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JANKEL ARMOQURING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors present the strategic report for the year ended 30 September 2020.

The principal activities of the company coentinued to be the madification of motor vehicles and the provision of ballistic
protection, including blast attenuating seats and the conception, development and delivery of complete survivability
solutions, technical consultancy and through life logistical support.

Fair review of the business

So | am pleased to say that the 2020 results are better than 2019, which in turn better than 2018. Althaugh we are still a
way from where we want to be with our financial results, | am seeing significant improvements in many areas of the
husiness which will form the bedrock of our future growth and profitability... and all of this is despite Covid 19 hitting us in
March.

Covid 19 has been a genuine challenge for the business. As key workers delivering critical government projects, we have
heen able to continue working. Cur initial thoughts were those of relief, but it soon became apparent that our supply chain
was failing on timely deliveries to the quality required. We have struggled with this all year and continue to do so as |
write. In addition to supply chain, the ban on travel has had an even more significant effect on our ability to progress
projects in a timely fashion. A number of our overseas customers are still heavily affected by the restrictions and sign
cffftesting dates are continually being delayed

| believe our profitability for 2020 would have been significantly in excess of where we find ourselves today without the
Covid challenges. But we are where we are and have managed to maintain an improvement on 2019 as stated.

Regarding the fundamentals of the business;

®* We have continued to maintain a healthy order book with a number of key orders being confirmed during Covid.
We are excited to have clear visibility of production through until 2022 and beyond on certain projects.

®* We have completed the development of a number of projects, both vehicles and survivability, that whilst a
challenge on resource, have set us up with an enviable range of products well suited for evolving needs in our
target customer base. These projects will bring dividends to us for years to come.

* We continue to build our team adding in high levels expertise and capability when we can find it. A number of high
capability have joined us during Covid that | don't think we would have secured without uncertainty in their old
roles because of the pandemic.

* Qur strategy for growth and our flexibility as an SME have been highly valuable during the challenges of Covid.

* Qur banking relationship with Barclays remains strong despite the challenges.

The results for the business are set out on page 9. The directors are satisfied with the year end position and the
company's future prospects.

As | said last year, | would like to thank the whole Jankel team for their commitment and tenacity — the heart of this
husiness is cur team. This has been proven out by the extraordinary efforts during Covid that are ongoing.

| would also like to remember our customers whose efforts and accomplishments have been extraordinary through the
combination of global security threats and the Pandemic. Stay safe.




JANKEL ARMOQURING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Principal risks and uncertainties

Financial risk management

The company's principal financial instruments comprise bank balances, bank overdrafts, trade creditors and trade
debtors that arise directly from its operations. The main purpose of these instruments is to raise funds for the company's
operations and to finance them. The principal risks arising from the company's financial instruments are liquidity risk,
currency risk, credit risk and cash flow interest rate risk. The directors review and agree policies for managing each of
these risks and they are summarised below.

Liguidity risk

The company is funded mainly by retained earnings. Its funding requirements are reviewed regularly by the directors and
the finance department of Jankel Armouring Ltd to ensure the company has sufficient funds for operations. In respect of
bank balances the liquidity risk is managed by maintaining a balance between the continuity of funding and flexibility
through the usc of overdrafts. Fulure large arders are being funded via the Bank and UKEF, which cnables the business
to accept larger export orders.

Currency risk

The company is exposed to transaction foreign exchange risk. Wherever possible the company seeks to hedge currency
risks by matching outflows with inflows. The company enters into forward contracts to mitigate the rigk of adverse
fluctuations in the valus of foreign currency.

Credit risk

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credit offered to customers
and the regular monitoring of amounts outstanding for both time and credit limits. Jankel Tactical Systems continues to
meet its obligations in servicing its loan with Jankel on both interest and capital, US defence and procurement policy may
cause a risk to Jankel if Jankel Tactical Systems is adversely affected by reduced orders.

Trade creditors
Liquidity risk is managed by ensuring sufficient funds are available to meet amounts due.

Cash flow interest rate risk
The directors have considered the interest rate risk and concluded that the company is not exposed to a significant level
of interest risk and consequently no risk management tools have been used.
Key Performance Indicators
The directors use and review many performance measures. Four key perfarmance indicaters required for the company to
meet its objeclives are:
2020 2019
Sales £39.06m £33.22m
Gross Profit  £9.18m £8.27m
Gross Profit margin 23.5% 24.9%
Net Profit/loss margin 1.5% 0.4%

The directors consider the track of these KPI's indicates that the company is achieving its business objectives.

