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Strategic report

The directors present their Strategic report for Bunzl UK Limited (“the Company”) for the year ended 31 December
2020.

The principal activities of e Company during the year continued {o be the wholesale distribution of cleaning,
hygiene and asscciated products, catering disposables, personal protection equipment and food packaging
equipment and supplies.

Business review
The directors report turnover for the year ended 31 December 2020 of £630,808,000 (2018: £698,508,000j and’
operating profit of £17,061,000 (2018: £56,496,000). The Profit and loss account shows a profit for the financial
year of £10,865,000 (2019: £32,750,000). The batance sheet as at 31 December 2020 shows nel assefs of
£71,759,000 (31 December 2019: £58,059.000).
“The Company operates in a number of distinet UK markets including the safety market, the cleaning & hygiene
-market, the catering market and the food packaging market. The Company serves these markefs through its
trading divisions Bund Safely, Bunzi Cleaning & ‘Hygiene Supplies, Gunzi Calering Suppiies, Bunzl Lorkhan
Catering Equipment, Aggora, Tri-Star Packaging, WK Thomas, Bunzi McLaughlin, Bunz Rafferty Hospitality
Products and Kingsbury Packaging.

Our porifolio of safely businesses saw strong grewih during 2020. The demand for masks, gloves and eye
protection increased significantly during the year as we provided a full range of quality assured products to our
cusiomers m govemment am‘ industry. These sa:fes ‘nelped to offset an uﬁﬁ“eﬁymg Qe.t,:ﬁﬁe in the demand from

paﬁdmm:. Gwme year we eonﬂmméfomm in d*tgttaf solutions andfurther dev#mpedwaye fﬁr our mtsfmners
to control both quantity and quality of their products via our bespoke web offering. Towards the end of the year,

we secured somenew long term supply arergsmenis regulting from the UK govemment's investment in transport:
infrastructure and, in addition, extended our contractual arrangements with many of our larger customers.

In our cleaning & hygiene supplies business we saw increased demand {or sanilisers and cleaning products as
our customers satight to ensure the safely of their employees during the pandemic. However, with many of our
customers’ offices closed and wilh their staii working remolely, our supply of everyday consumables, such as
hygione paper and. hand towels was negatively impacted. Despite this we continued fo work with facilities
management companies and focal authosiies fo ensure customer siles could be supplied inteliigently, with the
correct volume of supplies prior to re-opening.after lockdown, We improved our vehicle telematics system during
the year, providing imporiant carbon impact data for our customers together with up-fo-date information on their
orders.

The pandemic has had a severe impact on our foodservice businesses, with a series of fockdowns and
restrictions since March 2020 limiting business to pubs, restaurants and hotels. Reduced footfall to offices and
{he decline in feisure and sporting events fimited ihe activities of contract catarars, whose business subsequently
focused on supplying educational and hospital facilities. Despite the impact of Covid-19 related restrictions, we
coniinued to supply products and sernvices {o {hose sectors which remained open and experienced good growth
in food takeaway packaging.

Worthern irefand was significantly impacied by fhe pandemic as our sizeable foodservice businesses saw material
declines associated with lockdowns and restricted hospitality.

Acquisitions

‘Bodyguard Workwear Uinnited, Spadirum Hygiene Uimited and Calered 4 Uimiled are UK incorporated companies
which are indirecly owned by the Company’s ultimate holding company, Bunzi plc. As part of 3 group
reorganisation the trate, assets and liabikiies of Bodyguard Worikwear Limiled, Specirum Hygiene Limited and’
Catered 4 Limited were acquired by the Company at book value on 31 December 2020. For further details, see
Note 21 to the financial statements.
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Strategic report (continued)

Key performance md:cators

The directors monitor and manage fhe performance of the Company, assisted ﬁy the preduetion of detaited
monthly management reports. coniaining accounts and a number of key financial and non-financial performance
measures inciuding profit marging, working capital levels, cash flows, retium on average operating capital, fevels
of carbon emissions and fuel usage.

Principal risks and uncertainties

Trie Company operatés in a changing econemic and competifive environment that presents risks, some of which
are driven by factors. that the Company cannot.control or predict.

The key risks facing the Company include:

©

economic, political and market conditions which could affect the Company’s revenue growth and profitability;

failure to achieve the Company's financial forecasts due fo the Company's mabttxtyto secure ew sales
contracts or renegotiate existing contracis;

as-a resuli of competitive pressures, changes fothe 'Cwnpany‘s mcmg models may resultin price reductions
which would adversely affect revenue and profitabiity;

the abllity of the Company to operate and service its customers’ needs are impacted by a cyber-attack;

supply chain risk, mduximg ftezgm ESSQ% prodict costs growing e‘xmﬁeﬁﬁaﬁy product iram&iy and’ quatity
control and the imposition of trade fariffs; and

sustainability driven market changes from regulation that target certain plastic products and changing
consumer behaviour

Covid-19 pandemic

The aforementioned risks stif remain refevant and significant 1o {he Company. As & result of the Covid-19
pandemic, the Company has now also included. an additional principal rigk relating to tho financial. collapso
of eiffier a large customer andfor a significant number of small customers within the foodsarvice sectors.
Foodservice customers have been adversely impacted financially by the government imposed. lockdowns

_ond travel restrictions put in placs to ceatrel the pandemic as they have been unable to operate at their

normal levels. Therefore, there is a significant risk of a large customer and/or a large number of small
customers in these sectors having financial difficulies, particutariy in the second haif of 2021 as government”
support for businesses comes to an end.

“The Company has also considered broader risks relating to Covid-18 (e.¢. physics! and mentsl” wéﬁbeing of

staff risk, supply chain disruption risk and warehouse closures risk. due to high infection rates). However,
{hese risks are not deemed (o be sufficiently heightened (o be significant risks, particulary given five
successful management and mitigation of thege rigks. The businesses in the Company are in the process of
updating their Business Conlinuity Plans fo, whiere possible, ensure they have captured the fessons feamnt
from the pandemic (e.g. from mobilisation of staff to work from home fo provision of appropriate personal
protection equipment for warehouse staff to operate).
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Strategic report (continued)

AEngaging with our stakeholders

“The Company's Board of directors Wmmmmmngmvm ofine Company's key
stakeholders. From the perspective of the Board, as a result of the governance struciure of Bunzl pic and. its
subsidiaries {logether the “Gmup"j {he matiers that (he Beard is responsible fof considering under seciion 172

.of the Companies Act 2006 (‘s172") have been considered to an appropriate extent by the Board of directors of
Bunzi pic (the “Group Soard”), the uitimate parent and confrofiing party, in retation bath to the Group andto the
Company. The Board has also considered relevant matters where appropriate. To the extent necessary for an
undersianding of the development, performance and position of the Company, an explanation of how the Group
Board has considered the mattars set.cut in 8172 (for the Group and for the Company) is set out in Bunzl pic's
Annual Repoit 2020, which does nof form garl of ihis report. The Bunzi pic AnnualRepori 2020 is available on
the company’s website, wway.bunzl.com.

By order of the Board

Docus! by:
me _ 9/24/2021..

044DDCB1136B442...
St Je

Secretary

office:

. York House
45 Séymour Street
’ {ondon.
WK 74T

24 September 2021 h ‘ Registered



DocuSign Envelope 1D: 2B111603-8ADB-4E3D-8794-7FFDBESSA44A

Bunz UK Limited - registered number 2902454
Annual report and financial statements for the year ended
31 December 2020

Directors’ report

The diroctors present their report and the audited financial statements of the Ccmpany for the year ended 31
December 2020.

) Bivldends

The directors do niol recsmmend ﬁte payment of a final’ dmdemf (2819‘ Eﬁs“s} Nov interim dividend’ (2019'
£22.000,000) was paid during the year.

