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INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
SUBSIDIARIES

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MAY 2021

The directors present the Strategic Report for the year ended 31 May 2021.

Fair review of the business
The directors were pleased to report another year of record turnover and strong growth despite the continuing
challenges of COVID-19.

» There was steady growth in Virtual Environment sales, the in-depth suite of integrated analysis tools for
the design and retrofit of buildings.

* There was significant growth for our digital twin technology which creates dynamic 3D models that
reflect real life performance and delivers resilience, cost savings and resource-efficiency for buildings,
campuses, communities, cities and countries.

These increased sales, coupled with tightly controlled costs, contributed to the group’s first seven figure profit.

To achieve such a successful performance in the midst of a global recession is tremendous and we thank all our
employees for their excellent performance.

The worlds next challenge, post pandemic, is climate change. It was pleasing to be involved in many activities at
COP26 in our home city of Glasgow - it helped raise awareness of our solutions and enable us to share our
company mission to a wide audience. The world appears to be finally waking up to climate change as
evidenced by the increasing number of large, global organisations that have recently approached us, aware of
our ability to address the decarbonisation of the built environment. We continue to discuss potential
collaborations and partnerships with these organisations.

Having come through the uncertainty of the pandemic in such a strong financial position, the company’s focus
has turned to investment in order to accelerate growth. By investing some of our excess cash it is planned that
the company will make losses in the next two years, though the benefit of this will be seen in future years with
that turnover growth and increased profitability.

There has been a positive start to the 2021/22 financial year with further turnover growth.

Principal risks and uncertainties

The principal risks facing the company remain the COVID 19 pandemic and Brexit. Although sales have been
strong and with vaccines we appear to be on top of the virus, we remain mindful that variants may yet stall
progress. Regarding Brexit, the set-up of an Irish subsidiary in 2017 has enabled the group to maintain a
presence in Europe and consequently to continue to have access to European research projects.




INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND

SUBSIDIARIES

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

Key performance indicators

Performance

We focus on a number of performance measures to ensure that our strategy successfully delivers

increased value for our shareholders.

What we measure Why we measure it How we performed Comment
2021 2020

Growth in totalincome To ensure we are 10% 11% Double digit turnover growth
successful in growing was excellent in the midst of a
group income, which is global recession.

a key area of strategic
focus.

Growth in softwareTo ensure the core 51% 9.4% Software sales continue to

sales product continues to show steady growth despite
grow. the pandemic.

Employee absence % Employee absence 0.67% 0.73% The group continues to return
impacts operational impressive absence figures,
performance and significantly below the
provides an indication average.

of staff engagement, a
priority for IES.

On behalf of the board

Dr D McLean
Director

Date: 21/12/2021




INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
SUBSIDIARIES

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MAY 2021

The directors present their annual report and financial statements for the year ended 31 May 2021.

Principal activities

The principal activity of the group during the year was that of developing and providing environmental software
and consultancy. In addition the group undertakes research with respect to sustainable and environmental
design for spaces, buildings, neighbourhoods and cities.

Results and dividends
The results for the year are set out on page 8.

No ordinary dividends were.paid. The directors do not recommend payment of a final dividend.

Covid-19

The pandemic has dampened the company’s aggressive growth plans for 2021/22. Given the company’s healthy
bank balance and continued profitability though, the Directors have no going concern issues. Looking further
forward, the green recovery from the pandemic is actually more likely to create further opportunities.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

S Finlayson

Dr D McLean

J Xu

S Falconer

Dr A C Wheatley
D G McEwan

R J Abbott

| Pittman

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropriate
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an
Annual General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at:the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, each director has taken all the necessary
steps that they ought to have taken as a director in order to make themselves aware of all relevant audit
information and to establish that the company’s auditor is aware of that information.

