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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

STRATEGIC REPORT
YEAR TO 31 DECEMBER 2021

Review of the business and future developments

The principal activity of the group in the year under review was that of the design and marketing of semi-
conductors and associated computer components and products primarily for use in product testing by
global electronics manufacturers and in a wide range of electronic products to end users.

Future Technology Devices International Limited primarily services markets in USA, UK, EMEA, APAC.
and China. The group will continue to focus on these geographical regions and play a support role to its
group companies by providing design engineering expertise, know-how, and sales and marketing
experience.

In a year where global economic circumstances were still challenging, the performance of the group
noted that turnover was 15.2% higher compared to the year before. We are performing stronger in all
markets (APAC, UK, EMEA and US). Overall, we are performing better than the industrial mark which
is an increase of 6.8% in the electronic manufacturing sector in 2021 compared to the year before. A
geographical analysis of sales is shown in the notes to the accounts. The directors have reason to
anticipate further growth globally in future years as more new products enter the market. Revenue
consolidation in the year was a result of the continuing awareness of the group’s technological product
benefits throughout the market and a continuing full customer service ethos of the group. The group
continues to develop its scope of operations within its global engineering teams as we continue to further
develop our products to broaden the product portfolio within both traditional product markets and into
new synergistic markets, increasing revenue from within existing and new channels.

We operate in a fast-changing technical market and consider that our risk exposure to such changes is
entirely in our own hands and is managed well, as a result of having a strong global technical team of
engineers and designers.

Sales remain denominated in several of the main global currencies but predominantly are priced in US
dollars. The group always maintains adequate balances on all currencies to limit any exchange rate
exposure risk on transaction values.

The directors remain confident in the outlook for Future Technology Devices International Limited. The
group’s well-established reputation in the marketplace is helping it to secure new business and the
continued development of its own products, trading territories and operational performance is yielding
revenue and profit growth under improving market conditions.

Financial Key Performance Indicators
The group's key performance indicators in 2022 will be sales, earnings and cashflow.

Going concern

The group is funded by existing cash reserves and the cash flow arising from trading. There is no
dependency on third party debt. The directors have prepared trading projections and have a reasonable
expectation that the company and group have adequate resources to continue in operational existence
for the foreseeable future. Thus, the Directors continue to adopt the going concern basis in preparing
the annual financial statements.



FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

STRATEGIC REPORT
YEAR TO 31 DECEMBER 2021

Principal risks and uncertainties

The principal financial risks that the group is exposed to are those relating to foreign currency, credit
risk and interest rates. These risks are managed in accordance with group approved policies.

Foreign Currency Risk
It is group policy that exposures resulting from sales and purchases in foreign currency are matched
where possible to minimise the exposure to foreign exchange risk.

Credit Risk

Management has a credit policy in place and exposure to credit risk is monitored on an on-going basis.
The group is exposed to credit risk from credit sales, and it is group policy to assess credit risk of new
and existing customers and to take account of this information in future sales transactions. As at 31
December 2021 there are no significant concentrations of credit risk.

Interest Rate Risk
The group is exposed to a moderate level of interest rate risk on savings and seeks to earn competitive
interest rates.

Operational Risk

The principal operational risk is in staying ahead of the competition in innovation and in ensuring on-
time delivery of new products to market. A secondary risk, which is widespread throughout the
electronics industry, is the potential for reputational damage caused by counterfeit products. The group
takes this matter seriously and has an established process in place working with international agencies
on detection and eradication.

Section 172

The revised UK Corporate Governance Code (‘2018 Code’) was published in July 2018 and applies to
accounting periods beginning on or after 1 January 2019. The Companies (Miscellaneous Reporting)
Regulations 2018 (‘2018 MRR’) requires Directors to explain how they considered the interests of key
stakeholders and the broader matters set out in section 172(1) (a) to (f) of the Companies Act 2006
('S172') when performing their duty to promote the success of the Company under S172. This includes
considering the interest of other stakeholders which will have an impact on the long-term success of the
company.

The success of our business is dependent on the support of all our stakeholders. Building positive
relationships with stakeholders that share our values is important to us and working together towards
shared goals assists us in delivering long-term sustainable success.

The governance framework delegates authority for local decision-making at business unit level up to
defined levels of cost and impact which allows the business to take account of the needs of their own
stakeholders in their decision making.

The leadership teams of each business unit make decisions with a long —term view in mind and with the
highest standards of conduct in line with Group policies. In order to fulfil their duties, the Directors take
care to have regard to the likely consequences on all stakeholders of the decisions and actions which
they take. Where possible, decisions are carefully discussed with affected groups and are therefore fully
understood and supported when taken.



FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

STRATEGIC REPORT
YEAR TO 31 DECEMBER 2021

Section 172 (continued)

Shareholders

As owners of our Group, we rely on the support of shareholders and their opinions are important to us.
Discussions with shareholders cover a wide range of topics including financial performance, strategy;
outlook, governance, and ethical practices. Shareholder feedback along with details of movements in
our shareholder base regularly reported to and discussed by the Board and their views are considered
as a part of decision-making.

Colleagues ‘

Our people are key to our success, and we want them to be successful individually and as a team. There
are many ways we engage with and listen to our people including face-to-face briefings, internal
communities, and through our anonymous colleague concem line. Key areas of focus include health
and well-being, development opportunities, pay and benefits.

Customers

Our ambition is to deliver best-in-class service to trade customers. We build strong lasting relationships
with our trade customers and spend considerable time with them to understand their needs and views
and listen to how we can improve our offer and service for them. We use this knowledge to inform our
decision-making, for example to tailor our proposition to suit customer demands, with fixed range/fixed
price models for small trade customers, and more flexible access to a wider product range with volume-
related discounting in the businesses.

Suppliers

We build strong relationships with our suppliers to develop mutually beneficial and lasting partnerships.
Engagement with suppliers is primarily through a series of interactions and formal reviews and we also
host regular conferences to bring suppliers and customers together to discuss shared goals and build
relationships. Key areas of focus include innovation, product development, health and safety and
sustainability. The Board recognises that relationships with suppliers are important to the Group's long-
term success and is briefed on supplier feedback and issues on a regular basis.

Communities

We engage with the communities in which we operate to build trust and understand the local issues that
are important to them. Key areas of focus include how we ¢an support local causes and issues, create
opportunities to recruit and develop local people and help to look after the environment.

Government and Regulators

We engage with the government and regulators through a range of industry consultations, forums,
meetings, and conferences to communicate our views to policy makers relevant to our business. Key
areas of focus are compliance with laws and regulations, health and safety and product safety. The
Board is updated on legal and regulatory developments and takes these into account when considering
future actions.

Approved by the Board and signed on its behalf by:

@*‘@Dm’%
Cathy Da

Director
Date: 24 August 2022



FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

DIRECTORS’ REPORT
YEAR TO 31 DECEMBER 2021

The directors present their annual report of the affairs of the group together with the consolidated
financial statements for the year ended 31 December 2021.

The directors have chosen in accordance with Companies Act 2006, s.414C(11) to set out in the
Strategic Report information required by Large and Medium-sized Companies and Groups (Accounts
and Reports) Regulations 2008, Sch. 7 to be contained in the directors' report. It has done so in respect
of financial risk management and exposure to risks and uncertainties.

