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SYNTHACE LIMITED AND ITS SUBSIDIARY

STRATEGIC REPORT
FOR THE YEAR ENDED 31 JANUARY 2022

The directors present the strategic report for the year ended 31 January 2022.

Fair review of the business
The Group’s principal activity is as a softwara business developing a platform cloud technology for the management of life
sciencas research and developmant.

The Group has a Software as a Service (Saa8) licensing model and sells its products to customers performing biological
research and development, with a principal focus on bioprocess development and assay development within the
pharmaceutical, foodiech and agritech industries.

The Group aims to increase its Annual Recurring Revenue (ARR] by signing up new customers and expanding sales into
existing customers, and to continue to broaden its offering by investing in the development of new product features and
laberatory eguipment inlegrations.

During Lhe year, lhe Group conlinued Lo invesl in the developmenl ol its lechnology and launched ils life sciences R&D
platform technology expanding from optimised biological protocols to full experimental life cycle management. To aid its
product development and commercial activities the business developed relationships with tocl praviders in the liquid handling
automation scosystem.

Covid-19 continued to impact the business in several notable ways. The majority of the Group’'s employees were working
from home with an actual increase in productivity. The laboratory team remained on-site to support both product development
and to produce high quality scientific content for marketing. The limitations on travel shified the majority of the business's lead
generation efforts to online methods with only a few physical events and conferences taking place. In parallel customers
began returning to their offices and sales picked up throughout the year.

During the second fiscal quarter the Group announced the appointment of a new CEQ, who had a 8aaS background. This
was followed by the further strengthening of the Group’s management team.

Principal risks and uncertainties
There are many factors which may materially and adversely affect the Group’s ability to achieve objectives and to
successfully continue in operation, including the Group's ability to obtain additional funding if necessary.

The Group has adepted appropriate controls and has management with skills and exparience to manage these risks and
enable execution of its business model.

COVID-19, while diminishing in impact, is being actively managed in respense to the impact on our customers, partners, and
business. 1he Group continues to follow Public Health England {PHE) and government guidance in implementing mitigating
procedures to safeguard the wellbeing of customers, partners, and employees.

Brexit impacted the Group in multiple ways, including its ability to scurce malerials such as laboratory supplies and also its
ability to retain and altract talent. The Executive Management Team is actively managing these risks and has and is
continuing to take appropriate action.

Financial risks

The Group’s principal financial instruments comprise of cash and cash equivalents, other financial assets and liabilities that
arise from operating activities.

Currencz risk

The Group has cash holdings in US$. Management regularly monitors the Group’s currency position and exchange rate
movements and makes currency decisions as appropriate,

Key performance indicators

The directors ulilise various KPI's in order to measure the performance of the business. Lead generation and cenversion to
sales, ARR and renewal churn are closely monitored. These KPI's allow the Board to assess the growth of the business in
this early stage of the product life cycle. The Board also closely monitors casts and cash flow. The directors are satisfied with
the performance in respect of these KPI's.




SYNTHACE LIMITED AND ITS SUBSIDIARY

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2022

On behalf of the board

Dr G Levy-Yurista
Director

18 May 2022




SYNTHACE LIMITED AND ITS SUBSIDIARY

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 JANUARY 2022

The directors present their annual report and financial statements for the year ended 31 January 2022.
Principal activities
The principal activity of the company and group s as a software business developing a platform cloud technology for the

management of life sciences research and development.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.
No preference dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

DrT S Fell {Resigned 24 May 2021}
Mr R P Wiederhold {Resigned 17 February 2022)
Dr 8 P Shiff

Mr P H Zhang
Dr M C Gershater

Mr W F W Liao {Resigned 12 January 2022)
Dr J Bobanovic {Resigned 12 January 2022)
Dr T Burt {Appointed 12 November 2021)
Dr G Levy-Yurista {Appointed 24 May 2021)
Auditor

In accordance with the company's articles, a resolution proposing that Ensors Accountants LLP be reappointed as auditor of
the greup will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticn
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that
the auditor of the company is aware of that infermation.

