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Global eProcure Limited

Strategic report
For the year ended 31 December 2020

The director presents the strategic report for the year ended 31 December 2020.

Review of the business

The Company is a subsidiary of NB Ventures Inc, based in the U.S. The principal activity of NB Ventures and
its subsidiary undertakings continues to be the supply of procurement software, strategy, and managed
services. In the UK, services are provided to locally based clients and international support for Group clients.

Results and perfarmance
The results of the Company for the year and asset position is set out on page 8 and 9 respectively, this shows
a profit on ordinary activities before tax of £6.5m {2019: profit of £3.2m).

The shareholders’ funds of the Company totals £8.6m (2019: £3.3m).

The performance of the Company during 2020 has produced encouraging results, despite a backdrop is
trading conditions, due to Covid-19, and its long-lasting effect on business across the world. The UK
government has implemented long term lockdowns, affecting a wide variety of industries.

Business environment

The worldwide procurement and supply chain services industries are very competitive. Several large
consultancy firms provide similar coverage, with long established reputations, creating aggressive pricing
structures.

Brexit has also created some uncertainty for the general trading environment; however, this has had no
significant impact to date on UK based operations. in future, these new regulations will require continued
careful workforce planning,

Strategy
The Group’s success is dependent on the proper selection, pricing, and on-going management of the risks it

accepts. In the procurement consulting and technology business, we have continued to consalidate and

improve our position within the industry, with recognition through awards received.

The Group will continue to consolidate its position and concentrate its efforts on achieving maximum growth
in its existing market segments. We aim to improve efficiency in all areas of our operations through cost
reduction, more disciplined underwriting, and more effective claims management. Customer service remains
a top priority.

Key performance indicators (KPIs)

We have made significant progress throughout the year in relation to key elements of our strategy. The
Board monitors the progress of the Group by reference to the following KPis:

KPj§ 2020 2019

1. Growth in Revenue 45% 80%

2. Net Profit Margin £5.3m £2.6m
3. Gross Profit Margin £20.8m £14.4m
4. Cash Flow (cash) £1.0m £1.7m
5. Current Accounts Receivable £12.6m £5.7m
6. EBITDA £6.7m £3.6m
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Global eProcure Limited

Strategic report {(continued)
For the year ended 31 December 2020

Principal risks and uncertainties
The Group has developed a framework for identifying the risks that each business sector, and the Group as a
whole, is exposed to and their impact on economic capital.

The principal risks identified at Groa;p level relevant to our strategy are’.

nhwWwN R

Shifting customer preferences and demographics

Privacy/identity management and information security

Succession challenges and ability to attract and retain top talent

Economic conditions may significantly restrict growth opportunities (Covid-19)
Sustaining customers loyalty and retention

These risks are being managed as follows:

1.

Business development teams and UK management team have been significantly increased and are
tasked with assessing market conditions, and also moving focus to new and emerging markets
within the UK

The Group IT team leads and determines appropriate policies for information security. We also
adhere to local legislations, such as GDPR

European HR Director manages and reviews retention and attrition rates, we also now have an
internal company wide informal process to highlight succession and retention issues, with
reporting of any potential issues arising and regular monitoring of staff performance and
development

The management team in place in the UK monitors and advise on issues, GEP are well placed to
provide high quality products and services in a business environment which has increased focus on
procurement efficiencies

Business development teams and UK management team have been significantly increased and are
tasked with assessing market conditions, and also moving focus to new and emerging markets
within UK

On behalf of the board
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Global eProcure Limited

Director's report
For the year ended 31 December 2020

The director presents his annual report and financial statements for the year ended 31 December 2020.

Principal activities
The principal activity of the company continued to be that of global supply chain management consulting and
technology.

Results and dividends
The results for the year are set out on page 9.

No ordinary dividends were paid. The director does not recommend payment of a final dividend.

Director

The director who held office during the year and up to the date of signature of the financial statements was
as follows: o

Subhash Makhija

Auditor
Saffery Champness LLP have expressed their willingness to remain as auditors of the company.

Statement of director's responsibilities

The director is responsible for preparing the annual réport and the financial statements in accordance with
applicable law and regulations. )

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the director must not approve the financial statements unless he is satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the director is required to:

¢ select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. He
is also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Page 3

L33



Global eProcure Limited

Director's report {continued)
For the year ended 31 December 2020

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company’s auditor is unaware. Additionally, the directors individually have
taken all the necessary steps that they ought to have taken as directors in order to make themselves aware of
all relevant audit information and to establish that the company’s auditor is aware of that information.