On behalf of the board

Qg—.”a\

Dr D McLean
Director

Date: 21/12/2021




INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
SUBSIDIARIES

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MAY 2021

The directors are responsible for preparing the Strategic Report and the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the group and company, and of the profit or loss of the group for
that period. In preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

 prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF INTEGRATED
ENVIRONMENTAL SOLUTIONS LIMITED AND SUBSIDIARIES

Opinion

We have audited the financial statements of Integrated Environmental Solutions Limited (the ‘parent company')
and its subsidiaries (the 'group’) for the year ended 31 May 2021 which comprise the consolidated statement of
comprehensive income, the consolidated statement of financial position, the company statement of financial
position, the consolidated statement of changes in equity, the company statement of changes in equity, the
consolidated statement of cash flows and the notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is -
applicable law and United Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland" (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:
« give a true and fair view of the state of the group's and of the parent company's affairs as at 31 May 2021
and of the group’s profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group and parent company .in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion. :

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's or the parent company’s
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
« the strategic report and the directors’' report have been prepared in accordance with applicable legal
requirements.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF INTEGRATED
ENVIRONMENTAL SOLUTIONS LIMITED AND SUBSIDIARIES (CONTINUED)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or the
directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

« adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

« the parent company financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

The extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain
sufficient appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on
the determination of material amounts and disclosures in the financial statements, to perform audit procedures to
help identify instances of non-compliance with other laws and regulations that may have a material effect on the
financial statements, and to respond appropriately to identified or suspected non-compliance with laws and
regulations identified during the audit.

JIn_relation to fraud, the .objectives.of our audit are to identify and assess the risk of material misstatement of the
financial statements due to fraud, to obtain sufficient appropriate audit evidence regarding the assessed risks of
_material misstatement due to fraud through designing and implementing appropriate responses, and to respond

. Z:appropriately to fraud or suspected fraud identified during the audit. - - -

However, it is the primary responsibility of management, with the oversight of those charged with governance, to
ensure that the entity's operations are conducted in accordance with the provisions of laws and regulations and
for the prevention and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the group

audit engagement team: ’

-« obtained an understanding of the nature of the industry and sector, including the legal and regulatory
framework that the group and parent company operate in and how the group and parent company are
complying with the legal and regulatory framework;

* inquired of management, and those charged with governance, about their own identification and assessment
of the risks of irregularities, including any known actual, suspected or alleged instances of fraud;

« discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF INTEGRATED
'ENVIRONMENTAL SOLUTIONS LIMITED AND SUBSIDIARIES (CONTINUED)

As a result of these procedures, we consider the most significant laws and regulations that have a direct impact
on the financial statements are FRS 102, tax legislation and the Companies Act 2006. We performed audit
procedures to detect non-compliances which may have a material impact on the financial statements which
included reviewing financial statement disclosures.

The audit engagement team identified the risk of management override of controls as the area where the
financial statements were most susceptible to material misstatement due to fraud. Audit procedures performed
included but were not limited to testing manual journal entries and other adjustments and evaluating the business
rationale in relation to significant, unusual transactions and transactlons entered into outside the normal course
of business.

A further description of our responsibilities for the audit of the financial 'statements is located on the Financial

Reporting Council’s website at: https://www.frc.org.uk/auditorsresponsibilities This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’'s members as a body, for our audit work, for this report, or for the opinions we have formed.

K Morrison

Katie Morrison (Senior Statutory Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

Third Floor

Centenary House

69 Wellington Street

Glasgow

G2 6HG

21/12/21




INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MAY 2021

2021

Notes £

Turnover 3 14,155,163
Cost of sales (4,341,901)
Gross profit 9,813,262
Administrative expenses ’ (9,257,275)
Other operating income 457,430
Operating profit/(loss) 6 1,013,417
Interest receivable and similar income 364
Interest payable and similar expenses 8 (7,486)
Profit/(loss) before taxation 1,006,295
Tax on profit/(loss) 9 393,011

Profit for the financial year ’ 1,399,306

Profit for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

2020
£

12,902,293

(4,143,792)

8,758,501

(8,984,767)
184,979

(41,287)

3,656
(4,090)

(41,721)
605,876

564,155




SUBSIDIARIES

Company Registration No. SC151456
INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MAY 2021

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within

one year
Net current assets
Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Provisions for liabilities

Net assets

Capital and reserves
Called up share capital
Share premium account
Treasury reserve

Capital redemption reserve
Own shares

Profit and loss reserves

Total equity

Notes

10

13

14

15

16

18
19
19
19
19
19

2021

219,077
4,768,139
5,913,634
10,681,773
(4,818,545)
5,663,228

6,082,305

(212,656)
12,011

5,881,660

128,826

1,104,431
(212,656)