Results and dividends
The consolidated profit for the year, after taxation, amounted to USD 12,215k (2020 profit - USD 1,045k).

Dividends of USD 38,549,447 were distributed in the year ended 31 December 2021 (2020 - USD nil).

On 7 December 2021, the company was sold and Future Technology Devices International Limited is
wholly owned by Future Technology Devices Holding Limited (HK).

Directors
The directors who served during the year and up to the date of approval of the financial statements are:

Frederick T. Dart (Resigned 7 December 2021)
lan D.H. Craig (Resigned 7 December 2021)
Michael P. Baker (Resigned 7 December 2021)
Cathy Hwei Lin Dart (Appointed 7 December 2021)
Guoxiang Cheng (Appointed 7 December 2021)
Xinyu Zhang (Appointed 7 December 2021)
Xin Jia (Appointed 7 December 2021)
Ming Lei (Appointed 7 December 2021)

Foreign branches

During the year end 31 December 2021, the group had branches operating in United Kingdom, United
States of America, and Singapore. The Taiwan branch was sold to a related party out with the group on
22 April 2021. The subsidiary company operates in China.

Streamlined energy and carbon report

Our reported emissions have reporting of energy and greenhouse gas emissions for the year to 31
December 2021, pursuant to the Companies (Directors Report) and Limited Liability Partnerships
(Energy and Carbon Report) Regulations 2018, imptementing the governments streamlined Energy and
Carbon Reporting (SECR) policy.

We report using a financial control approach to define our organisational boundary. We have reported
all material emission sources required by the regulations for which we deem ourselves to be responsible
and have maintained records of all source data and calculations.

Our methodology to calculate our greenhouse gas emissions is Greenhouse Gas (GHG) Protocol. GHG
Protocol is a common method for quantify organizational-level carbon output. GHG Protocol categories
emission into three scopes:

I Scope 1 — Direct emissions
It can come from combustion of natural gas.

. Scope 2 - Indirect emissions from purchase energy
It can come from purchased energy which depend on two parameter energy that operating
consume and the GHG output from generating the consumed energy. Grams of CO2 can be .
emitted per kilowatt-hour of energy as terms of carbon intensity.



FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

DIRECTORS’ REPORT
YEAR TO 31 DECEMBER 2021

Streamlined energy and carbon report (continued)

Hl.  Scope 3 — Upstream and downstream supply-chain emissions
It can come from all other activities such as comprise employee business travel where the
company is responsible for purchasing the fuel.

UK Greenhouse Gas Emissions

UK Main Office

UK Main Office Greenhouse gas emissions and energy use data for the year ended 31 December
2021:

Energy Source Consumption (2021) Scope | Emissions Calculation

Gas - Total kWh 5,813 kWh 1 5,813 kWh * 0.18387 (2021 fuels

used for the year natural gas conversion factor gross

taken from gas CV to kg Co2e) = 1,068.836

bills kgCO2e = 1.0688 tCO2e

Electricity — Total 53,907 kWh 2 53907 kWh * 0.23314 (2021

kWh used for the electricity conversion factor to

year kgCO2e) = 12,567.88 kgCO2e =
12.5678 tCO2e

Total 59,720 kWh 13.6367 tCO2e

Intensity ratio 13.6367 tCO2e/7 Staffs = 1.95
tCO2e per staff

UK Main Office Greenhouse gas emissions and energy use data for the year ended 31 December
2020:

Energy Source Consumption (2020) Scope | Emissions Calculation

Gas - Total kWh 7,266 kWh 1 7,266 kWh * 0.18387 (2020 fuels

used for the year natural gas conversion factor gross

taken from gas CV to kg Co2e) = 1,335.9994

bills kgCO2e = 1.3360 tCO2e

Electricity — Total 60,537 kWh 2 60537 kWh * 0.23314 (2020

kWh used for the electricity conversion factor to

year kgCO2e) = 14,113.5962 kgCO2e =
14.1136 tCO2e

Transport — Total 13,670 miles 3 13,670 miles = 22,000 km

Mileage for fly 22,000 km * 0.1392 (2020
business travel-air conversion
factor gross to kgCO2e) =
3,062.40 kgCO2e = 3.0624 tCO2e

Total 67,803 kWh 18.512 tCO2e

13,670 miles

Intensity ratio 18.5129 tCO2e/12 Staff = 1.54

tCO2e per staff




- FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

DIRECTORS’ REPORT
YEAR TO 31 DECEMBER 2021

Streamlined energy and carbon report (continued)

UK Main Office Greenhouse gas emissions and energy use data for the year ended 31 December

2021:

Energy consumption used to calculate emissions (kWh)

59,720 kWh

Energy consumption breakdown (kWh) (Optional)
o Gas
¢ Electricity
¢ Transport — Total Mileage for fly

Scope 1 emissions in metric tonnes CO2e
Gas consumption
Total Scope 1

1.0688 tCO2e

Scope 2 emissions in metric tonnes CO2e
Purchased electricity

12.5678 tCO2e

Total gross emissions in metric tonnes CO2e

13.6367

Intensity ration Tonnes CO2e per staff

1.95

UK Main Office Greenhouse gas emissions and energy use data for the year ended 31 December

2020: '

Energy consumption used to calculate emissions (kWh)

67,803 kWh

Energy consumption breakdown (kWh) (Optional)
e Gas
¢ Electricity
s Transport — Total Mileage for fly

Scope 1 emissions in metric tonnes CO2e
Gas consumption
Total Scope 1

1.3360 tCO2e

Scope 2 emissions in metric tonnes CO2e
Purchased electricity

14.1136 tCO2e

Scope 3 emissions in metric tonnes CO2e
Business travel in public vehicles

3.0624 tCO2e

Total gross emissions in metric tonnes CO2e

18.5129

intensity ration Tonnes CO2e per staff

1.54

Our Greenhouse Gas Emissions
Branch - SG, US

Branch Greenhouse gas emissions and energy use data for the year ended 31 December 2021:

reimbursed from staff
claim = 1634 litre

Energy Source Consumption (2021) Scope | Emissions Calculation

Gas — Total kWh used 3,480 kWh 1 3,480 kWh * 0.18387 (2021 fuels

for the year taken from natural gas conversion factor gross

gas bills CV to kg Co2e) = 639.8676
kgCO2e = 0.6399 tCO2e

Electricity — Total kWh 138,022 kWh 2 138,022 kWh * 0.23314 (2021

used for the year electricity conversion factor to
kgCO2e) = 32,178.4491 kgCO2e =
32.1784 tCO2e

Transport — Total Petrol | 1,634 Litre 1 1634 Litre *2.16802 (2021 fuels

conversion factor to kgCO2e) =
3,542.5447 kgCO2e = 3.5425
tCO2e

| Total 141,502 kWh

1,634 Litre

36.3608 tCO2e

Intensity ratio

36.3608 tCO2e/34 Staffs = 1.07
tCO2e per staff




FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

DIRECTORS’ REPORT
YEAR TO 31 DECEMBER 2021

Streamlined energy and carbon report (continued)

