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ANDY THORNTON LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 JULY 2019

Introduction
The directors present their Strategic Report for the year ended 31 July 2019.
Business review

The performance of the business in the financial year ended 31 July 2019 has once again been disappointing but
not unexpected. The challenges on the high street to both the hospitality and retail markets have impacted on
our performance with both direct business to some key operators and a lack of confidence across the whole
market resuiting in a delay of projects and investment. The ongoing uncertainty regarding Brexit has also
compounded the challenges. Despite the tough conditions the business has remained resolute and focused on
making further inroads into the commercial workplace environment and the higher education sector.

Activity post the year end has given the Directors reassurance that the performance during 2020 will show some
improvements on the 2019 position. Key development accounts are beginning to show greater returns and the
_ order book is less reliant on two main customers.

The continued investment in the company website and social media promotional initiatives underpins a great
deal of the sales success and new and further innovative developments are planned. Recent meetings with key
contractors supplying a pipeline of business for the Architectural Metalwork Division has also provided increased
certainty and confidence.

Future developments

The Board have set realistic targets for the next financial year and the strategic aims of the business over the
trading period are to further cement the relationship with the customers within the educational and office interiors
sectors and the designer led hospitality opportunities. Recognition has been given to the tough trading conditions
that are affecting the high street and hospitality sector and this has been reflected in the targets set.

Principal risks and uncertainties

The principal risk facing the Group continues to be the trading and confidence levels within the markets in which
it operates. The fragility within the hospitality and retail sectors still provides for a degree of caution. The
uncertainty relating to the Brexit agreement and the implications of the withdrawal from the European Union are
factors that continue to be monitored closely by the Board. Recognition of these risks underpins the decisions of
the Directors to retain the tight controls on cash, expenditure and recruitment.

The Board believe that the strong brand name, product offering, and marketing will enable us to maintain
business with current customers, develop new business opportunities with additional blue chip companies as
well as increasing market share.

The Directors aim to minimise the risks by ensuring that it is not over reliant on any one specific country or
market sector for its business as well as continually targeting the sectors where renewed investments are taking
place.




ANDY THORNTON LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

Financial instruments

The Group’s principal financial instruments during the trading period comprised bank loans and a small
overdraft, obligations under finance leases, sterling, US dollar and euro cash and bank deposits together with
trade debtors and trade creditors that arise directly from its operations. The business has a close and supportive
relationship with its bank, HSBC.

The main risks and measures that the company has taken to control the risk can be summarised as follows:
Operational Risk

The Group has solid reporting systems and produces timely and accurate management information which is
regularly reviewed by the Directors and other stakeholders.

Price risk

The Group is exposed to pressure on margins resulting from current market conditions but continues to improve
efficiencies, avoid the lower end of the market where price is the only consideration and to source and supply
new products into the market ahead of competitors. A general price increase was implemented in September
and individual range and product prices are analysed and addressed daily.

The Group has no significant exposure to securities price risk as it holds no listed equity investments.

Foreign currency risk

The main foreign currencies in which the Group operates: are the Euro and the US Dollar. The exchange rates
are monitored daily and product selling prices modified frequently to reflect any variations. Forward currency
contracts are used to protect the business operations from significant exchange rate variances. The risk is also
further minimised with a small number of customers paying us in Euros and Dollars.

Credit risk

The Group’s principal financial assets are bank balances, cash, stock and trade debtors that represent the
company's maximum exposure to credit risk in relation to financial assets.

The credit risk is primarily attributable to its trade debtors. The risk is managed by maintaining a high level of
proforma business, a strict credit policy and effective credit rating of prospective customers.

The amounts presented in the balance sheet are net of allowances for doubtful debts estimated by the Group's
management based on prior experience and their assessment of the current economic environment.

Liquidity risk

The Group’s policy has been to ensure continuity of funding through acquiring an element of the fixed assets
under finance leases to aid short term flexibility.

Cash flow interest rate risk

There is an overdraft facility with agreed interest at a market rate. The Company has also secured.bank support
through an invoice finance facility and import credit line to assist with cash flows. Credit finance is used when
appropriate to reduce the pressures on cash flows and ensure sufficient working capital is available to fund the
main business activity and any growth opportunities. The current payment profile of 56% of all transactions being
on a pro-forma basis also help with the cash flow risk.




