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Camlin Limited

Strategic Report

Business review
Principal activities

Camlin Limited (“the Company”) is a holding company for the Camlin Group (“the Group”) which supplies
an innovative range of products and services to the energy and rail industries.

During the year, a restructuring exercise was completed resulting in the creation of a new holding
company and a number of fellow sister companies. The existing shareholdings in the company were
transferred to Crestview Technclogies Limited, the new holding company, through a share for share
exchange. The primary purpose of the restructure was to segregate the activities of the Group between
existing core activities and future non-core activities; enabling the company to focus on the core activities
of the Group. Additionally, the company acquired minority employee shareholdings in its subsidiary
companies, in return for newly issued “C” shares in itself and implemented a growth share scheme (‘D"
shares) to retain and incentivise key employees

The Company has the following subsidiaries:

100% subsidiary called Kelvatek Limited

100% subsidiary calied Camlin Technologies Limited
91.4% subsidiary called Camlin Power Limited

93% subsidiary called Camlin Sensor Technologies Limited
100% subsidiary called Camilin Rail Limited

100% subsidiary cailed Camlin Photonics Limited

100% subsidiary called Henesis {NI) Limited

100% subsidiary called Camiin (Australia} Pty Limited
100% subsidiary called Camlin Rus OO0

100% subsidiary calied Camlin France SAS

The subsidiaries of Kelvatek Limited include:

60% subsidiary called Kelvatek Monitoring Limited
100% subsidiary called Camlin Power Technology (Shanghai) Limited

The subsidiaries of Camlin Technologies Limited include:

97% subsidiary called Camiin Technologies Denmark A/S

100% subsidiary calied Camlin Technologies Italy Srl

100% subsidiary called Camlin Technologies Poland Limited Sp 2.0.0
100% subsidiary called Camlin Technologies (Czech Republic) $.R.0
100% subsidiary called Camlin Technologies Netherlands B.V.

1% subsidiary calied Camlin Power Participacoes Ltda

The subsidiaries of Camlin Power Limited include:

100% subsidiary called Camlin Power Inc.
99% subsidiary called Camlin Power Participacoes Lida

Henesis (NI} Limited has one 100% subsidiary called Camlin lfaly Srl




Camlin Limited

Strategic Report (continued)

Business review (continued)
Performance and development during the year

The results for the Group show a pre-tax profit of £3,614,722 (2019: £1,353,751) for the year ended 31
December 2020 and turnover for the year of £39,847,768 (2019; £33,017,157). The Group's net assets at
31 December 2020 were £19,657,379 (2019: £16,108,925).

The directors consider that the result for the year as set out on page 12 is in line with their expectations.

Key performance indicators

Key performance indicators used by management include turnover which amounted to £39,847,768
{2019: £33,017,157) for the year. Given the straightforward nature of the business, the directors are of
the opinion that further analysis using KPI's is not necessary for an understanding of the development,
performance or position of the business.

Employee engagement

The directors are aware of the need to effectively communicate and engage with employees. During the
year, the directors communicated with employees through the use of an internal messaging system
incorporated within the online HRM system. On a regular basis, both written and audio-visuai content was
shared with the employees to keep them up to date and informed on relevant news and events related to
the Group. Additionally, io support the need for direct engagement with employees, the CEO and Senior
Management held a number of town hall sessions for the benefit of all employees where the performance
and outlook of the Group were presented. The directors are committed to maintaining and further
developing employee engagement.

Principal risks and uncertainties

The management of the business and the execution of the Group's strategy are subject to a number of
risks.

The key business risks and uncertainties affecting the Group are considered to reiate to customer
demand and employee retention.

Financial risk management

The Group’s activities expose it to a number of financial risks including price risk, credit risk, cash flow risk
and liquidity risk. The directors review and agree policies for the prudent management of financial risks
as follows:

Price risk

The Group is not exposed to significant commodity price risk.



Camilin Limited

Strategic Report (continued)

Business review (continued)
Credit risk

The Group's principal financial assets are bank balances and trade and other receivables. The Group's
credit risk is primarily attributable to its trade receivables. Customers who wish to trade on credit terms
are subject to strict verification procedures in advance of credit being awarded and are continually being
moenitored. In markets which are perceived as being more prone to credit risk, customers must provide a
letter of credit or accept to trade on a pro-forma basis. The amounts presented in the balance sheet are
net of allowances for doubtful receivables. The Group has no significant concentration of credit risk, with
exposure spread over a large number of customers.

Cash flow risk

The Group's activities expose it primarily to the financial risks of changes in foreign currency exchange
rates and changes in interest rates.

Liquidity risk

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the Group uses bank facilities as required.

On behalf of the board

W~

Peter Cunningha 15 July 2021
Director




Camlin Limited

Directors’ report

The directors present their report and audited financial statements for the year ended 31 December 2020.
Dividends

No dividends were paid or proposed for either the year ended 31 December 2020 or the prior year ended
31 December 2019.

Research and development

Direct research and development expenditure of £9,489,155 (2019: £11,188,760) was incurred in the year

of which £5 488,483 (2019: £5,520,508) was expensed to the profit and loss account and £4,000,672
(2019: £5,668,252) was capitalised as an intangible asset. The costs relate to engineering salaries and
expenses incurred in the research and development of new and existing products and services.

Directors
The directors who held office during the year were:

John Cunningham

Peter Cunningham

Michael Cunningham

Lee Tumilty

Michael Walsh

Colin Mcliroy (resigned 26 November 2020}

Adrian Moore (resigned 26 November 2020)
Francesco Sciccchett {resigned 26 November 2020)
Luca Ascari (resigned 26 November 2020)

Rotand Weir (resigned 26 November 2020)

The secretary of the Company during the year was Lee Tumilty.
Political contributions

During the year the Group made political contributions of £Nil (2019: £Nil) nor incurred any political
expenditure.

Post balance sheet events

There were no events subsequent to the balance sheet date.

Future outlook

It is the directors’ intention to continue to develop the present activities of the Group through continued
expansion into new markets and development of new products and services. The directors regard
investment in research and development as integral to the continuing success of the business through

ensuring they provide their customers with innovative products and services that continue to match
customer needs.



Camlin Limited

Directors’ report (continued)

Section 172 (1) Statement

The directors have acted in a way they consider to be in good faith and would be most likely to promote
the success of the Group for the benefit of stakeholders (having regard to the stakeholders and matters
set out in 5172 (1) of the Companies Act 2008) in the decisions taken during the year ended 31 December
2020. In particular:

- The Board regularly reviews and updates the long-term strategic plans of the business.
Operaticnal and financial performance is monitored against budget in detail throughout the
financial year.

- The Board is aware of the importance of the Group's employees to the long-term success of the
business and our people form a key part of our strategy. Please refer to Business review section
within the Strategic Report for further details on employee engagement.

- The Board regularly reviews how the Company maintains relationships with all our stakeholders
including suppliers, customers and others. The strategic objective of the Group is to develop staff,
customers and supplier relationships while having a positive impact on other stakeholders.

- The Group seeks to minimise our impact of the environment by reducing our environmental and
carban footprint.

- Asdirectors, our intention is to behave responsibly and ensure that management operate the
business, in a responsible manner maintaining a reputation for high standards of business
conduct.

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that so far as they are
aware, there is no relevant audit information of which the Group’s auditor is unaware; and they have taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to estabiish that the Group’s auditor is aware of that information

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and
KPMG will therefore continue in office.

On behalf of the board

3

Peter Cunningham 15 July 2021
Director




Camlin Limited

Statement of directors’ responsibilities in respect of the directors’ report and the
consolidated financial statements

The directors are responsible for preparing the directors' report, strategic report, and the Group and
Company financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare Group and Company financial statements for each
financial year. Under that law they have elected to prepare the Group and Company financial statements
in accordance with FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
freland as applied in accordance with the provisions of Companies Act 2006.