Branch Greenhouse gas emissions and energy use data for the year ended 31 December 2020:

Mileage
reimbursed from
staff claim = 578
miles

(2020 SECR kWh
pass&delivery
vehs,average car
concersion factor to
kWh) = 672 kWh

Energy Source Consumption (2020) Scope | Emissions Calculation 3

Gas — Total kWh 4,253 kWh 1 4,253 kWh * 0.18387 (2020 fuels

used for the year natural gas conversion factor gross

taken from gas CV to kg Co2e) = 781.9991

bills kgCO2e = 0.7820 tCO2e

Electricity — Total 239,588 kWh 2 239,588 kWh * 0.23314 (2020

kWh used for the electricity conversion factor to

year kgCO2e) = 55,857.5463 kgCO2e =
55.8575 tCO2e

Transport — Total 578 miles * 1.16319 3 578 miles = 932 km

932 km*0.18900(2020 managed
assets vehicles,vans class 2-used
in lieu of passenger vehicles
conversion) = 176.148 kgCO2e =
0.1761 tCO2e

Transport — Total 1122 Litre 1 1122 Litre *2.16802 (2020 fuels
Petrol reimbursed conversion factor to kgCO2e) =
from staff claim = 2,432.5184 kgCO2e = 2.4325
1122 litre tCO2e
Total 244,513 kWh 59.2481 tCO2e

1122 Litre

Intensity ratio

59.2481 tCO2e/77 Staffs = 0.77
tCO2e per staff

Branch Greenhouse gas emissions and energy use data for the year ended 31 December 2021

Branch - SG, US

Energy consumption used to calculate emissions (kWh)

141,502 kWh

e Gas
e Electricity

e Transport — Total Mileage

Energy consumption breakdown (kWh) (Optional)

Gas consumption

Total Scope 1

Scope 1 emissions in metric tonnes co2e

Transport — Total Petrol

4.1842 tCO2e

Scope 2 emissions in metric tonnes CO2e
Purchased electricity

32.1784 tCO2e

Total gross emissions in metric tonnes CO2e

36.3608

Intensity ration Tonnes CO2e per staff

1.07




FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

DIRECTORS’ REPORT
YEAR TO 31 DECEMBER 2021

Streamlined energy and carbon report (continued)

Branch Greenhouse gas emissions and energy use data for the year ended 31 December 2020:

Energy consumption used to calculate emissions (kWh) 244,513 kWh
Energy consumption breakdown (kWh) (Optional)

¢ Gas

o  Electricity

e Transport — Total Mileage
Scope 1 emissions in metric tonnes co2e 3.2145tC0O2e
Gas consumption
Transport — Total Petrol
Total Scope 1

Scope 2 emissions in metric tonnes CO2e 55.8575 tCO2e
Purchased electricity

Scope 3 emissions in metric tonnes CO2e 0.1761 tCO2e
Business travel in public vehicles

Total gross emissions in metric tonnes CO2e 59.2481
Intensity ration Tonnes CO2e per staff 0.77

Efficiency to use energy is becoming significant as the computing revolution marches forward. Energy
efficiency is typically defined as the combination of improving performance while maintaining or reducing
energy use. Centred on facility systems is a global effort to improve the energy efficiency of data centres.
The single largest energy overhead of facility systems is cooling.

Moore’s law can be used to improve energy efficiency which can be achieved by doubling the number
of transistors on a chip about every two years through an ever-smaller circuitry. To enhance better
performance and improve energy saving, more transistors are needed on single computer chips and
less physical distance between them.

Smaller transistors have thinner insulating layers, which can lead to a loss of electrical current through
leakage, which will require more power to offset the loss of current. Electrical current leakage has
become a greater challenge for engineering as transistors are continually getting smaller. Thus, Moore’s
law had led many gquestions whether it will continue at its traditional pace.

Power efficiency is improved in tandem with processor speed as transistors become smaller. Engineers
will need to develop creative measures to supplement the slowing energy efficiency gains.

New processor architectures, power management technigues and power efficient technology can make
future energy gains as manufacturing technologies for greater transistor density.

The central processing unit (CPU) of a computer has been designed to run general programming tasks.
To improve speed, a variety of complex techniques and algorithms are run serially.

Changing computer workloads can affect the power use of the processors. Most computers run at peak
output only a small fraction of the time, often as little as 1 péercent.
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DIRECTORS’ REPORT
YEAR TO 31 DECEMBER 2021

Disclosure of infbrma'tion to the auditor
Each of the persons who is a director at the date of approval of this report confirms that:

* so far as the director is aware, there is no relevant audit information of which the group's auditor
is unaware; and

« the director has taken all the steps that they ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the group's auditor is
aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the
Companies Act 2006.

Auditor

Azets Audit Services, Chartered Accountants, will be proposed for re-appointment in accordance with
Section 485 of the Companies Act 2006.

On behalf of the Board

Cotuydo

Cathy Dart
Director

Date: 54 August 2022



FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
YEAR TO 31 DECEMBER 2021

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and
Republic of Ireland’. Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the group and company’s
profit or loss for that period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies and apply them consistently;

¢ make judgements and estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

o prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company and group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the group and company'’s transactions and disclose with reasonable accuracy at any time the
financial position of the group and company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
group and company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

10



FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS
YEAR TO 31 DECEMBER 2021

Opinion

We have audited the financial statements of Future Technology Devices International Limited (the parent
company) and its subsidiary (the group) for the year ended 31 December 2021, which comprise the
Consolidated Statement of Comprehensive Income, the Consolidated Balance Sheet, the Company
Balance Sheet, the Consolidated Statement of Changes in Equity, the Company Statement of Changes
in Equity, the Consolidated Statement of Cash Flows and the notes to the accounts, including a summary
of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the accounts:
e give a true and fair view of the state of the group and parent company’s affairs as at 31
December 2021 and of the group’s profit for the year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
group and parent company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the United Kingdom, including the Financial Reporting Council's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the group and parent
company's ability to continue as a going concern for a period of at least twelve months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Annual Report, other than the financial statements and our auditor's report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact.

We have nothihg to report in this regard.'

1



FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS
YEAR TO 31 DECEMBER 2021

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
¢ the information given in the Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
e the Strategic Report and the Directors' Report have been prepared in accordance with
applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and of the parent company and its
environment obtained in the course of the audit, we have not identified material misstatements in the
Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of the directors

As explained more fully in the Directors' Responsibilities Statement on page 10, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the group and parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to liquidate .
the group and parent company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements:

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www .frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above and on the Financial Reporting Council's
website, to detect material misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the group and parent company, its activities, its control
environment, and likely future developments, including in relation to the legal and regulatory framework
applicable and how the entity is complying with that framework. Based on this understanding, we identify
and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, .and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. This includes consideration of the risk of
acts by the group and parent company that were contrary to applicable laws and regulations, including
fraud.