ANDY THORNTON LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

Financial key performance indicators
The Directors consider the key financial KPI's of the business to be:

- Turnover

- Gross margins
- Net profit

- Order book

- Cash balances
- Stock levels

Other key performance indicators

In addition non-financial KPI's are:

- High standard of customer service

- Health & safety compliance & improvements

- Environmental issues
- Staff retention

This report was approved by the board on ,%- ADQMW ZL”) and signed on its behalf.

C J Tpolley
Direqtor




ANDY THORNTON LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JULY 2019

The directors present their report and the financial statements for the year ended 31 July 2019.
Directors' responsibilities statement

The directors are responsible for preparing the Group Strategic Report, the Directors' Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

Principal activity

The principal activities of the Group and Company are primarily that of a trading company marketing a range of
over 4,000 products including furniture, lighting and outdoor products for the hospitality, retail and office interior
markets worldwide. Many products are manufactured or finished in house with additional ranges purchased from
other suppliers and marketed under the Andy Thornton brand.

The Group is also one of the UK's largest suppliers of salvaged architectural antiques and decorative
accessories to the hospitality market. Additionally, the architectural metalwork department designs,
manufactures and installs bandstands, gazebos, canopies and verandas to the same market place.

Results and dividends

The profit for the year, after taxation, amounted to £179,794 (2018 - £120,399).

Dividends totalling £160,875 (2018: £272,400) were proposed and paid during the year.

Directors

The directors who served during the year were:

C J Tolley

D C Hastie

J Penford -
K Walker




ANDY THORNTON LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

Going concern

The financial statements have been prepared on a going concern basis.

The Group meets its day to day working capital through revolving bank credit facilities. Some of the facilities are
repayable on demand due to their nature. The Group's bankers continue to provide support through the bank
facilties.

On this basis the directors are of the opinion the going concern basis of accounting should continue to be
adopted in preparing the financial statements.

Qualifying third party indemnity provisions

Qualifying third pérty indemnity provisions are in force for the benefit of the directors.

Matters covered in the stratégic report

Certain information is not shown in the Directors’ Report because it is shown in the Strategic Report instead
under s414C (11). The Strategic Report includes a business review, future developments and principal risks and
uncertainties.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditor is unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that
information.

Post balance sheet events

After the year end dividends totalling £27,000 were declared and paid.

There have been no other significant events affecting the Group since the year end.
Auditor

The auditor, Mazars LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

This report was approved by the board on l % %"‘Lp/ ?di’% and signed on its behalf.

C J Tolley
Director




ANDY THORNTON LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ANDY THORNTON LIMITED

Opinion

We have audited the financial statements of Andy Thornton Limited (the ‘Parent Company') and its subsidiaries
(the ‘Group’) for the year ended 31 July 2019 which comprise the Consolidated Statement of Comprehensive
Income, Consolidated and Company Statement of Financial Position, Consolidated and Company Statement of
Changes in Equity, Consclidated Statement of Cash Flows and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic ‘of Ireland” (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the Group and parent Company’s affairs as at 31 July 2019 and of
the Group's profit for the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

The impact of uncertainties due to Britain exiting the European Union on our audit
The Directors' view on the impact of Brexit is disclosed on page 1.

The terms on which the United Kingdom may withdraw from the European Union are not clear, and it is therefore
not currently possible to evaluate all the potential implications to the Group's and Company's trade, customers,
suppliers and the wider economy.

We considered the impact of Brexit on the Group and Company as part of our audit procedures, applyihg a
standard firm wide approach in response to the uncertainty associated with the Group's and Company's future
prospects and performance.

However, no audit should be expected to predict the unknowable factors or all possible implications for the
Company and this is particularly the case in relation to Brexit.




ANDY THORNTON LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ANDY THORNTON LIMITED

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Group or the Parent Company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information.given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In light of the knowledge and understanding of the Group and the Parent Company and its environment obtained
in the course of the audit, we have not identified material misstatements in the Strategic Report or the Directors'
Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the Parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

D the Parent Company financial statements are not in agreement with the accountmg records and returns
or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

-7-



ANDY THORNTON LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ANDY THORNTON LIMITED

Responsibilities of Directors

As explained more fully in the directors' responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors intend to liquidate the Group or the parent
Company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities fdr the audit of the financia!l statements is located on the Finandial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report. .