Birectors

The directors who held office during the year and up to the date of fhe signing of the financia!l statements were
as follows:

DL Cousins
AW HIET

AR Johinson

RD Kelly

AP McLaughlin

SR Norris

N Rogers (fesigned'T February 2020)
D Stokes {resigned 1 January 2020)
GDWN Tarratt’

AJ Tedbury

AD'Waght

CC Wakeman (appointed 1 Januyary 2020)

Corporate govemance

The Cdm:p:my did not apply a comp oraie gavemance code for the 2026 financial year, Bunz ple, the Company’s-
uttimate parent and controlling party, adheres to the principles and provisions of the Financial Reporting Council's
‘UK Corporate Govemance Code (the “Code” )

Bunziplc directs and governs alf of the sm&iaﬂeswdhmﬁie%mi Gmupanﬂsfsmﬂensuresmatﬁie Group's
robust govemance framework. is implemented across the business and that good govemance principles and
practices are adhered to. As such, the Company considers that it complies with the ethos of the code.

Employee engagement statement

The Board regards employee engagement as a maiter of great importance. The Hoard ensures that it engages
with and undersiands the views of the woriforce through a number of different channels, including -
communications boards, an infranef, inhouse bulleting, discussions, briefing meetings and audiovisual
presentations. The Board believes that the diversity of pcrspoct;vos cnables the directors 10 make befter
decisions based on the well-informed feedback received.

Acavings related share oplion scheme (Sﬁareeava ) e currenily in operation under which employees are given
the opportunity to purchase Bunzl. pic ordinary shares in.the future at a.discount..

Disabled employees

it is the Company’s policy Hat applcants wﬁh a disability skould be considered for empioyment and career
dovelopment on the basis of their aplitude and abilities. Employges who devsiop a disability during their working
life will be retained in employment wherever possible and given help with rehahilitation, adjustments or training.
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irectors’ report (continued)
Engagement with suppliers, customers and other skikeholders

Understanding the views of the Company's szakelwﬂﬁers is'a key pricrity forfhe Boardand. the Group as a whole.
it helps to focus the Company’s resources, engagement and reparting activities by addressing.those issues that
matier mosi to fhe Business and to ils m&rsﬁa&eﬁcﬁer‘s Fostemg sirong Mriess retamnsﬁtﬁs s an mmnsm

eng'agemeni wﬁh me Gms supp&iets customers and’ W:ierstakem&a“er groups caﬁ ﬁe fwmf inthe Bunzl ptc
Annual Report 2020 on pages 6010 62.

Directors’ indemunities

indemnities were in force mmugmm “FGAT and remvain in farce as a{ﬁm date of fhis repor, under which ﬁunzr ‘
' ple, the ultimate holding company of the Company, has agreed to tndemmfy the Company’s directors and the

Company Sacretaty, 1o the extont permitiod by o and Bunzt pic’s Articles of Associafion, in respect of aif fosses

arising out of or in connection with the execution of their powers, duties and responsibilities as a director or officer

of the Company.
Financial Instruments

Financial risk management

The Company's operations expose it to a variety of financial’ ﬂ‘SkS that mc&ude price and foreign cumency risk.
The Company has in place a risk. management programme that seeks to limit the adverse effect on the financial
performance of the Company by regularly monitoring the financial risks.

The policies set by the Board of direciors are implemented. by the Company’s finance department.

Price risk

" The Company contmuairy monitors the price and availability of materials and for a substanﬁai part of its product’
offering agrees prices with syppliers and customers, based on foreign cumrency exchange rates and commodity
prices, at the time of order.

. Foreign currency risk _
The Company's aclivities expose i o the financial nsks of changes in foreign currency exchange rates.
Exposures are usually relatively limited but where they do. occur the Company’s palicy is to hedge significant
exposures of firm commitments for a periad of up 1o one yesar as soon as thay are commitied to using forward
exchange contracts.
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Directors’ report (continued)

Future deve!opments

‘Tm%mpameﬂ&mmmem#mﬁsm&taﬁaﬁﬁmm This comprises growing

organically, either by expanding and developing buginess with existing customers, or by gaining new buginess

with additional customers, improving the efficiency of operations and by acquinng ‘businesses that mesef the
~ epecific parameters that fit our business medel and growth strategy.

it'7s difficuli {o assess wilh any certainty the ipact that the Gtm’tf 19" pandemic will have on the C’ompany’é

are expeetedio recwer ﬁaﬁi‘&ﬁ? as Ew&d?own restnﬁmm are gradhaﬁy reiaxen“m: we exﬁeci revenue in these
sectors o remain below historic levels. Although the other main sectors served by thre Company have been less
afiected by the Covid~18 crisis, we expec! that fhese seciors wili see underiying weakness persist, parficufarly in
safoty and healthcare, against the background of very challenging macroeconomic conditions. As a result of
reduced Covid= 15 related sales which in turn will lead {o a fower weighiting of own brand products being sold; and”
against the backdrop of continued macroeconomic weakness. globally, we expect there {o be a reduction in
operating margin during the second haif of the year compared io the same period in 2019.

‘However, {he fundameriial aspects of the business fooking forward remain atiractive. Gur cusiomer proposition
and. girength of our supply chain have been reinforced during these challenging times and our business model
has proven its resilience in the most difficuit of circumstances.

Political donations
The Company made no political donations during the year (2018: Enil).

Third Party Indemnity Provisions
The Company does not have any third party indemnity provisions (2019: £nil).

Disclosure of infermation to auditors
As at the date of approval of this. Directors’ report, each of the directors. of the Company confirms that:
s so far as they are aware, there is no relevant audit information of which the Company’s auditors are
unaware; and
o each director has taken aif {he steps that they ought fo have iaken as a direcior io make themselves
aware of any relevant audit information, and to esiabksh that the Company's auditors are aware of that
: information.
THis confirmation is given and snoutd ‘ﬁsc interpreted in accurdanee wm the pmtona cf Saction 4"1‘8‘ of ftic

Independent auditors

The Company has abolished fhe requirement to hold annual general meefings. Subject 1o the receipt of any
objections as provided under statute or the Company’s Articles of Association, the Company is relying on the
provisions as provided in seciion 487 of the Companies Act 2006 for fhe deemed reappointment of
PricewaterhouseCoopers LLP as auditors.
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Directors’ report (continued)

Statement of directors’ responsibilities in respect of the financlal statements

The directors are responsible for preparing the Annual Reporl and the finandial $tatements in accordance with

applicable law and regulation. _

Company law requires fhe diredors o prepare finandial siatements for each financial year. Under that iaw the

dircciors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accouniing Fractice (Uniled ‘Kingdom Accounting Standards; comprising FRS' 101 “Rediuced Disclosure

Framework”, and applicable law). Under company law the directors must not approve the financial statements

untess they ares@sﬁeﬁ that they give a rue and fair view of the siate of affairs of the Company and of the profit’

or loss of the Company for that year.. in preparing the financial statements, the directors are reqmred to:

e select suitable aocountmg polm and then apply them consfstently.

o stale whether appiiabfe Wm&m Accourding Standards mpnsmg FR’S 107 havé been-
followed, subject to any material departures disclosed and explained in the financial statements;

« make judgements and accounting estimates that are reasonabie and prudent; and

« prepare the financial statemenits on the going concern basis unless ti & inappropriate fo preeume that
the Company will continue in business.

Thie directors are aiso resnanstbfe for safeguarding fhe assets of" e company and hence for'i‘akihg reasonabie
' steps for the prevention and. detect:on of fraud and other uregulantres
T&e dmﬂm are responsibie for keeping a‘fequa’ta accounting records mat are aﬁﬁmem o show and Mpfﬁtn

the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.

' By order of the Board

Gscusignsd by: | 4
W%z?n o~ §/24/202%L.