Going concern

The company's director has reviewed the company's financing needs and no matters have been drawn to the
director's attention that the company will be unable to meet its obligations in relation to future operating
expenditure as and when these obligations fall due.

The company performs a bespoke service for a small number of key clients and continually undertakes
marketing activities to attract new clients. A number of new contracts were won In the year and further
contract wins are expected during 2021. Although the winning of new contracts is uncertain, the director has
provided forecasts for the company which shows the company maintaining its profitability in 2021 through
cost rationalisation and new contracts won.

The company has also received undertakings from its immediate parent company that it will continue to
support the company.

The director has a reasonable expectation that the company has adequate resources to continue in

operational existence for the foreseeable future. Thus the director continues to adopt the going concern
basis of accounting in the financial statements.

On behalf of the board

Subhash Makhija
Director
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Glabal eProcure Limited

independent auditor's report
To the member of Global eProcure Limited

Opinion

We have audited the financial statements of Global eProcure Limited (the ‘company') for the year ended 31
December 2020 which comprise the statement of comprehensive income, the statement of financial
position, the statement of changes in equity, the statement of cash flows and notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial
_Reporting Standard 102, The Financial Reporting Standard applicable in the UK and Republic of ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
e give a true and fair view of the state of the company's affairs as at 31 December 2020 and of its profit for
the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and )
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinlon.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue. .

Our responsibilities and the responsibilities of the director with respect to going concern are described in the
relevant sections of this report.
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Global eProcure Limited

Independent auditor's report (continued)
To the member of Global eProcure Limited

Other information

The director are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit,
or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in
the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information we are required to report that fact.

We have nothing to report in this regard;:

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
» the information given in the strategic report and the director's report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
e the strategic report and the director's report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report and the director's report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

‘e certain disclosures of director's remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the Director's Responsibilities Statement set out on page 3, the director is
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such interna! control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company’s ability to
continue as a going cancern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the director either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.
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Global eProcure Limited

Independent auditor's report (continued)
To the member of Global eProcure Limited

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken an the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The specific procedures for this engagement and the extent to which these are
capable of detecting irregularities, including fraud are detailed below.

Identifying and assessing risks related to irregularities:

We assessed the susceptibility of the company’s financial statements to material misstatement and how
fraud might occur, including through discussions with the director, discussions within our audit team
planning meeting, updating our record of internal controls and ensuring these controls operated as intended.
We evaluated possible incentives and opportunities for fraudulent manipulation of the financial statements.
We identified laws and regulations that are of significance in the context of the company by discussions with
director and by updating our understanding of the sectar in which the company operates.

Laws and regulations of direct significance in the context of the company include The Companies Act 2006
and UK Tax legislation.

Audit response to risks identified

We considered the extent of compliance with these laws and regulations as part of our audit procedures on
the related financial statement items including a review of financial statement disclosures. We reviewed the
company's records of breaches of laws and regulations, minutes of meetings and correspondence with
relevant authorities to identify potential material misstatements arising. We discussed the company's policies
and procedures for compliance with laws and regulations with members of management responsible for
compliance.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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Global eProcure Limited

Independent auditor's report (continued)
To the member of Global eProcure Limited

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's member
those matters we are required to state to him in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and
the company's member for our audit work, for this report, or for the opinions we have formed.

gm W/ CLP

Richard Collis {Senior Statutory Auditor) 31 March 2021
For and on behalf of Saffery Champness LLP Date.......iccovreiinniie
Chartered Accountants
Statutory Auditors 71 Queen Victoria Street
London
ECA4V 4BE
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Global eProcure Limited:

Statement of comprehensive income

For the year ended 31 December 2020

Turnover
Administrative expenses

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tax on profit

Profit for the financial year

Notes

2020
20,875,486
(14,360,987)

6,514,499

6,514,499
(1,235,961)

5,278,538

2019
£

14,432,462
(11,140,127)

3,292,335

117
(7,425)

3,285,027
(635,985)

2,649,042

The income statement has been prepared on the basis that all operations are continuing operations.,
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Global eProcure Limited

Statement of financial position

As at 31 December 2020

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within

one year

Net current assets

Total assets less current liabilities

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

11

10

13

2020
£ £
354,516
11,606,436
1,041,300
12,647,736
(4,404,764)
8,242,972
8,597,488
31,109
(31,109)
8,566,379
1
8,566,378
8,566,379

2019
£ £
483,175
3,968,070
1,702,972
5,671,042
(2,818,778)
2,852,264
3,335,439
47,598
(47,598)
3,287,841
1
3,287,840
3,287,841

The ﬁn’a]‘ﬂ‘:]'a} istatements were approved and signed by the director and authorised for issue

1a22)

on ...