The business has increased its annual turncver by £5.8m up 18%, generating an gross profit margin of 23.5%, a slight
decrease on the prior year. Despite this, the company has increased its net profit margin to 1.5%. The company has seen
2 positive increase in Net profit and generated a positive cash flow of £8,901 in the year.




JANKEL ARMOQURING LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Research and development

Activities continue to concentrate on a new product pipeline that is considered by the directors to be of key importance to
the business strategy for growth. The directors believe that preducts currently in the development pipeline sheuld enable
the company to grow and compete for the foreseeable future.

Other Strategic Information
Greenhouse gases are not relevant and do not pose a strategic risk.

Brexit is a possible risk to all UK firms, however Jankel continues o win European contracts and will approach each
contract with a flexible approach to reduce any Brexit issues when these issues are known.

On behalf of the board

Mr A Jankel
Director
28 June 2021




JANKEL ARMOQURING LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors present their annual report and financial statements for the year ended 30 September 2020.

Principal activities

The principal activity of the company continued to be the modification of motor vehicles and the provision of ballistic
protection, including blast attenuating seats and the conception, development and delivery of complete survivability
solutions, technical consultancy and through life logistical support.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr M Mullen {Resigned § January 2021}

Mr D Crosby

Mr A L H Jankel {Resigned 4 Cctober 2019}
Mrs J Jankel

Mr A Jankel

Mr P Patel

Mr R Semmens {Appointed 24 November 2020)

Auditor
The auditors, Ward Williams, are deemed to be reappointed under section 487(2) of the Companies Act 2006.

Energy and carbon report

As the company has not consumed more than 40,000 kWh of energy in this reporting period, it qualifies as a low energy
user under these regulations and is not required to report on its emissicns, energy consumption or energy efficiency
activities.

Statement of disclosure to auditor

So far as each persen who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additicnally, the directors individually have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the company's auditor is aware of that information.

On behalf of the board

Mr A Jankel
Director

28 June 2021




JANKEL ARMOQURING LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a frue and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directars are responsible for keeping adequate accounting records that are sufficient o show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.




JANKEL ARMOQURING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF JANKEL ARMOURING LIMITED

Opinion

We have audited the financial statements of Jankel Armouring Limited {the 'company’) for the year ended 30 September
2020 which comprise the income statement, the statement of comprehensive income, the statement of financial position,
the statement of changes in equity, the statement of cash flows and notes to the financial statements, including a
summary of significant accounting pelicies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of lrefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 30 September 2020 and of its profit for the
year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statementis section of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Emphasis of matter
We draw your attention to the comments relating to the recoverability of long term trade receivables in note 16 of the
financial statements. Qur opinion is not qualified in respect of this matter.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation te which the 1ISAs (UK) require us to report to you
where:
® the cdirectors’ use of the going concem basis of accounting in the preparation of the financial statements is not
appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concarn basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information. Cur cpinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in cur report, we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in deing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether there is a material misstatement in the financial statements
or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




JANKEL ARMOQURING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF JANKEL ARMOURING LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

. acequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified hy law are not made; cor

. we have not received all the infermation and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whather due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclesing, as applicable, matters related to going concern and using the geing concern basis of
accounting unless the directors either intend to liguidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and te issue an auditor's report that includes our apinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: https://www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




JANKEL ARMOQURING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF JANKEL ARMOURING LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed.

Richard Hayward (Senior Statutory Auditor)
For and on hehalf of Ward Williams 28 June 2021

Chartered Accountants

Statutory Auditor Belgrave House
39-43 Monument Hill
Weybridge
Surrey
KT13 8RN




JANKEL ARMOQURING LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Notes
Revenue 3
Cost of sales
Gross profit
Administrative expenses
Other operating incoma
Operating profit/{loss) 4
Investment income 7
Finance costs 8
Other gains and losses 9
Profit/{loss) before taxation
Tax on profit/{loss) 10

Profit for the financial year

The income statement has been prepared on the basis that all operations are continuing operations.