044DDCB11368442...

sruaffevies »

24 September 2021 Registered-
. York House: -
45 Seymour Street-
Londen.

WiH 2JT
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Independent auditors’ report to the members of Bunzl
UK Limited

Report on the audit of the financial statements

Cpinion

in our opinion, Bunz! UK Limited's financial statements:

= give 2 true and f2ir vicw of the siate of the company’s &firs 2s 2t 31 December 2020 and of is profit for the year then

o ‘have been propenly prepared in accordance with ‘Uniied Kingdom Generafly Accepied” Accaunting Practice (Uniied
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and aps:!mbre taw); and

¢ have been prepared.in accordance with the requirements of the. Companies Act 2006.

we‘ﬁave‘amﬁ@'emie financial clatemonts, inciided within the Annual report-ang financial sesﬁsmeng {the*Anniial
Report’), which comprise: Balance sheet as at31 December 2020; Profit and loss account and the Statement of
. changes ivequity for the year then énded; and the notes-to-the finaricial siatements; which indude & descripiion
of the significant accounting policies.

Easis for opinicn

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") gnd applicable
faw. - Our respaﬁs;bﬁmea underiSAs {UK) mre furthcr gasciibad in e Auditors responsibiliies for the auditof e -
financial statements. soction of cur roport. We believe that the audit evidence we have abfained is sufficient and
appropriate to provide a basis for our opinion.

We remained independent of the. company in accordance with the ethical requirements that are relevant to our
audit of the fingricial statemesits in the UK, -which inclides the FRC's Ethicat Standard, -as applicable to other
entities of public interest, and we have fulfilled our other ethical responsibilities in accordance with these
reqwrements 4

To the best ¢ ourkﬁmiédgc ‘and beliet, we dediare hat non-audit senvices: Wﬁm&%ﬁ 37 the FRC s-Egtical
Standard were not provided. 4

We have provided no non-audit services to the company or its contralied undertakings, in the period. under audit.

Conclusions relating to-going concern
Cur evaluation of the direclors’ assessment of the company’s ability to continue to adopt the going concemn basis
of accounting included:

o we evaluated management's ?orewst and challenged the adeguacy and appropriateness of the underlying assumptions;
and
o we consitferet and validaied the Company's avaliable financing and maturity Wﬁﬁfefﬁm management’s forecast
- liquidity throughout the going concem period.
Based on the work we have performed; we-have natidantifiedany malendl uncertainties relating to-everits o
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concem for a period of at icast twelve months from when the financial statements are authorised for issue.

!ﬁétfdiﬁﬁgﬁeﬁﬁmf mf“m‘@. %mmﬁmae&mﬁm dm meﬁmmmfﬁmeﬁr :

accounting in the preparation of the financial statements. is appropriate.

10
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Independent auditors’ report to the members of Bunzl
UK Limited (continued)

However, Becduse ot all fulure events or conditions can be pradicted; this condusion is not a ‘guarantes as o

the company’s ability to continue as a going concem.
Our iesponsibiitics and the respondibiliies of tho dirccions willi respact #5 going coficarn afe described in the
relevant sections of this report.

Reporting on-other information

The other information comprises. 2l of the.information in. the Annual Report other than the financial statemenis
-and cur-zuditors’ report thereon. The directors areresponsitle forthe oher-information. Our oplrdon on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated.in this report, any form of assurance thereon.

I connmecton with cur audit of the fnanciai statements; currespensibility 5 read the other information and, I
doing so, consider whether the other information is materially inconsistent with the financial statements or our
fowledge oblained i te Sudit, or olherwise appasrs o be raterialiy tiisstated: i we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is'a-materigi misstatenient of the financial statements o amaternal missiatement of e ofier information.
if, based. on the work we have performed, we conciude that there is 2 material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Direciors® report, we aiso considered wheiher the disciosures required
by the UK Companies Act 2006 have been included.

Sased on our work-underiaken inv the course of the audit; the Companies ACt 2886 requiras us also o report
cerain opinions and matters as described below.

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic

report and Directors* report for the year ended 31 December 2020 is consistent with the financial statements-and-
has been prepared in accordance with applicable legal requirements..

I fight of the knowledge and understanding of the company and its envirenment ebtained inthe course of e
audit, we did not identify any material miestatements in the Strategic. report and Directors’ report.

Responsibilities for the financial statements and the audit

As explamed more fuuy in the Statement of directors’ responsibilities in respect of the financial statements, the

-directors are responsibie for (ke preparation of the financial sigiements in accardance witiv the applicablé .
frarnoworic and for being satisfied that they give a true and fair view. The directors are aiso responsible for such
infernat contiot as they defermine is necessary to enable the preparation of finaricial statsments that are free
frarn material misstatement, whether due o fraud or error. ‘
tnprepaiing the fnancial sistements, the ditectors are responsible for assessing e campany's ability to continue
as a going concem, disclosing, as.applicable, matters related to going concern and using the going concern basis
of acoounting unless the directors cither intend fo quidate the company or {0 cease operations, or fiave no
realistic atternative but to do so.

Satenhs

11
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independent auditors’ report to the members of Bunzl
UK Limited (continued)

s’ responsititiies for the sudit of B financial statoments
Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from msiznial missistemont, witether dug to fraud or arvor, and to issue an auditars’ repart that includes our
opinion. Reasonable agsurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs {UK) wili dways detect a-miaienial misstatement when it-exists. Misstatements can arise
from fraud or eror and are considered material if, individually or in the aggregate, they could reasonably be
expected to infiuence the economic decisions of users taken on the basis of these financial statements.

Ivegutanities, inciuding iraud, are instances-of non-compliance wiil iaws andreguiations, Wa design procedures
in line with our responsibilitios, outlined above, to detect material misstatements. in respect of irregularities,
including fraud. The exient fo which our procedirres are capable of detecting irreguiarities, including fraud, is
detailed below.

Based on ourunderstanding of the company and induslry, we identified that the principal risks of nop-compliance
with laws and regutations related to breaches of environmental reguliations and unethical and prohibited business
praciices, and we considered Ghe exient io wiich won-complisnes might fiave a materai-affect on the financial
statements. We also considered those laws and regulations that have a direct impact on the financial statements
sucht a5 fhe Companies Act Z005. We evaiuated iraniagement's incentives and opportunities for fraudulent
manipuliation of the financial statements (including the risk of override of controls), and determined that the
principal-rigks were related (o the potential-posting of nappropriate joumal entiies (o manipulate financial-resulls
and management bias in accounting estimates. Audit procedures performed by the engagement team included:
¢ enquiry of managemen, those chiarget with governance and the entity’s in-house legal team around aciuat and potential
fitigation and daims;
» reviewing minutes of:memgs ofﬁmsed:atgedmm govemance Mudingmeﬁunﬁ pic Board, Audii committee and
Executive committee;

revicwing iniemal audit reporis; and

audifing the risk of management override of controls, including through testing joumal entries and other adjustments for
appropriaiencss, tesiing accouniing estimates (because of ihe risk of management bias), and evaluaiing the business
rationale of significant transactions ouiside the normal course of business.

There are inherent limitations i the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financlat stalemenis: Alss, e risk of not detecting a materiai missistement due o fraud is-higher
than the risk of not detecting one resuiting from error, as fraud may involve deliberate conceaiment by, for
example, forgery or intentional misrepresentations, or through. coliusion.