12



FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS
YEAR TO 31 DECEMBER 2021

Extent to which the audit was considered capable of detecting irregularities, including fraud
(continued)

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and non-compliance with laws and regulations, was as follows:

o the engagement partner ensured that the engagement team collectively had the appropriate
competence, capabilities, and skills to identify or recognise non-compliance with applicable laws
and regulations;

+ we identified the laws and regulations applicable to the group and company through discussions
with management, and from our commercial knowledge and experience of the sector;

e we focused on specific laws and regulations which we considered may have a direct material
effect on the financial statements or the operations of the group and company, including the
Companies Act 2006 and taxation, data protection, anti-bribery, environmental and health and
safety legislation;

+ we assessed the extent of compliance with the laws and regulations identified above through
making enquiries of management and inspecting legal correspondence; and

+ identified laws and regulations were communicated within the audit team regularly and the team
remained alert to instances of non-compliance throughout the audit.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed
procedures which included, but were not limited to:

e agreeing financial statement disclosures to underlying supporting documentation;
e enquiring of management as to actual and potential litigation and claims; and
o reviewing correspondence with HMRC, relevant regulators, and the group’s legal advisors.

We assessed the susceptibility of the group’s financial statements to material misstatement, including
obtaining an understanding of how fraud might occur, by:

e making enquiries of management as to where they considered there was susceptibility to fraud,
their knowledge of actual, suspected, and alleged fraud; and

¢ considering the internal controls in place to mitigate risks of fraud and non-compliance with laws
and regulations.

To address the risk of fraud through management bias and override of controls, we:

e performed analytical procedures to identify any unusual or unexpected relatlonshlps

e tested journal entries to identify unusual transactions;

¢ assessed whether judgements and assumptions made in determining the accounting estimates
set out in note 3 to the financial statements were indicative of potential bias; and

¢ investigated the rationale behind significant or unusual transactions.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities,
including those leading to a material misstatement in the financial statements or non-compliance with
regulation. This risk increases the more that compliance with a law or regulation is removed from the
events and transactions reflected in the financial statements, as we will be less likely to become aware
of instances of non-compliance. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS
YEAR TO 31 DECEMBER 2021

Use of our report

This report is made solely to the parent company's members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the parent company's members, as a body, those matters we are required to state to them in an Auditor's
Report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the group and parent company and the parent company's members,
as a body, for our audit work, for this report, or for the opinions we have formed.

Azeds At Svices

Allison Gibson, Senior Statutory Auditor

for and on behalf of Azets Audit Services, Statutory Auditor
Chartered Accountants

Titanium 1

King’'s Inch Place

Renfrew

PA4 8WF

Date: 24 August 2022
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

YEAR TO 31 DECEMBER 2021

Turnover
Cost of sales

Gross profit

Administrative
expenses

Operating profit/
(loss)

Other income

Interest receivable and
similar income

Interest payable and
similar charges

Profit/(loss) on
ordinary activities
before taxation

Taxation

Profit/(loss) for the
year

Other comprehensive
income

Exchange adjustments
on the net assets of the
subsidiary
undertakings

Total comprehensive
income

Profit/(loss) for the
year attributable to:
Owners of the parent
company

Total comprehensive
income for the year
attributable to:
Owners of the parent
company

Note Continued Discontinued 2021 Continued  Discontinued 2020
operations operations Total operations operations Total

usb usD usD UsD- UsD UsD

4A 70,607,103 1,362,176 71,969,279 58,401,968 4,089,128 62,491,096
(14,882,715) (1,070,585) (15,953,300) (713,373,146) (3,102,615) (16,475,761)
55,724,388 291,591 56,015,979 45,028,822 986,513 46,015,335
(46,047,811) (615,630) (46,663,441) (41,474,053) (1,390,087) (42,864,140)

7 9,676,577 (324,039) 9,352,538 3,554,769 (403,574) 3,151,195
4B 3,837,264 - 3,837,264 - - -
8 401,382 106 401,488 685,012 7,152 692,164
° (61,842) - (61,842) (23,617) - (23,617)
13,853,381 (323,933) 13,529,448 4,216,164 (396,422) 3,819,742

10 (1,314,828) - (1,314,828) (2,774,839) - (2,774,839)
12,538,553 (323,933) 12,214,620 1,441,325 (396,422) 1,044,903
(756,229) - (756,229) 305,962 - 305,962
11,782,324 (323,933) 11,458,391 1,747,287 (396,422) 1,350,865
12,538,553 (323,933) 12,214,620 1,441,325 (396,422) 1,044,903
11,782,324 (323,933) 11,458,391 1,747,287 (396,422) 1,350,865

The accompanying notes form an integral part of the statements.
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2021

Notes
Fixed assets
Intangible assets 11
Tangible assets _ 12
Current assets
Stocks 14
Debtors: amounts falling due within one year 16
Investments 16
Cash at bank and in hand 17
Creditors: amounts falling due within one year 18
Net current assets
Total assets less current liabilities
Net assets
Capital and reserves
Called up share capital 22
Share premium 23
Profit and loss account ' 23

Equity attributable to owners of the parent company

2021 2020

USD USD
158,226 5,405,835
158,226 5,405,835
7,621,187 8,900,612
5.281,268 5,066,583
- 650,473
10,843,245 56,077,478
23,745,700 72,695,146
(9,991,930)  (37,097,929)
13,753,770 35,597,217
13,911,996 41,003,052
13,911,096 41,003,052
1,483 1,483
299,033 299,033
13,611,480 40,702,536
13,911,996 41,003,052

The financial statements of Future Technology Devices International Limited, company registration
number SC136640, were approved by the Board of Directors and authorised for issue on 24 August

2022 by:

Gtlhai

Cathy H L Dart
Director

The accompanying notes form an integral part of these financial statements.
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021

Notes 2021 2020
usD Usb

Fixed assets _
Tangible assets 12 156,978 1,287,795
Investment in subsidiary undertakings 13 2,817,616 2,817,616
2,974,594 4,105,411

Current assets

Stocks 14 7,593,824 8,853,602
Debtors: amounts falling due within one year 15 5,148,934 4,989,237
Investments 16 - 650,473

Cash at bank and in hand 17 4,630,571 57,407,541

17,373,329 71,900,853

Creditors: amounts falling due within one year 18 (9,870,857) (36,766,913)
Net current assets 7,502,472 35,133,940
Total assets less current liabilities 10,477,066 39,239,351
Net assets 10,477,066 39,239,351

Capital and reserves

Called up share capital 22 - 1,483 1,483
Share premium 23 299,033 299,033
Profit and loss account 23 10,176,550 38,938,835

10,477,066 39,239,351

No Statement of Comprehensive Income is presented for Future Technology Devices Intemnational
Limited as permitted by section 408 of the Companies Act 2006. The profit after tax of the parent
company for the year was USD 9,787,162 (2020: USD 734,067).