Use of the audit report

This report is made solely to the Company's members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the

company's members as-g body for our;udit work, for this report, or for the opinions we have formed.

David Smithson (Senior statutory auditor)

for and on be‘half of

Mazars LLP

Chartered Accountants and Statutory Auditor
5th Floor

3 Wellington Place

Leeds

West Yorkshire

LS1 4AP

Date: 2_0 M&&)‘— 20 'j




ANDY THORNTON LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 JULY 2019

2019 2018
Note £ £
Turnover 4 12,265,444 11,996,158
Cost of sales (8,935,245) (8,761,401)
Gross profit 3,330,199 3,234,757
Distribution costs (194,871) (295,150)
Administrative expenses (2,907,481) (2,735,924)
Fair value movements 23,999 (21,547)
Operating profit 5 251,846 182,136
Interest payable and expenses 9 (2,927) (16,130)
Profit before taxation 248,919 166,006
Tax on profit 10 (69,125) (45,607)

Profit for the financial year 179,794 120,399
There were no recognised gains and losses for 2019 or 2018 other than those included in the consolidated
statement of comprehensive income.

There was no other comprehensive income for 2019 (2018: £NIL).

The notes on pages 16 to 36 form part of these financial statements.




ANDY THORNTON LIMITED
REGISTERED NUMBER: 05566738

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2019 ‘

2019 2018
Note £ ’ £
Fixed assets
Intangible assets 12 289,047 356,123
Tangible assets 13 298,991 395,192
588,038 751,315
Current assets
Stocks 15 1,987,359 2,586,038
Debtors: amounts falling due within one year 16 1,827,700 1,601,370
Cash at bank and in hand 17 694,760 436,215
4,509,819 " 4,623,623
Creditors: amounts falling due within one
year 18 (2,580,102) (2,868,476)
Net current assets 1,929,717 1,755,147
Total assets less current liabilities 2,517,755 2,506,462
Provisions for liabilities
Deferred taxation 20 (41,077) (48,703)
| (41,077) (48,703)
Net assets 2,476,678 2,457,759
Capital and reserves
Called up share capital 21 150,000 150,000
Capital redemption reserve 22 250,000 250,000
Profit and loss account 22 2,076,678 2,057,759

2,476,678 2,457,759

ial statements v‘ere approved and authorised for issue by the board and were signed on its behalf oﬁ
r'ﬁgwf\ 20 lj

C J/Tolley
Director

The notes on pages 16 to 36 form part of these financial statements.
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ANDY THORNTON LIMITED
REGISTERED NUMBER: 05566738

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 JULY 2019 '

2019 2018
Note £ £
Fixed assets
Intangible assets ’ 12 289,047 356,123
Tangible assets . 13 298,991 395,192
Investments 14 250,000 250,000
| 838,038 1,001,315
Current assets
Stocks 15 1,987,359 2,586,038
Debtors: amounts falling due within one year 16 1,827,700 1,601,370
Cash at bank and in hand 17 694,760 . 436,215
4,509,819 4,623,623
Creditors: amounts falling due within one
year 18 (2,830,102) (3,118,476)
Net current assets 1,679,717 1,505,147
Total assets less current liabilities 2,517,755 2,506,462
Provisions for liabilities _
Deferred taxation 20 (41,077) (48,703)
(41,077) (48,703)
Net assets 2,476,678 2,457,759
Capital and reserves
Called up share capital 21 150,000 150,000
Capital redemption reserve 22 250,000 250,000
Profit and loss account 2,076,678 2,057,759
2,476,678 2,457,759
The fi jal statements were approved and authorised for issue by the board and were signed on its behalf on
8 20019
C J Tolley
Director

The notes on pages 16 to 36 form part of these financial statements.