2020

39,055,609

(29,878,822)

9,176,787

(9,254,621)
160,517

82,683
123,610

(168,092)
30,890
68,191

498,880

567,071

2019
£

33,221,606

(24,951,102)

8,270,504

(9,015,622)

(745,118)

405,293
(183,988)

(523,813)
667,618

143,806




JANKEL ARMOQURING LIMITED

STATEMENT GF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Profit for the year

Other comprehensive income
Cash flow hedges loss arising in the year

Total comprehensive income for the year

2020
£

567,071

(1,004,174)

(437,103)

2019
£

143,806

143,805

-10 -




JANKEL ARMOQURING LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2020

Non-current assets
Intangible assets
Property, plant and equipment

Current assets
Inventories

Notes

"
12

15

Trade and other receivables falling due after

more than cne year

16

Trade and other receivables falling due within

che year

Cash and cash equivalents
Current liabilities

Net current assets

Net assets

Equity

Called up share capital
Hedging reserve

Retained earnings

Total equity

The financial statements were approved
signed on its behalf by:

Mr A Jankel
Director

Company Registration No. 02096045

16

17

21

22

2020

7,825,212
4,514,263

20,698,604
917,787

33,855,856
{24,502,121)

4,576,387
853,691

5,430,078

9,363,735

14,793,813

100
(1,004,174}

15,797,887

14,793,813

2019

£ £

4,354,652

965,682

5,320,334
5,584,161
4,672,243
11,769,546
1,082,476
23,008,426
(13,007,844)

9,910,582

15,230,916

100

15,230,816

15,230,916

by the board of directors and authorised for issue on 28 June 2021 and are

11 -




JANKEL ARMOQURING LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2020

Balance at 1 October 2018

Year ended 30 September 201%:
Profit and total comprehensive income for the year

Balance at 30 September 2019
Year ended 30 September 2020:
Profit for the year

Other comprehensive income:
Cash flow hedges gairs/({losses)

Total comprehensive income for the year

Balance at 30 September 2020

Share capital Hedging Retained Total
reserve earnings

£ £ £ £

100 - 15,087,011 15,087,111

- - 143,805 143,805

100 - 15,230,816 15,230,916

- - 567,071 567,071
- {1,004,174) - (1,004,174)
- {1,004174) 567,071 (437,103}

100 (1,004,174) 15,797,887 14,793,813

12 -




JANKEL ARMOQURING LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2020

Notes

Cash flows from operating activities

Cash generated from operations 26
Interest paid

Income taxes refunded/(paid)

Net cash inflow from operating activities
Investing activities
Purchase of intangible assets

Purchase of praperty, plant and equipment
Proceeds on disposal of property. plant and equipment

Net cash used in investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

2020

632,462
(168,992)
124,136
587,606
(388,493)
(190,506)

294

(578,705)

8,901
(4,553,091)

(4,544,190)

917,787

(5,461,977)

2019

4,494,094
(183,988)

4,310,106
(523,877)
(125,797)

1,227

(648,447)

3.661,659
(8,214,750)

(4,553,091)

1,082,476

(5,635,567)

-13 -




JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.1

1.2

1.3

Accounting policies

Company information
Jankel Armouring Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Belgrave House, 39-43 Monument Hill, Weybridge, Surrey, KT13 8RN.

Accounting convention
The financial statements are prepared under the histerical cost convention.

The financial statements are prepared in sterling. which is the functional currency of the company. Manetary a
mounts in these financial statements are rounded to the nearest pound.

The financial statements have been prepared under the historical cost convention. The pringipal accounting
policies adopted are set out below.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in cperational existence for the foreseeable future. Thus the directors continue
to adopt the going concern basis of accounting in preparing the financial statements.

As part of making the above assessment the directors have considered the impact of the global Covid-19 pandemic
on the company. The company has been able to maintain its day-to-day activities during the pandemic but there
has been a significant impact upon supply chains and the travel bans have impacted on its ability to progress
contracts in a timely fashion. This has impacted on bath the financial results for the year and on its cashflows. It is
not possible to reliably estimate the impact on the financial position and results of the company for future years.
However the directors have undertaken a review of the business in the current situation and in particular the
adequacy of its current banking facilities and its access to additional facilities should these be required. The
directors have siress tested their assumptions. Following this review, while it is ackncwledged that there are
continuing challenges, the directors have a reasonable expectation that the company has adequate resources 1o
continue in operational existence for the foreseeable future and therefore it to be appropriate to prepare the
financial statements on a going concern basis.

