and Kaysail Limited), there is a finite risk of a cash
pooling mechanism failure and the facility can be terminated by the Pool Leader with 1 day's notice.

Accordingly, the company has received a letter of support from Carrier Corporation, its ultimate parent
undertaking.

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis
over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis. Intangible assets with indefinite useful lives that are acquired separately are carried at
cost less accumulated impairment losses.

The useful economic lives of intangible assets acquired separately are:

Software - 8 years

Derecoénition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the

difference between the net disposal proceeds and the carrying amount of the asset, are recognised in
profit or loss when the asset is derecognised.

13



DocuSign Envelope 1D: C32197DA-E280-4465-A652-09D1732C2F73

Detector Electronics (U.K.) Limited

Notes to the financial statements

For the year ended 31 December 2020

1.Accounting Policies (continued)
Impairment of intangible assets

At each balance sheet date, the company reviews the carrying amounts of its intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated to determine the extent of the
impairment loss (if any). Where the asset does not generate cash flows that are independent from other
assets, the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs. An intangible asset with an indefinite useful life is tested for impairment at least annually and
whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a revaluation increase.

Inventories

Stocks are stated at the lower of cost and net realisable value. Cost includes materials, direct {abour
and an attributable proportion of manufacturing overheads based on normal levels of activity. Net
realisable value is based on estimated selling price, less further costs expected to be incurred to
completion and costs to be incurred in marketing, selling and distribution. Provision is made for
obsolete, slow-moving or defective items where appropriate.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance
sheet date. The tax currently payable is based on taxable profit for the year. Taxable profit differs from
net profit as reported in the income statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
_liabilities are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

14
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Detector Electronics (U.K.) Limited

Notes to the financial statements

For the year ended 31 December 2020

1.Accounting Policies (continued)
Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively
enacted at the balance sheet date. Deferred tax is charged or credited in the income statement, except
when it relates to items charged or credited in other comprehensive income, in which case the deferred
tax is also dealt with in other comprehensive income.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents
amounts receivable for goods supplied, stated net of discounts, returns and value added taxes.

The company recognises revenue when performance obligations have been satisfied and for the
company this is when the goods or services have transferred to the customer and the customer has
control of these. The company's activities are described in detail below. The company bases its estimate
of the return on historical results, taking into consideration the type of customer, the type of transaction
and the specifics of each arrangement.

Sale of goods

Revenue from the sale of goods is recognised when the risks and rewards of ownership have been
transferred to the customer, the amount of revenue can be measured reliably and the recovery of the
consideration is considered probable. For product sales, revenue is recognised when the performance
obligations are satisfied in accordance with the customer contract.

Areceivable is recognised when the performance obligations are satisfied in accordance with the
customer contract. This is the point in time that the consideration is unconditional because only the
passage of time is required before payment is due.
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Detector Electronics (U.K.) Limited

Notes to the financial statements

For the year ended 31 December 2020

1.Accounting Policies (continued)
Interest income

Interest income is recognised when it is probable that the economic benefits will flow to the company
and the amount of revenue can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that
exactly discounts estimated future cash receipts through the expected life of the financial asset to that
asset’s net carrying amount on initial recognition.

Pension costs

For defined contribution schemes the amount charged to the statement of comprehensive income in
respect of pension costs and other post-retirement benefits is the contributions payable in the year.
Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments in the balance sheet.

Foreign currency

The financial statements are presented in pounds sterling, which is the currency of the primary economic
environment in which the company operates (its functional currency).

Transactions in currencies other than the functional currency are recorded at the rate of exchange at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are reported at the rates of exchange prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognised in the income statement in the period in which they arise except
for:

+ exchange differences on foreign currency borrowings relating to assets under construction for future
productive use, which are included in the cost of those assets when they are regarded as an
adjustment to interest costs on those foreign currency borrowings; and

+ exchange differences on transactions entered into to hedge certain foreign currency risks (see below
under financial instruments).

Leases

The company as lessee

Assets held under finance leases and other similar contracts, which confer rights and obligations similar
to those attached to owned assets, are capitalised as tangible fixed assets and are depreciated over the
shorter of the lease terms and their useful lives. The capital elements of future lease obligations are
recorded as liabilities, while the interest elements are charged to the profit and loss account over the
period of the leases to produce a constant rate of charge on the balance of capital repayments
outstanding. Hire purchase transactions are dealt with similarly, except that assets are depreciated over
their useful lives.