-11-



ANDY THORNTON LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2019

Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£ £ £ £
At 1 August 2018 150,000 250,000 2,057,759 2,457,759
Comprehensive income for the year
Profit for the year - - 179,794 179,794
Total comprehensive income for the year - - 179,794 179,794
Dividends: Equity capital - - (160,875) (160,875)
Total transactions with owners - - (160,875) (160,875)
At 31 July 2019 ' 150,000 250,000 2,076,678 2,476,678
The notes on pages 16 to 36 form part of these financial statements.
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2018
Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£ £ £ £

At 1 August 2017 150,000 250,000 2,209,760 2,609,760
Comprehensive income for the year
Profit for the year - - 120,399 120,399
Total comprehensive income for the year - - 120,399 120,399
Dividends: Equity capital - - (272,400) (272,400)
Total transactions with owners - - (272,400) (272,400)
At 31 July 2018 150,000 250,000 2,057,759 2,457,759

The notes on pages 16 to 36 form part of these financial statements.

-12-



ANDY THORNTON LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
"FOR THE YEAR ENDED 31 JULY 2019

Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£ £ £ £
At 1 August 2018 150,000 250,000 2,057,759 2,457,759
Comprehensive income for the year
Profit for the year - - 179,794 179,794
Contributions by and distributions to owners
Dividends: Equity capital _ - - (160,875) (160,875)
Total transactions with owners - - (160,875) (160,875)
At 31 July 2019 | 150,000 250,000 2,076,678 2,476,678
The notes on pages 16 to 36 form part of these financial statements.
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2018
Capital
Called up redemption Profit and
share capital reserve loss account Total equity
£ £ £ £

At 1 August 2017 150,000 250,000 2,209,760 2,609,760
Comprehensive income for the year
Profit for the year - - 120,399 120,399
Contributions by and distributions to owners
Dividends: Equity capital - - (272,400) (272,400)
At 31 July 2018 150,000 . 250,000 2,057,759 2,457,759

The notes on pages 16 to 36 form part of these financial statements.

-13-



ANDY THORNTON LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 JULY 2019

2019 2018
£ £

Cash flows from operating activities
Profit for the financial year 179,794 120,399
Adjustments for:
Amortisation of intangible assets 72,986 75,741
Depreciation of tangible assets . 111,381 125,966
Profit on disposal of tangible assets (11,233) (1,824)
Interest paid 2,927 16,130
Taxation charge 69,125 45,607
Decreasel/(increase) in stocks 598,679 (249,574)
(Increase)/decrease in debtors (202,331) 2,456,092
(Decrease) in creditors ' (297,771)  (1,198,662)
Net fair value (gains)/losses recognised in P&L (23,999) 21,547
Corporation tax (paid) (53,384) (280,815)
Net cash generated from operating activities . 446,174 1,130,607
Cash flows from investing activities
Purchase of intangible fixed assets (5,910) -
Purchase of tangible fixed assets (15,180) (83,590)
Sale of tangible fixed assets 11,233 5,629
HP interest paid (543) (1,968)
Net cash used in investing activities (10,400) (79,929)

-14 -



ANDY THORNTON LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

Cash flows from financing activities

Repayment of finance leases
Movements on invoice discounting
Dividends paid

Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

The notes on pages 16 to 36 form part of these financial statements.

2019 2018

£ £
(10,985) (29,036)
(2,985)  (380,574)
(160,875)  (272,400)
(2,384) (14,162)
(177,229)  (696,172)
258,545 354,506
436,215 81,709
694,760 436,215
694,760 436,215
694,760 436,215

-15-



ANDY THORNTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

1. General information

Andy Thornton Limited (“the Company”) is a private company incorporated in England and Wales and
limited by its shares. The address of its registered office and principal place of business is Rosemount,
Huddersfield Road, Elland, West Yorkshire, HX5 OEE.

The Company is a parent undertaking and therefore these consolidated financial statements present the
financial information of the Company and its subsidiary undertakings (together referred to as “the Group”).

The individual financial statements of each Group entity are presented in the currency of the primary
economic environment in which the entity operates, being Pound Sterling, and as such, the Group
financial statements have been prepared and presented in this currency.

The primary economic environment in which the Company operates is governed by Pounds Sterling, and
as such the Company's financial statements have also been prepared and presented in this currency.

BN

2. Accounting policies
2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

The Company has chosen to take advantage of the following disclosure exemptions, as permltted by
FRS 102 paragraph 1.12:

(i) The requirements of Section 11 Basic Financial Instruments paragraphs 11.39 to 11.48A and
Section 12 Other Financial Instrument Issues paragraphs 12.26 to 12.29 relating to the disclosure of
financial instruments.