Under Company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Group and Company and of the Group’s profit or
loss for that period. In preparing the Group and Company financial statements, the directors are required
to:

select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable and prudent;
state whether applicable Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

¢  assess the Group and Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and

« use the going concem basis of accounting unless they either intend to liquidate the Group or
Company or to cease operations, or have no realistic alternative but to do so.

The directors are responsibie for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that its financial statements comply with the
Companies Act 2006. They are responsible for such internal controls as they determine is necessary to
enabie the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Group and to prevent and detect fraud and other irregularities.

On behalf of the board

Peter Cunningham
Director

15 July 2021
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KPMG

Audit

The Soloist Bulding
1 Lanyon Place
Belfast BT1 3LP
Naorthern Ireland

Independent auditor’s report to the members of Camlin Limited
Report on the audit of the financial statement
Opinion

We have audited the financial statements of Camlin Limited (“the Company™) and its consolidated
undertakings {“the Group”) for the year ended 3t December 2020 set out on pages 12 to 49, which
comprise the consolidated profit and loss account, the consolidated other comprehensive income, the
consolidated and company balance sheet, the consolidated and company statement of changes in equity,
the consolidated cash flow statement, and related notes, including the summary of significant accounting
policies set out in note 1. The financial reporting framework that has been applied in their preparation is
UK Law and FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland.

In our opinion:

+ the financial statements give a true and fair view of the state of the Group’s and the Company’s
affairs as at 31 December 2020 and of the Group’s profit for the year then ended;

« the financial statements have been properly prepared in accordance with FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of ireland; and

« the financial statements have been properly prepared in accordance with the requirements of
the Companies Act 2006.

Basis for opinion |

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with ethical requirements that are relevant to our audit of financial statements in
the UK, including the Financial Reporting Council (FRC)’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

The directors have prepared the financial statements on the going concem basis as they do not intend to
liquidate the Group or the Company or to cease its operations, and as they have concluded that the
Group and the Company’s financial position means that this is realistic. They have alsc concluded that
there are no material uncertainties that could have cast significant doubt over its ability to continue as a
going concern for at least a year from the date of approval of the financial statements (“the going concern
period™).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Group and the
Company's business model and analysed how those risks might affect the Group and the Company's
financial resources or ability to continue operations over the going concern period.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis
of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or canditions that, individually or collectively, may ¢ast significant doubt on the Group or the Company’s
ability to continue as a going concern for a period of at least twelve months from the date when the
financial statements are authorised for issue.
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independent auditor’s report to the members of Camlin Limited (continued)

Report on the audit of the financial statements (confinued)}
Conclusions relating to going concern (continued)

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the Company
will continue in operation.

Detecting irregularities including fraud

We identified the areas of laws and regulations that could reasonably be expected to have a material
effect on the financial statements and risks of material misstatement due to fraud, using our
understanding of the entity's industry, regulatory environment and other external factors and inquiry with
the directors. |n addition, our risk assessment procedures included: inquiring with the directors as to the
Group's policies and procedures regarding compliance with laws and regulations and prevention and
detection of fraud; inquiring whether the directors have knowledge of any actual or suspected non-
compliance with laws or reguiations or alleged fraud; inspecting the Group's regulatory and legal
correspondence; and reading Board minutes.

We discussed identified laws and regulations, fraud risk factors and the need to remain alert among the
audit team.

The Group is subject to laws and regulations that directly affect the financial statements including
companies and financial reporting legislation. We assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items, including assessing the
financial statement disclosures and agreeing them to supporting documentation when necessary.

The Group, is not subject to cther laws and regulations where the consequences of non-compliance could
have a material effect on amounts or disclosures in the financial statements.

Auditing standards limit the required audit procedures to identify non-compliance with these non-direct
laws and regulations to inquiry of the directors and other management and inspection of regulatory and
legal correspondence, if any. These limited procedures did not identify actual or suspected non-
compliance.

We assessed events or conditions that could indicate an incentive or pressure to commit fraud or provide
an opportunity to commit fraud. As required by auditing standards, we performed procedures to address
the risk of management override of controls. We did not identify any additional fraud risks.

In response to risk of fraud, we also performed procedures including: identifying journal entries to test
based on risk criteria and comparing the identified entries to supporting documentation; evaiuating the
business purpose of significant unusual transactions; assessing significant accounting estimates for bias;
and assessing the disclosures in the financial statements.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed cur audit in accordance with auditing standards. For example, the further removed non-
compliance with laws and regulations (irregutarities) is from the events and transactions reflected in the
financial statements, the less fikely the inherently limited procedures required by auditing standards would
identify it.

In addition, as with any audit, there remains a higher risk of non-detection of irregularities, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls.
We are not responsibie for preventing non-compliance and cannot be expected to detect non-compliance
with all laws and regulations.
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Independent auditor’s report to the members of Camlin Limited (continued)
Report on the audit of the financial statements (continued)
Other information
The directors are responsible for the other information presented in the Annual Report together with the
financial statements. The other information comprises the information included in the strategic report and
the directors' report. The financial statements and our auditor's report thereon do not comprise part of the
other information. Our opinion on the financial statements does not cover the other information and,
accordingly, we do not express an audit opinion or, except as explicitly stated below, any form of
assurance conclusion thereon.
Our responsibility is to read the other information and, in doing so, consider whether, based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the
financial statements or our audit knowledge. Based solely on that work we have not identified material
misstatements in the other information.
Opinions on other matters prescribed by the Companies Act 2006
Based solely on our work on the other information undertaken during the course of the audit:

. we have not identified materia! misstatements in the directors’ report or the strategic report;

+ in our opinion, the information given in the directors’ report and the strategic report is consistent
with the financial statements;

+ in our opinion, the directors’ report and the strategic report have been prepared in accordance
with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

» adequate accounting records have not been kept by the Company, or returns adequate for our
audit have not been received from branches not visited by us, or

« the Company financial statements are not in agreement with the accounting records and
returns; or

+ certain disclosures of directors’ remuneration specified by law are not made, or
+ we have not received al the information and explanations we require for our audit.

We have nothing to report in these respects.

10
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Independent auditor’s report to the members of Camlin Limited (continued)
Respective responsibilities and restrictions on use
Responsibilities of directors for the financial statements

As explained mare fully in the directors’ responsibilities statement set out on page 7, the directors are
responsible for: the preparation of the financial statements including being satisfied that they give a true
and fair view; such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the Group
and Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and using the going concern basis of accounting unless they either intend to liquidate the Group
and Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the econemic decisions of users taken on the
basis of these financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www fre.org.uk/auditorsresponsibiiities.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsbility 1o anyone
other than the Company and the Company’s members, as a body, for our audit work, for this report, or for
the opinions we have formed.

bl

John Poole (Senior Statutory Auditor)

for and on behalf of KPMG, Statutory Auditor
Chartered Accountants

The Soloist Building

1 Lanyon Place

Belfast

BT1 3LP

15 July 2021

11



Camlin Limited

Consolidated profit and loss account

for the year ended 31 December 2020

Turnover

Cost of sales

Gross profit

Administrative expenses

Other operating income

Group operating profit

Interest receivable and similar income
Interest payable and similar charges
Amounts written off investments
Profit before taxation

Tax on profit on ordinary activities

Profit after tax

Minority interest

Profit for the financial year

Note 2020
£

2 39,847,768
(17,157,593)

2019
£

33,017,157
(11,465,967)

22,690,175 21,551,190
(20,198,778)  (20,407,086)

3 2,027,025 1,125,209

4,518,422 2,269,313

7 - 17,142
8 (903,700) (931,670)
- (1,034)

3,614,722 1,353,751

9 485,556 2,204,672

4,100,278 3,558,423
(805,648) (446,228)

3,294,630 3,112,195

All reported prefits and losses arise from continuing operations.

The notes on pages 21 to 49 form part of these financial statements.

12




Camlin Limited

Consolidated other comprehensive income
for the year ended 31 December 2020
Profit for the year

Other comprehensive income/(loss)
Foreign exchange differences on transtation of foreign
operations

Other comprehensive income for the year, net of income tax
Total comprehensive income for the year

Total comprehensive income attributable to:
Shareholders of the holding undertaking
Mincrity interests

All reported profits and losses arise from continuing operations.