On behalf of the board

Dr G Levy-Yurista
Director

18 May 2022




SYNTHACE LIMITED AND ITS SUBSIDIARY

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 JANUARY 2022

The directors are respeonsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and
of the profit or loss of the group for that period. In preparing these financial statements, the directers are required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

o prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are respansible for keeping adequate accounting records that are sufficient to show and explain the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them 1o ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




SYNTHACE LIMITED AND ITS SUBSIDIARY

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SYNTHACE LIMITED AND ITS SUBSIDIARY

Opinion

We have audited the financial statements of Synthace Limited {the "parent company') and its subsidiaries {the 'group) for the
year ended 31 January 2022 which comprise the group profit and loss account, the group statement of comprehsansive
income, the group balance sheet, the company balance sheet, the group statement of changes in equity, the company
statement of changes in equity, the group statement of cash flows, the company statement of cash flows and notes to the
financial statements, including significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of ireland (United Kingdom Generally Accepted Accounting
Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the group’s and the parent company's affairs as at 31 January 2022 and of
the group's loss for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge cbtained in the course of the audil, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accerdance with applicable legal requirements.




SYNTHACE LIMITED AND ITS SUBSIDIARY

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SYNTHACE LIMITED AND ITS SUBSIDIARY

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors' report. We have
nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
In &ur opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ahility to continue as a going cancern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the parent company or to cease operations, or have no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

Irregularilies, including lraud, are inslances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

In identifying and assessing risks of material misstatemant in respect of irregularities, including fraud, the audit engagement
leam:

* obtained an understanding of the nature of the industry and sector, including the legal and regulatory framework that
the company operates in and how the company are complying with the legal and regulatory framework;

® inquired of management, and those charged with governance, about their own identification and assessment of the
risks of irregularities, including any known actual, suspected or alleged instances of fraud;

® discussed matters about non-compliance with laws and regulations and how fraud might occur including assessment
of how and where the financial statemants may be susceptible to fraud.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to ensure that
the entity's operations are conducted in accerdance with the provisions of laws and regulations and for the prevention and
detection of fraud.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of cur auditor's report.




SYNTHACE LIMITED AND ITS SUBSIDIARY

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SYNTHACE LIMITED AND ITS SUBSIDIARY

Use of our report

This report is made solely to the company’s members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

James Francis (Senior Statutory Auditor)
For and on behalf of Ensors Accountants LLP 18 May 2022

Chartered Accountants

Statutory Auditor Warwick House
Ermine Business Park
Spitfire Close
Huntingdon
PE29 6XY




SYNTHACE LIMITED AND ITS SUBSIDIARY

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 JANUARY 2022

2022 2021

Notes £ £

Turnover 3 1,343,119 648,766
Cost of sales (942,079} (953,761)
Gross profit/{loss) 401,040 (304,995)
Administrative expenses (10,579,459} (10,821,634)
Other operating income - 33,899
Operating loss 4 (10,178,419} (11,092,730)
Interest receivable and similar income 8 243 2,333
Interest payable and similar expenses 9 (243,507} -
Loss before taxation (10,421,683} (11,090,397)
Tax an loss 10 1,654,713 1,589,019

Loss for the financial year (8,866,970) (9,501,378)

Loss for the financial year is all attributable to the owners of the parent company.




SYNTHACE LIMITED AND ITS SUBSIDIARY

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JANUARY 2022

2022 2021

£ £
Loss for the year (8,866,970) (9,501.378)
Other comprehensive income - -

Total comprehensive income for the year (8,666,970) (9,501.,378)

Total comprehensive income for the year is all attributable to the owners of the parent company.




SYNTHACE LIMITED AND ITS SUBSIDIARY

GROUP BALANCE SHEET
AS AT 31 JANUARY 2022

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Equity reserve

Profit and loss reserves

Total equity

Notes

11

14

15

16

17

20

2022

717,206
2,565,050
19,211,175
21,796,231
(1,735,458)
20,062,743

20,779,949

(173,315)
(152,722)

20,453,912

79,373

58,660,433

371,329
{38,657,223)

20,453,912

2021
£ £
1,072,210
2,104,611
3,373,645
5,478,256

(1,576,132)

3,902,124

4,974,334

(220.,430)
(152,722)

4,601,182

54,578

33,863,540

473,317
(29,790,253)

4,601,182

The financial statements were approved by the board of directors and authorised for issue on 18 May 2022 and are signed on

its hehalf by:

Dr G Levy-Yurista
Director

Company Registration No. 07652459

-10 -




SYNTHACE LIMITED AND ITS SUBSIDIARY

COMPANY BALANCE SHEET
AS AT 31 JANUARY 2022

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Equity reserve

Profit and loss reserves

Total equity

Notes

11

12

14

15

16

17

20

2022

706,053

60

706,113

2,570,840

19,202,813

21,773,653

(1,830,257)

19,943,396

20,649,509

(173,315)
(152,722)

20,323,472

79,373

58,660,433

371,329
(38,787,663)

20,323,472

2021

2,100,734
3,303,566

5,404,300

(1,585,541)

1,064,437
60

1,064,497

3,818,759

4,883,256

{220,430)
(152,722)

4,510,104

54,578
33,863,540
473,317

(29,881,331

4,510,104

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.
The company’s loss for the year was £8,806,333 (2021 - £9,569,308 loss).