(i) The requirements of Section 33 Related Party Disclosures paragraph 33.7 relating to the
disclosure of total key management personnel compensation.

(iii) The requirements of Section 7 Statement of Cash Flows.

The Group is not permitted to take advantage of any of the disclosure exemptions listed above in
preparing the consolidated financial statements. .

The Combany has also taken advantage of section 408 of the Companies Act 2006 and has chosen
not present its own Statement of Comprehensive Income in these financial statements.

2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of Financial Position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the Consolidated Statement of Comprehensive Income from
the date on which control is obtained. They are deconsolidated from the date control ceases.

-16 -



ANDY THORNTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

2,

Accounting policies (continued)

23

24

25

Going concern

The financial statements have been prepared on a going concern basis.

The Group meets its day to day working capital through revolving bank credit facilities. Some of the
facilities are repayable on demand due to their nature. The Group's bankers continue to provide

support through the bank facilties.

On this basis the Directors are of the opinion the going concern basis of accounting should continue
to be adopted in preparing the financial statements.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownership to the buyer,;

. the Gr'oyp retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Intangible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the Income statement over its useful economic life of 20 years, being an
estimate of the period over which the benefit is expected to remain.

Software
Software is measured at cost less accumulated amortisation. Software costs are amortised over their
estimated useful economic life of 4 years.
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ANDY THORNTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

2,

Accounting policies (continued)

2.8

2.7

2.8

29

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 10% straight line

Motor vehicles - 25% straight line

Fixtures, fittings and equipment - 10% to 25% straight line
The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated Statement of Comprehensive Income.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of comprehensive income.

Debtors

Short term debtors are measured at transaction price, less any impairment.

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.
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ANDY THORNTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

2.

Accounting policies (continued)

2.11 FInancial instruments

The Group enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from banks
and other third parties, and loans to related parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade payables or receivables, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected to
be paid or received.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Group would receive for the asset if it were to be sold at the
reporting date.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently re-measured at their fair value. Changes in the fair
value of derivatives are recognised in profit or loss in finance costs or income as appropriate. The
company does not currently apply hedge accounting for interest rate and foreign exchange
derivatives.

2.12 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.




ANDY THORNTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

2,

Accounting policies (continued)

2.13 Forelgn currency translation

Functional and presentation currency
The Group and Parent Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

-currencies are recognised in the Consolidated Statement of Comprehensive Income except when

deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Consolidated Statement of Comprehensive Income within ‘finance income or costs'.
All other foreign exchange gains and losses are presented in the Consolidated Statement of
Comprehensive Income within 'other operating income'.

2.14 Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

2.15 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.

2.16 Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated Statement of Comprehensive
Income on a straight line basis over the lease term. ’

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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ANDY THORNTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

2.

Accounting policies (continued)

2.17 Pensions

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Statement of
Financial Position. The assets of the plan are held separately from the Group in independently
administered funds.

2.18 Provisions for liabilities

Provisions are made where an event has taken place that gives the Group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in
the year that the Group becomes aware of the obligation, and are measured at the best estimate at
the Statement of Financial Position date of the expenditure required to settle the obligation, taking
into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.

2.19 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company and the
Group operate and generate income. ’

Deferred tax balances are recognised in respect of all timing differences that have originated but not

reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

) Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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ANDY THORNTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

3. Judgements in applying accounting policies and key sources of estimation uncertainty

In applying the Company and the Group’s accounting policies, the directors are required to make
judgements, estimates and assumptions in determining the carrying amounts of assets and liabilities. The
directors’ judgements, estimates and assumptions are based on the best and most reliable evidence
available at the time when the decisions are made, and are based on historical experience and other
factors that are considered to be applicable. Due to the inherent subjectively involved in making such
judgements, estimates and assumptions, the actual results and outcomes may differ.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that
period, or in the period of the revision and future periods, if the revision affects both current and future
periods.