‘Diréctar

Company Registration No. 06479575
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Global eProcure Limited

Statement of changes in equity
For the year ended 31 December 2020

Balance at 1 January 2019

Year ended 31 December 2019:
Profit and total comprehensive income for the year

Balance at 31 December 2019

Year ended 31 December 2020:
Profit and total comprehensive income for the year

Balance at 31 December 2020

Share Profit and Total
capital loss
reserves

£ £ £

1 638,798 638,799

< 2,649,042 2,649,042

1 3,287,840 3,287,841

-. 5,278,538 5,278,538

8,566,378 8,566,379
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Global eProcure Limited

Statement of cash flows
For the year ended 31 December 2020

Notes

Cash flows from operating activities

Cash generated from operations 17
Interest paid

Income taxes paid

Net cash (outflow)/inflow from operating
activities

Investing activities

Purchase of tangible fixed assets

Interest received

Net cash used in investing activities

Net (decrease)/increase In cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020

510,916

(1,081,763)

(570,847)

(90,825)

(90,825)

{661,672)
1,702,972

1,041,300

2019

1,311,338
(7,425)

1,303,913

{145,166)

117

(145,049)

1,158,864
544;108;

1,702,972
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Global eProcure Limited

Notes to the financial statements
For the year ended 31 December 2020

11

1.2

Accounting policies

Company information

Glohal eProcure Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 71 Queen Victoria Street, London, EC4V 4BE.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the
Companies Act 2006.

The financial statements are presented in pounds sterling, which is the functional currency of the
company. Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Going concern

The company's director has reviewed the company's financing needs and no matters have been drawn
to the director's attention that the company will be unable to meet its obligations in refation to future
operating expenditure as and when these obligations fall due.

The company performs a bespoke service for a small number of key clients and continually undertakes
marketing activities to attract new clients. A number of new contracts were won in the year and further
contract wins are expected during 2021. Although the winning of new contracts is uncertain, the
director has provided forecasts for the company which shows the company maintaining its profitability
in 2021 through cost rationalisation and new contracts won.

The company has also received undertakings from its immediate parent company that it will continue
to support the company.

The director has a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus the director continues to adopt the going
concern basis of accounting in the financial statements. :
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

13

14

1.5

Accounting policies (continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and
services provided in the normal course of business, and is shown net of VAT and other sales related
taxes. The fair value of consideration takes into account trade discounts, settlement discounts and
volume rebates.

Turnover from contracts for procurement consultancy services is recognised in accordance with the
terms specified in the contract. Implementation fees are recognised at the stage of completion of
implementation with fixed fee arrangements being recognised over the period of the contract for
services. Any bonus or success based fees are recognised at the point at which the company is entitled
to receive the revenue, which is assessed by reference to the terms of the contract.

Turnover from the licencing of software is recognised aver the period of the licence.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values
over their useful lives on the following bases:

Leasehold improvements Over the length of the lease
Fixtures, fittings & equipment Over the length of the lease
Computer equipment 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the impairment loss (if any}. Where it is not possible to estimate the recoverable amount of
an individual asset, the company estimates the recoverable amount of the cash-generating unit to
which the asset belongs.
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

1.6

1.7

Accounting policies {continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset
for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or loss, unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have
ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the asset {or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been determined had
no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of
an impairment loss is recognised immaediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment toss is treated as a revaluation increase.

Cash at bank and in hand

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial tnstruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the
company becomes party to the contractual provisions of the instrument.

Basic financial assets

Basic financial assets, which include debtors, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as
receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries,
associates or joint ventures, are initially measured at fair value, which is narmally the transaction price.
Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit
or loss, except that investments in equity instruments that are not publicly traded and whose fair
values cannot be measured reliably are measured at cost less impairment.
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Global eProcure Limited

Notes to the financial statements {continued)
For the year ended 31 December 2020

1 Accounting policies (continued)

Trade debtors, loans and other receivables that have fixed or determinable payments that are not
quoted in an active market are classified as ‘'loans and receivables'. Loans and receivables are measured
at amortised cost using the effective interest method, less any impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators
of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have
been affected. If an asset is impaired, the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective
interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had.the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the company transfers the financial asset and substantially all the risks
and rewards of ownership to another entity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is able to sell the asset in its
entirety to an unrelated third party.