A furiter mﬁﬁnﬁs@nmﬂhﬁﬁéﬁmﬁe aw— e?ﬁxaﬁmcsaf sﬁfame‘nﬁ%mw&ﬁﬁ e FRC s website

This. repott, inciuding the opinions, has been prepared for and only for the company’s members as a body in

accordance with Chapter 3 of Part 16 of the Companies Act 2606 and for no other purpose. We do not, ingiving
these opinions, accept or agsume respeonsibility for any other purpose or to any other person to whom this report

is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

12
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independent auditors’ report to the members of Bunzl
UK Limited (continued) |

Other required reporting

‘Compames Act 2@@6 exceptwn s’ep@mng
Under the- Companie" Act 2006 we dre required fo report fo you if, in our opinjori;:

s we have not cbizined. aff, the. infofmation. and. exp#anattons we require for our audif; of,

® admmmmmmmmmwmmw wmmmeﬁmwaudﬁhavenﬁbeen

received from.branches.not visifed by us; or
o .cettain discicsum efdwectcrs remmetaﬁm specified by &amafe nct made of
o. the financial aatemenis are not.in, agreement with. the. aoecunung records.and, retums

We have no.exceplions.to.report.arising. from. this. responssbmiy

Jonathan Sturges (Senior Statutory Auditor)
for and on behatf of PncewaterhcuseCoopers LLP
buntants snd Saunory- Anfmm:s

O't — . |

24 Sepember 2021
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Bunzl UK Limiied - registered number 2802454
Annual report and financial statements for the year ended
31 December 2020

Profit and loss account
for the year ended 31 December 2020

Note
2020 - 2019
£080 . £000
Cost.of sales {446.338) (483,860)
Grossprofit - - 184411 216,048
" - Ly g8 s L .. m,-m, (83;152)
(30,141} - {76,400}
Operating profit 4 17,661 56,496
Income fiom shares in group undenzking 72 o 1,643
Interest payable and similar expenses. 3 {6.34%) {17,614)
Profit hefore taxation : 4 12,041 40,525 -
Tax on profit T (1.976) (7,775)
. Profit for the firancisl year 10,965 32,756°

There is no other comprehensive income for the year.

All amounts refate to continuing operations in 2020 and 2019.
The Notes on pages 17 to 33 form part of these financial statements.
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Bunzi UK Limited - registered number 2902454
Annual report. and financial statements. for the year ended.

31 December 2020
Balarice sheet
as at 31 December 2020
Note 2629 2019
£669 £000 £000 £000
Fixed assets .
intangible assets 8 3B301 : 30,043
Tangible assets 9 17,068 19,292
Right-ofuse assels 10 62435 72,095
Investiments 11 $93 g9
. 111,003 122,429
Stocks. 12 73987 68,118
Debtors: amounts falling due within one year 13 230,801 242,199
Debiors: amounts. falling due after more than one year 14 - 3,434 2,925
Cash at bank and in hand 22,873 16,744
330,795 329,986
Creditors: amourds falling due within one year 16 (285,237) (299,711)
Lease tizbilities: amounts falling due within one year 10 {14,726) (13,860)
et current assetls ﬁ,?ﬁ 16,415
Total assets less current liabilities 140,835 138,844
Creditors: 2mounts falling due after more 17 {552) {2,977)
than one year T ’ ’
Lease ligbiities: amounts fzf&ng due aftermore . 10 {57,255} : (68,500}
than one year ’ h ‘ ’
Provisions for fizbilities 18 {11.263) (8,308)
ot assets 71,739 59,059
Capital and reserves
Calted up share capital 19 1,660 1,000
Capital contribution reserve 7,822 6,187
Profit and loss account 62,837 51,872

Total chareholders’ funds 74,758 59,059

The Notes on pages 17 to 33 form part of these financial statements. -

The financial statemends onpag% ‘14 m%meaumcm&éforsguebyme Board of directors on
and were signed on its behal by:

— Docusiged by: 9/24/2021
) 5)’10'6( Tarrdrr
OBO13AIDI2E04AB...

GDN Tarratt
Director
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Bunz UK Limited - registered number 2802454
Annual report znd financial statements for the year ended
31 December 2020

Statemeént of chianges in equity
for the year ended 37 December 2020

Calted up Capital  Profit and Total

share contribution loess shareholders’

capital reseve account funds

£485 £088 £509 £080

Batance at 1 January 2019 1,000 4,480 44,122 46,602

Totat comprehensive income. for the year * - - 32,750 32,750

Share basad payment ransactions - $,707 - 1,707

Interim dividends paid - - {22,000 (22,000)

Toial contributions by and distributions to cwners - 1,707 {22,000) (20,283}

Balance at 31 December 2519 1,000 6,187 51,872 59,059

Total comprehensive income for the year * ) - - 10,965 10,965
Transactions with ovmers, recorded directly in equity

Share based payment ransactions. ; - 1,735 - 1,735

Interim dividends paid - - - .

Total contribiutions by and distributions to ouners . 1,735 - 1,735

‘Balance at 31 December 2020 1,620 1922 62,837 71,759

“the Company had no cther comprehensive income during the current or prior year and therefore totai comprehensive
income for the year is solely the profit for the financial year as per the Profit.and loss.account. The Notes on pages 17
to 33 form part of these financial statements.
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Buna UK Limited - registered number 2802454
Annuat report and financial statements for the year ended
31 December 2020

Motes (forming part of the financial statements)

1 Acoouniing policies

‘The Company is 2 private company fimited by shares, incomporated and domiciled in the UK and registered in England
and Wales under number 2602454, The.Company’s. registered. office. address is. York House, 45 Seymour Street,
London W1iH 74T.

Basis of preparation

The finandial statements of Bunz UK Limited have been prepared in ascendance the Companies Act 2006, as
applicable to companies.using the Financizt Reporting Standard 101, ‘Reduced Disclosure Framewark’ (FRS 101), The
financial statemenis have been prepared under the historical cost convention, as modifled by the revaluation of
derivative. finandal assets and financizl fizbilittes measured at fair value through profit.or loss, and in accordance with
the Companies.Act 2006. The financial statements of the.Company have been prepared on a going concern basls.

In proparing these financial statements the Company applied the exempiions avallable under FRS 101 in respect of
the following disclosures:

2 Cash Flow Statement and related notes;

comparative year reconciliations for share capital, tangible fixed assets and intangible fixed assets;
disclgsures in respect of transactions with feflow wholly cwned subsidiaries and also capital management;
the effects of new but not yet effective Intemational Financial Reporting Standards ("IFRSs™);,

an additional balance shest for the beginning of the earfiest comparative year following the retrospective
change. in 2coounting policy; and

. disclostires in respect of the compensation of Key Management Personnel.

The Company is a wholly owned subsidiary of Buna Holding LCE Limited and of its uliimate parent, Buna plc, which
is incorporated in the. UK. The Company i included in the consclidated finandal statements of Bunzl plc which are
publicly available from its registered office at York House, 45 Seymour Street, London W1H 7JT. Bunz Plc is the
smallest and largest group to consclidate the financial statements.. '

Theroforo, the Company is exempt by virtue of seciien 400 of the Companies Act 2006 from the requirement to prepare
group financial statements. These financial statements present information about the Company as. an individual
undentzking and not about its group.

As the consclidated financial statements of Bunzi plc include the equivalent disclosures, the Company has also taken
the exemptions under FRS 101 available.in respect of the following disclosures:.

* ¢ » & @

. IFRS 2 Share Based Payments in respect of group seitled share based payments;
. certzin disclosures required by 1AS 36 Impairment of Assets in respeci of impairment of goodwill and
. indefinite fife infangible assets;

. centain disclosures. required by IFRS 3 Business Combinations. in respect of business combinations
undertaken by the Company in the current and prior years including the comparative year reconclliation
for goodwill; and '

. the disclosures reguired by IFRS 7 Finandal Instruments or IFRS 13 Fair Value Measurement have not

been provided apart from those which are relevan for financial instruments. which are. held at fair value
and are not either held as pant of trading portfolio or dividends.

The accounting poficies set cut below have, unless otherwise stated, been applied consistently in dealing with items
which are censidered material to all years presented in these financia) statements..

New accounting Standards and interpretations

There are no new standards or amendmants to exdsting standarde that are effective that have had a materiat impact
on the Company; nor does. the Company anticipate any new or revised siandards and interpretations that are effective
from 1 January 2021 and beyong to have 3. material impact on its consolidated results or financial position.

Wleasurement conventicn ‘
The financial statements of the. Company have been prepared under the historical cost convention.
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Bun UK Limited - registered number 2802454
Annual report and financia) statements for the year ended
31 December 2020

Notes (continued)
1 Accounting policies (continued)

Foreign currency

fiems included in the financial statements are measured using the curency of the primary economic environment in
which. the. Company operates. (the. “functional currency”).. The finzndial statements. are. presented in. ‘Pounds. Sterling’
(£}, which is also the Company’s functional currency.