The notes on pages 21 to 49 form part of these financial statements.

13

2020
£

4,100,278

213,150

213,150

4,313,428

3,507,780
805,648

2019
£

3,658,423

(44,110)

(44,410)

3,514,313

3,068,085
446 228




Camlin Limited

Consolidated balance sheet

as at 31 December 2020

Fixed assets
Intangible assets
Goodwill

Other intangibles

Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling
due within one year

Net current assets/
(liabilities)

Total assets less current
liabilities

Creditors: amounts falling
due after more than one year

Provisions for liabilities
Deferred tax liability
Other provisions

Net assets

Note 2020
£
10 148,288

10 25,508,450

11

13 4,159,156
14 25,769,121
15 4,978,492

34,906,769

16  (25,758,764)

17

21
22

14

2020

25,656,738
6,039,073

31,695,811

9,148,005

40,843,816

(16,586,851)

{4,524,589)
(74,997)

19,657,379

2019 2019
£ £
305,292
24,782,109
25,087,401
6,794,150
31,881,551
4,197,616
10,860,885
2.561,444
17,619,945
(18,334,519)
(714,574)
' 31,166,977

(11,134,929)

(3,848,756)
(74,997)

16,108,295



Camlin Limited

Consolidated balance sheet (continued)

Note 2020 2020 2019 2019
£ £ £ £
Capital and reserves
Called up share capital 24 963,820 963,820
Capital contribution 24 823,607 1,261,469
Capital redemption reserve 2,721,375 2,721,375
Profit and loss account 15,439,971 10,601,874
Other reserves (494,223) (248,310)
Equity attributable to the
parent's shareholders 19,454,550 15,300,228
Minority interests 202,829 808,067
Shareholders’ funds 19,657,379 16,108,295

These financial statements
its behalf by:

W

Peter Cunningham
Director

re approved by the Board of directors on 15 July 2021 and were signed on

Company registration number. NI 073204

The notes on pages 21 to 49 form part of these financial statements.

15



Camlin Limited

Company balance sheet
as at 31 December 2020

Note
Fixed assets
Investments 12
Tangible assets 11
Current assets
Debtors 14
Cash at bank and in hand 15
Creditors: amounts falling
due within one year 16

Net current assets

Total assets less current
liabilities

Creditors. amounts falling
due after more than one year 17

Net liabilities

Capital and reserves

Called up share capital 24
Capital contribution 24
Capital redemption reserve

Profit and loss account

Shareholders’ deficit

These financial stateme
its behalf by:

7

Peter Cunnirigham
Director

2020 2020
£ £
2,786,183
84,412
2,870,595
51,964,601
38,308
52,002,909
(50,675,261)
1,327,648
4,198,243
(6,540,868)
(2,342,625)
963,820
823,607
2,721,375

(6,851,427)

(2,342,625)

Company registration number: NI 073204

The notes on pages 21 to 49 form part of these financial statements.

16

2019 2019
£ £
2,275,956
112,138
2,388,094
44,455,062
9,181
44,464,243
(39,646,520)
4,817,723
7,205,817
(7.915,010)
(709,193)
963,820
1,261,469
2,721,375
(5,655,857)

(709,193)

were approved by the Board of directors on 15 July 2021 and were signed on
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Camlin Limited

Company statement of changes in equity
as at 31 December 2020

Capital Profit
Called up Capital redemption and loss
share capital contribution reserve account Total equity
£ £ £ £ £

Balance at 1 January 2019 963,820 1,675,809 2721375 {4,843,100) 517,804
Total comprehensive incomel(loss) for
the year
Profit / (loss) for the financial year - - - {(1,227,097) (1,227,097)
Total comprehensive income/(loss) for
the year - - - (1,227,097 (1,227,097)
Transactions with owners, recorded
directly in equity
Release of capital contribution - (414,340) - 414,340 -
Total contributions by and distributions
to owners - (414,340) - 414,340 -
Balance at 31 December 2019 963,820 1,261,469 2,721,375 (5,655,857) {709,193)
Balance at 1 January 2020 963,820 1,261,469 2,721,375 (5,655,857) {709,193)
Total comprehensive loss for the year
Profit / (foss) for the financial year - - - (1,633,432) (1,633,432)
Total comprehensive loss for the year - - - (1,633,432) (1,633,432)
Transactions with owners, recorded
directly in equity
Release of capital contribution - (437,862) - 437,862 -
Total contributions by and distributions
to owners - (437,862) - 437,862 -
Balance at 31 December 2020 963,820 823,607 2,721,375 (6,851,427) (2,342,625)

The notes on pages 21 to 49 form part of these financial statements.
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Camlin Limited

Consolidated cash flow statement
as at 31 December 2020

Cash flows from operating activities
Profit for the year

Adjustments for.

Depreciation and amortisation
interest receivable and similar income
Interest payable and similar charges
Profit on sale of fixed assets
Impairment of intangible assets
Taxation

Government grants

Movement in deferred tax

(Increase)/decrease in trade and other debtors
Decrease/(increase) in stocks
Decrease / (increase) in trade and other creditors

Tax received
Net cash from operating activities

Cash flows from investing activities
Proceeds from sale of tangible fixed assets
Acquisition of tangible fixed assets

Proceeds from the receipt of government grants
Acquisition of other intangible assets

Net cash used in investing activities

Cash flows from financing activities
Net interest paid

Repayment of borrowings

Payment of finance lease liabilities
Additional investment in subsidiaries
Modification to share based payments

Net cash (used in)/from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Note

10,11

10

15

2020 2019

£ £
4,100,278 3,558,423
3,999,177 3,646,370
- (17.142)

165,839 217,330
584,103 21,733
460,767 499,793
485,556 (2,204,673)
(433,072) (524,022)
(675,833) (364,382)
8,686,816 4,833,330
(14,843,062) (1,298,164)
38,460 26,887
15,864,465 (420,210)
9,746,679 3,982,263
930,140 2,146,918
10,676,819 6,129,181
(556,569) 23,782
(292,232) (241,264)
371,689 203,347
(3,998,803) (5.689,218)
(4,475,915) (5,703,353)
{146,006) (200,188)
(2,057,322) (153,773)
(194,310) (264, 769)
(1,656,799) -
892,455 -
(3,161,983) (618,730)
3,038,921 (192,902)
1,939,571 2,132,473
4,978,492 1,939,571




Camlin Limited

Notes
forming part of the consolidated financial statements

1

Accounting policies

Camlin Limited (“the Company”) is a private company limited by shares and incorporated and
domiciled, and registered in the UK. The registered number is NI073204 and the registered address
is 31 Ferguson Drive, Knockmore Hill Industrial Park, Lisburn, BT28 2EX.

These group and parent company financial statements were prepared in accordance with Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
frefand (“FRS 102"). The presentation currency of these financial statements is sterling.

The parent company is included in the consolidated financial statements, and is considered to be a
qualifying entity under FRS 102 paragraphs 1.8 to 1.12. The following exemptions available under
FRS 102 in respect of certain disclosures for the parent company financial statements have been
applied:

No separate parent company cash flow statement with related notes is included;

Key Management Personnel compensation has not been included a second time; and

The disclosures required by FRS 102.11 Basic Financial Instrurnents and FRS 102.12 Other
Financial Instrument Issues in respect of financial instruments not falling within the fair value
accounting rules of Paragraph 36{4) of Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

Judgements made by the directars, in the application of these accounting policies that have
significant effect on the financial statements and estimates with a significant risk of materiat
adjustment in the next year are discussed in note 29.

1.1 Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets
and fiabilities are stated at their fair value: derivative financial instruments.

1.2 Going concern

The Group's business activities, together with the factors likely to affect its future development, are
set out in the directors’ report. On the basis of their assessment of the Group's financial position and
resources, the directors believe that the Group is well placed to manage its business risks
successfully. The Group has considered the potential impacts of COVID-19 on the operations of the
Group and based on the actions taken to mitigate the risk, the current financial position of the Group
and it is satisfied that the current situation does not impact on the use of the going concemn
assumption in the preparation of the financial statements.