The financial statements were approved by the board of directors and authorised fer issue on 18 May 2022 and are signed on

its hehalf by:

Dr G Levy-Yurista
Director

Company Registration No. 07652459




SYNTHACE LIMITED AND ITS SUBSIDIARY

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JANUARY 2022

Share capital Shar€quity reserv®Profit and loss Total
premium reserves
account
Notes £ £ £ £ £
Balance at 1 February 2020 50,75C 33,805,272 392441 (20,288.875) 13,959,588
Periad ended 31 January 2021:
Loss and tolal comprehensive income for
the period - - - (9,501,378)  (9,501,378)
Issue of share capital 20 3,828 58,268 - - 62,006
Other movements 18 - - 80,876 - 80,876
Balance at 31 January 2021 54,578 33,863,540 473,317 (29,790,253) 4,601,182
Year ended 31 January 2022:
Loss and tolal comprehensive income for
the year - - - (8,866,970) (8,868,970)
Issue of share capital 20 24,795 24,796,893 - - 24,821,688
Other movements 18 - - (101,988) - (101,988)
Balance at 31 January 2022 79,373 58,660,433 371,329 (38,657,223) 20,453,912

12 -




SYNTHACE LIMITED AND ITS SUBSIDIARY

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JANUARY 2022

Share capital Shar€quity reserv®Profit and loss Total
premium reserves
account
Notes £ £ £ £ £
Balance at 1 February 2020 50,75C 33,805,272 392441  (20,312,025) 13,936,438
Periad ended 31 January 2021:
Loss and tolal comprehensive income for
the period - - - (9,569,306) (9,569,306)
Issue of share capital 20 3,828 58,268 - - 62,006
Other movements 18 - - 80,876 - 80,876
Balance at 31 January 2021 54,578 33,863,540 473,317 (29,881,331) 4,510,104
Year ended 31 January 2022:
Loss and tolal comprehensive income for
the year - - - (8,906,332) (8,906,332)
Issue of share capital 20 24,795 24,796,893 - - 24,821,688
Other movements 18 - - (101,988) - (101,988)
Balance at 31 January 2022 79,373 58,660,433 371,329 (38,787,663) 20,323,472

-13 -




SYNTHACE LIMITED AND ITS SUBSIDIARY

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JANUARY 2022

Cash flows from operating activities
Cash absorbed by operations

Interest paic
Income taxes refunded

Net cash outflow from operating activities

Investing activities

Purchase of tangible fixed assels
Proceeds on disposal of tangible fixed assets

Interest received

Net cash used in investing activities

Financing activities

Praceeds from issue of shares

Net cash generated from financing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

{10,184,254)
(243,507)
1,537,397

(8,590,364)

(100,006)
5,969
243

24,821,688

(93,794)

24,821,688

15,837,530

3,373,645

19,211,175

2021

(9,704,105)

1,408,655

(8,295 450)

(110,711)

2,333

{108,378)
62,096
62,096

(8,341,732)
11,715,377

3,373,645

14 -




SYNTHACE LIMITED AND ITS SUBSIDIARY

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JANUARY 2022

Cash flows from operating activities
Cash absorbed by operations

Interest paic
Income taxes refunded

Net cash outflow from operating activities

Investing activities

Purchase of tangible fixed assels
Proceeds on disposal of tangible fixed assets

Interest received

Net cash used in investing activities

Financing activities

Praceeds from issue of shares

Net cash generated from financing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022

{10,190,790)
(243,507)
1,597,317

(8,836,980)

(91,673)
5,969
243

24,821,688

(85,461)

24,821,688

15,899,247

3,303,566

19,202,813

2021

(9,741,398)

1,419,636

(8,321,762)

(110,711)

2,333

{108,378)
62,096
62,096

(8,368,044)
11,671,610

3,303,566

-15 -




SYNTHACE LIMITED AND ITS SUBSIDIARY

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JANUARY 2022

1.1

1.2

13

1.4

15

Accounting policies

Company information
Synthace Limited is a private lim/ted company domiciled and incorporated in England and Wales. The registered office
is West Works, 195 Wood Lane, London W12 7FQ.