Rentals under operating leases are charged on a straight-line basis over the lease term, even if the
payments are not made on such a basis. Benefits received and receivable as an incentive to sign an
operating lease are similarly spread on a straight-line basis over the lease term.

Financial instruments

Financial assets and financial liabilities are recognised in the Company’'s balance sheet when the
Company becomes a party to the contractual provisions of the instrument.
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Detector Electronics (U.K.) Limited

Notes to the financial statements

For the year ended 31 December 2020

1.Accounting Policies (continued)
Financial Assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a
financial asset is under a contract whose terms require delivery of the financial asset within the time
frame established by the market concerned, and are initially measured at fair value, plus transaction
costs, except for those financial assets classified as at fair value through profit or loss, which are initially
measured at fair value.

Financial assets are classified into the following specified categories: at fair value through profit or loss
(FVTPL), and loans and receivables. The classification depends on the purpose for which the financial
assets were acquired. Management determines the classification of its financial assets at initial
recognition.

Effective interest method
Financial assets at fair value through other comprehensive income (FVOCI) comprise:

Equity securities which are not held for trading, and which the company has irrevocably elected at initial
recognition to recognise in this category. These are strategic investments and the group considers this
classification to be more relevant.

Impairment of financial assets
Assets carried at amortised cost

The company assesses, at the end of each reporting period, whether there is objective evidence that a
financial asset or group of financial assets is impaired.

Trade and other receivables

« Trade and other receivables are amounts due from customers for merchandise sold or services
performed in the ordinary course of business. If collection is expected in one year or less (or in the
normal operating cycle of the business, if longer), they are classified as current assets. If not, they
are presented as non-current assets.

+ Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

The company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables and contract assets.

Financial liabilities and equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangement.

Equity instruments

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in the income statement over the period of the borrowings using
‘the effective interest method.
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‘Detector Electronics (U.K.) Limited

Notes to the financial statements

For the year ended 31 December 2020

1.Accounting Policies (continued)
Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at FVTPL’ or ‘other financial liabilities’.

Warranties

Provisions for the expected cost of warranty obligations are recognised at the date of sale of the relevant
products, at the Directors’ best estimate of the expenditure required to settle the Company’s obligation.

2.Critical Accounting Judgements and Key Sources of Estimation Uncertainty

In the application of the company’s accounting policies, which are described in note 1 above, the
Directors are required to make judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual resuits may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying the company’s accounting policies

The Directors do not believe there are any critical judgments, apart from those involving estimations
(which are dealt with separately below), that the Directors have made in the process of applying the
Company's accounting policies. .

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the
balance sheet date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below.

Inventory provisioning

The company supplies, installs and maintains fire and security equipment which are subject to changing
customer demands and technological change. As a result it is necessary to consider the recoverability of
the cost of the inventory and the associated provisioning required. Management consider the nature and
condition of inventory, as well as apply assumptions around expected future demand for the inventory,
when calculating the level of inventory provisioning. See note 14 for the net carrying value of inventory
and associated provision.

Impairment of Trade Receivables

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other receivables, management considers factors including the credit rating of
the receivable, the age profile of the receivable and historic experience. See note 15 for the net carrying
amount of the receivables and the associated impairment provision.
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Notes to the financial statements

For the year ended 31 December 2020

3.Revenue

An analysis of the Company'’s revenue is as follows:

2020 2019
£'000 £000
Continuing operations
Sales of goods 12,464 11,969
Total revenue 12,464 11,969
An analysis of the Company's revenue by geographical market is set out below:
2020 2019
£000 £000
Revenue:
United Kingdom 2,940 2,378
European Union 7,818 7,687
United States of America 218 37
Rest of World 1,488 1,867
12,464 11,969
4.Finance Income
2020 2019
£000 £'000
Interest receivable:
Bank deposits 8 59
8 59
5.Finance Costs
2020 2019
£000 £'000

Finance leases and hire purchase contracts (1 —

() -
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Notes to the financial statements