22,958

(455,678)

5,293,779

5,881,660

2020

270,737

5,625,475
4,408,518

10,033,993

(5,899,657)

4,134,336

4,405,073

11,821

4,416,894

128,826
1,104,431

(212,656)
22,958

(521,138)
3,894,473

4,416,894

The financial statements on pages 8 to 31 were approved by the board of directors and authorised for issue
on 21/12/202! and are signed on its behalf by:

Dr D McLean
Director




SUBSIDIARIES

Company Registration No. SC151456
INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MAY 2021

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Treasury reserve

Capital redemption reserve
Own shares

Profit and loss reserves

Total equity

Notes

10
1

13

14

15

18
19
19
19
19
19

2021

175,664
33,129

208,793

4,806,049
4,257,343

9,063,392
(3,752,266)
5,311,126

5,519,919
(212,656)

5,307,263

128,826
1,104,431

(212,656)
22,958

. (455,678)"

4,719,382

5,307,263

2020

225,686
33,129

258,815

5,875,568
2,372,027

8,247,595
(4,430,966)
3,816,629

4,075,444

4,075,444

128,826
1,104,431

(212,656)
22,958

(521,138)
3,553,023

4,075,444

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and
related notes. The company’s profit for the year was £1,166,359 (2020: £513,959).

The company has also taken advantage of the exemption from disclosing the following information in its
company only accounts, as permitted by the reduced disclosure regime within FRS 102:

» Section 7 'Statement of Cash Flows' - Presentation of a statement of Cash Flow and related notes and

disclosures

» Section 33 'Related Party Disclosure' - compensation for key management personnel.

-10-



Company Registration No. SC151456
INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
SUBSIDIARIES

COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MAY 2021

The financial statements on pages 8 to 31 were approved by the board of directors and authorised for
issue on 21/12/2021 and are signed on its behalf by:

Qa—./)'a\

Dr D MclLean
Director

11 -
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INTEGRATE‘D ENVIRONMENTAL SOLUTIONS LIMITED AND

SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MAY 2021

Notes

Cash flows from operating activities

Cash generated from operations 20
Interest paid

Income taxes refunded

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed
assets

Interest received

Net cash used in investing activities
Financing activities

Purchase of own shares

Sale of own shares

Repurchase of treasury shares

Net cash generated from/(used in)
financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year
Effect of foreign exchange rates

Cash and cash equivaients at end of year

2021
£ £
697,953
(7,486)
1,064,799
1,755,266
(122,048)
20,537
364
(101,147)
(5,275)
70,735
65,460
1,719,579
4,408,518
(214,463)

5,913,634

2020

£ £

1,893,839

(4,090)

485,043

2,374,792
(153,705)
1,224
3,656

(148,825)
(188,246)
(212,656)

(400,902)

1,825,065

2,452,134

131,319

4,408,518

-14-



INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2021

1 Aécounting policies

Company information

Integrated Environmental Solutions Limited and subsidiaries (‘the company”) is a private company limited
by shares and is registered and incorporated in Scotland. The registered office is Helix Building, Kelvin
Campus, West of Scotland Science Park, Glasgow, G20 0SP.

The group consists of Integrated Environmental Solutions Limited and subsidiaries and all of its
subsidiaries.

The company's and the group's principal activities and nature of its operations are disclosed in the
Directors' Report.

Accounting convention .

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of lreland” (“FRS 102") and the requirements of the
Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical ‘cost convention. The principal
accounting policies adopted are set out below.

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account
and related notes. The company’s profit for the year was £1,166,359 (2020: £513,959).

The company has also taken advantage of the exemption from disclosing the following information in its
company only accounts, as permitted by the reduced disclosure regime within FRS 102:

* Section 7 'Statement of Cash Flows' - Presentation of a statement of Cash Flow and related notes
and disclosures
* Section 33 'Related Party Disclosure' - compensation for key management personnel.

Basis of consolidation

The consolidated financial statements incorporate those of integrated Environmental Solutions Limited and
all of its subsidiaries (i.e. entities that the group controls through its power to govern the financial and
operating policies so as to obtain economic benefits). Subsidiaries acquired during the year are
.consolidated using the purchase method. Their results are incorporated from the date that control passes.