The financial statements of Future Technology Devices International Limited, company registration

number SC136640, were approved by the Board of Directors and authorised for issue on 24 August
2022 by:

G

Cathy Dart
Director

The accompanying notes form an integral part of these financial statements.
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
YEAR TO 31 DECEMBER 2021

Profit and
Share Share loss Total
capital premium account Equity
usD uUsD usbD uUsD
At 1 January 2021 1,483 299,033 40,702,536 41,003,052
Comprehensive income for the year
Profit for the year - - 12,214,620 12,214,620
Foreign exchange differences - - (756,229) (756,229)
Total comprehensive income for the year - - 11,458,391 11,458,391
Dividends paid - - (38,549,447) (38,549,447)
At 31 December 2021 1,483 299,033 13,611,480 13,911,996
Profit and
Share Share loss Total
capital premium account Equity
USD USD UsD USD
At 1 January 2020 1,483 299,033 39,351,671 39,652,187
Comprehensive income for the year
Profit for the year - - 1,044,903 1,044,903
Foreign exchange differences - - 305,962 305,962
Total comprehensive income for the year - - 1,350,865 1,350,865
1,483 299,033 40,702,536 41,003,052

At 31 December 2020
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

YEAR TO 31 DECEMBER 2021

At 1 January 2021

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year
Dividends paid

At 31 December 2021

At 1 January 2020

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year

At 31 December 2020

Profit and

Share Share loss Total
capital premium account Equity
uUsD uUsD uUsD usD
1,483 299,033 38,938,835 39,239,351
- - 9,787,162 9,787,162
- - 9,787,162 9,787,162
- - (38,549,447) (38,549,447)
1,483 299,033 10,176,550 10,477,066

Profit and
Share Share loss Total
capital premium account Equity
USD UsD UsD UsD
1,483 299,033 38,204,768 38,505,284
- - 734,067 734,067
- - 734,067 734,067
1,483 299,033 38,938,835 39,239,351
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR TO 31 DECEMBER 2021

Cash flows from operating activities
Profit for the financial year .
Depreciation of tangible fixed assets
Amortisation of intangible fixed assets
Foreign currency exchange difference

(Gain)/loss on disposal of tangible fixed assets

(Gain)/loss on disposal of investments
Decrease/(increase) in stock

Decrease in debtors

(Decrease)/increase in creditors

Taxation charge in the year

Movement in corporate tax creditor/debtor
Interest received

Interest payable

Net cash (used in)/generated from operating activities

Cash flows from investing activities
Purchase of tangible fixed assets
Proceeds from sale of fixed assets
Proceeds from sale of listed investments
Interest received

Net cash generated from investing activities

Cash flows from financing activities
Short term bank loans received

Short term bank loans repaid

Interest paid

Dividends paid

Net cash (used in) financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Analysis of changes in net debt

Cash and cash equivalents
Debt due within one year

2021 2020
usD USD
12,214,620 1,044,903
330,502 492,427
- 1,259
46,420 5,953
(3,837,264) 463,488
(1,435,787) -
1,279,425 (953,301)
695,383 1,764,926
(25,552,848) 7,169,608
1,314,828 2,774,839
(1,975,707) (439,273)
(401,488) (692,164)
61,842 23,617
(17,260,074) 11,656,282
(76,171) (406,794)
7,918,669 -
2,086,260 1,129,521
401,488 692,164
10,330,246 1,414,891
- 6,162,885
(6,162,885) (6,617,181)
(61,842) (23,617)
(34,079,678) -
(40,304,405) (477,913)
(47,234,233) 12,593,260
58,077,478 45,484,218
10,843,245 58,077,478
1 January 31 December
2021 Cashflows 2021
usD usb usod
58,077,478  (47,234,233) 10,843,245
(6,162,885) 6,162,885 -
51,914,593  (41,071,348) 10,843,245
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

1. GENERAL INFORMATION

These consolidated financial statements are presented in US Dollars (USD), as that is the currency in
which the majority of the group’s transactions are denominated. They comprise the financial statements
of the company and its subsidiary (together ‘the group’) drawn up for the year ended 31 December 2021.

The continuing activities of Future Technology Devices International Limited is that of the design and
marketing of semi-conductors and associated computer components and products primarily for use in
product testing by global electronics manufacturers and in a wide range of electronic products to end
users. The principal activity of each subsidiary company is shown in note 13 to the financial statements.

The company is a private company limited by shares and is incorporated in the United Kingdom and
registered in Scotland. Details of the registered office can be found on the officers and professional
advisers page of these financial statements. The company's registered number is SC136640.

2. ACCOUNTING POLICIES

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with applicable law and United Kingdom
Accounting Standards including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the company and
group accounting policies (see note 3).

The following principal accounting policies have been applied:

Basis of consolidation

The group financial statements consolidate the financial statements of the company and its subsidiary
undertakings drawn up to 31 December each year. Acquisitions are accounted for under the acquisition
method.

Subsidiaries which are directly or indirectly controlled by the group are consolidated. Control is achieved
where the company has the power to govern the financial and operating policies of an investee so as to
obtain benefits from its activities, which generally accompanies a shareholding of more than one half of
the voting rights. The existence and effect of potential voting rights that are currently exercisable are
considered when assessing whether the group controls another entity. The acquisition method of
accounting is used by the group when it undertakes a business combination. The fair value of
consideration transferred at the acquisition date includes the fair value of assets transferred, liabilities
incurred by the owners and equity instruments issued by the group.

Consideration can include cash, and contingent consideration. The fair value of assets acquired, and
liabilities assumed are recognised at the acquisition date.

The consolidated financial statements are based on the financial statements of the individual companies
drawn up using the standard group accounting policies. Accounting policies applied by individual
subsidiaries have been revised where necessary to ensure consistency with group policies for
consolidation purposes.
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

2. ACCOUNTING POLICIES (continued)

Basis of consolidation (continued)
Ali significant intra-group transactions and balances between group entities are eliminated on
consolidation.

Going concern
The group's business activities, together with the factors likely to affect its future prospects, are
discussed in the Strategic Report.

The directors also pay attention to COVID-19 and the associated impact on the business. This impact
includes:
« Interruption to operations due to an absence of staff for a period due to either contracting the
- virus or measures taken to contain an outbreak;
« A fall in revenue due to lower general economic activity in sectors in which the group and
company operates; and
+ Cash shortages as a result of reduction in operations, bad debts, and scaling costs in line with
the activity of the business.

The current and future financial position of the group and company, its cash flows and liquidity position
has been reviewed by the directors. Following this review, the directors have a reasonable expectation
that the group and company has adequate resources to continue in operational existence for the
foreseeable future. This includes ensuring the group and company has sufficient headroom to meet any
additional forecast cash requirements that would be contingent on an extended downturn in activity in
relation to the COVID-19 pandemic. As such, the directors consider that it is appropriate to prepare the
financial statements on the going concern basis.

Turnover

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the group
and the revenue can be reliably measured. Revenue is measured as the fair value of the consideration
received or receivable, excluding discounts, rebates, value added tax and other sales taxes. The
following criteria must also be met before revenue is recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

- the group has transferred the significant risks and rewards of ownership to the buyer;

- the group retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;
- itis probable that the group will receive the consideration due under the transaction; and

- the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

2, ACCOUNTING POLICIES (continued)

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment.
Depreciation is provided at the following annual rates in order to write off each asset over its estimated
useful life.

Short leasehold - 10% on a straight line basis
Plant and equipment - 25% on a straight line basis
Fixtures and fittings - 25% on a straight line basis
Motor vehicles - 10% on a straight line basis
Computer equipment - 25% on a straight line basis
Freehold property - 4% on straight line basis

No depreciation charge is recorded in respect of assets under construction until they fully come into use.

Investments
Fixed asset investments are shown at cost less provision for impairment. Current asset investments are
included at market value.