Critical judgements in applying the accounting policies

The critical judgements that the directors have made in the process of applying the Company and the
Group's accounting policies and that have the most significant effect on the amounts recognised in the
financial statements are discussed below:

(i) Assessing indicators of impairment

In assessing whether there have been any indicators of impairment associated with tangible assets,
investments in subsidiary undertakings, intangible assets and goodwill, the directors’ have considered
both external and internal sources of information such as market values, changes in technological,
economic and legal environments, evidence of obsolescence or physical damage of assets and declines
in economic performance.

(i) Bad debt provision
Provision is made for any overdue invoices where the directors consider there to be a significant risk of
loss.

(iii) Stock provision
Provision is made against stock based on its ageing profile.

(iv) Stage of completion of work in progress
Management apply judgement in estimating the stage of completion of contracts in progress at the year
end, based on costs incurred at the balance sheet date.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

3.

Judgements in applying accounting policies and key sources of estimation uncertainty cont'd

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year are discussed below.

i) Determining residual values and useful economic lives of tangible fixed assets

The Group depreciate tangible assets over their estimated useful lives. The estimation of the useful lives
of assets is based on historic performance as well as expectations about future use and therefore requires
estimates and assumptions to be applied by management. The actual lives of these assets can vary
depending on a variety of factors, including technological innovation, product life cycles and maintenance
programmes.

Judgement is applied by management when determining the residual values for tangible fixed assets.
When determining the residual value management aim to assess the amount that the Group would
currently obtain for the disposal of the asset, if it were already of the condition expected at the end of its
useful economic life. Where possible this is done with reference to external market prices.

(iij) Determining residual values and useful economic lives of intangibles assets
The Group depreciate intangible assets over their estimated useful lives. The estimation of the useful lives

of assets is based on historic performance as well as expectations about future performance and
therefore requires estimates and assumptions to be applied by management.

Turnover

Analysis of turnover by country of destination:

2019 2018

£ £

United Kingdom 10,309,884 9,882,215
Rest of Europe 1,321,891 965,974
Rest of the World : 633,669 1,147,969

12,265,444 11,996,158
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

5. Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Amortisation of intangible assets. including goodwill

Fees payable to the Group auditor for the audit of the Group and
Company's annual accounts

Fair value movements

Exchange differences

Operating lease rentals

Defined contribution pension cost

6. Auditor's remuneration

Fees payable to the Group's auditor for the audit of the Group's annual
financial statements

Fees payable to the Group's auditor in respect of:

All other services

2019 2018
£ £
111,381 125,966
72,986 75,741
13,450 12,800
(23,999) 21,547
(56,539) (42,034)
322,059 331,515
125,878 129,223
2019 2018
£ £
13,450 12,800
10,460 10,010
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

7. Employees

Staff costs, including directors' remuneration, were as follows:

Group Group Company Company

2019 2018 2019 2018

£ £ £ - £

Wages and salaries 2,611,603 2,700,658 2,611,603 2,700,658
Social security costs 237,041 246,125 237,041 246,125
Cost of defined contribution scheme 125,878 129,223 125,878 129,223

2,974,522 3,076,006 2,974,522 3,076,006

The average monthly number of employees, including the directors, during the year was as follows:

Group Group Company Company

2019 2018 2019 2018

No. No. No. No.

Production staff 61 64 61 64
Administrative staff 39 40 39 40
100 104 100 104

8. Directors' remuneration

2019 2018
£ £

Directors' emoluments 246,457 214,737
Group contributions to defined contribution pension schemes 32,466 38,989
278,923 253,726

During the year retirement benefits were accruing to 4 directors (2018 - 4) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of £83,067 (2018 - £90,123).

The value of the Group's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £8,300 (2018 - £7,9086).
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

9. Interest payable and similar expenses

Bank interest payable
Other loan interest payable
Finance leases and hire purchase contracts

10. Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Prior year adjustment

Total deferred tax

Taxation on profit on ordinary activities

2019 2018
£ £
982 11,491
1,402 2,671
543 1,968
2,927 16,130
2019 2018
£ £
76,751 53,384
- (13)
76,751 53,371
(7,626) (2,664)
- (5,100)
(7,626) (7,764)
69,125 45,607
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10.