All financial statements are made up to 31 May 2021, except Integrated Environmental Solutions India
P.Ltd, whose financial year ends on 31 March 2021. No significant transactions or events occurred in the
period between 31 March 2021 and 31 May 2021. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members
of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on -consolidation. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.

-15-



INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

The cost of a business combination is the fair value at the acquisition date of the assets given, equity
instruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liabilities and contingent liabilities acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable
and can be measured reliably, and is adjusted for changes in contingent consideration after the acquisition
date.

Provisional fair values recognised for business combinations in previous periods are adjusted
retrospectively for final fair values determined in the 12 months following the acquisition date.

Deferred tax is recognised on differences between the value of assets (other than goodwill) and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can
be deducted or assessed for tax, considering the manner in which the carrying amount of the asset or
liability is expected to be recovered or settled. The deferred tax recognised is adjusted against goodwill or
negative goodwill.

Going concern
The Board have modelled a number of scenarios to assess the impact of different potential decreases in
sales arising from the pandemic on the cash and balance sheet position.

The Board have assessed the company'’s ability to continue as a going concern. No material uncertainties
that may cast significant doubt about the ability of the company to continue as a going concern have been
identified.

Turnover

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods and services provided in the normal course of business and funding for core research
projects, net of discounts, VAT and other sales related taxes.

Customer support and maintenance - revenue allocable to customer support and maintenance is
recognised on a straight line basis over the terms of the support and maintenance contract. Revenue not
recognised in the income statement under this policy is classified as deferred income in the balance sheet.

Revenue from contracts for the provision of professional services is-recognised by reference to the stage
of completion when the stage of completion, costs incurred and costs to complete can be estimated
reliably. The stage of completion is calculated by comparing costs incurred, mainly in relation to contractual
hourly staff rates and materials, as a proportion of total costs. Where the outcome cannot be estimated
reliably, revenue is recognised only to the extent of the expenses recognised that are recoverable.

Revenue arising from the sale of software is recognised in the accounting period in which the invoice is
raised and the sale concluded. At this date the risk and rewards of ownership of the software are
transferred to the purchaser.

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.
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INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
- FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Land and buildings - leasehold over a useful life of 10 years
Fixtures, fittings and equipment 10% - 37% Straight Line
Computer equipment 33% Straight Line

Other assets 33% Straight Line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

In the separate accounts of the company, interests in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses. The investments are assessed
for impairment at each reporting date and any impairment losses or reversals of impairment losses are
recognised immediately in profit or loss.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as
a single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

- -If the recoverable amount-of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable- amount.
An impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a

- revalued amount, in which case the impairment loss is treated as a revaluation decrease:

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities of three months or less, and bank overdrafts.
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INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised' when the group becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are ‘subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of
interest.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date:

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s orlglnal effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss. .

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership:to-another entity, or if some significant risks and rewards of ownership are retained but control
of the'asset has transferred to another party that is able to sell the asset'in’its entirety to an unrelated third
party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.
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INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans, loans from fellow group
companies and preference shares that are classified as debt, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within
one year or less. If not, that are presented as non-current liabilities. Trade creditors are recognised initially

at transaction price and subsequently measured at amortised costs using the effective interest method. ‘

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the group's contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the group are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payable on equity instruments are recognised as liabilities once they are no
longer at the discretion of the group.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax
assets are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle
on the net basis or to realise the asset and settle the liability simultaneously.

" Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
~ rates that have been enacted or substantively enacted by the reportlng date.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

1 Accounting policies (Continued)

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leased asset are
consumed.

Government grants _
Government grants relate to income received under the UK Government CJRS scheme and Bounce Back
Loan assistance.

Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is
recognised as a liability. :

Foreign exchange

Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange
ruling at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are
translated at the rate ruling at the date of the transaction, or, if the asset or liability is measured at fair
value, the rate when that fair value was determined.

All translation differences are taken to pfoﬁt or loss, except to the extent that they relate to gains or losses
on non-monetary items recognised in other comprehensive income, when the related translation gain or
loss is also recognised in other comprehensive income.