Classification of financial liabilities .

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow group
companies and preference shares that are classified as debt, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at
the present value of the future receipts discounted at a market rate of interest.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less. iIf not, they are presented as non-current liabilities. Trade payables are
recoghised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

1.8

1.8

Accounting policies {continued)

Other financial liabilities

Other financial liabilities, including debt instruments that do not meet the definition of a basic financial
instrument, are measured at fair value through profit or loss.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deducting all of its liabilities.

Intercompany loans with no fixed repayment terms are recognised as current liabilities.

Derecognition of financial liabilities _
Financial liabilities are derecognised when the company’s contractual obligations expire or are
discharged or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at
the discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recognised in profit or loss immediately, together with any changes in the fair value of the hedged asset
or liability that are attributable to the hedged risk.

Taxation

Current tax
The tax expense represents the sum of the tax currently payable and deferred tax.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred
tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the

-extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of

the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Where items recognised in other
comprehensive income or equity are chargeable to or deductible for tax purposes, the resulting current
or deferred tax expense or income is presented in the same component of comprehensive income or
equity as the transaction or other event that resulted in the tax expense or income. Deferred tax assets
and liabilities are offset when the company has a legally enforceable right to offset current tax assets
and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

1.10

111

1.12

1.13

Accounting policies {continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably

committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits )
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall
due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or
loss on a straight line basis over the term of the relevant lease except where another more systematic
basis is more representative of the time pattern in which economic benefits from the leases asset are
consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing
at the dates of the transactions. At each reporting end date, monetary assets and liabilities that are
denominated in foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation in the period are included in profit or loss.
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Glaobal eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

2

Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the director is required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
that period, or in the period of the revision and future periods where the revision affects both current
and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows.

Going concern

The financial statements have been prepared on a gaing concern basis. The director has reviewed
revenue and profit projections for 12 months from the date of signing and is of the opinion that it is
appropriate to prepare the financial statements on a going concern basis. These projections are subject
to uncertainty over future client wins and client retention. The projections have been prepared on a
prudent basis. The director reviews the financial results of existing contracts on an ongoing basis to
assess their continuing profitability.

The parent company NB Ventures Inc. has provided an undertaking to continue to support the company
for the foreseeable future. Aithough the director considers that the company will be able to meet its
obligations through the generation of cash flows from its own trading activities, the additional support
provided by the parent company further supports the director's assessment that the business is a going
concern.

Debtor recoverability

At the balance sheet date, the company held trade receivables of £1,060,240 (2019: £1,474,097) and
intercompany receivables of £9,721,315 (2019: £2,053,421). The Director regularly reviews the
likelihood of recoverability of these balances by reference to historic late payments, the circumstances
of the debtor and wider economic factors. Where necessary, a provision for bad debt is raised to reflect
uncertainty over future recovery of debts. In the judgement of the Director, no provision for bad debt
was required as at 31 December 2020.
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Glabal eProcure Limited

Notes to the financial statements (continued)
for the year ended 31 December 2020

3  Turnover and other revenue

An analysis of the company's turnover is as follows:

>

Turnover analysed by class of business
Provision on services
Services provided to Group entities

Other significant revenue
Interest income

Turnover analysed by geographical market
United Kingdom

United States

Europe

4  Operating profit
Operating profit for the year is stated after charging/(crediting):-
Exchange losses/(gains)

Depreciation of owned tangible fixed assets
Operating lease charges

339,459

2020 2019
£ £
8,506,508 8,306,595
12,368,978 6,125,841
20,875,486 14,432,436
2020 2019
£ £
- 117
2020 2019
£ £
8,252,487 8,245,710
11,911,097 5,944,550
711,902 242,176
20,875,486 14,432,436
2020 2019
£ £

24,240 (178,384)
219,484 284,732

366,002
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

5

Employees

The average monthly number of persons (including directors) employed by the company during the

year was:
2020 2019
Number Number
Total 102 68
Their aggregate remuneration comprised;
2020 2019
£ £
Wages and salaries 9,109,724 5,769,796
Social security costs 1,325,870 757,823
Pension costs 240,144 222,906
10,675,738 6,750,525
Interest receivable and similar income
2020 2019
£ . 3
Interest income
Interest on bank deposits - 117
Interest on financial assets not measured at fair value through profit or
loss -

117
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

7  Taxation
2020 2019
£ £
Current tax
UK corporation tax on profits for the current period i1;252,450: 465,368
Deferred tax
Origination and reversal of timing differences +(16;489) 170,617