Revenue

Revenue is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of
consideration takes into account trade discounts, settlement discounts and volume rebates.

Revenue is recognised as performance obligations are satisfied when control and the associated risk of the goods
and services is transferred to the customer either at a pointin time (e.g. upon delivery) or over time (e.g. as the c
ompany performs under the contract). The company has determined that most of its vehicle contracts satisfy the
overtime criteria primarily due to the longevity involved in delivering the contracts; contracts specifically negotiated
for the construction of an asset with an enforceable right to payment for performance completed to date {typically
development or production contracts;.

Revenue is only recognised if the amount of revenue can be measured reliably, itis probable that the economic
benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of
the transaction can be measured reliably.

14 -




JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1 Accounting policies {Continued)

Revenue in the form of fees or royalties for the use of the company’s intellectual property is recognised in
accordance with the substance of the agreement. Where the licensee is permitted to exploit those rights freely, the
company has na remaining obligations to perform over the licence period and payment is not dependent on
successful commercial exploitation of those rights, the fee or royalty is, in substance, a sale, and is recognised on
transfer of the relevant completed intellectual property. Where the fee or royalty is contingent on the occurrence of
a future event, the revenue is recognised only when it is probable that the fee or royalty will be received.

1.4 Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amoertisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected future economic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably.

Research expenditure is written off te the profit and loss account in the year in which it is incurred. Development
expenditure incurred on individual projects is capitalised and amortised to the profit or loss account in line with
estimated unit sales provided this does not give a total period of longer than 10 years. The balance is subject to an
annual impairment review.

1.5 Property, plant and equipment
Property, plant and equipment are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to write off
the cost less estimated residual value of each asset over its expected useful life as follows:

Land and buildings leasehald Reducing balance over life of lease
Plant and machinery Straight line over 3-10 years
Fixtures, fittings & equipment 10% to 25% reducing balance
Motor vehicle 20% to 25% reducing balance
Demo & cther vehicles 20% Straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

1.6 Impairment of non-current assets
At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
ta determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

-15 -




JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.7

1.8

Accounting policies {Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced fo its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where animpairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised sstimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset (or cash-generating unit) in prior vears. A reversal of an impairment loss is recognised immediately in profit or
loss.

Inventories
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of inventories
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.

Construction contracts

For each performance obligation to be recognised over time, the company recognises revenue based the
"percentage of completion” method. Revenue and attributable margin are calculated by reference to reliable
estimates of the total contract revenue and total expected costs, after making suitable allowances for technical and
other risks. Revenue and associated margin are therefore recognised progressively as costs are incurred, and as
risks have been mitigated or eliminated. Contract variations may only be included in contract revenue when it is
probable that the customer will approve the variation and the amount to be charged for it, and the amount can be
reliably measured.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
immediately as an expense.

The terms of some contracts will require that the company calculates the perceniage completion on the physical
propoertion of the contract completed. The company identifies the appropriate treatment prior to the commencement
of the contract works based on a review of the commercial terms.

If the overtime criteria for revenue recognition are not met, revenue is recognised at the point in time that control is
transferred to the customer, which is usually when legal title passes to the customer and the business has the right
to payment, fer example, on delivery.

The "percentage of completion method” is used to determine the appropriate amcunt to reccgnise in a given
period. The stage of completion is measured by ihe proporticn of contract costs incurred for work performed to date
compared to the estimated total contract costs. Costs incurred in the year in connection with future activity on a
contract are excluded from contract costs in determining the stage of completion. These costs are presented as
stocks and provided it is probable they will be recovered. Where a subcontract manufacturer is used the company
considers that costs are incurred at the point that the stock items are delivered to that manufacturer.

- 16 -




JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.9

1.1¢

Accounting policies {Continued)

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected o apply the provisions of Section 11 ‘Basic Financial Instruments’ and Secticn 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presentad in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and cther receivables and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivakle within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted in an
aclive market are classified as ‘loans and receivables'. Loans and receivables are measured at amortised cost
using the effective interest method, less any impairment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the recognition
of interest would be immaterial. The effective interest methcd is a method of calculating the amortised cost of a
debt instrument and of allocating the interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts through the expected life of the debt instrument to the net
carrying amaount on initial recognition.

Impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impairad where there is objective evidence that, as a result of ene or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have heen, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.
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Accounting policies {Continued)

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows frem the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any coniract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other payables, bank loans and loans from fellow group companies,
are initially recognised at transaction price unless the arrangement constitutes a financing transaction, where the
debt instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of
businass from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade payahles are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivalives, including inlerest rale swaps and lorward loreign exchange contracls, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or
loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash
flow hedge.

Debt instruments that do not meet the canditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or invesiment strategy.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any cantract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.

Derecognition of financial liabilities
Financial liabilities are derecegnised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the company.
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1.13

Accounting policies {Continued)

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised in profit
or loss immediately unless the derivative is designated and effective as a hedging instrument, in which event the
timing of the recegnition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with a negative fair
value is recognised as a financial liability.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit
or loss immediately, together with any changes in the fair value of the hedged asset or liability that are attributable
to the hedged risk.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the income statement because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is
calculated using tax ratas that have heen enacted or substantively enarted hy the reparting end date

Research and development tax credits are recognised only when it is probable that the tax benefit will be received.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred 1ax liahilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the income statement, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
recaived.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.
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1.16

1.18

Accounting policies {Continued)

Retirement benefits
The company operates a defined contribution scheme for the benefit of its employees. Contributions payable are
charged to the profit and loss accountin the year they are payable.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or [oss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the lease asset are consumed.

Government grants
Gavernment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Wherz a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that peried, or in the
period of the revision and future periods where the revision affects both current and future periods.

Critical judgements

The following are the critical judgements, apart from those involving estimations {which are dealt with separately
below), that the directors have made in the process of applying the company’s accounting policies and that have the
most significant effect on the amounts recognised in the financial statements.

Capitalisation of intangible fixed assets

The company makes a significant investment in its research and development programme, a key element in its
ability to compete in its market place. The company has adopted a policy of capitalising these costs as part of its
intangible fixed assets, the cumulative cost of which is £8,467,731. Overruns in the timing of the develcpment
phase can result in development expenditure being incurred after the commencement of the production of the
vehicles. The management team have used their judgement to determine the point at which the development
activily ceases. Further they use their judgement and reasonable assumptions to assess the degree of certainty
attached to expected future economic benefits atiributable to an asset.

-20-




JANKEL ARMOQURING LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2 Judgements and key sources of estimation uncertainty {Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Recoverability of loans to connected company

Determining when and to what extent the loans will be recovered from, Jankel Tactical Systems LLC (JTS), a
company under common control, requires an estimate of the financial strength and cash generation of that company
based on the financial information available. During the year ended 30 September 2018, it was agreed that a
minimum of US$ 250,000 per annum would be paid per year end in addition to the cutstanding interest, and JTS
confimmed its intention to continue with this repayment programme. However no capital or interest payments were
made during the years ended 30 September 2020 or 30 September 2013. The amount due at the year end was £4,
514,253 (2019 £4,572,243) plus interast of £550,856 (2019: £371,750) and these amounts have not been provided
against. The directors believe that the amounts will be recavered in full although it is not expected that repayments
will resume within the next 12 months, However the directors are of the opinion that the timing of the recovery of the
loans does not impact upon the company's current or future activities and the repayment of the loans is not factored
inta its cashflows for the foreseeable future.

Warranties

The company provides warranties under the contractual terms of sale. The warranty provision is assessed on an
annual basis requiring an estimation of future claims under these contractual obligations. Given the bespoke nature
of its product range developed to meet the requirements of individual customers there can be limited information
against which to benchmark the potential obligations and therefore management rely on their cumulative knowledge
and experience of its products and the market to make these critical estimates.

Amortisation and impairment of intangible fixed assets

The company has established an amortisation method that reflects the pattern in which it expects to consume the
asset's future economic benefits. The amortisation charge is recognised in the prefit and loss account based on a
calculation of the number of units sold in the period over the number of units expected to be sold over the life of the
project. The company uses judgement to assess the life of the project and the units that will be sold in that period.
In addition the directors carry out an annual impairment review. These projects typically have long procurement
cycles which can be influenced by government policy, international events as well as being impacted by competitor
product development which gives rise to uncertainty in estimating the sales roadmap for a product. The impact of
COVID-12 has further increased the uncertainty in this estimation.