1.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2018 - higher than) the standard rate of corporation tax in
the UK of 19% (2018 - 19%). The differences are explained below:

2019 2018

£ £

Profit on ordinary activities before tax 248,919 166,006
Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2018 - 19%) 47,295 31,541

Effects of:

Expenses not deductible for tax purposes 4,577 7,373

Fixed asset differences 16,357 11,493

Adjustments to tax charge in respect of prior periods - (5,100)

" Other differences leading to an increase in the tax charge 896 300

Total tax charge for the year 69,125 45,607

Factors that may affect future tax charges

The Finance Act 2017 enacted a main rate of UK corporation tax of 19% from 1 April 2017, reducing to
17% from 1 April 2020.

Dividends
2019 2018
£ £
Dividends paid on equity shares 160,875 272,400
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

12. Intangible assets

Group and Company

Software Goodwill Total
£ £ £
Cost
At 1 August 2018 142 473 1,006,246 1,148,719
Additions 5,910 - 5,910
At 31 July 2019 148,383 1,006,246 1,154,629
~ Amortisation _
At 1 August 2018 106,001 686,595 792,596
Charge for the year 22,674 50,312 72,986
At 31 July 2019 128,675 736,907 865,582
Net book value
At 31 July 2019 19,708 269,339 289,047
At 31 July 2018 36,472 319,651 356,123
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13. Tangible fixed assets

Group and Company

Cost or valuation
At 1 August 2018
Additions
Disposals

At 31 July 2019

Depreciation

At 1 August 2018

Charge for the year on owned assets
Charge for the year on financed assets
Disposals

At 31 July 2019

Net book value

At 31 July 2019

At 31 July 2018

Fixtures,
Plant and Motor fittings and
machinery vehicles equipment Total
£ £ £ £
427,088 268,756 714,118 1,409,962
3,680 - 11,600 15,180
- (58,225) (6,192) (64,417)
430,668 210,531 719,526 1,360,725
337,257 171,926 505,587 1,014,770
12,198 32,760 46,406 91,364
- 20,017 - 20,017
- (58,225) (6,192) (64,417)
349,455 166,478 545,801 1,061,734
81,213 44,053 173,725 298,991
89,831 96,830 208,531 395,192

All the tangible fixed assets as stated above are pledged as security for liabilities.

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Motor vehicles

2019

£

7,490

2018
£

27,507
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14. Fixed asset investments

Company
investments
in
subsidiary
companies
£
Cost or valuation
At 1 August 2018 250,000
At 31 July 2019 250,000
Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Class of
Name Principal activity shares Holding
. Andy Thornton Holdings Limited Dormant company Ordinary 100%
Andy Thornton Architectural Antiques Limited Dormant company Ordinary 100%
Andy Thornton (UK) Limited Dormant company Ordinary 100%

The registered office of all subsidiary undertakings is Rosemount, Huddersfield Road, Elland, West
Yorkshire, HX5 OEE.

15. Stocks
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Work in progress 87,902 321,825 87,902 321,825
Finished goods and goods for resale 1,899,457 2,264,213 1,899,457 2,264,213

1,987,359 2,586,038 1,987,359 2,586,038

——————————ap B »—— -

The difference between purchase price or production cost of stocks and their replacement cost is not
material.

Stock recognised in cost of sales during the year as an expense was £7,507,599 (2018 - £7,157,970).

The full value of stock as disclosed above at both the current and prior year end is pledged as security for
liabilities.
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16.

17.

Debtors

Trade debtors

Other debtors

Prepayments and accrued income
Financial instruments

Cash and cash equivalents

Cash at bank and in hand

Group Group Company Company
2019 2018 2019 2018

£ £ £ £
1,188,202 895,910 1,188,202 895,910
3,604 11,426 3,604 11,426
575,650 657,789 575,650 657,789
60,244 36,245 60,244 36,245
1,827,700 1,601,370 1,827,700 1,601,370
Group Group Company Company
2019 2018 2019 2018

£ £ £ £

694,760 436,215 694,760 436,215
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18. Creditors: Amounts falling due within one year

Group Group Company Company

2019 2018 2019 2018

£ £ £ £

Trade creditors 1,887,626 2,265,475 1,887,626 2,265,475

Amounts owed to group undertakings - - 250,000 250,000

Corporation tax . 76,751 53,384 76,751 53,384

Other taxation and social security 183,478 166,230 183,478 166,230
Obligations under finance lease and hire

purchase contracts - 10,985 - 10,985

Invoice financing advance - 2,985 - 2,985

Other creditors 44 808 45,110 44,808 45,110

Accruals and deferred income 387,439 324,307 387,439 324,307

2,580,102 2,868,476 2,830,102 3,118,476

The invoice financing advance of £nil (2018: £2,985) as stated above is secured against the trade
debtors to which they relate.