The group consists of Synthace Limited and its subsidiary; Synthace Inc, a 100% owned subsidiary domiciled and
incarporated in United States of America

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundead fo the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

Business combinations

The consolidated financial statements incorperate those of Synthace Limited and its subsidiary undertaking.
Subsidiaries acquired during the year are consolidated using the purchase method. Their results are incorporated from
the date that cantrol passes.

All financial statements are made up to 31 January 2022. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used inte line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

Going concern
At the time of approving the financial statements, the directors have a reasonable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future.

The group has considered the impact of COVID19 and the Impact on il's forecasts and working capital requiraments
for a period of 12 months from the date of these financial statements.

Thus the directors continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Turncver is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Revenue is recognised once evidence of a contract has been obtained and services are delivered, fees are fixed and
determinable and collection is reascnably assured. Software and service subscription revenue are recognised pro-rata
over the term of the contract.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

- 16 -




SYNTHACE LIMITED AND ITS SUBSIDIARY

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2022

1

1.6

1.7

1.8

Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasehold impravements aver the life of the lease
Lab equipment 33% straight line
Fixtures and fittings 33% straight line
Computers 33% straight line

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value ofthe asset, and is recognised in the profit anc loss account.

Fixed asset investments
In the parent company financial statements, investments in subsidiaries, are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an enlily controlled by the group, Conlrol is the power o govern Lhe financial and operaling policies of
the entity s¢ as to obtain benefits from its activities.

Impairment of fixed assets

At each reperting period end date, the group reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the zsset is estimated in order to determine the extent of the impairment loss (if any). Where it
is not passible to estimate the recoverable amount of an individual asset, the company estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a single
assel. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which gase the
impairment loss is treated as a revaluation decrease.

Recognised impairment lesses are reversed if, and cnly if, the reasons for the impairment loss have ceased to apply.
Where an impairment loss subsequently reverses, the carrying ameunt of the asset (or cash-generating unit} is
increased to the revised estmate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that waould have been determined had no impairment less been recognised for the asset
{or cash-generaling unit) in prior years. A reversal of an impairment loss is recognised immediately in profi or loss,
unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated
as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabiities.
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SYNTHACE LIMITED AND ITS SUBSIDIARY

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2022

1.9

Accounting policies (Continued)

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a finanging transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payakle within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and
subsequenily measured at amortised cost using the effective interest method.

Equity instruments
Equity instruments issued by the group are recarded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is hased on taxable profit for the year, Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in cther years
and it further excludes items that are never taxable or deductible. The group’s liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2022

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer prabatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity. in which case the deferred tax is also dealt with in equity, Deferred tax assets
and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the group has a legal or consiructive present obligation as a result of a past event, it
is probable that the group will be required to settle that ohligation and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the reporting end date, 1aking into account the risks and uncertainties surrounding the obligation. Where the effect of
the time value of maney is material, the amount expected to be required to settle the obligation is recognised at
present value. When a provision is measured at present value, the unwinding of the discount is recognised as a
finance cost in profit or loss in the period in which it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Share-based payments

Where share opticns are awarded to employees, the fair value of the options at the date of grant is charged to profit or
loss aver the vesting period. Non-market vesting conditions are taken into account by adjusting the number of equity
instruments expected to vest at each balance sheet date so that, ultimately, the cumulative amount recognised aver
the vesting period is based on the number of options that eventually vest.