Stock

The company holds significant stock at anytime which at the year end stood at £6,357.681. There are a range of
possible cutcomes for this stock particularly in regard to stock lines which no longer form part of an active project,
for example being repurposed for a new project. However this requires the management team to make various
assumptions based on their technical knowledge and view of the market and these judgements impact on the level
of provision applied against this stock.

Construction contracts

An increasingly significant proportion of the company's activities are undertaken through construction contracts
where the performance obligation is recognised overtime. The company is able tc manage the technology risk but
recent market conditions have increased the risk associated with its supply chain and its ability to estimate the
timing of the deliverables under the terms of the contract and the cost consequences of any delays that arise as a
result.
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3

Revenue

An analysis of the company's revenue is as follows:

2020 2019
£ £
Revenue analysed by class of business
Sale of goods 39,055,609 33,221,606
2020 2019
£ £
Other significant revenue
Interest income 103,439 192,971
Grants received 160,517 -
2020 2019
£ £
Revenue analysed by geographical market
UK 13,826,184 18,943,323
Rest of World 24,370,202 5,805,622
Europe 859,223 8,472,661
39,055,609 33,221,606
Revenue recognised during the year on long term contracts is £35,569,767(2019: £30,226,256)
Operating profit/{loss)
2020 2019
Operating loss for the year is stated after charging/(crediting): £ £
Exchange (gains}losses (99,758) 364,265
Research and development costs 12,609 40,979
Government grants (160,517) -
Fees payable to the company's auditor for the audit of the company's financial
statements 21,500 17,950
Depreciation of owned property, plant and equipment 302,204 291,292
Amortisation of intangible asssts 166,758 214,023
Caost of inventories recognised as an expense 26,395,903 22,614,637
Operating lease charges 367,992 416,093

Exchange differences recognised in profit or loss during the year, except for those arising on financial instruments

measured at fair value through profit or loss amounted to -£119,228 (2019: £151,243).
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5

Employees

The average monthly number of persons (including directors) employed by the company during the year was:

Praduction
Administration

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Directors' remuneration

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

2020 2019
Number Number
50 44

80 80

130 124

2020 2019

£ £
5,245,723 5,611,178
555,883 576,568
317,567 214,325
6,118,173 6,402,071
2020 2019

£ £
668,793 573,777
108,409 32,320
777,202 606,097

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted

to 5 (2019 - 4).

Remuneration disclosed above include the following amounts paid to the highest paid director:

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

2020
£

187,698
11,726

2019
£

187,608
11,619
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7 Investment income
Interest income
Other interest income

Other income from investments
Exchange differences

Total income

8 Finance costs

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans
Other interest on financial liabilities

9 Other gains and losses

Fair value gains/{losses) on financial instruments
Hedge ineffectiveness on a cash flow hedge

10  Taxation

Current tax
UK corporation tax on profits for the current pericd
Adjustments in respect of prior periods

Total current tax

2020 2019
£ £
103,439 192,971
20,171 212,322
123,610 405,293
2020 2019
£ £
168,283 183,679
709 309
168,992 183,988
2020 2019
£ £
30,890 -
2020 2019
£ £
(528,666) (697,935)
29,786 30,317
(498,880) (667.618)
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10

"

Taxation

{Continued)

The actual credit for the year can be reconciled to the expected charge/(credit) for the year based on the profit or

loss and the standard rate of tax as follows:

2020 2019
£ £
Profiti{loss) before taxation 68,191 (523,813)
Expected tax charge/(credit} based on the standard rate of corporation tax in the
UK of 19.00% {2019: 19.00%) 12,956 (99,524)
Tax effect of expenses that are not deductible in determining taxable profit 1,367 46,435
Unutilised tax losses carried forward (39,219) 35,443
Adjustments in respect of prior years (for R&D) 29,786 30,317
Permanent capital allowances in excess of depreciation 24,897 17,646
Research and development tax credit (528,667) (697,235)
Taxation credit for the year (498,880) (667,818)
The company have estimated tax losses of £2,442,252 {2019: £3,408,077) available to carry forward.
The £498,880 credit (2019: £667,618) relates to research and development claims.
Intangible fixed assets
£
Cost
At 1 October 2019 8,079,238
Additions - internally developed 388,403
At 30 September 2020 8,467,731
Amortisation and impairment
At 1 Qctober 2019 3,724,586
Amortisation charged for the year 166,758
At 30 September 2020 3,891,344
Carrying amount
At 30 September 2020 4,576,387
At 30 September 2019 4,354,652
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1"