For the year ended 31 December 2020

6.Profit/(Loss) Before Taxation

Profit(Loss) before taxation is stated after (crediting)/charging:

2020

£'000
Net foreign exchange (gains)/losses (171)
Amortisation of intangible assets 62
Depreciation of right of use assets 1
Operating lease charges:
- plant and machinery 73
- building rent 127
Audit fees 27
Inventory recognised as expense 8,616
Movement in inventory provision (31)
Impairment of trade receivables 229
Staff costs (see note 7) 1,321

2019
£000

68
62

58

115
18
10,146
63

116
1,309

7.Auditors’ Remuneration

Fees payable to PricewaterhouseCoopers LLP for the audit of the company's annual financial statement

were £27,000 (2019: £18,000).

Fees payable to PricewaterhouseCoopers LLP for non-audit services to the company £nil (2019: £nil).

8.Staff Costs

The average monthly number of employees (including executive Directors) was:

2020 2019
Number Number
Selling & Distribution 21 22
21 22
Their aggregate remuneration comprised:

' 2020 2019
£'000 £000

Wages and salaries 1,166 1,150
Social security costs 115 121
Other pension costs (see note 15) 40 38
1,321 1,309
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Notes to the financial statements

For the year ended 31 December 2020

9.Directors’ Remuneration and Transactions

2020 2019
£000 £000
Directors’ remuneration
Emoluments ) 226 201
Company contributions to money purchase pension schemes 11 11
237 212
2020 2019
Number Number
The number of Directors who:
Are members of a pension scheme 2 2

Aggregate amounts paid to the Kidde UK pension scheme arrangement amounts to £10,746 (2019:

£10,583).

2020 2019
£000 £'000
Remuneration of the highest paid Director:
Emoluments and amounts (excluding shares) under long term incentive
schemes 145 128
Company contributions to money purchase pension schemes 8 8

The highest paid Director did not exercise share options in the year and had shares receivable under

long-term incentive schemes.
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Detector Electronics (U.K.) Limited

Notes to the financial statements

For the year ended 31 December 2020
10.Tax on Profit/(Loss)

Tax expense included in profit or loss:
2020 2019

£'000 £000

Current tax
UK corporation tax on profits for the year — —
Total current tax — —

Total tax on Profit/(loss) — —
The credit for the year can be reconciled to the profit/(loss) in the profit and loss account as follows:

2020 2019
£'000 £'000
Profit/(Loss) before taxation 1,515 (20)
Tax on profit/(loss) at standard UK corporation tax rate of 19.00% (2019:
19.00%) 288 (4)
Effects of:
Expenses not deductible for tax purposes _ —
Group relief received for nil consideration (361) (7
Amounts not recognised 73 1

Total tax charge for the year — —

Finance Act 2016 included a reduction in the main rate of UK corporation tax from 19% to 17% from 1
April 2020. However, in the UK budget on 11 March 2020, it was announced that the cut in the tax rate to
17% will now not occur and the UK Corporation Tax Rate will instead remain at 19%. As this was
substantially enacted by the balance sheet date, deferred tax balances as at 31 December 2020 is to be
measured at 19%. Also, in the March 2021 Budget it was announced that legislation will be introduced in
Finance Bill 2021 to increase the main rate of UK corporation tax from 19% to 25%, effective 1 April
2023. As substantive enactment is after the balance sheet date, deferred tax balances as at 31
December 2020 continue to be measured at a rate of 19%

11.Dividends on Equity Share

Amounts recognised as distributions to equity holders in the year:

2020 2019
£'000 £'000

Interim dividend for the year ended 31 December 2020 of £50 (2019 £nil)
per ordinary share 4,000 —
4,000 —
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For the year ended 31 December 2020
12.Intangible Assets

Software Total
£'000 £000

Cost
At 1 January 2020 496 496
At 31 December 2020 496 496
Accumulated amortisation
At 1 January 2020 134 134
Amortisation 62 62
At 31 December 2020 196 196
Net book value
At 31 December 2020 300 300
At 31 December 2019 362 362

13.Leases

The company has a lease contract for a vehicle used in the operations. The amounts recognised in the

financial statements in relation to the lease are detailed below.