Research and development costs

Research expenditure is written off against profits in the year in which it is incurred. ldentifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility
can be demonstrated. ’

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ. from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.
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SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS (CONT'INUED)
FOR THE YEAR ENDED 31 MAY 2021

3 Turnover and other revenue

An analysis of the group's turnover is as follows:

Turnover analysed by class of business
Sales of goods

Sales of services

Core project funding

Other revenue
Interest income
Grants received

Turnover analysed by geographical market
Asia

Australasia

Europe

North America

United Kingdom

Middle East

Rest of the world

2021 2020

£ £
8,556,318 8,193,807
3,784,270 3,703,898
1,814,575 1,004,588
14,155,163 12,902,293
2021 2020

£ £

364 3,656
327,224 180,889
2021 2020

£ £
1,056,622 789,144
816,593 749,072
5,169,193 4,249,320
2,752,122 2,753,607
3,955,703 3,969,465
241,601 243,179
163,329 148,506
14,155,163 12,902,293
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INTEGRATED ENVIRONMENTAL SOLUTIONS LIMITED AND

SUBSIDIARIES '

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2021

4

Employees

The average monthly number of persons (including directors) employed during the year was:

Group Company
2021 2020 2021 2020
Number Number Number Number
Administrative staff 3 6 2 4
Operational staff 194 188 146 149
Management staff 9 11 8 8
Total - 206 205 156 161
Their aggregate remuneration comprised:
Group Company
2021 2020 2021 2020
£ £ £ £
Wages and salaries 9,004,489 8,342,195 7,445,828 7,145,733
Social security costs 926,095 876,972 831,327 816,830
Pension costs 608,814 596,714 578,407 574,031

10,539,398 9,815,881 8,855,562 8,536,594

Directors' remuneration

2021 2020

£ £

Remuneration for qualifying services 540,676 570,121
Company pension contributions to defined contribution schemes . 90,040 103,213

630,716 673,334

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 5 (2020 - 5).

Remuneration disclosed above includes the following amounts paid to the highest paid director:

2021 2020

£ £

Remuneration for qualifying services 144,078 144,443
Company pension contributions to defined contribution schemes 23,730 34,377
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6

Operating profit/(loss)

2021
£
Operating profit/(loss) for the year is stated after charging/(crediting):
Exchange losses 221,218
Research and development costs (4,610,792)
Government grants (327,224)
Depreciation of owned tangible fixed assets . 145,594
Loss/(profit) on disposal of tangible fixed assets 171
Operating lease charges 274,500

2020

44,873
(4,148,540)
(180,889)
129,734
(77)
275,273

During the year the group/company received support from the government under the Coronavirus Job
Retention Scheme of £75,826 (2020 - £166,146). The scheme provides for the reimbursement of wages

for employees who were placed on furlough leave.

Under the scheme the company applied for the reimbursement of up to 80% of employees' wage costs up
to £2,500 per wages payable from 1 March 2020. The scheme was accessed by designating affected
employees as furloughed or retained on paid leave of absence, notifying employees of these changes,

submitting information about these employees and their earnings to HMRC.

Auditor's remuneration

2021 2020
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company - 15,000 9,600
Audit of the financial statements of the company's subsidiaries’ 12,775 10,698
27,775 20,298
For other services
- Taxation compliance services . 3,900 2,840
All other non-audit services ’ 4,350 3,800
8,250 6,640
Interest payable and similar expenses
2021 2020
£ £
Interest on financial liabilities measured at amortised cost:
Interest payable to related companies 7,486 4,090
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9 Taxation

Current tax ‘

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total UK current tax ’
Foreign current tax on profits for the current period
Total current tax

Deferred tax

Other adjustments

Tofal tax credit

2021 2020

£ £
(452,026) (624,697)
25,522 (6,009)
(426,504)  (630,706)
34,855 29,081
(391,649) (601,625)
(1,362) (4,251)
(393,011) (605,876)

The total tax credit for the year included in the income statement can be reconciled to the profit/(loss)

before tax multiplied by the standard rate of tax as follows:

Profit/(loss) before taxation

Expected tax charge/(credit) based on the standard rate of corporation tax in
the UK of 19.00% (2020: 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Adjustments in respect of prior years