After making enquiries, the directors have a reasonable expectation that the Group has adequate

resources to continue in operational existence for the foreseeable future. Accordingly, they continue
to adopt the going concern basis in preparing the annual repert and financial statements.
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Camlin Limited

Notes (continued)

1

Accounting policies (continued)
1.3 Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its
subsidiary undertakings made up to 31 December 2020. A subsidiary is an entity that is controlled
by the parent. The results of subsidiary undertakings are included in the consolidated profit and loss
account from the date that control commences until the date that control ceases. Control is
established when the Company has the power to govern the operating and financial policies of an
entity so as to obtain benefits from its activities. In assessing control, the Group takes into
consideration potential voting rights that are currently exercisable.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to
present its own profit and loss account.

In the parent financial statements, investments in subsidiaries are carried at cost less impairment.
1.4 Foreign currency

Transactions in foreign currencies are translated into the functional currency of the Group companies
at the foreign exchange rate ruling at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies at the balance sheet date are retranslated to the functional
currency at the foreign exchange rate ruling at that date. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency are translated using the exchange rate at
the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies
that are stated at fair value are retranslated to the functional currency at foreign exchange rates
ruling at the dates the fair value was determined. Foreign exchange differences arising on
translation are recognised in the profit and loss account.

The assets and liabilities of foreign operations, inchuding goodwill and fair value adjustments arising
on consolidation, are translated to the Group’s presentational currency, Sterling, at foreign exchange
rates ruling at the balance sheet date. The revenues and expenses of foreign operations are
translated at an average rate for the year where this rate approximates to the foreign exchange rates
ruling at the dates of the transactions. Foreign exchange differences arising on retranslation are
recognised in other comprehensive income.

1.5 Classification of financial instruments issued by the Group

In accardance with FRS 102.22, financial instruments issued by the Group are treated as equity only
to the extent that they meet the following two conditions:

(a) they include no contractual obligations upon the Group to deliver cash or other financial assets
or to exchange financial assets or financial liabilities with another party under conditions that are
potentially unfavourable o the Group; and

(b} where the instrument will or may be settled in the entity's own equity instruments, it is either a
non-derivative that includes no obligation to deliver a variable number of the entity’s own equity
instruments or is a derivative that will be settled by the entity exchanging a fixed amount of cash or
other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability.
Where the instrument so classified takes the legal form of the entity’s own shares, the amounts
presented in these financial statements for called up share capital and share premium account
exclude amounts in relation to those shares.

Where a financial instrument that contains both equity and financial liability components exists these
caomponents are separated and accounted for individually under the above policy.

Transaction costs are allocated between the debt component and the equity component on the basis
of their relative fair values.

22




Camlin Limited

Notes (continued)

1

Accounting policies (continued)
1.6 Basic financial instruments
Trade and other debtors/creditors

Trade and other debtors are recognised initially at transaction price plus attributable transaction
costs. Trade and other creditors are recognised initially at transaction price less attributable
transaction costs. Subsequent to initial recognition they are measured at amortised cost using the
effective interest methed, less any impairment losses in the case of trade debtors. If the
arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments discounted at a market
rate of instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments
discounted at a market rate of interest. Subsequent to initial recognition, interest-bearing borrowings
are stated at amortised cost using the sffective interest method.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are
repayable on demand and form an integral part of the Company’s cash management are included as
a component of cash and cash equivalents for the purpose only of the cash flow statement.

1.7 Other financial instruments

Financial instruments not considered to be basic financial instruments (other financial
instruments)

Other financial instruments not meeting the definition of Basic Financial Instruments are recognised
initially at fair value. Subsequent to initial recognition other financial instruments are measured at fair
value with changes recognised in profit or loss except as follows:

s investments in equity instruments that are not publicly traded and whose fair value cannot
otherwise be measured reliably shall be measured at cost less impairment; and
* hedging instruments in a designated hedging relationship.

1.8 Tangibie fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment
losses.

Leases in which the entity assumes substantially all the risks and rewards of ownership of the leased
asset are classified as finance leases. All other leases are classified as operating leases. Leased
assets acquired by way of finance lease are stated on initial recognition at an amount equal to the
lower of their fair value and the present value of the minimum lease payments at inception of the
lease, including any incremental costs directly attributable to negotiating and arranging the lease. At
initial recognition a finance lease liability is recognised equal to the fair value of the leased asset or, if
lower, the present value of the minimum lease payments. The present value of the minimum lease
payments is calculated using the interest rate implicit in the lease. Lease payments are accounted
for as described at 1.16 below.

23



Camlin Limited

Notes (continued)

1

Accounting policies (confinued)
1.8 Tangible fixed assets (continuad)

The Group assesses at each reporting date whether tangibie fixed assets (including those leased
under a finance lease) are impaired.

Depreciation is charged to the profit and loss account over the estimated useful lives of each part of
an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term
and their useful lives. Land is not depreciated. The estimated useful lives are as follows:

» Land and buildings 2-10% straight line

+»  Plant and equipment 25% reducing balance
»  Fixtures and fittings 25% reducing balance
¢ T equipment 33% straight line

*  Motor vehicles 25% straight line

Depreciation methods, usefu! lives and residual values are reviewed if there is an indication of a
significant change since the last annual reporting date in the pattern by which the Group expects to
consume an asset’s future economic benefits.

Assets held as lessor

Assets held by the Group relating to contracts with customers, which are subject to operating leases
are held within tangible fixed assets. Depreciation on these assets is charged to the profit and loss
account on a reducing balance basis over the term of the contract, taking into consideration their
estimated residual value. Income from operating leases is recognised in the profit and loss account
on a straight line basis over the lease term.

1.9 Business combinations

Business combinations are accounted for using the purchase method as at the acquisition date,
which is the date on which control is transferred to the entity.

At the acquisition date, the Group recognises goodwill at the acquisition date as:

the fair value of the consideration (excluding contingent consideration) transferred; plus

the estimated amount of contingent consideration (see below); plus

the fair value of the equity instruments issued; plus

directly attributable transaction costs; less

the net recognised amount (generally fair value) of the identifiable assets acquired and liabilities
and contingent liabilities assumed.

o o 2 9 ¢

Consideration which is contingent on future events is recognised based on the estimated amount if
the contingent consideration is probable and can be measured reliably. Any subsequent changes to
the amount are treated as an adjustment to the cost of the acquisition.
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Camlin Limited

Notes (continued)

1

Accounting policies (continued)
1.10 intangible assets and goodwill
Goodwill

Goodwill is stated at cost less any accumulated amortisation and accumulated impairment losses.
Goodwill is allocated to cash-generating units or groups of cash-generating units that are expected to
benefit from the synergies of the business combination from which it arose.

Goodwill is amortised on a straight line basis over its useful life. Goodwill has no residual value. The
finite useful life of goodwili is estimated to be 7 years. The basis for choosing this useful life is the
directors' knowledge of the business and historic experience.

Research and development

Expenditure on research activities is recognised in the profit and loss account as an expense as
incurred.

Expenditure on development activities is capitalised if the product or process is technically and
commercially feasible, the Group intends and has the technical ability and sufficient resources to
complete development, future economic benefits are probable and if the expenditure attributable to
the intangible asset during its development can be measured refiably. Developrment activities involve
design for, construction or testing of the production of new or substantially improved products.

Amortisation is charged to the profit or loss on a straight-line basis over the estimated useful lives of
intangible assets. Intangible assets are amortised from the date they are available for use.

Goodwill and other intangible assets are tested for impairment in accordance with Section 27
impairment of assets, when there is an indication that goodwill or an intangible asset may be
impaired.

The expenditure capitalised inciudes the cost of materials, direct labour and an appropriate
proportion of overheads and capitalised borrowing costs. Other development expenditure is
recognised in the profit and loss account as an expense as incurred. Capitalised development
expenditure is stated at cost less accumulated amortisation and less accumulated impairment
losses.