12

13

Intangible fixed assets {Continued)

Development costs have been capitalised on the grounds that they will provide future benefits to the company. The
capitalised expenditure is carried forward when its future recoverability can be seen with reasonable assurance and
is amortised over the number of units sold, as the company receives economic benefits.

Property, plant and equipment

Land and Plant andFixtures, fittings Demeo & other Total

buildings machinery & equipment vehicles

leasehold

£ £ £ £ £

Cost
At 1 Octaber 2019 554,223 222,314 615,516 997,566 2,389,619
Additions 68,090 24112 69,826 28,478 190,506
Disposals - - - (750) {750}
At 30 September 2020 622,313 246,426 685,342 1,025,294 2,579,377
Depreciation and impairment
At 1 Octoher 2018 207 172 63,205 507 524 556,036 1,423,937
Depreciation charged in the year 79,729 21,913 42,894 157,668 302,204
Eliminated in respect of disposals - - - (458) (456}
At 30 September 2020 376,901 85,118 550,418 713,248 1,725,686
Carrying amount
At 30 September 2020 245,411 161,309 134,925 312,048 853,691
At 30 September 2019 257,051 159,109 107,992 441,530 965,682

Subsidiaries

Details of the company's subsidiaries at 30 September 2020 are as follows:

Name of undertaking Registered office Class of % Held
shares held Direct

Virade Engineering Limited UK Ordinary and 100.00
preference

The aggregate capital and reserves and the result for the year of the subsidiaries noted above was as follows:

Name of undertaking Capital and Profit/(Loss)
Reserves

£ £

Vtrade Engineering Limited (117,096} (7,388)
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14  Financial instruments

Carrying amount of financial assets
Deht instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at fair value through profit or loss
- Other financial liabilities

Measured at amortised cost

2020 2019

£ £
8,510,817 8,296,986
973,285 -

23,295,013

12,815,856

Debt instruments measured at amortised cost includes long term debt of £4,514,253 (2019: £4,572,243) due from
connectad companies. Interest is being charge at 4% per annum on this balance, and there are no fixed repayment

terms. During the year, interest income of £103,438 (2019: £192,271) was recognised in profit or loss.

15  Inventories

Work in progress
Finished goods and goods for resale

16  Trade and other receivables
Amounts falling due within one year:
Trade receivables
Gross amounts owed by contract customers
Corporation tax recoverable
Amounts owed by group undertakings

Other receivables
Prepayments and accrued income

Amounts falling due after more than one year:

Trade receivables

Total debtors

Trade recseivables disclosed above are measured at amortised cost.

2020 2019

£ £
1,467,531 1,177,513
6,357,681 4,406,648
7,825,212 5,584,161
2020 2019

£ £
3,212,904 3,516,464
12,299,816 5,778,913
1,196,816 §22,071
394,935 50,709
2,241,022 540,993
1,353,112 1,060,396
20,698,604 11,769,546
2020 2019

£ £
4,514,253 4,572,243
25,212,857 16,341,789
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16

17

18

19

Trade and other receivables

{Continued)

An impainment loss of £nil (2019: £nil) has been recognised against amounts due from group undertakings.

The non current trade receivables balance of £4.514,253 (2019: £4,572,243) represents amounts due from a
conngcted company. No repayments of the capital or interest balances have been made in the last 2 years. Interest
of £550,856 (2019: £371,750) is also outstanding and included within current debtors. The directors are of the

opinicn that this balance is recoverable in full and as such, no provision for impairment has been made.