Impairment of non-financial assets

At each reporting period, the group reviews the carrying amounts of its tangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

if the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. An impairment loss is recognised as an
expense immediately. Where an impairment loss subsequently reverses, the carrying amount of the
asset is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset in prior years. A reversal of an impairment loss is recognised in the
Statement of Comprehensive Income immediately.

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items. Costis defined as the cost of production including overheads, where applicable.
Net realisable value represents the estimated sales price less costs to sell.

Taxation
Current tax including UK corporation tax and foreign tax is provided at amounts expected to be paid
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date.

Timing differences are differences between the group’s taxable profits and its results as stated in the
financial statements that arise from the inclusion of gains and losses in tax assessment in periods
different from those in which they are recognised in the financial statements. A net deferred tax asset is
regarded as recoverable and therefore recognised only when, on the basis of all available evidence, it
can be regarded as more likely than not that there will be sufficient taxable profits from which the future
reversal of the underlying timing differences can be deducted. Deferred tax is measured at the average
tax rates that are expected to apply in the periods in which the timing differences are expected to reverse
based on tax rates and laws that have been enacted or substantively enacted by the balance sheet
date. Deferred tax is measured on a non-discounted basis.
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

2. ACCOUNTING POLICIES (continued)

Intangible assets - research and development

Research expenditure is written off to the Statement of Comprehensive Income in the year in which it is
incurred. Development expenditure is written off in the same year unless the directors are satisfied as
to the technical, commercial, and financial viability of individual projects. In this situation the expenditure
is capitalised and amortised over two years.

Intangible assets — intellectual property
Intellectual property assets are included at cost net of amortisation and any provision for impairment.
Assets are amortised over their useful economic lives, which the Directors have deemed to be 5 years.

Intangible assets — computer software
Computer software assets are included at cost net of amortisation and any provision for impairment.
Assets are amortised over their useful economic lives, which the Directors have deemed to be 5 years.

Foreign currency
The group has presentational currency of US Dollars (USD). The group has determined that US Dollars
(USD) is also the functional currency of the economic environment in which the group operates.

Foreign currency differences arising on retranslation are recognised in profit or loss, except for
differences arising on the retranslation of financial liabilities that are designated as hedges of the net
investment in a foreign operation and qualifying cash flow hedges, each of which are recognised in
equity, via other comprehensive income.

In the case of foreign entities, the financial statements of the group’s overseas operations are translated
as follows on consolidation: assets and liabilities, at exchange rates ruling on the reporting date, income
and expense items at the average rate of exchange for the period and equity at exchange rates ruling
on the dates of the transactions. Exchange differences arising are classified as equity via other
comprehensive income. Such translation differences are recognised in the Statement of Comprehensive
Income in the period in which the operation is disposed of.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated at the closing rate.

Foreign currency gains and losses are reported on a net basis.

Pension costs

The group operates a defined contribution pension scheme. Contributions payable to the group's
pension scheme are charged to the Statement of Comprehensive income in the period to which they
relate.

Operating leases
Rentals under operating leases are charged to the Statement of Comprehensive Income on a straight
line basis over the lease term.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature
approximately three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

2. ACCOUNTING POLICIES (continued)

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using
the effective interest method.

Financial instruments

The group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable and loans from other
third parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade payables or receivables, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid
or received. However if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest
that is not a market rate or in the case of an out-right short-term loan not at market rate, the financial
asset or liability is measured, initially, at the present value of the future cash flow discounted at a market
rate of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment
loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the contract.

Financial assets and liabilities are offset, and the net amount reported in the Balance Sheet when there
is an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Provision for liabilities

Provisions are made where an event has taken place that gives the group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that the
group becomes aware of the obligation and are measured at the best estimate at the balance sheet
date of the expenditure required to settle the obligation, taking into account relevant risks and
uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

3. JUDGEMENT IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of financial statements in compliance with FRS102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the group's
accounting policies.

The directors are satisfied that accounting policies are appropriate and applied consistently. Key sources
of accounting estimation have been applied to the valuation of the investment in the subsidiary, which

is based on the overall carrying value of net assets.

4.A TURNOVER

The turnover and profit before taxation are attributable to the one principal activity of the group detailed

in the Strategic Report.

An analysis of turnover by geographical market is given below:

2021 2020
uUsD USD
APAC 40,202,639 32,885,590
USA 10,692,658 9,911,046
EMEA 9,456,613 8,864,988
UK 11,617,369 10,829,472
71,969,279 62,491,096

4.B OTHER INCOME
2021 2020
uUsD Usob
Profit on sale of tangible fixed assets by subsidiary 2,888,248 -
Profit on sale of tangible fixed assets by parent company 949,016 -
3,837,264 -

5. STAFF COSTS

The following disclosure relates to staff costs (excluding executive directors).

2021 2020
usb UsSD
Wages and salaries 22,815,960 21,668,507
Social security costs 452,381 429,800
Pension costs 105,838 185,084
23,374,179 22,283,391
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

5. STAFF COSTS (CONTINUED)

The average number of employees (excluding executive directors) during the year was as follows:

Sales and administration
Engineers & technical

6. DIRECTORS’ REMUNERATION
The directors received the following remuneration:
Directors’ remuneration

Emoluments
Pension costs

Number of directors who are members of money purchase
pension scheme

Highest paid director
Emoluments

2021 2020

No. No.

39 58

30 35

69 93

2021 2020

usbD UsSD
19,985,707 17,478,444
19,985,707 17,478,444
2021 2020

No. No.
19,030,707 17,478,444

The key management personnel are considered to be the directors of the company and the Chief

Operating Officer.

Total emoluments paid to key management personnel including
pension contributions

2021
usD

39,097,171

2020
UsD

35,124,371
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

7. OPERATING PROFIT

The operating profit is stated after charging/(crediting)

Depreciation — owned assets
Amortisation of intangible assets
Foreign exchange (gains)/losses
Research and development expenditure
Operating leases — land and buildings

Auditor’s remuneration

Fees payable to the group’s auditor for the audit of the group’s
annual accounts

Fees payable to the group’s auditor for tax services

Total group auditor's remuneration

8. INTEREST RECEIVABLE AND SIMILAR INCOME

Interest receivable
Income from current asset investment
Government grant income

9. INTEREST PAYABLE AND SIMILAR CHARGES

Other finance charges

2021 2020
uUsD UsD
330,502 492,427
- 1,259
(28,714) 350,454
747,601 674,016
388,346 476,663
39,250 37,000
11,700 11,000
50,950 48,000
2021 2020
usD UsD
67,316 292,391
261,414 36,770
72,758 363,003
401,488 692,164
2021 2020
usD Ush
61,842 23,617
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