Depreciation on assets not qualifying for tax allowances

Research and development tax credit

Other permanent differences

Deferred tax adjustments in respect of prior years

Foreign exchange differences

Surrender of tax losses and other deductions

Foreign tax

Deferred tax not recognised

Profit/(loss) relating to foreign subsidiaries

Taxation credit '

2021 2020
£ £
1,006,295 (41,721)
191,196 (7.927)
421 3,197
25,522 (6,009)
(359) 586
(733,464)  (809,186)
(1,172) .
(16,645) (5,369)
81 -
142,851 196,067
6,169 4,910
(15,499) 5,768
7,888 12,087

(393,011)  (605,876)
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10 Tangible fixed assets

Group Land and Fixtures, Computer Other assets Total
buildings - fittings and equipment
leasehold equipment

£ £ £ £ £
Cost
At 1 June 2020 16,787 255,588 647,599 13,802 933,776
Additions - 399 120,850 799 122,048
Disposals - (107)  (145,591) (122)  (145,820)
Exchange adjustments - (7,129) (17,611) (1,266) (26,006)
At 31 May 2021 ’ 16,787 248,751 605,247 13,213 883,998
Depreciation and impairment
At 1 June 2020 8,953 208,375 437,680 8,031 663,039
Depreciation charged in the year 1,679 18,462 124,192 1,261 145,594
Eliminated in respect of disposals - - (125,112) - (125,112)
Exchange adjustments - (5,559) (12,288) (753) (18,600)
At 31 May 2021 . 10,632 . 221,278 424,472 8,539 664,921
Carrying amount
At 31 May 2021 6,155 27,473 180,775 4,674 219,077
At 31 May 2020 7,834 47,213 209,919 5771 ) 270,737
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MITED AND

10 Tangible fixed assets (Continued)

1

Company

Cost

At 1 June 2020
Additions

Disposals

Exchange adjustments

At 31 May 2021

Depreciation and impairment
At 1 June 2020

Depreciation charged in the year
Eliminated in respect of disposals
Exchange adjustments

At 31 May 2021

Carrying amount
At 31 May 2021
At 31 May 2020

Fixed asset investments

Investments in subsidiaries

Notes

12

Movements in fixed asset investments

Company -

. Cost or valuation

At 1 June 2020 and 31 May 2021

Carrying amount
At 31 May 2021

At 31 May 2020

Land and Fixtures, Computer Total
buildings - fittings and equipment
leasehold equipment
£ £ £ £
16,787 229,218 536,200 782,205
- - 90,264 90,264
- - (145,591) (145,591)
- (4,640) (8,145) (12,785)
16,787 224,578 472,728 714,093
8,953 189,056 358,510 556,519
1,679 16,887 97,326 115,892
- - (125,112) (125,112)
- (3,735) (5,135) (8,870)
10,632 202,208 325,589 538,429
6,155 22,370 147,139 175,664
7,834 40,162 177,690 225;686
Group Company
2021 2020 2021 2020
£ £ £ £
- - 33,129 33,129
Shares in
group.
undertakings
£
33,129
33,129
33,129
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12

13

14

Subsidiaries

Details of the company's subsidiaries at 31 May 2021 are as follows:

Name of undertaking Registered Nature of business Class of % Held
office key shares held Direct Indirect
IES R & D Limited 1 Research services Ordinary 100.00 -
Integrated Environmental 2 Environmental software and Ordinary
Solutions India Private Ltd consultancy 100.00 -
IESVE Singapore Pte. Ltd 3 ' Environmental software and Ordinary ’
consultancy 100.00 -

Registered Office addresses:
1 Castleforbes House, Castleforbes Road, North Wall, Dublin 1

2  2nd Floor, Dhananjay Plaza, Survey No.21, Nr Lalani, Quantum, Bavdhan-Bk, Off Mumbai - Bypass
Road, Pune. 411021

3 30, Cecil Street, 19-08, Prudential Tower, Singapore 049712

Debtors
Group Company
2021 2020 2021 2020
Amounts falling due within one year: £ £ £ £
Trade debtors ' 2,646,470 2,833,361 2,519,803 2,750,721
Corporation tax recoverable 504,109 1,176,087 460,297 1,162,049
Amounts owed by group undertakings - - 285,407 404,652
Other debtors . 686,749 598,372 637,938 562,121
Prepaymerits and accrued income 930,811 1,017,655 902,604 996,025
4,768,139 ' 5,625,475 4,806,049 5,875,568
Creditors: amounts falling due within one year