The total amount of creditors falling due within one year for which security has been given, amounted to
£nil (2018: £13,970).

The bank has a charge in its favour consisting of:

- Debenture comprising of a fixed and floating charge over all assets including all present and future
freehold and leasehold property, book and other debts, goodwill and other uncalled share capital
within the Group;

- An unlimited multilateral guarantee has been given by all Group companies;

- A charge over all contract monies given by the Group; and

- A general pledge over documents and goods given by the Group.

The hire purchase liabilities are secured against the assets to which they relate.

-32-



ANDY THORNTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

19. Financial instruments

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Financial assets
Cash and cash equivalents 694,760 436,215 694,760 436,215
Financial assets that are debt instruments .
measured at amortised cost 1,191,806 907,336 1,191,806 907,336

1,886,566 1,343,551 1,886,566 1,343,551

- Financial liabilities

Financial liabilities measured at amortised .
cost (2,319,873) (2,648,862) (2,569,873) (2,898,865)

Financial assets measured at amortised cost comprise trade and other receivables.

Financial liabilities measured at amortised cost comprise of bank loans and overdrafts, trade creditors,
amounts owed to group undertakings, obligations under finance lease and hire purchase contracts, other
creditors and accruals and deferred income.

-33-



ANDY THORNTON LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 JULY 2019

20.

21.

Deferred taxation

Group

At beginning of year
Charged to profit or loss

At end of year

Company

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Pension surplus
Fair value adjustments

Share capital

Allotted, called up and fully paid

2019 2018
£ £
(48,703) (56,468)
7,626 7,765
(41,077) (48,703)
2019 2018
£ £
(48,703) (56,468)
7,626 7,765
(41,077) (48,703)
Group Group Company Company
2019 2018 2019 2018
£ £ £ £
34,576 44 343 34,576 44,343
(3,740) (1,802) (3,740) (1,802)
10,241 6,162 10,241 6,162
41,077 48,703 41,077 48,703
2019 2018
£ £
150,000 150,000

150,000 (2018 - 150,000) Ordinary A shares of £1.00 each

The ordinary A shares carry a right to vote, participate in any dividend paymen.ts and in distributions on

winding up of the company.
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22. Reserves
Capital redemption reserve

This reserve represents undistributable reserves that have arisen as a result of share repurchases in the
current and previous periods.

Profit & loss account

This reserve represents cumulative profits and losses less dividends paid. The full reserve is available for
distribution.

23. Capital commitments

At 31 July 2019 the Group and Company had capital commitments as follows:

Group Group Company Company
2019 2018 2019 2018
£ £ £ £
Contracted for but not provided in these
financial statements - 8,185 - 8,185

24. Pension commitments

The Group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to £125,878 (2018: £129,223).
Contributions totalling £21,771 (2018: £22,526) were payable to the fund at the reporting date and are
included within other creditors.

25. Commitments under operating leases

At 31 July 2019 the Group and the Company had future minimum lease payments under non-cancellable
operating leases as follows: .

Group Group Company Company

2019 2018 2019 2018

£ £ £ £

Not later than 1 year 295,374 287,837 295,374 287,837
Later than 1 year and not later than 5 years 1,075,837 1,056,151 1,075,837 1,056,151
Later than 5 years 641,174 891,660 641,174 891,660

2,012,385 2,235,648 2,012,385 2,235,648
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26.

27.

28.

Related party transactions

During the year, key management personnel received total remuneration including salaries, pension and
other benefits of £278,926 (2018: £253,726).

During the year, the company paid dividends of £160,875 (2018: £272,400) to the directors who are also
shareholders.

During the year, the company made payments on behalf of directors totalling £8,819 (2018: £10,724) and
the directors reinbursed the company. There were no balances outstanding at the year end.

Post balance sheet events

After the year end, interim dividend payments made to shareholders totalled £27,000.

Controlling party

In the opinion of the directors there is no single controlling party.
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