Market vesting conditions are factored into the fair value of the options granted. The cumulative expense is not
adjusted for failure to achieve a market vesting condition. The fair value of the award also takes into account
non-vesting conditions. These are either factors beyond the control of either party (such as a target based on an index)
or factors which are within the control of one or other of the parties (such as the company keeping the scheme open or
the employee maintaining any contributions required by the scheme). Where the terms and conditions of options are
modified before they vest, the increase in the fair value of the options, measured immediately before and after the
maodification, is also charged to profit or loss over the remaining vesting period. Where equity instruments are granted
to persons other than employees, the profit and loss account is charged with the fair value of goods and services
received.
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Accounting policies (Continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Government grants
Govemnment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liahilities that are denominated in foreicn currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions abecut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to he
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.
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3

Turnever and other revenue

Other significant revenue
Interest income
Grants received

Turnever analysed by geographical market
United Kingdom

Europe

Rest of the world

QOperating loss

Operating loss for the year is stated after charging/(crediting):

Exchange losses/(gains)

Government grants

Depreciation of owned tangible fixed assets
(Profit)loss an disposal of tangible fixed assets
Share-based payments

Operating lease charges

Auditer's remuneration
Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the group and company

Employees

2022 2021
£ £
243 2,333
- 33,809
2022 2021
£ £
883,251 468,804
66,209 8,667
393,659 171,295
1,343,119 648,766
2022 2021
£ £
636 (64.764)
- (33,899)
453,078 476,332
(4,037) 1,951
(101,988) 80,876
621,991 647,816
2022 2021
£ £
16,000 15,500

The average menthly number of persons {including directors) employed by the group and cempany during the year

was!

Group

Number

2021
Number

76

Company
2022
Number

62

2021
Number

7
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JANUARY 2022

[ Employees

Their aggregate remuneration comprised:

Wages and salaries
Sccial security costs
Pension costs

7 Directors’ remuneration

Remuneration for qualifying services

(Continued)

Company pension contributions to defined contributicn schemes

Compensaticn for loss of office

Group Company
2022 2021 2022 2021
£ £ £ £
5,796,483 6,132,660 5,049,627 5,580,823
750,731 779,057 653,893 699,748
500,465 527,677 486,806 527,677
7,047,679 7,439,394 6,190,326 6,808,048
2022 2021
£ £
721,679 412,073
19410 26,427
157,500 -

898,580 438,500

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted tc 2

(2021-2).

During the year, the number of directors who exercised share options was 1 (2021:1).

Remuneration disclosed above includes the following amecunts paid to the highest paid director:

Remuneration for qualifying services
Compensation for loss of office

Company pension contributions to defined contribution schemes

The highest paid director has exercised share options during the year.

8 Interest receivable and similar income

Interest income
Interest on bank deposits

2022 2021

£ £
119,917 152,292
157,500 -
5,928 15,229
2022 2021

£ £

243 2,333
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JANUARY 2022

8 Interest receivable and similar income (Continued)

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss 243 2,333

9 Interest payable and similar expenses
2022 2021
£ £

Interest on financial liabilities measured at amoertised cost:
Interest on convertible loan notes 243,507 -

10 Taxation

2022 2021
£ £

Current tax

UK corporation tax on profits for the current period (1,575,201) (1,591,207)
Adjustments in respect of prior periods 2,683 -
Total UK current tax (1,572,518) (1,591,207)
Foreign current tax on profits for the current period 17,805 2,188
Total current tax (1,554,713) (1,589,019)

The actual credit for the year can be reconciled to the expected credit for the year based on the profit ar loss and the
standard rate of lax as follows:

2022 2021
£ £
Loss befare taxation (10,421,683)  (11,090,397)
Expected tax credit based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) (1,980,120) {2,107,175)
Tax effect of expenses that are not deductible in determining taxable profit - 4,718
Tax effect of utilisation of tax losses not previously recognised - (10,050)
Parmanent capital allowances in excess of depreciation 8,523 (28,999)
Research and development tax credit (1,817,316) (1,600,609)
Other permanent differences - (58,837)
Effect of overseas tax rates 59,920 10,981
Under/(over) provided in prior years (1,019) (3,702)
Deferred tax adjustments in respect of prior years 1,975,209 2,204,654
Taxation credit (1,554,713) (1,589,019)
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1"

Tangible fixed assets

Group

Cost

At 1 February 2021
Additions
Disposals

At 31 January 2022
Depreciation and impairment
At 1 February 2021

Depreciation charged in the year
Eliminated in respect of disposals

At 31 January 2022

Carrying amount
At 31 January 2022

At 31 January 2021

Company

Cost

At 1 February 2021
Additions
Disposals

At 31 January 2022
Depreciation and impairment
At 1 February 2021

Diepreciation charged in the year
Eliminated in respect of disposals

At 31 January 2022

Carrying amount
At 31 .January 2022

At 31 January 2021

Leaseheold Lab equipment Fixtures and Computers Total
improvements fittings

£ £ £ £ £
879,394 564,194 155,178 340,915 1,939,681
48,709 29,823 - 21,474 100,006