Current liabilities

Bank loans and overdrafts

Trade payables

Amounts owed 1o group undertakings
Taxation and social security
Derivative financial instruments
Deferred income

Other payables

Accruals

Borrowings

Bank overdrafts

Payable within one year

2020 2019

Notes £ £
18 5,461,977 5,635,567
13,992,570 3,065,042

- 52,118

323,823 161,885

973,285 -

- 120,103

8,164 36,963

3,832,302 4,036,166

24,592,121 13,097,844

2020 2019

£ £

5,461,977 5,635,567

5,461,977 5,635,567

The bank overdraft and other lcans ars secured by a fixed and floating charge ovar the property and other assets
of the company. The loan is also subject to a guarantee from the Export Credit Guarantee Department amounting
to £6,022,940 (2019 £6,022,940}. A limited guarantee has been provided by Andrew Jankel of £2,000,000.

Deferred taxation

There were no deferred tax movements in the year.

Deferred tax is not recognised in respect of tax losses of £2,969,512 (2019: £3,408,077) due to uncertainty as to

whether they will be recovered against the reversal of deferred tax liabilities or future taxable profits.
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21

22

23

Retirement benefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 317,567 224,825

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an indepencently administered fund.

Share capital

2020 2019 2020 2019
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 100 100 100 100

The company has only one class of ordinary shares which carry no right to fixed income.
Retained earnings

The retained eamings account represents cumulative profits and losses net of dividends and other adjustments.

Operating lease commitments

Lessee
Operating lease payments represent rentals payable by the company for certain of its properties. Leases are
negotiated for a term of 10 years.

At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within one year 234,000 234,000
Between two and five years 936,000 936,000
In over five years 283,375 518,016

1,453,375 1,688,016
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25

Related party transactions

Remuneration of key management personnel
The remuneratian of key management personnel is as follows.

2020 2019
£ £
Aggregate compensation 779,702 606,097

Other transactions

The company has taken advantage of the exemption in FR3102 section 33 from the requirement to disclose
transactions with the group companies on the grounds that consolidated financial statements are prepared by the
immediate parent company. The consolidated financial statements of The Jankel Group Limited are available from
Belgrave House, 38-43 Monument Hil, Weybridge, Surrey, KT13 8RN.

During the year the company paid rent to Mrs J A Jankel of £180,000 {2019: £180,000; in respect of the business
premises.

During the year the company made sales of £51,681 (2019: £1,885,039) to Jankel Holdings Inc and its subsidiary
Jankel Tactical Systems LLC (JTS), companies under the contrel of the Jankel family. A balance of £49,291 (2019:
£nil } was cutstanding at the year end. The company made purchases of £112,088 {2019: Enil} from JTS during the
year. At the end of the year, a balance of £26,598 (2019: £654) was due to the company.

In prior years, loans of $2,200,000 and £3,511,6891 were made to JTS. No further amounts were advanced or repaid
during the year. Amounts outstanding are included in other debtors. During the year, interest of £103,439 (2019:
£189,200) was charged on the loan and £550,856 (2019: £371,750) remains outstanding at the year end.

During the year, the company made purchases of £16,170 to Signus Analytics Limited, a company which the son of
A Jarkel is a director. At the year end, no balance was due to the company

During the year, Mr Andrew Jankel provided a limited guarantee for £2,000,000 for bank facilities.

Ultimate controlling party

The ultimate parent company is Jankel Investments Limited, a company registered in England & Wales, The
immediate parent company is The Jankel Greup Limited, a company registered in England & Wales.

The ultimate controlling party is the Jankel family by virue cf their majerity shareholding in The Jankel Group
Limited.
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26 Cash generated from operations

2020 2019
£ £

Profit for the year after tax 567,071 143,805
Adjustments for:

Taxation credited (498,880) (667,618)
Finance costs 168,992 183,988
Investment income (123,610) (405,293)
Amortisation and impairment of intangible assets 166,758 214,023
Depreciation and impairment of praperty, plant and equipment 302,204 291,292
Other gains and losses (30,890) -
Movements in working capital:

(Increase)/decrease in inventories (2,241,051) 2,391,709
(Increase)/decrease in trade and other receivables (8,372,714) 2,145,575
Increase in trade and other payables 10,694,582 196,613
Cash generated from operations 632,462 4,494,094

27  Analysis of changes in net debt
1 October 2019 Cash flows 30 September

2020

£ £ £

Cash at bank and in hand 1,082,476 (164.689) 917,787
Bank overdrafts (5,635,567) 173,590 (5,461,977)
(4,553,091) 8,201 (4,544,190)
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