Total tax charge

635,985

The actual charge for the year can be reconciled to the expected charge for the year based on the
profit or loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the

UK of 19.00% (2019: 19.00%) 1,237,755 624,155

Tax effect of expenses that are not deductible in determining taxable

profit 42,626 63,666

Tax effect of income not taxable in determining taxable profit (27,943) (34,358)
Unutilised tax losses carried forward & (187,431)
Adjustments in respect of prior years - (e86)
Non-trade loan relationship 12 22

Deferred tax movement S (16,489) 170,617

Taxation charge for the year 1,235,961 635,985

At 31 December 2020 no deferred tax asset was recognised (2019: £137,341) due to the utilisation in
full of brought forward trading losses in the prior year.
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

8 Tangible fixed assets

Leasehold Fixtures, Computer Total
improvements fittings & equipment
equipment
£ [ 3 £ £
Cost
At 1 January 2020 498,680 170,796 262,278 931,754
Additions : 1,245 - 89,580 90,825
At 31 December 2020 499,925 170,796 351,858 1,022,579
Depreciation and impairment
At 1 January 2020 247,480 116,779 84,320 448,579
Depreciation charged in the year 100,125 43,326. 76,033 219,484
At 31 December 2020 347,605 160,105 160,353 668,063
Carrying amount
At 31 December 2020 152,320 10,691 191,505 354,516
At 31 December 2019 251,200 54,017 177,958 483,175
9 Debtors
2020 2019
Amounts falling due within one year: £ £
Trade debtors 1,060,240 1,474,097
Amounts owed by group undertakings : 9,720,341 2,053,421
Other debtors 137,082 75,690
Prepayments and accrued income 544,161 220,250
11,461,824 3,823,458
2020 2019
Amounts falling due after more than one year: £ £
Other debtors 144,612 144,612

Total debtors 11,606,436 3,968,070
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Global eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

10 Deferred taxation ¢

The following are the major deferred tax liabilities and assets recognised by the company and

movements thereon:
Liabilities Liabilities
2020 2019
Balances: £ £
Deferred taxation 31,109 47,598
2020

Movements in the year: £

Liability at 1 January 2020 47,598

Credit to profit or loss (16,489)
Liability at 31 December 2020 31,109

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so.
The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

11 Creditors: amounts falling due within one year

2020 2019

£ £

Trade creditors 129,262 61,877
Amounts owed to group undertakings 1,781,312 768,370
Corporation tax 636,055 465,368
Other taxation and social security 694,340 660,518
Other creditors 658,177 595,177
Accruals and deferred income ) 505,618 267,468

4,404,764 2,818,778
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Global eProcure Limited

Notes to the financial statements {continued)
For the year ended 31 December 2020

12

13

10

15

16

Retirement benefit schemes

2020 2019
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 240,144 222,906

The company operates a defined contribution pension scheme for all qualifying employees. The assets
of the scheme are held separately from those of the company in an independently administered fund.

Share capital

2020 2019
£ £

Issued and fully paid
1 Ordinary share of £1 1 1

Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease
payments under non-cancellable operating leases, which fall due as follows:

2020 2019

£ £

Within one year 132,726 241,020
Between two and five years 132,726
132,726 373,746

Related party transactions

The Company has taken advantage of exemption, under the terms of Financial Reporting Standard 102
The Financial Reporting Standard applicable in the UK and Republic of ireland, not to disclose related
party transactions with wholly owned subsidiaries within the group.

Ultimate controlling party

In the opinion of the director, the company's ultimate controlling party and immediate parent is NB
Ventures Inc., a company incorporated in the Untied States of America. The parent undertaking of the
largest and smallest group, which includes the company and for which group accounts are prepared, is
NB Ventures iInc.
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Glohal eProcure Limited

Notes to the financial statements (continued)
For the year ended 31 December 2020

17

18

Cash generated from operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Depreciation and impairment of tangible fixed assets
Pension scheme non-cash movement

Movements in working capital:
Increase in debtors

Increase/(decrease) in creditors

Cash generated from operations

Analysls of changes in net funds

Cash at bank and in hand

2020 2019

5,278,538 2,649,042

1,235,961 635,985
7,425

(117)
219,484 284,732

(17,234) (43,577)

(7,638,366)  (1,333,482)
1,432,533 (888,670)

510,916 1,311,338

1January Cash flows 31 December
2020 2020

£ £ £

Page 26