Transactions in foreign currencies are trenslated to the Company's funclional aurvency at the foreign exchange rate
ruling at the date.of the transaction. Monctery asseis 2nd fiabilities denominated in foreign currencies at the balance
sheet date are retransiated fo the functional currency at the foreign exchange rate ruling at that date.

Non-monetary assets and liabiities that are measured in tems of hisfosical cost in a fereign cumrency are translated
using. the exchange rate. 2t the date. of the trensaciion. Non-monetary assets. and hzbilitics denominated in foreign
currencies that are stated at fair value are retransiated to the functional currency at foreign exchange rates rufing at the
dates the fair valtre was-determined.

Foreign exchange differences arising on fransiation are recognised in profit or foss on foreign exchange, whilst those
arising from the interest differential element of forward currency contracis are included in external interest

Tumover

The Company adopts RS 15 ‘Revenue from Contracis with Customers’, which requires companies to apportion
revenue from customer contracis. to. separate. performance. obligations. and recognise revenue as these performance
cbligations are satisfied. The vastm;mﬁycfﬁveCoansrevenue is gensrated from the defivery of goods fo
customers representing a single. performance. obligation which is satisfied upon delivery of the relevant goods. The
Company's cther revenue generaling activiies represent approximately 1% of total revenue. The majority of this other
revenue relates to design and fit out semces for foodservice. customers. and fulfilment services where the Company
does not take title to inventory.

‘The Company is engaged in the sale of goods to customers. Tumover from a sale is recognised in the Profit and foss
account upon delivery of the relevant goods, which is.the point in time.at which the control of ownership of the goods
is transferred.

Tumover is valued atinvolced amounts, excluding sales taxes, less estimaied provisions for refums and trade discounts
where.relevant. Retums. pmvseons and. ezrly settfement discounts are based on experienice over an approptiate year
.ma“azs veé&me Giscounis are based-on.agreamenis with cusiomers.

Tax

Tax on the profiter loss for the year comprises curvent and deferred tax. Tax is recognised in the Profit and loss account
except to the extent that it relates to items. recognised directly in equity or other comprehensive income, in which case
it is recognised direcily in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxabie income or loss for the year, using tax rates enacted
or substantively enacied at the balence shest date, and any adjustment to.tax payable in respect of previous years.

Deferved tax is previded on temporary differences bedween the canrying amounts of assets and liabilities for financial
reporting purpeses. and the. amounts. used for taxation purposes. The.amount of deferred fax provided is based on the
expected manner of realisation or setiiement of the canrying amount of assets and ﬂabm!ies using tax rates enacted or
substantively enacied at the balance sheet date.

A deferred tax asset is recognised only to the extent that it &5 probable that fulure taxable profits will be available
agamstumsda ﬂtetempozarymﬁetemetzn be utilised.

ﬂmemnom bmm&wﬁnmuaﬁsmmas%a ms&oifhaapmﬁwcﬁimﬁ»
Business combmat;ons-

Business combinations are acceunied for using the acquisition method as at the acquisition date, which is the date on
which control is transferred to the Campany.. In these financial statements, business combinations only arise when the
Company purchases the trade and assets of an entity.
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Bunz UK Limited - registered number 2802454
Annual report and financial statements for the year ended
31 December 2020

Notes (continued)
1 Ascounting policies-{continiéd)
Purchases of subsidiaries are accounted for as an increase to the cost of fixed asset investments-in these financial

siatements. Also, acquisitions as a result of group recrganisations which lnuclve the transfer of trade and assets from
a feflow subsidiary are.acoounted for 2t bock vafue.

Costs refated to the acquisition, other than those associated with the issue of debt or equity securities, are expensed
as incured.

Consideration which is contingent on fifizre events is recognised based on the estimaied amount if the contingent
consideration is probable and can be measured reliably. Any subsequent changes to the amounts are credited or
charged to the income statement at each reporting year.

intangibie-asséis.

Goodwilt

Goodwill is stated at cost ess any accurmdated impairment losses. Goodwill Is aflecated to cash-generating units. It is
not amoriised but is tested annually for impairment.

Goodwill was previously amortised under UK Generally Accepied Accounting Practice but from 1 January 2014 goodwil
is no longer amottised. For the acquisitions that occurmred between 31 May 2011 and 1 January 2014, and for which
the business combination accounting has been restated, goodwill is not amortised.

Other intangible assets and amortisation

Cther intangible assets that are acquired by the Company are siated at cost less accumulated amortisation and less
accumulated impairment losses. The.cost of an intangible asset.acquired in a business combination s its fair value at
the acquisition date.

Amortisation is charged to the Profii and loss account in administrative expenses on a straight-ine basis over the
estimated useful fives of intangible. assets from the. date they are available for use. The estimated useful lives are as
follows:

e conract specific.intangible assets ~ over the life of the contract;

e customer list intangible assets — over their assessed useful economic life of 10 to 19 years; and
s sofiware assets.— over their assessed useful economic life of three to seven years.
impairment

The carnrying amounts of the Bunzl UK Limited’s group’s assets are reviewed annually to detemmine if there is any
indicztion of impairment. i any such indication exists, the asset's recoverable. amount is estimated. For impairment
testing, assets are grouped together into cash genereting units (‘CGUs') which are the smallest group of assets that
generates cash inflows from continuing use. that are largely independent of the cash inflows. of cther assets or CGUs.
Goodwill arising from a business combination is aflocated to CGUs that are expected to benefit from the synergies of
the business cembinzation.

The recoverable amount of an asset or CGU is the greater of its falr value less the costs to sefl and its value in use. In
assessing the vaiue in use, the estimated future cash flows are discounted to their present values using appropriate
pre-tax discount rates spedific to the asset or CGL. Impairment losses are recognised when the canrying amount of an
asset or cash generating unit exceeds is recoverable amount, with impainmernt losses being recognised in profit or
foss. Tanghle assets are stated 2t cost less accumulated deprediation and accumuiated Impairment losses. Where
parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate ilems of tangible
assets.

Depreciation is charged to the Profit and loss account on a straight-fine basis over the estimated useful fives of each
part of an item of tangible fxed assets. Land is not deprecizied. The estimated useful lives. are as follows:.

e Land and buidings frechold - 2% per annum

= Land and buildings leasehold - over the term of the lease
o  Fant and machinery - 10% = 25% per annum

¢ Motor vehicles ) - 25% per annum

o Fixiures and fitings. - 10% — 25% per annum

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.
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Bunzl UK Limited - registered number 2802454
Annuat report and financial statements for the year ended
31 December 2020

Notes (continued)

1 Accounting policies (continued)

Fixed asset investments

Fixed gssel nvesimenis in subsiciary underiakings are recorded at cost less accumtudated impaimment fosses.
Leases

The Company recognises a right-cf-use asset and 2 iease lizbiflty at the lease commencement date. The right-of-use
asset is initially measured at cost, comptising the inifial amount of the lease liability plus any initial direct costs incurred.
and any lcase paymens made at or before the lease commencement date, less any {sase incentives recelved. The
right-of-use asset is subsequently depreciated using the straight line methed from the commencement date fo the
eatlier of the end of the useful iife of the 2sset or the end of the lease term. The lease #ab#flly is initially measured at
the present value of the lease payments that are not paid at the commencement date, discounied using the interest
rate implicit in the lease. if that rate cannot readily be detenmined, as is the case in the vast majority of the leasing
activities. of the Company, the lessee’s incremental borrowing rate is used, being the rate that the lessee would have
to pay to bomow the funds necessary to chtein an asset in 2 similer economic environment with simifar terms and
conditions. The lease. fiability is. subsequently measured at amortised cost using the effective interest method. It is
remeasured when there is a change in fifitre fease payments arising from a change in an indexfrafe or achange in the
Company’s assessment of whether it will exercise an extension or termination option. When the lease liability is
remeasured, a2 coresponding adjustment is made fo the right-ofuse asset. Judgements are involved in determining
the lease term, particularly because termination options. are incuded in a number of property leases across the
Company to facilitate operational flexibilily. The majorly of termination oplions held are exercisable only by the
Company and not by the respeciive lessor. In determining the lease tenm, management considers all facts’ and
circumstances that create an economic incentive to exercise a termination opilon. Perlods after the date of a termination
option are only included in the lease term if itis reasonably certain that the lease will not be terminated. The assessment
of the lease term s reviewed  a significant event or a significant change in circumstances occeurs that is within the
control of the Company. Payments 2ssociated with short term leases and leases of low value assets are recognised
on 2 straight fine basis as an expense in profit or loss. Short term leases are leases with a fease term of 12 months or
less. Low velue assets are assets with a value. of less than £5,000 when new, typically small items of IT equipment,
office equipment and. office fumiture.