Right of use assets

Equipment Total
on lease or
hire
£'000 £'000
Cost
At 1 January 2020 — —
Additions 27 27
At 31 December 2020 27 27
Accumulated depreciation
At 1 January 2020 — —
Depreciation 1 1
At 31 December 2020 1 1
Net book value
At 31 December 2020 26 26

At 31 December 2019
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Detector Electronics (U.K.) Limited

Notes to the financial statements

For the year ended 31 December 2020

13.Leases continued

Lease liabilities

Minimum lease

payments
2020 2019
£'000 £'000
Amounts payable under finance leases:
Not later than one year 7 —
Later than one year and not later than five years 21 —
Later than five years — —
Total gross payments 28 —
Less: future finance charges (1) —
Carrying value of liability 27 —
Analysed as:
Amounts due for settlement within 12 months - 7 —
Amounts due for settlement after 12 months 20 —
27 —
Amounts recognised in the income statement
2020 2019
£'000 £000
Depreciation 1 —
Interest expense included in finance cost (see note X) (1) —
14.Inventories
2020 2019
£'000 £000
Work in progress 9 —
Finished goods and goods for resale 1,115 799
1,124 799

Inventories are stated after provisions for,impairment of £59,000 (2019: £91,000).
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15.Debtors

Amounts falling due within one year:

2020 2019
£000 £000

Trade receivables 2,724 2,756
Amounts owed by group undertakings 1,102 7,180
Other receivables 182 511
Prepayments and accrued income 9 8
4,017 10,455

Trade receivables are stated after provision for impairment of £725,000 (2019: £206,000).

Amounts owed by group undertakings includes a receivable balance by Kaysail Limited of £694,000
(2019 £7,141,000) at an Interest rate of 0.25% and a receivable balance by Parkview Treasury Services
(UK) Limited of £361,000 (2019 payable balance of £2,730,000) at an interest rate of 0.96%. Other
amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and
are repayable on demand.

16.Creditors Amounts Falling Due Within One Year

2020 2019

£000 £'000

Trade creditors 99 295
Amounts owed to group undertakings 1,671 4,987
Other creditors 7 78
Accruals and deferred income 586 522
2,363 5,882

Amounts owed to group undertakings are unsecured, interest free, have no fixed date of repayment and
are repayable on demand.

17.Creditors Amounts Falling Due After More Than One Year

2020 2019

£'000 £000

Finance Lease 20 —
20 —
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18.Called Up Share Capital '

Ordinary shares

2020 2019
£000 £'000
Aliotted and fully-paid
80,000 (2019: 80,000) ordinary shares of £1 (2019: £1) each 80 80

19.Retirement Benefit Schemes

Defined contribution schemes

The company operates defined contribution retirement benefit schemes for all qualifying employees. The
assets of the schemes are held separately from those of the company in funds under the control of
trustees. Where there are employees who leave the schemes prior to vesting fully in the contributions,
the contributions payable by the company are reduced by the amount of forfeited contributions.

The total cost charged to income of £40,000 (2019: £38,000) represents contributions payable to these
schemes by the company at rates specified in the rules of the plans. As at 31 December 2020,
contributions of £nil (2019: £nil) due in respect of the current reporting year had not been paid over to
the schemes.

20.Share Based Payments

Cash-settled share-based payments

The company issues to certain employees share appreciation rights (SARs), determined by reference to
the company’s parent's shares, that require the company to pay the intrinsic value of the SAR to the
employee at the date of exercise. The company has recorded liabilities of £nil and £nil in 2020 and

2019. The company recorded total expenses of £nil and £nil in 2020 and 2019, respectively. The total
intrinsic value at 31 December 2020 and 2019 was £nil and £nil respectively.

21.Subsequent Events

There are no subsequent events to report as at the signing date of the accounts.

22.Controlling Party
The company's immediate parent undertaking is Matlock Holdings Limited.

The company’'s ultimate parent undertaking and controlling party is Carrier Global Corporation, a
company incorporated in the lInited States of Amcrica.

Carrier Global Corporation is the smallest and largest group to consolidate these financial statements.

Copies of the Carrier Global Corporation group financial statements are publicly available and can be
obtained from www.ir.carrier.com.
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