- - - (7.323) (7.323)
928,103 594,017 155,178 355,066 2,032,364
250,615 301,495 96,650 218,711 867,471
134,961 184,166 46,563 87,388 453,078

- - - (5,391) (5,391)
385,576 485,651 143,213 300,708 1,315,158
542,527 108,356 11,865 54,358 717,206
628,779 262,699 58,528 122,204 1,072,210
Leasehold Lab equipment  Fixtures and Computers Total

improvements fittings

£ £ £ £ £
879,394 564,194 156,178 327,410 1,926,176
48,702 29,823 - 13,141 91,673

- - - (7,323) (7.323)
928,103 594,017 165,178 333,228 2,010,526
250,615 301,495 96,650 212,879 861,739
134,961 184,186 46,563 82,435 448,125

} - - (5,391) (5,391)
385,576 485,661 143,213 290,023 1,304,473
542,527 108,356 11,965 43,205 706,053
628,779 262,699 58,528 114,431 1,064,437
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12  Fixed asset investments

Group Company
2022 2021 2022 2021
Notes £ £ £ £
Invesiments in subsidiaries 13 - - 60 60
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Cost or valuation
At 1 February 2021 and 31 January 2022 B0
Carrying amount
At 31 January 2022 60
At 31 January 2021 60
13  Subsidiaries
Details of the company's subsidiaries at 31 January 2022 are as follows:
Name of undertaking Registered office Class of % Held
shares held Diract
Synthace Inc Delaware, USA Ordinary 100.00
14  Debtors
Group Company
2022 2021 2022 2021
Amounts falling due within one year: £ £ £ £
Trade debtors 353,597 13,678 353,597 13,679
Corporation tax recoverable 1,617,316 1,600,000 1,617,316 1,600,000
Other debtors 134,691 127,014 125,378 123,817
Prepayments and accrued income 462,392 346,859 457,489 346,178
2,567 996 2,087,551 2,553,780 2,083,674
Amounts falling due after more than one year:
Corporation tax recoverable 17,060 17,060 17,060 17,060

Total debtors 2,585,056

2,104,611 2,570,840 2,100,734

- 95 -




SYNTHACE LIMITED AND ITS SUBSIDIARY

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JANUARY 2022

15  Creditors: amounts falling due within one year

Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

16  Creditors: amounts falling due after more than one year

Other creditors

17 Provisions for liabilities

Movements on provisions:

Group

At 1 February 2021 and 31 January 2022

Company

At 1 February 2021 and 31 January 2022

18  Retirement benefit schemes

Defined contribution schemes

Group Company
2022 2021 2022 2021
£ £ £ £
229,726 181,571 224,848 181,571
149,004 217,863 149,004 217,863
110,970 129,690 351,211 204,718
1,243,788 1,047,008 1,105,194 981,389
1,733,488 1,576,132 1,830,257 1,585,541
Group Company
2022 2021 2022 2021
£ £ £ £
173,315 220430 173,315 220,430
Group Company
2022 2021 2022 2021
£ £ £ £
152,722 152,722 152,722 152,722
£
152,722
Dilapidations
provision
£
152,722
2022 2021
£ £
500,465 527,677

Charge to profit or loss in respect of defined contribution schemes
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18  Retirement benefit schemes (Continued)

A defined contributicn pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independeantly administered fund.

19  Share-based payment transactions

Group and company Number of share options Weighted average exercise
price

2022 2021 2022 2021
Number Number £ £
Qutstanding at 1 February 2021 9,491,955 13,337,620 0.02 0.01
Granted 7,103,973 1,618,929 0.02 0.04
Forfeited (1,723,562) {1,866,189) - -
Exercised (2,624,944) (3,598,405) - -
Cutstanding at 31 January 2022 12,247 422 9,491,955 - 0.02
Exercisable at 31 January 2022 4. 173,287 5,292,645 - 0.03

The options outstanding at 31 January 2022 had an exercise price ranging from £0.001 to £0.25, and a remaining
contractual life between 1-10 years.