Debtors

Debtors are inifially measured at fair value, vhich for trade receivables Is equal to the consideration expected to be
received from the satisfaction of performance cbligations, plus any directly atiributable transaction costs. Subsequent
to inifial recognition these assels are measured at amertised cost less any provision for impaimment losses including
expected credit losses. In accordance with IFRS 9 the. Company applies the simplified approach to measuring expected
credit fosses which uses 2 fifefime expecied foss allowance for afl rade receivables. To measure the expected credit
fosses, trade receivables have been grouped based on shared credit risk characteristics such as the ageing of the debt
and the credit sisk of the customers. An historical credit loss rate Is then calculated for each group and then adjusted
to reflect expectations. about fiture credit losses. The. Company does not have any significant contract assets.

Provisions

Apmvisimismgrﬁssdhﬁte%amesheetwhenthemnyhas a present fegal or constructive obligation as a
resuft of 2 past event, that can be reliably measured and it is probable. that an ouiflow of economic. benefits will be
required to seifle the obligafion. if material, W&mamdmn&byd&wunnngﬂmexpe&edﬁﬁurecashﬂewsat
a pre-tax rate that reflects risks specific to the liability.

Stock

meM@mwmeMmWaéwwam:mmmme vatue. Cost is based
on the first-in first-out principle. and indudes expenditure incusred in acquiring the stocks, production or conversion
costs where relevant and cther costs in bringing them to their existing location and condifion. Net realisable value Is
based on estimated nommal selling price, less. further costs expected o be. incumred, to completion and disposal.
Provision is made for obsolete, stow-moving or defeciive items. where appropriate.

Empioyee benefits

Some of the Company's employces participate in a group defined contribution plan, which is a post-employment benefit
plan under which the Company pays fixed coniributions info a separate entity and will have no legal or constructive
cbiigation to pay fusther amounts. Obkgations for contritutions to defined contribufion pensian plans are recognised as
an expense.in the Profit and loss account in the years during which services are rendered by employees.
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Notes (continued)
i Accounting policies (continued)

Some of the Comparny’s employees are members of a2 group wide dofined benefit pension plan. As there is no
contractual agresment or sizted group policy for charging the net defined benefit cost of the plan t6 pariicipating entities,
the net defined benefit cost of the pension plan (and the closing deﬁdstmpmsonfhe scheme) is recognised fully by
the sponsoring employer, which is.Bunz plc. The Company recogrises. a cost equal io iis contribution payable for the
year as determined by the rules of the pension scheme.

Some employees of the Company are eligible to participate in the equity setfled share based compensation plans
operated by the. ultimate parent undertzking, Bunz! plc. The fotal expecied expense relating to these equity seéttied
plans is based on the fair value cf opiions and cther share based inceniives on the grant date, calculated using a
valuation model, and is spread over the expecied vesting period with a corresponding credit to equity. The amounis
recognised as expenses are adjusted to neﬂeﬁ the actual number of options and other share based incentives that are
expecied to vest.

Dividends

interim dividends are recognised in the statement of changes in equity In the year in which they are paid and, fo the
extent applicable, a final dividend is recognised in the. year in which it is. approved by shareholders.

Interest-bearing inter-company borrowings

interest-bearing inter-company bomowings are recognised infitiafly at falr value less attibutable transaction costs.
Subsequent fo initial mcogmﬁon :f:teres*—beanng borrowings. are stated at amortised cost using the effective interest
mathed, less dny inpabment iosses. The Company has noexiernal borrowings.

Financlal instruments:
Classification and measurement

Under IFRS 9 ‘Financial Instruments: Classificafion and Measurement, financial instruments are initiafly measured at
fair value with subsequent measurement depending. upon the classification of the. instrument. IFRS. 13 'Fair Value
WMeasurement’ defines fair value as the price that wotdd be received to sef an asset or paid to transfer a Hability in an
orderty &ansammbaweenmmetpar&qpamsaxmmeasurement date.

Derivatives

Derivatives are initiatly recognised at fair value on the date a derivaiive contract Is entered info and are subsequently
re-measured to thelr fair value at the end. of each reporting year. The gain or loss on re-measurement to fair value is
recognised immediately in profit or loss in cost of sales (2020 £385,000, 2019 £245,000).

Where derivatives qualify for hedge accounting, recognilion of any resufiant galn or foss depends on the nature of the
item being hedged. Changes.in the fair value of any derivative. instrument that dees not qualify for hedge accounting
are immediately recognised in the income statement.

The Company documents its fisk management objeclive and strategy for underiaking its hedge transactions. At
inception of hedge relationships, the Company documents the economic relatienship between the hedging instruments.
and the hedged items.

Accounting estimates and judgements

The application of the Company’s accounting policies reguires the use of management judgement and estimation,
vhich often involves assumptions regarding future events which can vary from what is.anticipated. The key sources of
estimation at the balance sheet date that have risk of causing material adjustment to the carmrying amounts of assels
and liabilities are. set.out betow. The directors believe that the financial statements. reflect appropriate judgements and
estimates and provide a true and fair view of the. Company's performance and financial position.

Recoverability of intangible assets

FRS 101 mﬂmﬂeﬁeﬁﬁm&ndmﬁm&in&ng@eassﬁsasmﬁ&ammbmaﬁm.me methods used
to valire such intangible assets require the use of estimates induding forecast performance and customer atfrition rates.

Future results are impacted by the amortisation years adopted and changes to the estimated usefud lives would result
in different effects on the income statement.

Gogodwifl is tested annually for impainment. Tests for impairment are based on discounted cash flows and assumptions
(including discount rates, {iming. and growth prospects) which are. inherently subjective. The conclusion of this.
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Notes (continued)
1. Accounting policies (continued)

impairment assessment and, where material, additonal disclosures conceming the sensitivity to key assumptions, is
included in Note 8. ' '

Provisions

The measurement of provisions reguires the use of estimation techniques and the aciual cutcome may be materially
different.. In pasticular, the Company has. provisions.to-restore. leased. premises. to. their original condition based on
contraciual commitmenis contained in i fcese agreements and o reduce the siock value at the net realisable
value considering obsolete, slow moving or defective items where appropriate.

With regards to the provision for resioring leased premises to their original condition, the greatest uncertainty in
_ estimating the provision is.the costs thet will be incurred, especially when the.lease is long-term in nature. The extent
of changes mads to any leased premises, cument anticipated reparation costs, inflation and discount rates alf impact
the valug of the provision required. Where the.estimated costs. of restoring leased premises to their original condition
is twice the value estimated, the valie of the provision woudd double. In respect of the stock provision, the greatest
uncertainties.in estimating the. provision are.to identify and measure the obsolete, slow moving or defective items.