Other intangible assets

Other intangible assets that are acquired by the Group are stated at cost less accumulated
arnortisation and less accumulated impairment losses.

The cost of intangible assets acquired in a business combination are capitalised separately from
goodwill if the fair vatue can be measured reliably at the acquisition date.
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Camlin Limited

Notes (continued)

1

Accounting policies (continued)
1.11 Government grants

Employment government grants are accounted for applying the performance method. Government
grant income is recognised in income when it is received or receivable {when specified performance
conditions are not imposed) or when the performance related conditions are fulfilled.

1.12 Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell.
Cost is based on the first-in first-out principle and includes expenditure incurred in acquiring the
stocks, production or conversion costs and other costs in bringing them to their existing location and
condition. In the case of manufactured stocks and work in progress, cost includes an appropriate
share of overheads based on normal operating capacity.

1.13 Impairment excluding stocks and deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset,
and that the loss event had a negative effect on the estimated future cash flows of that asset that can
be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. For financial instruments measured at cost
less impairment an impairment is calculated as the difference between its carrying amount and the
best estimate of the amount that the Group would receive for the asset if it were to be sold at the
reporting date. Interest on the impaired asset continues to be recognised through the unwinding of
the discount. Impairment losses are recognised in profit or foss. When a subsequent event causes
the amount of impairment loss to decrease, the decrease in impairment loss is reversed through
profit or loss.

Non-financial assets

The carrying amounts of the entity’s non-financial assets, other than investment property, stocks and
deferred tax assets, are reviewed at each reporting date to determine whether there is any indication
of impairment. If any such indication exists, then the asset’s recoverabie amount is estimated. The
recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. For the purpose of impairment testing, assets that
cannot be tested individually are grouped together into the smaliest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of cther assets or
groups of assets (the “cash-generating unit”). The goodwill acquired in a business combination, for
the purpose of impairment testing is allocated to cash-generating units, or (*"CGU") that are expected
to benefit from the synergies of the combination. For the purpose of goodwill impairment testing, if
goodwill cannot be allocated to individual CGUs or groups of CGUs on a non-arbitrary basis, the
impairment of goodwili is determined using the recoverable amount of the acquired entity in its
entirety, or if it has been integrated then the entire group of entities into which it has been integrated.
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Camlin Limited

Notes (continued)

1

Accounting policies (continued)

1.13 Impairment excluding stocks and deferred tax assets {continued)

Non-financial assets (continued)

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss. Impairment losses
recognised in respect of CGUs are allocated first to reduce the carrying amount of any goodwili
allocated to the units, and then to reduce the carrying amounts of the other assets in the unit (group
of units) on a pro rata basis.

An impairment loss is reversed if and only if the reasons for the impairment have ceased to apply.

Impairment losses recognised in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed only to
the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

1.14 Provisions

A provision is recognised in the balance sheet when the entity has a present legal or constructive
obligation as a result of a past event, that can be reliably measured and it is probable that an outflow
of economic benefits will be required to settle the obligation. Provisions are recognised at the best
estimate of the amount required to settle the obligation at the reporting date.

1.15 Turnover

Turnover represents the fair value of goods, excluding value added tax, delivered to/collected by
third party customers in the accounting period. Goods are deemed to have been delivered to the
customer, when the customer has access to the significant benefits inherent in the goods and
exposure to the risks inherent in those benefits. The Group reccgnises an appropriate provision in
respect of future costs which may be incurred to complete warranty work.

1.16 Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised
in the profit and loss account on a straight-line basis over the term of the lease unless the payments
to the lessor are structured to increase in line with expected general inflation; in which case the
payments related to the structured increases are recognised as incurred. Lease incentives received
are recognised in profit and loss over the term of the lease as an integral part of the total lease
expense.

Finance lease
Minimum lease payments are apportioned between the finance charge and the reduction of the
outstanding liability using the rate implicit in the lease. The finance charge is allocated to each

period during the lease term so as to produce a constant periodic rate of interest on the remaining
balance of the liability.
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Camlin Limited

Notes (continued)

1

Accounting policies (continued)
1.16 Expenses (confinued)
Interest receivable and interest payable

Interest payable and similar charges include interest payable, finance charges on shares classified
as liabilities and finance leases recognised in profit or loss using the effective interest method,
unwinding of the discount on provisions, and net foreign exchange losses that are recognised in the
profit and loss account (see foreign currency accounting policy).

Interest income and interest payable are recognised in profit or loss as they accrue, using the
effective interest method. Interest payable is recognised in profit or loss as it accrues, using the
effective interest method. Dividend income is recognised in the profit and loss account on the date
the entity's right to receive payments is established. Foreign currency gains and losses are reported
on a net basis.

1.17 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the
profit and loss account except to the extent that it relates to items recognised directly in equity or
other comprehensive income, in which case it is recognised directly in equity or other comprehensive
income.

Current tax is the expected tax payable or receivable on the taxable income or ioss for the year,
using tax rates enacted or substantively enacted at the balance sheet date, and any adjustment to
tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses
in tax assessments in periods different from those in which they are recognised in the financiai
statements. The following timing differences are not provided for: differences between accumulated
depreciation and tax allowances for the cost of a fixed asset if and when all conditions for retaining
the tax allowances have been met; and differences relating to investments in subsidiaries, to the
extent that it is not probable that they will reverse in the foreseeable future and the reporting entity is
able to control the reversal of the timing difference. Deferred tax is not recognised on permanent
differences arising because certain types of income or expense are non-taxable or are disallowable
for tax or because certain tax charges or allowances are greater or smaller than the corresponding
income or expense.

Deferred tax is provided in respect of the additional tax that will be paid or avoided on differences
between the amount at which an asset {other than goodwill} or liability is recognised in a business
combination and the corresponding amount that can be deducted or assessed for tax. Goodwill is
adjusted by the amount of such deferred tax.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related
difference, using tax rates enacted or substantively enacted at the balance sheet date. For non-
depreciable assets that are measured using the revaluation model, or investment property that is
measured at fair value, deferred tax is provided at the rates and allowances applicable to the sale of
the asset/property, except when the investment property has a limited useful life and the objective of
the entity’s business model is to consume substantially all of the value through use. |n the latter
case the tax rate that is expected to apply to the reversal of the related difference is used. Deferred
tax balances are not discounted.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is

probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits.
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Camilin Limited

Notes (continued)
2  Turnover 2020 2019
£ £
Sale of goods and services 39,847,768 33,017,157

Total turnover 39,847,768 33,017,157

All turnover is derived from the sale of goods, services and after sales support to the energy and rail
industries. The directors have not disclosed the geographical split of turnover as it is deemed
seriously prejudicial to the interests of the Group.

3  Other operating income 2020 2019
£ £

Government grants 433,072 524,022
Sundry income 1,593,953 601,187
2,027,025 1,125,209

e

Government grants received under wage subsidy scheme included within the above, amounted to
£373,196 in the year.

4 Expenses and auditor's remuneration

Included in profitfioss are the foliowing:

2020 2019
£ £
Profit on disposal of fixed assets {584,103) (21,733)
Research costs expensed as incurred 5,488,483 5,520,508
Auditor's remuneration 2020 2019
£ £
Audit of these financial statements 28,715 22,000
Amounts receivable by the Company's auditor in respect of;
Audit of financial statements of subsidiaries of the Company 52,035 46,790
Taxation compliance services 33,240 30,600

e
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Camilin Limited

Notes (continued)
5  Staff numbers and costs

The average number of persons employed by the Group (including directors) during the year,
analysed by category, was as follows:

2020 2019
£ £
Directors 9 9
Other staff 390 359
399 368

The aggregate payroll costs of these persons were as follows:
2020 2019
£ £
Wages and salaries 15,791,412 14,748,515
Social security costs 2,288,116 2,289,986
Contributions to defined contribution plans 772,982 651,253
18,852,510 17,689,754
6 Directors’ remuneration 2020 2019
£ £
Directors’ remuneration 954,971 816,930
Company contributions to money purchase pension plans 35,700 33,800
990,671 850,730

The aggregate of remuneration and amounts receivable under long term incentive schemes of the
highest paid director was £139,249 (2019; £114,637) and Company pension contributions of £6,400

(2019: £6,000) were made to a money purchase scheme on his behalf.