Group : Company

2021 2020 2021 2020

Notes £ £ £ £

Trade creditors 229,977 151,080 197,910 130,853
Amounts owed to group undertakings - - 585,313 702,488
Other taxation and social security 521,776 577,033 472,994 549,290
Deferred income 1,047,485 1,257,572 1,033,875 1,240,165
Other creditors 1,799,371 3,133,037 406,545 1,149,984

Accruals 1,219,936 780,935 1,055,629 658,186

4,818,545 5,899,657 3,752,266 4,430,966
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14

15

16

17

Creditors: amounts falling due within one year (Continued)
Amounts due to group undertakings are repayable on demand and are interest free.
The company's bankers hold a floating chargé over undertaking and all property and assets present and
future of the company including uncalled capital.
Creditors: amounts falling due aftermore than one year
Group Company _
2021 2020 2021 2020
£ £ £ £
Other creditors 212,656 - 212,656 -
Deferred taxation
Deferred tax assets and liabilities are offset where the grohp or company has a legally enforceable right to
do so. The following is the analysis of the deferred tax balances (after offset) for financial reporting
purposes:
Assets Assets
. 2021 2020
Group £ £
Accelerated capital allowances C(12,011) (11,821)

The company has a deferred tax asset of £1 5,499 that is not recognised in the accounts.

Group Company

2021 2021
Movements in the year: ‘ £ £
Asset at 1 June 2020 - (11,821) ]
Credit to profit or loss : (190) -

Asset at 31 May 2021 (12,011) -

The deferred tax asset set out above is expected to reverse over the life of the asset and relates to
accelerated capital allowances that are expected to mature within the same period.

Retirement benefit schemes

- 2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes ) 608,814 596,714
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17

18

19

Retirement benefit schemes (Continued)

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

As at the reporting date contributions totalling £52,354 (2020: £63,027) remained due to the pension
provider and are included within other creditors.

Share capital
Group and Company
2021 2020 2021 2020
Ordinary share capital , Number Number £ £
Issued and fully paid ' :
Ordinary shares of 25p each 515,303 515,303 128,826 128,826

Ordinary share rights
The Company's ordinary shares, which carry no right to fixed income, each carry the right to one
vote at general meetings of the Company.

Reserves

Own shares
This relates to the cost of acquiring own shares purchased by the IES Shares Scheme Trust.

Share premium account
Consideration received for shares issued above their nominal value net of transaction costs.

Capital redemption reserve
The nominal value of shares repurchased and still held at the end of the reporting period.

Treasury reserves
This represents the shares repurchased by the company:

Profit and loss reserve
Cumulative profit and loss net of distributions to owners.
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20 Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation credited

Finance costs

Investment income

Loss/(gain) on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets
Foreign exchange gains on cash equivalents

Movements in working capital:
Decrease/(increase) in debtors
(Decrease)/increase in creditors
(Decrease)/increase in deferred income
Cash generated from operations

21 Analysis of changes in net funds - group
1 June 2020

£

Cash at bank and in hand 4,408,518

2021 2020
£ £
1,399,306 564,155
(393,011) (605,876)
7,486 4,090
(364) (3,656)
171 77
145,594 129,734
221,869 (130,611)
185,358 (603,214)
(658,369) 2,312,645
(210,087) 226,649
697,953 1,893,839
Cash flows Exchange 31 May 2021
rate
movements
£ £ £
1,290,653 214,463 5,913,634

22 Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £ £
Within one year 302,029 244,374 302,029 244374
Between one and five years 760,138 785,520 760,138 785,520
1 ,062,1 67 1,029,894 1,062,167 1,029,894
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23

Related party transactions

Transactions with related parties
The key management personnel of the group is considered to be the directors. This is disclosed in note 5.

During the year the group entered into the following transactions with related parties: :
Interest payable

2021 2020
£ £
Company .
Entities with common directorship 7,486 4,090
The following amounts were outstanding at the reporting end date:
Amounts due to related parties ' 2021 2020
£ £
Company
Entities with common directorship 440,310 432,824

Included within other payables are loans due to a related party which accrued interest at 3% during the first
four years before becoming repayable on demand.
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