These estimates are updated at least anmually at the balance sheet date, bid also as and when new information
becomes available about the likely costs that will be incurred. ’

2 Turnover
The analysis of tumover by origin and destination is as follows:

2020 2019
£680 £000

UK 608,830 654,981
Europe . 28,214 43,112
Rest of World : 768 1,815
630,508 699,908

The Company had only one class of business in 2020 (2019: one). The analysis of revenue by class of business is

Each operating company sell products acress a range of market seclors, with the vast majority of revenue generated
from the delivery of goods to customers. The fable below provides a breakdown of revenue by market sector. The other
category covers 2 wide range of market sectors, none of which is sufficiently material to.warrant separate disclosure.

The analysis of tuntover by market sector

2026 2018

£000 £000

Grocery 12,505 10,382
Food Service 214,964 360,301
Cleaning & Hygiene 185,168 184,740
Safety 148,057 113,385
Retall 6,162 8,371
Heszltheare. 77,845 13.975
Gther 6,886 8,754
636,808 699,808
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Notes (continued)
3 interest payable and similar expenses
2320 2019
£680 £000
interest payatie on loans frem group underakings 3,58¢ 14,589
Lease interest expense. 2,750 3,015
Interest payabie and similar expernses. - 6,341 17,614
4 Profit before taxation
Profit before taxation is stated after chargingf(crediting):
2020 2019
£030 £000
Cost of goods soid 446,338 483,860
Auditors’ remuneration:
Aught of these financial statements 289 224
Depreciation and cther amounts written off fixed assets:.
Owned 2,833 2,484
Leased 379 224
Amoertisation of intangible assets 488 1,150
Depreciation of right of use assets 14,349 13,768
Loss / (Gain) on sale of fixed assels 341 (524}

m——

Cost of goods sold consists of the oost of the inventories sold or disposed of in the year where the cost of inventories
is net of supplier rebate income relzted to those inventories..

mmmwmmmysminww&semmmemmymmmauditofme
Company's financisl statements. have. not been disclosed as the information is-required instead to be disclosed on a
consclidated basis in the consofidated financial statements of the Company's uitimate parent company (see note 1 for
detzils of the ultimate parent company’s financial stafements).

5 Directors’ remuneration

2629 2019
£600 £000
Directors’ remumzraiion 2,528 2,542
Gains made from long term share incentive schemes. 2,228 1,137
Company contribution to pension schemes 183 152
4,932 3,831

B

During the year the aggregate remuneration and amounts receivable under long term incentive schemes of the highest
paid director was £819,104 (2019: £840,019), and Company pension contributions. of £35,457 (2019: £5,015) were
made on their behalf. They are 2 member of 2 dzfined benefit pension scheme under which thelr acerued pension at
the year-end wes £98,653 (2019: £47,552). The highest paid director exercised share options during the year in respect
of 22,170 ordinary shares (2019: 32,530), with an associated gain of £396,424 (2019: £573,120).

The number of directors with retirement beneféls accniing under defined benef schemes duting the year was 4 (2019:

3) and under a defined contribution scheme was 9 (2019: 9).. The number of directors who exercised share options
was 10 (2019: 6).
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Annual report and financiz) statements for the year ended

N;ctes (continued)

6 smff numbets and costs

31 December 2020

The average monidy number of persons employed by the Company (including direciors) dusing the year, analysed by

category, was 2s.foliows:

D;s&zbu&mandmtwuse
Generad and administration

The aggregate payrofl costs of these persons were as follows:

Wages and safaries
Share based payments
Other pension costs

Number of employees

2020 2019
6§54 689
1,226 1,269
G&7 700
2,567 2,658
2020 2018
£020 £000
74484 75,836
7.3%3 6,626
1,735 1,707
7,723 7,487
91,241 81,756

Refer to the Accouniing poficies (note 1)Wmema§mdeVS¢amsdmmgemanda!so

exemptions taken with regard to share based paymenis disclosures.

7 Tax on profit

Analysis of charge for the year

Current tax:

UK corporation tax based on the residfs for the year 2t 18.0% (2018:
19.0%)

A@m&hm&mm

Total cumrent tax

Deferred tax (Note 15)
Origination and reversal of temporery differences
Adjustments in respect of prior years

Total deferred tax

Tax on profit

£000
1,935
{847}

1,088

(289)
3

2018
£000

7,272
(8)

7,204

570

571

7.775

e
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Notes (continued)
7 Tax on profit (continued)

31 December 2020

TheCempanwsmﬂmm:msmm:gmm:amd ata rate of 19.0% (2019: 18.0%). There Is no tax recognised

direcily in equity..
Factors affecting current tax. charge

The, tax assessed for the vear is tower than (2613: higher than) the standard rate of corporation tax in the UK. The

differences are as follows:

£069
Profit before taxation 12,641
Tummmmmmmdfeo%msa 19.0%) 2,288
Nen-taxsble income {25%)
Net deduciibles . (81}
Tax rate adjustment {410)
Adjustments in respect of prior years {4as)
Total tax expense 1,076

2018
£000

40,525

7,700
(312)
235
220
(68)

7,775

An increase in the UK corporation tax rate from 19% to 25% has been propssed in Finance Bill 2021, to take effect
from April 2023. Future profits or losses may therefore be.subject to a higher corporation tax rate, The deferrad.tax for
the year ended 31 December 2020 remsins calautated at the tax rate enacted at the balance sheet date, and any future

rate changes should be adopted in the year which the.rate. change. is substantively enacted.
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Notes (continued)

8 intangible assets :
: Goodwilli Customer fist Software- Other Total
intangible intangible
assets assets
603 £400 €800 £000 £008
Cost
At beginning of year 24435 8,502 6,138 8,228 45,304
Additions - - 1483 - 1,463
Disposals - - {446} - (446}
At end of year 24436 6,562 7,155 8,228 46,321
Accumuizted amortisation ‘
At beginning of yeer - 3,276 3,757 8,228 15,261
Amortisation charged in the year - 414 488 - 802
Disposals. - - {343) - (343)
At end of year - 3,680 3,862 8,228 15,820
Net Bosk value:
At 31 December 2020 24436 2,812 3,253 - 36,501
At 31 December 2019 _ . 24438 3,226 2,331 - 30,043

o individual goedwill or intangible asset is considered significant in comparison lo the Cotipany’s fuldd carnying amount
of such dssets. Annual impaimment festing has. been performed with no.impairment charges considorad necessary. Tho
atlocation of goodwill to CCUs is a judgoment mado by management. The idendification of CGUs reflects the way in
which the business is managed on a UK merket basis. There are 3 CGUs thet are a part of the Company, Cleatiing
and Safety, tietand and Hospitalily. Mo reosonably possible change in koy assumptions would result In impalrment of
any of tho Company's goodwil or intangible aceet.values. Amortisation is.recorded in administrative cxpenses.
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Notes (continued) -
9 Tangible assets
tand and  Land and Plantand  (dotor Fiktures  Total

buildings buitdings trachinery  vehicles. and fittings
frechold {easehold

£089 £000 £oso £020 £000 £000
Cost’ ’
At beginning of year 10,223 5,194 4,165 2,253 27474 48,308
Addiions 23 44r 382 758 1058 2,669
Acquired assets. - - 53 - - 53
Disposats - 84) (B322) (357) (2.400) (3,163)
At end of year : 10,245 5557 4778 2,655 26,132 48,868
Accumutated d s
At beginning of year 2,600 3,040 2,792 1,385 20,200 30,017
Charge for year 263 315 256~ 36 2,065 3,278
Aotuired assets. - - 17 - - 17
Disposais - 66 {246) 409 (1,746} (1.511)
Atend of year 2663 3,485 2825 2,110 20,518 31,801
At 31 December 2020 7,383 2,072 1,453 545 5616 17,068
At 31 December 2019 7,623 2,154 1,373 868 7214 19,292

Freehold land amounting to £3,148,000 (2019: £3,148,000) has not been depreciated.
The net book value of leasehold improvements for kend and buildings. comprises:

2020 2019

© £000

Long teasehold 1797 - . 1871
Short feasehold . 275" 283
2,672 2,154
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Notes (continued)