Retirement benefits are accruing to the following number of directors under:

2020 2019
No. No.
Money purchase schemes 6 6




Camiin Limited

Taxation

Total tax income /(expense) recognised in the profit and loss account, other comprehensive income

Notes (continued)
7  Interest receivable and similar income 2020 2019
£ £
Interest receivabie - 17,142
- 17,142
Interest payable and similar charges 2020 2019
£ £
Bank charges 74,888 92,932
Hire purchase interest 19,833 33,151
Unwind of discount on preference shares 317,533 294,012
Credit card charges 698 683
Interest payable 370,420 390,564
Transaction costs on loan (nofe 17) 120,328 120,328
903,700 931,670

and equity

2020 2019

£ £

Current fax
Current tax on income for the year 1,090,367 2,689,188
Adjustments in respect of prior periods 71,023 {323)
Total current tax 1,161,390 2,588,865
Deferred tax (see note 21)
Originationfreversal of timing differences (99,998) (433,644)
Change in tax rate (474,342) 3,804
Adjustments in respect of previous years {101,494) 45,647
Total deferred tax {675,834) (384,193)
Total tax credit 485,556 2,204,672

Ky




Camlin Limited

Notes (continued)

9 Taxation {continued)

Recognised in profit
and loss account

Total tax

All current tax relates to UK corporation tax.

Reconciliation of effective tax rate

Profit for the year
Total tax credit

Profit excluding taxation

Tax using the UK corporation tax rate of 18% (2019: 19%)
Effect of tax rates in foreign jurisdictions

Non-deductible expenses

Research and development
Adjustments to tax charge in respect of previous periods
Impact of change in tax rates

Patent box
Non-taxable income
Group relief received

Current Deferred Total Current Deferred Total
tax tax tax tax tax tax
2020 2020 2020 2019 2019 2019

£ £ £ £ £ £

1,161,390 (675,834) 485,556 2,588,865 (384,193} 2,204,672

1,161,390 (675,834) 485,556 2,588,365 (384,193) 2,204,672

2020 2019

£ £
4,100,278 3,558,423
(485,556) {2,204,672)
3,614,722 1,353,751
(686,797) (257,214)
(96,357) 447 871
(31,766) {235,148)
1,646,157 2,317,720
(30,471) 3,481
(474,343) 45 647
128,783 62,315
4,269 -
26,081 -
485,556 2,204,672

Total tax credit included in profit and loss

Factors which may affect future tax charges:

In the 3 March 2021 Budget, it was announced that the UK tax rate will increase to 25% from 1 April

2023. This will have a consequential effect on the company's future tax charge. If this rate had been
substantively enacted at the current balance sheet date the deferred tax liability would have
increased by £1,428,818 to £5,953,407.
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Camlin Limited

Notes (continued)

10

Intangible assets and goodwill

Group

Cost

Balance at 1 January 2020
Additions

Disposais

Exchange difference

Balance at 31 December 2020

Amortisation and impairment
Balance at 1 January 2020
Amortisation for the year
Impairment

Disposals

Exchange difference

Balance at 31 December 2020

Net book value
At 31 December 2020

At 1 January 2020

Research
and Other
development intangible
Goodwill Patents costs assets Total
£ £ £ £ £
2412 428 25,000 33,372,802 141,038 35,951,268
- - 4,000,672 1,081 4,001,753
(24,998) (25,000) - - {49,998)
- - - 8,244 8,244
2,387,430 - 37,373,474 150,363 39,911,267
2,107,136 25,000 8,637,541 94,190 10,863,867
157,004 - 2,817,292 - 2,974,296
- - 460,767 - 460,767
(24,998) {25,000) - - (49,998)
- - - 5,597 5,597
2,239,142 - 11,915,600 99,787 14,254,529
148,288 - 25,457,874 50,576 25,656,738
305,292 - 24,735,261 46,848 25,087,401

Amortisation and impairment charge

The amortisation, impairment charge and impairment reversals are recognised in the following line

items in the profit and loss account:

Administrative expenses

2020
£

3,435,063

3,435,063
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2019

£

3,068,274

3,068,274
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Camlin Limited

Notes (continued)

11 Tangible fixed assets {continued)

Impairment loss and subsequent reversal

An impairment loss amounting to £Nil {2019: £Nil) was included within administration expenses.

Leased plant and machinery

At year end the net carrying amount of motor vehicles and plant and machinery is £40,477 (2019:
£77,099) and £ 302,911 (2019: £403,881) respectively in relation to assets held under hire purchase
contracts. Depreciation for the year on these assets was £154,835 (2019: £194,839). The leased

equipment secures lease obligations (see note 19).

Land and buildings

The net book value of land and buildings comprises: 2020 2019
£ £
Long leasehold 4,638,503 5,026,009
Company Leasehold IT Furniture
improvements equipment and fittings Total
£ £ £ £
Cost
Balance at 1 January 2020 22,499 12,738 310,403 345,640
Additions - - - -
Balance at 31 December 2020 22,499 12,738 310,403 345,640
Depreciation and impairment
Balance at 1 January 2020 6,366 10,772 216,364 233,602
Depreciation charge for the year 2,250 1,966 23,510 27,726
Balance at 31 December 2020 8,616 12,738 238,874 261,228
Net book value
At 31 December 2020 13,883 - 70,529 84,412
At 1 January 2020 16,133 1,966 94,039 112,138
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Notes (continued)

11 Tangible fixed assets (continued)

12

Leased assets

Included in the cost of tangible fixed assets is £N#l (20719: £Nil) in respect of finance leases.

Land and buildings

The net book value of land and buildings comprises:

Long teasehold

Fixed asset investments

Company

Cost

At beginning of year
Additions

Disposals

At end of year

Provisions
At beginning and end of year

Net book value
At 31 December 2020

At 31 December 2019

2020 2019
£ £

Shares

in group
undertakings Total
£ £
2,275,956 2,275,956
516,262 516,262

(6,035) (6,035)

2,786,183 2,786,183
2,786,183 2,786,183
2,275,956 2,257,956
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Notes (continued)
12 Fixed asset investments {continued)
Holdings of more than 20% (direct and indirect)
The Company holds more than 20% of the share capital of the following companies:

Proportion of ordinary
shares held

Company Registered address: 2020 2019

Kelvatek Limited 1 100% 100%

Camlin Technologies 1 100% 100%

Limited

Camtin Power Limited 1 91.4% 84 6%

Camlin Sensor 1 93% 92%

Technologies Limited

Camlin Rail Limited 1 100% 100%

Camlin Photonics Limited 1 100% 100%

Henesis (NI) Limited 1 100% 75%

Camiin (Australia) Pty Suite 1A, Level 2, 802 Pacific Highway, Gordon 100% 100%

Limited NSW, 2072 Australia

Camlin Russia Q00 Russian Federation, 119017, Moscow, 1-y 100% 100%
Kazachiy per. 7

Camlin France SAS 18 Avenue Felix Faure, 69007 LYON 100% 100%

Subsidiary undertakings of Kelvatek Limited

Kelvatek Monitoring Limited 1 60% 60%

Camlin Power Technology Room 101, Building No.6, 600 West Yunling 100% 100%

(Shanghai) Co Limited Road, Putuo District, Shanghai, China 200333

Subsidiary undertakings of Camiin Power Limited

Camlin Power Inc. 1765 N Elston Avenue, Unit 105, Chicago, IL 100% 100%
60642, USA

Camlin Power Avenida Baruel, n® 246, Bairro Vila Baruel in the 99% 99%

Participacoes Ltd city of S&o Paulo, State of Sao Paulo, CEP -

02.522-000, Brazil
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Notes (continued)
12 Fixed asset investments {continued)

Holdings of more than 20% (direct and indirect} (continued)