10. TAXATION

2021 2020
usD UsD
Analysis of tax charge
The tax charge on the profit on ordinary activities for the year was as follows:
Current tax - -
Adjustment in respect of previous years (foreign tax) 123,530 66,087
Foreign tax suffered 2,056,512 1,646,252
Total current tax 2,180,042 1,712,339
Deferred tax movement (note 19) (865,214) 1,062,500
Tax charge on profit on ordinary activities 1,314,828 2,774,839
Profit on ordinary activities before tax 13,529,448 3,819,742
Profit on ordinary activities multiplied by the standard rate of
corporation tax in the UK of 19% (2020 - 19%) 2,570,595 725,751
Effect of:
Expenses not deductible for tax purposes 224,425 24
" Foreign PE exemption (1,668,291) (1,701,148)
Adjustments to give tax charge for year 1,773,966 1,646,252
Adjustment to tax charge in respect of previous periods 123,530 66,087
Remeasurement of deferred tax for changes in tax rates (211,650) (181,897)
Adjustment to deferred tax charge in respect of previous periods 1,405,626 -
Fixed asset differences (23,007) 129,688
Chargeable gains/(losses) 12,339 -
Deferred tax not recognised (2,634,841) 2,173,751
Current tax exchange differences - (83,669)
Effect of profit charged at effective tax rate of 25% in respect of
Chinese subsidiary 168,720 -
Timing differences between accounting and taxable profit in
respect of Chinese subsidiary (426,584) -
1,314,828 2,774,839

Following the Budget 2021, the Chancellor announced that there would be an increase in the top rate
of corporation tax to 25% for companies generating taxable profits of more than £250,000. A corporation
tax rate of 19% will apply to companies generating taxable profits of less than £50,000. A marginal rate
will be applied for profits between these taxable profit bandings. This change becomes effective from 1
April 2023.
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YEAR TO 31 DECEMBER 2021

11. INTANGIBLE FIXED ASSETS

Group

Cost
At 1 January 2021 and 31 December 2021

Amortisation
At 1 January 2021 and 31 December 2021

Net book value
At 31 December 2021

At 31 December 2020

Computer Intellectual
software property
usD usD
17,849 37,509
17,849 37,509

Total
usD

55,358

55,358
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

12. TANGIBLE FIXED ASSETS

Group

Cost

At 1 January 2021
Additions

Disposals

Translation differences

At 31 December 2021

Depreciation

At 1 January 2021
Charge for the year
Disposals

Translation differences

At 31 December 2021
Net book value
At 31 December 2021

At 31 December 2020

Freehold Short Plant & Fixtures & Computer

property leasehold equipment fittings equipment Total
usD usD UsD usb usD usD
8,054,721 640,621 59,012 152,296 377,669 9,284,319
. = - 249 75,922 76,171
(7.210,627) (387,564) - (9,608) (50,075) (7,657,874)
(844,094) - 192 624 577 (842,701)

- 253,057 59,204 143,561 404,093 859,915
2,985,394 440,322 59,012 . 142,045 251,711 3,878,484
217,645 41,425 - 6,880 64,552 330,502
(3,270,800) (260,966) - (9,608} (35,095) (3,576,469)
67,761 - 131 598 682 69,172

- 220,781 59,143 139,915 281,850 701,689

- 32,276 61 3,646 122,243 168,226
5,069,327 200,299 - 10,251 125,958 5,405,835
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12. TANGIBLE FIXED ASSETS (continued)

Company

Cost

At 1 January 2021
Additions
Disposals

At 31 December 2021
Depreciation

At 1 January 2021
Charge for year
Disposals

At 31 December 2021
Net book value

At 31 December 2021

At 31 December 2020

Freehold Short Plant & Fixtures & Computer
Property Leasehold equipment fittings equipment Total
usD usD usD usD usb usD
1,452,202 640,621 54,213 130,471 356,060 2,633,567
- - - - 74,949 74,949
(1,452,202) (387,564) - (9,608) (50,075) (1,899,449)
- 253,057 54,213 120,863 380,934 809,067
500,257 440,322 54,213 120,133 230,847 1,345,772
35,296 41,425 - 6,855 63,939 147,515
(535,553) {260,966) - (9.608) (35,071) (841,198}
- 220,781 54,213 117,380 259,715 652,089
- 32,276 - 3,483 121,219 156,978
951,945 200,299 - 10,338 125,213 1,287,795
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

13. FIXED ASSET INVESTMENTS

Company Company
2021 2020
usD usD
Subsidiary undertakings — cost of investment 6,773,659 6,773,659
Provision for impairment (3,956,043) (3,956,043)
Net book value 2,817,616 2,817,616

The parent company has investments in the following subsidiary undértakings:

Principal business

Subsidiary address and country of Prmcupal Holding %
undertakings incorporation / Actlwty
Future Technology Room 1103, No. 666 West  Sales Office Ordinary shares 100%
Devices International Huaihai Road, Changr\{ing
Limited (China Branch) District, Shanghai, China’ \/O

I -
FTDI Chip TW 2F, No 516, Sec 1, Neihi Dormant Ordinaryshares 100%

Road, Nélhuxllst\Talpel
City 114, Tajwan® (ROC)

Future Technology Devicgs:lntergstional Limited (ChinaJBran_cQ) wasacquired in 2012 and has been held
as an investment throughout the current year.\’ y

FTDI Chip TW was an.entity established in 2012. ‘-The inVestment was disposed off on 22 April 2021.

14. STOCKS

Group \ Group Company Company

2021 2020 2021 2020

uUsD Usb usD Usb
Work in prbgress 1,025,379 2,483,321 1,025,379 2,483,321
Finished goods- 6:595,808 6,417,291 6,568,445 6,370,281
7,621,187 8,900,612 7,593,824 8,853,602

Stock recognised in cost of" sales during the year as an expense for the group was $15,116,189 and for
the company was $15,044, 368 (2020 group $15,792,356, company $15,462,143).
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FUTURE TECHNOLOGY DEVICES INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR TO 31 DECEMBER 2021

15. DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts due by related parties (note 25)
Other debtors

Corporation tax asset

Recoverable sales tax

Prepayments and accrued income
Deferred tax asset (note 19)

16. CURRENT ASSET INVESTMENTS

Listed investments

Net realisable value of listed-investments at 31 December 2021 of $m| 2020: $650,473).

17. CASH AND CASH EQUIVALENTS \

Cash‘at 'bamhanq \

Short'term deposits

Group Group Company Company
2021 2020 2021 2020
usD UsD uUsD UsD
3,658,650 4,086,012 3,650,543 4,067,508
10,383 283,024 10,383 + 283,024
88,268 242,298 44,498 193,619
161,872 117,018 95,926 117,018
14,128 170;771 8,082 170,771
482,753 167,460 480,161 157,297
865,214 / - 859,341 -
5,281,268 ,06\6}58\3 5,148,934 4,989,237
Group Group Company Company
2021 2020 2021 2020
usp /USD usD UsD
S
‘ \ - 650 473 - 650,473
Grmoup Company Company
2021 2020 2021 2020
usD UsD usb Usb
10,84§3}5 44,135,795 4,630,571 43,465,858
- 13,941,683 - 13,941,683
' 10,843,245 58,077,478 4,630,571 57,407,541

34
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18. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

rd

A

Group Group Company Company
2021 2020 2021 2020

usD USD usD UsD

Short term loans - 6,162,885 - 6,162,885
Trade creditors -1,870,001 1,340,774 1,866,852 1,179,812
Other creditors 5,078,239 595,469 5,076,034 571,219
Other taxes and social security 4,304 31,238 - 4,431
Accruals and deferred income 654,232 27,316,668 542,817 27,197,671

Amounts due to related parties A
(note 25) . 76,303 ,/ . 76,303
Sales tax payable 706,937 36,340 706,937 36,340
Corporation tax 1,678,217 1:\’539,23‘2\1 ,678,217 1,638,252
9,991,930 / ,}/,097,929\ 9,870,857 36,766,913
4

N

HMRC have been granted a £100,000 import guarantee and standby letter.of*credit in respect of any

amounts owed by the company and group.