40 Leases

The company has lease contracts for varicus offices, warehouses, equipment and vehicles used in méoperaﬁons. The
amounts recegnised in the financial stetements in relation to the leases are.2s followss: ’

i) Amounts recegnised in the Balance sheet
2020 2019
£000
Right-of-use assets
Property 53,097 62,027
Motor Vehicles 8,854 9,879
Equipment 484 89
Total 62435 72,095
‘Lesss Usbiithes
Current (34,726) (13,860)
Non-current (67.,255) | (68,500)
Total- ' {71,888} (82,360}

Additions to the right-of-use assets during the 2020 financial year were £7,069.000 (2019: £9,505,000).

i) Amounts recognised in the Profit and loss account

2020 2019

£000 £000
Bepreciation charge of right-of-use assets
Property 8.321) (9,219}
Motor Vehicles : (4,840) (4,427)
Equipment ' (188) (122)
Total {14,348) (13;768)
interest Expense 2,761 3,015
Expense relating to short term leases, 534 327
Expense refating to lfeases of low-value assets that are not 9 -

shown above
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Notes (continued)

10 Leases (continued)

Future minimum lease payments as.at 31 December 2020 are as follows:

2520 2019

£88% £000
Not Izier than one yaar {17,056} (16,763}
Later than one year and not later than five years. (41,280) (48,801)
Later than five years: {39,118) (36,698)
Total gross payments {88452) (102,263}
impact of finance expenses 16471 19,803
Carvying amount of fiabifity . (issy) (82,360)

The total cash outflow for leases in 2020 was £17,864,000 (2019 £16,731,000).

11 investments
Investments. in subsidiary undertakings.

Cost Net book

value

£656 £0006

Af 1 Sanuary and 31 December 2020 888 999

Subsidiary undertakings
In accordance with section 408 of the Companies Aci 20386, a fufl list of the Company’s subsidiary undertakings and

wholly cwned and held directly by the Company with ordinary shares issued. The Company does not have any joint
venture companies.or associated undertzhings. '

Subsidiary Principal place of Registered office address

underiakings. business -

Yorse No. 1 United Kingdom  York House, 45 Seymour Street, London W1iH 74T, United Kingdom
GrowModule 365  United Kingdom  York House, 45 Seymour Street, London W1H 7JT, United Kingdom
Limited .

Bunzi Hospitality Republicoftreland  Earisfort Terrace, Dublin 2, D02 T380, trefand

Suppiies lreland

Limited
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Notes (continued)
12 Stocks
2020 2019
£000
" Finishad goods for resale 73397 68,118

During the year £1,277,000 (2019: £43§tm)wasmﬁ£enaﬁﬁomﬁwemmm‘oomsmcemdamge The
provision for slow moving, obsclete or defective inventeries at 31 December 2020 was £26,166,000
(2019: £15,801,000). There has been no reversal of inveniory wrile-down during the. year (2019: £nil).

13 Debtors: amounts falling due within one year

202 2019
£000

‘Trade debiors _ 63,385 110,247
Amounts due from fellow group undertakings. 111,676 93,744
Prepayments and accrued income 21,623 34,085
Derivative financiat assets : - 10
Deferred tax asset (see Note 15) 41147 4,113
230,801 242,198

The carrying amount of debtlors is a reasenable approximation to thelr fair value. Derlvative financial assets are valued
based on discounting expected future cash flows using observable inputs and trenslating at the appropriate balance
sheet date exchange rates, 3 level 2 fair value measurements technique.

Amounts due from fellow group undertalings are unsecured and repayatle en demand. Amounts due are either non-
interest bearing or have interest payable 2t Bank of Englend base rate plue 2 margin.

The expected credit loss provision in respect of trade debtors was £5.3m (2019: £3.1m).

94 Debtors: amounts falling due after one year

2020 2019
£80¢0 £000
Prepayments and acorued income 3,134 2,925
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15 Deferred tax

Recognised deferred tax assets are recorded within debtors and are aitribuiable to the following:

Bunz UK Limited - registered number 2802454
Annual repert and financial statements for the year ended
31 December 2020

intangitle Capital Leases. Osher Gming

asseis allowances differences

€660 £600 £64¢0

At § January 2019 {349) 764 1,012 3,280

Charged to prof or loss {111) (75) (72) (313)

Acquired assets - - - (33)

Bziance at 31 December 2019 {486) 689 848 2,544

{Charged) / credited to pmfﬁ or (178) (58) 30 218
foss .

Acquired assels - - - (8)

A& 31 December 2620 (838} 831 976 3,154

Total
£660

4,717
(571}
(33)

4,113

12
8)

4,117

Deferved tax is calcudated in full on temporary differences under the flability methed at 18% (2019: 17%). There are no

unrecognised deferred tax assets or lizbilities (2019: none).

‘ 96 Creditors: amounts fafling due within one year

Bank lcans and cverdrafts

Trade creditors
Amountstfmetofeﬁbwgmmummngs
UK corporation tax payable

VAT payable

Secial security and PAYE-

Cther creditors
Accruais and contract fiabifities

Mﬁ?

2019
£000

3,868
122,176
119,211
7,334
6,076
2,244
24,772

14,030

299,711

Amounis due to fellow group undertalings are unsecured and repayable on demand. Amounts due are either non-
interest bearing or have a market rate of interest payable based on the Bank of England base rate.

Bank loans and overdrafis are guaranteed under a cross guarantee struciure by certain group companies participating

in abank accwnf pooling arrengement.,

17 Creditors: amounts faliing due after more than one year

2020
£0090

| 6l as
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Notes (continued)

18 Provisions for fiabifities

CGiher Total

Dilapidations provisions provisions

£3589 £ecs £000

At 1 January 2020 7,652 656 8,308
Provisions created during the year 3,380 805 4,165
Provisions transferved during the year 156 (156) -
Provisions «ifised during the year (494) (207) (701)
Provisions refeased during the year (470) (34) (504)
At 31 December 2020 10,284 1!054 11,268

The provisions relate to a number of propenty lease contract costs, dilapidations and environmental costs provided for
subsequent to the Company’s acquisitions of the trade, assels and lizbiliies of certain businesses. These. provisions
cover the length of the lease agreements which typically extend for one to ten years. Other provisions refate mainly to
other property and legal costs.. No reasenable possible chenge in key assumptions would result in a material adjustment
to the value of the provisions at year-end.

18- Called up share:-capital

Cafled up share capital
2828 2018
£630 £000
Issued, affotied, calied up and fully paid
4,000,000 ordinary shares of £1 each (2019: 1,000,000) 1,000 1,000

Reserves

tnterim dividends paid are recorded lnmepm‘i!mmmasshmmm%temaﬂo?ehanges in equity. There
were.no interim dividends paid during the year (2019:.£22,690,000)..

20 Commitments and contingent liabilities
There were no capital. commitments.-or contingent lizbilities at the end of the financial year (2019: nil).
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2% Transfers of trade and assets

Bunzi UK Limited - registered number 2902454

Annual report and financial statements for the year ended

31 December 2020

Bodyguard Workwear Limited, Spectrum Hygiene Limied and Catered 4 Limited are UK incorporated companies which
are indirectly oumed by the-Company’s uitimate holding company, Bunzl-pic. As past of 2 group reorganisation the
trade, assets and liabilities ¢f Bedyguard Workwear Limited, Spectrum Hyglene Limited and Catered 4 Limited were
acquired by the Company 2t £1,989,000 cn 31 December 2020. The consideration of £1,989,000 was left cutstanding

as an inter-company payable.

Vangible Assets
Right of use Asset

Cash at bank and in hand
Creditors

fet assets aoquired

347
®)

(®43)
(344)

975

Bodyguard Specfrum Hygiene
Workwear Limited & Catored 4
Limited

Limited

159
341
992
(482)

1,016

Totaf

36

982
(8)

- 1,305

(1,325)
(344}

1,985