Subsidiary undertakings of Camlin Technologies Limited Proportion of ordinary
shares held

Company Registered address: 2020 2019

Camlin Technologies Blokken 61, DK3460 Birkeroed, Denmark 97% 96%

Denmark A/S

Camlin Technologies Poland Ul. Kamienskiego 47/18, Krakéw 30 - 100% 100%

Limited SP Z.0.0 644, Polska

Camlin Technologies Italy Socio unico, Sede Legale: Viale Dodici 100% 100%

Srl Giugno, 9/2 40124 Bologna (BO) ltalia

Camlin Technologies V celnici 1031/4, Nové Mésto, ZIP 110 100% 100%

(Czech Republic) S.R.O 00 Praha 1, IN: 02600552

Camlin Technologies Wal 28, 5944 AW Arcen 100% 100%

Netheriands B.V,

Camlin Power Participacoes Avenida Baruel, n® 246, Bairro Vila 1% 1%

Ltda Baruel in the city of S&o Paulo, State of

Séao Paulo, CEP - 02.522-000, Brazil
Subsidiary undertakings of Henesis (NI) Limited

Camlin ltaly Srl Parma, Strada Budellungo, 2, 43123 100% 100%
Parma

1. 31 Ferguson Drive, Knockmore Hili Industrial Park, Lisburn, County Antrim, BT28 2EX.
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Notes (continued)

13 Stocks Group
2020 2019
£ £
Raw materials 2,320,192 2,449 233
Work in progress 544,906 660,157
Finished goods 1,294,058 1,088,226
4,159,156 4,197,903

Raw materials, consumables and changes in finished goods and work in progress recognised as
cost of sales in the year amounted to £10,765,767 (2019: £5,299,938). The write-down of stocks to
net realisable value amounted to £877,643 (2019: £936,955). The reversal of write-downs amounted
to £Nil (2019: £Nil).

14 Debtors Group Company
2020 2019 2020 2019
£ £ £ £
Trade debtors 19,888,134 4,842 718 - 8,150
Amounts owed by group undertakings 754,387 - 51,494,981 44,045,637
Other debtors 2,183,440 2,387,995 26,017 -
Directors loan - 10,836 - -
Deferred tax assets (see note 21) - - 26,503 117,686
Prepayments and accrued income 1,695,350 2,307,496 417,100 283,589
Corporation tax 1,247,810 1,311,840 - -
25,769,121 10,860,885 51,964,601 44,455,062
Due within one year 25,769,121 10,860,885 51,964,601 44,455 0682
Due after more than one year - - - -
25,769,121 10,860,885 51,964,601 44 455062

15

Company debtors include amounts owed by group undertakings of £Nil (2019: £Nif) due after more

than one year.

Cash and cash equivalents

Cash at bank and in hand
Overdraft

Cash and cash equivalents per
cash flow statements

Group Company
2020 2019 2020 2019
£ £ £ £
4,978,492 2 561,444 38,308 9,181
- (621,873) - (941)
4,978,492 1,939,571 38,308 8,240
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Notes (continued)

16 Creditors: amounts falling due within one year

17

Bank loans and overdrafts

Loan from maijority shareholder

Loan from director

Obligations under finance leases (see
note 18)

Trade creditors

Amounts owed to group undertakings
Amounts owed to undertakings in which
the entity has a participating interest
Taxation and social security

Other creditors

Accruals and deferred income
Deferred consideration liability
Preference share liability (note 24)
Corporation tax payable

Share liability

Creditors: amounts falling due after more than one year

Bank loans

Obligaticns under finance leases (see
note 19)

Deferred income

Loan from majority shareholder (20719:
minority shareholder)

Deferred consideration liability

Group Company
2020 2019 2020 2019
£ £ £ £
- 696,343 - 75,411
- 967,910 - 967,910
- 340,000 - 340,000
149,146 223,247 - -
3,389,765 3,848,222 205,432 240,774
1,861,189 - 44,758,501 32,749,151
53,769 53,769 - -
3,288,875 1,664,541 1,681 42,525
167,928 231,208 - -
11,473,125  5202,735 188,014 124,203
734,667 1,137,385 734,667 1,137,385
4,286,694 3,969,161 4,286,694 3,969,161
153,324 - - -
500,272 - 500,272 -
25,758,764 18,334,519 50,675,261 39,646,520
Group Company
2020 2019 2020 2019
£ £ £ £
- 1,085,973 - 1,085,973
107,809 234,834 - -
9,938,074 25908242 - -
6,540,868 6,094,370 6,540,868 6,094,370
- 811,510 - 734,667
16,586,851 11,134,929 6,540,868 7,915,010
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Notes (continued)

17 Creditors: amounts falling due after more than one year (continued)

2020

£

Loan from maijarity shareholder (2019: minority shareholder) 6,084,370
Unamortised transaction costs (see note 8} 120,328
Interest an minority interest loan 326,170
6,540,868

During the year a loan from the minority shareholder was transferred to the new parent company as
part of the group restructure exercise.

This cash settled share based payment has been valued by applying a combination of an EBITDA
valuation method and a net asset valuation method.

Transaction costs recognised in the profit and loss for the year amounted to £120,328 (2019:
£120,328) (note 8).
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Notes (continued)
18 Interest-bearing loans and borrowings

This note provides information about the contractual terms of the Group and Company's interest-
bearing loans and borrowings, which are measured at amortised cost.

Group Company
2020 2019 2020 2019

£ £ £ £
Creditors: Amounts falling due more than
one year
Mortgage facility - (1,085,973) - (1,085,973)
Finance lease liabilities (107,909) (234,834) - -
Loan from majority shareholder (20719:
minority shareholder) {6,540,868) (6,094,370) (6,540,868) (6,094,370)

{6,648,777) (7,415177) (6,540,868) (7,180,343)

Creditors: amounts falling due within less
than one year

Overdrafts - {621,873) - {941)
Qther borrowings - {35,468) - -
Mortgage facility - {74,470) - (74,470)
Finance lease liabilities {149,146) (223,247) - -
Loan from minarity shareholder - {340,000) - {340,000)
Loan from majority shareholder - (967,909) - (967,909)

(149,146} (2,262,967) (1,383,320)

The Company together with certain other group companies operate cash pool accounts. In addition,
the Group and Company has an overdraft facility. The total exposure is secured by a fixed charge
over the property at 7 Ferguson Drive, Knockmore Hill Industrial Park, Lisburn and a floating charge
over the undertakings of the Company. All companies in the Crestview Group have provided
intercompany cross guarantees.

Finance leases are secured on the motor vehicles and plant and machinery financed.

As part of the group restructure, the morigage was repaid by the company and immediately reissued
by the bank to the new parent company.

The loan issued by the minority shareholder in the previous years was transferred to the new parent
company as part of the group restructure.

The remaining loans from the minority and majority shareholders were unsecured and have
transferred to the parent company as a result of the group restructure. The Company owes the
parent company an amount equal to the loan values at the transfer date which is held within amounts
owed to group undertakings.
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Notes (continued)

18

Interest-bearing loans and borrowings (continued)

Terms and debt repayment schedule

Group Currency Nominal Year of
interest rate maturity
Finance iease GBP Fixed rate 36-60 months
Liabilities 9-14% from date of
agreement
Moertgage facility GBP 3 Month ICE
LIBOR+3.55%2031
Amounts due to GBP Nil N/A
majority shareholder
Amount due to GBP 5% 36 months
mincrity shareholder from date of
agreement
Amaounts due to GBP Nil N/A
majority shareholder
Overdraft GBP Nil N/A
Amount due to GBP Nit N/A
minority shareholder
Other borrowings GBP LIBOR
+3.35% N/A
Nominal Year of
Company Currency interest rate maturity
Mortgage facility GBP 3 Month ICE
LIBOR+3.55%2031
Amounts due to GBP nil N/A
majority shareholder
Amounts to GBP 5% 36 months
minority shareholder from date of
Amounts due to GBP Nil N/A
majority shareholder
Overdraft GBP Nil N/A
Amount due to GBP Nil N/A

minority shareholder

43

Repayment
schedule

Monthly

Quarterly
On demand

Single
payment

Single
payment
On demand

On demand

On demand

Repayment
schedule

Quarterly

On demand

Single
payment

Single
payment
On demand

On demand

2020 2019
£ £

(257,055)  (458,081)