19. DEFERRED TAX

N

. Group Company Company
2 2020 2021 2020
USD uUSsD UsD
Deferred tax (asset)/liability-isre\c\o\rded as follows: N s
Provision at 1 Januqr_y \- (1,062\,500) - (1,062,500)
Deferred tax movement . (865,21@ 1,062,500 (859,341) 1,062,500
Asset at 31 December (note 15) '—-—-(8§§,214) - (859,341) -
AnaIy@x\asset\ig s Qlows: '
Acceleréted‘cgpital allowances (865,053) - (859,180) -
Short term'timing differences N \/(161) - (161) -
Deferred tax asset (865,214) - (859,341) -
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20. OPERATING LEASE COMMITMENTS

Group Group Company Company
2021 2020 2021 2020
usb USD uUsD USD

The future minimum operating lease payments committed to be paid are as follows:

Expiring:
Not later than one year 276,261 451,104 143,452 451,104
Later than one year and not later
than 5 years 142,732 82 50/> 54,192 82,504
7
418,993 <5/33,608\ 197,644 533,608
P
Va

21. COMMITMENTS AND CONTINGENCIES

Other than operating lease commitments (note 20) thére are no commntments of,whlch the directors are
aware to be reported as at 31 December 2021 in respect of the grogg and company\(2020 $nil).

22. CALLED UP SHARE CAPITAL

2021 2020

Called up, allotted, and fully paid uUsD USD

1,000 ordinary shares of £1-each

Ordinary A 148 148
Ordinary B 1,335 1,335
1,483 1,483

Ordinary A shares.and 'Ordinary B Shares have full.voting rights.
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23. RESERVES

Profit and loss account
The profit and loss account includes all current and prior year retained profits or losses less dividends
paid.

Share premium
The share premium account includes any premiums received on issue of share capital. Any transaction
costs associated with the issuing of shares are deducted from share premium.

24. ULTIMATE PARENT COMPANY

Following the transfer of shares on 7 December 2021, the |mmed|ate parent is FTDI Holding Limited.
Copies of the financial statements for FTDI Holding lelted Can be_obtained from 291 Brighton Road,
South Croydon, CR2 6EQ. There is no ultimate controllmg@ty

Prior to the transfer of shares the ultimate parentém\pany was Stoneyford Investments Limited, a
company incorporated in Guernsey, which is ultlmately “controlled by the\trustees of the C Dart Family

Trust.
25. RELATED PARTY DISCLOSURES

During the year the company paid rent in the Umted Kungdom totalllng USD 89,339 (2020: USD 60,644)
to a partnership of which Mr. F.T. Dam& Mrs . H.L. Dart are members During the year the company
paid rent to Mr.F.T Dart & Mrs C.H.L Dart totallrng USD 30, 243 (2020 USD 39,073) for use of premises

in Singapore.
Panoptic Investme{\:s %é/—t?l\ /

L
Frederick T Dart and Cathy.H L Dart are shareholders of Panoptic

Investments Pte lelted\\/
/’\ /’\

Goods purchased from:Ranoptic Investments.Pte L|m|ted - -

T N NINNT NS

Goods sup_plled to Panoptic Investments,Pte Ltd - 41,657

NN

Book value-of motor vehicle transferred tO\\}\OptIC Investments - 125,259

A

2021 2020
usD Uso

Craig Cleland L mited
Craig Cleland leltedxls &@pahy controlled by lan D H Craig

Services purchased from Craig-Cleland Limited 11,558 6,819

Amounts due to Craig Cleland Limited 2,400 -
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25. RELATED PARTY DISCLOSURES (continued)

Michael Paul Baker 2021 2020 Restated
uUsD UsD

Michael Paul Baker was a director of the company (resigned 7

December 2021)

Services purchased from Michael Paul Baker 16,530 15,353

Bridgetek Pte Limited

Bridgetek Pte Limited is a Singapore company controlled by /
Frederick T Dart :

Goods supplied to Bridgetek Pte Limited 31{390’337 2,044,024

Goods purchased from Bridgetek Pte Limited ’ \?:4{‘\9;@6 373,084
Staff seconded to Bridgetek Pte Limited 113,799
Included in debtors — amount due by related undertakmgs 160,320
Included in creditors — amount due to related undertaklngs - (76,303)

Connective Peripherals Pte Li |ted

/—\ s
Connective Penphe rals Limit Q |sta Smgapore comgany in

Pté -
which Cathy H L Dart s 'é sharehold er and Frederick T Dart s a

director B \\ ) R

Goods purchased‘from Connective Peripherals Pte Limited 26,047 779

Goods supplied to Connectl\ilﬁ‘er[ph‘e{ls~ Pte Elm@ 321,550 320,540
Included-in debtors — amount due by related undertakings 9,573 2,819

\ -

Net book vallie of motor vehiclés transferred-to Connective

Peripherals \ ) ) - 315,563

Consideration paid by Connective’Peripherals for Chinese

property \/ 5,956,518 -

Consideration paid by Connective Peripherals for FTD! Taiwan
branch 640,000 -

Cathy H L Dart

Included in debtors — amount due by related undertakings 810 119,885

Included in creditors — amount due to related undertakings - -
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25. RELATED PARTY DISCLOSURES (continued)
2021 2020
7130 Fir Loop LLC UsSD UsSD

7130 Fir Loop LLC is a company in which Frederick T Dart is a
director

Property purchased from Future Technology Devices International
Limited 1,500,000 -

Amounts due to 7130 FIR LOOP LLC - ' -
F T Dart, C H L Dart & H C Wang - firm />

Firm in which Frederick T Dart and Cathy Hwei Lin Dart\are N

trustees

Property purchased from Future Technology Devuces International

Limited 492,%64 -
Amounts due to F Dart, C Dart & H C Wang - firm ' \15 -

Stoneyford Investment Limited \\\ &
Shareholder of Future Technology Dewces Intematlonal Limited

Dividend paid % & 33,106,207 :

Dividend payable included‘within Othe’r Creditors 4,469,769 -

Dormwood lelted ;
Shareholder of Future\TechnoIogy Dewces Internatlonal Limited

DlVldend\pa|d\ \\\ 973,471 .

All balances with relatedxpartles are unsecured for cash settlement in accordance with usual terms.

26. DISCONTINUED OPERATIONS

On 22 April 2021 Future Technology Devices International Limited entered into a sale and purchase
agreement to dispose of its Taiwan branch. The company sold the business of developing and
manufacturing two of its products, along with stock and fixed assets, for a total consideration of $640,000.
There were no significant costs associated with this discontinuation. The loss of $9,144 on disposal of the
Taiwan branch is included within the discontinued operations within the Consolidated Statement of
Comprehensive Income.
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