Group Company
2022 2021 2022 2021
£ £ £ £
Expenses recognised in the year
Arising from equity settled share based payment
transactions (101,988) 80,876 (101,988) 80,876
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20

Share capital
Group and company

2022 2021

Ordinary share capital £ £
Issued and fully paid
15,978,628 (2021: 13,350,052) Ordinary shares of 0.1p each 15,980 13,351
Preference share capital
Issued and fully paid
7,451,313 - 2013 and 2014 Convertible Preferred Shares of 0.1p
each 7,451 7.451
16,012,316 - 2017 Convertible Preferred Shares of 0.1p each 16,012 16,012
17,764,073 - 2018 Series B Preferred Shares of 0.1p each 17,764 17,764
22,165,643 (2021: Q) - 2021 Series C Preferred Shares of 0.1p each

22,166 -

63,393 41,227
Preference shares classified as equity 63,393 41,227

Total equity share capital 79,373 54,578

In the year convertible loan notes were issued and subsequently converted into equity during the year, with the creation
of 5,332,403 C1 Preferred Shares each at a price of £0.94704 for aggregate consideration of £5,050,000 {excluding
issue costs) and accrued interest of £228,011 converted net of withholding tax into 173,343 series C2 Preferred Shares
at a gross price of £1.1838 per share.

During the year 16,659,897 Series C2 Preferred Shares were issued each at a subscription price of £1.1838 for
aggregate cash consideration of £19,721,986 (excluding issue costs).

During the year 2,628,576 Ordinary shares with a nominal value of 0.1p were issued at par.

The Ordinary shares have a nominal value of £0.001 but have been priced to reflect the value of the company at
different issue dates. All shares carry equal rights which are:

- One vote per share;

- Ability to participate in dividends pro rata to the shareholding;

- Upon a Deamed Liquidation Event the shares will only participate in any distribution after a distribution to the holders
of Preferred shares;

The Convertible shares have a nominal value of £0.001 but have been priced to reflect the value of the company at
different issue dates. All shares carry similar rights which are:

- One vote per share;

- Ability to participate in dividends pro rata to the shareholding;

- Upon a Deemed Liquidaticn Event the holders of Convertible shares have preference over the Ordinary shares. The
2017 Convertible Preferred shares, Series B Preferred shares and Series C Preferred shares receive initial purchase
price. The 2013 and 2014 Convertible Preference shares receive both initial purchase price plus six per cent per
annum calculated without compound from the date of subscription fo 4 December 2018 after a distribution ta the holder
of Convertible shares;

- Preference shares are not redeemable.

A Deemed Liquidation Event is defined as Liquidation, a Share Sale, or an Asset Sale.
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21 Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for fulure minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 663,672 844,370 663,672 844,370
Between two and five years 2,603,280 2,616,132 2,603,280 2,616,132
In over five years - 542,377 - 542,377
3,266,952 4,002,879 3,266,952 4,002,879
22 Related party transactions
Remuneration of key management personnel
The remuneration of key management and the directors are the same.
23  Cash absorbed by group operations
2022 2021
£ £
Loss for the year after tax {8,866,970) (2,501,378)
Adjustments for:
Taxation credited (1,554,713) (1,589,019)
Finance costs 243 507 -
Invesiment income (243) (2,333)
(Gain)loss on disposal of tangible fixed assets (4,037) 1,951
Depreciation and impairment of tangible fixed assets 453,078 476,332
Equity settled share based payment expense (101,988) 80,876
Increase in provisions - 62,500
Movements in working capital:
(Increase)/decrease in debtors (463,129) 509,086
Increase in creditors 110,241 257,880
Cash absorbed by operations (10,184 ,254) (2,704,105)
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24

25

26

Cash absorbed by operations - company

Loss for the year after tax

Adjustments for:

Taxation gredited

Finance costs

Investment income

(Gain}loss on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets
Equity settled share based payment expense
Increase in provisions

Movements in working capital:
(Increase)/decrease in debtors
Increase in creditors

Cash absorbed by operations

Analysis of changes in net funds - group

Cash at bank and in hand

Analysis of changes in net funds - company

Cash at bank and in hand

2022 2021

£ £
(8.,906,332)  (9,569,306)
(1,614,633)  (1,500,000)
243,507 -
(243) (2.333)

(4,037) 1,951
448,125 471,718
(101,988) 80,876

- 62,500
(452,790) 652,891
197 601 160,305
(10,100,790} (2,741,398)

1 February 2021
£

3,373,645

Cash flows31 January 2022
£ £

15,837,530 19,211,175

1 February 2021

£

3,303,566

15,899,247

Cash flows31 January 2022

£ £

19,202,813
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