- (1,160,443)
- (967,909)

- (6,094,370)

(6,540,868) -

- (621,873)
- (340,000}

- (35,468)

(6,797,923} (9,678,144)

2020 2019
£ £

- {1.160,443)

- (967,909)

- (6,094,370)

(6,540,868) -

- (941)
- (340,000)

(6,540,868} (8,563,663)
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Notes (continued)
19 Other interest-bearing loans and borrowings
Finance lease liabilities

Finance lease liabilities are payable as follows:

Group Minimum Minimum
lease lease

payments payments

2020 2019

£ £

Less than one year 149,146 223,247
Between one and five years 107,909 234,834
257,055 458,081

Interest payable on finance leases is charged at a fixed rate on the amount outstanding at the end of

each month.
20 Other financial liabilities Group Company
2020 2019 2020 2019
£ £ £ £
Amounts falling due within one year
Other financial liabilities measured at
amortised cost 25,758,764 18,334,519 50,675,261 39646520
Group Company
2020 2019 2020 2019
£ £ £ £
Amounts falling due after more than
one year
Other financial liabilities measured at
amortised cost 16,586,851 11,134,929 6,540,868 7,915,010
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Notes (continued)

21

22

23

Deferred tax assets and liabilities

Deferred tax asset and liabilities are attributable to the following:

Group

Accelerated capital
allowances

Unused tax losses
Other timing differences

Net tax (assets)/liabilities (1,333,925) (1,214,5258)

Company

Accelerated capital
allowances

Unused tax losses
Other timing differences

Net tax (assets)/liabilities

Provisions

Group

Warranty provision

Operating leases held as lessor

Assets Liabilities Net
2020 2019 2020 2019 2020 2019
£ £ £ £ £ £
- - 5,858,514 5063281 5,858,514 5,063,281
{423,749) (401,155} - - {423,749) (401,155)
(910,176) (813,370) - - {910,176) (813,370)
5,858,514 5,063,281 4,524 589 3,848,756
Assets Liabilities Net
2020 2019 2020 2019 2020 2019
£ £ £ £ £ £
- - 2,451 4,311 2,451 4,311
(11,960) (33,856} - - (11,960) (33,856)
{16,994) (88,161) - - {16,994) (88,161)
{28,954) (122,071) 2,451 4,311 {26,503) {117,686)
2020 2019
£ £
74,997 74,997

Assets relating to a contract with customers, held by the Group as lessor, which are subject to
operating leases are held within tangible fixed assets. The contracts in place with the customers
provide a number of services (over and above the lease of assets). The future minimum lease
payments receivable under contracts are as follows:

Less than one year

Between one year and five years
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Minimum lease Minimum lease

payments
2020
£

2,500,000
2,500,000

5,000,000

payments
2019
£
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Notes (continued)

24 Capital and reserves

Share capital
Ordinary shares Preference shares
Group and Company 2020 2019 2020 2019
£ £ £ £
in issue at 1 January 963,820 963,820 5,000,000 5,000,000
In issue at 31 December - fully paid 963,820 963,820 5,000,000 5,000,000
2020 2019
£ £
Ordinary shares
Allotted, called up and fuily paid
3,401,720 (2019: 3,401,720) A ordinary shares of £0.25 each 850,430 850,430
453,560 (2019: 453,560} B ordinary shares of £0.25 each 113,390 113,390
Shares classified in shareholders’ funds 963,820 963,820
Allotted, uncalled and unpaid
680,438 (2019: 680,438) B ordinary shares of £0.25 each 170,087 170,087
Ordinary shares — classified as liabilities
66,065 C ordinary shares of £0.25 each 16,516 -
294,208 D ordinary shares of £0.01 each 2,942 -
Preference shares — classified as liabilities
3,969,161 3,675,149
Fair value of liability on initial inception/beginning of year 317,533 294 012
Unwind of discount in the year (nofe 8)
4,286,694 3,969,161

Carrying amount at 31 December (note 76)
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24 Capital and reserves {continued)

25

Terms of ordinary shares - 2019

A and B ordinary shares rank pari pasu in all respects. A and B ordinary shares entitle the holder to
one vote, dividend payments and participation in distributions in the case of an exit event or
liquidation,

Preference shares are non-redeernable by the holder. Holders of preference shares are not entitied
to dividends. On liquidation or a sale event, preference shareholders are paid a sum equat to the
nominal capital paid up in preference to the distribution to the ordinary shareholders.

Terms of ordinary shares and preference shares - 2020

A, B and C ordinary shares rank pari pasu in all respects. A, B and C ordinary shares entitle the
holder to one vote, dividend payments and participation in distributions in the case of an exit event or
liquidation.

D ordinary shares are newly issued 'growth shares' which only share in the value of the Company
above the pre-determined hurdie value. D ordinary shares have no voting rights and are only entitled

to a proportion of any dividend declared, being the proportion of sale proceeds the D shares would
be entitied to if a sale were to take place on the date a dividend is declared.

Preference shares are non-redeemable by the holder. Holders of preference shares are not entitled
to dividends. On liquidation or a sale event, preference shareholders are paid a sum equal to the
nominal capital paid up in preference to the distribution to the ordinary shareholders.

Dividends

No dividends (2019: £Nil) were proposed by the directors.

Capital Contribution

)({::n:rista! Contribution arose on the issue of preference shares to the majority shareholder in prior
Commitments

Capital commitments

Contractual commitments to purchase tangible fixed assets at the year end were £Nil (20719: £Nil} for
both Group and Company.
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26 Related parties

Group and Company

Identity of related parties with which the Group has transacted

Transactions between the Group and related parties during the year are detailed in the table below:

Name of
related party

John
Cunningham

Michael
Cunningham

Peter
Cunningham

Nature of

Relationship transaction

Director

Director

Director

Other
movements
in funds
provided

Other
movements
in funds
provided

Other
movements
in funds
provided

Amount
{credit)/
charge
2020

£

Transactions with key management personnel

Total compensation of key management personnel (the directors) in the year amounted to £990,671

(2019: £850,730).

Company

Balance
due
{to)/from
related
party
2020

£

36,385

Amount
(credit)/
charge
2019

£

Balance
due
(to)/from
related
party
2019

£

(967.910)

36,385

(340,000)

Transactions between the Company and related parties during the year are detailed in the table

below.

Name of
related party

Camlin Power
Limited

Camilin Sensor
Technologies
Limited

The Company has availed of FRS 102 5.33 Related Party Disclosures, and has not disclosed related

Nature of

Relationship transaction

Fellow

subsidiary

Fellow

subsidiary

Funding

Funding

Amount
(credit)/
charge
2020

£

Balance
due
{to)from
related
party
2020

£

(1,054,346)

29,079

Amount
(credit)/
charge
2019

£

party transactions with companies that are 100% subsidiaries within the Group.
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Balance
due
(to)/from
related
party
2019

£

(1,016,877)

24,379
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Notes (continued)

27

28

29

30

Immediate and ultimate parent company of larger group

The Company is a 100% subsidiary undertaking of Crestview Technologies Limited, this company
being incorporated in the UK and considered the immediate and ultimate parent company.

The largest group in which the results of the Company are consolidated is that headed by Crestview
Technologies Limited, copies of the group financial statements for this company are available at the
following address:

Registry of Companies

32-38 Linerhall Street

Belfast

BT2 8BG

Subsequent events

There were no events subsequent to the balance sheet date.

Accounting estimates and judgements

The preparation of financial statements in conformity with FRS 102 required management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts
of assets and liabilities, income and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed and revised on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and in any
future periods affected.

Management have assessed that there are no estimates or judgements that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities recognised in the
financial statements.

Contingent liabilities

There were no contingent liabilities as at 31 December 2020.
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